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This Prospectus describes a flexible premium individual deferred variable annuity contract issued by 
Transamerica Advisors Life Insurance Company (“we” or “us”). The Contract allows the owner (or 
“you”) to accumulate an account value, and later apply the annuity value to receive fixed annuity 
payments. This Prospectus provides basic information that you should know before investing. Please read 
it carefully and keep it for future reference.  We no longer offer the Contract for sale to new purchasers. 
 
The account value you accumulate under the Contract will fluctuate daily, based on the investment 
performance of the Separate Account’s subaccounts in which you invest. Each subaccount invests in one 
underlying portfolio. We do not guarantee how any of the portfolios will perform. Investing in this 
Contract involves risks, including possible loss of some or all of your investment. 

 
Replacing your existing annuity or life insurance policy with this Contract may not be to your 
advantage. 
 

When you purchase your Contract, you must select one of four Classes of the Contract, each 
of which has a different surrender charge and asset-based insurance charge. The four 
available Classes of the Contract are: 
   B Class    L Class 
   C Class    XC Class 

If you select the XC Class, we will add a bonus amount to your account value each time you make a 
premium payment. In certain circumstances, we may take back all or a portion of the bonus amount. The 
overall expenses for the XC Class will be higher than the expenses for a similar Contract that does not 
pay a bonus amount. Selecting the XC Class may be beneficial to you only if you own the Contract for a 
sufficient length of time, and the investment performance of the Separate Account’s subaccounts in which 
you invest is sufficient to compensate for its higher expenses. Over time, the value of the bonus 
amount(s) could be more than offset by higher expenses. 
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The subaccounts available under this contract invest in underlying funds (“Funds”) of the Portfolio 
companies listed below: 

AIM Variable Insurance Funds (Invesco Variable Insurance Funds)  
AllianceBernstein Variable Products Series Fund, Inc.  
American Funds Insurance Series®  
BlackRock Variable Series Funds, Inc.  
Davis Variable Account Fund, Inc.  
Dreyfus Variable Investment Fund  
Eaton Vance Variable Trust 
Federated Insurance Series  
Franklin Templeton Variable Insurance Products Trust
Janus Aspen Series  
Oppenheimer Variable Account Funds  
PIMCO Variable Insurance Trust   
Pioneer Variable Contracts Trust  
Transamerica Series Trust  
Wanger Advisors Trust 

For a complete list of the available subaccounts, please refer to “Appendix A – Portfolios Associated with 
the Subaccounts”.  More detailed information concerning the Funds available through this Contract and 
their investment objectives, strategies, policies, risks, and expenses is contained in each Fund’s 
prospectus.  Each year while you own the Contract, we will send you the current Fund prospectuses or 
summary prospectuses.  You may also obtain a prospectus for any of the Funds by contacting our 
Service Center.  In addition, if you receive a summary prospectus for a Fund, you may obtain a full 
statutory prospectus by referring to the contact information for the Fund company on the cover 
page of the summary prospectus.  Please read the current prospectus or summary prospectus for 
each of the Funds carefully before investing and retain them for future reference.   

Purchases and Redemptions of Fund Shares; Reinvestment. The Separate Account will purchase and 
redeem shares of the Funds at net asset value to provide benefits under the Contract. Fund distributions to 
the Separate Account are automatically reinvested at net asset value in additional shares of the Funds. 

 
This Contract is not available to be purchased as a  
qualified contract or through a tax-deferred plan. 

Certain features and benefits described in this Prospectus may vary in your state; all Contract classes, 
features, and benefits may not be available in all states. Please see Appendix J “State Contract 
Availability and/or Variations of Certain Features and Benefits” later in this Prospectus for more 
information on state availability and/or variations of certain features and benefits. 

To learn more about the Contract, you may want to read the Statement of Additional Information dated 
May 1, 2014 (known as the “SAI”). For a free copy of the SAI, simply call or write us at the phone 
number or address of our Service Center referenced earlier in this Prospectus. We have filed the SAI with 
the U.S. Securities and Exchange Commission (“SEC”) and have incorporated it by reference into this 
Prospectus. (It is legally a part of this Prospectus.) The SAI’s table of contents appears at the end of this 
Prospectus. 

The SEC maintains a web site that contains the SAI, material incorporated by reference, and other 
information regarding registrants that file electronically with the SEC. The address of the site is 
http://www.sec.gov. 

The Securities and Exchange Commission has not approved these  
Contracts or determined that this Prospectus is accurate or complete. Any  

representation to the contrary is a criminal offense. 
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Although this Prospectus is primarily designed for potential purchasers of the Contract, you may have 
previously purchased a Contract and are receiving this Prospectus as a current contract owner. If you are 
a current contract owner, you should note that the options, features, and charges of the Contract may vary 
over time (and as noted above, may vary depending on your state), and generally you may not change 
your Contract or its features as issued. For more information about the particular options, features, and 
charges applicable to you, please contact your Financial Advisor, refer to your Contract, see Appendix J, 
and/or note Contract variations referenced throughout this Prospectus. 

 
 
 
 
 

NOT FDIC 
INSURED 

MAY LOSE VALUE NO BANK 
GUARANTEE 

   



 4 

Table of Contents 

DEFINITIONS ......................................................................................................................................................................... 6
FEE TABLE  ............................................................................................................................................................................ 8
EXAMPLES ............................................................................................................................................................................. 11
CAPSULE SUMMARY OF THE CONTRACT ...................................................................................................................... 13
TRANSAMERICA ADVISORS LIFE INSURANCE COMPANY AND THE SEPARATE ACCOUNT ............................. 19
INVESTMENTS OF THE SEPARATE ACCOUNT............................................................................................................... 20

General Information and Investment Risks ........................................................................................................................... 20
The Funds .............................................................................................................................................................................. 20
Certain Payments We Receive With Regard to the Funds..................................................................................................... 20
Selection of Underlying Funds .............................................................................................................................................. 21
Other Share Classes and Portfolios ........................................................................................................................................ 22
Purchases and Redemptions of Fund Shares; Reinvestment.................................................................................................. 22
Substitution of Investments ................................................................................................................................................... 22

FEATURES AND BENEFITS OF THE CONTRACT ............................................................................................................ 22
Ownership of the Contract ..................................................................................................................................................... 22
Issuing the Contract ............................................................................................................................................................... 23
Right to Review (“Free Look”) ............................................................................................................................................. 24
Classes ................................................................................................................................................................................... 24
Bonus Payment and Recapture (For XC Class) ..................................................................................................................... 25
Premiums ............................................................................................................................................................................... 27
Accumulation Units ............................................................................................................................................................... 28
How Are My Contract Transactions Priced? ......................................................................................................................... 28
How Do We Determine The Number of Units?..................................................................................................................... 28
Transfers Among Subaccounts .............................................................................................................................................. 29
Dollar Cost Averaging Program ............................................................................................................................................ 32
Asset Allocation Program ...................................................................................................................................................... 33
Rebalancing Program ............................................................................................................................................................ 35
Partial Withdrawals ............................................................................................................................................................... 36
Surrenders .............................................................................................................................................................................. 38
Signature Guarantee .............................................................................................................................................................. 38
Death of Annuitant Prior to Annuity Date ............................................................................................................................. 39
Death Benefit ......................................................................................................................................................................... 39

Standard Death Benefit ....................................................................................................................................................... 39
GMDB Options .................................................................................................................................................................. 39

Additional Death Benefit ....................................................................................................................................................... 47
Payment of Death Benefit ...................................................................................................................................................... 48
Spousal Beneficiary Continuation Option ............................................................................................................................. 49
Payments to Contract Owners ................................................................................................................................................ 50
Contract Changes ................................................................................................................................................................... 51
Annuity Payments.................................................................................................................................................................. 51
Annuity Options .................................................................................................................................................................... 52
How We Determine Present Value of Future Guaranteed Annuity Payments ....................................................................... 53
Guaranteed Minimum Income Benefit Riders ....................................................................................................................... 54
Guaranteed Minimum Income Benefit .................................................................................................................................. 54
Guaranteed Minimum Income Benefit EXTRA .................................................................................................................... 59
Guaranteed Minimum Withdrawal Benefit ............................................................................................................................ 65
Inactive Contract ...................................................................................................................................................................  82

CHARGES, DEDUCTIONS, AND CREDITS ........................................................................................................................ 82
Asset-Based Insurance Charge ..............................................................................................................................................  82



5 
 

Surrender Charge ................................................................................................................................................................... 83
How The Surrender Charge Works ........................................................................................................................................ 84
Pro Rata Deductions .............................................................................................................................................................. 84
Contract Fee .......................................................................................................................................................................... 84
Transfer Fee ........................................................................................................................................................................... 85
GMDB Charge ....................................................................................................................................................................... 85
ADB Charge .......................................................................................................................................................................... 85
GMIB Charge ........................................................................................................................................................................ 86
GMWB Charge ...................................................................................................................................................................... 86
Other Charges ........................................................................................................................................................................ 86
Contract Credits ..................................................................................................................................................................... 87

TAX INFORMATION ............................................................................................................................................................. 87
PERFORMANCE INFORMATION ........................................................................................................................................ 93
OTHER INFORMATION ........................................................................................................................................................ 95

Financial Condition of the Company ..................................................................................................................................... 95
Notices and Elections ............................................................................................................................................................ 95
Voting Rights......................................................................................................................................................................... 96
Reports to Contract Owners ................................................................................................................................................... 96
Material Conflicts .................................................................................................................................................................. 97
Changes to the Separate Account .......................................................................................................................................... 97
Selling the Contract ............................................................................................................................................................... 97
State Regulation ..................................................................................................................................................................... 98
Abandoned or Unclaimed Property ....................................................................................................................................... 98
Legal Proceedings.................................................................................................................................................................. 98
Experts ................................................................................................................................................................................... 99
Registration Statements ......................................................................................................................................................... 99

ACCUMULATION UNIT VALUES ....................................................................................................................................... 100
TABLE OF CONTENTS OF THE STATEMENT OF ADDITIONAL INFORMATION ...................................................... 169
APPENDIX A – Portfolios Associated With The Subaccounts................................................................................................ 170
APPENDIX B – Example of Bonus Payment and Recapture ................................................................................................... 174
APPENDIX C – Example of Maximum Anniversary Value GMDB ....................................................................................... 175
APPENDIX D – Example of Greater of Maximum Anniversary Value GMDB and Roll–Up GMDB. (Standard) ................. 176
APPENDIX E – Example of ADB ........................................................................................................................................... 177
APPENDIX F – Example of GMIB Riders .............................................................................................................................. 178
APPENDIX G – Example of GMWB ....................................................................................................................................... 179
APPENDIX H – GMIB & GMWB Investment Categories ...................................................................................................... 180
APPENDIX I – GMWB Tax Examples .................................................................................................................................... 181
APPENDIX J – State Contract Availability and/or Variations of Certain Features and Benefits ............................................. 182
APPENDIX K – Differences Between GMIB & GMIB EXTRA............................................................................................. 183
APPENDIX L – Differences Between Single Life GMWB and the Joint Life GMWB ........................................................... 184
APPENDIX M – GMWB Variations Depending on Date of Contract Purchase ...................................................................... 185



 6 

Definitions

• account value: The sum of the values of your 
interests in the subaccounts of the Separate 
Account as of the end of a valuation period. 

 

• accumulation unit: A unit of measure used to 
determine the value of your interest in a 
subaccount during the accumulation period. 
There will be Class-distinct accumulation units 
for each subaccount. 

 

• accumulation unit value: The value of an 
accumulation unit during a valuation period. 
Class-distinct accumulation unit values are 
determined for each subaccount as of the close 
of trading (usually 4:00 p.m.(ET)) on each day 
the New York Stock Exchange is open. 

 

• annuitant: Any natural person(s) on whose life 
annuity payments are based. During the 
accumulation period, all references to the 
annuitant shall include any joint annuitants. 

 

• annuity date: The date on which you choose to 
begin receiving annuity payments. The annuity 
date must occur by the oldest annuitant’s 95th 
birthday. 

 

• annuity value: The amount which will be 
applied to an annuity option on the annuity date. 
It is the account value on the annuity date 
reduced by any charges for premium taxes and 
any other charges deducted on the annuity date. 

• beneficiary(ies): The person(s) or entity(ies) 
designated by you to receive payment of the 
death benefit provided under the Contract. 

 

• contract anniversary: An anniversary of the 
contract date. 

 

• contract date: The effective date of the 
Contract. This is usually the business day we 
receive your initial premium at our Service 
Center. 

 

• contract value: The total value of your interest 
in the Contract as of the end of the valuation 
period. It equals the account value less any 
bonus amounts subject to recapture (for XC 
Class Contracts), less uncollected charges. 

• contract year: A one year period starting on the 
contract date and on each contract anniversary 
thereafter. 

 

• Individual Retirement Account or Annuity 
(“IRA”): A retirement arrangement meeting  
the requirements of Section 408 or 408A of the 
Internal Revenue Code (“IRC”). 

 

• maturity date: The latest possible annuity date.  
 

• monthaversary: The contract date and the same 
calendar day of each successive month during 
the accumulation period. If the contract date 
falls on the 29th, 30th, or 31st and there is no 
corresponding date in a subsequent month, the 
monthaversary will be the first day of the 
following month. 

 

• net investment factor: An index used to 
measure the investment performance of a 
subaccount from one valuation period to the 
next valuation period. There will be a Class-
distinct net investment factor for each 
subaccount. 

 

• nonqualified contract: A Contract issued in 
connection with a retirement arrangement other 
than a qualified contract or arrangement 
described in the IRC. 

 

• qualified contract: A Contract issued in 
connection with a retirement arrangement 
described under Section 401(a), 403(b), 408, or 
408A of the IRC. 

 

• quarterversary: The same calendar day of each 
successive three month period during the 
accumulation period, beginning with the 
contract date. If the contract date falls on the 
29th, 30th, or 31st and there is no corresponding 
date in a subsequent third month, the 
quarterversary will be the first day of the 
following month. 

• service center: Where you send 
correspondence, inquiries and transaction 
requests.  You may contact the Service Center 
by mail at 4333 Edgewood Road NE, Cedar 
Rapids, Iowa 52499-0001 or by phone at (800) 
535-5549. 
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• surrender value: The amount available upon 
surrender of the Contract. It is equal to the 
contract value reduced by any charges which 
apply upon surrender, including the surrender 
charge, and any bonus amounts which are 
recaptured upon surrender and increased by any 
credits, which are added upon surrender. 

 

• tax sheltered annuity: A Contract issued in 
connection with a retirement arrangement that 
receives favorable tax status under Section 
403(b) of the IRC. 

 

• valuation period: The interval from one 
determination of the accumulation unit value for 
a subaccount to the next such determination.
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Fee Table 

The following tables describe the fees and expenses that you will pay when buying, owning, and surrendering the 
Contract. The first table describes the fees and expenses that you will pay at the time that you buy the Contract, 
surrender the Contract, or transfer account value between the subaccounts. State premium taxes may also be 
deducted. 

Contract Owner Transaction Expenses 
Sales Load Imposed on Premiums None
State Premium Taxes 0% - 3.5%
Surrender Charge 

Complete Years Elapsed Since 
Payment of Each Premium 

As a% of premium withdrawn 

  B Class L Class C Class  XC Class
0 years  7.0% 6.0% 2.0%  8.0%
1 year  6.0% 5.0% 0.0%  8.0%
2 years  5.0% 4.0% 0.0%  7.0%
3 years  4.0% 3.0% 0.0%  7.0%
4 years  3.0% 0.0% 0.0%  6.0%
5 years  2.0% 0.0% 0.0%  6.0%
6 years  1.0% 0.0% 0.0%  5.0%
7 years  0.0% 0.0% 0.0%  4.0%
8 years  0.0% 0.0% 0.0%  3.0%
9 years  0.0% 0.0% 0.0%  0.0%

Maximum Current
Transfer Fee1 $30 $25

The next table describes the fees and expenses that you will pay periodically during the time that you own the 
Contract, not including Fund fees and expenses. This table also includes the charges you will pay if you add optional 
riders to your Contract. 

____________ 

1  There is no charge for the first 12 transfers in a contract year.  
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Periodic Charges Other Than Fund Expenses (if you purchased your Contract on or after June 23, 2008)* 
 

Separate Account Annual Expenses (as a
percentage of average daily net assets in the 
subaccounts)2 B Class L Class C Class XC Class

Maximum Asset-Based Insurance Charge 2.00% 2.00% 2.00%  2.00%
Current Asset-Based Insurance Charge for all subaccounts other 
than those noted below 1.35% 1.55% 1.70% 1.75%
Current Asset-Based Insurance Charge for the Pioneer High Yield 
VCT Subaccount 1.30% 1.50% 1.65% 1.70%
Current Asset-Based Insurance Charge for the Dreyfus VIF 
Appreciation, Eaton Vance VT Floating-Rate Income, Eaton Vance 
VT Large Cap Value, Janus Aspen Forty, Janus Aspen - Enterprise, 
Templeton Foreign VIP, Templeton Growth VIP, Oppenheimer 
Capital Appreciation, Oppenheimer Main Street, Oppenheimer 
Main Street Small Cap, Pioneer Fund VCT, and Pioneer Emerging 
Markets VCT Subaccounts 1.25% 1.45% 1.60% 1.65%
Current Asset-Based Insurance Charge for the American Funds 
Asset Allocation, Bond, Growth, Growth-Income, and International 
Subaccounts 1.50% 1.70% 1.85% 1.90%

Periodic Charges Other Than Fund Expenses (if you purchased your Contract prior to June 23, 2008) 

Separate Account Annual Expenses (as a
percentage of average daily net assets in the subaccounts) B Class L Class C Class XC Class

Maximum Asset-Based Insurance Charge 2.00% 2.00% 2.00% 2.00%
Current Asset-Based Insurance Charge for all subaccounts other 
than those noted below 1.25% 1.45% 1.60% 1.65%
Current Asset-Based Insurance Charge for the Pioneer High Yield 
VCT Subaccount 1.20% 1.40% 1.55% 1.60%
Current Asset-Based Insurance Charge for the Dreyfus VIF 
Appreciation, Eaton Vance VT Floating-Rate Income, Eaton Vance 
VT Large Cap Value, Janus Aspen Forty, Janus Aspen - Enterprise, 
Templeton ForeignVIP, Templeton Growth VIP, Oppenheimer 
Capital Appreciation, Oppenheimer Main Street, Oppenheimer 
Main Street Small Cap, Pioneer Fund VCT, and Pioneer Emerging 
Markets VCT Subaccounts 1.15% 1.35% 1.50% 1.55%
Current Asset-Based Insurance Charge for the American Funds 
Asset Allocation, Bond, Growth, Growth-Income, and International 
Subaccounts 1.40% 1.60% 1.75% 1.80%

*  If we have not received necessary approval by June 23, 2008 in any state(s), we will continue to apply the lower Asset-
Based Insurance Charge to Contracts purchased in that state until approval is obtained. 
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Maximum Current

Other Charges  
Annual Contract Fee2 $75 $50

Annual Charge for Optional Riders3  
Return of Premium GMDB (standard)4 0.40% 0.15%
Return of Premium GMDB (GMWB version)5 0.40% 0.15%
Return of Premium GMDB (GMIB version)6 0.40% 0.15%
Maximum Anniversary Value GMDB4 0.65% 0.25%
Greater of Maximum Anniversary Value and Roll-Up GMDB (Standard 

version)4 1.20% 0.55%
Greater of Maximum Anniversary Value and Roll-Up GMDB (GMIB 

version)7 1.20% 0.65%
ADB8 0.50% 0.25%
GMIB9 0.90% 0.50%
GMIB EXTRA  
For Contracts purchased on or after June 23, 200810* 1.20% 0.75%
For Contracts purchased prior to June 23, 200810 1.20% 0.65%

GMWB Single Life  
For Contracts purchased on or after June 23, 200811* 1.25% 0.65%
For Contracts purchased on or after June 23, 2008 with the GMWB 
Income Enhancement Benefit11* 1.55% 0.80%
For Contracts purchased prior to June 23, 200811 1.25% 0.60%

GMWB Joint Life  
For Contracts purchased on or after June 23, 200811* 1.50% 0.85%
For Contracts purchased on or after June 23, 2008 with the GMWB 
Income Enhancement Benefit11* 2.00% 1.15%
For Contracts purchased prior to June 23, 200811 1.50% 0.75%

* If we have not received necessary approval by June 23, 2008 in any state(s), we will continue to apply the lower Asset-
Based Insurance Charge to Contracts purchased in that state until approval is obtained. 

2 The contract fee will be assessed annually on each contract anniversary and upon surrender or annuitization only if the 
greater of account value (less uncollected charges) or premiums (less withdrawals) is less than $50,000. 

3 Each of these charges will be calculated on each monthaversary by multiplying the respective base by the respective current 
charge percentage and dividing the resulting amount by 12. The sum of the charges calculated on each of the three previous 
monthaversaries is collected on each quarterversary. If you terminate these riders at any time other than on a 
quarterversary, we will deduct from the account value a pro rata amount of any charges that would be collected on the next 
quarterversary. We won’t deduct these charges after the annuity date. 

4 The GMDB Base is generally the minimum value that would be paid under the applicable Guaranteed Minimum Death 
Benefit (“GMDB”). For more information, see “Death Benefit.” 

5 The GMDB Base is generally the minimum value that would be paid under this GMDB. The Return of Premium GMDB 
(GMWB version) is available only if you elect a GMWB option (provided you purchased your Contract on or after January 
12, 2007). For more information, see “Death Benefit.” 

6 The GMDB Base is generally the minimum value that would be paid under this GMDB. The Return of Premium GMDB 
(GMIB version) is available only if you elect the GMIB EXTRA rider. For more information, see “Death Benefit.” 

7 The GMDB Base is generally the minimum value that would be paid under the GMDB. The Greater of Maximum 
Anniversary Value and Roll-Up GMDB (GMIB version) is only available if you elect the GMIB EXTRA rider (provided 
you purchased your Contract on or after June 23, 2008). For more information, see “Death Benefit.” 

8 The ADB Base is the account value. For more information, see “Additional Death Benefit.” 
9 The GMIB Base is the amount used to calculate the monthly income payable under the Guaranteed Minimum Income 

Benefit (“GMIB”). For more information, see “Guaranteed Minimum Income Benefit.” 
10 The GMIB EXTRA Base is the amount used to calculate the monthly income payable when the Contract annuitizes under 

the GMIB EXTRA. For more information, see “Guaranteed Minimum Income Benefit EXTRA.” 
11 The GMWB Base is the amount used to calculate the Guaranteed Lifetime Amount under the Guaranteed Minimum 

Withdrawal Benefit (“GMWB”). The Guaranteed Lifetime Amount is equal to the GMWB Base multiplied by the Lifetime 
Income Percentage. For more information, see “Guaranteed Minimum Withdrawal Benefit.” 
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The next table shows the Fund fees and expenses that you may pay periodically during the time that you own the 
Contract. The table shows the minimum and maximum total operating expenses of the Fund for the fiscal year ended 
December 31, 2013, before any contractual waivers and expense reimbursements. More detail concerning each 
Fund’s fees and expenses is contained in the prospectus for each Fund. 
 

Range of Expenses for the Funds12 Minimum Maximum
Total Annual Fund Operating Expenses (total of all expenses that are deducted 

from Fund assets, including management fees, 12b-1 fees, shareholder service 
fees, and other expenses) 0.46% 1.78%

____________ 

12 The Fund expenses used to prepare this table were provided to us by the Funds. We have not independently verified such 
information. The expenses shown are those incurred for the year ended December 31, 2013 or estimated for the current 
year. Current or future expenses may be greater or less than those shown. The investment adviser for certain Funds may 
voluntarily reimburse or waive Fund expenses. For more information about these arrangements, consult the prospectuses 
for the Funds. 

 
Examples 

 
These Examples are intended to help you compare the cost of investing in the Contract with the cost of investing in 
other variable annuity contracts. These costs include Contract Owner Transaction Expenses, Separate Account 
Annual Expenses (including the current asset-based insurance charge for the most expensive subaccount), the 
current Annual Contract Fee, the current Greater of Maximum Anniversary Value and Roll-Up GMDB Charge, the 
current ADB Charge, the current GMWB Joint Life Charge (with the Income Enhancement Benefit), and Annual 
Fund Operating Expenses. These costs reflect the most expensive combination of Contract charges. These Examples 
assume that the Contract was purchased on or after June 23, 2008. If you elected fewer or a different combination of 
Contract features, your costs would be lower than those shown. 
 
Example 1.  This Example assumes that you invest $10,000 in a B Class Contract for the time periods indicated. 
The Example also assumes that your investment has a 5% return each year and assumes the (a) maximum and (b) 
minimum fees and expenses of any of the Funds. Although your actual costs may be higher or lower, based on these 
assumptions, your costs would be: 

(1)  If you surrender the Contract at the end of the applicable time period: 

1 Year 3 Years 5 Years 10 Years
(a) $1157 $2053 $2980 $5617
(b) $1034 $1687 $2378 $4490

(2)  If you annuitize or remain invested in the Contract at the end of the applicable time period: 

1 Year 3 Years 5 Years 10 Years
(a) $527 $1603 $2710 $5617
(b) $396 $1222 $2094 $5617

Example 2.  This Example assumes that you invest $10,000 in an L Class Contract for the time periods indicated. 
The Example also assumes that your investment has a 5% return each year and assumes the (a) maximum and (b) 
minimum fees and expenses of any of the Funds. Although your actual costs may be higher or lower, based on these 
assumptions, your costs would be: 

(1)  If you surrender the Contract at the end of the applicable time period: 

1 Year 3 Years 5 Years 10 Years
(a) $1087 $2020 $2800 $5773
(b) $961 $1650 $2190 $4672
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(2)  If you annuitize or remain invested in the Contract at the end of the applicable time period: 
 

1 Year 3 Years 5 Years 10 Years
(a) $547 $1660 $2800 $5773
(b) $416 $1281 $2190 $4672

Example 3.  This Example assumes that you invest $10,000 in a C Class Contract for the time periods indicated. 
The Example also assumes that your investment has a 5% return each year and assumes the (a) maximum and (b) 
minimum fees and expenses of any of the Funds. Although your actual costs may be higher or lower, based on these 
assumptions, your costs would be: 

(1)  If you surrender the Contract at the end of the applicable time period: 

1 Year 3 Years 5 Years 10 Years
(a) $741 $1702 $2866 $5888
(b) $613 $1325 $2261 $4805

(2)  If you annuitize or remain invested in the Contract at the end of the applicable time period: 

1 Year 3 Years 5 Years 10 Years
(a) $561 $1702 $2866 $5888
(b) $431 $1325 $2261 $4805

Example 4.  This Example assumes that you invest $10,000 in an XC Class Contract for the time periods indicated. 
The Example also assumes that your investment has a 5% return each year and assumes the (a) maximum and (b) 
minimum fees and expenses of any of the Funds. Although your actual costs may be higher or lower, based on these 
assumptions, your costs would be: 

(1)  If you surrender the Contract at the end of the applicable time period: 

1 Year 3 Years 5 Years 10 Years
(a) $1286 $2346 $3429 $5926
(b) $1105 $1804 $2530 $4143

(2)  If you annuitize or remain invested in the Contract at the end of the applicable time period: 

1 Year 3 Years 5 Years 10 Years
(a) $566 $1716 $2889 $5926
(b) $436 $1339 $2285 $4850

Example 4, above, takes into account any bonus amounts that are subject to recapture. 
The circumstances under which bonus credits are recaptured are discussed later in this
Prospectus. 

Contractual waivers and reimbursements are reflected in the first year of the Example, but not in subsequent years. 
See the “Charges, Deductions, and Credits” section in this Prospectus and the Fund prospectuses for a further 
discussion of fees and charges. 

The Examples should not be considered a representation of past or future expenses or 
annual rates of return of any Fund. Actual expenses and annual rates of return may be 
more or less than those assumed for the purpose of the Examples.

Condensed financial information containing the accumulation unit value history appears at the end of this 
Prospectus. 
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Capsule Summary of the Contract 

This summary provides only a brief overview of the more important features of the Contract. You may obtain more 
detailed information about the Contract later in this Prospectus and in the Statement of Additional Information 
(“SAI”). Please read this Prospectus carefully. 
 

Your Contract in General 

• Tax-Deferred Accumulation. This annuity is a contract between you (the contract owner) and us in which 
you agree to make one or more payments to us and, in return, we agree to make a series of payments to you 
at a later date. The Contract gives you the opportunity to accumulate earnings on your account value that 
are generally tax-deferred until: 

 you take money out of the Contract by surrender or partial withdrawal or take withdrawals under 
the Guaranteed Minimum Withdrawal Benefit (“GMWB”), 

 we make annuity payments to you,  

 or we pay the death benefit.  

Your account value will increase or decrease depending on the investment performance of the subaccounts 
to which you allocate premiums and transfer account value, the premiums you pay, the fees and charges we 
deduct, and the effects of any Contract transactions (such as transfers and partial withdrawals) on your 
account value. 

 
• Accumulation and Annuity Periods. Like all deferred annuities, the Contract has two phases: the “pay-in” 

or accumulation period and the “payout” or annuity period. During the accumulation period, you can 
allocate premiums and transfer account value among any combination of subaccounts offered under the 
Contract. The annuity period begins once you start receiving regular annuity payments from the Contract. 
You may receive fixed annuity payments under one of the available annuity payment options. The annuity 
value you accumulate during the accumulation period will determine the dollar amount of any annuity 
payments you receive. 

• Death Benefit. The Contract also provides a death benefit payable if the owner (or the first owner to die, if 
the Contract has co-owners, or the annuitant, if the owner is a non-natural person) dies before the annuity 
date. 

• Retirement Savings Vehicle. The Contract is designed to be a long-term investment in order to provide 
annuity benefits for you. If you withdraw money from the Contract prematurely, you may incur substantial 
charges. In addition, any money you take out of the Contract to the extent of gain is subject to tax, and if 
taken before age 59½ may also be subject to a 10% federal penalty tax. For these reasons, you need to 
consider your current and short-term income needs carefully before you decide to buy the Contract. 

• The Separate Account. You may allocate premium(s) into up to 20 of the available subaccounts. Each 
subaccount invests exclusively in one of the Funds listed in the beginning of this Prospectus. We reserve 
the right to offer other subaccounts in the future or close subaccounts to new premiums and incoming 
transfers of account value. Your investment returns on amounts you allocate to the subaccounts will 
fluctuate each day with the investment performance of those subaccounts and will be reduced by Contract 
fees and charges. You bear the entire investment risk for amounts you allocate to the subaccounts. 

• Tax-Deferred Plans. The Contract is only available as a nonqualified contract. It may not be issued as an 
IRA, Roth IRA, tax-sheltered annuity, SEP IRA, SIMPLE IRA, or purchased through an established tax-
qualified custodial account or in connection with a qualified retirement plan or Section 457(b) plan. 

• State Variations. As noted, Contracts issued in your state may provide different features and benefits from 
those described in this Prospectus. See Appendix J for state variations. 

• Controlling Documents. This Prospectus provides a general description of the Contracts. Your actual 
Contract and any riders or endorsements are the controlling documents. If you would like to review a copy 
of the Contract or any riders or endorsements, contact our Service Center. 



14 
 

• Other Contracts We Issue. We offer other variable annuity contracts that are available in different markets 
and have different fund selections. To obtain more information about these contracts, contact our Service 
Center or your Financial Advisor. 

 
For information concerning compensation paid for the sale of Contracts, see “Other 
Information – Selling the Contract.”

The Classes 

• The Contract allows you to select one of four different charge structures subject to state availability based 
on your specific situation. Each different charge structure is referred to as a “Class.” Each Class imposes a 
different level of surrender charge and asset-based insurance charge. Your Financial Advisor can assist you 
in selecting the Class that is right for you, based on your needs and preferences. Prior to issuance, you must 
select one of the four available Classes of the Contract: 

 
 B Class — imposes a surrender charge on withdrawals equal to a maximum of 7.0% of each 

premium payment, reducing annually over 7 years following each premium payment. If you 
purchased your Contract prior to June 23, 2008, the asset-based insurance charge varies by 
subaccount and ranges from 1.15% to 1.40% of subaccount assets (guaranteed not to exceed 
2.00%). If you purchased your Contract on or after June 23, 2008, the asset-based insurance 
charge ranges from 1.25% to 1.50% (guaranteed not to exceed 2.00%); 

 L Class — imposes a surrender charge on withdrawals equal to a maximum of 6.0% of each 
premium payment, reducing annually over 4 years following each premium payment. If you 
purchased your Contract prior to June 23, 2008, the asset-based insurance charge varies by 
subaccount and ranges from 1.35% to 1.60% of subaccount assets (guaranteed not to exceed 
2.00%). If you purchased your Contract on or after June 23, 2008, the asset-based insurance 
charge ranges from 1.45% to 1.70% (guaranteed not to exceed 2.00%); 

 C Class — imposes a surrender charge on withdrawals equal to 2.0% of each premium payment 
during the first year following each premium payment. If you purchased your Contract prior to 
June 23, 2008, the asset-based insurance charge varies by subaccount and ranges from 1.50% to 
1.75% of subaccount assets (guaranteed not to exceed 2.00%). If you purchased your Contract 
on or after June 23, 2008, the asset-based insurance charge ranges from 1.60% to 1.85% 
(guaranteed not to exceed 2.00%); and 

 XC Class — imposes a surrender charge on withdrawals equal to a maximum of 8.0% of each 
premium payment, reducing annually over 9 years following each premium payment. If you 
purchased your Contract prior to June 23, 2008, the asset-based insurance charge varies by 
subaccount and ranges from 1.55% to 1.80% of subaccount assets (guaranteed not to exceed 
2.00%). If you purchased your Contract on or after June 23, 2008, the asset-based insurance 
charge ranges from 1.65% to 1.90% (guaranteed not to exceed 2.00%). If you select this Class, 
we will add a bonus amount to your account value each time you make a premium payment. 
Under certain circumstances, we may recapture all or a portion of the bonus amount. 

 
Premiums 

• Premium Flexibility. Generally, before the annuity date you can pay premiums as often as you like. The 
initial premium payment must be $10,000 or more. Subsequent premiums must be $50 or more. The 
minimum premiums do not vary by Class. 

• Third Party Checks.  We reserve the right to not accept third party checks.  A third party check is a check 
that is made payable to one person who endorses it and offers it as payment to a second person.  Checks 
should normally be payable to Transamerica Advisors Life Insurance Company, however, in some 
circumstances, at our discretion we may accept third party checks that are from rollovers or transfers from 
other financial institutions.  Any third party checks not accepted by our company will be returned. 

• Maximum Premium. We may refuse to accept additional premiums if the total premiums paid under all 
variable annuity contracts issued by us or any other life insurance company affiliate, and owned by you (or 
any co-owner or the annuitant, if the contract owner is a non-natural person) exceed $1,000,000. 
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• Right to Refuse Premiums. We reserve the right to refuse to accept any premium payments. No additional 
premiums may be paid on or after the owner’s (or older co-owner’s or annuitant’s, if the owner is a non-
natural person) 85th birthday. 

 

• Premium Allocation. As you direct, we will put premiums into the subaccounts corresponding to the Funds 
in which we invest your account value. If your state requires us to return your premium(s) in the event you 
exercise your right to cancel the Contract, we will place your premium(s) into the BlackRock Money 
Market V.I. Subaccount for the first 14 days following the contract date. After 14 days, we’ll put the money 
into the subaccounts you’ve selected or according to the composition of the asset allocation model you’ve 
selected in effect at that time. If you have not made any withdrawals and we have placed your premiums in 
the BlackRock Money Market V.I. Subaccount for 14 days as described above, we guarantee we will 
allocate at least your premiums to your selected subaccounts after the 14 day period, regardless of charges 
or investment performance. We reserve the right to discontinue providing this guarantee for Contracts 
issued after a specified date. We will not provide this guarantee to contract owners, in states where we 
return account value (less bonus amounts), who elect to put their premiums into the BlackRock Money 
Market V.I. Subaccount. If your state permits us to return the account value (less bonus amounts) in the 
event you exercise your right to cancel the Contract, we’ll invest your premium immediately in the 
subaccounts you’ve selected or according to the composition of the asset allocation model you’ve selected 
in effect at that time. However, for Contracts issued in California, for contract owners who are 60 years of 
age or older, we will put all premiums in the BlackRock Money Market V.I. Subaccount for the first 35 
days following the contract date, unless the contract owner directs us to invest the premiums immediately 
in other subaccounts. We also will not provide the guarantee discussed above to Contracts issued in 
California for contract owners who are 60 years of age or older, whose premiums are invested in the 
BlackRock Money Market V.I. Subaccount. 

• Maximum Number of Subaccounts. Currently, you may allocate premiums or account value among up to 
20 of the available subaccounts. Generally, within certain limits you may transfer account value 
periodically among subaccounts. 

• Funds Available for Investment. The Funds available for investment are listed at the beginning of this 
Prospectus. Each subaccount invests in a corresponding Fund. If you want detailed information about the 
investment objectives of the Funds, see “Investments of the Separate Account” and the prospectuses for the 
Funds. 

 
Transfers Among Subaccounts 

• Limitation on Transfers. Before the annuity date, you may transfer all or part of your account value among 
the subaccounts up to twelve times per contract year without charge. You may make more than twelve 
transfers among available subaccounts during a contract year, but we will charge $25 per extra transfer 
(guaranteed not to exceed $30). See “Transfers Among Subaccounts.” We may impose additional 
restrictions on transfers that violate our Disruptive Trading Procedures. See “Transfers Among 
Subaccounts – Disruptive Trading.” 

• Minimum Amounts. Your transfer from a subaccount must be for a minimum of $100 or the total value in 
a subaccount, if less. Your minimum value remaining in a subaccount after a transfer must be at least $100, 
or we will transfer the total subaccount value. 

• Transfer Programs. Several specialized transfer programs are available at no additional cost under the 
Contract. You cannot use more than one such program at a time. 

 First, we offer a Dollar Cost Averaging Program where money you’ve put in a designated 
subaccount is systematically transferred monthly or quarterly into other subaccounts you select 
without charge. The program may allow you to take advantage of fluctuations in accumulation 
unit values over time. There is no guarantee that Dollar Cost Averaging will result in lower 
average prices or protect against market loss. (See “Dollar Cost Averaging Program.”) 

 Second, through participation in the Asset Allocation Program, you may select one of six asset 
allocation models. Unless you instruct us otherwise, your account value is automatically 
rebalanced at the end of each calendar quarter based on the asset allocation model selected. (See 
“Asset Allocation Program.”) 
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 Third, you may choose to participate in the Rebalancing Program where we automatically 
reallocate your account value monthly, quarterly, semi-annually, or annually in order to maintain 
a particular percentage allocation among the subaccounts that you select. (See “Rebalancing 
Program.”) 

 
Partial Withdrawals, Guaranteed Lifetime Amount, and Surrender 

• Partial Withdrawals. At any time prior to the annuity date, if you submit a written request or obtain proper 
telephone authorization, you may withdraw part of your surrender value, subject to the following rules. 

 You must request at least $40.  
 Surrender charges may apply and, for XC Class Contracts, bonus amounts may be recaptured. 
 We will not process a withdrawal which would reduce the surrender value below $5,000. (Please 

note that other rules apply if you elected an optional GMWB or a Guaranteed Minimum Income 
Benefit (“GMIB”) rider). 

Partial withdrawals will reduce your account value.  Depending on its amount and timing, a withdrawal 
may considerably reduce or eliminate some of the benefits and guarantees provided by your Contract.  For 
example, partial withdrawals may reduce benefits under the GMWB rider by substantially more than the 
amount withdrawn.  You should carefully consider whether a partial withdrawal under a particular 
circumstance will have a negative impact to your benefits or guarantees.  The impact of partial withdrawals 
generally on your benefits and guarantees is discussed in the corresponding sections of the prospectus 
describing such benefits and guarantees. 

• Systematic Withdrawal Program. Under a Systematic Withdrawal Program, you may have automatic 
withdrawals made monthly, quarterly, semi-annually, or annually. For more information, see the 
“Systematic Withdrawal Program” section, later in this Prospectus. 

• Guaranteed Lifetime Amount. If you elected the GMWB, you may take minimum annual withdrawals 
called the Guaranteed Lifetime Amount (regardless of your account value) during your lifetime. See 
“Guaranteed Minimum Withdrawal Benefit” later in this Prospectus. 

• Surrender. At any time prior to annuitization, you may submit a written request to surrender your Contract 
and receive its surrender value. 

• Surrender Charge. Surrenders and partial withdrawals may be subject to a surrender charge with the 
amount of the charge and the period that the charge applies depending on the Class (see “Surrender 
Charge”). However, we won’t impose a surrender charge to the extent that withdrawals from the Contract 
in a contract year do not exceed the “free withdrawal amount” determined as of the date we receive your 
withdrawal request. The “free withdrawal amount” equals the greater of (a) the sum of: 10% of each 
premium subject to a surrender charge (not to exceed the amount of each premium that had not been 
previously withdrawn as of the beginning of the contract year), less any prior withdrawals during that 
contract year; and (b) the gain in the Contract plus premiums remaining in the Contract that are no longer 
subject to a surrender charge. The gain in the Contract equals the excess, if any, of the contract value just 
prior to the withdrawal over total premiums paid into the Contract less prior withdrawals of these 
premiums. The surrender charge applies to each subsequent premium payment, as well as the initial 
premium payment. 

• Tax Consequences. A partial withdrawal or surrender may have adverse tax consequences, including the 
imposition of a penalty tax on withdrawals prior to age 59½. 

 
Death Benefits 

• Standard Death Benefit. The Contract provides a death benefit if you die before the annuity date. Unless 
you select an optional guaranteed minimum death benefit (“GMDB”) below, the standard death benefit 
equals the account value, less uncollected charges and any bonus amounts subject to recapture on death. 
Depending upon the age of any owner (annuitant, if the owner is a non-natural person) on the contract date, 
one or more of the GMDB options may not be available, so the standard death benefit will apply. If the 
standard death benefit applies, no minimum amount is guaranteed and the death benefit will fluctuate based 
on the investment performance of the subaccounts in which you invest. 
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• GMDB Options. For an additional charge, you may elect one of the following GMDB options, provided 
you meet the age requirements specified for the GMDB option you choose: 

 Return of Premium (a standard version or an alternative version is available if you elect either GMIB 
EXTRA or a GMWB) 

 Maximum Anniversary Value  
 Greater of Maximum Anniversary Value and Roll-Up (a standard version is currently available and an 

additional version is available if you purchased your Contract on or after June 23, 2008 and you elect 
the GMIB EXTRA) 

 

 If you elect a GMDB option, the death benefit will not be less than the applicable GMDB Base. 
 

• Additional Death Benefit. Contract owners may elect the Additional Death Benefit (“ADB”) for an 
additional charge, if any owner (or the annuitant, if the owner is a non-natural person) is not over the age of 
75 on the contract date. The ADB is an optional rider that may provide, on the death of the owner, an 
additional death benefit that may be used to help defray some or all of the expenses attributable to taxes 
payable on death benefit proceeds paid under the Contract. 

You can find more detailed information about the standard death benefit, the GMDB options, and the ADB, and 
how they are calculated, including age limitations that apply, under “Death Benefit” and “Additional Death 
Benefit.” 

The payment of a death benefit may have tax consequences (see “Tax Information”). 

Also, any death benefit applicable under a GMDB option and/or the ADB option during the accumulation period 
will terminate upon the annuity date. 

 
Annuity Payments 

• Annuity payments begin on the annuity date and are made under the annuity option you select. 

• You may select an annuity date that may not be earlier than the first Contract anniversary and may not be 
later than the maturity date. The maturity date is the oldest annuitant’s 95th birthday. If you do not select an 
annuity date, the annuity date is the maturity date. Details about the annuity options available under the 
Contract can be found under “Annuity Options.” 

• Annuity payments may have tax consequences (see “Tax Information”). 

• If the annuitant and any joint annuitant are not over the age of 75 on the contract date, you may elect a 
GMIB rider for an additional charge. If the annuitant and any joint annuitant are not under the age of 45 
and not over the age of 75 (age 70 if you purchased your Contract prior to June 23, 2008) on the contract 
date, you may elect the GMIB EXTRA rider for an additional charge. The GMIB and GMIB EXTRA are 
optional riders that provide you the ability to receive guaranteed minimum monthly fixed payments in the 
future if you annuitize under the terms and conditions of the rider. 

• All optional guaranteed benefit riders under the Contract terminate when annuity payments begin or 
on the maturity date. 

 
Fees and Charges 

• Asset-Based Insurance Charge. We currently impose an asset-based insurance charge to cover expenses 
and certain risks. The amount of the charge varies by Class and subaccount. We deduct the asset-based 
insurance charge daily from the net asset value of the subaccounts. We don’t deduct this charge after the 
annuity date. 

• Surrender Charge. We may impose a surrender charge only if you surrender or take a withdrawal from 
your Contract. The amount and period of the surrender charge varies by Class and applies to the initial 
premium and all subsequent premiums. 

• Contract Fee. If the greater of account value (less uncollected charges) or premiums (less withdrawals), is 
less than $50,000, we currently impose a $50 contract fee on each contract anniversary and upon surrender 
or annuitization to reimburse us for expenses related to maintenance of these Contracts. This contract fee 
will not exceed $75. We don’t deduct this fee upon payment of a death benefit or after the annuity date. 
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• Transfer Fee. You may make up to twelve transfers among subaccounts per contract year without charge. 
If you make more than twelve, we will charge you $25 (guaranteed not to exceed $30) for each extra 
transfer. We deduct this fee pro rata from the amount transferred. Transfers made by us under the Dollar 
Cost Averaging Program, the Asset Allocation Program, and the Rebalancing Program will not count 
toward the twelve transfers permitted among subaccounts per contract year without charge. 

• Rider Charges. If you elect a GMDB, ADB, GMIB, or GMWB rider, we deduct a charge that compensates 
us for the costs and risks we assume in providing the benefit. We won’t deduct this charge after the annuity 
date. The charges vary according to which riders you choose. If a rider is terminated at any time other than 
on a quarterversary, we will deduct from the account value a pro rata amount of any charges that would be 
collected on the next quarterversary. For more information on each rider charge, see “Charges, Deductions, 
and Credits” later in this Prospectus. 

• Premium Taxes. Under certain circumstances, we deduct a charge for any premium taxes imposed. 
Premium tax rates vary from jurisdiction to jurisdiction. They currently range from 0% to 3.5%. 

• Redemption Fee. We reserve the right to impose a redemption fee upon a transfer from one subaccount to 
another in states where permissible, or to collect any redemption fee imposed by any Fund or if required by 
any regulatory authority. 

• Fund Expenses. You will bear the costs of advisory fees and operating expenses deducted from Fund 
assets. 

• Current/Maximum Fees and Charges. We may change the current charges for the asset-based insurance 
charge, the Contract fee, the transfer fee, the GMDB charge, the ADB charge, the GMIB charge, and the 
GMWB charge, but the charges will never exceed the maximum charges listed in the Fee Table. 

 
You can find detailed information about all fees and charges imposed on the Contract under 
“Charges, Deductions, and Credits.” 

Right to Review (“Free Look”) 

• When you receive the Contract, review it carefully to make sure it is what you intended to purchase. 
Generally, within 10 days after you receive the Contract, you may return it for a refund. The Contract will 
then be deemed void. Some states allow a longer period of time to return the Contract, particularly if the 
Contract is replacing another contract. 

• To receive a refund, return the Contract along with your letter of instruction to the Service Center or to the 
Financial Advisor who sold it. The amount we return depends upon your state’s requirements. Some states 
require us to return your premium(s) in the event you exercise your right to cancel the Contract, while 
others permit us to return the account value less bonus amounts as of the date we receive your returned 
Contract. 

 
Replacement of Contracts 

• It is advisable to always carefully consider the purchase of a Contract as a replacement for an existing 
annuity contract or life insurance policy. You should replace an existing contract only when you determine 
that the Contract is better for you. You may have to pay a surrender charge on your existing contract, and 
the new Contract may impose a new surrender charge period. Before you buy a Contract, ask your 
Financial Advisor if purchasing a Contract will be advantageous, given the Contract’s features, benefits, 
and charges compared to your existing contract. 

• You should talk to your tax advisor to make sure that a replacement purchase will qualify as a tax-free 
exchange. If you surrender your existing contract for cash and then buy the Contract, you may have to pay 
federal income taxes, including possible penalty taxes, on the surrender. Also, because we will not issue the 
Contract until we have received the initial premium from your existing insurance company, the issuance of 
the Contract may be delayed. 
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Transamerica Advisors Life Insurance Company and the Separate Account 

Transamerica Advisors Life Insurance Company 

Transamerica Advisors Life Insurance Company was incorporated under the laws of the State of Washington on 
January 27, 1986.  It was redomesticated to the State of Arkansas on August 30, 1991.  It is engaged in the sale of 
life insurance and annuity products.  On December 28, 2007, the Company became an indirect wholly owned 
subsidiary of Aegon USA, Inc., now Aegon USA, LLC (“Aegon USA”). Aegon USA is a wholly-owned indirect 
subsidiary of Transamerica Corporation which conducts most of its operations through subsidiary companies 
engaged in the insurance business or in providing non-insurance financial services.  All of the stock of Transamerica 
Corporation is indirectly owned by Aegon N.V. of the Netherlands, the securities of which are publicly traded.  
Aegon N.V., a holding company, conducts its business through subsidiary companies engaged primarily in the 
insurance business.  Prior to July 1, 2010, the Company was known as Merrill Lynch Life Insurance Company.  The 
Company was formerly an indirect wholly owned subsidiary of Merrill Lynch & Co., Inc. (“Merrill Lynch”), a 
corporation whose common stock is traded on the New York Stock Exchange.  
 

The Separate Account 

The Merrill Lynch Life Variable Annuity Separate Account A (the “Separate Account”) offers through its 
subaccounts a variety of investment options. Each option has a different investment objective. 

We established the Separate Account on August 6, 1991. It is governed by Arkansas law, our state of domicile. The 
Separate Account is registered with the SEC as a unit investment trust under the Investment Company Act of 1940. 
The Separate Account meets the definition of a separate account under the federal securities laws. The Separate 
Account’s assets are segregated from all of our other assets. 

Segregation of Separate Account Assets 

Effect of
Segregation 

• Obligations to contract owners and beneficiaries that arise under the Contract are our 
obligations. 

 • We own all of the assets in the Separate Account.
 • The Separate Account’s income, gains, and losses, whether or not realized, derived from 

Separate Account assets are credited to or charged against the Separate Account without 
regard to our other income, gains, or losses.

 • The assets in each Separate Account will always be at least equal to the reserves and other 
liabilities of the Separate Account.

 • If the Separate Account’s assets exceed the required reserves and other Contract liabilities, 
we may from time to time in the normal course of business, transfer the excess to our 
general account. Such excess amounts may include, without limitation, amounts 
representing fees and charges incurred, but not yet deducted from the Separate Account. 
Before making any such transfers, we will ensure that the Separate Account’s assets are 
sufficient to meet our obligations under the federal securities laws. 

 • The assets in the Separate Account, to the extent of its reserves and liabilities, may not be 
charged with liabilities arising out of any other business we conduct nor may the assets of 
the Separate Account be charged with any liabilities of other separate accounts.
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Subaccount Investments 

Subaccounts • Subaccounts may be added or closed in the future.
   
Performance of 
Similar Funds 

• Although the investment objectives and policies of certain Funds are similar to the 
investment objectives and policies of other portfolios that may be managed or sponsored 
by the same investment adviser, subadviser, manager, or sponsor, we do not represent or 
assure that the investment results will be comparable to those of any other portfolio, even 
where the investment adviser, subadviser, or manager is the same. 

 • Certain Funds available through the Contract have names similar to funds not available 
through the Contract. The performance of a fund not available through the Contract does 
not indicate performance of a similarly named Fund available through the Contract. 
Differences in portfolio size, actual investments held, fund expenses, and other factors all 
contribute to differences in fund performance. For all these reasons, you should expect 
investment results to differ.

Investments of the Separate Account 

General Information and Investment Risks 

Information about investment objectives, management, policies, restrictions, expenses, risks, and all other aspects of 
fund operations can be found in the Funds’ prospectuses and Statements of Additional Information. Read these 
carefully before investing. Fund shares are currently sold to our separate accounts, as well as separate accounts of 
Transamerica Advisors Life Insurance Company of New York (an indirect wholly owned subsidiary of Aegon 
USA), and insurance companies affiliated or not affiliated with us, to fund benefits under certain variable annuity 
and variable life insurance contracts. Shares of these Funds may be offered to certain pension or retirement plans. 
 
Generally, you should consider the Funds as long-term investments and vehicles for diversification, but not as a 
balanced investment program. Many of these Funds may not be appropriate as the exclusive investment to fund a 
Contract for all contract owners. The Fund prospectuses also describe certain additional risks, including investing on 
an international basis or in foreign securities and investing in lower rated or unrated fixed income securities. There is 
no guarantee that any Fund will be able to meet its investment objectives. Meeting these objectives depends upon 
future economic conditions and upon how well Fund management anticipates changes in economic conditions. 
 

The Funds 

The funds available under the Contract are listed in Appendix A. 
 

Certain Payments We Receive With Regard to the Funds 

We (and our affiliates) may directly or indirectly receive payments, which may be significant, from the Funds, their 
advisers, subadvisers, distributors, or affiliates thereof, in connection with certain administrative, marketing and 
other services we (and our affiliates) provide and expenses we incur.  We (and/or our affiliates) generally receive 
two types of payments: 

• Rule 12b-1 and Shareholder Service Fees.  We receive 12b-1 or shareholder service fees from some 
Funds. These fees are deducted from the assets of the Funds and decrease the Funds’ investment returns. 
The percentages differ, and some Funds may pay more than others. Currently, these fees annually range 
from 0.0% to 0.25% of the average daily assets of the Funds attributable to the Contract and to certain other 
variable insurance contracts that we and our affiliates issue. We may continue to receive 12b-1 or 
shareholder service fees on subaccounts that are closed to new investments, depending on the terms of the 
agreements supporting those payments and on the services we or our affiliates provide. 



21 
 

• Administrative, Marketing and Support Service Fees (“Support Fees”).  As noted above, an investment 
adviser, subadviser, and/or distributor (or affiliates thereof) of the Funds may make payments to us and/or 
our affiliates. These payments may be used for a variety of purposes, including payment of expenses that 
we (and our affiliates) incur in promoting, marketing, and administering the Contract and, in our role as an 
intermediary, the Funds. We (and our affiliates) may profit from these payments. These payments may be 
derived, in whole or in part, from the investment advisory fee deducted from Fund assets. Contract owners, 
through their indirect investment in the Funds, bear the costs of these investment advisory fees (see the 
Funds’ prospectuses for more information). The amount of the payments we receive is based on a 
percentage of the assets of the particular Funds attributable to the Contract and to certain other variable 
insurance contracts that we and our affiliates issue. These percentages differ, and some advisers (or 
affiliates) may pay more than others. These percentages currently range from 0.0% to 0.35% annually. 

 
The combined percentages we receive with regard to each Fund currently range from 0.00% to 0.55% annually. 
Furthermore, our parent, Aegon USA, receives indirect compensation on assets invested in Aegon USA’s 
proprietary Funds (the Transamerica Series Trust) because its affiliates receive compensation from the Funds for 
investment advisory, administrative, transfer agency, distribution, and/or other services. Thus, Aegon USA may 
receive more revenue with respect to proprietary Funds than nonproprietary Funds. 
 
Proceeds from these payments by the Funds, the advisers, the subadvisers and/or their affiliates may be used for any 
corporate purpose, including payment of expenses (1) that we and our affiliates incur in promoting, marketing, and 
administering the Contract, and (2) that we incur, in our role as intermediary, in promoting, marketing, and 
administering the Funds.  We and our affiliates may profit from these payments. 
 
We pay American Funds Distributors, Inc., the principal underwriter for the American Funds Insurance Series, a 
percentage of account value allocated to the American Funds Asset Allocation, Bond, Growth, Growth-Income, and 
International Funds for the services it provides in marketing the Funds’ shares in connection with the Contracts. 
 
For further details about the compensation payments we make in connection with the sale of the Contracts, see 
“Other Information – Selling the Contract” in this prospectus. 
 

Selection of Underlying Funds 

We select the underlying Funds offered through this Contract based on several criteria, including asset class 
coverage, the strength of the adviser’s or subadviser’s reputation and tenure, brand recognition, performance, and/or 
the capability and qualification of each investment firm. Another factor we consider during the selection process is 
whether the Fund’s adviser is one of our affiliates or whether the Fund, its adviser, or an affiliate makes payments to 
us or our affiliates. For additional information on these arrangements, see “Certain Payments We Receive With 
Regard to the Funds.” We review the Funds periodically and may remove a Fund or limit its availability to new 
premiums and/or incoming transfers of account value if we determine that the Fund no longer meets one or more of 
the selection criteria, and/or if the Fund has not attracted significant allocations from contract owners. 
 
You are responsible for choosing the subaccounts or an asset allocation model (See “Asset Allocation Program”), 
and the amounts allocated to each, that are appropriate for your own individual circumstances and your investment 
goals, financial situation, and risk tolerance. In making your investment selections, we encourage you to thoroughly 
investigate all of the information regarding the Funds that is available to you, including each Fund’s prospectus, 
statement of additional information, and annual and semi/annual reports. After you select subaccounts or a model for 
your initial premium payment, you should monitor and periodically reevaluate your allocations to determine if they 
are still appropriate. 
 
The Company does not provide investment advice and does not recommend or endorse any particular 
underlying Fund or model. You bear the risk of any decline in the account value of your Contract resulting 
from the performance of the Funds you have chosen. 
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Other Share Classes and Portfolios 

The Funds offer various classes of shares, each of which has a different level of expenses. Each Fund may also be a 
single series or portfolio of an open-end investment company that offers other series or portfolios. Accordingly, 
prospectuses for the Funds may provide information for share classes and series or portfolios that are not available 
through the Contract. When you consult the prospectus for any Fund, you should be careful to refer to only the 
information regarding the class of shares and particular series or portfolio that is available through the Contract. 
 

Purchases and Redemptions of Fund Shares; Reinvestment 

The Separate Account will purchase and redeem shares of the Funds at net asset value to provide benefits under the 
Contract. Fund distributions to the Separate Account are automatically reinvested at net asset value in additional 
shares of the Funds. 

Substitution of Investments 

We may substitute a different investment option for any of the current Funds. A substitution may become necessary 
if, in our judgment, a portfolio no longer suits the purposes of the Contracts or for any other reason in our sole 
discretion. This may happen due to a change in laws or regulations, or a change in a portfolio’s investment 
objectives or restrictions, or because the portfolio is no longer available for investment, or for some other reason. A 
substituted portfolio may have different fees and expenses. Substitution may be made with respect to existing 
account value or future premium payments, or both for some or all classes of Contracts. Furthermore, we may close 
subaccounts to allocation of new premium payments or incoming transfers of account value, or both for some or all 
classes of Contracts, at any time in our sole discretion. However, before any such substitution, we would obtain any 
necessary approval of the SEC and applicable state insurance departments. We will notify you of any substitutions. 
 
Features and Benefits of the Contract

As we describe the Contract, we will often use the word “you.” In this context “you” means “contract owner.” 

Ownership of the Contract 

The contract owner (and any co-owner) is entitled to exercise all rights under the Contract. Unless otherwise 
specified, the purchaser of the Contract will be the contract owner. The Contract can be owned by a trust or a 
corporation. However, special tax rules apply to Contracts owned by “non-natural persons” such as corporations and 
certain types of “non-grantor” trusts. You should consult your tax advisor if the annuity will be owned by a “non-
natural person.” If you are a human being, you are considered a “natural person.” You may designate a beneficiary. 
If you irrevocably name a beneficiary, you can later change the beneficiary only with the irrevocable beneficiary’s 
written consent. If an owner dies before the annuity date, the beneficiary will receive a death benefit. If an eligible 
spouse is named as the sole primary beneficiary, that spouse may, if eligible, continue the Contract as the new owner 
under the Spousal Beneficiary Continuation Option. You may also designate an annuitant. See “Spousal Beneficiary 
Continuation Option.” 
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Changing the 
Annuitant 

• At any time prior to the annuity date, except when an owner is a non-natural person, you 
may change the annuitant subject to certain requirements and limitations. 

 • If you change the annuitant, the new annuitant must not have been: older than 80 years old 
on the contract date; older than age 75 on the contract date if you elected GMIB; younger 
than age 45 or older than age 75 on the contract date if you elected GMIB EXTRA and you 
purchased your Contract on or after June 23, 2008; and younger than age 45 or older than 
age 70 on the contract date if you elected GMIB EXTRA and you purchased your Contract 
prior to June 23, 2008.

 • A change of annuitant cannot cause the maturity date to be later than the maturity date 
established on the contract date.

 • If you don’t select an annuitant, you are the annuitant.
 • If you elected a GMIB, a change in annuitant may cause the GMIB rider to terminate or 

limit the GMIB, or reduce the period for exercising the GMIB.
 • If you elected the Single Life GMWB, joint annuitants are not permitted. 
 • If you elected Joint Life GMWB, you and your spouse must be the joint annuitants.
 • If you elected a GMWB or GMIB, there are certain restrictions on changing the annuitant. 

See “Guaranteed Minimum Withdrawal Benefit” or “Guaranteed Minimum Income 
Benefit.” 

   
Changing the 
Owner 

• Upon written request, you may designate a new owner subject to certain requirements and 
limitations. 

 • If you change the owner, the new owner must not have been older than 80 years old on the 
contract date. 

 • A change in owner terminates all prior beneficiary designations, subject to the consent of 
any irrevocable beneficiary.

 • If a beneficiary is not named, then the estate becomes the beneficiary. 
 • We are not responsible for the tax consequences of any change in ownership. 
 • If you elected the GMDB, ADB, GMIB, GMIB EXTRA or GMWB riders, a change in 

owner may cause the GMDB, ADB, GMIB, GMIB EXTRA or GMWB riders to be limited 
or terminate. 

Co-owners of the • The Contract may be owned by co-owners, limited to two natural persons. 
Contract • Co-owners must exercise all rights under the Contract jointly unless we allow them to elect 

otherwise. 
 • Upon the death of either co-owner, the surviving co-owner will be deemed to be the primary 

beneficiary unless you specify another person as the primary beneficiary. 
 • Co-owner spouses may also designate a contingent beneficiary to receive benefits on the 

surviving spouse co-owner’s death. The surviving spouse may later name a new beneficiary, 
provided the original “contingent beneficiary” designation is not irrevocable. 

 • Co-owner spouses must each be designated as beneficiary for the other. 
 • If you elected the Single Life GMWB, co-owners and joint annuitants are not permitted.
 • If you elected the Joint Life GMWB or GMIB EXTRA, co-owners and joint annuitants are 

permitted, but must be spouses. Each spouse must name the other as the sole primary 
beneficiary to continue the rider upon the death of the first spouse to die. 

   
Continuing the 
Contract 

• If an eligible spouse is named as the sole primary beneficiary, that spouse may, if eligible,
continue the Contract at the death of the owner as the new owner under the spousal 
beneficiary continuation option.

  
Assigning the 
Contract and 
Payments Under 
the Contract 

• 
 
 
 
• 

The Contract may not be sold, discounted, pledged, or assigned as collateral for a loan or as 
a security for the performance of any obligation unless permitted by law in your state. 
Please refer to your Contract. 
 
No payment and no amount under this Contract can be taken or assigned in advance of its 
payment date unless we receive the owner’s written consent. 

Issuing the Contract 

Issue Age.  You can buy a Contract if you (or the older owner, if the Contract has co-owners, or the annuitant, if the 
owner is a non-natural person) are not older than 80 years old. Annuitants also must not be older than 80 years old 
on the contract date. 

• If you elect the GMIB, no annuitant can be older than age 75 when we issue the Contract. 
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• If you elect the GMIB EXTRA, no annuitant can be younger than age 45 or older than age 70 (75 if you 
purchased your Contract on or after June 23, 2008) when we issue the Contract. 

• If you elected a GMWB, no annuitant can be younger than age 60 (if you purchased your Contract prior to 
January 11, 2008) or age 55 (if you purchased your Contract on or after January 11, 2008, but before June 
23, 2008) or older than age 80 when you elected the GMWB rider (there is no minimum age requirement if 
you purchased your Contract on or after June 23, 2008). 

 
Information We Need To Issue The Contract.  Before we issue the Contract, we need certain information from you. 
We may require you to complete and return certain documents in certain circumstances, such as when the Contract 
is being issued to replace, or in exchange for, another annuity or life insurance contract. Once we review and 
approve the documents or the information provided, and you pay the initial premium, we’ll issue a Contract. 
Generally, we’ll issue the Contract and invest the premium within two business days of our receiving your premium. 
If we haven’t received necessary information within five business days (or longer if you consent), we will return the 
premium and no Contract will be issued. 
 

Right to Review (“Free Look”) 

When you receive the Contract, review it carefully to make sure it is what you intended to purchase. Generally, 
within 10 days after you receive the Contract, you may return it for a refund. The Contract will then be deemed void. 
Some states allow a longer period of time to return the Contract, particularly if the Contract is replacing another 
contract. 

To receive a refund, return the Contract along with your letter of instruction to the Service Center or to the Financial 
Advisor who sold it. If your state requires us to return your premium(s) in the event you exercise your right to cancel 
the Contract, we will refund the greater of all premium(s) paid into the Contract less any withdrawals or the account 
value less any bonus amounts as of the date we receive your returned Contract. If your state permits us to return the 
account value in the event you exercise your right to cancel the Contract, we’ll refund the account value less any 
bonus amounts as of the date we receive your returned Contract. For Contracts issued in California to contract 
owners who are 60 years of age or older and who directed us to invest the premiums immediately in subaccount(s) 
other than the BlackRock Money Market V.I. Subaccount, we’ll refund the account value less any bonus amounts as 
of the date we receive your returned Contract. 
 

Classes 

The Contract allows you to select one of several different charge structures, each referred to as a Class, based on 
your specific situation. Each Class imposes different levels of surrender charges and asset-based insurance charges. 
In addition, the asset-based insurance charges vary by subaccount and may be higher for some subaccounts and 
lower for others. Depending on your needs and preferences, you can choose the Class that best meets your needs. 
Prior to issuance, you must select one of the following four available Classes of the Contract: 

 B Class — imposes a surrender charge on withdrawals equal to a maximum of 7.0% of each 
premium payment, reducing annually over 7 years following each premium payment. If you 
purchased your Contract prior to June 23, 2008, the asset-based insurance charge varies by 
subaccount and ranges from 1.15% to 1.40% of subaccount assets (guaranteed not to exceed 
2.00%). If you purchased your Contract on or after June 23, 2008, the asset-based insurance 
charge ranges from 1.25% to 1.50% (guaranteed not to exceed 2.00%); 

 L Class — imposes a surrender charge on withdrawals equal to a maximum of 6.0% of each 
premium payment, reducing annually over 4 years following each premium payment. If you 
purchased your Contract prior to June 23, 2008, the asset-based insurance charge varies by 
subaccount and ranges from 1.35% to 1.60% of subaccount assets (guaranteed not to exceed 
2.00%). If you purchased your Contract on or after June 23, 2008, the asset-based insurance 
charge ranges from 1.45% to 1.70% (guaranteed not to exceed 2.00%); 

 C Class — imposes a surrender charge on withdrawals equal to 2.0% of each premium payment 
during the first year following each premium payment. If you purchased your Contract prior to 
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June 23, 2008, the asset-based insurance charge varies by subaccount and ranges from 1.50% to 
1.75% of subaccount assets (guaranteed not to exceed 2.00%). If you purchased your Contract 
on or after June 23, 2008, the asset-based insurance charge ranges from 1.60% to 1.85% 
(guaranteed not to exceed 2.00%); and 

 XC Class — imposes a surrender charge on withdrawals equal to a maximum of 8.0% of each 
premium payment, reducing annually over 9 years following each premium payment. If you 
purchased your Contract prior to June 23, 2008, the asset-based insurance charge varies by 
subaccount and ranges from 1.55% to 1.80% of subaccount assets (guaranteed not to exceed 
2.00%). If you purchased your Contract on or after June 23, 2008, the asset-based insurance 
charge ranges from 1.65% to 1.90% (guaranteed not to exceed 2.00%). If you select this Class, 
we will add a bonus amount to your account value each time you make a premium payment. 
Under certain circumstances, we may recapture all or a portion of the bonus amount. 

 
Bonus Payment and Recapture (For XC Class) 

With regard to your initial premium payment, we will add the applicable bonus amount to your account value on the 
contract date. With regard to each additional premium payment, we will add the applicable bonus amount to your 
account value at the end of the valuation period during which that premium payment is received and accepted at our 
Service Center. The bonus amount is allocated among the subaccounts in the same manner as the corresponding 
premium payment. 
 
Each premium payment is allocated to the bonus tiers shown below based on the amount of cumulative premium 
payments. Each bonus tier amount is the amount of the premium payment allocated to that tier multiplied by the 
current bonus percentage associated with that tier. The bonus amount attributable to the premium payment is the 
sum of the bonus tier amounts. Because of the way the tiers work, it may not be advantageous to purchase multiple 
XC Class Contracts. 
 
We may change the current bonus percentages, but they will never be less than the minimum bonus percentages 
listed in the table. Any changes may apply to newly issued Contracts and to subsequent premium payments for 
existing Contracts. 
 

Then Maximum Then Current Then Minimum
Bonus Bonus Bonus

Tier If Cumulative Premium Payments Are: Percentage Is: Percentage Is: Percentage Is:

1 Less than or equal to $25,000 5.0% 4.5% 3.0%
2 Greater than $25,000 but less than or equal to 

$125,000 5.5% 4.5% 3.0%
3 Greater than $125,000 but less than or equal to 

$500,000 5.5% 4.5% 3.5%
4 Greater than $500,000 but less than or equal to 

$1,000,000 6.0% 4.5% 4.0%
5 Greater than $1,000,000 7.0% 4.5% 4.5%

We may apply different bonus percentages to each premium payment by breaking out the payment according to the 
ranges in the above table and multiplying the portion of the payment allocated to each tier by that tier’s current 
bonus percentage. However, a premium payment will only be allocated to the first tier if cumulative premium 
payments are less than or equal to $25,000. If the initial premium payment exceeds $25,000, the first tier will not 
apply and the second tier will apply to all cumulative premiums less than or equal to $125,000. 

For example, an initial premium payment of $20,000 would receive a maximum bonus amount of $1,000 ($20,000 × 
0.05 (tier 1)). If the initial premium payment is $100,000, the maximum bonus amount would be $5,500 ($100,000 × 
0.055 (tier 2)). However, an initial premium payment of $700,000 would receive a maximum bonus amount of 
$39,500 ($125,000 × 0.055 (tier 2) + $375,000 × 0.055 (tier 3) + $200,000 × 0.06 (tier 4)).  
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When calculating each bonus amount, “cumulative premium payments” do not include bonus amounts we have 
previously added to your account value. 
 
From time to time, we may offer a promotional program with promotional rates for XC Class Contracts issued 
within specified periods of time (each, a “Promotional Period”). Such promotional programs may apply to initial 
and/or subsequent premium payments received during the Promotional Period. Initial and/or subsequent premium 
payments received after the Promotional Period will receive the current bonus percentage in effect at that time. No 
bonus amount (or subsequent recapture thereof, as discussed below) applied pursuant to a promotional program will 
be based on a percentage that exceeds the maximum bonus percentages shown in the above table. We may terminate 
any promotional program, or offer another promotional program, at any time in our sole discretion. 
 
If you return the Contract during the “free look” period (see “Right to Review (“Free Look”)”), we will take back all 
of the bonus amount(s) we added to your Contract (i.e., recapture it). In addition, we may recapture the bonus in 
other circumstances. If you surrender the Contract within the three year period following our receipt of a premium 
payment, we will recapture all or a portion of the bonus amount; if you make a partial withdrawal within the three 
year period following our receipt of a premium payment, we may recapture all or a portion of the bonus amount. The 
bonus recapture percentages are presented in the following schedule: 
 

Bonus Recapture Percentage for 
Completed Years Since Receipt Surrenders and Partial Withdrawals 

 0 100%
 1 65%
 2 30%
 3+ 0%

If you die (or upon the death of the first owner to die, if the Contract has co-owners or the first annuitant, if any 
contract owner is not a natural person), we will only recapture the bonus amounts credited within the six months 
prior to the date of death and any bonus amount credited after the date of death. The amount recaptured will be 
based on the schedule shown above. If you die and your spouse is eligible and elects to continue the Contract, any 
remaining bonus amounts will no longer be subject to recapture. We do not recapture any bonus amounts on 
annuitization. 
 
We will recapture bonus amounts from your account value at the end of the valuation period during which your 
transaction request for payment of a death benefit and due proof of death documentation is received and accepted at 
our Service Center. 
 
For each premium payment, the bonus amount subject to recapture is equal to the applicable bonus recapture 
percentage multiplied by [(a) minus (b)] where: 
 

(a) is the bonus amount attributable to that premium; and  

(b) is the sum of: each previously recaptured bonus amount attributable to that premium payment divided 
by the bonus recapture percentage on the date such amount was recaptured. 

 
If you make a partial withdrawal, we will deduct bonus amounts subject to recapture based on the associated 
premiums withdrawn from the Contract, which are assumed to be withdrawn on a “First In, First Out” (or “FIFO”) 
basis. Currently, we do not recapture any bonus amounts on withdrawals that are within the “free withdrawal 
amount.” The amount recaptured is based on the bonus amount subject to recapture multiplied by the ratio of: (i) the 
associated premium withdrawn which was subject to a surrender charge to (ii) the total amount of that premium 
remaining in the Contract immediately prior to the withdrawal which was subject to a surrender charge. We will 
deduct each recaptured bonus amount on a pro rata basis from among the subaccounts you are invested in, based on 
the ratio of your subaccount value to your account value before the partial withdrawal. 
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If we recapture a bonus, we will take back the bonus amount as if it had never been applied. However, you bear any 
investment loss and will retain any investment gain attributable to the bonus. We will not recredit any charges, 
including asset-based insurance charges, imposed on a bonus amount we later take back. 
 

For an example of how we calculate and recapture bonus amounts, see Appendix B. 

The XC Class imposes higher fees and charges that are used to fully or partially offset bonus 
amounts paid into the Contract. During the surrender charge period, the amount of the bonus 
may be more than offset by the applicable bonus recapture percentages, higher surrender 
charges, and higher asset-based insurance charges. Contract Classes that do not offer a 
bonus amount and have lower fees and charges may provide larger cash surrender values 
than the XC Class, depending on the performance of your chosen subaccounts. We 
encourage you to talk with your Financial Adviser and determine which Class of the 
Contract is most appropriate for you. 

Premiums 

Minimum and Maximum Premiums.  The initial premium must be $10,000 or more. The minimum subsequent 
premium is $50. The minimum premiums do not vary by Class. We may refuse to accept additional premiums, if the 
total premiums paid under all variable annuity contracts issued by us or any other life insurance company affiliate, 
on your life (or the life of any co-owner or the life of any annuitant, if the owner is a non-natural person) exceed 
$1,000,000. No additional premiums will be accepted on or after the owner (or older co-owner or the annuitant or 
any older joint annuitant, if the owner is a non-natural person) reaches age 85. Restrictions on subsequent premiums 
also apply if you elected a GMWB. (See “Guaranteed Minimum Withdrawal Benefit” later in this Prospectus). 
 
The Contract is only available as a nonqualified contract. It may not be issued as an IRA, Roth IRA, tax-sheltered 
annuity, SEP IRA, SIMPLE IRA, or purchased through an established tax-qualified custodial account or in 
connection with a qualified retirement plan or Section 457(b) plan. 
 
How to Make Payments.  You must either pay premium payments directly to our Service Center at the address 
printed on the first page of this Prospectus or have the money transferred from your MLPF&S brokerage account. 
 
Premium Investments.  As you direct, we will put premiums into the subaccounts corresponding to the Funds in 
which we invest account value. If your state requires us to return your premium(s) in the event you exercise your 
right to cancel the Contract, we will place your premium(s) into the BlackRock Money Market V.I. Subaccount for 
the first 14 days following the contract date. After 14 days, we’ll put the money into the subaccounts you’ve selected 
or according to the composition of the asset allocation model you’ve selected in effect at that time. If you have not 
made any withdrawals and we have placed your premiums in the BlackRock Money Market V.I. Subaccount for the 
first 14 days as described above, we guarantee we will allocate at least your premiums to your selected subaccounts 
after the 14 day period, regardless of charges or investment performance. We will not provide this guarantee to 
contract owners, in states where we return account value, who elect to put their premiums into the BlackRock 
Money Market V.I. Subaccount. We reserve the right to discontinue providing this guarantee for Contracts issued 
after a specified date. If your state permits us to return the account value in the event you exercise your right to 
cancel the Contract, we’ll invest your premium immediately in the subaccounts you’ve selected or according to the 
composition of the asset allocation model you’ve selected in effect at that time. However, for Contracts issued in 
California, for contract owners who are 60 years of age or older, we will put all premiums in the BlackRock Money 
Market V.I. Subaccount for the first 35 days following the contract date, unless the contract owner directs us to 
invest the premiums immediately in other subaccounts. We also will not provide the guarantee discussed above to 
Contracts issued in California for contract owners who are 60 years of age or older, whose premiums are invested in 
the BlackRock Money Market V.I. Subaccount. 
 
Currently, you may allocate your premium among up to 20 of the subaccounts. Allocations must be made in whole 
numbers. For example, 12% of a premium received may be allocated to the BlackRock Total Return V.I. 
Subaccount, 58% allocated to the BlackRock High Yield V.I. Subaccount, and 30% allocated to the BlackRock 
Large Cap Core V.I. Subaccount. However, you may not allocate 331/3% to the BlackRock Total Return V.I. 
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Subaccount and 662/3% to the BlackRock Large Cap Core V.I. Subaccount. If we don’t get allocation instructions 
when we receive subsequent premiums, we will allocate those premiums according to the allocation instructions we 
have on file. If your existing allocation instructions include any subaccounts that are closed, we will not accept the 
premium payment. We reserve the right to modify the limit on the number of subaccounts to which future 
allocations may be made. 
 

Accumulation Units 

Each subaccount has a distinct value for each Class, called the accumulation unit value. The accumulation unit value 
for each Class and subaccount varies daily with the performance and expenses of the corresponding Fund. We use 
this value to determine the number of subaccount accumulation units represented by your investment in a 
subaccount. 

How Are My Contract Transactions Priced? 

• We calculate a Class-specific accumulation unit value for each subaccount at the close of 
trading on each day that the New York Stock Exchange is open. 

 

• Transactions are priced, which means that accumulation units in your Contract are 
purchased (added to your Contract) or redeemed (taken out of your Contract), at the 
accumulation unit value next calculated after our Service Center receives notice of the 
transaction. 

 

• For premium payments, bonus amounts under an XC Class Contract, and transfers into a 
subaccount, accumulation units are purchased. 

 

• For payment of Contract proceeds (i.e., withdrawals, surrenders, annuitization, and death 
benefits), transfers out of a subaccount, and deductions for any contract fee, any surrender 
charge, any recapture of bonus amounts (for an XC Class Contract), any ADB charge, any 
GMDB charge, any GMIB charge, or any GMWB charge, any transfer fee, and any 
premium taxes due, accumulation units are redeemed. 

 

• To the extent permitted by law, we may change when the accumulation unit value is 
calculated by giving you 30 days notice or we may defer calculation of the accumulation 
unit value if an emergency exists making valuation of assets in the Separate Account not 
reasonable practicable or if the SEC permits such deferral. 

How Do We Determine The Number of Units? 

• We determine the number of accumulation units purchased by dividing the dollar value of 
the premium payment, bonus amount under an XC Class Contract, or the amount 
transferred into a Class of a subaccount by the value of one accumulation unit for that Class 
of the subaccount for the valuation period in which the premium payment or transfer is 
made or bonus amount is added. 

 

• Similarly, we determine the number of accumulation units redeemed by dividing the dollar 
value of the amount of the Contract proceeds (i.e., withdrawals, surrenders, annuitization, 
and death benefits), transfers out of a Class of the subaccount, and deductions for any 
contract fee, any surrender charge, any recapture of bonus amounts (for an XC Class 
Contract), any ADB charge, any GMDB charge, any GMIB charge, or any GMWB charge, 
any transfer fee, and any premium taxes due by the value of one accumulation unit for that 
Class of a subaccount for the valuation period in which the redemption is made. 

 

• The number of subaccount accumulation units for a Contract will therefore increase or 
decrease as these transactions are made. 

 

• The number of subaccount accumulation units will not change as a result of investment 
experience or the deduction of asset-based insurance charges. Instead, this charge and 
investment experience are reflected in the calculation of the accumulation unit values. 
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When we establish a subaccount, we set an initial value for an accumulation unit for each Class of that subaccount. 
Accumulation unit values increase, decrease, or stay the same from one valuation period to the next. An 
accumulation unit value for any valuation period is determined by multiplying the accumulation unit value for that 
Class and subaccount for the prior valuation period by the net investment factor for that Class and subaccount for the 
current valuation period. 
 
The net investment factor is an index used to measure the investment performance of a Class of a subaccount from 
one valuation period to the next. For any Class of any subaccount, we determine the net investment factor by 
dividing the value of the assets of that subaccount for that valuation period by the value of the assets of the 
subaccount for the preceding valuation period. We subtract from that result the daily equivalent of the asset-based 
insurance charge for that Class and subaccount for the valuation period. We also take reinvestment of dividends and 
capital gains into account when we determine the net investment factor. 
 
We may adjust the net investment factor to make provisions for any change in tax law that requires us to pay tax on 
earnings in the Separate Account or any charge that may be assessed against the Separate Account for assessments 
or premium taxes or federal, state or local excise, profits or income taxes measured by or attributable to the receipt 
of premiums. (See “Charges, Deductions, and Credits – Other Charges.”) 
 

Transfers Among Subaccounts 

General.  Before the annuity date, you may transfer all or part of your account value among the subaccounts up to 
twelve times per contract year without charge. You can make additional transfers among subaccounts during the 
contract year, but we will charge you $25 (guaranteed not to exceed $30) for each extra transfer. We will deduct the 
transfer fee pro rata from the amount transferred. If your premium(s) is placed into the BlackRock Money Market 
V.I. Subaccount for the first 14 days following the contract date (35 days in California, if the premium(s) is required 
to be allocated to the BlackRock Money Market V.I. Subaccount), you may not make transfers during this period. 
Transfers made by us under the Dollar Cost Averaging Program, the Asset Allocation Program, and the Rebalancing 
Program will not count toward the twelve transfers permitted among subaccounts per contract year without charge. 
(See “Dollar Cost Averaging Program,” “Asset Allocation Program,” and “Rebalancing Program.”) 
 
Transfers among subaccounts may be made in specific dollar amounts or as a percentage of account value. You must 
transfer at least $100 or the total value of a subaccount, if less. Your minimum value remaining in a subaccount after 
a transfer must be at least $100, or we will transfer the total value of that subaccount. 
 
You may request transfers in writing or, once we receive proper telephone authorization, by telephone. Once we 
receive proper authorization, transfer requests may also be made through your Financial Advisor, or another person 
you designate. Transfers will be processed as of the end of the valuation period on the date the Service Center 
receives all the information necessary to process the transfer. Where you or your authorized representative have not 
given instructions to a Service Center representative prior to 4:00 p.m. (ET), even if due to our delay in answering 
your call, we will consider telephone transfer requests to be received the following business day. (See “Other 
Information – Notices and Elections” for additional information on potential delays applicable to telephone 
transactions.) 
 
Market Timing and Disruptive Trading 
 
Statement of Policy. This variable annuity was not designed to accommodate market timing or frequent or large 
transfers among the subaccounts or between the subaccounts and the fixed account. (Both frequent and large 
transfers may be considered disruptive.)   

Market timing and disruptive trading can adversely affect you, other owners, beneficiaries and underlying fund 
portfolios. The adverse effects may include: (1) dilution of the interests of long-term investors in a subaccount if 
purchases or transfers into or out of an underlying fund portfolio are made at prices that do not reflect an accurate 
value for the underlying fund portfolio’s investments (some market timers attempt to do this through methods 
known as “time-zone arbitrage” and “liquidity arbitrage”); (2) an adverse effect on portfolio management, such as 
(a) impeding a portfolio manager’s ability to seek or sustain an investment objective; (b) causing the underlying 
fund portfolio to maintain a higher level of cash than would otherwise be the case; or (c) causing an underlying fund 
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portfolio to liquidate investments prematurely (or otherwise at an inopportune time) in order to pay withdrawals or 
transfers out of the underlying fund portfolio; and (3) increased brokerage and administrative expenses.  These costs 
are borne by all owners invested in those subaccounts, not just those making the transfers.  
 
We have developed policies and procedures with respect to market timing and disruptive trading (which vary for 
certain subaccounts at the request of the corresponding underlying fund portfolios) and we do not make special 
arrangements or grant exceptions to accommodate market timing or potentially disruptive trading. As discussed 
herein, we cannot detect or deter all market timing or potentially disruptive trading. Do not invest with us if you 
intend to conduct market timing or potentially disruptive trading or have concerns about our inability to detect or 
prevent any such trading.  
 
Detection. We employ various means in an attempt to detect and deter market timing and disruptive trading. 
However, despite our monitoring we may not be able to detect nor halt all harmful trading. In addition, because 
other insurance companies (and retirement plans) with different policies and procedures may invest in the 
underlying fund portfolios, we cannot guarantee that all harmful trading will be detected or that an underlying fund 
portfolio will not suffer harm from market timing and disruptive trading among subaccounts of variable products 
issued by these other insurance companies or retirement plans.  

Deterrence. If we determine that you or anyone acting on your behalf is engaged in market timing or disruptive 
trading, we may take one or more actions in an attempt to halt such trading. Your ability to make transfers is subject 
to modification or restriction if we determine, in our sole opinion, that your exercise of the transfer privilege may 
disadvantage or potentially harm the rights or interests of other owners (or others having an interest in the variable 
insurance products). As described below, restrictions may take various forms, but under our current policies and 
procedures will include loss of expedited transfer privileges. We consider transfers by telephone, fax, overnight 
mail, or the Internet to be “expedited” transfers. This means that we would accept only written transfer requests with 
an original signature transmitted to us only by U.S. mail. We may also restrict the transfer privileges of others acting 
on your behalf, including your registered representative or an asset allocation or investment advisory service.  

We reserve the right to reject any premium payment or transfer request from any person without prior notice, if, in 
our judgment, (1) the premium payment or transfer, or series of premium payments or transfers, would have a 
negative impact on an underlying fund portfolio’s operations, or (2) if an underlying fund portfolio would reject or 
has rejected our purchase order or has instructed us not to allow that purchase or transfer, or (3) because of a history 
of market timing or disruptive trading. We may impose other restrictions on transfers, or even prohibit transfers for 
any owner who, in our view, has abused, or appears likely to abuse, the transfer privilege on a case-by-case basis. 
We may, at any time and without prior notice, discontinue transfer privileges, modify our procedures, impose 
holding period requirements or limit the number, size, frequency, manner, or timing of transfers we permit. Because 
determining whether to impose any such special restrictions depends on our judgment and discretion, it is possible 
that some owners could engage in disruptive trading that is not permitted for others. We also reserve the right to 
reverse a potentially harmful transfer if an underlying fund portfolio refuses or reverses our order; in such instances 
some owners may be treated differently than others in that some transfers may be reversed and others allowed. For 
all of these purposes, we may aggregate two or more trades or variable insurance products that we believe are 
connected by owner or persons engaged in trading on behalf of owners.  
 
In addition, transfers for multiple policies invested in the Transamerica Series Trust underlying fund portfolios 
which are submitted together may be disruptive at certain levels. At the present time, such aggregated transactions 
likely will not cause disruption if less than one million dollars total is being transferred with respect to any one 
underlying fund portfolio (a smaller amount may apply to smaller portfolios). Please note that transfers of less than 
one million dollars may be disruptive in some circumstances and this general amount may change quickly.  
 
Please note: If you engage a third party investment adviser for asset allocation services, then you may be subject to 
these transfer restrictions because of the actions of your investment adviser in providing these services.  
 
In addition to our internal policies and procedures, we will administer your variable annuity to comply with any 
applicable state, federal, and other regulatory requirements concerning transfers. We reserve the right to implement, 
administer, and charge you for any fee or restriction, including redemption fees, imposed by any underlying fund 
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portfolio. To the extent permitted by law, we also reserve the right to defer the transfer privilege at any time that we 
are unable to purchase or redeem shares of any of the underlying fund portfolios.  
 
Under our current policies and procedures, we do not: 

impose redemption fees on transfers; or 
expressly limit the number or size of transfers in a given period except for certain subaccounts where an 
underlying fund portfolio has advised us to prohibit certain transfers that exceed a certain size; or  
provide a certain number of allowable transfers in a given period.  

 
Redemption fees, transfer limits, and other procedures or restrictions imposed by the underlying funds or our 
competitors may be more or less successful than ours in deterring market timing or other disruptive trading and in 
preventing or limiting harm from such trading.  
 
In the absence of a prophylactic transfer restriction (e.g., expressly limiting the number of trades within a given 
period or limiting trades by their size), it is likely that some level of market timing and disruptive trading will occur 
before it is detected and steps taken to deter it (although some level of market timing and disruptive trading can 
occur despite the imposition of  a prophylactic transfer restriction). As noted above, we do not impose a prophylactic 
transfer restriction and, therefore, it is likely that some level of market timing and disruptive trading will occur 
before we are able to detect it and take steps in an attempt to deter it.  
 
Please note that the limits and restrictions described herein are subject to our ability to monitor transfer activity. Our 
ability to detect market timing or disruptive trading may be limited by operational and technological systems, as 
well as by our ability to predict strategies employed by owners (or those acting on their behalf ) to avoid detection. 
As a result, despite our efforts to prevent harmful trading activity among the variable investment options available 
under this variable insurance product, there is no assurance that we will be able to detect or deter market timing or 
disruptive trading by such owners or intermediaries acting on their behalf. Moreover, our ability to discourage and 
restrict market timing or disruptive trading may be limited by decisions of state regulatory bodies and court orders 
that we cannot predict.  
 
Furthermore, we may revise our policies and procedures in our sole discretion at any time and without prior notice, 
as we deem necessary or appropriate (1) to better detect and deter harmful trading that may adversely affect other 
owners, other persons with material rights under the variable insurance products, or underlying fund shareholders 
generally, (2) to comply with state or federal regulatory requirements, or (3) to impose additional or alternative 
restrictions on owners engaging in market timing or disruptive trading among the investment options under the 
variable insurance product. In addition, we may not honor transfer requests if any variable investment option that 
would be affected by the transfer is unable to purchase or redeem shares of its corresponding underlying fund 
portfolio.  
 
Underlying Fund Portfolio Frequent Trading Policies. The underlying fund portfolios may have adopted their own 
policies and procedures with respect to frequent purchases and redemptions of their respective shares. Underlying 
fund portfolios may, for example, assess a redemption fee (which we reserve the right to collect) on shares held for 
less than a certain period of time. The prospectuses for the underlying fund portfolios describe any such policies and 
procedures. The frequent trading policies and procedures of an underlying fund portfolio may be different, and more 
or less restrictive, than the frequent trading policies and procedures of other underlying fund portfolios and the 
policies and procedures we have adopted for our variable insurance products to discourage market timing and 
disruptive trading. Owners should be aware that we do not monitor transfer requests from owners or persons acting 
on behalf of owners against, nor do we apply, the frequent trading policies and procedures of the respective 
underlying fund portfolios that would be affected by the transfers.  

Owners should be aware that we are required to provide to an underlying fund portfolio or its payee, promptly upon 
request, certain information about the trading activity of individual owners, and to restrict or prohibit further 
purchases or transfers by specific owners or persons acting on their behalf, identified by an underlying fund 
portfolio as violating the frequent trading policies established for the underlying fund portfolio.  
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Omnibus Orders. Owners and other persons with material rights under the variable insurance products also should 
be aware that the purchase and redemption orders received by the underlying fund portfolios generally are 
“omnibus” orders from intermediaries such as retirement plans and separate accounts funding variable insurance 
products. The omnibus orders reflect the aggregation and netting of multiple orders from individual retirement plan 
participants and individual owners of variable insurance products. The omnibus nature of these orders may limit the 
underlying fund portfolios’ ability to apply their respective frequent trading policies and procedures. We cannot 
guarantee that the underlying fund portfolios will not be harmed by transfer activity relating to the retirement plans 
or other insurance companies that may invest in the underlying fund portfolios. These other insurance companies are 
responsible for their own policies and procedures regarding frequent transfer activity. If their policies and 
procedures fail to successfully discourage harmful transfer activity, it may affect other owners of underlying fund 
portfolio shares, as well as the owners of all of the variable annuity or life insurance policies, including ours, whose 
variable investment options correspond to the affected underlying fund portfolios. In addition, if an underlying fund 
portfolio believes that an omnibus order we submit may reflect one or more transfer requests from owners engaged 
in market timing or disruptive trading, the underlying fund portfolio may reject the entire omnibus order and thereby 
delay or prevent us from implementing your request. 

Dollar Cost Averaging Program 

What Is It?  The Contract offers an optional transfer program called Dollar Cost Averaging (“DCA”). This program 
may not begin until at least 30 days after the contract date. This program allows you to reallocate money at monthly 
or quarterly intervals from a designated subaccount to one or more other subaccounts. The DCA Program is 
intended to reduce the effect of short term price fluctuations on investment cost. Since we transfer the same dollar 
amount to selected subaccounts monthly or quarterly, the DCA Program allows you to purchase more accumulation 
units when prices are low and fewer accumulation units when prices are high. Therefore, you may achieve a lower 
average cost per accumulation unit over the long-term. However, it is important to understand that a DCA Program 
does not assure a profit or protect against loss in a declining market. If you choose to participate in the DCA 
Program you should have the financial ability to continue making transfers through periods of fluctuating markets. 

If you choose to participate in the DCA Program, each month or quarter we will transfer amounts from the 
subaccount that you designate and allocate them in accordance with your allocation instructions to the subaccounts 
that you select as described in “Minimum Amounts” below. 

If you choose the Asset Allocation Program, the Rebalancing Program or if you elected either a GMWB or a GMIB 
EXTRA, you cannot use the DCA Program. We reserve the right to make changes to this program at any time. 
 
Participating in the DCA Program.  You can choose the DCA Program before the annuity date. You may elect the 
DCA Program in writing or, once we receive proper telephone authorization, by telephone. Once you start using the 
DCA Program, you must continue it for at least three months. After three months, you may cancel the DCA Program 
at any time by notifying us in a form satisfactory to us. Once you reach the annuity date, you may no longer use this 
program. 
 
Minimum Amounts.  To elect the DCA Program, you need to have a minimum amount of money in the designated 
subaccount from which the DCA transfers will be made. We determine the amount by multiplying the specified 
length of your DCA Program in months or quarters by your specified monthly or quarterly transfer amount. 
Amounts of $100 or more must be allotted for each transfer in the DCA Program. We reserve the right to change 
these minimums. Allocations must be designated in whole percentage increments. No specific dollar amount 
designations may be made. Should the amount in your designated subaccount drop below the selected monthly or 
quarterly transfer amount, you will need to put more money in to continue the DCA Program.  
 
When Do We Make DCA Transfers?  You select the date for DCA transfers, within certain limitations. We will 
make the first DCA transfer on the selected date following the later of 30 days (35 days in California if the 
premium(s) is required to be allocated to the BlackRock Money Market V.I. Subaccount) after the contract date or 
the date we receive notice of your DCA election at our Service Center. We’ll make subsequent DCA transfers on the 
same day of each succeeding month or quarter. You may change the frequency of the DCA transfers at any time. 
Currently, we don’t charge for DCA transfers; they are in addition to the twelve annual transfers permitted without 
charge under the Contract each contract year. 
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Asset Allocation Program

The following is a general description of the Asset Allocation Program. A complete description is available in 
the brochure for the Program.  This disclosure explains the material features of the Asset Allocation 
Program.  The application and operation of the Asset Allocation Program are subject to the terms and 
conditions of the contract itself. 
 
General.  We make available to contract owners an Asset Allocation Program, for which our affiliate Transamerica 
Asset Management, Inc. (“TAM”) provides investment advice. TAM is an investment adviser registered under the 
Investment Advisers Act of 1940. As compensation for its services, we currently pay TAM 0.0375% of the value of 
the assets in the Merrill Lynch Investor Choice Annuity® and the IRA Annuity® product’s Asset Allocation 
Programs. We pay compensation for these services from our own company assets.  We may alter the amount we 
pay, or cease paying, TAM for these services at any time in our sole discretion.  If you participate in the Asset 
Allocation Program, TAM serves as investment adviser solely for the purposes of the development of the asset 
allocation models and periodic updates to the models. The Asset Allocation Program can be elected at issue or in 
writing or by proper telephone authorization at any time after issue. If you elect the Asset Allocation Program you 
must include all contract value in the Program. You do not pay a fee for participation in the Asset Allocation 
Program. We may perform certain administrative functions on behalf of TAM; however, we are not registered as an 
investment adviser and are not providing any investment advice in making the Program available. Furthermore, your 
Financial Advisor is not providing any investment advice related to the Asset Allocation Program. 
 
There is no assurance that investment returns will be better through participation in the Asset Allocation 
Program. Your Contract may still lose money and experience volatility. 
 
Asset Allocation Models.  Except as described below, a contract owner electing to participate in the Asset 
Allocation Program (a “Program participant”) will elect to have his or her contract value allocated according to one 
of the model portfolios developed by TAM. There are currently six asset allocation models to choose from: 
 

• Conservative (formerly, Capital Preservation) – seeks capital preservation  
 
• Moderately Conservative (formerly, Income) – seeks income  
 
• Moderate (formerly, Income & Growth) – seeks income and growth  
 
• Moderately Aggressive (formerly, Growth) – seeks growth  
 
• Aggressive (formerly, Aggressive Growth) – seeks aggressive growth  
 
• All Equity Plus – seeks aggressive growth  

 
When electing the Asset Allocation Program, Program participants must complete a standardized questionnaire. 
Your Financial Advisor can assist you in completing the questionnaire.  Based on the results of the questionnaire, 
one of the asset allocation models is matched to the Program participant based on his or her financial situation, 
investment objectives, and risk tolerance. Each asset allocation model is intended for a specific type of investor, 
from aggressive to conservative, but the models are not constructed on an individualized basis for any one Program 
participant. Each model identifies one or more specific subaccounts and the percentage of premium or contract value 
allocated to each of those subaccount(s). The Program participant then selects from the available asset allocation 
models, and may select a model other than the model indicated by the questionnaire. 
 
All of the asset allocation models except the All Equity Plus model may include subaccount(s) which invest in fixed 
income funds, the concentration and selection of which depends on the particular investment risk for that model. It is 
intended that the All Equity Plus model will not use any fixed income funds and thus may be more aggressive than 
the other models available. You should only select the All Equity Plus model if it is appropriate for your investment 
goals and risk tolerance.  You may lose money by investing in an asset allocation model, the model may not perform  
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as intended, an asset allocation model may perform better or worse than other models, and the models depend on the 
performance of the underlying funds of each model.  The asset allocation models may be unsuccessful in 
maximizing returns and/or avoiding investment losses.  
 
Certain Asset Allocation Models may be used to satisfy the Allocation Guidelines and Restrictions required by 
certain guarantees. (See “Guaranteed Minimum Income Benefit EXTRA” or “Guaranteed Minimum Withdrawal 
Benefit.”) 
 
Changes to the Composition of Asset Allocation Models.  On a quarterly basis, TAM reviews the asset allocation 
models and may adjust the composition of each model, which may include changes to the subaccount(s) in the 
model and/or the percentage allocations. Any adjustments become effective on the last business day of the calendar 
quarter. 
 
If, as a result of such review, a change is made to an asset allocation model, TAM will notify Program participants 
in advance of the change, and each Program participant will have the opportunity to reject the change. A Program 
participant who chooses to reject a model change creates his or her own portfolio (a “self-directed portfolio”). TAM 
provides no investment advice related to the creation of a self-directed portfolio. Once a Program participant has 
rejected a change in a model, the Asset Allocation Program will be terminated as to that Program participant. 
Therefore, a Program participant who rejects a model change and thereby creates a self-directed portfolio will no 
longer receive written materials from TAM about the changes being made to the models. However, those Program 
participants can elect at any time to again participate in the Asset Allocation Program. 
 
Contract owners who elect, either at issue or with respect to an existing Contract, to participate in the Asset 
Allocation Program within three weeks prior to the end of a calendar quarter will be provided with information 
regarding the composition of both the current asset allocation model, as well as any changes to the model which will 
become effective on the last day of the calendar quarter. 
 
Initial Allocation to the Selected Asset Allocation Model.  At the time you elect the Asset Allocation Program, you 
may choose to reallocate your contract value on the date of your election to the asset allocation model currently in 
effect, or you may choose to have your contract value reallocated on the last business day of the calendar quarter in 
which we receive the information necessary to process your request to the asset allocation model in effect for the 
calendar quarter following your election. 
 
Quarterly Rebalancing.  On the last day of each calendar quarter, we automatically rebalance the contract value to 
maintain the subaccount(s) and percentages for each Program participant’s selected asset allocation model. If the last 
day of the calendar quarter reflects a non-business day, your contract will be reallocated as of the close of the next 
business day.  This quarterly rebalancing takes account of: 
 

• increases and decreases in contract value in each subaccount due to subaccount performance, 
 

• increases and decreases in contract value in each subaccount due to withdrawals (particularly if taken from 
specific subaccounts designated by the contract owner), and premium payments, and 

 
• any adjustments TAM has made to the selected model. 

 
The first quarterly rebalancing will occur at the end of the first calendar quarter following the date the Program 
participant elects to participate in the Asset Allocation Program. 
 
We will not automatically rebalance self-directed portfolios unless the contract owner elects the Rebalancing 
Program. 
 
Allocation of Future Premiums.  The asset allocation model that a Program participant selects will override any 
prior percentage allocations that the Program participant may have chosen and all future premiums will be allocated 
accordingly.  In addition, in the event that a Program participant terminates his or her participation in the Program, 
unless we receive different instructions, any future premium payments will be allocated according to the percentage 
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allocations of the previously selected model under the Program at the time the Program participant elected to 
terminate his or her participation. 
 
Other Information.  At any time, a Program participant can request to change his or her selected model or can elect 
to terminate his or her participation in the Asset Allocation Program and allocate his or her contract value among the 
subaccounts.  If a Program participant allocates contract value among the subaccounts, his or her participation in the 
Asset Allocation Program will terminate and we will consider the Program participant to be in a self-directed 
portfolio. 
 
TAM will remind Program participants at least annually to determine whether the Program participant’s financial 
situation or investment objectives have changed. In addition, when we notify Program participants quarterly of 
changes to the models, we also will instruct them to notify their Financial Advisor of any changes to their financial 
situation or investment objectives or contact  us if they wish to change their selected model or create a self-directed 
portfolio. 
 
Funds selected by TAM to be part of an asset allocation model may be advised or subadvised by TAM or one of its 
affiliates. To the extent that TAM includes such proprietary Funds in its models, TAM and/or its affiliates will 
receive additional compensation from the advisory fees of the Funds. (See “Certain Payments We Receive With 
Regard to the Funds” for information on compensation with regard to proprietary Funds.) TAM considers the 
compensation it receives, among a number of other factors, when deciding to include proprietary funds in the asset 
allocation models.  You should be aware of this potential financial benefit if you elect to participate in the Asset 
Allocation Program. 
 
For more information on TAM’s role as investment adviser for the Program, please see TAM’s brochure from their 
Form ADV, the SEC investment adviser registration form, which will be delivered to Program participants at the 
time they enroll in the Program and annually thereafter. Please contact us if you would like to receive a copy of this 
brochure. Program participants may also contact us at 1-800-535-5549 with questions about the Asset Allocation 
Program or the asset allocation models at any time. 
 
Currently, we don’t charge for transfers under the Asset Allocation Program; they are in addition to the twelve 
annual transfers permitted without charge under the Contract. If you choose the DCA Program or the Rebalancing 
Program, you cannot also elect the Asset Allocation Program. 
 
This Asset Allocation Program may be terminated or altered at any time by us with regard to existing 
Contracts or future Contracts, or both, for some or all classes of Contracts. 
 

Rebalancing Program 

Under the Rebalancing Program, we will allocate your premiums and rebalance your account value monthly, 
quarterly, semi-annually, or annually based on the rebalancing date you select and according to the subaccounts and 
percentages you select based on your investment goals and risk tolerance. 
 
If you elect the Rebalancing Program, we allocate your premiums in accordance with the subaccounts and 
percentages you have selected. You select the rebalancing frequency and the date for the initial rebalancing within 
certain limitations. The date you select cannot be earlier than 30 days from the contract date. On the date you select 
and on each rebalancing date thereafter based on the rebalancing frequency you select, we automatically reallocate 
your account value to maintain the particular percentage allocation among the subaccounts that you have selected. If 
based on your selected date, rebalancing would occur on a date that is not a business day, the rebalancing will occur 
on the business day following your selected date. You may change the frequency of the Rebalancing Program at any 
time. 
 
We perform this periodic rebalancing to take account of:  
 

• increases and decreases in account value in each subaccount due to subaccount performance, and 
• increases and decreases in account value in each subaccount due to withdrawals, transfers, and premium 

payments. 
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The Rebalancing Program can be elected at issue or at any time after issue. You may elect the Rebalancing Program 
in writing or, once we receive proper telephone authorization, by telephone. If you elect the Rebalancing Program, 
you must include all account value in the program. Unless you instruct us otherwise, we allocate all premiums in 
accordance with the particular percentage allocation among the subaccounts that you have selected. The percentages 
that you select under the Rebalancing Program will override any prior percentage allocations that you have chosen 
and we will allocate all future premiums accordingly. You may change your allocations at any time. Once elected, 
you may instruct us, in a form satisfactory to us, at any time to terminate the program. Currently, we don’t charge 
for transfers under this program; they are in addition to the twelve annual transfers permitted without charge under 
the Contract each contract year. 
 
For self-directed portfolios, future premiums for which no specific allocation instructions are received will be 
allocated in accordance with the last allocation instructions we received, which may have been a prior version of the 
Program participant’s asset allocation model. Accordingly, Program participants with self-directed portfolios should 
consider providing specific allocation instructions with each premium payment or contacting us to update their 
default allocation instructions. 
 
The Rebalancing Program in accordance with certain allocation parameters may be used to satisfy the Allocation 
Guidelines and Restrictions required by certain guarantees. (See “Guaranteed Minimum Income Benefit EXTRA” or 
“Guaranteed Minimum Withdrawal Benefit.”) 
 
We reserve the right to make changes to this program at any time. If you choose the Asset Allocation Program or the 
DCA Program, you cannot also elect the Rebalancing Program. 
 

Partial Withdrawals 

When and How Partial Withdrawals are Made.  Before the annuity date, you may make lump-sum withdrawals 
from the Contract. Under certain circumstances, you may make systematic withdrawals. (See “Partial Withdrawals – 
Systematic Withdrawal Program.”) Surrender charges may apply and, for XC Class Contracts, bonus amounts may 
be recaptured. (See “Features and Benefits of the Contract – Bonus Payment and Recapture” for more information 
on bonus recapture.) We don’t impose a surrender charge on withdrawals to the extent that they do not exceed the 
“free withdrawal amount” determined as of the date of the withdrawal request. 

 
The “free withdrawal 
amount” equals the greater 
of (a) or (b), where: 

 (a) = sum of: 10% of the amount of each premium subject to a 
surrender charge (not to exceed the amount of each premium that has 
not been previously withdrawn as of the beginning of the contract 
year); less any prior withdrawals during that contract year; and 

  (b) = the gain in the Contract plus premiums remaining in the Contract 
that are no longer subject to a surrender charge.

  
The gain in the Contract is 
determined as the excess, if 
any, of (b) over (a) where: 

 (a) = all premiums paid into the Contract less prior withdrawals of 
premiums, and  
(b) = the contract value just prior to the withdrawal. 

Any amount previously withdrawn from the Contract during that contract year will be taken into account in 
determining the “free withdrawal amount” available as of the date of the withdrawal request. For withdrawals in any 
contract year, we assume gain is withdrawn first, followed by premiums. We do not currently recapture bonus 
amounts for withdrawals within the “free withdrawal amount.” Premiums are assumed to be withdrawn on a first-in, 
first-out (“FIFO”) basis. 

Remember that partial withdrawals will reduce your account value.  Depending on its amount and timing, a 
withdrawal may considerably reduce or eliminate some of the benefits and guarantees provided by your Contract.  
For example, partial withdrawals may reduce benefits under the GMWB rider by substantially more than the amount 
withdrawn.  You should carefully consider whether a partial withdrawal under a particular circumstance will have a 
negative impact to your benefits or guarantees.  The impact of partial withdrawals generally on your benefits and 
guarantees is discussed in the corresponding sections of the prospectus describing such benefits and guarantees. 
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Withdrawals are subject to tax to the extent of gain and prior to age 59½ may also be subject to a 10% federal 
penalty tax. (See “Tax Information.”) 
 

Example.  Assume that you paid an initial premium of $100,000 for a Class B Contract. Assume that 
your account value equals $105,000 on a subsequent date due to positive investment performance. On 
that date, you withdraw $20,000. The “free withdrawal amount” equals $10,000 determined as the 
greater of (a) 10% of each premium subject to a surrender charge (not to exceed the premiums that 
had not been previously withdrawn as of the beginning of the contract year), less any prior 
withdrawals during that contract year (10% of $100,000 = $10,000); and (b) gain ($105,000 – 
$100,000 = $5,000). Accordingly, $10,000 of your withdrawal would not be subject to a surrender 
charge, while the remaining $10,000 would be subject to a surrender charge. 
 

Unless you direct us otherwise, we will make lump-sum withdrawals from subaccounts in the same proportion as the 
subaccounts bear to your account value. You may make a withdrawal request in writing to our Service Center or, 
once we’ve received proper telephone authorization, by telephone.  You may direct your withdrawal to be paid into 
your bank account or other financial institution or sent to the address of record. We will process your partial 
withdrawal as of the end of the valuation period during which we receive the necessary information. Where you or 
your authorized representative have not given instructions to a Service Center representative prior to 4:00 p.m. (ET), 
even if due to our delay in answering your call, we will consider telephone withdrawal requests to be received the 
following business day. (See “Other Information – Notices and Elections” for additional information on potential 
delays applicable to telephone transactions.) 
 
Minimum Amounts.  The minimum amount that may be withdrawn is $40. Unless you have elected a GMWB or 
GMIB rider, we will not process a withdrawal which would reduce the surrender value below $5,000. We reserve 
the right to change these minimums. 
 
What is the Systematic Withdrawal Program?  The Contract offers an optional Systematic Withdrawal Program. 
This program may not begin until at least 30 days after the contract date (35 days in California). You may have 
automatic withdrawals of a specified dollar amount made monthly, quarterly, semi-annually, or annually. We will 
make systematic withdrawals from subaccounts in the same proportion as the subaccounts bear to your account 
value unless you specify otherwise. Fund Specific Systematic Withdrawals are allowed as long as you are not in an 
Asset Allocation Model. The Systematic Withdrawal Program will end if the systematic withdrawals, when added to 
prior lump sum withdrawals from the contract in the same contract year, exceed the “Available Systematic 
Withdrawal Program Amount” described under “Program Amounts” below. 
 
We reserve the right to restrict the maximum amount that may be withdrawn each year under the Systematic 
Withdrawal Program and to make changes to this program at any time. 
 
Participating in the Systematic Withdrawal Program.  You may choose the Systematic Withdrawal Program any 
time prior to the annuity date. You may elect the Systematic Withdrawal Program in writing or, once we receive 
proper telephone authorization, by telephone. You may change the payment date, frequency, payment amount, 
payment destination or cancel the Systematic Withdrawal Program at any time by notifying us in a form satisfactory 
to us. You may direct us to have the Systematic Withdrawal Program payments sent to your bank or other financial 
institution or the address of record. You may elect a payment date, which can be any date from the 1st through the 
28th day of the month. Your participation in the program will automatically end when your Contract reaches the 
annuity date. 
 
Program Amounts.  Each withdrawal must be for at least $40 and the remaining surrender value must be at least 
$5,000. We currently limit the total amount of these withdrawals in any contract year to: 
 

• 10% of each premium paid into the Contract (but not more than the remaining premium in the Contract) 
that is subject to surrender charge, plus 

• 100% of the remaining premiums in the Contract that are no longer subject to a surrender charge, less 

• any prior withdrawals from the Contract in that contract year. 
 



38 
 

Alternatively, you may select automatic withdrawals that correspond to values under certain riders (e.g., the 
Guaranteed Lifetime Amount or a percentage of the GMIB EXTRA Roll-Up Base). Such automatic withdrawals 
may vary from year to year based on changes in the corresponding rider values. For more information, see “Death 
Benefit — GMDB Base – Greater of Maximum Anniversary Value and Roll-Up (GMIB Version),” “Guaranteed 
Minimum Income Benefit EXTRA,” and “Guaranteed Minimum Withdrawal Benefit.” 
 

Surrenders 

At any time before the annuity date you may surrender the Contract through a full withdrawal of the surrender value, 
subject to the following conditions. 
 

Surrenders • Any request to surrender the Contract must be in writing.
 • The Contract (or an affidavit of a lost Contract) must be delivered to our Service Center.
 • We will pay you an amount equal to the surrender value as of the end of the valuation 

period when we process the surrender, which is equal to the account value minus any 
surrender charge (which varies according to the Class of the Contract), minus any 
recaptured bonus amount (for XC Class Contracts), minus any applicable contract fee, 
minus any uncollected ADB charge, minus any uncollected GMDB charge, minus any 
uncollected GMIB charge or minus any uncollected GMWB charge, and minus any 
applicable charge for premium taxes. (See “Charges, Deductions, and Credits.”)

 • We won’t impose a surrender charge on the “free withdrawal amount” determined as of 
the date of the surrender request. (See “Partial Withdrawals” for a discussion of the 
calculation of the “free withdrawal amount.”)

 • Surrenders are subject to tax and, if made prior to age 59½, may also be subject to a 10% 
federal penalty tax.

Surrender 
Charges by Class 

• B Class imposes a surrender charge on withdrawals equal to a maximum of 7.0% of each 
premium payment, reducing annually over 7 years following each premium payment.

 • L Class imposes a surrender charge on withdrawals equal to a maximum of 6.0% of each 
premium payment, reducing annually over 4 years following each premium payment.

 • C Class imposes a surrender charge on withdrawals equal to 2.0% of each premium 
payment during the first year following payment of each premium. 

 • XC Class imposes a surrender charge on withdrawals equal to a maximum of 8.0% of 
each premium payment, reducing over 9 years following each premium payment.

 
For more information on surrender charges, see “Charges, Deductions, and Credits – Surrender Charge.” 
 

Signature Guarantee 

As a protection against fraud, we require a signature guarantee (i.e., Medallion Signature Guarantee as required by 
us) for the following transaction requests: 

Any surrenders  over $250,000; 
Certain surrenders on or within 15 days of an address change; 
Any surrender when the Company has been directed to send proceeds to a different personal address from the 
address of record for that contract owner’s account.  PLEASE NOTE:  This requirement will not apply to 
requests made in connection with exchanges of one annuity for another with the same owner in a “tax-free 
exchange”; 
Any surrender when the Company does not have an originating or guaranteed signature on file; 
Any other transaction where we require. 

We may change the specific requirements listed above, or add signature guarantees in other circumstances, in our 
discretion if we deem it necessary or appropriate to help protect against fraud.  For current requirements, please refer 
to the requirements listed on the appropriate form or call us at (800) 525-6205. 
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You can obtain a Medallion signature guarantee from more than 7,000 financial institutions across the United States 
and Canada that participate in the Medallion signature guarantee program.  This includes many: 

National and state banks 
Savings banks and savings and loan associations; 
Securities brokers and dealers; and 
Credit Unions. 

 
The best source of a Medallion signature guarantee is a bank, savings and loan association, brokerage firm, or credit 
union with which you do business.   

 
A notary public cannot provide a Medallion signature guarantee.  Notarization will not substitute for a 
Medallion signature guarantee when required. 
 

Death of Annuitant Prior to Annuity Date 

If the owner is a natural person and the annuitant dies before the annuity date, and the annuitant is not the contract 
owner, the contract owner may designate a new annuitant. If a new annuitant is not designated, the contract owner 
(or the oldest co-owner) will become the annuitant. If the contract owner is not a natural person, upon the death of 
the annuitant (or the first annuitant to die if there are joint annuitants), no new annuitant may be named and the 
death benefit will be paid to the beneficiary. If the sole primary beneficiary is the deceased annuitant’s surviving 
spouse, he or she, if eligible, may instead elect to continue the Contract. (See “Spousal Beneficiary Continuation 
Option.”) 
 

Death Benefit 

Standard Death Benefit.  The Contract provides a death benefit to the beneficiary if you die (or upon the death of 
the first owner to die, if there are co-owners, or the annuitant (or the first annuitant to die if there are joint 
annuitants), if the owner is a non-natural person) before the annuity date. Unless you purchase an optional 
guaranteed minimum death benefit (“GMDB”), the standard death benefit equals the account value, less 
uncollected charges (and for XC Class Contracts, any bonus amounts subject to recapture), on the death of 
the owner. (See “Features and Benefits of the Contract – Bonus Payment and Recapture” for more information on 
bonus recapture.) If the standard death benefit applies, no minimum amount is guaranteed and the death benefit will 
fluctuate based on the investment performance of the subaccounts in which you invest. 
 
GMDB Options.  For an additional charge, you may elect one of the GMDB options available under the Contract 
subject to the following age restrictions. 
 

Your Age (or the Age of the Older Owner,
if the Contract has Co-Owners, or the Annuitant,

if the Owner is a Non-Natural Person)
on the Contract Date Optional Death Benefit 

Age 75 or under • Maximum Anniversary Value GMDB 
• Greater of Maximum Anniversary Value and 

Roll-Up GMDB (standard) 
Age 80 or under • Return of Premium GMDB (standard) 

• Return of Premium GMDB (GMWB version);
Age 45 or over and age 70 or under • Return of Premium GMDB (GMIB version) (if 

you purchased your Contract prior to June 23, 
2008)

Age 45 or over and age 75 or under • Return of Premium GMDB (GMIB version) (if 
you purchased your Contract on or after June 
23, 2008) 

• Greater of Maximum Anniversary Value and 
Roll-Up GMDB (GMIB version) 
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If you purchase a GMDB, under the B Class, L Class, or C Class Contracts, the death benefit equals the 
greater of the account value less uncollected charges or the GMDB Base (described below). However, if you 
purchase a GMDB under the XC Class Contract, the death benefit equals the greater of the account value, 
less uncollected charges and any bonus amounts subject to recapture on the death of the owner or the GMDB 
Base. (See “Features and Benefits of the Contract – Bonus Payment and Recapture” for more information on bonus 
recaptures.) If a contract owner dies (or the annuitant, if the owner is a non-natural person) within 90 days of the 
contract date or within 6 months of the date of a change of owner (except under the spousal beneficiary continuation 
option), the GMDB Base is zero and no GMDB will be payable. This limitation does not apply when there is a 
change of owner and the life upon which payment of the death benefit is based does not change. 

The GMDB options are:  
 

• Return of Premium GMDB (standard)  
• Return of Premium GMDB (GMIB version), available only if you elect GMIB EXTRA* 
• Return of Premium GMDB (GMWB version), available only if you elect a GMWB* 
• Maximum Anniversary Value GMDB  
• Greater of Maximum Anniversary Value and Roll-Up GMDB (standard) 
• Greater of Maximum Anniversary Value and Roll-Up GMDB (GMIB version), available only if you elect 

GMIB EXTRA** 
 
Once you elect a GMDB option, you cannot change or cancel it. Although we currently permit a GMDB option to 
be elected at issue only, we reserve the right to permit contract owners to elect a GMDB after issue in the future. 
The GMDB, however, will terminate if you annuitize or surrender the Contract, upon death (unless the Contract is 
continued by an eligible spousal beneficiary who qualifies to continue the GMDB rider), or if the Contract otherwise 
terminates. It may also terminate or the benefit may be reduced if there is a change of owner. In addition, if you 
elected a GMWB, the GMDB will terminate if an annuity date is set because your GMWB reaches settlement (see 
“Guaranteed Minimum Withdrawal Benefit”). 
 
GMDB Base – Return of Premium (Standard Version).  If you purchase the Return of Premium GMDB, the 
GMDB Base equals: 

• the premiums paid into the Contract less
• “adjusted”withdrawals from the Contract. 

For this formula, each “adjusted” withdrawal equals the 
amount withdrawn multiplied by (a) ÷ (b) where:  
 

(a) = GMDB Base and 

(b) = the account value. 
 
Both (a) and (b) are calculated immediately prior to the 
withdrawal. 

____________
 
* Only available to contract owners who purchased the Contract on or after January 12, 2007. 
** Only available to contract owners who purchased the Contract on or after June 23, 2008. 



41 
 

GMDB Base — Return of Premium (GMIB Version).  If you purchase the Return of Premium GMDB (GMIB 
version), the GMDB Base equals: 

• the premiums paid into the Contract less 
• “adjusted” withdrawals from the Contract.  

Please note that the Return of Premium GMDB (GMIB version) 
differs from the standard Return of Premium GMDB in the 
following ways:  

• The GMDB Base is reduced dollar-for-dollar for 
withdrawals up to the dollar-for-dollar limit. Only if a 
requested withdrawal during the contract year causes 
total withdrawals during the contract year to exceed the 
dollar-for-dollar limit will the GMDB Base then equal 
the current GMDB Base reduced by the adjusted 
withdrawal amount.  

 
• If a permissible owner/annuitant change is made (other 

than as a result of spousal continuation, or if ownership 
is transferred from an individual to a trust/entity with the 
same tax identification and vice versa), then the Return 
of Premium GMDB Base (GMIB version) will be reset 
to equal the current contract value, if lower. 

For this formula, the GMDB Base is reduced 
dollar-for-dollar for withdrawals up to 5% 
(6% if you purchased your Contract on or 
after June 23, 2008) of the GMIB EXTRA 
Roll-Up Base at the beginning of a contract 
year (known as the “dollar-for-dollar limit”). 
That is, the “adjusted” withdrawal is equal to 
the withdrawal amount. If a requested 
withdrawal during the contract year causes 
total withdrawals during the contract year to 
exceed the dollar-for-dollar limit, then the 
GMDB Base equals the current GMDB Base 
reduced by the “adjusted withdrawal” 
amount, which equals the requested 
withdrawal amount multiplied by (a) divided 
by (b) where:  

 
(a) = GMDB Base 

 
(b) = the account value. 
 

Both (a) and (b) are calculated immediately 
prior to such withdrawal. 

• The Return of Premium GMDB (GMIB version) will terminate if the GMIB EXTRA rider terminates (for 
a reason other than surpassing the GMIB EXTRA last exercise date), the GMIB EXTRA rider is 
exercised, or the Contract reaches maturity. Please note: If the GMIB EXTRA rider terminates because 
the last exercise date has passed, in order to continue the Return of Premium GMDB (GMIB Version) 
rider, you must continue to comply with the Allocation Guidelines and Restrictions. (See “Allocation 
Guidelines and Restrictions” under “Guaranteed Minimum Income Benefit EXTRA.”) 

• The Return of Premium GMDB (GMIB version) is only available if you elected the GMIB EXTRA. (See 
“Guaranteed Minimum Income Benefit EXTRA” for age restrictions).

 
GMDB Base — Return of Premium (GMWB Version).  If you purchase the Return of Premium GMDB (GMWB 
version), the GMDB Base is reduced dollar-for-dollar for withdrawals in any contract year up to the current 
Guaranteed Lifetime Amount. As stated in the section “Guaranteed Minimum Withdrawal Benefit”, the Guaranteed 
Lifetime Amount is determined by multiplying the GMWB Base by the Lifetime Income Percentage based on the 
(younger) annuitant’s age at the time of the first withdrawal on or after the date the GMWB rider becomes effective 
(and may later be re-determined as a result of step-ups). If a withdrawal causes total withdrawals for that contract 
year to exceed the Guaranteed Lifetime Amount, the GMDB Base equals the lesser of the account value after the 
excess withdrawal or the GMDB Base reduced by the withdrawal amount. The GMDB Base is not permitted to 
exceed the GMWB Base; therefore, if the resulting GMDB Base is higher than your GMWB Base, we will reset 
your GMDB Base to equal your GMWB Base. (See “GMWB Base” later in this Prospectus for a discussion on how 
the GMWB Base is calculated). 

If a permissible owner/annuitant change is made (other than as a result of spousal continuation or ownership is 
transferred from an individual to a trust/entity with the same tax identification and vice versa), then the GMDB Base 
will be reset to equal the current contract value, if lower. 
 
Please note that the Return of Premium GMDB (GMWB version) differs from the standard Return of Premium 
GMDB in the following ways: 
 

• The Return of Premium GMDB (GMWB version) is only available if you purchased your Contract on 
or after January 12, 2007. 
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• The GMDB Base is reduced dollar-for-dollar for withdrawals in any contract year up to the current 
Guaranteed Lifetime Amount, whereas all withdrawals under the standard Return of Premium GMDB 
reduce the GMDB Base proportionately. 

• If a withdrawal causes total withdrawals for that contract year to exceed the Guaranteed Lifetime 
Amount, the GMDB Base equals the lesser of the account value after the excess withdrawal or the 
GMDB Base reduced by the withdrawal amount. 

• The GMDB Base is not permitted to exceed the GMWB Base; therefore, if the resulting GMDB Base is 
higher than your GMWB Base, we will reset your GMDB Base to equal your GMWB Base. 

 
GMDB Base – Maximum Anniversary Value.  If you purchase the Maximum Anniversary Value GMDB, the 
GMDB Base equals the greatest of the anniversary values. 

An anniversary value is equal to the contract value, on the contract date or on a contract anniversary increased by 
premium payments and decreased by “adjusted” withdrawals since the contract date or that anniversary. “Adjusted 
withdrawals” are calculated according to the formula used for the Return of Premium GMDB Base, as described 
above in the “GMDB Base — Return of Premium (Standard Version)” section. 

We will calculate an anniversary value on the contract date and for each contract anniversary thereafter through the 
earlier of the contract anniversary on or following your 80th birthday or the anniversary on or prior to your date of 
death. If the Contract has or had co-owners, we will use the oldest owner’s 80th birthday or the anniversary on or 
prior to any owner’s date of death. If an owner is a non-natural person, we will use the oldest annuitant’s 80th 
birthday or the anniversary value on or prior to any annuitant’s date of death. 
 
If there is a change of owner and the GMDB continues, subsequent changes in owner (i.e., spousal continuation) 
will not increase the period of time used to determine anniversary values. At the time of the ownership change, if as 
of the contract date a new owner was older than the owner whose age is then being used to determine anniversary 
values and the period of time for calculating anniversary values has not ended, then the limitation date used for 
calculating additional anniversary values will be reset. The new limitation date will be reset based on the age of the 
new owner, but will not be reset to a date earlier than the date of the ownership change. 
 

For an example of the calculation of the Maximum Anniversary Value GMDB, see  
Appendix C. 

GMDB Base – Greater of Maximum Anniversary Value and Roll-Up (Standard Version).  If you purchase the 
Greater of Maximum Anniversary Value and Roll-Up GMDB, the GMDB Base is the greater of: 

• the GMDB Maximum Anniversary Value Base; or  

• the GMDB Roll-Up Base.  
 
The GMDB Maximum Anniversary Value Base is calculated as discussed above and all of the applicable limitations 
apply. 
 
GMDB Base – Roll-Up.  The GMDB Roll-Up Base equals the sum of GMDB Roll-Up Base A and GMDB Roll-Up 
Base B. Dividing the GMDB Roll-Up Base into these components allows us to apply different rates of interest to the 
GMDB Roll-Up Base associated with certain subaccounts (called “Restricted Subaccounts”). The Restricted 
Subaccounts currently include the BlackRock Money Market V.I. Subaccount and the Eaton Vance VT Floating-
Rate Income Subaccount. 

GMDB Roll-Up Base A:  GMDB Roll-Up Base A is equal to:  

• the initial premium allocated to subaccounts other than the Restricted Subaccounts, with interest 
compounded daily from the contract date at an annual rate of 5% (3% for Contracts issued in 
Washington), plus 
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• subsequent premiums allocated to and account value transferred into subaccounts other than the 
Restricted Subaccounts after the contract date, with interest compounded daily from the contract 
anniversary on or following each premium payment or transfer at an annual rate of 5% (3% for 
Contracts issued in Washington), less 

• all “adjusted” withdrawals (as defined in the box below) and all transfers from subaccounts other than 
the Restricted Subaccounts, with interest compounded daily from the contract anniversary on or 
following each withdrawal or transfer at an annual rate of 5% (3% for Contracts issued in Washington). 

The GMDB Roll-Up Base A will not be less than zero.  

“Adjusted” withdrawals:  If the total of all withdrawals from subaccounts other than the 
Restricted Subaccounts during the contract year, including the amount of the requested 
withdrawal, is less than or equal to 5% (3% for Contracts issued in Washington) times the 
GMDB Roll-Up Base A as of the beginning of the contract year, we will not adjust withdrawals 
in the calculation above and thus withdrawals will reduce the GMDB Roll-Up Base A on a 
dollar-for-dollar basis. 

 

If the total of all withdrawals from subaccounts other than the Restricted Subaccounts, including 
the requested withdrawal, is greater than 5% (3% for Contracts issued in Washington) times the 
GMDB Roll-Up Base A as of the beginning of the contract year, the requested withdrawal in the 
calculation above will be multiplied by an adjustment factor. The adjustment factor is (a) divided 
by (b) where: 

 

(a) = GMDB Roll-Up Base A and  
 

(b) = the account value in all subaccounts other than the Restricted Subaccounts. 
 

Both (a) and (b) are calculated immediately prior to the withdrawal.  
 

GMDB Roll-Up Base B:  GMDB Roll-Up Base B is equal to:  

• the initial premium allocated to the Restricted Subaccounts, with interest compounded daily from the 
contract date at an annual rate of 3%, plus 

• subsequent premiums allocated to and account value transferred into the Restricted Subaccounts after 
the contract date, with interest compounded daily from the contract anniversary on or following each 
premium payment or transfer at an annual rate of 3%, less 

• all “adjusted” withdrawals (as defined in the box below) and all transfers from the Restricted 
Subaccounts, with interest compounded daily from the contract anniversary on or following each 
withdrawal or transfer at an annual rate of 3%. 

The GMDB Roll-Up Base B will not be less than zero.  

“Adjusted” withdrawals:  If the total of all withdrawals from Restricted Subaccounts during 
the contract year, including the amount of the requested withdrawal, is less than or equal to 3% 
times the GMDB Roll-Up Base B as of the beginning of the contract year, we will not adjust 
withdrawals in the calculation above and thus withdrawals will reduce the GMDB Roll-Up Base 
B on a dollar-for-dollar basis. 

 

If the total of all withdrawals from Restricted Subaccounts, including the requested withdrawal, 
is greater than 3% times the GMDB Roll-Up Base B as of the beginning of the contract year, the 
requested withdrawal in the calculation above will be multiplied by an adjustment factor. The 
adjustment factor is (a) divided by (b) where: 

 

(a) = GMDB Roll-Up Base B and 
 

(b) = the account value in the Restricted Subaccounts. 
 

Both (a) and (b) are calculated immediately prior to the withdrawal. 
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The period during which interest will accrue for purposes of calculating the GMDB Roll-Up Base A or the GMDB 
Roll-Up Base B is limited. Interest accrues until the earliest of: 
 

1. The 20th contract anniversary;  

2. The contract anniversary on or following the oldest owner’s (or the annuitant’s, if the owner is a non-natural 
person) 80th birthday; 

3. The date of death of the owner (or the first owner to die if the Contract has co-owners or the first annuitant, 
if the owner is a non-natural person). 

 
If there is a change of owner and the GMDB continues, subsequent changes in owner will not increase the period of 
time used to determine interest. At the time of the ownership change, if as of the contract date a new owner was 
older than the owner whose age is then being used to determine the period during which interest will accrue and the 
period of time for calculating such interest has not ended, then the limitation date used for calculating additional 
interest will be reset. The new limitation date will be reset based on the age of the new owner, but will not be reset 
to a date earlier than the date of the ownership change. 
 

For an example of the calculation of the Greater of Maximum Anniversary Value and Roll-Up
GMDB (Standard), see Appendix D. 

GMDB Base — Greater of Maximum Anniversary Value and Roll-Up GMDB (GMIB Version).** The Greater 
of Maximum Anniversary Value and Roll-Up GMDB (GMIB version) is only available if you elect the GMIB 
EXTRA. See “Guaranteed Minimum Income Benefit EXTRA” later in this prospectus. In addition, under this rider, 
owner(s) must be annuitant(s), only spouses may be co-owners, and if there are co-owners, they also must be joint 
annuitants. You must be no less than 45 years old, but no more than 75 years old to elect this rider. 

If you purchase the Greater of Maximum Anniversary Value and Roll-Up GMDB (GMIB version), the GMDB Base 
equals the greater of: 

• The GMDB Maximum Anniversary Value Base; or  
• The GMDB Roll-Up Base.  

The GMDB Maximum Anniversary Value Base is calculated as discussed above in the “GMDB Base — Maximum 
Anniversary Value” section with the following exception: 

• We will calculate an anniversary value on the contract date and for each contract anniversary thereafter 
through the earlier of the contract anniversary on or following your 85th birthday or the anniversary on or 
prior to your date of death. If the Contract has or had co-owners, we will use the oldest owner’s 85th 
birthday or the anniversary on or prior to any owner’s date of death. If an owner is a non-natural person, we 
will use the oldest annuitant’s 85th birthday or the anniversary value on or prior to any annuitant’s date of 
death. 

 
The GMDB Roll-Up Base is equal to:  
 

• the initial premium (all premiums prior to the first quarterversary are treated as initial premiums) allocated 
to subaccounts, with interest compounded daily from the contract date at an annual rate of 6%; plus 

• subsequent premiums received after the contract date, with interest compounded daily from the contract 
anniversary on or following each premium payment at an annual rate of 6%; less 

• all “adjusted” withdrawals (as defined in the box below) with interest compounded daily from the contract 
anniversary on or following each withdrawal at an annual rate of 6%. 

 
____________ 
 
**  Only available to contract owners who purchased the Contract on or after June 23, 2008. 
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“Adjusted” withdrawals:  If the total of all withdrawals during the contract year, including the 
amount of the requested withdrawal, is less than or equal to 6% times the GMDB Roll-Up Base 
as of the beginning of the contract year, we will not adjust withdrawals in the calculation above 
and thus withdrawals will reduce the GMDB Roll-Up Base on a dollar-for-dollar basis. 

 

If the total of all withdrawals including the requested withdrawal, is greater than 6% times the 
GMDB Roll-Up Base as of the beginning of the contract year, the requested withdrawal in the 
calculation above will be multiplied by an adjustment factor. The adjustment factor is (a) divided 
by (b) where: 

 

(a) = GMDB Roll-Up Base and   
 

(b) = the account value in all subaccounts   
 

Both (a) and (b) are calculated immediately prior to the withdrawal. 
 

• The period during which interest will accrue for purposes of calculating the GMDB Roll-Up Base is 
limited. Interest accrues until the earlier of (1) the contract anniversary on or following the oldest owner’s 
(or the annuitant’s, if the owner is a non-natural person) 85th birthday; and (2) the date of death of the 
owner (or the first owner to die if the Contract has co-owners or the first annuitant, if the owner is a non-
natural person). 

• If there is a change of owner and the GMDB continues, subsequent changes in owner will not increase the 
period of time used to determine interest. At the time of the ownership change, if as of the contract date a 
new owner was older than the owner whose age is then being used to determine the period during which 
interest will accrue and the period of time for calculating such interest has not ended, then the limitation 
date used for calculating additional interest will be reset. The new limitation date will be reset based on the 
age of the new owner, but will not be reset to a date earlier than the date of the ownership change. 

 
Optional Reset:  Under the Greater of Maximum Anniversary Value and Roll-Up GMDB (GMIB version) rider, on 
each contract anniversary up to and including the contract anniversary on or following the oldest annuitant’s 75th 
birthday, you can request that the GMDB Roll-Up Base be reset on such anniversary to equal the GMDB MAV 
Base, if higher. Your request must be by written notification to our Service Center and must be received no later 
than 30 days following such anniversary. Please note that by writing to our Service Center you may elect to receive 
automatic annual resets on each contract anniversary if the GMDB MAV Base on that anniversary exceeds the 
GMDB Roll-Up Base. Automatic annual resets continue until the earlier of (a) the 7th contract anniversary or (b) the 
contract anniversary on or following the oldest annuitant’s 75th birthday. You have the right to opt out of receiving 
the automatic annual resets at anytime by submitting written notice to our Service Center. The GMDB Roll-Up 
Base and the GMIB EXTRA Roll-Up Base must reset at the same time. See “Optional Reset” under 
“Guaranteed Minimum Income Benefit EXTRA.” 
 
Systematic Withdrawal Program:  Under the Systematic Withdrawal Program, you may elect systematic 
withdrawals equal annually to 6% of the GMDB Roll-Up Base as of the beginning of the contract year divided by 
the requested frequency of the systematic withdrawals. If you elect the Systematic Withdrawal Program during a 
contract year, the systematic withdrawals will equal 6% of the GMDB Roll-Up Base as of the beginning of the 
contract year divided by the number of remaining systematic withdrawals in the contract year. In the following 
contract year, if the GMDB Roll-Up Base increases or decreases, then we will automatically increase or decrease the 
systematic withdrawals to be equal to 6% of the GMDB Roll-Up Base as of the beginning of that contract year 
divided by the requested frequency of the systematic withdrawals. If you take withdrawals outside the program 
during the contract year, we will decrease any subsequent systematic withdrawals to equal the remaining systematic 
withdrawal amount divided by the number of systematic withdrawals remaining in the contract year. If you take 
withdrawals outside the program that cause the systematic withdrawals to be less than $40, then we will terminate 
the Systematic Withdrawal Program. We also reserve the right to terminate the Systematic Withdrawal Program if 
you take any withdrawals outside the program. All withdrawals, regardless of whether they are taken inside or 
outside of the Systematic Withdrawal Program, will reduce the GMDB Roll-Up Base as described in the shaded box 
above entitled “Adjusted withdrawals.” For more information on the Systematic Withdrawal Program, see “Partial 
Withdrawals — Systematic Withdrawal Program.” 
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The Greater of Maximum Anniversary Value and Roll-Up GMDB (GMIB version) rider will terminate if the GMIB 
EXTRA rider terminates (for a reason other than surpassing the GMIB EXTRA last exercise date), the GMIB 
EXTRA rider is exercised, or the Contract reaches maturity. Please note: If the GMIB EXTRA rider terminates 
because the last exercise date has passed, in order to continue the Greater of Maximum Anniversary Value and Roll-
Up GMDB (GMIB version) rider, you must continue to comply with the Allocation Guidelines and Restrictions. 
(See “Allocation Guidelines and Restrictions” under “Guaranteed Minimum Income Benefit EXTRA.”) 
 
Change of Owner.  For Contracts with the Maximum Anniversary Value GMDB, or the Greater of Maximum 
Anniversary Value and Roll-Up GMDB (standard), any change to the contract owner(s) will terminate the GMDB 
unless: 
 

• The new owner is a spouse or a child of the owner being changed and was age 75 or under on the contract 
date; 

• An owner’s spouse or child is removed as an owner;  
• As a result of the creation or termination of a trust, the life upon which payment of the death benefit is 

based has not changed; or 
• The change is the result of continuation of the Contract under the spousal beneficiary continuation option 

and on the spousal continuation date the spouse was not over age 75. 
 
For Contracts with the Return of Premium GMDB (standard), any change to the contract owner(s) will terminate the 
GMDB unless: 
 

• The new owner is a spouse or a child of the owner being changed and was age 80 or under on the contract 
date; 

• An owner’s spouse or child is removed as an owner;  
• As a result of the creation or termination of a trust, the life upon which payment of the death benefit is 

based has not changed; or 
• The change is the result of continuation of the Contract under the spousal beneficiary continuation option  

and on the spousal continuation date the spouse was not over age 80. 
 

For Contracts with the Return of Premium GMDB (GMWB version), any change to the contract owner(s) will 
terminate the GMDB unless: 
 

• The new owner is a spouse of the owner being changed and was age 80 or under on the contract date; 
• An owner’s spouse is removed as an owner;  
• As a result of the creation or termination of a trust, the life upon which payment of the death benefit is 

based has not changed; or 
• The change is the result of continuation of the Contract under the spousal beneficiary continuation option 

and on the spousal continuation date the spouse was not over age 80. 
 
For Contracts with the Return of Premium GMDB (GMIB version), any change to the contract owner(s) will 
terminate the GMDB unless: 
 

• The new owner is a spouse of the owner being changed and was not younger than age 45 and not older than 
age 75 (age 70 if you purchased your Contract prior to June 23, 2008) on the contract date; 

• An owner’s spouse is removed as an owner;  
• As a result of the creation or termination of a trust, the life upon which payment of the death benefit is 

based has not changed; or 
• The change is the result of continuation of the Contract under the spousal beneficiary continuation option 

and on the spousal continuation date the spouse was not younger than age 45 and not older than age 75 (age 
70 if you purchased your Contract prior to June 23, 2008). 
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For Contracts with the Greater of Maximum Anniversary Value and Roll-Up GMDB (GMIB version), any change to 
the contract owner(s) will terminate the GMDB unless: 
 

• The new owner is a spouse of the owner being changed and was not younger than age 45 and not older than 
age 75 on the contract date; 

• An owner’s spouse is removed as an owner;  
• As a result of the creation or termination of a trust, the life upon which payment of the death benefit is 

based has not changed; or 
• The change is the result of continuation of the Contract under the spousal beneficiary continuation option 

and on the spousal continuation date the spouse was not younger than age 45 and not older than age 75. 
 
GMDB Limitation.  If a contract owner dies (or the annuitant, if the owner is a non-natural person) within 90 days 
of the contract date or within 6 months of the date of a change of owner where there was a change in the life upon 
which payment of the death benefit is based (except under the spousal beneficiary continuation option), the GMDB 
Base is zero and no GMDB will be payable. 
 
GMDB Charge.  We deduct a charge for the selected GMDB option that compensates us for the costs and risks we 
assume in providing the GMDB benefit. (See “Charges, Deductions, and Credits – GMDB Charge.”) 
 

Additional Death Benefit 

You may elect the Additional Death Benefit (“ADB”) for an additional charge. The ADB may provide coverage in 
addition to that provided by your death benefit. The ADB is designed to help offset expenses, including income 
taxes, attributable to payment of the death benefit. The ADB, like the death benefit payable under the Contract, is 
subject to federal income taxes. You cannot elect the ADB if you (or the older owner, if the Contract has co-owners, 
or the annuitant, if the owner is a non-natural person) are age 76 or older on the contract date. Once you elect the 
ADB, you cannot cancel it. The ADB, however, will terminate if you annuitize or surrender the Contract, upon death 
(unless the Contract is continued by an eligible spousal beneficiary who qualifies to continue the ADB rider), or if 
the Contract otherwise terminates. It may also terminate or the benefit may be reduced if there is a change of owner. 
 
This rider may not be issued or added to Inherited IRAs (sometimes also referred to as beneficiary IRAs) and/or 
other “stretch” annuities whose required distributions are calculated using the Single Life Expectancy Table set forth 
in Treasury Regulation § 1.401(a)(9)-9, A-1. 
 
The ADB effective date is the contract date unless an eligible spousal beneficiary continues the Contract under the 
spousal beneficiary continuation option and the rider remains in effect. In that case, the ADB effective date is the 
spousal continuation date. See “Spousal Beneficiary Continuation Option.” 
 
The amount of the ADB depends upon the amount of gain in your Contract since the ADB effective date. 
Because withdrawals and poor investment performance of the Funds will reduce the amount of gain in your 
Contract, they will reduce the value of the ADB. It is possible that the ADB may not have any value. 
 
The ADB is not available in Washington.  
The ADB is equal to the lesser of:  
 

• the ADB Gain multiplied by the ADB Gain Factor; and  
• the ADB Cap multiplied by the ADB Cap Factor.  

 
The ADB will be determined as of the date we receive due proof of death of the owner (the first owner to die if the 
Contract has co-owners or the annuitant if the owner is a non-natural person) at our Service Center. Any ADB will 
increase the death benefit otherwise payable under the Contract. If the Contract has more than one beneficiary, the 
ADB will be determined separately for each beneficiary as of the date we receive due proof of death from each such 
beneficiary. For purposes of this calculation, the following definitions apply: 
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ADB Gain:  Account value less uncollected charges and bonus 
amounts subject to recapture upon death less ADB premiums, 
but not less than zero.  

ADB Gain Factor:  If the oldest owner (or the annuitant, if the 
owner is a non-natural person) was under age 70 on the ADB 
effective date, the ADB Gain Factor is 45%. If oldest owner (or 
annuitant, if the owner is a non-natural person) was age 70 or 
older on the ADB effective date, the ADB Gain Factor is 30%. 

“ADB premiums” are equal to (a) – (b) where:
 
(a) = the premiums paid into the Contract; 
 
(b) = prior withdrawals in excess of the ADB 

Gain after the contract date. 
 
For purposes of this calculation, the ADB Gain 
is assumed to be withdrawn first. 

ADB Cap:  ADB premiums less any premiums paid within six months prior to an owner’s (or the annuitant’s, if the 
owner is a non-natural person) date of death and less any premiums paid after the date of death and prior to the date 
we receive due proof of death. 

ADB Cap Factor:  If the oldest owner (or the annuitant, if the owner is a non-natural person) was under age 70 on 
the ADB effective date, the ADB Cap Factor is 45%. If the oldest owner (or the annuitant, if the owner is a non-
natural person) was age 70 or older on the ADB effective date, the ADB Cap Factor is 30%. 
 
ADB Limitation.  If an owner (or the annuitant, if the owner is a non-natural person) dies within 90 days of the 
ADB effective date, or within six months of the date of a change of owner where the life upon which payment of the 
ADB is based has changed (unless under the spousal beneficiary continuation option), we will not pay the ADB. 
 
Change of Owner.  If there is change of owner, the ADB will terminate unless: 
 

• The new owner is a spouse or a child of the owner being changed and was age 75 or under on the ADB 
effective date; 

• An owner’s spouse or child is removed as an owner;  
• As a result of the creation or termination of a trust, the life upon which payment of the ADB is based has 

not changed; or 
• The change is the result of continuation of the Contract under the spousal beneficiary continuation option 

and on the spousal continuation date the spouse was not over age 75. 

If there is a new owner (other than an eligible spousal beneficiary who continues the Contract) and the ADB rider 
remains in effect, the ADB Gain Factor and the ADB Cap Factor will be determined using the new owner’s age if as 
of the ADB effective date the new owner was older than the owner whose age was being used to determine these 
factors immediately prior to the change of owner. See “Spousal Beneficiary Continuation Option” for a description 
of the changes in the ADB if an eligible spousal beneficiary continues the Contract. 

ADB Charge.  We deduct a charge for the ADB that compensates us for the costs and risks we assume in providing 
this benefit. (See “Charges, Deductions, and Credits – ADB Charge.”) 

For an example of the calculation of ADB, see Appendix E. 

Payment of Death Benefit 

Unless you have provided otherwise, the death benefit will be paid to, or in equal shares to: 

a. The primary beneficiary who survives you (or who survives the annuitant if the owner is a non-natural 
person); or, if no primary beneficiary survives you, 

 

b. The contingent beneficiary who survives you (or who survives the annuitant if the owner is a non-natural 
person); or, if no contingent beneficiary survives you, 

 

c. Your estate.  
 
If a beneficiary survives you, but dies before the death benefit is paid, the heirs or estate of such beneficiary are 
entitled to the death benefit that would otherwise have been paid to such beneficiary. 



49 
 

The beneficiary must receive his or her respective death benefit under one of the following payment options, unless 
an eligible spousal beneficiary continues the Contract under the spousal beneficiary continuation option. See 
“Spousal Beneficiary Continuation Option.” 
 

Death Benefit 
Payment Options 

• Option 1:  payment of the death benefit in a lump sum within five years of the date of 
such owner’s death; or 

 

 • Option 2:  payment of the entire death benefit within five years of the date of such 
owner’s death; or

 

 • Option 3:  payment of the death benefit under an annuity option over the lifetime of 
such beneficiary, or over a period that does not exceed the life expectancy, as defined 
by Internal Revenue Service regulations, of such beneficiary, with payments starting 
within one year of the date of death of such owner. This option is not available if the 
beneficiary is a non-natural person.

 
We determine the death benefit as of the date we receive certain information at our Service Center. We call this 
information due proof of death. It consists of the Beneficiary Statement, a certified death certificate, and any 
additional documentation we may need to process the death claim. Beneficiaries continue to bear the investment risk 
that the account value will increase or decrease until such time as they submit due proof of death.  
 
In addition, for multiple beneficiaries, we will pay the first beneficiary to provide us with due proof of death their 
share of the death proceeds.  We will not pay any remaining beneficiary their share until we receive due proof of 
death from that beneficiary.  Such beneficiaries continue to bear the investment risk until they submit due proof of 
death.  Please note, we may be required to remit the death benefit proceeds to a state prior to receiving due proof of 
death.  (See “Other Information - Abandoned or Unclaimed Property.)  
 
If the age of an owner (or an annuitant, if the owner is a non-natural person) is misstated, any death benefit will be 
adjusted to reflect the correct age. 
 
Unless instructed otherwise, in writing, we will withhold the mandatory 10% federal withholding tax, and state tax, 
if applicable. Generally, death benefit proceeds are taxable to the extent of gain. (See “Tax Information.”) 
 

The payment of the death benefit is subject to our financial strength 
and claims paying ability. 

Spousal Beneficiary Continuation Option 

If you die before the annuity date and your beneficiary is an eligible spousal beneficiary, your spouse, if eligible, 
may elect to continue the Contract. To be an eligible spousal beneficiary, the spouse must not have been older than 
age 80 on the contract date. If your spouse has not chosen a death benefit payment option by the end of the 60 day 
period following our receipt of the certified death certificate, we will continue the Contract under the spousal 
beneficiary continuation option. The “spousal continuation date” is the date on which the eligible spousal 
beneficiary provides all of the information required to continue the Contract or the date the spousal beneficiary 
continuation option is automatically applied. 

The right of a spouse to continue the Contract, and all Contract provisions relating to spousal continuation are 
available only to a person who meets the definition of “spouse” under Federal law.  Therefore, exercise of the 
spousal continuation provisions of this contract or any riders by persons who do not meet the definition of “spouse” 
under Federal law – e.g., domestic and civil union partners - may have adverse tax consequences. Consult a tax 
advisor for more information on this subject. 
 
Your spouse becomes the contract owner and the beneficiary until he or she names a new beneficiary. If the death 
benefit which would have been paid to the surviving spouse is greater than the account value less uncollected 
charges as of the spousal continuation date, we will increase the account value of the continued Contract to equal the 
death benefit we would have paid to the surviving spouse. On the spousal continuation date, any increase will be 
allocated to subaccounts based on the ratio of account value in each subaccount to the account value prior to the 
increase. 
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The GMDB or the ADB option will continue unless on the spousal continuation date your spouse is: 

Over age 75  • Maximum Anniversary Value GMDB  
• Greater of Maximum Anniversary Value and Roll-Up GMDB (standard)  
• ADB  

Over age 80  • Return of Premium GMDB (standard)  
• Return of Premium GMDB (GMWB version);  
 

 
Under age 45 or over age 70  • Return of Premium GMDB (GMIB version) (if you purchased your Contract 

prior to June 23, 2008)  

Under age 45 or over age 75  • Return of Premium GMDB (GMIB version) (if you purchased your Contract on 
or after June 23, 2008)  

• Greater of Maximum Anniversary Value and Roll-Up GMDB (GMIB version)  

If the ADB continues, we will make the following adjustments to the ADB:  

• The ADB effective date will be reset to spousal continuation date. 
• The ADB Gain Factor and the ADB Cap Factor will be based on the age of the spouse (and the oldest of all 

owners since the ADB effective date.) 
• The ADB premiums will be equal to the account value (less uncollected charges) on the spousal 

continuation date increased by premiums paid after that date and decreased by withdrawals in excess of the 
ADB Gain after that date. 

 
The GMIB rider will continue unless the annuitant is changed on the spousal continuation date and the new 
annuitant was over age 75 on the contract date. (See “Guaranteed Minimum Income Benefit,” later in this 
Prospectus.) 
 
The GMIB EXTRA rider will continue unless the annuitant is changed on the spousal continuation date and the new 
annuitant was under age 45 or over age 75 (age 70 if you purchased your Contract prior to June 23, 2008) on the 
contract date. (See “Guaranteed Minimum Income Benefit EXTRA,” later in this Prospectus.) 

The GMWB rider may continue if an eligible spousal beneficiary is at least 60 years old (if you purchased your 
Contract prior to January 11, 2008) or 55 years old (if you purchased your Contract on or after January 11, 2008, but 
before June 23, 2008) on the spousal continuation date (there is no minimum age requirement if you purchased your 
Contract on or after June 23, 2008). (See “Guaranteed Minimum Withdrawal Benefit – Spousal Continuation,” later 
in this Prospectus.) 
 

Payments to Contract Owners 

We’ll make any payments to you usually within seven days of our Service Center receiving your proper request. 
However, we may suspend or postpone payments of any amount where permitted under applicable federal or state 
laws, rules or regulations. 

We may suspend or defer payments in the event that:  

a. the New York Stock Exchange is closed;  

b. trading on the New York Stock Exchange is restricted by the Securities and Exchange Commission; 

c. the Securities and Exchange Commission declares that an emergency exists making it not reasonably 
practicable to dispose of securities held in the Separate Account or to determine the value of the Separate 
Account’s assets; 
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d. the Securities and Exchange Commission by order so permits for the protection of security holders; or 

e. the payment is derived from a check used to make a premium payment which has not cleared through the 
banking system. 

 
If, pursuant to SEC rules, the BlackRock Money Market V.I. Fund suspends payment of redemption proceeds in 
connection with a liquidation of the Fund, then we will delay payment of any transfer, partial withdrawal, surrender, 
or death benefit from the BlackRock Money Market V.I. Subaccount until the Fund is liquidated. 
 
Applicable laws designed to counter terrorism and prevent money laundering might, in certain circumstances, 
require us to block a contract owner’s ability to make certain transactions and thereby refuse to accept any premium 
payments or requests for transfers, withdrawals, surrenders, annuitization, or death benefits, until instructions are 
received from the appropriate regulator. We may also be required to provide additional information about you and 
your Contract to government regulators. 
 

Contract Changes 

Changes to the 
Contract 

• Requests to change an owner, beneficiary, annuitant, or the annuity date of a Contract (if 
permitted and acceptable to us) will take effect as of the date we receive such a request, 
unless we have already acted in reliance on the prior status.

 • We are not responsible for the validity of such a request.
 • Only our President, Vice President, Secretary, or Assistant Secretary may change this 

Contract. No one else has authority to modify or waive any provision of the Contract.
 • Any change must be in writing, signed, and received at our Service Center. 
 • At any time, we may make such changes to the Contract, without your consent as required 

to make it conform with any law, regulation, or ruling issued by a government agency.
 • We will notify you of such changes and when required will obtain approval from the 

appropriate regulatory authority and you.
 

Annuity Payments 

We’ll make the first annuity payment on the annuity date, and payments will continue according to the annuity 
option selected. You may select an annuity date that may not be earlier than the first Contract anniversary and may 
not be later than the maturity date. The maturity date is the oldest annuitant’s 95th birthday. If you do not select an 
annuity date, the annuity date is the maturity date. You may change the annuity date at any time before the maturity 
date. For all Contracts, the annuity date must be at least twelve months after the contract date. 

Contract owners may select from a variety of fixed annuity payment options that we make available from those 
outlined below in “Annuity Options.” If you don’t choose an annuity option, we’ll use the Life Annuity with 
Payments Guaranteed for 10 Years annuity option. We reserve the right to change the default annuity payment 
option at our discretion. You may change the annuity option before the annuity date. An option not set forth in this 
Prospectus may be chosen if it is acceptable to us. Although we currently do not permit partial annuitization, we 
reserve the right to permit it in the future. 

We calculate your annuity payments as of the annuity date, not the date when the completed annuitization request 
form is received at the Service Center in good order. Until the annuity date, your account value will fluctuate in 
accordance with the performance of the investment options you have selected. After the annuity date, your Contract 
does not participate in the performance of the Separate Account. On the annuity date, the annuity value will be 
transferred to our general account and will be applied to the annuity option at the current payout rates, which we will 
furnish at your request. We determine the dollar amount of annuity payments by applying your annuity value (which 
equals your account value, less any uncollected GMDB charge, ADB charge, GMIB charge or GMWB charge, less 
any surrender charge unless prohibited by your state, and any applicable Contract fee, and any applicable premium 
taxes) on the annuity date to our then current annuity payout rates. Payout rates show the amount of periodic 
payment that a $1,000 value buys. These rates are based on the annuitant’s age and sex (where permitted) and 
payment options and payment frequency at the time payments begin. 
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The payout rates cannot be less than the guaranteed payout rates which are based on the annuitant’s “adjusted age”, 
the guaranteed mortality table (if applicable), and the guaranteed interest rate. 
 
The guaranteed interest rates will never be less than 1% per year. The interest rate is indexed and is determined as 
follows: for each calendar quarter the interest rate is equal to the average of 5-year constant maturity treasury rates 
as reported by the Federal Reserve over a consecutive 12 month period ending the second month of the previous 
calendar quarter, rounded to the nearest one-twentieth of 1%, less 1.25%. 
 
You may choose to receive payments at any payment interval which we make available, but not less frequently than 
once per year. In most states, if the annuity value on the annuity date is less than $2,000, we will pay the annuity 
value in a lump sum. If any annuity payment would be less than $20, we may change the frequency of payments so 
that all payments will be at least $20. If after the change in frequency, the annual payment is less than $20, we will 
pay the annuity value in a lump sum.  
 
Evidence of Survival.  We may require proof that any person on whose continued life any payments are based is 
alive. We reserve the right to withhold or discontinue payments until we receive proof, in a form satisfactory to us, 
that such person is living. 
 
Gender-Based Annuity Purchase Rates.  Generally, the Contract provides for gender-based annuity purchase rates 
when life annuity options are chosen. However, in Montana, which has adopted regulations prohibiting gender-
based rates, blended unisex annuity purchase rates will be applied to both male and female annuitants. Unisex 
annuity purchase rates will provide the same annuity payments for male or female annuitants that are the same age 
on their annuity dates. 
 
Misstatement of Age or Sex.  We may require proof at any time, in a form satisfactory to us, of the age or sex of any 
annuitant, owner or beneficiary if any payments and benefits under the Contract are based on such person’s age and 
sex. If the age or sex of any such person has been misstated, any payments and benefits will be adjusted based on the 
correct age and sex of such person. 
 
Once annuity payments have begun, any amount we have overpaid as a result of such misstatement will be deducted 
from the next payment(s) made by us under the Contract. Any amount we have underpaid will be paid in full with 
the next payment made by us. We may pay interest on the underpayment at the rate required by the law of your 
state. 
 

Annuity Options 

The following fixed annuity payment options may be available. We may in the future offer more or fewer options. 
You may choose another option that is not set forth in this Prospectus if it is acceptable to us. Once you begin to 
receive annuity payments, you cannot change the payment option, payment amount, or the payment period. Please 
note that there is no guarantee that aggregate payments under any of these annuity options will equal the total 
premiums paid. 

Death of Owner During the Annuity Period.  If an owner who is not an annuitant dies during the annuity period, 
any remaining payments under the annuity option in effect will continue to be made at least as rapidly as under the 
distribution method in effect as of such owner’s death. Upon such death, if there is no surviving co-owner, the 
beneficiary will become the owner. 

Death of Annuitant During the Annuity Period.  If the annuitant under an Annuity Option, or the last surviving 
joint annuitant under a Joint and Survivor Annuity Option, dies while any guaranteed amounts remain unpaid, the 
owner, or the beneficiary if there is no surviving owner, may choose either: 

(a) to receive payments for the remainder of the period guaranteed; or 
(b) to receive the present value of the remaining guaranteed payments in a lump sum. 

 
The interest rate used to calculate any present value is the interest rate we used on the annuity date to compute the 
amount of the annuity payments. 
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How We Determine Present Value of Future 
Guaranteed Annuity Payments 

Present value refers to the amount of money needed today to fund the remaining guaranteed 
payments under the annuity payment option you select. The primary factor in determining present 
value is the interest rate assumption we use. If you are receiving annuity payments under an option 
that gives you the ability to take the present value of future payments in a lump sum and you elect 
to take the lump sum, we will use the same interest rate assumption in calculating the present value 
that we used to determine your payment stream at the time your annuity payments commenced. 

Payments of a 
Fixed Amount 

We will make equal payments in an amount you choose until the sum of all payments equals 
the annuity value applied, increased for interest credited. The amount you choose must 
provide at least ten years of payments. These payments don’t depend on the annuitant’s life. 
If the annuitant dies before the guaranteed amount has been paid, you (or if no surviving 
owner, the beneficiary) may elect to have payments continued for the amount guaranteed or 
to receive the present value of the remaining guaranteed payments in a lump sum. 
 

Payments for a 
Fixed Period 

We will make equal payments for a period you select of at least ten years. These payments 
don’t depend on the annuitant’s life. If the annuitant dies before the end of the period, you (or 
if no surviving owner, the beneficiary) may elect to have payments continued for the period 
guaranteed or to receive the present value of the remaining guaranteed payments in a lump 
sum. 
 

Life Annuity* We make payments for as long as the annuitant lives. Payments will cease with the last 
payment made before the annuitant’s death.
 

Life Annuity
With Payments 
Guaranteed 
for 5, 10, 15, or 
20 Years 

We make payments for as long as the annuitant lives. In addition, even if the annuitant dies 
before the period ends, we guarantee payments for 5, 10, 15, or 20 years. If the annuitant dies 
before the guarantee period ends, you (or if no surviving owner, the beneficiary) may elect to 
have payments continued for the period guaranteed or to receive the present value of the 
remaining guaranteed payments in a lump sum.

 
Life Annuity
With
Guaranteed
Return of 
Annuity Value 

We make payments for as long as the annuitant lives. In addition, even if the annuitant dies, 
we guarantee payments until the sum of all annuity payments equals the annuity value 
applied. If the annuitant dies while guaranteed amounts remain unpaid, you (or if no surviving
owner, the beneficiary) may elect to have payments continued for the amount guaranteed or 
to receive the present value of the remaining guaranteed amount in a lump sum. 
 

 
 
 
 
 
 
 
 
____________ 
 
* These options are “pure” life annuities. Therefore, it is possible for the payee to receive only one annuity 

payment if the person (or persons) on whose life (lives) payment is based dies after only one payment or to 
receive only two annuity payments if that person (those persons) dies after only two payments, etc.
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Joint and 
Survivor Life 
Annuity* 

We make payments for the lives of the annuitant and a designated second person. Payments 
will continue as long as either one is living. 

 
Joint and 
Survivor Life 
Annuity With 
Payments 
Guaranteed for 
5, 10, 15, or 
20 Years 

We make payments during the lives of the annuitant and a designated second person. 
Payments will continue as long as either one is living. In addition, even if the annuitant and 
the designated second person die before the guaranteed period ends, we guarantee payments 
for 5, 10, 15, or 20 years. If the annuitant and the designated second person die before the end 
of the period, you (or the beneficiary if there is no surviving owner) may elect to have 
payments continued for the period guaranteed or to receive the present value of the remaining 
guaranteed payments in a lump sum. If you die while guaranteed amounts remain unpaid, the 
beneficiary may elect to receive the present value of the remaining guaranteed payments in a 
lump sum. 

Guaranteed Minimum Income Benefit Riders 

The Guaranteed Minimum Income Benefit (“GMIB”) and the GMIB EXTRA** are optional riders that offer you 
the future ability to receive guaranteed minimum monthly fixed payments if you annuitize under certain terms and 
conditions of the rider. For a comparison of the significant differences between the two benefit riders, see Appendix 
K. For a detailed discussion of the GMIB and GMIB EXTRA, see “Guaranteed Minimum Income Benefit” and 
“Guaranteed Minimum Income Benefit EXTRA” below. 

Guaranteed Minimum Income Benefit 

General.  If you are concerned that poor subaccount investment performance may adversely affect the annuity value 
on which your annuity payments will be based, we offer the optional GMIB rider for an additional charge. The 
GMIB provides you the ability to receive guaranteed minimum monthly fixed payments in the future if you 
annuitize under the terms and conditions of the GMIB rider. If you elect the GMIB rider, you know the level of 
minimum income that will be available to you upon annuitization, assuming no withdrawals or additional premiums, 
regardless of fluctuating market conditions. You may never need to rely upon the GMIB rider, which should be 
viewed as a payment “floor.” You must annuitize under the terms and conditions of the GMIB rider to obtain any 
benefit from the GMIB. The fees collected for this benefit will not be refunded even if you do not annuitize under 
the GMIB rider. There is a waiting period of 10 years from the contract date before you can annuitize under the 
GMIB rider. If you elect the GMIB, you cannot elect any GMWB or GMIB EXTRA. 

This rider may not be issued or added to Inherited IRAs (sometimes also referred to as beneficiary IRAs) and/or 
other “stretch” annuities whose required distributions are calculated using the Single Life Expectancy Table set forth 
in Treasury Regulation § 1.401(a)(9)-9, A-1. 
 
For an example of the GMIB, please see Appendix F.  
 
If you decide that you want the protection offered by the GMIB rider, you must elect it at issue. You cannot elect the 
GMIB rider if the annuitant or joint annuitant is older than age 75 on the contract date. You may not cancel the 
GMIB rider once elected. The GMIB rider will terminate upon full surrender, annuitization (under the Contract or 
the GMIB rider), expiration of the last exercise period, death, or termination of the Contract. The GMIB rider will 
also terminate if the annuitant or joint annuitant is changed and the new annuitant or joint annuitant was older than 
age 75 on the contract date. However, the GMIB rider will not terminate at death if an eligible spousal beneficiary 
continues the Contract under the spousal beneficiary continuation option, unless the annuitant is also changed and 
the new annuitant was older than age 75 on the contract date. If there is a change of annuitant and the rider 
continues, the last exercise date may be reset to an earlier date. The GMIB rider currently may not be available in 
every state. Please see Appendix J.7 

____________
* These options are “pure” life annuities. Therefore, it is possible for the payee to receive only one annuity 

payment if the person (or persons) on whose life (lives) payment is based dies after only one payment or to 
receive only two annuity payments if that person (those persons) dies after only two payments, etc. 

** If you purchased your Contract prior to January 12, 2007, the GMIB EXTRA is not available to you. 
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Important Information About the GMIB Rider:

• We will not refund the GMIB charges, even if you do not annuitize under the GMIB rider. 
 

• There is a 10-year waiting period before you can annuitize under the GMIB rider. 
 

• You must elect the GMIB rider at issue.  
 

• Once you elect the GMIB rider, you cannot cancel it.  
 

• You cannot elect the GMIB rider if the annuitant or the joint annuitant (if any) are older than 
age 75 on the contract date. 

 

• If you elect the GMIB rider, we may in the future require you to use our quarterly rebalancing 
program and comply with investment allocation restrictions and guidelines. These restrictions 
and guidelines are further discussed later in this Prospectus. If you do not comply with the 
restrictions and guidelines within a certain timeframe, we may charge you more for the benefit.

How We Determine the Amount of Your Minimum Guaranteed Income.  If you elect the GMIB rider, we 
determine the amount of minimum income available to you on the date you exercise the GMIB rider by applying the 
GMIB Base (less applicable premium taxes) to the GMIB Annuity Option Payout Rates (“GMIB rates”) for the 
annuity option you select. 

The GMIB Base is only used to calculate the GMIB, and does not establish or guarantee an 
account value, cash value, minimum death benefit, or a minimum return for any subaccount. 

Because the GMIB rates are based on conservative actuarial factors, the amount of lifetime income that the GMIB 
rider guarantees may be less than the amount of income that would be provided by applying your annuity value to 
then-current annuity payout rates for the same annuity option. The payout rates may differ between the GMIB and 
the GMIB EXTRA. Therefore, you should view the benefit provided if you annuitize under the terms and conditions 
of the GMIB rider as a payment “floor.” Your amount of lifetime income, however, will not be less than it would be 
if we applied your annuity value on the exercise date to then-current annuity purchase rates for the same annuity 
option. Annuity payout rates depend on the sex (where permissible) and ages of the annuitant and any joint 
annuitant. 
 
GMIB Base.  The GMIB Base equals the greater of the GMIB MAV Base and the GMIB Roll-Up Base. 
 
GMIB MAV Base. The GMIB MAV Base is equal to the greatest anniversary value. An anniversary value is equal 
to the contract value on the contract date and on each contract anniversary, increased by premium payments and 
decreased by “adjusted” withdrawals since the contract date or that anniversary. 
 

For this formula, each “adjusted” withdrawal equals the amount withdrawn multiplied by 
(a) ÷ (b) where: 
 

  (a) = GMIB MAV Base and  
 
  (b) = the account value.  
 

Both (a) and (b) are calculated immediately prior to the withdrawal.  

We will calculate an anniversary value on the contract date and on each contract anniversary thereafter through the 
earlier of the contract anniversary on or following the oldest annuitant’s 80th birthday and the date you exercise your 
GMIB. Changes in the annuitant may cause the rider to terminate. If the rider continues in effect, changes in the 
annuitant will not increase the period of time used to determine anniversary values. At the time of the annuitant 
change, if as of the contract date a new annuitant was older than the annuitant whose age is then being used to 
determine anniversary values, and the period of time for calculating the anniversary values has not ended, then the 
limitation date used for calculating additional anniversary values will be reset. The new limitation date will be reset 
based on the age of the new annuitant, but will not be reset to a date earlier than the date of the annuitant change. 
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GMIB Roll-Up Base.  The GMIB Roll-Up Base equals the sum of GMIB Roll-Up Base A and GMIB Roll-Up Base 
B. Dividing the GMIB Roll-Up Base into these components allows us to apply different rates of interest to the 
GMIB Roll-Up Base associated with certain subaccounts (called “Restricted Subaccounts.”) The Restricted 
Subaccounts currently include the BlackRock Money Market V.I. Subaccount and the Eaton Vance VT Floating-
Rate Income Subaccount. 
 

For contract owners who purchased the Contract on or after January 12, 2007:  
 

GMIB Roll-Up Base A:  GMIB Roll-Up Base A is equal to:  
 

• the initial premium on the contract date plus any subsequent premiums received before the earlier of the 
first withdrawal or the first quarterversary, allocated to the subaccounts other than the Restricted 
Subaccounts, with interest compounded daily from the contract date at an annual rate of 5%; plus 

• subsequent premiums received on or after the earlier of the first quarterversary or the first withdrawal, 
allocated to any subaccounts other than the Restricted Subaccounts, plus all amounts transferred into 
any subaccounts other than Restricted Subaccounts, with interest compounded daily from the contract 
anniversary on or following the effective date of each additional premium payment or transfer at an 
annual rate of 5%; less 

• all “adjusted” withdrawals (as defined in the box below) from, and all amounts transferred from, any 
subaccounts other than the Restricted Subaccounts, with interest compounded daily from the contract 
anniversary on or following the effective date of each withdrawal or transfer at an annual rate of 5%. 

 
The GMIB Roll-Up Base A will not be less than zero.  

 
For contract owners who purchased the Contract prior to January 12, 2007:  

 
The GMIB Roll-Up Base A is calculated as above, except that any subsequent premium payments you make after 
the initial premium, even if made before the earlier of the first quarterversary and the first withdrawal, will be 
credited at an annual rate of 5% interest only on or after the contract anniversary occurring after each such premium 
payment. That is, subsequent premiums are not considered “initial premium” for purposes of interest accrual. 
 

“Adjusted” withdrawals:  If the total of all withdrawals from subaccounts other than the 
Restricted Subaccounts during the contract year, including the amount of the requested withdrawal, 
is less than or equal to 5% times the GMIB Roll-Up Base A as of the beginning of the contract year, 
we will not adjust withdrawals in the calculation above and thus withdrawals will reduce the GMIB 
Roll-Up Base A on a dollar-for-dollar basis. 
 
If the total of all withdrawals from subaccounts other than the Restricted Subaccounts, including the 
requested withdrawal, is greater than 5% times the GMIB Roll-Up Base A as of the beginning of 
the contract year, the requested withdrawal in the calculation above will be multiplied by an 
adjustment factor. The adjustment factor is (a) divided by (b) where: 
 
  (a) = GMIB Roll-Up Base A and  
 
  (b) = the account value in all subaccounts other than the Restricted Subaccounts. 
 
Both (a) and (b) are calculated immediately prior to the withdrawal.  

For contract owners who purchased the Contract on or after January 12, 2007:  

GMIB Roll-Up Base B:  GMIB Roll-Up Base B is equal to:  

• The initial premium on the contract date plus any subsequent premiums received before the earlier of 
the first withdrawal or the first quarterversary, allocated to Restricted Subaccounts with interest 
compounded daily from the contract date at an annual rate of 3%; plus 
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• subsequent premiums received on or after the earlier of the first quarterversary or the first withdrawal, 
allocated to Restricted Subaccounts, plus all amounts transferred into Restricted Subaccounts, with 
interest compounded daily from the contract anniversary on or following the effective date of each 
additional premium payment or transfer at an annual rate of 3%; less 

• all “adjusted” withdrawals (as defined in the box below) from, and all amounts transferred from, 
Restricted Subaccounts, with interest compounded daily from the contract anniversary on or following 
the effective date of each withdrawal or transfer at an annual rate of 3%. 

 
The GMIB Roll-Up Base B will not be less than zero.  

 
For contract owners who purchased the Contract prior to January 12, 2007:  
 
The GMIB Roll-Up Base B is calculated as above, except that any subsequent premium payments you make after 
the initial premium, even if made before the earlier of the first quarterversary and the first withdrawal, will be 
credited at an annual rate of 3% interest only on or after the contract anniversary occurring after each such premium 
payment. That is, subsequent premiums are not considered “initial premium” for purposes of interest accrual. 
 

“Adjusted” withdrawals:  If the total of all withdrawals from Restricted Subaccounts during the 
contract year, including the amount of the requested withdrawal, is less than or equal to 3% times 
the GMIB Roll-Up Base B as of the beginning of the contract year, we will not adjust withdrawals 
in the calculation above and thus withdrawals will reduce the GMIB Roll-Up Base B on a dollar-
for-dollar basis. 
 
If the total of all withdrawals from Restricted Subaccounts, including the requested withdrawal, is 
greater than 3% times the GMIB Roll-Up Base B as of the beginning of the contract year, the 
requested withdrawal in the calculation above will be multiplied by an adjustment factor. The 
adjustment factor is (a) divided by (b) where: 
 
  (a) = GMIB Roll-Up Base B and  
 
  (b) = the account value in the Restricted Subaccounts.  
 
Both (a) and (b) are calculated immediately prior to the withdrawal.  

GMIB Limitations.  The period during which the interest will accrue for purposes of calculating the GMIB Roll-Up 
Base A or the GMIB Roll-Up Base B is limited. Interest accrues until the earliest of: 

1.  The 20th contract anniversary;  

2.  The contract anniversary on or following the oldest annuitant’s 80th birthday; or 

3.  The date you exercise your GMIB.  
 
If there is a change in annuitant and the GMIB continues, subsequent changes in annuitant will not increase the 
period of time used to determine interest. At the time of the annuitant change, if as of the contract date a new 
annuitant was older than the annuitant whose age is then being used to determine the period during which interest 
will accrue and the period of time for calculating such interest has not ended, then the limitation date used for 
calculating additional interest will be reset. The new limitation date will be reset based on the age of the new 
annuitant, but will not be reset to a date earlier than the date of the annuitant change. 
 
For contract owners who purchased the contract on or after April 13, 2009: 
 
Allocation Guidelines and Restrictions.  We do not currently, but may in the future, impose certain allocation 
guidelines and restrictions. Under these allocation guidelines and restrictions, we may require contract owners with 
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the GMIB rider, to allocate at least 25% but no more than 60% to subaccounts in the following investment 
categories:  Large Cap, Mid Cap, Small Cap, International and Balanced (60% of the percentage allocated to any 
Balanced subaccount will count towards meeting the 25% minimum and 60% maximum allocation requirement to 
these investment categories).  Additionally, no more than 40% of total allocations among the following investment 
categories is permissible: Small Cap, International, Alternative and Money Market.  The subaccounts currently 
available in these investment categories are listed in Appendix H. 
 
We would also require contract owners with the GMIB rider to use the quarterly rebalancing feature. We will notify 
you at least 90 days in advance of the imposition of any such allocation guidelines and restrictions. If, at the end of 
this 90-day notice period, you have not complied with these allocation guidelines and restrictions, we will impose a 
higher charge for the GMIB for the duration of your Contract, but in no event will this charge exceed the maximum 
charge shown in the “Fee Table.” 
 
Please note:  The changes described in the preceding two paragraphs do not apply to contracts issued in Florida, 
New Jersey, Oregon, or Texas. 
 
For contract owners who purchased the contract prior to April 13, 2009: 
 
Allocation Guidelines and Restrictions.  We do not currently, but may in the future, impose certain allocation 
guidelines and restrictions. Under these allocation guidelines and restrictions, we may require contract owners with 
the GMIB rider to allocate at least 40% but no more than 70% to subaccounts in the Large Cap, Mid Cap, Small 
Cap, and International investment categories and no more than 40% of total allocations among the following 
investment categories: Small Cap, International, Alternative and Money Market. The subaccounts currently 
available in these investment categories are listed in Appendix H. 
 
We would also require contract owners with the GMIB rider to use the quarterly rebalancing feature. We will notify 
you at least 90 days in advance of the imposition of any such allocation guidelines and restrictions. If, at the end of 
this 90-day notice period, you have not complied with these allocation guidelines and restrictions, we will impose a 
higher charge for the GMIB for the duration of your Contract, but in no event will this charge exceed the maximum 
charge shown in the “Fee Table.” 
 
Conditions for Electing to Receive Income Payments.  You cannot exercise the GMIB until the expiration of the 
waiting period. The waiting period expires on the 10th contract anniversary. After the waiting period, you may 
only exercise the GMIB on a contract anniversary or within the 30 days immediately following that contract 
anniversary. The last timeframe within which you can exercise the GMIB begins at the contract anniversary on or 
following the 85th birthday of the oldest annuitant or joint annuitant named at any time under the GMIB rider and 
expires 30 days later. Because of the length of the waiting period combined with the latest permissible exercise date, 
we will not allow you to elect the GMIB rider if either the annuitant or joint annuitant is older than age 75 on the 
contract date. 
 
If you annuitize your Contract at any time other than during a permitted exercise period, the GMIB is not available. 
For example, you cannot exercise the rider if you annuitize your Contract twelve and one half years after you 
purchase the Contract or seven years after you purchase the Contract. You are not required to use the GMIB rider to 
receive annuity payments. However, we will not refund fees paid for the GMIB rider if you annuitize outside of the 
terms and conditions of the GMIB rider. 
 
Available Annuity Options.  The annuity options available when using the GMIB to receive your fixed income are 
limited to the following: 
 

• Life Annuity  
• Joint and Survivor Life Annuity  
• Life Annuity with Payments Guaranteed for 10 Years  
• Joint and Survivor Life Annuity with Payments Guaranteed for 10 Years 

 
If you select the Joint and Survivor Life Annuity or Joint and Survivor Life Annuity with Payments Guaranteed for 
10 Years, the designated second person is deemed to be the joint annuitant for purposes of the GMIB rider. 
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Change of Annuitant.  If an annuitant or joint annuitant is changed and, as of the contract date, the new annuitant or 
joint annuitant was older than age 75, the GMIB rider will terminate. Otherwise, if the new annuitant’s or joint 
annuitant’s age on the contract date was older than the age of the oldest annuitant currently being used to determine 
the GMIB, we will reset the last timeframe within which you can exercise the GMIB based on the new annuitant’s 
or joint annuitant’s age. If the recalculated last exercise date is earlier than the date of the change of annuitant, the 
GMIB rider will terminate. 
 
GMIB Charge.  We deduct a charge for the GMIB rider that compensates us for the costs and risks we assume in 
providing this benefit. (See “Charges, Deductions, and Credits – GMIB Charge.”) 
 

Payment of the GMIB is subject to our financial strength
and claims-paying ability. 

For an example of the calculation of the GMIB, see Appendix F. 

Guaranteed Minimum Income Benefit EXTRA* 

General.  In addition to the GMIB, we also offer the GMIB EXTRA, which is an enhanced version of the GMIB. As 
with the GMIB, you may choose to elect this option for an additional charge if you are concerned that poor 
subaccount investment performance may adversely affect the annuity value on which your annuity payments will be 
based. Also, as with the GMIB, if you decide you want the protection that GMIB EXTRA provides, you must elect 
it when your Contract is issued. The GMIB EXTRA provides you the ability to receive guaranteed minimum 
monthly fixed payments in the future if you annuitize under the terms and conditions of the GMIB EXTRA rider. If 
you elect the GMIB EXTRA rider, you know the level of minimum income that will be available to you upon 
annuitization, assuming no withdrawals or additional premiums, regardless of fluctuating market conditions. You 
may never need to rely upon the GMIB EXTRA rider, which should be viewed as a payment “floor.” 

This rider may not be issued or added to Inherited IRAs (sometimes also referred to as beneficiary IRAs) and/or 
other “stretch” annuities whose required distributions are calculated using the Single Life Expectancy Table set forth 
in Treasury Regulation § 1.401(a)(9)-9, A-1. 

You must annuitize under the terms and conditions of the GMIB EXTRA rider to obtain any benefit from the rider. 
If you do not annuitize under the terms and conditions of the GMIB EXTRA rider, the charges collected for this 
benefit will not be refunded. There is an initial waiting period of 10 years from the contract date before you can 
annuitize under the GMIB EXTRA rider. If you elect the GMIB EXTRA rider, you cannot elect any GMWB option, 
or the GMIB rider. Furthermore, you cannot participate in the Dollar Cost Averaging Program. 
 

Please note that while the GMIB and the GMIB EXTRA serve the same general purpose, 
there are differences between the two options. Please read this section and the ”Guaranteed 
Minimum Income Benefit” section carefully to decide if either of these options is right for 
you. 

You cannot elect the GMIB EXTRA rider if you are younger than age 45 or older than age 70 (age 75 if you 
purchased your Contract on or after June 23, 2008) on the contract date. Only spouses may be co-owners, and co-
owners must be joint annuitants. If the owner is a natural person, then the annuitant must be the owner. The
GMIB EXTRA rider is irrevocable — that is, you may not cancel the GMIB EXTRA rider once you elect it.  

The GMIB EXTRA rider will terminate upon full surrender, annuitization (under the Contract or the GMIB EXTRA 
rider), expiration of the last exercise period, death, or termination of the Contract. However, the GMIB EXTRA 
rider will not terminate at death if a spousal beneficiary (who is also a joint annuitant) elects to continue the Contract 
under the spousal beneficiary continuation option or if an eligible spousal beneficiary (who is not a co-owner/joint 
annuitant, but is at least age 45, but not over age 70 (age 75 if you purchased your Contract on or after June 23,  
 
____________ 
* If you purchased your Contract prior to January 12, 2007, the GMIB EXTRA is not available to you. 
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2008) on the spousal continuation date) elects to continue the GMIB EXTRA rider as the sole owner/annuitant 
(provided the GMIB EXTRA rider is still available for sale at that time). The last exercise date and the last optional 
reset date will be recalculated based on the surviving spouse’s age on the spousal continuation date, if earlier. The 
GMIB EXTRA rider may not be available in every state. See Appendix J. Depending on when you purchased your 
Contract, the GMIB EXTRA may vary (e.g., age limitations, payout rates, and certain percentage rates). 
 

Important information about the GMIB EXTRA rider:  
 

• We will not refund the GMIB EXTRA charges, even if you do not annuitize under the GMIB 
EXTRA rider. 

 

• There is an initial 10-year waiting period before you can annuitize under the GMIB EXTRA 
rider. (If you choose to reset the GMIB EXTRA Roll-Up Base on a contract anniversary, a new 
10-year waiting period begins.) 

 

• You must elect the GMIB EXTRA rider at contract issue.  
 

• Once you elect the GMIB EXTRA rider, you cannot cancel it. 
 

• You cannot elect the GMIB EXTRA rider if you are younger than age 45 or older than age 70 
(age 75 if you purchased your Contract on or after June 23, 2008). 

 

• If you elect the GMIB EXTRA rider, we require you to comply with allocation guidelines and 
restrictions.

How We Determine the Amount of Your Minimum Guaranteed Income.  If you elect the GMIB EXTRA rider, we 
determine the amount of minimum income available to you on the date you exercise the GMIB EXTRA rider by 
applying the GMIB EXTRA Base (less applicable premium taxes) to the GMIB EXTRA Annuity Option Payout 
Rates (“GMIB EXTRA rates”) for the annuity option you select. 
 

The GMIB EXTRA Base is only used to calculate the GMIB EXTRA guaranteed income 
payments, and does not establish or guarantee an account value, cash value, minimum death 
benefit, or a minimum return for any subaccount.

Because the GMIB EXTRA rates are based on conservative actuarial factors, the amount of lifetime income that the 
GMIB EXTRA rider guarantees may be less than the amount of income that would be provided by applying your 
annuity value to then-current annuity payout rates for the same annuity option. The payout rates may differ between 
the GMIB and the GMIB EXTRA and may differ depending on when you purchased your Contract. Therefore, you 
should view the benefit provided if you annuitize under the terms and conditions of the GMIB EXTRA rider as a 
payment “floor.” Your amount of lifetime income, however, will not be less than it would be if we applied your 
annuity value on the exercise date to then-current annuity purchase rates for the same annuity option. Annuity 
payout rates depend on the sex (where permissible) and ages of the annuitant and any joint annuitant. 

GMIB EXTRA Base.  The GMIB EXTRA Base equals the greater of the GMIB EXTRA MAV Base and the GMIB 
EXTRA Roll-Up Base. 

GMIB EXTRA MAV Base.  The GMIB EXTRA MAV Base is equal to the greatest anniversary value. An 
anniversary value is equal to the contract value on the contract date and on each contract anniversary, increased by 
premium payments and decreased by “adjusted” withdrawals since the contract date or that anniversary. 

For this formula, each “adjusted” withdrawal equals the amount withdrawn multiplied by  
(a) /(b) where: 
 

(a) = GMIB EXTRA MAV Base and  
 

(b) = the account value.  
 

Both (a) and (b) are calculated immediately prior to the withdrawal.
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We will calculate anniversary values until the earlier of:  
 

• the contract anniversary on or following the oldest annuitant’s 85th birthday; or 
 

• the date you exercise your GMIB EXTRA.  
 
Changes in annuitant may cause the GMIB EXTRA rider to terminate. If the rider continues in effect, changes in 
annuitant will not increase the period of time used to determine anniversary values. At the time of the annuitant 
change, if as of the contract date a new annuitant was older than the annuitant whose age is then being used to 
determine anniversary values, and the period of time for calculating anniversary values has not ended, then the 
limitation date used for calculating additional anniversary values will be reset. The new limitation date will be reset 
based on the age of the new annuitant, but will not be reset to a date earlier than the date of the annuitant change. 
 
GMIB EXTRA Roll-Up Base:  GMIB EXTRA Roll-Up Base is equal to:  
 

• the initial premium plus any subsequent premiums received before the earlier of the first withdrawal or the 
first quarterversary following the contract date with interest compounded daily from the contract date at an 
annual rate of 5% (6% if you purchased your Contract on or after June 23, 2008); plus 

 

• all subsequent premiums received on or after the earlier of the first quarterversary or the first withdrawal 
following the contract date with interest compounded daily from the contract anniversary on or following the 
effective date of each additional premium payment at an annual rate of 5% (6% if you purchased your 
Contract on or after June 23, 2008); less 

 

• all “adjusted” withdrawals (as defined in the box below) with interest compounded daily from the contract 
anniversary on or following the effective date of each withdrawal at an annual rate of 5% (6% if you 
purchased your Contract on or after June 23, 2008). 

 
The GMIB EXTRA Roll-Up Base will not be less than zero.  
 

“Adjusted” withdrawals:  If the total of all withdrawals during the contract year, including the 
amount of the requested withdrawal, is less than or equal to 5% (6% if you purchased your 
Contract on or after June 23, 2008) times the GMIB EXTRA Roll-Up Base as of the beginning of 
the contract year, we will not adjust withdrawals in the calculation above and thus withdrawals 
will reduce the GMIB EXTRA Roll-Up Base on a dollar-for-dollar basis. 
 

If the total of all withdrawals, including the requested withdrawal, is greater than 5% (6% if you 
purchased your Contract on or after June 23, 2008) times the GMIB EXTRA Roll-Up Base as of 
the beginning of the contract year, the requested withdrawal in the calculation above will be 
multiplied by an adjustment factor. The adjustment factor for the requested withdrawal is (a) 
divided by (b) where: 
 

(a) = GMIB EXTRA Roll-Up Base and  
 

(b) = the account value.  
 
Both (a) and (b) are calculated immediately prior to such withdrawal.  

Interest accrues until the earlier of:  

• the contract anniversary on or following the oldest annuitant’s 85th birthday; or 
 

• the date you exercise the GMIB EXTRA rider.  
 
If there is a change of annuitant and the GMIB EXTRA rider continues, the period of time used to accrue interest 
will not increase. If the new annuitant is older than the previous annuitant, then the limitation date used for 
calculating additional interest will be reset. The new limitation date will be reset based on the age of the new 
annuitant, but will not be reset to a date earlier than the date of the annuitant change. 
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Allocation Guidelines and Restrictions.  If you elect the GMIB EXTRA rider, you must use certain models in our 
Asset Allocation Program or participate in a quarterly Rebalancing Program in order to satisfy our Allocation 
Guidelines and Restrictions requirement. For both new and existing Contracts, we reserve the right to change these 
Allocation Guidelines and Restrictions or impose additional limitations on your ability to allocate to or make 
transfers among subaccounts. 
 
The asset allocation models and Rebalancing Program’s investment restrictions are generally designed to provide 
consistent returns by minimizing risk. In minimizing risk, however, such programs may also limit the potential for 
your account value to appreciate. If you were not subject to the Allocation Guidelines and Restrictions under this 
rider, it is possible that you could earn a higher rate of return on your account value. You should consult with your 
registered representative to assist you in determining whether these models and/or investment restrictions are suited 
for your financial needs and risk tolerance. 
 
For detailed information on the Rebalancing Program and Asset Allocation Program models, see these sections in 
this Prospectus. 
 
For contract owners who purchased the contract on or after April 13, 2009: 
 
Rebalancing Program.  If you use our Rebalancing Program, you must provide us with written instructions that 
comply with the following:  you must allocate at least 25% but no more than 60% to subaccounts in the following 
investment categories:  Large Cap, Mid Cap, Small Cap, International and Balanced (60% of the percentage 
allocated to any Balanced subaccount will count towards meeting the 25% minimum and 60% maximum allocation 
requirement to these investment categories).  Additionally, no more than 40% of total allocations among the 
following investment categories is permissible: Small Cap, International, Alternative and Money Market. The 
subaccounts currently available in these investment categories are listed in Appendix H of this Prospectus. 
 
Your total allocations must equal 100%. You may change your allocations provided the resulting allocations 
continue to comply with the Allocation Guidelines and Restrictions. However, any request to reallocate account 
value that is not in compliance with the Allocation Guidelines and Restrictions will not be accepted while the GMIB 
EXTRA rider is in effect. 
 
Please note:  The changes described in the preceding two paragraphs do not apply to contracts issued in Florida, 
New Jersey, Oregon, or Texas. 
 
Asset Allocation Program.  If you participate in the Asset Allocation Program, you must select one of the following 
asset allocation Models: 
 

Moderately Conservative; or 
Moderate. 

 
At any time, you may change to a different asset allocation model, provided the model you choose will satisfy the 
Allocation Guidelines and Restrictions.  We will notify if an asset allocation model no longer satisfies the Allocation 
Guidelines and Restrictions. 
 
For contract owners who purchased the contract prior to April 13, 2009: 
 
Rebalancing Program.  If you use our Rebalancing Program, you must provide us with written instructions that 
comply with the following: you must allocate at least 40% but no more than 70% among subaccounts in the Large 
Cap, Mid Cap, Small Cap, and International investment categories, and no more than 40% among subaccounts in the 
Small Cap, International, Alternative, and Money Market investment categories. The subaccounts currently 
available in these investment categories are listed in Appendix H of this Prospectus. 

Your total allocations must equal 100%. You may change your premium allocations provided the resulting 
allocations continue to comply with the Allocation Guidelines and Restrictions. However, any request to reallocate 
account value that is not in compliance with the Allocation Guidelines and Restrictions will not be accepted while 
the GMIB EXTRA rider is in effect. 
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Important Mechanics of the Rebalancing Program. 
 

• You must choose a quarterly rebalancing date, which can be any date from the 1st through the 28th 
day of a month. 

 

• Your first rebalancing date must be within 95 days from the contract date. 
 

• You must allocate any additional premiums in accordance with the subaccounts and percentages you 
have selected. 

 

• You may request to change your instructions while the GMIB EXTRA rider is in effect and/or to 
transfer among subaccounts provided that each request results in allocation of your account value 
that complies with the Allocation Guidelines and Restrictions. 

 

• If we tell you that a subaccount that you are invested in will close or be eliminated, you must 
provide new allocation instructions that comply with these guidelines and restrictions or the GMIB 
EXTRA rider will be terminated. 

 

• Only pro-rata withdrawal requests, affecting all subaccounts in which you are invested, will be 
permitted while the GMIB EXTRA rider is in effect. 

 
Asset Allocation Program.  If you participate in the Asset Allocation Program, you must select one of the following 
asset allocation models: 
 

• Moderately Conservative;  
• Moderate; or  
• Moderately Aggressive.  

 
At any time, you may change to a different asset allocation model, provided the model you choose will satisfy the 
Allocation Guidelines and Restrictions. We will notify you if an asset allocation model no longer satisfies the 
Allocation Guidelines and Restrictions. 
 
If you no longer wish to participate in the Asset Allocation Program or if we notify you that the asset allocation 
model you previously selected will no longer satisfy the Allocation Guidelines and Restrictions described above, 
you must provide us with new instructions that satisfy the Allocation Guidelines and Restrictions. If you do not 
provide us with new instructions, the quarterly Rebalancing Program for your Contract will apply. Your account 
value will then be rebalanced to the same subaccounts of the asset allocation model you previously selected, and 
with the percentages that existed for that asset allocation model when it last satisfied the Allocation Guidelines and 
Restrictions. Thereafter, unless we receive new instructions from you, we will rebalance your account value 
quarterly on the 28th of the month at the end of each calendar quarter in accordance with those percentages. 
 
Optional Reset.  On each contract anniversary up to and including the contract anniversary on or following the 
oldest annuitant’s 75th birthday, you can request that the GMIB EXTRA Roll-Up Base be reset on such anniversary 
to equal the contract value, if higher. Your request must be by written notification to our Service Center and must be 
received no later than 30 days following such anniversary. Please note that by writing to our Service Center you may 
elect to receive automatic annual resets on each contract anniversary if the contract value on that contract 
anniversary exceeds the GMIB EXTRA Roll-Up Base. Automatic annual resets continue until the earlier of (a) the 
7th contract anniversary or (b) the contract anniversary on or following the oldest annuitant’s 75th birthday. You have 
the right to opt out of receiving the automatic annual resets at anytime by submitting written notice to our Service 
Center. Each time the GMIB EXTRA Roll-Up Base resets to equal the current contract value, a new 10-year 
waiting period begins before you can exercise GMIB EXTRA. 
 
Conditions For Electing to Receive Income Payments.  You cannot exercise the GMIB EXTRA until the expiration 
of the waiting period. The waiting period expires on the 10th contract anniversary following the later of the contract 
date or the date of the last optional reset, if any. After the waiting period, you may exercise the GMIB EXTRA 
only on or during the 30 day period following each contract anniversary. The last timeframe during which you 
can exercise the GMIB EXTRA begins at the contract anniversary on or following the 85th birthday of the oldest 
annuitant named at any time under the GMIB EXTRA rider and expires 30 days later. 
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If you annuitize your Contract at any time other than during a permitted exercise period, the GMIB EXTRA is not 
available. For example, you cannot exercise the rider if you annuitize your Contract 12½ years after you purchase 
the Contract or seven years after you purchase the Contract. In addition, please note: 
 

• You are not required to use the GMIB EXTRA rider to receive annuity payments. However, we will 
not refund charges paid for the GMIB EXTRA rider even if you annuitize outside of the terms and 
conditions of the GMIB EXTRA rider. 

 

• The last exercise date and the last optional reset date will be recalculated based upon the surviving 
spouse’s age on the spousal continuation date, if earlier. 

 
Available Annuity Options.  The annuity options available when using the GMIB EXTRA to receive your fixed 
income are limited to the following: 
 

• Life Annuity  
• Joint and Survivor Life Annuity  
• Life Annuity with Payments Guaranteed for 10 Years  
• Joint and Survivor Life Annuity with Payments Guaranteed for 10 Years 

 
If you select the Joint and Survivor Life Annuity or the Joint and Survivor Life Annuity with Payments Guaranteed 
for 10 Years, the designated person is deemed to be the joint annuitant for purposes of the GMIB EXTRA rider. 
 
Change of Annuitant.  In general, we will not permit a change of annuitant if as of the date of change, the new 
annuitant was younger than age 45 or older than age 70 (75 if you purchased your Contract on or after June 23, 
2008). If in the future the law requires us to permit such changes, the GMIB EXTRA rider will terminate. In 
addition, if the annuitant is changed to a spousal beneficiary who as of the spousal continuation date was younger 
than age 45, the GMIB EXTRA rider will terminate. If the recalculated last exercise date is earlier than the date of 
the change of annuitant, the GMIB EXTRA rider will terminate. 
 
Change of Owner/Annuitant.  If there is a change of owner/annuitant or an assignment of this Contract (in 
jurisdictions where applicable), this rider will terminate unless the owner/annuitant is changed under any of the 
circumstances described below: 
 

1) a spouse of the current owner/annuitant is added as co-owner/joint annuitant who is at least age 45, but 
not older than age 70 (75 if you purchased your Contract on or after June 23, 2008) as of the effective 
date of the change; 

2) a spouse of the current owner/annuitant is removed as a co-owner/joint annuitant; 

3) as the result of the creation or termination of a trust, the life (or lives) upon which payment of the GMIB 
EXTRA is based has not changed. 

 
Systematic Withdrawal Program.  Effective June 23, 2008, under the Systematic Withdrawal Program, you may 
elect systematic withdrawals equal annually to 5% (6% if you purchased your Contract on or after June 23, 2008) of 
the GMIB EXTRA Roll-Up Base as of the beginning of the contract year divided by the requested frequency of the 
systematic withdrawals. If you elect the Systematic Withdrawal Program during a contract year, the systematic 
withdrawals will equal 5% (6% if you purchased your Contract on or after June 23, 2008) of the GMIB EXTRA 
Roll-Up Base as of the beginning of the contract year divided by the number of remaining systematic withdrawals in 
the contract year. In the following contract year, if the GMIB EXTRA Roll-Up Base increases or decreases, then we 
will automatically increase or decrease the systematic withdrawals to be equal to 5% (6% if you purchased your 
Contract on or after June 23, 2008) of the GMIB EXTRA Roll-Up Base as of the beginning of that contract year 
divided by the requested frequency of the systematic withdrawals. If you take withdrawals outside the program 
during the contract year, we will decrease subsequent systematic withdrawals to equal the remaining systematic 
withdrawal amount divided by the number of systematic withdrawals remaining in the contract year. If you take 
withdrawals outside the program that cause the systematic withdrawals to be less than $40, then we will terminate 
the Systematic Withdrawal Program. We also reserve the right to terminate the Systematic Withdrawal Program if 
you take any withdrawals outside the program. All withdrawals, regardless of whether they are taken inside or 



65 
 

outside of the Systematic Withdrawal Program, will reduce the GMIB EXTRA Roll-Up Base as described in the 
shaded box above entitled “Adjusted withdrawals.” For more information on the Systematic Withdrawal Program, 
see “Partial Withdrawals — Systematic Withdrawal Program.” 
 
No Lapse Guarantee.  If your account value is reduced to zero and the amount of your withdrawals has not 
exceeded 5% (6% if you purchased your Contract on or after June 23, 2008) of the GMIB EXTRA Roll-Up Base as 
of the beginning of any contract year, then the following will occur: 
 

1) An annuity date no earlier than the next contract anniversary will be set; 

2) the GMIB EXTRA Base less any applicable premium taxes as of such date will be applied to the GMIB 
EXTRA annuity option payout rates for the annuity option you select based on the age and sex (where 
permissible) of the annuitant(s); and 

3) all riders attached to the Contract will terminate.  
 
Any withdrawal which causes total withdrawals in any contract year to exceed 5% (6% if you purchased your 
Contract on or after June 23, 2008) of the GMIB EXTRA Roll-Up Base will irrevocably terminate the No Lapse 
Guarantee. 
 

Please note that while the No Lapse Guarantee is in effect, the following provisions 
of your Contract are waived: 
 
• The inactive contract provision which is discussed under “Inactive Contract” in this 

Prospectus. 
 

• The minimum surrender value that is discussed under “Partial Withdrawals” in this 
Prospectus. However, this provision is not waived for a partial withdrawal that causes 
the No Lapse Guarantee to be terminated.

GMIB EXTRA Charge.  We deduct a charge for the GMIB EXTRA rider that compensates us for the costs and 
risks we assume in providing this benefit. (See “Charges, Deductions, and Credits — GMIB Charge.”) 

Payment of the GMIB EXTRA is subject to our financial strength and 
claims-paying ability.

For an example of the GMIB EXTRA, please see Appendix F.  

Guaranteed Minimum Withdrawal Benefit 

The Guaranteed Minimum Withdrawal Benefit is no longer available for purchase.  If you previously 
purchased the Guaranteed Minimum Withdrawal Benefit, your benefits will remain the same. However, if 
you have previously purchased the Guaranteed Minimum Withdrawal Benefit and have since terminated or 
terminate at any time in the  future, you may no longer elect to purchase it again. 

General  

If you are concerned that poor subaccount investment performance may adversely impact the amount of money you 
can withdraw from your Contract, and/or that you may live substantially longer than expected and outlive your 
account value, you may purchase the GMWB on a single life (“Single Life”) basis or on a joint life (“Joint Life”) 
basis. For an additional charge, the Single Life and Joint Life*riders are available to new purchasers at Contract 
issue only, subject to state availability. Throughout this Prospectus, the Single Life and Joint Life riders will be  

____________ 
* If you purchased your Contract prior to January 12, 2007, only the Joint Life version of the GMWB was 

available. 
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collectively referred to as “GMWB.” If you elected the GMWB during your lifetime, you can take minimum annual 
withdrawals and payments from us, if necessary, regardless of your account value each contract year up to a 
specified amount, referred to as the Guaranteed Lifetime Amount. This means if your account value is depleted at 
any time while the GMWB is in effect, we guarantee that we will make payments to you equal to the Guaranteed 
Lifetime Amount over your life (and your spouse’s life, if you select the Joint Life rider), subject to certain 
conditions and restrictions. If you elect the GMWB rider you cannot elect GMIB or GMIB EXTRA. 
 
This rider may not be issued or added to Inherited IRAs (sometimes also referred to as beneficiary IRAs) and/or 
other “stretch” annuities whose required distributions are calculated using the Single Life Expectancy Table set forth 
in Treasury Regulation § 1.401(a)(9)-9, A-1. 
 
You should not elect a GMWB if:  
 

• you plan to take withdrawals in excess of the Guaranteed Lifetime Amount because such excess 
withdrawals may significantly reduce or eliminate the value of the benefit; or 

• you are interested in long-term accumulation rather than current payments and are not interested in the 
protection the benefit provides. 

 
The GMWB rider may not be available in every state; please see Appendix J. Depending on when you purchased 
your Contract, the GMWB version may vary. See Appendix M. 
 
Under the Joint Life rider, lifetime withdrawals and payments from us, if necessary, are guaranteed for the lives of 
the owner and co-owner, who must be spouses. (If the owner is non-natural, lifetime withdrawals and payments 
from us, if necessary, are guaranteed for the lives of the annuitant and joint annuitant spouse). Under the Single Life 
rider, lifetime withdrawals and payments from us, if necessary, are guaranteed for the life of the owner (or the life of 
the annuitant if the owner is non-natural). Also, please note that if you purchased your Contract on or after January 
12, 2007, adding a new co-owner/joint annuitant under the Joint Life rider or changing the owner/annuitant under 
the Single Life rider resets the GMWB Base to the current account value, if lower. The most significant difference 
between the Single Life rider and the Joint Life rider, in addition to whether lifetime withdrawals and payments 
from us, if necessary, may be provided over one or two lives, is that under the Single Life rider, co-owners and joint 
annuitants are not permitted; whereas under the Joint Life rider, co-owners and joint annuitants are permitted, but 
they must be spouses. Differences between the Single Life and the Joint Life riders are set forth in Appendix L. 
 
What is the GMWB?  
 
The GMWBs are optional riders that permit you to receive annual minimum withdrawals and payments from us, if 
necessary, regardless of your account value during your lifetime (or until the second owner’s death if there are co-
owners). There is an additional charge for this rider. 
 

Important Information About the GMWB Rider:  
 

• If you do not choose to take withdrawals and/or do not receive lifetime payments while this 
rider is in effect, we will not refund the GMWB charges. If you do receive lifetime payments 
under your rider, there is a risk that the total amount of the lifetime payments you receive will 
not exceed the GMWB charges you have paid. 

 

• If you make withdrawals from your Contract while the rider is in effect, those withdrawals are 
made from your own account value. We are only required to start using our own money to 
make lifetime payments to you when and if your account value is reduced to zero (for any 
reason other than due to an excess withdrawal). 

 

• We have designed the rider to protect you from outliving your account value. If the rider is 
terminated or you (and your spouse, if you select the Joint Life rider) die before your account 
value is reduced to zero, neither you nor your estate will receive any lifetime payments from 
us, nor will the rider provide for any cash value build-up to provide lifetime payments. 

 

• We limit your withdrawals to the Guaranteed Lifetime Amount each contract year and impose 
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certain investment allocation guidelines and restrictions in order to minimize the risk that your 
account value will be reduced to zero before your (or your spouse’s) death. Accordingly, a 
significant risk against which the rider protects — that your account value will be reduced to 
zero (other than due to an excess withdrawal) while you are still alive — may be minimal. 
Thus, these restrictions also significantly reduce the likelihood that we will make any lifetime 
payments to you under the rider. In fact, if your Contract’s investment performance over time 
is sufficient to generate gains that can sustain periodic withdrawals equal to or greater than the 
Guaranteed Lifetime Amount, then your account value will never be reduced to zero and we 
will never make lifetime payments to you. 

 

• You and your co-owner (if applicable) must be at least 60 years old (if you purchased your 
Contract prior to January 11, 2008) or 55 years old (if you purchased your Contract on or after 
January 11, 2008, but before June 23, 2008) and not more than 80 years old when you elected 
the GMWB rider (there is no minimum age requirement if you purchased your Contract on or 
after June 23, 2008). 

 

• If you elected either GMWB, certain investment allocation guidelines and restrictions apply, 
including participating in a Quarterly Rebalancing Program or use of specified models under 
the Asset Allocation Program. These restrictions and guidelines are further discussed later in 
this Prospectus. 

 

• For both new and existing Contracts, you may elect either a GMWB or a GMIB, but not both 
optional benefits. 

 

• Please note that all withdrawals — even withdrawals made while the GMWB is in effect — 
reduce your account value and death benefit. 

 

• We will not accept additional premium payments after you take your first withdrawal after the 
GMWB Effective Date. 

 

• If the owner is an individual natural person, then the owner also must be the annuitant. If the 
owner is a non-natural person (such as a trust), all references to owner shall mean annuitant 
and the age of the annuitant (and the age of a joint annuitant, if applicable) will be used. Co-
owners and joint annuitants may only be spouses when the GMWB rider is in force. If there 
are co-owners, they also must be joint annuitants. If there are joint annuitants, they also must 
be co-owners, unless the owner is a non-natural person. 

 

• If you elected the GMWB, you may not elect and/or continue the Dollar Cost Averaging 
Program discussed earlier in this Prospectus. 

 

You should consult with your tax and financial professionals before purchasing the GMWB rider 
to determine whether the rider is suitable for you. 
 
Important Term:  The GMWB Effective Date is the date the GMWB rider becomes effective. 

When May I Take Withdrawals?  

If  you elected the GMWB rider, any withdrawal will be subject to the terms of the GMWB rider. This means that 
any withdrawal amount (including the “free withdrawal amount”), if greater than the Guaranteed Lifetime Amount, 
will also reduce your GMWB Base as well as your account value. The “free withdrawal amount” is discussed earlier 
in this Prospectus. 

In order to make withdrawals and still maintain the rider’s guarantee, you may request to withdraw up to the 
Guaranteed Lifetime Amount each contract year on or after the GMWB Effective Date. You should note that as long 
as you have made no withdrawals, the GMWB Base (and therefore the Guaranteed Lifetime Amount) can increase 
due to: (a) positive investment performance for ten years after the GMWB Effective Date (or, if you purchased your 
Contract on or after January 12, 2007, for the life of the rider regardless of whether you take withdrawals); or (b) 
any Roll-Ups (for up to five contract years if you purchased your Contract on or after January 12, 2007, but before 
June 23, 2008 or up to ten contract years if you purchased your Contract on or after June 23, 2008). See definitions 
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of “Lifetime Income Percentage” and “GMWB Base” below, to learn how your Guaranteed Lifetime Amount can 
increase. 

What is the Guaranteed Lifetime Amount?  
 
We determine your Guaranteed Lifetime Amount by multiplying the GMWB Base by a percentage based on age at 
the time of your first withdrawal on or after the GMWB Effective Date. This rate is called a Lifetime Income 
Percentage. 
 

Lifetime Income Percentage X GMWB Base = Guaranteed Lifetime Amount 

More specifically, we determine the initial Lifetime Income Percentage based on your age band (or the age band of 
the younger owner if there are co-owners) on the date of the first withdrawal on or after the GMWB Effective Date 
in accordance with the following chart. We will also re-determine, and if appropriate, step-up your Lifetime Income 
Percentage, based upon your age band (or the age band of the younger owner if there are co-owners) on any contract 
anniversary (on any third contract anniversary, if you purchased your Contract prior to September 1, 2006,  if we are 
increasing your GMWB Base to equal your contract value on such anniversary. (See “Automatic Step-Up” later in 
this section.) 
 
If you purchased your GMWB Rider prior to January 11, 2008, the following table applies: 
 

Age Band of (Younger) Owner at First 
Withdrawal or at Spousal Continuation Lifetime Income Percentage

60-64 4.5%
65-69 5.0%
70-74 5.5%
75-79 6.0%
80+ 7.0%

If you purchased your GMWB Rider on or after January 11, 2008, but before June 23, 2008, the following table 
applies: 

Age Band of (Younger) Owner at First 
Withdrawal or at Spousal Continuation Lifetime Income Percentage

55-59 4.0%
60-69 5.0%
70-79 6.0%
80+ 7.0%

If you purchased your GMWB Rider on or after June 23, 2008, the following table applies: 

Age Band of (Younger) Owner at First 
Withdrawal or at Spousal Continuation Lifetime Income Percentage

0-54 0.0%
55-59 4.0%
60-69 5.0%
70-79 6.0%
80+ 7.0%

Please note that any withdrawals you take before age 59½ may also be subject to a 10% federal penalty tax. 

If you elected the Single Life rider and the contract owner/annuitant is changed, the GMWB Base is reset to the 
current account value, if lower. If withdrawals were taken, the Lifetime Income Percentage may also change because 
it is based on the new owner’s age band on the date of the change. 

If you elected the Joint Life rider and later added your spouse as a co-owner/joint annuitant, the GMWB Base is 
reset to the current account value, if lower, except upon spousal continuation (see “Spousal Continuation,” below). 
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However, if you purchased your Contract prior to January 12, 2007, your GMWB Base will not be reset. The 
Lifetime Income Percentage may change based on the younger spouse’s age band or on the surviving spouse’s age 
band on the spousal continuation date. If a co-owner/joint annuitant spouse is removed then the GMWB Base 
remains unchanged; however, if withdrawals were taken, the Lifetime Income Percentage may change based on the 
remaining owner’s age band on the date of the change. Any change in the GMWB Base or the Lifetime Income 
Percentage will also change the Guaranteed Lifetime Amount. 

Example:  To help understand how we calculate the Guaranteed Lifetime Amount, assume that 
you are age 65 and purchase an L Class Contract with the Joint Life GMWB rider with an initial 
premium of $100,000. Also assume that you purchased your Contract on or after June 23, 2008. 
You do not make any additional premium payments and take your first withdrawal on the fifth 
contract anniversary. The Lifetime Income Percentage locks in at 6.0% since you are age 70 at the 
time of the first withdrawal. If your GMWB Base equals $140,000 at such time, then the 
Guaranteed Lifetime Amount will equal $8,400 ($140,000 X .06). If you add your spouse as a co-
owner, age 66, on the next contract anniversary and the contract value is $120,000; then your 
Lifetime Income Percentage will be reduced to 5.0%, since your spouse was age 66 at the time of 
the change and your GMWB Base will be reset to $120,000. Consequently your Guaranteed 
Lifetime Amount will equal $6,000 ($120,000 X .05).

Important Note:  If you purchased your Contract on or after June 23, 2008 and you take your first withdrawal 
before the younger owner reaches age 55, we will automatically redetermine the Lifetime Income Percentage on the 
contract anniversary on or following the younger owner’s 55th birthday. Furthermore, any withdrawal taken prior to 
the anniversary following the younger owner’s 55th birthday will be treated as an Excess Withdrawal. 

What if I Withdraw Less Than the Guaranteed Lifetime Amount Each Year?  

You may take withdrawals equal to or less than the Guaranteed Lifetime Amount during each contract year. If you 
choose to receive only a part of, or none of, your Guaranteed Lifetime Amount in any given contract year, you 
should be aware that your guaranteed minimum withdrawals are not cumulative. You cannot carry over any unused 
guaranteed minimum withdrawals to any future contract years. The following example is helpful to understand this 
concept: 

Example:  If your Guaranteed Lifetime Amount is $1,500 and you withdraw $1,000 during (the 
current) contract year, your Guaranteed Lifetime Amount will not increase the next contract year 
by the $500 you did not withdraw in the current contract year. 

We do not impose a surrender charge on withdrawals up to the Guaranteed Lifetime Amount each contract year. 

What If I Withdraw More Than the Guaranteed Lifetime Amount in a Contract Year?  
 
Each contract year, you may withdraw more than the Guaranteed Lifetime Amount in effect at the time of the 
withdrawal request. We refer to the portion of any withdrawal that causes cumulative withdrawals in a given year to 
exceed the Guaranteed Lifetime Amount as an “excess withdrawal.” An excess withdrawal could significantly 
reduce your GMWB Base and thereby reduce the amount of your future Guaranteed Lifetime Amount. 

If cumulative withdrawals in a contract year have already exceeded the Guaranteed Lifetime Amount in effect at the 
time of a withdrawal request, then the entire amount of that withdrawal will be treated as an excess withdrawal. 

Important: Excess withdrawals will reduce your GMWB Base and may do so by substantially 
more than the actual amount of the excess withdrawal. Excess withdrawals will also reduce 
your Guaranteed Lifetime Amount. You must carefully manage your withdrawals if you 
elect the GMWB rider. Due to the long-term nature of the rider’s guarantee, there is a risk 
that you may need funds in excess of your Guaranteed Lifetime Amount, and that if you do 
not have other sources of income available, you may need to make withdrawals that will 
reduce or even eliminate the amount of any lifetime payments you may receive under your 
rider. If you believe you may need to make excess withdrawals, you should have other 
sources of liquidity to avoid having to do so; otherwise, the rider may not be appropriate for 
you. 
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What is the GMWB Base?  
 
As noted above, the GMWB Base is used to calculate the Guaranteed Lifetime Amount and determine the GMWB 
charge. This is important because when the GMWB Base increases, the Guaranteed Lifetime Amount and the 
GMWB charge also increase. 
 
If you purchased your Contract before January 12, 2007, prior to your first withdrawal (for up to ten years after the 
GMWB Effective Date), your GMWB Base will equal your GMWB Maximum Anniversary Value (“MAV”) Base. 
If you purchased your Contract on or after January 12, 2007, your GMWB Base will equal the greater of your 
GMWB MAV Base and your GMWB Roll-Up Base. Below is a brief summary of how the GMWB Base may vary 
depending on the date that you purchased your Contract. 
 
If you purchased your Contract prior to September 1, 2006:  
 

• Prior to your first withdrawal, for up to ten years after the GMWB Effective Date, your GMWB Base equals 
your GMWB MAV Base. We will not continue to calculate anniversary values after ten years. 

• After your first withdrawal, on or after the GMWB Effective Date, we will step up your GMWB Base to 
equal your contract value, if higher, every third contract anniversary. This will also apply even if you take 
your first withdrawal after ten years following the GMWB Effective Date. 

 
If you purchased your Contract on or after September 1, 2006 but prior to January 12, 2007: 
 

• Prior to your first withdrawal, for up to ten years after the GMWB Effective Date, your GMWB Base equals 
your GMWB MAV Base. We will not continue to calculate anniversary values after ten years. 

• After your first withdrawal, on or after the GMWB Effective Date, we will step up your GMWB Base to 
equal your contract value, if higher, on each contract anniversary. This will also apply even if you take your 
first withdrawal after ten years following the GMWB Effective Date. 

 
If you purchased your Contract on or after January 12, 2007, but prior to June 23, 2008: 
 

• Prior to your first withdrawal, your GMWB Base equals the greater of your GMWB MAV Base and your 
GMWB Roll-Up Base. We will calculate an anniversary value on the GMWB Effective Date and on each 
subsequent contract anniversary; therefore, your GMWB MAV Base can increase each year for the life of the 
rider. In addition, your GMWB Roll-Up Base can increase through the 5% Roll-Up and any Automatic Roll-
Up Resets for up to five contract years. 

• After your first withdrawal, on or after the GMWB Effective Date, the GMWB Base may only be increased 
through automatic step-ups on each contract anniversary. The GMWB Base will be reset to equal your 
contract value, if higher. 

 
If you purchased your Contract on or after June 23, 2008:  
 

• Prior to your first withdrawal, your GMWB Base equals the greater of your GMWB MAV Base (the 
calculation of which includes the highest contract value on the contract anniversary and any of the preceding 
eleven monthaversaries) and your GMWB Roll-Up Base. We will calculate an anniversary value on the 
GMWB Effective Date and on each subsequent contract anniversary; therefore, your GMWB MAV Base can 
increase each year for the life of the rider. In addition, your GMWB Roll-Up Base can increase through the 
5% Roll-Up and any Automatic Roll-Up Resets for up to ten contract years. 

• After your first withdrawal, on or after the GMWB Effective Date, if you have not taken an Excess 
Withdrawal or changed an owner during the contract year, the GMWB Base may be increased through 
automatic step-ups on each contract anniversary. The GMWB Base will be reset to equal the greater of (a) the 
contract value or (b) the highest monthaversary contract value since the last contract anniversary, if such 
value is higher than the GMWB Base. 
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• After your first withdrawal, on or after the GMWB Effective Date, if you have taken an Excess Withdrawal 
or changed an owner during the contract year, the GMWB Base may be increased through automatic step-ups 
on each contract anniversary. The GMWB Base will be reset to equal your account value, if higher. 

 
Important: You should carefully consider when to begin taking withdrawals if you have 
elected the GMWB. If you begin taking withdrawals too soon, you may limit the value of the 
GMWB. For example, you will not be able to increase your GMWB Base by making 
additional premium payments (if you purchased your Contract prior to September 1, 2006, 
your potential for increases through step-ups will be limited to every third contract 
anniversary). If you delay taking withdrawals for too long, you may limit the number of 
years available for you to take withdrawals in the future (due to life expectancy) and you 
may be paying for a benefit you are not using.

No additional premiums can be paid after the date of your first withdrawal on or after the GMWB Effective Date.  

Important: The GMWB Base is used only to calculate the Guaranteed Lifetime Amount and 
the GMWB Charge, it is not available for withdrawal, and does not establish or guarantee 
an account value, surrender value, minimum death benefit, or a minimum return for any 
subaccount. 

When and How is the GMWB 
Base Calculated? 

Calculation of your GMWB Base depends on when you make your 
first withdrawal. There are three distinct time periods that are 
important to consider:

(1) On the GMWB Effective Date For contract owners who purchased the Contract before January
12, 2007: If the GMWB Effective Date is the contract date, the 
GMWB Base equals the initial premium. If the GMWB Effective Date 
is not the contract date, the GMWB Base equals the contract value on 
the GMWB Effective Date.

 For contract owners who purchased the Contract on or after 
January 12, 2007: If the GMWB Effective Date is the contract date, 
the GMWB Base equals the initial premium plus any additional 
premiums paid prior to the first quarterversary. If the GMWB 
Effective Date is not the contract date, the GMWB Base equals the 
contract value on the GMWB Effective Date. 

 
(2) Prior to the First Withdrawal For contract owners who purchased the Contract on or after 

January 12, 2007: Prior to the first withdrawal after the GMWB 
Effective Date, the GMWB Base equals the greater of the GMWB 
MAV Base and the GMWB Roll-Up Base.  
 
For contract owners who purchased the Contract before January 
12, 2007: Prior to the first withdrawal until ten years after the GMWB 
Effective Date, the GMWB Base equals the GMWB MAV Base.

 GMWB MAV Base: If you purchased your Contract prior to June 23, 
2008, the GMWB MAV Base equals the greatest of the anniversary 
values. An anniversary value equals the sum of (a) plus (b) where:

 
 (a) is the GMWB Base on the GMWB Effective Date, or is the 

contract value on each contract anniversary thereafter; and  
 

(b) is the sum of all additional premiums since the last contract 
anniversary.
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 If you purchased your Contract on or after June 23, 2008, the GMWB 

MAV Base is equal to the greatest of the anniversary values. An 
anniversary value equals the sum of (a) plus (b) where: 

 
 (a) is the GMWB Base on the GMWB Effective Date and, on 

each contract anniversary thereafter, is the highest contract 
value on such anniversary or on any of the preceding eleven 
monthaversaries; and

 (b) is the sum of all additional premiums since the date of the 
highest contract value used in the anniversary value 
calculation.

 
 Please note that in any contract year in which there is a change of 

owner (other than as the result of exercise of the Spousal Beneficiary 
Continuation Option) or an Excess Withdrawal, we will only use the 
contract value on the contract anniversary and not on the preceding 
monthaversaries to calculate the anniversary value. 

 
 If you purchased your Contract prior to January 12, 2007, as long as 

the rider is in effect, we will calculate an anniversary value on the 
GMWB Effective Date and on each contract anniversary thereafter 
through the earlier of the date you take your first withdrawal (on or 
after the GMWB Effective Date) and the 10th contract anniversary 
following the GMWB Effective Date. If you purchased your Contract 
on or after January 12, 2007, there is no ten-year limitation.

 
 No additional anniversary values will be calculated thereafter for

purposes of determining the GMWB MAV Base. 
 

GMWB Roll-Up Base:  The GMWB Roll-Up Base equals:
 
• the GMWB Base on the later of the GMWB effective date plus 

additional premiums paid prior to the first quarterversary or the 
date of the most recent Automatic Roll-Up reset with interest 
compounded daily at an annual rate of 5%: plus  

 

• all additional premiums (other than additional premiums paid prior 
to the first quarterversary after the Contract Date) paid following 
the later of the GMWB effective date or the date of the most recent 
Automatic Roll-Up Reset with interest compounded daily from the 
effective date of each additional premium at an annual rate of 5%.

 The period during which interest will accrue for purposes of 
calculating the GMWB Roll-Up Base is limited. Interest accrues until 
the earlier of:

 • the date of your first withdrawal on or after the GMWB Effective 
Date; or

 • the fifth contract anniversary if you purchased your Contract on or 
after January 12, 2007 but prior to June 23, 2008 following the 
later of the GMWB Effective Date or the most recent Automatic 
Roll-Up Reset or the tenth contract anniversary following the 
GMWB Effective Date (if you purchased your Contract on or after 
June 23, 2008).

Automatic Roll-Up Reset.  If you purchased your Contract on or after 
January 12, 2007, but prior to June 23, 2008 on each of the first five 
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contract anniversaries after the GMWB Effective Date, the GMWB 
Roll-Up Base will automatically reset to the contract value, if greater. 
The 5-year period restarts following the Automatic Roll-Up Reset.

 If you purchased your Contract on or after June 23, 2008, on each of 
the first ten contract anniversaries after the GMWB Effective Date and 
prior to your first withdrawal, we will automatically reset the GMWB 
Roll-Up Base to equal the greater of the current GMWB Roll-Up Base 
or the GMWB MAV Base on such contract anniversary. The 10-year 
period does not restart following the Automatic Roll-Up Reset.

(3) On and After the First Withdrawal If you have not exceeded the Guaranteed Lifetime Amount during a 
contract year, the GMWB Base does not change. It equals the GMWB 
Base immediately prior to a withdrawal. However, the GMWB Base 
on and after any excess withdrawal will equal the lesser of:

 (a) the GMWB Base immediately prior to such withdrawal less the 
Adjusted Excess Withdrawal; and

Adjusted Excess Withdrawal = Excess 
Withdrawal X GMWB Base/account value, 
where both the GMWB Base and the account 
value are determined immediately prior to 
such Excess Withdrawal.

 (b) the account value after the excess withdrawal. 

 Please note that if the first withdrawal occurs on a contract 
anniversary, the GMWB Base immediately prior to such withdrawal 
will be adjusted to reflect the anniversary value (if higher) on that date 
prior to the withdrawal.

 
Automatic Step-Up • If you purchased your Contract prior to September 1, 2006, on each 

third contract anniversary after the first withdrawal, if the contract 
value is higher than the GMWB Base, we will increase or “step-
up” the GMWB Base to equal such value. 

 • If you purchased your Contract on or after September 1, 2006, but 
before June 23, 2008, on each contract anniversary after the first 
withdrawal, if the contract value is higher than the GMWB Base, 
we will increase or “step-up” the GMWB Base to equal such value.

 • If you purchased your Contract on or after June 23, 2008 and you 
have not taken an Excess Withdrawal or changed an owner during 
the contract year, then on each contract anniversary after the first 
withdrawal, we will increase or “step-up” the GMWB Base to 
equal the greater of (a) the contract value or (b) the highest 
monthaversary contract value since the last contract anniversary, if 
such value is higher than the GMWB Base. 

 • If you purchased your Contract on or after June 23, 2008 and you 
have taken an Excess Withdrawal or changed an owner during the 
contract year, then on the subsequent anniversary to the Excess 
Withdrawal, we will increase or “step-up” the GMWB Base to 
equal the contract value, if it is higher than the GMWB Base.

The GMWB charge percentage will not change as a result of any step-
up.

Please note that if your GMWB Base increases, there will be a corresponding increase to the charge imposed 
for this optional feature, as the charge is calculated as a percentage of the GMWB Base. 
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What is the Income Enhancement Benefit?  

If you purchased your Contract on or after June 23, 2008, you may elect the Income Enhancement Benefit for an 
extra charge. The Income Enhancement Benefit provides that after a one-year waiting period (the “Waiting Period”), 
if you or your co-owner (if applicable) are confined to a hospital or nursing home due to a medical necessity for 180 
of the last 365 days (the “Confinement Period”), we will double your Lifetime Income Percentage.  

Important Information About the Income Enhancement Benefit:  
 

• The Income Enhancement Benefit may only be elected with the GMWB. 
 

• You cannot elect the Income Enhancement Benefit if you are already confined in a 
hospital or nursing care facility. 

 

• There is an additional charge for this benefit and it must be elected on the GMWB 
Effective Date. 

 

• There is a one-year waiting period from the GMWB Effective Date. 
 

• You or your co-owner (if applicable) must be confined at least 180 of the last 365 days. 
 

• If you or your co-owner (if applicable) leave the nursing home or hospital, we will revert 
the Lifetime Income Percentage back to the standard rate that is listed in the applicable 
Lifetime Income Percentage table. 

 

• You must submit appropriate paperwork and provide proof of confinement each contract 
year.

If you or your co-owner is confined in a hospital or nursing facility due to a medical necessity for the Confinement 
Period and you have satisfied the Waiting Period (the Confinement Period and the Waiting Period are not required 
to occur consecutively), then we will double the Lifetime Income Percentage until the anniversary following the date 
you or your co-owner (if applicable) is no longer confined. 

Example:  To help you understand the Income Enhancement Benefit, assume 
that you purchased your Contract on or after June 23, 2008 and the first 
withdrawal was taken at age 72 and the applicable Lifetime Income Percentage 
is 6.0%. If you have satisfied the Waiting Period and have been confined in a 
hospital or nursing facility due to a medical condition for the Confinement 
Period, then the Lifetime Income Percentage will be increased to 12.0%. 
 

Please note that any withdrawals you take before age 59½ may also be subject to a 10% federal penalty tax. 

The key terms under the Income Enhancement Benefit are defined as follows:  

• Hospital:  An institution which: 1) is operated pursuant to the laws of the jurisdiction in which it is located; 
and 2) operates primarily for the care and treatment of sick and injured persons on an inpatient basis; and 3) 
provides 24-hour nursing service by or under the supervision of registered graduate professional nurses; and 
4) is supervised by a staff of one or more licensed physicians; and 5) has medical, surgical and diagnostic 
facilities or access to such facilities. 

• Nursing Facility:  A facility, or that part of a facility, which: 1) is licensed to operate pursuant to the laws 
and regulations of the state in which it is located as a nursing facility or an Alzheimer’s disease facility; and 
2) provides care prescribed by a physician and performed or supervised by a registered graduate nurse, in 
addition to room and board accommodations, 24-hour nursing services, 7 days a week by an on-site 
registered nurse and related services on a continuing inpatient basis; and 3) has a planned program of policies 
and procedures developed with the advice of, and periodically reviewed by, at least one physician; and 4) 
maintains a clinical record of each patient. A nursing facility may be either a freestanding facility or a 
distinct part of a facility such as a ward, wing, unit, or swing bed of a hospital or other institution.  
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If the facility complex to which an insured person is confined consists of wards, wings, floors, units, or 
swing-beds, the area of the facility in which such insured person is confined must be licensed as a nursing 
facility and the insured person’s assigned bed must be included as a part of such license. 

 The term “Nursing Facility” does not include, for example: 1) a hospital (except as provided above); 2) a 
rehabilitation hospital; 3) a place which is primarily for treatment of mental or nervous disorders, drug 
addiction, or alcoholism; 4) a home for the aged; 5) a rest home, community living center, or a place that 
provides domestic, resident, retirement or educational care; 6) assisted living facilities; 7) personal care 
homes; 8) residential care facilities; 9) adult foster care facilities; 10) congregate care facilities; 11) family 
and group assisted living facilities; 12) personal care boarding homes; 13) domiciliary care homes; 14) basic 
care facilities; or 15) similar facilities. 

• Medical Necessity:  Confinement prescribed by a physician based on the individual’s inability to sustain 
himself or herself outside of a hospital or nursing facility due to physical or cognitive ailments. 

• Physician:  A doctor of medicine or doctor of osteopathy, who is licensed as such and is operating within the 
scope of the license. 

 
Please note that we require confirmation of confinement while you receive benefits under the Income Enhancement 
Benefit. Confirmation of confinement that you provide must be deemed satisfactory to us. Once you are no longer 
confined, the Lifetime Income Percentage will revert back to the applicable Lifetime Income Percentage listed in the 
applicable Lifetime Income Percentage table. Once confinement ends, you may requalify by satisfying the Income 
Enhancement Benefit requirements.  You cannot elect the Income Enhancement Benefit if the qualifying person or 
persons is/are already confined in a hospital or nursing facility.  
 
Are Surrender Charges Applicable to Excess Withdrawals?  
 
As noted above, we do not impose surrender charges on cumulative withdrawals in any given contract year, up to 
the Guaranteed Lifetime Amount. However, such withdrawals are counted toward the free withdrawal amount for 
purposes of calculating the surrender charge, if any, applicable to excess withdrawals. Please refer to the explanation 
of how the free withdrawal amount is calculated under “Partial Withdrawals,” earlier in this Prospectus. A surrender 
charge will apply if the excess withdrawal is attributable to premiums that are still subject to a surrender charge 
under your Contract. (See “Charges, Deductions, and Credits – Surrender Charge” and “Charges, Deductions, and 
Credits – How the Surrender Charge Works” later in this Prospectus for a discussion of how surrender charges are 
calculated.) 
 
Is a Minimum Surrender Value Required After a Partial Withdrawal?  
 
While the GMWB rider is in effect, we will not require a minimum surrender value after a partial withdrawal, 
provided the partial withdrawal is not an excess withdrawal. If an excess withdrawal would reduce the contract 
value below $5,000, we will either deny the request or terminate the Contract. 
 
May I Cancel the GMWB Rider?  
 
You may cancel the GMWB rider on each fifth contract anniversary (each third contract anniversary, if you 
purchased your Contract before January 12, 2007) after the contract date. You must notify our Service Center in 
writing at least three days but no more than 90 days prior to each such date for your cancellation to be effective on 
that third or fifth contract anniversary (as applicable). You may not re-elect the GMWB rider after cancellation. 
 
When Will the GMWB Rider Terminate?  
 
The GMWB rider will terminate upon the earliest of:  

• full surrender;  

• a withdrawal that reduces the GMWB Base to zero;  

• annuitization (under the Contract);  
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• death of second owner if there were co-owners and the Contract was continued by the surviving spouse, if 
eligible, under the Spousal Beneficiary Continuation Option; 

• death of owner (if a natural person) if the Contract is not continued by an eligible spouse under the Spousal 
Beneficiary Continuation Option; 

• termination of the Contract;  

• change of owner resulting in termination of the rider, as discussed in “Change of Owner/Annuitant” below; 

• establishment of an annuity date when your account value is reduced to zero, even if your GMWB Base is 
greater than zero as described in “What if My Account Value Reaches Zero?” below; 

• following a divorce, the date of death of the first co-owner (or joint annuitant) if such death occurs before we 
receive notice of the divorce and the account value is greater than zero; or 

• cancellation of the GMWB rider.  
 
All charges for this benefit will cease upon Contract termination. While the GMWB Rider is in effect, we will not 
terminate any Contract that qualifies for termination due to inactivity. (See “Features and Benefits of the Contract – 
Inactive Contracts” later in this Prospectus.) 
 
What if My Account Value Reaches Zero? 
 
If any withdrawal or deduction of fees or charges reduces the account value to zero and the resulting GMWB Base is 
greater than zero, all riders attached to the Contract will terminate and we will settle the GMWB. We will not settle 
the GMWB if your account value reduces to zero due to an Excess Withdrawal. In such an instance, your Contract 
will terminate under the minimum surrender value provision. 
 

How GMWB Settlement Works 
 

• We will pay the remaining Guaranteed Lifetime Amount, if any, not yet withdrawn in the 
current contract year, in a lump sum. 

 

• We will establish an annuity date no earlier than the contract anniversary following the date of 
the transaction that reduced the account value to zero. 

 

• We will pay a monthly payment equal to the Guaranteed Lifetime Amount divided by 12 until 
the death of the (second) annuitant. 

Please note that we may accept different payment intervals or other lifetime annuity options, but your annuity 
payments will be reduced. Also if you request a full surrender and your account value at the time of the request is 
less than your remaining Guaranteed Lifetime Amount for that contract year, first, we will pay you a lump sum 
equal to such remaining Guaranteed Lifetime Amount. We will then establish an annuity date, as described 
immediately above. As with any distribution from the Contract, tax consequences may apply. In this regard, before 
we establish an annuity date under GMWB settlement, we intend to treat any amounts received by you as 
withdrawals for tax purposes. After we establish an annuity date under GMWB settlement, we intend to treat any 
amounts received by you as annuity payments for tax purposes. 
 

For an example of the operation of the Guaranteed Minimum Withdrawal Benefit, see 
Appendix G. 

Allocation Guidelines and Restrictions  

If you elected the GMWB rider, you must use certain models in our Asset Allocation Program or participate in a 
quarterly Rebalancing Program in order to satisfy our Allocation Guidelines and Restrictions requirement. For both 
new and existing Contracts, we reserve the right to change these Allocation Guidelines and Restrictions or impose 
additional limitations on your ability to allocate to or make transfers among the subaccounts. 
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The asset allocation models and Rebalancing Program’s investment restrictions are generally designed to provide 
consistent returns by minimizing risk. In minimizing risk, however, such programs may also limit the potential for 
your account value to appreciate. If you were not subject to the Allocation Guidelines and Restrictions under this 
rider, it is possible that you could earn a higher rate of return on your account value. You should consult with your 
registered representative to assist you in determining whether these models and/or investment restrictions are suited 
for your financial needs and risk tolerance. 
 
For detailed information on the Rebalancing Program and Asset Allocation Program models, see these sections 
earlier in this Prospectus. 
 
For contact owners who purchased the contract on or after April 13, 2009: 
 
Rebalancing Program. If you use our Rebalancing Program, you must provide us with written instructions that 
comply with the following: you must allocate at least 25% but no more than 60% to subaccounts in the following 
investment categories:  Large Cap, Mid Cap, Small Cap, International and Balanced (60% of the percentage 
allocated to any Balanced subaccount will count towards meeting the 25% minimum and 60% maximum allocation 
requirement to these investment categories).  Additionally, no more than 40% of total allocations among the 
following investment categories is permissible:  Small Cap, International, Alternative, and Money Market. The 
subaccounts currently available in these investment categories are listed in Appendix H of this Prospectus. 
 
Your total allocations must equal 100%. You may change your allocations provided the resulting allocations 
continue to comply with the Allocation Guidelines and Restrictions. However, any request to reallocate account 
value that is not in compliance with the Allocation Guidelines and Restrictions will not be accepted while the 
GMWB rider is in effect. 
 
Please note:  The changes described in the preceding two paragraphs do not apply to contracts issued in Florida, 
New Jersey, Oregon, or Texas. 
 

Important Mechanics of the Rebalancing Program:  
 

You must choose a quarterly rebalancing date, which can be any date from the 1st through the 
28th day of a month. 

 
Your first rebalancing date must be within 95 days from the GMWB Effective Date. 

 
You must allocate any additional premiums in accordance with the subaccounts and 
percentages you have selected. 

 
You may request to change your instructions while the GMWB rider is in effect and/or to 
transfer among subaccounts provided that each request results in allocation of your account 
value that complies with the Allocation Guidelines and Restrictions. 

 
If we tell you that a subaccount that you are invested in will close or be eliminated, you must 
provide new allocation instructions that comply with these guidelines and restrictions or the 
GMWB rider will be terminated. 

 
Only pro-rata withdrawal requests, affecting all subaccounts in which you are invested, will 
be permitted while the GMWB rider is in effect. 
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Asset Allocation Program.  If you participate in the Asset Allocation Program, you must select one of the following 
asset allocation models: 
 

• Moderately Conservative; or 
• Moderate.  

 
At any time, you may change to a different asset allocation model, provided the model you choose will satisfy the 
Allocation Guidelines and Restrictions. We will notify you if an asset allocation model no longer satisfies the 
Allocation Guidelines and Restrictions. 
 
For contact owners who purchased the contract prior to April 13, 2009: 
 
Rebalancing Program.  If you use our Rebalancing Program, you must provide us with written instructions that 
comply with the following: you must allocate at least 40% but no more than 70% among subaccounts in the Large 
Cap, Mid Cap, Small Cap, and International investment categories, and no more than 40% among subaccounts in the 
Small Cap, International, Alternative, and Money Market investment categories. The subaccounts currently 
available in these investment categories are listed in Appendix H. 
 
Your total allocations must equal 100%. You may change your allocations provided the resulting allocations 
continue to comply with the Allocation Guidelines and Restrictions. However, any request to reallocate account 
value that is not in compliance with the Allocation Guidelines and Restrictions will not be accepted while the 
GMWB rider is in effect. 
 

Important Mechanics of the Rebalancing Program:  
 

• You must choose a quarterly rebalancing date, which can be any date from the 1st through the 
28th day of a month. 

 

• Your first rebalancing date must be within 95 days from the GMWB Effective Date. 
 

• You must allocate any additional premiums in accordance with the subaccounts and percentages 
you have selected. 

 

• You may request to change your instructions while the GMWB rider is in effect and/or to 
transfer among subaccounts provided that each request results in allocation of your account 
value that complies with the Allocation Guidelines and Restrictions. 

 

• If we tell you that a subaccount that you are invested in will close or be eliminated, you must 
provide new allocation instructions that comply with these guidelines and restrictions or the 
GMWB rider will be terminated. 

 

• Only pro-rata withdrawal requests, affecting all subaccounts in which you are invested, will be 
permitted while the GMWB rider is in effect. 

Asset Allocation Program.  If you participate in the Asset Allocation Program, you must select one of the following 
asset allocation models: 

• Moderately Conservative;  
• Moderate; or  
• Moderately Aggressive.  

At any time, you may change to a different asset allocation model, provided the model you choose will satisfy the 
Allocation Guidelines and Restrictions. We will notify you if an asset allocation model no longer satisfies the 
Allocation Guidelines and Restrictions. 

If you no longer wish to participate in the Asset Allocation Program or if we notify you that the asset allocation 
model you previously selected will no longer satisfy the Allocation Guidelines and Restrictions described above, 
you must provide us with new instructions that satisfy the Allocation Guidelines and Restrictions. If you do not 
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provide us with new instructions, the quarterly Rebalancing Program for your Contract will apply. Your account 
value will then be rebalanced to the same subaccounts of the asset allocation model you previously selected, and 
with the percentages that existed for that asset allocation model when it last satisfied the Allocation Guidelines and 
Restrictions. Thereafter, unless we receive new instructions from you, we will rebalance your account value 
quarterly on the 28th of the month at the end of each calendar quarter in accordance with those percentages. 
 
Change of Owner/Annuitant 
 
If there is a change of owner or an assignment of this Contract (in states where applicable), the GMWB will 
terminate unless the owner is changed under any of the circumstances described below: 
 
(1) a spouse of a current owner is added as co-owner and is at least 60 years old and not older than 80 years old on 
the GMWB Effective Date (if you purchased your Contract prior to January 11, 2008); or 
 
(2) a spouse of a current owner is added as co-owner and is at least 55 years old and not older than 80 years old on 
the date of the change (if you purchased your Contract on or after January 11, 2008, but before June 23, 2008); or 
 
(3) a spouse of a current owner is added as co-owner and is not older than 80 years old on the date of the change (if 
you purchased your Contract on or after June 23, 2008); or 
 
(4) a spouse of a current owner is removed as an owner; or  
 
(5) as the result of the creation or termination of a trust, the life (or lives) upon which Guaranteed Lifetime Amount 
payments are based has not changed; or 
 
(6) an eligible spousal beneficiary who was at least age 60 on the spousal continuation date becomes the owner 
under the spousal beneficiary continuation option (if you purchased your Contract prior to January 11, 2008); 
 
(7) an eligible spousal beneficiary who was at least age 55 on the spousal continuation date becomes the owner 
under the spousal beneficiary continuation option (if you purchased your Contract on or after January 11, 2008, but 
before June 23, 2008); or 
 
(8) an eligible spousal beneficiary of any age becomes the owner under the spousal beneficiary continuation option 
(if you purchased your Contract on or after June 23, 2008). 
 
For contract owners who purchased the Contract on or after January 12, 2007:  
 
Under the Single Life rider, changing the owner/annuitant resets the GMWB Base to the current account value, if 
lower, except upon spousal continuation before the first withdrawal. If you purchased your Contract prior to January 
11, 2008 the new owner/annuitant must be at least 60 and not more than 80 years old on the date of the change, 
except upon spousal continuation, the maximum age limit is waived for the surviving spouse subject to the maturity 
date. If you purchased your Contract on or after January 11, 2008, but before June 23, 2008, the new 
owner/annuitant must be at least 55 and not more than 80 years old on the date of the change, except upon spousal 
continuation, the maximum age limit is waived for the surviving spouse subject to the maturity date. If you 
purchased your Contract on or after June 23, 2008, there is no minimum age requirement for the new 
owner/annuitant. 
 
If you purchased your Contract on or after January 12, 2007, under the Joint Life rider, adding a co-owner/joint 
annuitant resets the GMWB Base to the current account value, if lower. If you purchased your Contract prior to 
January 11, 2008 the new co-owner/joint annuitant must be at least 60 and not more than 80 years old when added, 
except upon spousal continuation where the maximum age limit is waived for the surviving spouse subject to the 
maturity date. If you purchased your Contract on or after January 11, 2008, but before June 23, 2008, the new co-
owner/joint annuitant must be at least 55 and not more than 80 years old when added, except upon spousal 
continuation where the maximum age limit is waived for the surviving spouse subject to the maturity date. If you 
purchased your Contract on or after June 23, 2008, there is no minimum age requirement for the new co-owner/joint 
annuitant. Removing a co-owner/joint annuitant does not affect the GMWB Base. 
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Spousal Continuation 
 
Single Life  
 
For contract owners who purchased the Contract on or after January 12, 2007:  
 
Under the Single Life rider, an eligible spousal beneficiary can continue the contract and the GMWB under the 
Spousal Beneficiary Continuation Option only if all of the following conditions are met: (i) the GMWB rider is still 
available for purchase; (ii) the surviving spouse was named as the sole primary beneficiary under the contract; and 
(iii) the surviving spouse is at least 60 years old (if you purchased your Contract prior to January 11, 2008) or at 
least 55 years old (if you purchased your Contract on or after January 11, 2008, but before June 23, 2008) on the 
spousal continuation date (there is no minimum age requirement if you purchased your Contract on or after June 23, 
2008). If (i), (ii) and (iii) are satisfied, then the following changes will occur: 
 

• If no withdrawal was taken on or after the GMWB Effective Date, the GMWB Base will remain 
unchanged; or 

• If a withdrawal was taken on or after the GMWB Effective Date, the GMWB Base will be reset to equal the 
account value less uncollected charges on the spousal continuation date; and 

• The Lifetime Income Percentage will be re-determined based upon the surviving spouse’s age band on the 
spousal continuation date. 

 
Joint Life 
 
Under the Joint Life rider, an eligible spousal beneficiary can continue the contract and the GMWB under the 
Spousal Beneficiary Continuation Option only if all of the following conditions are met: 
 
Both Spouses “Covered” 
 
(i) If both spouses are co-owners (joint annuitants if owner is non-natural) under the Joint Life rider; and (ii) each 
spouse has designated his or her “surviving spouse” as the sole primary beneficiary under the Contract, then the 
following changes will occur: 
 

• The GMWB Base is reset to equal the greater of the account value less uncollected charges and the prior 
GMWB Base on the spousal continuation date; 

• The Lifetime Income Percentage will be re-determined based on the age band of the surviving spouse, if 
greater, on the spousal continuation date. 

 
One Spouse “Covered” 
 
(i) If the sole spousal owner dies; (ii) the rider is still available for purchase; and (iii) the surviving spouse is named 
as the sole primary beneficiary under the Contract, then the following changes will occur: 
 

• The GMWB Base is reset to equal the greater of the account value less uncollected charges and the GMWB 
Base on the spousal continuation date; 

• The Lifetime Income Percentage will be re-determined based on the age band of the surviving spouse on 
the spousal continuation date. 

 
For contract owners who purchased the Contract prior to January 12, 2007:  
 
If an eligible spousal beneficiary who was covered under the GMWB rider becomes the owner, we reset the GMWB 
Base to equal the greater of the account value less uncollected charges and the prior GMWB Base on the spousal 
continuation date.  
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We will then determine the Lifetime Income Percentage and the Guaranteed Lifetime Amount based on the age band 
of the spouse on the spousal continuation date, subject to the terms and conditions in effect at that time. 
 
For all Contracts, regardless of when purchased, you must designate your “surviving spouse” (as defined 
under Federal law) as the primary beneficiary in order for the surviving spouse to be able to continue the 
GMWB rider under the spousal beneficiary continuation option. 
 
In the Event of Divorce  
 
In the event of divorce, the former spouses must provide a final decree of divorce (including any property 
settlement, order or agreement) to us at our Service Center, in a form acceptable to us. Under current tax law, the 
spousal beneficiary continuation option is not available to persons who are no longer spouses; therefore, lifetime
withdrawals are not guaranteed for the lives of both the co-owners (or joint annuitants, if the Contract was 
owned by a non-natural person) under a Joint Life rider if such co-owners (or joint annuitants) divorce 
before your account value reaches zero. 
 
For this reason, we generally do not permit former spouses to continue as co-owners (or joint annuitants) of 
the rider after divorce. 
 
Furthermore, we are unable to “split” a Contract into two Contracts upon divorce. If a final decree of divorce, 
property settlement, order or agreement requires that a Contract be divided among two former spouse co-owners (or 
joint annuitants), any partial surrender made for the purpose of dividing the annuity account value will be subject to 
any tax consequences that would normally apply. In addition, if the partial surrender made for such purpose causes 
cumulative withdrawals for that Contract year to exceed the Guaranteed Lifetime Amount, the portion of the 
withdrawal that exceeds the Guaranteed Lifetime Amount will be treated as an excess withdrawal. 
 
Continuation of the rider.  We do permit either one of the former spousal co-owners (or joint annuitants) to 
continue the rider and the Contract by becoming the sole owner (or sole annuitant). Please note, however, that we 
will continue to charge for the Joint Life rider. Upon the death of the sole owner (or sole annuitant), the rider will 
terminate. 
 
Until we receive notice that as a result of a divorce one of the former spouses will remain or become the sole owner 
(or sole annuitant) of the Contract, we will continue to treat both former spouses who were co-owners or joint 
annuitants as the owners of (or annuitants under) a Contract with a Joint Life rider. Please note, however, that we 
will terminate the rider upon the death of the first co-owner (or joint annuitant) to die if such death occurs before the 
account value reaches zero, and we will not permit the surviving former spouse to continue the Joint Life rider under 
the spousal beneficiary continuation option, if we discover that divorce occurred before your account value reaches 
zero. 
 
On or after the account value reaches zero.  If divorce occurs on or after the account value reaches zero, we will 
split the monthly GMWB settlement payments according to the property settlement, order or agreement, pursuant to 
the final decree of divorce. Such property settlement, order or agreement should specifically reference this Contract. 
Prior to your sending us such notification, we will make monthly GMWB settlement payments in the manner 
prescribed by the owner(s)/annuitant(s) pursuant to the terms of the GMWB rider. 
 
In any event, you should consult a tax advisor concerning the tax consequences that can arise under your Contract 
and the GMWB rider as a result of divorce. 
 
Benefit Available on Maturity Date 
 
If the maturity date occurs while the GMWB rider is in effect, you may choose monthly payments equal to (i) the 
Guaranteed Lifetime Amount divided by 12, or (ii) payments based upon your annuity value on the maturity date. 
These payments will continue until the death of the annuitant (or any joint annuitant, if any). The payments you 
would receive under option (i) are different from the payments you would receive under option (ii). You should 
consult with your Financial Advisor to determine which option is more appropriate for you. 
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We must receive written notification of your election of such annuity payments at three days but no earlier than 90 
days prior to the maturity date. 
 
Systematic Withdrawal Program.  Effective June 23, 2008, under the Systematic Withdrawal Program, you may 
elect systematic withdrawals equal annually to the Guaranteed Lifetime Amount as of the beginning of the contract 
year divided by the requested frequency of the systematic withdrawals. If you elect the Systematic Withdrawal 
Program during a contract year, the systematic withdrawals will equal the Guaranteed Lifetime Amount as of the 
beginning of the contract year divided by the number of remaining systematic withdrawals in the contract year. In 
the following contract year, if the Guaranteed Lifetime Amount increases or decreases, then we will automatically 
increase or decrease the systematic withdrawals to be equal to the Guaranteed Lifetime Amount as of the beginning 
of that contract year divided by the requested frequency of the systematic withdrawals. If you take withdrawals 
outside the program during the contract year, we will decrease any subsequent systematic withdrawals to equal the 
remaining systematic withdrawal amount divided by the number of systematic withdrawals remaining in the contract 
year. If you take withdrawals outside the program that cause the systematic withdrawals to be less than $40, then we 
will terminate the Systematic Withdrawal Program. We also reserve the right to terminate the Systematic 
Withdrawal Program if you take any withdrawals outside the program. All withdrawals, regardless of whether they 
are taken inside or outside of the Systematic Withdrawal Program, will be treated as described in this section. For 
more information on the Systematic Withdrawal Program, see “Partial Withdrawals — Systematic Withdrawal 
Program.” 
 
GMWB Charge.  We deduct a charge for the GMWB rider that compensates us for the costs and risks we assume in 
providing this benefit. (See “Charges, Deductions, and Credits – GMWB Charge.”) 
 

Payment of the GMWB is subject to our financial strength 
and claims-paying ability.

Inactive Contract 

In most states, the Contract will be terminated at the end of any valuation period if all of the following conditions 
are satisfied: 

1) No premium payments have been received during the prior 24 months; 

2) The total of all premium payments made, less any partial withdrawals, is less than $2,000; and 

3) The account value (less uncollected charges) is less than $2,000. 

Accordingly, no Contract will be terminated due solely to negative investment performance. If the Contract is 
terminated due to the above reasons, we will pay you the surrender value in a lump sum. 

Charges, Deductions, and Credits 

We deduct the charges described below to cover costs and expenses, services provided, and risks assumed under the 
Contracts. The amount of the charges deducted may differ depending on the Class of the Contract. The amount of a 
charge may not necessarily correspond to the costs associated with providing the services or benefits. For example, 
the surrender charge may not fully cover all of the sales and distribution expenses we actually incur, and we may use 
proceeds from other charges in part to cover such expenses. 

Asset-Based Insurance Charge 

We impose an asset-based insurance charge, which varies according to Class and subaccount. The current asset-
based insurance charge may be changed, but it will never exceed the maximum charge of 2.00% for any Class and 
subaccount. If you purchased your Contract prior to June 23, 2008, the current asset-based insurance charge for the 
B Class is generally 1.25%, however, it may be 1.15%, 1.20%, or 1.40% depending on the subaccount. If you 
purchased your Contract prior to June 23, 2008, the current asset-based insurance charge for the L Class is generally 
1.45%, however, it may be 1.35%, 1.40%, or 1.60% depending on the subaccount. If you purchased your Contract 
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prior to June 23, 2008, the current asset-based insurance charge for the C Class is generally 1.60%, however, it may 
be 1.50%, 1.55%, or 1.75% depending on the subaccount. If you purchased your Contract prior to June 23, 2008, the 
current asset-based insurance charge for the XC Class is generally 1.65%, however, it may be 1.55%, 1.60%, or 
1.80% depending on the subaccount. (See the “Fee Table.”) 
 
If you purchased your Contract on or after June 23, 2008, the current asset-based insurance charge may be changed, 
but it will never exceed the maximum charge of 2.00% for any Class and subaccount. If you purchased your 
Contract on or after June 23, 2008, the current asset-based insurance charge for the B Class is generally 1.35%, 
however, it may be 1.25%, 1.30%, or 1.50% depending on the subaccount. If you purchased your Contract on or 
after June 23, 2008, the current asset-based insurance charge for the L Class is generally 1.55%, however, it may be 
1.45%, 1.50%, or 1.70% depending on the subaccount. If you purchased your Contract on or after June 23, 2008, the 
current asset-based insurance charge for the C Class is generally 1.70%, however, it may be 1.60%, 1.65%, or 
1.85% depending on the subaccount. If you purchased your Contract on or after June 23, 2008, the current asset-
based insurance charge for the XC Class is generally 1.75%, however, it may be 1.65%, 1.70, or 1.90% depending 
on the subaccount. (See the “Fee Table.”) Please note that if we have not received necessary approval by June 23, 
2008 in any state(s), we will continue to apply the lower Asset-Based Insurance Charge to Contracts purchased in 
that state until approval is obtained. 
 
We deduct this charge daily from the net asset value of the subaccounts prior to the annuity date. This amount 
compensates us for mortality risks we assume for the annuity payment made under the Contract. These guarantees 
include making annuity payments which won’t change based on our actual mortality experience. 
 
The charge also compensates us for expense risks we assume to cover Contract maintenance expenses. These 
expenses may include issuing Contracts, maintaining records, making available and maintaining subaccounts under 
the Contract, and performing accounting, regulatory compliance, and reporting functions. 
 
If the asset-based insurance charge is inadequate to cover the actual expenses of mortality, maintenance, and 
administration, we will bear the loss. If the charge exceeds the actual expenses, we will add the excess to our profit 
and it may be used to finance distribution expenses. However, we may change the asset-based insurance charge at 
any time, but it will never exceed the maximum charge of 2.00% for any Class and Subaccount. 
 

Surrender Charge 

When Imposed.  We may impose a surrender charge on partial withdrawals and surrenders. The amount of the 
surrender charge varies by Class. This charge is for expenses relating to the sale of the Contract, such as 
commissions, preparation of sales literature, and other promotional activity. The surrender charge applies to each 
subsequent premium payment, as well as the initial payment. However, the Contract permits withdrawal of the “free 
withdrawal amount” annually without a surrender charge through lump-sum or systematic withdrawals. (See 
“Withdrawals and Surrenders.”) 

The surrender charge equals a percentage of each premium withdrawn. Each premium, whether initial or 
subsequent, is subject to the charge for the applicable period specified below (12 month periods) from the date we 
receive it, as follows: 

Complete Years Elapsed Since 
Each Payment of Premium B Class L Class C Class XC Class

0 years 7.0% 6.0% 2.0% 8.0% 
1 year 6.0% 5.0% 0.0% 8.0% 
2 years 5.0% 4.0% 0.0% 7.0% 
3 years 4.0% 3.0% 0.0% 7.0% 
4 years 3.0% 0.0% 0.0% 6.0% 
5 years 2.0% 0.0% 0.0% 6.0% 
6 years 1.0% 0.0% 0.0% 5.0% 
7 years 0.0% 0.0% 0.0% 4.0% 
8 years 0.0% 0.0% 0.0% 3.0% 
9 years 0.0% 0.0% 0.0% 0.0% 
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The charge is calculated on total premiums withdrawn from the Contract. If the account value at the time of 
withdrawal is less than your premiums paid in, the charge will still be based on the remaining premiums. 
 
The “free withdrawal amount” is never subject to the surrender charge. Also, currently, we do not impose a 
surrender charge on amounts withdrawn during any contract year up to the Guaranteed Lifetime Amount while the 
GMWB rider is in effect. (See “Guaranteed Minimum Withdrawal Benefit,” earlier in this Prospectus.) 
 
For withdrawals in any contract year, we assume gain is withdrawn first, followed by premiums. Premiums are 
assumed to be withdrawn on a first-in, first-out (“FIFO”) basis. The example below explains this charge. 
 

How The Surrender Charge Works 

If you have an L Class Contract, elected no optional riders, and made a $10,000 premium 
payment and due to negative investment experience only $9,500 remained in the Contract 
when you withdrew it two years later, we would impose a 4.0% charge on $9,000 (which 
represents the $10,000 premium payment less the $1,000 “free withdrawal amount”). If 
instead the $10,000 premium payment you made to the Contract grew to $11,000 due to 
positive investment experience, and you withdrew $600 of gain two years later, and 
withdrew the remaining $10,400 in a subsequent withdrawal that same contract year 
(assuming no investment loss or gain between the two withdrawals), we would not impose a 
surrender charge on the $600 withdrawn (as it represents gain, and not premium) and we 
would impose a 4.0% surrender charge only on $10,000 of the $10,400 subsequent 
withdrawal (as $400 of that amount represents gain). 

How Deducted.  For surrenders, we deduct the charge from the amount of your withdrawal request. For partial 
withdrawals, we deduct the charge on a pro rata basis from among the subaccounts you’re invested in, based on the 
ratio of your subaccount value to your account value. The example below shows how this works. 

Pro Rata Deductions 

You have a C Class Contract with a current account value of $100,000. $60,000 is in the 
BlackRock Basic Value V.I. Subaccount, and $40,000 is in the BlackRock Total Return V.I. 
Subaccount. You withdraw $20,000 from the Contract, and the entire $20,000 is subject to a 
2.0% surrender charge ($400). Accordingly, $240 (60% of $400) is deducted from the 
BlackRock Basic Value V.I. Subaccount and $160 (40% of $400) is deducted from the 
BlackRock Total Return V.I. Subaccount. 

Contract Fee 

We may charge a $50 contract fee on each contract anniversary, upon surrender, or upon annuitization. We will 
impose this fee if the greater of account value (less uncollected charges) or premiums (less withdrawals) is less than 
$50,000. 

The contract fee compensates us for the expenses related to the maintenance of the Contract. We do not deduct the 
contract fee after the annuity date. The contract fee may be changed, but it will never exceed the maximum fee of 
$75. 
 
If the contract 
fee applies, we 
will deduct it as 
follows: 

• We deduct this fee from your account value on each Contract anniversary before the annuity 
date. 

• We deduct this fee from your account value if you surrender or annuitize the Contract on any 
date other than a contract anniversary. 

• We deduct this fee on a pro rata basis from all subaccounts in which your account value is 
invested. 
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Transfer Fee 

You may make up to twelve transfers among subaccounts per contract year without charge. If you make more than 
twelve, we will charge you $25 (guaranteed not to exceed $30) for each extra transfer in the contract year. We 
deduct this fee pro rata from the amount transferred. Transfers made by us under the Dollar Cost Averaging 
Program, the Asset Allocation Program, and the Rebalancing Program will not count toward the twelve transfers 
permitted among subaccounts per contract year without charge. (See “Dollar Cost Averaging Program,” “Asset 
Allocation Program,” “Rebalancing Program,” and “Transfers Among Subaccounts.”) 

GMDB Charge 

If you elect a GMDB, we will deduct a charge that compensates us for the costs and risks we assume in providing 
this benefit. We won’t deduct this charge after the annuity date. The current and maximum GMDB charge 
percentages vary according to the type of GMDB that you choose. We have the right to change the current GMDB 
charge percentage, but it will never exceed the maximum GMDB charge percentage. The amount of the GMDB 
charge is calculated on each monthaversary by multiplying the GMDB Base by the current annual GMDB charge 
percentage noted below and dividing the resulting amount by 12. On each quarterversary, we deduct the sum of the 
GMDB charges calculated on each of the three previous monthaversaries from the account value. If the contract date 
falls on the 29th, 30th or 31st of any given month, we will use the first day of the following month if that month 
does not have a corresponding monthaversary or quarterversary for purposes of calculating and deducting the 
GMDB charges. (See “Death Benefit – Guaranteed Minimum Death Benefit Options” for the definition of the 
respective GMDB Base values.) The annual GMDB charges are as follows: 

 Type of GMDB Current GMDB Charge % Maximum GMDB Charge %
Return of Premium (all versions) 0.15% 0.40% 

Maximum Anniversary Value 0.25% 0.65% 
Greater of Maximum Anniversary  

Value and Roll-Up (Standard 
version) 0.55% 1.20% 

Greater of Maximum Anniversary  
Value and Roll-up GMDB  

(GMIB version) 0.65% 1.20% 

If the GMDB rider is terminated at any time other than on a quarterversary, we will deduct from the account value a 
pro rata amount of any GMDB charge that would be collected on the next quarterversary. We deduct the GMDB 
charge on a pro rata basis from all subaccounts in which your account value is invested. We deduct the GMDB 
charge regardless of whether the GMDB has any value. 

ADB Charge 

If you elect the ADB, we will deduct a charge that compensates us for the costs and risks we assume in providing 
this benefit. We won’t deduct this charge after the annuity date. The current annual ADB charge percentage is 
0.25%. We have the right to change the current ADB charge percentage, but it will never exceed the maximum ADB 
charge percentage which is 0.50%. The amount of the ADB charge is calculated on each monthaversary by 
multiplying the account value by the current annual ADB charge percentage and dividing the resulting amount by 
12. On each quarterversary, we deduct the sum of the ADB charges calculated on each of the three previous 
monthaversaries from the account value. If the contract date falls on the 29th, 30th or 31st of any given month, we 
will use the first day of the following month if that month does not have a corresponding monthaversary or 
quarterversary for purposes of calculating and deducting the ADB charges. If the ADB rider is terminated at any 
time other than on a quarterversary, we will deduct from the account value a pro rata amount of any charges that 
would be collected on the next quarterversary. We deduct the ADB charge on a pro rata basis from all subaccounts 
in which your account value is invested. We deduct the ADB charge regardless of whether the ADB has any value. 
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GMIB Charge 

If you elect a GMIB option, we will deduct a charge that compensates us for the costs and risks we assume in 
providing this benefit. We do not deduct this charge after the annuity date or the last exercise date. The current and 
maximum GMIB charge percentages vary according to the type of GMIB that you choose. (See the “Fee Table.”) 
We have the right to change the current GMIB charge percentage, but it will never exceed the maximum GMIB 
charge percentage. The amount of the GMIB charge is calculated on each monthaversary by multiplying the 
applicable GMIB Base by the current annual GMIB charge percentage and dividing the resulting amount by 12. (See 
“Guaranteed Minimum Income Benefit” and “Guaranteed Minimum Income Benefit EXTRA” for a definition of the 
GMIB Base and GMIB EXTRA Base, respectively.) On each quarterversary, we deduct the sum of the GMIB 
charges calculated on each of the three previous monthaversaries from the account value. If the contract date falls on 
the 29th, 30th or 31st of any given month, we will use the first day of the following month if that month does not 
have a corresponding monthaversary or quarterversary for purposes of calculating and deducting the GMIB charges. 
If the GMIB rider is terminated at any time other than on a quarterversary, we will deduct from the account value a 
pro rata amount of any charges that would be collected on the next quarterversary. We deduct the GMIB charge on a 
pro rata basis from all subaccounts in which your account value is invested. We deduct the GMIB charge regardless 
of whether annuity payments under the GMIB would be higher than those provided under the Contract. 

GMWB Charge 

If you elected a GMWB, we will deduct a charge that compensates us for the costs and risks we assume in providing 
this benefit. We will not deduct the GMWB charge after the annuity date, nor will we assess the GMWB charge 
after GMWB Settlement. The current and maximum GMWB charge percentages vary according to the type of 
GMWB that you choose. (See the “Fee Table.”) We have the right to change the current GMWB charge percentage, 
but it will never exceed the maximum GMWB charge percentage. The amount of the GMWB charge is calculated 
on each monthaversary by multiplying the GMWB Base by the current annual GMWB charge percentage and 
dividing the resulting amount by 12. (See “Guaranteed Minimum Withdrawal Benefit” for the definition of GMWB 
Base.) Accordingly, if the GMWB Base increases, there will be a corresponding increase in the amount of the 
GMWB charge. On each quarterversary, we deduct the sum of the GMWB charges calculated on each of the three 
previous monthaversaries from the account value. If the contract date falls on the 29th, 30th or 31st of any given 
month, we will use the first day of the following month if that month does not have a corresponding monthaversary 
or quarterversary for purposes of calculating and deducting the GMWB charges. If the GMWB Rider is terminated 
at any time other than on a quarterversary, we will deduct from the account value a pro rata amount of any charges 
that would be collected on the next quarterversary. We deduct the GMWB charge on a pro rata basis from all 
subaccounts in which your account value is deducted. We deduct the GMWB charge regardless of whether the 
GMWB ever reaches GMWB settlement. 
 

Other Charges 

Redemption Fee.  We reserve the right to impose a redemption fee upon a transfer from one subaccount to another 
in jurisdictions where permissible, or to collect any redemption fee imposed by any Fund or if required by any 
regulatory authority. 
 
Tax Charges.  We reserve the right, subject to any necessary regulatory approval, to charge for assessments or 
federal premium taxes or federal, state or local excise, profits or income taxes measured by or attributable to the 
receipt of premiums. We also reserve the right to deduct from the Separate Account any taxes imposed on the 
Separate Account’s investment earnings. (See “Tax Status of the Contract.”) 
 
Fund Expenses.  In calculating net asset values, the Funds deduct advisory fees and operating expenses from assets. 
(See “Fee Table.”) Information about those fees and expenses also can be found in the prospectuses for the Funds, 
and in the applicable Statement of Additional Information for each Fund. 
 
Changes in Contract Charges or Fees.  If we have reserved the right to change a contract charge or fee, any such 
changes will be applied by Class, and will be based upon changes in applicable experience factors such as 
investment income and returns, mortality, persistency, expenses, and taxes. Any change will be determined in 
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accordance with procedures and standards on file, if required, with the insurance supervisory official of the 
jurisdiction in which the Contract is delivered. Charges after any change will not exceed the maximum charges. 
 
Premium Taxes.  Various jurisdictions impose a premium tax on annuity premiums when they are received by an 
insurance company. In other jurisdictions, a premium tax is paid on the annuity value on the annuity date. 
 
Premium tax rates vary from jurisdiction to jurisdiction and currently range from 0% to 3.5%. Although we pay 
these taxes when due, we won’t deduct them from your account value until the annuity date. In those jurisdictions 
that do not allow an insurance company to reduce its current taxable premium income by the amount of any 
withdrawal, surrender or death benefit paid, we will also deduct a charge for these taxes on any withdrawal, 
surrender or death benefit paid under the Contract. 
 
Premium tax rates are subject to change by law, administrative interpretations, or court decisions. Premium tax 
amounts will depend on, among other things, the contract owner’s state of residence, our status within that 
jurisdiction, and the premium tax laws of that jurisdiction. 
 

Contract Credits 

Credits may be added to your account value. Currently, we are not adding any credits to your account value. We 
reserve the right to add, modify, or discontinue any credit at any time in our sole discretion. 

TAX INFORMATION 

NOTE: We have prepared the following information on federal income taxes as a general discussion of the 
subject. It is not intended as tax advice to any individual. The federal income tax consequences discussed 
herein reflects our understanding of current law, and the law may change.  No representation is made 
regarding the likelihood of continuation of the present federal income tax law or of the current 
interpretations by the Internal Revenue Service.  No attempt is made to consider any applicable state or other 
income tax laws, any state and local estate or inheritance tax, or other tax consequences of ownership or 
receipt of distributions under the contract. You should consult your own tax adviser about your own 
circumstances. 

Introduction 

Deferred annuity contracts are a way of setting aside money for future needs like retirement.  Congress recognized 
how important saving for retirement is and provided special rules in the Internal Revenue Code (the “Code”) for 
annuities.  Simply stated, these rules generally provide that individuals will not be taxed on the earnings, if any, on 
the money held in an annuity contract until withdrawn.  This is referred to as tax deferral. When a non-natural 
person (e.g., corporation or certain other entities other than tax-qualified trusts) owns a nonqualified contract, the 
contract will generally not be treated as an annuity for tax purposes.  Thus, the owner must generally include in 
income any increase in the account value over the investment in the contract during each taxable year. 
 
You will generally not be taxed on increases in the value of your contract, until a distribution occurs (either as a 
surrender, withdrawal, or as annuity payments).  Under certain circumstances, however, you may be subject to 
current taxation if you assign or pledge or enter into an agreement to assign or pledge any portion of the contract. 
 
We may occasionally enter into settlements with owners and beneficiaries to resolve issues relating to the contract.  
Such settlements will be reported on the applicable tax form (e.g., Form 1099) provided to the taxpayer and the 
taxing authorities. 
 

Taxation of Us 

We are at present taxed as a life insurance company under part I of Subchapter L of the Code. The separate account 
is treated as part of us and, accordingly, will not be taxed separately as a “regulated investment company” under 
Subchapter M of the Code. We do not expect to incur any federal income tax liability with respect to investment 
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income and net capital gains arising from the activities of the separate account retained as part of the reserves under 
the contract.  Based on this expectation, it is anticipated that no charges will be made against the separate account 
for federal income taxes.  If, in future years, any federal income taxes are incurred by us with respect to the separate 
account, we may make a charge to that account.  We may benefit from any dividends received or foreign tax credits 
attributable to taxes paid by certain underlying funds to foreign jurisdictions to the extent permitted under federal 
tax law. 
 

Tax Status of the Contract 

Diversification Requirements.  In order for a nonqualified variable contract which is based on a segregated asset 
account to qualify as an annuity contract under Section 817(h) of the Code, the investments made by such account 
must be “adequately diversified” in accordance with Treasury Regulations.  The Regulations apply a diversification 
requirement to each of the subaccounts.  Each separate account, through its underlying fund portfolios and their 
portfolios, intends to comply with the diversification requirements of the Regulations.  We have entered into 
agreements with each underlying fund portfolio company that require the portfolios to be operated in compliance 
with the Regulations but we do not have control over the underlying fund portfolio companies.  The contract owners 
bear the risk that the entire contract could be disqualified as an annuity contract under the Code due to the failure of 
a subaccount to be deemed to be “adequately diversified.” 

Owner Control.  In some circumstances, owners of variable contracts who retain excessive control over the 
investment of the underlying separate account assets may be treated as the owners of those assets and may be 
subject to tax on income produced by those assets.  In Revenue Ruling 2003-91, the IRS stated that whether the 
owner of a variable contract is to be treated as the owner of the assets held by the insurance company under the 
contract will depend on all of the facts and circumstances. 

Revenue Ruling 2003-91 also gave an example of circumstances under which the owner of a variable contract 
would not possess sufficient control over the assets underlying the contract to be treated as the owner of those assets 
for federal income tax purposes.  To the extent the circumstances relating to the issuance and ownership of a 
contract vary from those described in Revenue Ruling 2003-91, owners bear the risk that they will be treated as the 
owner of Separate Account assets and taxed accordingly. 

We believe that the owner of a contract should not be treated as the owner of the underlying assets. We reserve the 
right to modify the contracts to bring them into conformity with applicable standards should such modification be 
necessary to prevent owners of the contracts from being treated as the owners of the underlying separate account 
assets.  Concerned owners should consult their own tax advisers regarding the tax matter discussed above. 
 
Distribution Requirements. The Code requires that nonqualified contracts contain specific provisions for distribution 
of contract proceeds upon the death of any owner. In order to be treated as an annuity contract for federal income 
tax purposes, the Code requires that such contracts provide that if any owner dies on or after the annuity starting 
date and before the entire interest in the contract has been distributed, the remaining portion must be distributed at 
least as rapidly as under the method in effect on such owner’s death.  If any owner dies before the annuity starting 
date, the entire interest in the contract must generally be distributed within 5 years after such owner’s date of death 
or be used to provide payments to a designated beneficiary beginning within one year of such owner’s death that 
will be made for the life of the beneficiary or for a period not extending beyond the life expectancy of the 
beneficiary.  However, if upon such owner’s death prior to the annuity starting date, such owner’s surviving spouse 
is the sole beneficiary, under the nonqualified contract, then the contract may be continued with the surviving 
spouse as the new owner. If any owner is not a natural person (except in the case of certain grantor trusts), then for 
purposes of these distribution requirements, the primary annuitant shall be treated as an owner and any death or 
change of such primary annuitant shall be treated as the death of an owner.  
 
The nonqualified contracts contain provisions intended to comply with these requirements of the Code. No 
regulations interpreting these requirements of the Code have yet been issued and thus no assurance can be given that 
the provisions contained in the contracts satisfy all such Code requirements.  The provisions contained in the 
contracts will be reviewed and modified if necessary to assure that they comply with the Code requirements when 
clarified by regulation or otherwise. 
 



89 
 

Taxation of Annuities 

The following discussion assumes the contract qualifies as an annuity contract for federal income tax purposes. 

In General.  Code Section 72 governs taxation of annuities in general.  We believe that an owner who is an 
individual will not be taxed on increases in the value of a contract until such amounts are surrendered or distributed.  
For this purpose, the assignment, pledge, or agreement to assign or pledge any portion of the contract value, and in 
the case of a qualified contract, any portion of an interest in the plan, generally will be treated as a distribution. The 
taxable portion of a distribution is taxable as ordinary income. 

Non-Natural Persons.  Pursuant to Section 72(u) of the Code, a nonqualified contract held by a taxpayer other than a 
natural person generally will not be treated as an annuity contract under the Code; accordingly, an owner who is not 
a natural person will recognize as ordinary income for a taxable year the excess, if any, of the contract value over 
the “investment in the contract”.  There are some exceptions to this rule and a prospective purchaser of the contract 
that is not a natural person should discuss these with a competent tax adviser.  A contract owned by a trust using the 
grantor’s social security number as its taxpayer identification number will be treated as owned by the grantor 
(natural person) for the purposes of our application of Section 72 of the Code.  Consult a tax adviser for more 
information on how this may impact your contract. 

Different Individual Owner and Annuitant

If the owner and annuitant on the contract are different individuals, there may be negative tax consequences to the 
owner and/or beneficiaries under the contract if the annuitant predeceases the owner including, but not limited, to 
the assessment of penalty tax and the loss of certain death benefit distribution options.  You may wish to consult 
your legal counsel or tax adviser if you are considering designating a different individual as the annuitant on your 
contract to determine the potential tax ramifications of such a designation. 

Annuity Starting Date 

This section makes reference to the annuity starting date as defined in Section 72 of the Code and the applicable 
regulations.  Generally, the definition of annuity starting date will correspond with the definition of annuity 
commencement date used in your contract and the dates will be the same.  However, in certain circumstances, your 
annuity starting date and annuity commencement date will not be the same date.  If there is a conflict between the 
definitions, we will interpret and apply the definitions in order to ensure your contract maintains its status as an 
annuity contract for federal income tax purposes.  You may wish to consult a tax adviser for more information on 
when this issue may arise. 
 
It is possible that at certain advanced ages a policy might no longer be treated as an annuity contract if the policy has 
not been annuitized before that age. You should consult with a tax adviser about the tax consequences in such 
circumstances. 
 

Taxation of Annuity Payments 

Although the tax consequences may vary depending on the annuity payment option you select, in general, for 
nonqualified contracts, only a portion of the annuity payments you receive will be includable in your gross income. 

In general, the excludable portion of each annuity payment you receive will be determined as follows: 
Fixed payments-by dividing the “investment in the contract” on the annuity starting date by the total expected 
return under the contract (determined under Treasury regulations) for the term of the payments.  This is the 
percentage of each annuity payment that is excludable. 
Variable payments-by dividing the “investment in the contract” on the annuity starting date by the total number 
of expected periodic payments. This is the amount of each annuity payment that is excludable. 
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The remainder of each annuity payment is includable in gross income.  Once the “investment in the contract” has 
been fully recovered, the full amount of any additional annuity payments is includable in gross income and taxed as 
ordinary income. 
 
If you select more than one annuity payment option, special rules govern the allocation of the contract’s entire 
“investment in the contract” to each such option, for purposes of determining the excludable amount of each 
payment received under that option. We advise you to consult a competent tax adviser as to the potential tax effects 
of allocating amounts to any particular annuity payment option. 
 
If, after the annuity starting date, annuity payments stop because an annuitant died, the excess (if any) of the 
“investment in the contract” as of the annuity starting date over the aggregate amount of annuity payments received 
that was excluded from gross income may possibly be allowable as a deduction on your tax return. 
 

Taxation of Surrenders and Partial Withdrawals-Nonqualified Contracts 

When you surrender your contract, you are generally taxed on the amount that your surrender proceeds exceeds the 
“investment in the contract,” which is generally your premiums paid (adjusted for any prior surrenders or portions 
thereof that were not taxable).  Partial withdrawals are generally treated first as taxable income to the extent of the 
excess in the contract over the “investment in the contract.”  In general, loans, pledges, and assignments are taxed in 
the same manner as partial withdrawals and surrenders.  All taxable amounts received under a contract are subject to 
tax at ordinary rather than capital gain tax rates. 
 
If your contract contains an excess interest adjustment feature (also known as a market value adjustment), then your 
account value immediately before the surrender may have to be increased by any positive excess interest 
adjustments that result from the surrender.  There is, however, no definitive guidance on the proper tax treatment of 
excess interest adjustments, and you may want to discuss the potential tax consequences of an excess interest 
adjustment with your tax adviser. 
 
The Code also provides that surrendered earnings may be subject to a penalty tax.  The amount of the penalty tax is 
equal to 10% of the amount that is includable in income.  Some surrender withdrawals will be exempt from the 
penalty tax.  They include, among others, any amounts:  (1) paid on or after the taxpayer reaches age 59½; (2) paid 
after an owner dies; (3) paid if the taxpayer becomes disabled (as that term is defined in the Code); (4) paid in a 
series of substantially equal payments made annually (or more frequently) over the life of the taxpayer or the joint 
life of the taxpayer and the taxpayer’s designated beneficiary; (5) paid under an immediate annuity; or (6) which 
come from premium payments made prior to August 14, 1982.  Regarding the disability exception, because the 
Company cannot verify that the owner is disabled, the Company will report such withdrawals to the IRS as early 
withdrawals with no known exception. 

Other exceptions may be applicable under certain circumstances and special rules may be applicable in connection 
with the exceptions enumerated above.  You may wish to consult a tax adviser for more information regarding the 
imposition of penalty tax. 

Non-Qualified Stretch Annuity 
 
In certain instances a non-spousal beneficiary may be permitted to elect a “stretch” annuity option as a means of 
disbursing death proceeds from a non-qualified annuity.  The only method the Company uses for making 
distribution payments from a non-qualified “stretch” annuity is the required minimum distribution method as set 
forth in Revenue Ruling 2002-62.  The applicable payments are calculated using the Single Life Expectancy Table 
set forth in Treasury Regulation § 1.401(a)(9)-9, A-1. 
 

Guaranteed Lifetime Withdrawal Benefits 

For contracts with a guaranteed lifetime withdrawal benefit the application of certain tax rules, particularly those 
rules relating to distributions from your contract, are not entirely clear. In view of this uncertainty, you should 
consult a tax adviser with any questions. 
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Aggregation

All nonqualified deferred annuity contracts that are issued by us (or our affiliates) to the same owner (contract 
holder) during any calendar year are treated as one annuity for purposes of determining the amount includable in the 
owner’s income when a taxable distribution occurs.  If you are considering purchasing multiple contracts from us 
(or our affiliates) during the same calendar year, you may wish to consult with your tax adviser regarding how 
aggregation will apply to your contracts. 

Partial Annuitization 

Under a tax provision enacted in 2010, if part of a nonqualified annuity contract’s value is applied to an annuity 
option that provides payments for one or more lives and for a period of at least ten years, those payments may be 
taxed as annuity payments instead of withdrawals.  None of the payment options under the contract is intended to 
qualify for this “partial annuitization” treatment and, if you apply only part of the value of the contract to a payment 
option, we will treat those payments as withdrawals for tax purposes. 

Tax-Free Exchanges 

Section 1035 of the Code provides that no gain or loss shall be recognized on the exchange of one annuity contract 
for another annuity contract or a qualified long-term care insurance contract.  Generally, an annuity contract issued 
in an exchange for another annuity contract is treated as new for purposes of the penalty and distribution at death 
rules. 
 
If the initial contribution is made as a result of an exchange or surrender of another annuity contract, we may require 
that you provide information relating to the federal income tax status of the previous annuity contract to us. 
 
Revenue Procedure 2011-38 significantly eases the restrictions on partial transfers previously adopted by the IRS.  
Under Rev. Proc. 2011-38, a partial exchange will be treated as tax-free under Section 1035 of the Code if there are 
no distributions, from either annuity, within 180 days of the partial 1035 exchange and annuity payments that satisfy 
the newly enacted partial annuitization rule of Section 72(a)(2) of the Code will not be treated as a distribution from 
either the old or new contract. 
 
Pursuant to interim guidance provided in IRS Notice 2011-68, the IRS confirmed that it is permissible to partially 
exchange a portion of the cash surrender value of an annuity for a qualified long term care insurance contract, 
provided that the requirements of Section 1035 are met.  However, further guidance is needed regarding the 
application of Rev. Proc. 2011-38 to such transfers.  Please discuss the tax consequences of any contemplated 1035 
exchange transaction with a competent tax adviser. 
 

Medicare Tax 

Beginning in 2013, distributions from nonqualified annuity contracts will be considered “investment income” for 
purposes of the newly enacted Medicare tax on investment income. Thus, in certain circumstances, a 3.8% tax may 
be applied to some or all of the taxable portion of distributions (e.g. earnings) to individuals, trusts, and estates 
whose income exceeds certain threshold amounts. The Company is required to report distributions made from 
nonqualified annuity contracts as being potentially subject to this tax.  Please consult a tax adviser for more 
information. 
 

Same Sex Relationships 
 
Section 3 of the Federal Defense of Marriage Act was recently ruled unconstitutional and the Internal Revenue 
Service adopted a rule in response thereto recognizing the marriage of same sex individuals validly entered into in a 
jurisdiction that authorizes same sex marriages, even if the individuals are domiciled in a jurisdiction that does not 
recognize the marriage.  The Internal Revenue Service also ruled that the term “spouse” does not include an 
individual who has entered into a registered domestic partnership, civil union, or other similar relationship that is not 
denominated as a marriage under the laws of that jurisdiction. The Company intends to administer the contract 



92 
 

consistent with these rulings until further guidance is provided. Therefore, exercise of the spousal continuation 
provisions of this contract or any riders by persons who do not meet the definition of “spouse” under Federal law – 
e.g., domestic and civil union partners - may have adverse tax consequences.  
 
Please note the jurisdiction where you are domiciled may not recognize same sex marriage which may limit 
your ability to take advantage of certain benefits provided to spouses under the contract. There are several 
unanswered questions regarding the scope and impact of this ruling and the subsequent guidance provided 
by the Internal Revenue Service.  Please consult a tax adviser for more information on this subject. 
 

Taxation of Death Benefit Proceeds

Amounts may be distributed from the contract because of your death or the death of the annuitant.  Generally, such 
amounts should be includable in the income of the recipient:  (1) if distributed in a lump sum, these amounts are 
taxed in the same manner as a full surrender; (2) if distributed via partial withdrawals, these amounts are taxed in the 
same manner as partial surrenders; or (3) if distributed under an annuity payment option, these amounts are taxed in 
the same manner as annuity payments. 

Transfers, Assignments or Exchanges of Contracts 

A transfer of ownership or assignment of a contract, the designation of an annuitant or payee or other beneficiary 
who is not also the owner, the selection of certain annuity starting dates, the exchange of a contract and certain other 
transactions, or a change of annuitant other than the owner, may result in certain income or gift tax consequences to 
the owner that are beyond the scope of this discussion.  An owner contemplating any such transfer, assignment, 
selection, exchange or change should contact a competent tax adviser with respect to the potential tax effects of such 
a transaction. 

Separate Account Charges 

It is possible that the IRS may take a position that fees for certain optional benefits (e.g., death benefits other than 
the Return of Premium death benefit) are deemed to be taxable distributions to you.  In particular, the IRS may treat 
fees associated with certain optional benefits as a taxable surrender, which might also be subject to a tax penalty if 
the surrender occurs prior to age 59½.  Although we do not believe that the fees associated with any optional benefit 
provided under the contract should be treated as taxable surrenders, the tax rules associated with these benefits are 
unclear, and we advise that you consult your tax adviser prior to selecting any optional benefit under the contract. 

Withholding 

The portion of any distribution under a contract that is includable in gross income will be subject to federal income 
tax withholding unless the recipient of such distribution elects not to have federal income tax withheld.  Election 
forms will be provided at the time distributions are requested or made.  The amount of withholding varies according 
to the type of distribution.   
 

Federal Estate, Gift and Generation-Skipping Transfer Taxes 

Beginning in 2013, the federal estate tax, gift tax and generation skipping transfer (“GST”) tax exemptions and 
maximum rates are $5,000,000 indexed for inflation (currently $5,340,000) and 40%, respectively. 

There is no guarantee that the transfer tax exemptions and maximum rates will remain the same in the future.  The 
uncertainty as to how the current law might be modified in coming years underscores the importance of seeking 
guidance from a competent legal adviser to help ensure that your estate plan adequately addresses your needs and 
that of your beneficiaries under all possible scenarios. 

Federal Estate Taxes.  While no attempt is being made to discuss the Federal estate tax implications of the contract 
in detail, a purchaser should keep in mind that the value of an annuity contract owned by a decedent and payable to 
a beneficiary by virtue of surviving the decedent is included in the decedent’s gross estate.  Depending on the terms 
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of the annuity contract, the value of the annuity included in the gross estate may be the value of the lump sum 
payment payable to the designated beneficiary or the actuarial value of the payments to be received by the 
beneficiary.  Consult an estate planning adviser for more information. 
 
Generation-Skipping Transfer Tax.  Under certain circumstances, the Code may impose a “generation skipping 
transfer tax” when all or part of an annuity contract is transferred to, or a death benefit is paid to, an individual two 
or more generations younger than the Owner.  Regulations issued under the Code may require us to deduct the tax 
from your contract, or from any applicable payment, and pay it directly to the IRS. 

Annuity Purchases by Residents of Puerto Rico 

The IRS announced that income received by residents of Puerto Rico under life insurance or annuity contracts 
issued by a Puerto Rico branch of a United States life insurance company is U.S.-source income that is generally 
subject to United States federal income tax. 

Annuity Contracts Purchased by Non-resident Aliens and Foreign Corporations 

The discussion above provided general information (but not tax advice) regarding U.S. federal income tax 
consequences to annuity owners that are U.S. persons. Taxable distributions made to owners who are not U.S. 
persons will generally be subject to U.S. federal income tax withholding at a 30% rate, unless a lower treaty rate 
applies.  In addition, distributions may be subject to state and/or municipal taxes and taxes that may be imposed by 
the owner’s country of citizenship or residence.  Prospective foreign owners are advised to consult with a qualified 
tax adviser regarding U.S., state, and foreign taxation for any annuity contract purchase. 

Foreign Account Tax Compliance Act (“FATCA”) 

Beginning in July of 2014, we may be required to withhold at a rate of 30% under FATCA on certain distributions 
to foreign financial institutions and non-financial foreign entities holding accounts on behalf of and/or the assets of 
U.S. persons unless the foreign entities provide us with certain certifications regarding their status under FATCA on 
the applicable IRS forms.  Prospective foreign entities are advised to consult with a competent tax adviser regarding 
the application of FATCA to their particular situation. 

Possible Tax Law Changes 

Although the likelihood of legislative or regulatory changes is uncertain, there is always the possibility that the tax 
treatment of the contract could change by legislation, regulation, or otherwise.  You should consult a tax adviser 
with respect to legal or regulatory developments and their effect on the contract. 

We have the right to modify the contract to meet the requirements of any applicable laws or regulations, including 
legislative changes that could otherwise diminish the favorable tax treatment that annuity contract owners currently 
receive. 

Performance Information 

From time to time, we may advertise yields, effective yields, and total returns for the subaccounts for a Class. These
figures are based on historical earnings and do not indicate or project future performance. We may also advertise 
performance of the subaccounts in comparison to certain performance rankings and indices. More detailed 
information on the calculation of performance information appears in the Statement of Additional Information. 
Effective yields and total returns for a subaccount for a Class are based on the investment performance of the 
corresponding Fund. Fund expenses influence Fund performance. 

The yield of the BlackRock Money Market V.I. Subaccount refers to the annualized income generated by an 
investment in the subaccount over a specified 7-day period on a Class-specific basis. The yield is calculated by 
assuming that the income generated for that 7-day period is generated each 7-day period over a 52-week period and 
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is shown as a percentage of the investment. The effective yield is calculated similarly but, when annualized, the 
income earned by an investment is assumed to be reinvested. The effective yield will be slightly higher than the 
yield because of the compounding effect of this assumed reinvestment. 
 
The yield of a subaccount (other than the BlackRock Money Market V.I. Subaccount) refers to the annualized 
income generated by an investment in the subaccount over a specified 30-day or one month period on a Class-
specific basis. The yield is calculated by assuming the income generated by the investment during that 30-day or 
one-month period is generated each period over 12 months and is shown as a percentage of the investment. 
 
The average annual total return of a subaccount refers to return quotations assuming an investment has been held in 
each subaccount for 1, 5 and 10 years, or for a shorter period, if applicable. We provide average annual total returns 
for the subaccounts on a Class-specific basis. The average annual total returns represent the average compounded 
rates of return that would cause an initial investment of $1,000 to equal the value of that investment at the end of 
each period. These percentages include any surrender charge that would apply if you terminated the Contract at the 
end of each period indicated, but exclude any deductions for premium taxes. Total returns do not reflect any rider 
charges, nor bonus amounts if applicable. 
 
We may also advertise or present yield or total return performance information computed on different bases, but this 
information will always be accompanied by average annual total returns for the corresponding subaccounts for each 
Class. For example, we may present total return performance information that doesn’t reflect a deduction for the 
surrender charge. This presentation assumes that an investment in the Contract will extend beyond the period when 
the surrender charge applies, consistent with the long term investment and retirement objectives of the Contract. We 
may also advertise total return performance information for the Funds. We may also present total return performance 
information for a subaccount for periods before the date the subaccount commenced operations on a Class-specific 
basis. If we do, we’ll base performance of the corresponding Fund as if the subaccount existed for the same periods 
as those indicated for the corresponding Fund, with a level of fees and charges equal to those currently imposed 
under the Contracts for each Class. We may also present total performance information for a hypothetical Contract 
assuming allocation of the initial premium to more than one subaccount or assuming monthly or quarterly transfers 
from one subaccount to designated other subaccounts under a Dollar Cost Averaging Program. We may also present 
total performance information for a hypothetical Contract assuming participation in the Asset Allocation Program or 
the Rebalancing Program. This information will reflect the performance of the affected subaccounts for the duration 
of the allocation under the hypothetical Contract. It will also reflect the deduction of charges described above except 
for the surrender charge, any rider charges, and any bonus amounts, if applicable. This information may also be 
compared to various indices. 
 
Advertising and sales literature for the Contracts may also compare the performance of the subaccounts on a Class-
specific basis and Funds to the performance of other variable annuity issuers in general or to the performance of 
particular types of variable annuities investing in mutual funds, with investment objectives similar to each of the 
Funds corresponding to the subaccounts. Performance information may also be based on rankings by services which 
monitor and rank the performance of variable annuity issuers in each of the major categories of investment 
objectives on an industry-wide basis. Advertising and sales literature for the Contracts may also compare the 
performance of the subaccounts on a Class-specific basis to various indices measuring market performance. These 
unmanaged indices assume the reinvestment of dividends, but do not reflect any deduction for the expense of 
operating or managing an investment portfolio. 
 
Advertising and sales literature for the Contracts may also contain information on the effect of tax deferred 
compounding on subaccount investment returns, or returns in general. The tax deferral may be illustrated by graphs 
and charts and may include a comparison at various points in time of the return from an investment in a Contract (or 
returns in general) on a tax-deferred basis (assuming one or more tax rates) with the return on a currently taxable 
basis. 
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Other Information 
Financial Condition of the Company 

We pay the benefits under your Contract from our general account assets and/or from your account value held in the 
Separate Account.  It is important that you understand that payments of the benefits is not guaranteed and depends 
upon certain factors discussed below. 

Assets in the Separate Account.  You assume all of the investment risk for account value allocated to the 
subaccounts.  Your account value in the subaccounts is part of the assets of the Separate Account.  These assets are 
segregated and insulated from our general account, and may not be charged with liabilities arising from any other 
business that we may conduct.  See “The Separate Account.”   

Assets in the General Account.  Any guarantees under the Contract that exceed your account value, such as those 
associated with any death benefit riders or living benefit riders, are paid from our general account (not the Separate 
Account).  Therefore, any amounts that we may be obligated to pay under the Contract in excess of Account Value 
are subject to our financial strength and claims-paying ability and our long-term ability to make such payments.  The 
assets of the Separate Account, however, are also available to cover the liabilities of our general account, but only to 
the extent that the Separate Account assets exceed the Separate Account liabilities arising under the Contracts 
supported by it.  We issue other types of insurance policies and financial products as well and we pay our 
obligations under these products from our assets in the general account.   
 
Our Financial Condition.  As an insurance company, we are required by state insurance regulation to hold a 
specified amount of reserves in order to meet all the contractual obligations of our general account.  In order to meet 
our claims-paying obligations, we monitor our reserves so that we hold sufficient amounts to cover actual or 
expected contract and claims payments.  However, it is important to note that there is no guarantee that we will 
always be able to meet our claims paying obligations, and that there are risks to purchasing any insurance product.  
 
State insurance regulators also require insurance companies to maintain a minimum amount of capital, which acts as 
a cushion in the event that the insurer suffers a financial impairment, based on the inherent risks in the insurer’s 
operations.  These risks include those associated with losses that we may incur as the result of defaults on the 
payment of interest or principal on our general account assets, which include bonds, mortgages, general real estate 
investments, and stocks, as well as the loss in market value of these investments.    
 
How to Obtain More Information.  We encourage both existing and prospective contract owners to read and 
understand our financial statements.  We prepare our financial statements on both a statutory basis and according to 
Generally Accepted Accounting Principles (GAAP).  Our audited GAAP financial statements, as well as the 
financial statements of the Separate Account, are located in the SAI.  For a free copy of the SAI, simply call or write 
us at the phone number or address of our Service Center referenced earlier in this Prospectus.  In addition, the SAI is 
available on the SEC’s website at http://www.sec.gov.   For additional information about the Company, please see 
our Annual Report on Form 10-K, which is available on our website at www.transamericaannuities.com/Merrill 
Lynch.aspx. 

Notices and Elections 

To be effective, all notices, choices, and changes you make under the Contract must be in “good order.” “Good 
order” means the actual receipt by us of the instructions relating to a transaction in writing (or, when appropriate, by 
telephone or electronically), along with all forms, information, and supporting legal documentation we require in 
order to effect the transaction (including spousal consent, if applicable).  The instructions must be provided by you 
or your representative, if authorized by you in writing. To be in “good order,” instructions must be sufficiently clear 
so that we do not need to exercise any discretion to follow such instructions. 
 
“Received” or receipt in good order generally means that everything necessary must be received by us, at our 
Service Center specified in the Definitions.  We reserve the right to reject electronic transactions that do not meet 
our requirements. 
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If we have received proper telephone authorization, you may make the following choices via telephone: 
 
(1) transfers;  

(2) premium allocation instructions;  

(3) withdrawals, other than full surrenders; and  

(4) requests to change the annuity date.  

We will use reasonable procedures to confirm that a telephone request is genuine. These procedures may include 
possible tape recording of telephone calls and obtaining appropriate identification before effecting any telephone 
transactions. We will not be liable for losses resulting from telephone requests that we believe are genuine. 
 
Because telephone transactions will be available to anyone who provides certain information about you and your 
Contract, you should protect that information. We may not be able to verify that you are the person providing 
telephone instructions, or that you have authorized any such person to act for you. 
 
Telephone systems may not always be available. Any telephone system, whether it is yours, your service provider’s, 
your Financial Advisor’s, or ours, can experience outages or slowdowns for a variety of reasons. These outages or 
slowdowns may delay or prevent our processing of your request. Where you or your authorized representative have 
not given instructions to a Service Center representative prior to 4:00 p.m. (ET), even if due to our delay in 
answering your call, we will consider requests to be received the following business day. Although we have taken 
precautions to help our systems handle heavy use, we cannot guarantee reliability under all circumstances. If you are 
experiencing problems, you should make your request by writing to our Service Center. 
 

Voting Rights 

We own all Fund shares held in the Separate Account. As the owner, we have the right to vote on any matter put to 
vote at any Funds’ shareholder meetings. However, we will vote all Fund shares attributable to Contracts by 
following instructions we receive from you. If we don’t receive voting instructions, we’ll vote those shares in the 
same proportion as shares for which we receive instructions. We determine the number of shares you may give 
voting instructions on by dividing your interest in a subaccount by the net asset value per share of the corresponding 
Fund. We’ll determine the number of shares you may give voting instructions on as of a record date we choose. We 
may vote Fund shares in our own right if laws change to permit us to do so. 
 
You have voting rights until the annuity date. You may give voting instructions concerning: 
 
(1) the election of a Fund’s Board of Directors;  

(2) ratification of a Fund’s independent accountant;  

(3) approval of the investment advisory agreement for a Fund corresponding to your selected subaccounts; 

(4) any change in a fundamental investment policy of a Fund corresponding to your selected subaccounts; and 

(5) any other matter requiring a vote of the Fund’s shareholders. 

Reports to Contract Owners 

At least once each contract year before the annuity date, we will send you information about your Contract. It will 
provide your Contract’s current number of accumulation units in each subaccount, the value of each accumulation 
unit of each subaccount, and the account value and the surrender value. 

You will also receive an annual and a semi-annual report containing financial statements and a list of portfolio 
securities of the Funds. 
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Material Conflicts 

The Funds sell their shares to our separate accounts in connection with variable annuity and/or variable life 
insurance products, and may also sell their shares to separate accounts of affiliated and/or unaffiliated insurance 
companies. Certain Funds may also offer their shares to pension and retirement plans and to “fund of funds” (open-
end management investment companies, or series thereof, that offer their shares exclusively to insurance companies, 
their separate accounts, and/or to qualified plans). 

It is conceivable that material conflicts could arise as a result of both variable annuity and variable life insurance 
separate accounts investing in the Funds. Although no material conflicts are foreseen, the participating insurance 
companies will monitor events in order to identify any material conflicts between variable annuity and variable life 
insurance contract owners to determine what action, if any, should be taken. Material conflicts could result from 
such things as (1) changes in state insurance law, (2) changes in federal income tax law or (3) differences between 
voting instructions given by variable annuity and variable life insurance contract owners. If a conflict occurs, we 
may be required to eliminate one or more subaccounts of the Separate Account or substitute a new subaccount. In 
responding to any conflict, we will take the action we believe necessary to protect our contract owners. 

Changes to the Separate Account 

We may also add new subaccounts to the Separate Account, eliminate subaccounts in the Separate Account, 
deregister the Separate Account under the Investment Company Act of 1940 (the “1940 Act”), make any changes 
required by the 1940 Act, operate the Separate Account as a management investment company under the 1940 Act 
or any other form permitted by law, transfer all or a portion of the assets of a subaccount or separate account to 
another subaccount or separate account pursuant to a combination or otherwise, and create new separate accounts. 
Before we make certain changes we may need approval of the Securities and Exchange Commission and applicable 
state insurance departments. We will notify you of any changes. 
 

Selling the Contract 

We have entered into a distribution agreement with our affiliate, Transamerica Capital, Inc. (“Distributor”), for the 
distribution and sale of the Contracts. Distributor offers the Contracts through registered representatives of 
MLPF&S (“Financial Advisors”). The Financial Advisors are registered with FINRA, Inc., licensed as insurance 
agents in the states in which they do business, and appointed through various Merrill Lynch Life Agencies as our 
insurance agents. 

We pay commissions to the Merrill Lynch Life Agencies for sales of the Contracts by the Financial Advisors. 
Pursuant to a sales agreement, the Merrill Lynch Life Agencies pay Distributor a portion of the commissions they 
receive from us for the sales of the Contracts, and the Distributor pays the Financial Advisors a portion of the 
commissions it receives from the Merrill Lynch Life Agencies for the sales of the Contracts. Distributor also 
compensates Retirement Solution Specialists (formerly known as District Annuity Specialist), who provide training 
and marketing support to Financial Advisors in a specific geographic region and whose compensation is based on 
sales in that region.  Sales of the Contracts will help Retirement Solution Specialists meet their sales goals and 
affects their total compensation. 

The maximum amount of commissions paid to the Merrill Lynch Life Agencies is 5.25% of each premium and up to 
1.20% of account value per year. In addition, the maximum commission paid to the Merrill Lynch Life Agencies on 
the annuity date is 4.00% of account value. The maximum commission payable to Financial Advisors for Contract 
sales is 2.25% (less for L and C Class Contracts) of each premium and up to 0.50% of account value per year. In 
addition, on the annuity date, the maximum commission payable to the Financial Advisors is 1.50% of account 
value not subject to a surrender charge. The amount of commissions will vary by Class, but will not exceed the 
maximum amounts listed above.  

Financial Advisors and their branch managers are also eligible for various cash benefits, such as bonuses, insurance 
benefits and financing arrangements, and non-cash compensation items. Non-cash items include conferences, 
seminars, and trips (including travel, lodging, and meals in connection therewith), entertainment, merchandise, and 
other similar items. In addition, Financial Advisors who meet certain productivity, persistency, and length of service 
standards and/or their branch managers may be eligible for additional compensation from Distributor. Retirement 
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Solution Specialists who meet certain productivity standards may also be eligible for additional compensation from 
the Merrill Lynch Life Agencies. Sales of the Contracts may help Financial Advisors, their branch managers, and 
Retirement Solution Specialists qualify for such benefits. Distributor’s Financial Advisors and their branch 
managers may receive other payments from Distributor for services that do not directly involve the sale of the 
Contracts, including payments made for the recruitment and training of personnel, production of promotional 
literature, and similar services. 
 
The Distributor does not currently sell the Contracts through other broker-dealers (“selling firms”). However, the 
Distributor may enter into selling agreements with selling firms in the future. Selling firms may be compensated on 
a different basis than the various Merrill Lynch Life Agencies and the Financial Advisors; however, commissions 
paid to selling firms and their sales representatives will not exceed those described above. 
Commissions and other incentives or payments described above are not charged directly to Contract owners or the 
Separate Account. We intend to recoup commissions and other sales expenses through fees and charges deducted 
under the Contract. 
 

State Regulation 

We are subject to the laws of the State of Arkansas and to the regulations of the Arkansas Insurance Department. We 
are also subject to the insurance laws and regulations of all jurisdictions in which we’re licensed to do business. 

We file an annual statement with the insurance departments of jurisdictions where we do business. The statement 
discloses our operations for the preceding year and our financial condition as of the end of that year. Our books and 
accounts are subject to insurance department review at all times. The Arkansas Insurance Department, in 
conjunction with the National Association of Insurance Commissioners, conducts a full examination of our 
operations periodically. 

Abandoned or Unclaimed Property 

Every state has unclaimed property laws that generally provide for escheatment to the state of unclaimed property 
(including proceeds of annuity, life and other insurance contracts) under various circumstances. In addition to the 
state unclaimed property laws, we may be required to escheat property pursuant to regulatory demand, finding, 
agreement or settlement. To help prevent such escheatment, it is important that you keep your contact and other 
information on file with us up to date, including the names, contact information and identifying information for 
owners, insureds, annuitants, beneficiaries and other payees. Such updates should be communicated in a form and 
manner satisfactory to us. 
 

Legal Proceedings

We, like other life insurance companies, are subject to regulatory and legal proceedings, including class action 
lawsuits, in the ordinary course of our business.  Such legal and regulatory matters include proceedings specific to 
us and other proceedings generally applicable to business practices in the industry in which we operate.  In some 
lawsuits and regulatory proceedings involving insurers, substantial damages have been sought and/or material 
settlement payments have been made.  Although the outcome of any litigation or regulatory proceeding cannot be 
predicted with certainty, at the present time, we believe that there are no pending or threatened proceedings or 
lawsuits that are likely to have a material adverse impact on the separate account, on TCI’s ability to perform under 
its principal underwriting agreement, or on our ability to meet our obligations under the Contract. 

We are currently being audited on behalf of multiple states' treasury and controllers' offices for compliance with 
laws and regulations concerning the identification, reporting and escheatment of unclaimed benefits or abandoned 
funds.  The audits focus on insurance company processes and procedures for identifying unreported death claims, 
and their use of the Social Security Master Death File to identify deceased Contract and contract holders.  In 
addition, we are the subject of multiple state Insurance Department inquiries and market conduct examinations with 
a similar focus on the handling of unreported claims and abandoned property.  The audits and related examination 
activity have resulted in or may result in additional payments to beneficiaries, escheatment of funds deemed 
abandoned, administrative penalties and changes in our procedures for the identification of unreported claims and 
handling of escheatable property.  We do not believe that any regulatory actions or agreements that have resulted 
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from or will result from these examinations has had or will have a material adverse impact on the separate account, 
on TCI’s ability to perform under its principal underwriting agreement, or on our ability to meet our obligations 
under the Contract.  
 

Experts 

The financial statements of Transamerica Advisors Life Insurance Company as of December 31, 2013 and 2012, and 
for each of the three years in the period ended December 31, 2013 have been audited by Ernst & Young LLP, an 
independent registered public accounting firm, and the financial statements of the Merrill Lynch Life Variable 
Annuity Separate Account A as of December 31, 2013, have been audited by Ernst & Young LLP, an independent 
registered public accounting firm. Both financial statements are incorporated by reference in this Prospectus and 
included in the Statement of Additional Information and have been so included and incorporated by reference in 
reliance upon the reports of such firm given upon their authority as experts in accounting and auditing. The principal 
business address of Ernst & Young LLP, is 801Grand Avenue, Suite 3000, Des Moines, Iowa 50309. 

Registration Statements 

Registration Statements that relate to the Contract and its investment options have been filed with the Securities and 
Exchange Commission under the Securities Act of 1933 and the Investment Company Act of 1940. This Prospectus 
does not contain all of the information in the registration statements. You can obtain the omitted information from 
the Securities and Exchange Commission’s principal office in Washington, D.C., upon payment of a prescribed fee. 
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ACCUMULATION UNIT VALUES 
 

(Condensed Financial Information) 
 

Class B  
(if you purchased your contract prior to June 23, 2008) 

Subaccount 

 Accumulation
 Unit Value 
 at beginning 

of period

 Accumulation 
 Unit Value 
 at end of 

period  

 Number of
 Accumulation 
 Units 
 outstanding at 
 end of period

  
Invesco V.I. Value Opportunities Fund 

3/4/2005 to 12/31/2005 ............................................................................ $ 11.28 $ 11.56 2,303.1123
1/1/2006 to 12/31/2006 ............................................................................ $ 11.56 $ 12.92 2,310.1675
1/1/2007 to 12/31/2007 ............................................................................ $ 12.92 $ 12.95 5,544.8
1/1/2008 to 12/31/2008 ............................................................................ $ 12.95 $ 6.17 5,386.6
1/1/2009 to 12/31/2009 ............................................................................ $6.17 $9.02 6,250.8
1/1/2010 to 12/31/2010 ............................................................................ $9.02 $9.56 7,860.5
1/1/2011 to 12/31/2011 ............................................................................ $9.56 $9.16 7,856.7
1/1/2012 to 12/31/2012 ............................................................................ $9.16 $10.64 5,832.9
1/1/2013 to 12/31/2013 ............................................................................ $10.64 $14.058888 5,699.157

Invesco V.I. Mid Cap Core Equity Fund 
3/4/2005 to 12/31/2005 ............................................................................ $ 11.09 $ 11.46 3,087.3237
1/1/2006 to 12/31/2006 ............................................................................ $ 11.46 $ 12.59 15,769.1748
1/1/2007 to 12/31/2007 ............................................................................ $ 12.59 $ 13.62 14,567.3
1/1/2008 to 12/31/2008 ............................................................................ $ 13.62 $ 9.62 23,489.4
1/1/2009 to 12/31/2009 ............................................................................ $ 9.62 $12.36 210,987.4
1/1/2010 to 12/31/2010 ............................................................................ $12.36 $13.94 32,725.2
1/1/2011 to 12/31/2011 ............................................................................ $13.94 $12.89 27,704.1
1/1/2012 to 12/31/2012 ............................................................................ $12.89 $14.12 21,966.6
1/1/2013 to 12/31/2013 ............................................................................ $14.12 $17.962060 20,998.365

AllianceBernstein VPS International Value 
5/1/2007 to 12/31/2007 ............................................................................ $ 10.55 $ 10.47 12,639.9
1/1/2008 to 12/31/2008 ............................................................................ $ 10.47 $ 4.84 32,377.5
1/1/2009 to 12/31/2009 ............................................................................ $4.84 $6.44 33,793.1
1/1/2010 to 12/31/2010 ............................................................................ $6.44 $6.65 28,427.2
1/1/2011 to 12/31/2011 ............................................................................ $6.65 $5.30 29,794.1
1/1/2012 to 12/31/2012 ............................................................................ $5.30 $6.00 28,787.2
1/1/2013 to 12/31/2013 ............................................................................ $6.00 $7.287349 30,491.358

AllianceBernstein VPS Small/Mid Cap Value 
3/4/2005 to 12/31/2005 ............................................................................ $ 11.33 $ 11.75 200,780.9566
1/1/2006 to 12/31/2006 ............................................................................ $ 11.75 $ 13.28 407,621.2814
1/1/2007 to 12/31/2007 ............................................................................ $ 13.28 $ 13.33 156,267.0
1/1/2008 to 12/31/2008 ............................................................................ $ 13.33 $ 8.48 172,857.8
1/1/2009 to 12/31/2009 ............................................................................ $ 8.48 $11.97 59,161.1
1/1/2010 to 12/31/2010 ............................................................................ $11.97 $15.00 48,573.7
1/1/2011 to 12/31/2011 ............................................................................ $15.00 $13.57 50,356.0
1/1/2012 to 12/31/2012 ............................................................................ $13.57 $15.92 39,718.8
1/1/2013 to 12/31/2013 ............................................................................ $15.92 $21.700182 40,199.614

AllianceBernstein VPS Value 
3/4/2005 to 12/31/2005 ............................................................................ $ 11.19 $ 11.40 13,518.4997
1/1/2006 to 12/31/2006 ............................................................................ $ 11.40 $ 13.66 24,591.5643
1/1/2007 to 12/31/2007 ............................................................................ $ 13.66 $ 12.96 76,158.3
1/1/2008 to 12/31/2008 ............................................................................ $ 12.96 $ 7.57 45,821.0
1/1/2009 to 12/31/2009 ............................................................................ $ 7.57 $9.06 43,596.4
1/1/2010 to 12/31/2010 ............................................................................ $9.06 $10.00 36,729.2
1/1/2011 to 12/31/2011 ............................................................................ $10.00 $9.53 28,859.3
1/1/2012 to 12/31/2012 ............................................................................ $9.53 $10.90 25,344.1
1/1/2013 to 12/31/2013 ............................................................................ $10.90 $14.725687 23,416.049
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American Century VP Ultra 
3/4/2005 to 12/31/2005 ............................................................................ $ 10.80 $ 11.07 3,170.2488
1/1/2006 to 12/31/2006 ............................................................................ $ 11.07 $ 10.58 5,898.4598
1/1/2007 to 12/31/2007 ............................................................................ $ 10.58 $ 12.64 6,170.0
1/1/2008 to 12/31/2008 ............................................................................ $ 12.64 $ 7.30 6,127.7
1/1/2009 to 12/31/2009 ............................................................................ $ 7.30 $9.70 4,556.6
1/1/2010 to 12/31/2010 ............................................................................ $9.70 $11.12 2,874.3
1/1/2011 to 12/31/2011 ............................................................................ $11.12 $11.10 2,155.5
1/1/2012 to 12/31/2012 ............................................................................ $11.10 $12.49 2,110.7
1/1/2013 to 12/31/2013 ............................................................................ $12.49 $16.908731 2,072.048

AFIS Asset Allocation Fund 
3/4/2005 to 12/31/2005 ............................................................................ $ 10.65 $ 11.29 64,683.7661
1/1/2006 to 12/31/2006 ............................................................................ $ 11.29 $ 12.77 190,779.6756
1/1/2007 to 12/31/2007 ............................................................................ $ 12.77 $ 13.41 262,710.3
1/1/2008 to 12/31/2008 ............................................................................ $ 13.41 $ 9.32 293,598.8
1/1/2009 to 12/31/2009 ............................................................................ $ 9.32 $11.40 306,897.8
1/1/2010 to 12/31/2010 ............................................................................ $11.40 $12.65 286,483.9
1/1/2011 to 12/31/2011 ............................................................................ $12.65 $12.63 201,500.8
1/1/2012 to 12/31/2012 ............................................................................ $12.63 $14.47 179,815.9
1/1/2013 to 12/31/2013 ............................................................................ $14.47 $17.653525 159,021.973

AFIS Bond Fund 
3/4/2005 to 12/31/2005 ............................................................................ $ 10.20 $ 10.19 247,518.6342
1/1/2006 to 12/31/2006 ............................................................................ $ 10.19 $ 10.75 927,642.3366
1/1/2007 to 12/31/2007 ............................................................................ $ 10.75 $ 10.95 1,225,540.8
1/1/2008 to 12/31/2008 ............................................................................ $ 10.95 $ 9.79 916,900.6
1/1/2009 to 12/31/2009 ............................................................................ $ 9.79 $10.87 776,345.4
1/1/2010 to 12/31/2010 ............................................................................ $10.87 $11.41 242,775.2
1/1/2011 to 12/31/2011 ............................................................................ $11.41 $11.94 207,049.2
1/1/2012 to 12/31/2012 ............................................................................ $11.94 $12.41 202,236.9
1/1/2013 to 12/31/2013 ............................................................................ $12.41 $11.968561 175,509.753

AFIS Growth Fund 
3/4/2005 to 12/31/2005 ............................................................................ $ 11.18 $ 12.63 583,605.8975
1/1/2006 to 12/31/2006 ............................................................................ $ 12.63 $ 13.73 1,345,997.121
1/1/2007 to 12/31/2007 ............................................................................ $ 13.73 $ 15.21 1,140,932.5
1/1/2008 to 12/31/2008 ............................................................................ $ 15.21 $ 8.40 1,582,223.5
1/1/2009 to 12/31/2009 ............................................................................ $ 8.40 $11.55 758,700.5
1/1/2010 to 12/31/2010 ............................................................................ $11.55 $13.52 708,056.8
1/1/2011 to 12/31/2011 ............................................................................ $13.52 $12.76 612,475.7
1/1/2012 to 12/31/2012 ............................................................................ $12.76 $14.84 530,213.8
1/1/2013 to 12/31/2013 ............................................................................ $14.84 $19.034704 475,239.891

AFIS Growth-Income Fund 
3/4/2005 to 12/31/2005 ............................................................................ $ 10.86 $ 11.25 152,457.3625
1/1/2006 to 12/31/2006 ............................................................................ $ 11.25 $ 12.78 315,618.502
1/1/2007 to 12/31/2007 ............................................................................ $ 12.78 $ 13.24 439,432.0
1/1/2008 to 12/31/2008 ............................................................................ $ 13.24 $ 8.11 468,849.2
1/1/2009 to 12/31/2009 ............................................................................ $ 8.11 $10.50 447,894.3
1/1/2010 to 12/31/2010 ............................................................................ $10.50 $11.54 418,618.6
1/1/2011 to 12/31/2011 ............................................................................ $11.54 $11.17 352,191.0
1/1/2012 to 12/31/2012 ............................................................................ $11.17 $12.94 326,141.4
1/1/2013 to 12/31/2013 ............................................................................ $12.94 $17.038955 300,751.009
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AFIS International Fund 
3/4/2005 to 12/31/2005 ............................................................................ $ 11.62 $ 13.45 263,225.4488
1/1/2006 to 12/31/2006 ............................................................................ $ 13.45 $ 15.78 756,287.3447
1/1/2007 to 12/31/2007 ............................................................................ $ 15.78 $ 18.68 1,131,792.1
1/1/2008 to 12/31/2008 ............................................................................ $ 18.68 $ 10.66 1,287,577.7
1/1/2009 to 12/31/2009 ............................................................................ $ 10.66 $15.04 1,417,157.9
1/1/2010 to 12/31/2010 ............................................................................ $15.04 $15.91 1,427,246.3
1/1/2011 to 12/31/2011 ............................................................................ $15.91 $13.50 1,271,663.0
1/1/2012 to 12/31/2012 ............................................................................ $13.50 $15.69 1,002,926.1
1/1/2013 to 12/31/2013 ............................................................................ $15.69 $18.820574 941,879.798

BlackRock Basic Value V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $ 11.01 $ 11.05 55,919.9715
1/1/2006 to 12/31/2006 ............................................................................ $ 11.05 $ 13.30 83,899.9372
1/1/2007 to 12/31/2007 ............................................................................ $ 13.30 $ 13.37 409,391.6
1/1/2008 to 12/31/2008 ............................................................................ $ 13.37 $ 8.35 383,353.5
1/1/2009 to 12/31/2009 ............................................................................ $ 8.35 $10.81 800,978.2
1/1/2010 to 12/31/2010 ............................................................................ $10.81 $12.05 143,523.2
1/1/2011 to 12/31/2011 ............................................................................ $12.05 $11.61 130,692.7
1/1/2012 to 12/31/2012 ............................................................................ $11.61 $13.07 111,721.9
1/1/2013 to 12/31/2013 ............................................................................ $13.07 $17.824623 108,535.271

BlackRock Total Return V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $ 10.11 $ 10.16 24,574.0961
1/1/2006 to 12/31/2006 ............................................................................ $ 10.16 $ 10.48 108,423.8327
1/1/2007 to 12/31/2007 ............................................................................ $ 10.48 $ 10.72 156,717.1
1/1/2008 to 12/31/2008 ............................................................................ $ 10.72 $ 9.30 134,837.1
1/1/2009 to 12/31/2009 ............................................................................ $ 9.30 $10.83 133,396.0
1/1/2010 to 12/31/2010 ............................................................................ $10.83 $11.72 126,945.5
1/1/2011 to 12/31/2011 ............................................................................ $11.72 $12.29 110,919.9
1/1/2012 to 12/31/2012 ............................................................................ $12.29 $13.14 107,961.1
1/1/2013 to 12/31/2013 ............................................................................ $13.14 $12.831282 100,717.225

BlackRock Money Market V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $ 10.01 $ 10.15 110,538.4074
1/1/2006 to 12/31/2006 ............................................................................ $ 10.15 $ 10.48 251,519.2697
1/1/2007 to 12/31/2007 ............................................................................ $ 10.48 $ 10.85 298,007.0
1/1/2008 to 12/31/2008 ............................................................................ $ 10.85 $ 10.98 351,034.3
1/1/2009 to 12/31/2009 ............................................................................ $ 10.98 $10.86 267,297.4
1/1/2010 to 12/31/2010 ............................................................................ $10.86 $10.73 225,800.4
1/1/2011 to 12/31/2011 ............................................................................ $10.73 $10.60 181,772.5
1/1/2012 to 12/31/2012 ............................................................................ $10.60 $10.47 134,938.4
1/1/2013 to 12/31/2013 ............................................................................ $10.47 $10.337621 191,318.831

BlackRock Capital Appreciation V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $ 10.87 $ 11.48 26,054.4946
1/1/2006 to 12/31/2006 ............................................................................ $ 11.48 $ 11.86 43,521.2571
1/1/2007 to 12/31/2007 ............................................................................ $ 11.86 $ 13.94 627,439.4
1/1/2008 to 12/31/2008 ............................................................................ $ 13.94 $ 8.42 812,053.4
1/1/2009 to 12/31/2009 ............................................................................ $ 8.42 $11.31 811,006.0
1/1/2010 to 12/31/2010 ............................................................................ $11.31 $13.35 1,013,044.3
1/1/2011 to 12/31/2011 ............................................................................ $13.35 $12.02 1,058,125.0
1/1/2012 to 12/31/2012 ............................................................................ $12.02 $13.51 831,476.2
1/1/2013 to 12/31/2013 ............................................................................ $13.51 $17.854249 394,116.925
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BlackRock Global Allocation V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $ 11.19 $ 11.91 205,269.0519
1/1/2006 to 12/31/2006 ............................................................................ $ 11.91 $ 13.70 521,250.5683
1/1/2007 to 12/31/2007 ............................................................................ $ 13.70 $ 15.84 788,878.7
1/1/2008 to 12/31/2008 ............................................................................ $ 15.84 $ 12.60 1,018,927.4
1/1/2009 to 12/31/2009 ............................................................................ $ 12.60 $15.08 1,094,396.3
1/1/2010 to 12/31/2010 ............................................................................ $15.08 $16.40 1,111,012.4
1/1/2011 to 12/31/2011 ............................................................................ $16.40 $15.63 1,041,180.8
1/1/2012 to 12/31/2012 ............................................................................ $15.63 $17.02 939,354.4
1/1/2013 to 12/31/2013 ............................................................................ $17.02 $19.289458 922,339.981

BlackRock U.S. Government Bond V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $ 10.09 $ 10.26 3,576.8973
1/1/2006 to 12/31/2006 ............................................................................ $ 10.26 $ 10.53 20,234.4447
1/1/2007 to 12/31/2007 ............................................................................ $ 10.53 $ 10.82 35,137.9
1/1/2008 to 12/31/2008 ............................................................................ $ 10.82 $ 11.51 56,246.9
1/1/2009 to 12/31/2009 ............................................................................ $ 11.51 $11.17 69,589.9
1/1/2010 to 12/31/2010 ............................................................................ $11.17 $12.00 68,469.9
1/1/2011 to 12/31/2011 ............................................................................ $12.00 $12.60 62,155.1
1/1/2012 to 12/31/2012 ............................................................................ $12.60 $12.74 72,974.1
1/1/2013 to 12/31/2013 ............................................................................ $12.74 $12.172512 53,134.667

BlackRock High Yield V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $ 10.48 $ 10.44 12,863.6639
1/1/2006 to 12/31/2006 ............................................................................ $ 10.44 $ 11.29 43,424.832
1/1/2007 to 12/31/2007 ............................................................................ $ 11.29 $ 11.41 61,013.9
1/1/2008 to 12/31/2008 ............................................................................ $ 11.41 $ 7.98 52,337.9
1/1/2009 to 12/31/2009 ............................................................................ $ 7.98 $12.35 36,563.2
1/1/2010 to 12/31/2010 ............................................................................ $12.35 $14.07 165,025.0
1/1/2011 to 12/31/2011 ............................................................................ $14.07 $14.36 168,788.3
1/1/2012 to 12/31/2012 ............................................................................ $14.36 $16.40 166,639.1
1/1/2013 to 12/31/2013 ............................................................................ $16.40 $17.710287 283,870.473

BlackRock S&P 500 Index V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $ 10.98 $ 11.23 14,706.8801
1/1/2006 to 12/31/2006 ............................................................................ $ 11.23 $ 12.81 58,706.999
1/1/2007 to 12/31/2007 ............................................................................ $ 12.81 $ 13.33 79,866.6
1/1/2008 to 12/31/2008 ............................................................................ $ 13.33 $ 8.27 106,515.0
1/1/2009 to 12/31/2009 ............................................................................ $ 8.27 $10.30 121,027.0
1/1/2010 to 12/31/2010 ............................................................................ $10.30 $11.67 75,789.4
1/1/2011 to 12/31/2011 ............................................................................ $11.67 $11.72 64,051.1
1/1/2012 to 12/31/2012 ............................................................................ $11.72 $13.38 74,509.3
1/1/2013 to 12/31/2013 ............................................................................ $13.38 $17.428091 75,708.750

BlackRock International V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $ 12.03 $ 12.75 35,219.4962
1/1/2006 to 12/31/2006 ............................................................................ $ 12.75 $ 16.10 78,536.3555
1/1/2007 to 12/31/2007 ............................................................................ $ 16.10 $ 17.55 89,331.5
1/1/2008 to 12/31/2008 ............................................................................ $ 17.55 $ 9.96 88,188.9
1/1/2009 to 12/31/2009 ............................................................................ $ 9.96 $12.79 74,721.7
1/1/2010 to 12/31/2010 ............................................................................ $12.79 $13.46 69,533.5
1/1/2011 to 12/31/2011 ............................................................................ $13.46 $11.47 69,525.3
1/1/2012 to 12/31/2012 ............................................................................ $11.47 $13.04 65,066.7
1/1/2013 to 12/31/2013 ............................................................................ $13.04 $15.805537 62,052.765
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BlackRock Large Cap Core V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $ 11.75 $ 12.57 86,042.5379
1/1/2006 to 12/31/2006 ............................................................................ $ 12.57 $ 14.25 181,649.2822
1/1/2007 to 12/31/2007 ............................................................................ $ 14.25 $ 15.24 223,738.7
1/1/2008 to 12/31/2008 ............................................................................ $ 15.24 $ 9.22 159,601.5
1/1/2009 to 12/31/2009 ............................................................................ $ 9.22 $11.16 169,315.3
1/1/2010 to 12/31/2010 ............................................................................ $11.16 $12.02 162,346.3
1/1/2011 to 12/31/2011 ............................................................................ $12.02 $12.16 146,006.5
1/1/2012 to 12/31/2012 ............................................................................ $12.16 $13.53 128,413.5
1/1/2013 to 12/31/2013 ............................................................................ $13.53 $17.858472 104,791.407

BlackRock Large Cap Growth V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $ 11.24 $ 12.25 11,766.4363
1/1/2006 to 12/31/2006 ............................................................................ $ 12.25 $ 12.97 33,643.6211
1/1/2007 to 12/31/2007 ............................................................................ $ 12.97 $ 13.88 76,485.6
1/1/2008 to 12/31/2008 ............................................................................ $ 13.88 $ 8.13 81,596.7
1/1/2009 to 12/31/2009 ............................................................................ $ 8.13 $10.18 879,325.8
1/1/2010 to 12/31/2010 ............................................................................ $10.18 $11.61 78,721.5
1/1/2011 to 12/31/2011 ............................................................................ $11.61 $11.75 66,873.0
1/1/2012 to 12/31/2012 ............................................................................ $11.75 $13.37 61,268.4
1/1/2013 to 12/31/2013 ............................................................................ $13.37 $17.680386 55,152.038

BlackRock Large Cap Value V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $ 12.01 $ 12.92 150,316.7659
1/1/2006 to 12/31/2006 ............................................................................ $ 12.92 $ 14.80 129,814.1758
1/1/2007 to 12/31/2007 ............................................................................ $ 14.80 $ 15.47 174,581.3
1/1/2008 to 12/31/2008 ............................................................................ $ 15.47 $ 9.59 167,580.0
1/1/2009 to 12/31/2009 ............................................................................ $ 9.59 $10.82 168,297.2
1/1/2010 to 12/31/2010 ............................................................................ $10.82 $11.61 134,853.9
1/1/2011 to 12/31/2011 ............................................................................ $11.61 $11.38 128,208.9
1/1/2012 to 12/31/2012 ............................................................................ $11.38 $12.77 118,481.3
1/1/2013 to 12/31/2013 ............................................................................ $12.77 $16.843664 90,673.429

BlackRock Value Opportunities V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $ 11.06 $ 12.07 31,298.9917
1/1/2006 to 12/31/2006 ............................................................................ $ 12.07 $ 13.44 63,754.2297
1/1/2007 to 12/31/2007 ............................................................................ $ 13.44 $ 13.16 62,687.2
1/1/2008 to 12/31/2008 ............................................................................ $ 13.16 $ 7.79 39,429.4
1/1/2009 to 12/31/2009 ............................................................................ $ 7.79 $9.87 41,188.1
1/1/2010 to 12/31/2010 ............................................................................ $9.87 $12.55 38,840.9
1/1/2011 to 12/31/2011 ............................................................................ $12.55 $12.10 35,218.7
1/1/2012 to 12/31/2012 ............................................................................ $12.10 $13.56 35,052.2
1/1/2013 to 12/31/2013 ............................................................................ $13.56 $19.072838 43,485.097

BlackRock Global Opportunities V.I.
5/1/2008 to 12/31/2008 ............................................................................ $ 10.10 $ 5.78 0.0
1/1/2009 to 12/31/2009 ............................................................................ $ 5.78 $7.73 2,434.9
1/1/2010 to 12/31/2010 ............................................................................ $7.73 $8.47 3,695.8
1/1/2011 to 12/31/2011 ............................................................................ $8.47 $7.32 14,693.6
1/1/2012 to 12/31/2012 ............................................................................ $7.32 $8.26 15,997.8
1/1/2013 to 12/31/2013 ............................................................................ $8.26 $10.567091 9,042.462
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Davis Value 
3/4/2005 to 12/31/2005 ............................................................................ $ 11.13 $ 11.69 61,843.8852
1/1/2006 to 12/31/2006 ............................................................................ $ 11.69 $ 13.28 504,598.4384
1/1/2007 to 12/31/2007 ............................................................................ $ 13.28 $ 13.72 247,711.3
1/1/2008 to 12/31/2008 ............................................................................ $ 13.72 $ 8.09 262,267.9
1/1/2009 to 12/31/2009 ............................................................................ $ 8.09 $10.48 933,207.7
1/1/2010 to 12/31/2010 ............................................................................ $10.48 $11.67 256,027.5
1/1/2011 to 12/31/2011 ............................................................................ $11.67 $11.04 227,437.6
1/1/2012 to 12/31/2012 ............................................................................ $11.04 $12.33 200,367.8
1/1/2013 to 12/31/2013 ............................................................................ $12.33 $16.249282 171,563.490

Dreyfus VIF Appreciation 
3/4/2005 to 12/31/2005 ............................................................................ $ 11.07 $ 10.98 272,386.6792
1/1/2006 to 12/31/2006 ............................................................................ $ 10.98 $ 12.62 382,794.7045
1/1/2007 to 12/31/2007 ............................................................................ $ 12.62 $ 13.33 499,113.4
1/1/2008 to 12/31/2008 ............................................................................ $ 13.33 $  9.26 610,863.9
1/1/2009 to 12/31/2009 ............................................................................ $  9.26 $11.19 16,362.9
1/1/2010 to 12/31/2010 ............................................................................ $11.19 $12.72 419,593.7
1/1/2011 to 12/31/2011 ............................................................................ $12.72 $13.68 360,856.9
1/1/2012 to 12/31/2012 ............................................................................ $13.68 $14.89 270,732.1
1/1/2013 to 12/31/2013 ............................................................................ $14.89 $17.788584 184,882.004

Eaton Vance Floating-Rate Income 
3/4/2005 to 12/31/2005 ............................................................................ $ 10.12 $ 10.33 156,214.9084
1/1/2006 to 12/31/2006 ............................................................................ $ 10.33 $ 10.77 450,630.1219
1/1/2007 to 12/31/2007 ............................................................................ $ 10.77 $ 10.82 25,531.3
1/1/2008 to 12/31/2008 ............................................................................ $ 10.82 $ 7.79 22,648.3
1/1/2009 to 12/31/2009 ............................................................................ $ 7.79 $11.12 15,689.3
1/1/2010 to 12/31/2010 ............................................................................ $11.12 $12.00 21,447.9
1/1/2011 to 12/31/2011 ............................................................................ $12.00 $12.16 22,092.6
1/1/2012 to 12/31/2012 ............................................................................ $12.16 $12.91 20,714.2
1/1/2013 to 12/31/2013 ............................................................................ $12.91 $13.251801 25,056.420

Eaton Vance Large-Cap Value 
5/1/2007 to 12/31/2007 ............................................................................ $ 10.38 $ 10.54 374,184.3
1/1/2008 to 12/31/2008 ............................................................................ $10.54 $6.78 338,071.7
1/1/2009 to 12/31/2009 ............................................................................ $6.78 $7.92 856,848.5
1/1/2010 to 12/31/2010 ............................................................................ $7.92 $9.04 1,252,139.0
1/1/2011 to 12/31/2011 ............................................................................ $9.04 $8.40 1,097,173.3
1/1/2012 to 12/31/2012 ............................................................................ $8.40 $9.56 766,382.3
1/1/2013 to 12/31/2013 ............................................................................ $9.56 $12.171006 629,489.910

Federated Managed Tail Risk Fund II 
3/4/2005 to 12/31/2005 ............................................................................ $ 10.97 $ 10.91 115.5471
1/1/2006 to 12/31/2006 ............................................................................ $ 10.91 $ 12.53 5,564.2513
1/1/2007 to 12/31/2007 ............................................................................ $ 12.53 $ 13.59 484,191.7
1/1/2008 to 12/31/2008 ............................................................................ $ 13.59 $ 9.48 591,743.9
1/1/2009 to 12/31/2009 ............................................................................ $ 9.48 $10.62 711,879.3
1/1/2010 to 12/31/2010 ............................................................................ $10.62 $11.87 12,305.8
1/1/2011 to 12/31/2011 ............................................................................ $11.87 $11.10 11,777.6
1/1/2012 to 12/31/2012 ............................................................................ $11.10 $12.08 12,890.3
1/1/2013 to 12/31/2013 ............................................................................ $12.08 $13.887870 12,548.057

Federated Kaufmann 
3/4/2005 to 12/31/2005 ............................................................................ $ 11.36 $ 12.55 20,458.0763
1/1/2006 to 12/31/2006 ............................................................................ $ 12.55 $ 14.23 44,043.3509
1/1/2007 to 12/31/2007 ............................................................................ $ 14.23 $ 17.01 225,281.9
1/1/2008 to 12/31/2008 ............................................................................ $ 17.01 $ 9.78 168,964.9
1/1/2009 to 12/31/2009 ............................................................................ $ 9.78 $12.51 175,428.0
1/1/2010 to 12/31/2010 ............................................................................ $12.51 $14.57 77,031.6
1/1/2011 to 12/31/2011 ............................................................................ $14.57 $12.48 69,746.1
1/1/2012 to 12/31/2012 ............................................................................ $12.48 $14.46 63,669.1
1/1/2013 to 12/31/2013 ............................................................................ $14.46 $20.007695 56,110.758
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Templeton Foreign VIP Fund(1) 
3/4/2005 to 12/31/2005 ............................................................................ $ 11.67 $ 12.34 72,692.5801
1/1/2006 to 12/31/2006 ............................................................................ $ 12.34 $ 14.81 111,995.9968
1/1/2007 to 12/31/2007 ............................................................................ $ 14.81 $ 16.91 126,823.4
1/1/2008 to 12/31/2008 ............................................................................ $ 16.91 $ 9.96 87,260.0
1/1/2009 to 12/31/2009 ............................................................................ $ 9.96 $13.50 82,420.3
1/1/2010 to 12/31/2010 ............................................................................ $13.50 $14.47 81,720.9
1/1/2011 to 12/31/2011 ............................................................................ $14.47 $12.78 71,683.7
1/1/2012 to 12/31/2012 ............................................................................ $12.78 $14.94 57,091.2
1/1/2013 to 12/31/2013 ............................................................................ $14.94 $18.162212 38,925.338

Templeton Growth VIP Fund(2) 
3/4/2005 to 12/31/2005 ............................................................................ $ 11.48 $ 11.94 110,227.3038
1/1/2006 to 12/31/2006 ............................................................................ $ 11.94 $ 14.38 35,083.4847
1/1/2007 to 12/31/2007 ............................................................................ $ 14.38 $ 14.55 63,497.3
1/1/2008 to 12/31/2008 ............................................................................ $ 14.55 $ 8.29 66,218.1
1/1/2009 to 12/31/2009 ............................................................................ $ 8.29 $10.75 50,735.5
1/1/2010 to 12/31/2010 ............................................................................ $10.75 $11.41 49,425.1
1/1/2011 to 12/31/2011 ............................................................................ $11.41 $10.50 36,274.5
1/1/2012 to 12/31/2012 ............................................................................ $10.50 $12.56 30,487.9
1/1/2013 to 12/31/2013 ............................................................................ $12.56 $16.247553 28,920.923

Janus Aspen Forty 
5/1/2007 to 12/31/2007 ............................................................................ $ 10.60 $ 13.44 1,119,610.5
1/1/2008 to 12/31/2008 ............................................................................ $ 13.44 $ 7.40 550,221.2
1/1/2009 to 12/31/2009 ............................................................................ $ 7.40 $10.68 869,324.8
1/1/2010 to 12/31/2010 ............................................................................ $10.68 $11.24 61,243.4
1/1/2011 to 12/31/2011 ............................................................................ $11.24 $10.35 43,726.8
1/1/2012 to 12/31/2012 ............................................................................ $10.35 $12.67 45,759.7
1/1/2013 to 12/31/2013 ............................................................................ $12.67 $16.389617 44,420.440

Janus Aspen – Enterprise 
5/1/2007 to 12/31/2007 ............................................................................ $ 10.59 $ 11.64 249,910.6
1/1/2008 to 12/31/2008 ............................................................................ $ 11.64 $ 6.46 194,998.4
1/1/2009 to 12/31/2009 ............................................................................ $ 6.46 $9.22 142,291.5
1/1/2010 to 12/31/2010 ............................................................................ $9.22 $11.44 8,405.8
1/1/2011 to 12/31/2011 ............................................................................ $11.44 $11.13 5,347.7
1/1/2012 to 12/31/2012 ............................................................................ $11.13 $12.87 5,206.1
1/1/2013 to 12/31/2013 ............................................................................ $12.87 $16.798045 5,108.595

Oppenheimer Capital Appreciation 
3/4/2005 to 12/31/2005 ............................................................................ $ 10.77 $ 11.22 22,172.9016
1/1/2006 to 12/31/2006 ............................................................................ $ 11.22 $ 11.94 34,444.7245
1/1/2007 to 12/31/2007 ............................................................................ $ 11.94 $ 13.44 54,489.3
1/1/2008 to 12/31/2008 ............................................................................ $ 13.44 $ 7.22 53,881.5
1/1/2009 to 12/31/2009 ............................................................................ $ 7.22 $10.29 42,318.6
1/1/2010 to 12/31/2010 ............................................................................ $10.29 $11.10 28,835.6
1/1/2011 to 12/31/2011 ............................................................................ $11.10 $10.82 36,425.7
1/1/2012 to 12/31/2012 ............................................................................ $10.82 $12.18 34,683.1
1/1/2013 to 12/31/2013 ............................................................................ $12.18 $15.578783 34,544.657
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Oppenheimer Main Street/VA 
3/4/2005 to 12/31/2005 ............................................................................ $ 10.97 $ 11.33 0.0
1/1/2006 to 12/31/2006 ............................................................................ $ 11.33 $ 12.86 1,080.0345
1/1/2007 to 12/31/2007 ............................................................................ $ 12.86 $ 13.24 3,932.0
1/1/2008 to 12/31/2008 ............................................................................ $ 13.24 $ 8.03 6,989.6
1/1/2009 to 12/31/2009 ............................................................................ $ 8.03 $10.16 5,254.7
1/1/2010 to 12/31/2010 ............................................................................ $10.16 $11.64 3,767.8
1/1/2011 to 12/31/2011 ............................................................................ $11.64 $11.47 3,708.7
1/1/2012 to 12/31/2012 ............................................................................ $11.47 $13.22 6,800.7
1/1/2013 to 12/31/2013 ............................................................................ $13.22 $17.175475 6,448.317

Oppenheimer Main Street Small Cap Fund®/VA
3/4/2005 to 12/31/2005 ............................................................................ $ 11.52 $ 12.38 51,438.5832
1/1/2006 to 12/31/2006 ............................................................................ $ 12.38 $ 14.03 16,222.9741
1/1/2007 to 12/31/2007 ............................................................................ $ 14.03 $ 13.67 52,529.8
1/1/2008 to 12/31/2008 ............................................................................ $ 13.67 $ 8.38 52,154.6
1/1/2009 to 12/31/2009 ............................................................................ $ 8.38 $11.34 49,503.4
1/1/2010 to 12/31/2010 ............................................................................ $11.34 $13.80 46,940.9
1/1/2011 to 12/31/2011 ............................................................................ $13.80 $13.31 43,792.5
1/1/2012 to 12/31/2012 ............................................................................ $13.31 $15.49 33,294.2
1/1/2013 to 12/31/2013 ............................................................................ $15.49 $21.530798 28,298.864

Pioneer Emerging Markets VCT 
5/1/2006 to 12/31/2006 ............................................................................ $ 11.05 $ 11.98 25,444.9665
1/1/2007 to 12/31/2007 ............................................................................ $ 11.98 $ 16.87 35,768.8
1/1/2008 to 12/31/2008 ............................................................................ $ 16.87 $ 6.95 57,235.4
1/1/2009 to 12/31/2009 ............................................................................ $ 6.95 $11.96 222,307.2
1/1/2010 to 12/31/2010 ............................................................................ $11.96 $13.67 77,544.1
1/1/2011 to 12/31/2011 ............................................................................ $13.67 $10.32 78,442.5
1/1/2012 to 12/31/2012 ............................................................................ $10.32 $11.40 68,052.6
1/1/2013 to 12/31/2013 ............................................................................ $11.40 $11.018932 69,841.793

Pioneer Fund VCT 
3/4/2005 to 12/31/2005 ............................................................................ $ 11.05 $ 11.39 181,569.4594
1/1/2006 to 12/31/2006 ............................................................................ $ 11.39 $ 13.11 684,876.7604
1/1/2007 to 12/31/2007 ............................................................................ $ 13.11 $ 13.58 8,520.0
1/1/2008 to 12/31/2008 ............................................................................ $ 13.58 $ 8.81 6,881.4
1/1/2009 to 12/31/2009 ............................................................................ $ 8.81 $10.88 7,898.9
1/1/2010 to 12/31/2010 ............................................................................ $10.88 $12.44 22,210.0
1/1/2011 to 12/31/2011 ............................................................................ $12.44 $11.74 13,918.0
1/1/2012 to 12/31/2012 ............................................................................ $11.74 $12.76 12,965.7
1/1/2013 to 12/31/2013 ............................................................................ $12.76 $16.779712 10,730.551

Pioneer High Yield VCT 
3/4/2005 to 12/31/2005 ............................................................................ $ 10.38 $ 10.34 33,721.8185
1/1/2006 to 12/31/2006 ............................................................................ $ 10.34 $ 11.06 47,344.6199
1/1/2007 to 12/31/2007 ............................................................................ $ 11.06 $ 11.54 63,983.8
1/1/2008 to 12/31/2008 ............................................................................ $ 11.54 $ 7.33 51,899.9
1/1/2009 to 12/31/2009 ............................................................................ $ 7.33 $11.61 159,504.1
1/1/2010 to 12/31/2010 ............................................................................ $11.61 $13.50 55,862.4
1/1/2011 to 12/31/2011 ............................................................................ $13.50 $13.07 49,625.9
1/1/2012 to 12/31/2012 ............................................................................ $13.07 $14.94 48,709.1
1/1/2013 to 12/31/2013 ............................................................................ $14.94 $16.510394 45,002.303
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Pioneer Real Estate Shares VCT 
5/1/2008 to 12/31/2008 ............................................................................ $ 11.61 $ 6.31 149,418.9
1/1/2009 to 12/31/2009 ............................................................................ $ 6.31 $8.20 155,150.9
1/1/2010 to 12/31/2010 ............................................................................ $8.20 $10.41 12,886.6
1/1/2011 to 12/31/2011 ............................................................................ $10.41 $11.29 14,221.6
1/1/2012 to 12/31/2012 ............................................................................ $11.29 $12.94 24,815.3
1/1/2013 to 12/31/2013 ............................................................................ $12.94 $12.976988 30,827.015

PIMCO CommodityRealReturn® Strategy 
3/4/2005 to 12/31/2005 ............................................................................ $ 10.63 $ 11.44 127,839.9274
1/1/2006 to 12/31/2006 ............................................................................ $ 11.44 $ 10.94 320,099.1094
1/1/2007 to 12/31/2007 ............................................................................ $ 10.94 $ 13.32 447,160.9
1/1/2008 to 12/31/2008 ............................................................................ $ 13.32 $ 7.39 331,184.3
1/1/2009 to 12/31/2009 ............................................................................ $ 7.39 $10.33 238,326.5
1/1/2010 to 12/31/2010 ............................................................................ $10.33 $12.71 204,120.8
1/1/2011 to 12/31/2011 ............................................................................ $12.71 $11.60 197,489.3
1/1/2012 to 12/31/2012 ............................................................................ $11.60 $12.08 200,533.6
1/1/2013 to 12/31/2013 ............................................................................ $12.08 $10.173266 205,240.851

PIMCO Low Duration 
4/27/2007 to 12/31/2007 .......................................................................... $ 10.03 $ 10.52 33,619.6
1/1/2008 to 12/31/2008 ............................................................................ $ 10.52 $ 10.35 36,264.7
1/1/2009 to 12/31/2009 ............................................................................ $ 10.35 $11.59 53,784.4
1/1/2010 to 12/31/2010 ............................................................................ $11.59 $12.05 382,934.1
1/1/2011 to 12/31/2011 ............................................................................ $12.05 $12.03 367,408.4
1/1/2012 to 12/31/2012 ............................................................................ $12.03 $12.58 620,360.1
1/1/2013 to 12/31/2013 ............................................................................ $12.58 $12.405874 896,356.268

PIMCO Real Return 
3/4/2005 to 12/31/2005 ............................................................................ $ 10.25 $ 10.32 30,602.7224
1/1/2006 to 12/31/2006 ............................................................................ $ 10.32 $ 10.27 52,592.8581
1/1/2007 to 12/31/2007 ............................................................................ $ 10.27 $ 11.22 582,613.8
1/1/2008 to 12/31/2008 ............................................................................ $ 11.22 $ 10.30 678,323.5
1/1/2009 to 12/31/2009 ............................................................................ $ 10.30 $12.04 409,134.8
1/1/2010 to 12/31/2010 ............................................................................ $12.04 $12.86 468,702.0
1/1/2011 to 12/31/2011 ............................................................................ $12.86 $14.18 410,613.4
1/1/2012 to 12/31/2012 ............................................................................ $14.18 $15.24 569,079.9
1/1/2013 to 12/31/2013 ............................................................................ $15.24 $13.659320 521,579.809

PIMCO Total Return 
3/4/2005 to 12/31/2005 ............................................................................ $ 10.11 $ 10.22 667,919.7173
1/1/2006 to 12/31/2006 ............................................................................ $ 10.22 $ 10.48 1,330,722.636
1/1/2007 to 12/31/2007 ............................................................................ $ 10.48 $ 11.26 1,969,332.2
1/1/2008 to 12/31/2008 ............................................................................ $ 11.26 $ 11.65 2,670,120.3
1/1/2009 to 12/31/2009 ............................................................................ $ 11.65 $13.13 2,261,291.6
1/1/2010 to 12/31/2010 ............................................................................ $13.13 $14.02 1,842,781.1
1/1/2011 to 12/31/2011 ............................................................................ $14.02 $14.35 1,587,476.7
1/1/2012 to 12/31/2012 ............................................................................ $14.35 $15.53 1,921,725.1
1/1/2013 to 12/31/2013 ............................................................................ $15.53 $15.036194 1,558,615.426

TA AllianceBernstein Dynamic Allocation 
5/1/2008 to 12/31/2008 ............................................................................ $ 10.49 $ 6.78 2,500.6
1/1/2009 to 12/31/2009 ............................................................................ $ 6.78 $8.78 2,280.9
1/1/2010 to 12/31/2010 ............................................................................ $8.78 $9.47 2,117.6
1/1/2011 to 12/31/2011 ............................................................................ $9.47 $9.51 990.4
1/1/2012 to 12/31/2012 ............................................................................ $9.51 $9.93 979.2
1/1/2013 to 12/31/2013 ............................................................................ $9.93 $10.485415 0.0
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TA WMC Diversified Growth 
5/1/2008 to 12/31/2008 ............................................................................ $ 10.84 $ 6.16 0.0
1/1/2009 to 12/31/2009 ............................................................................ $ 6.16 $7.84 0.0
1/1/2010 to 12/31/2010 ............................................................................ $7.84 $9.10 1,518,338.6
1/1/2011 to 12/31/2011 ............................................................................ $9.10 $8.63 1,510,454.7
1/1/2012 to 12/31/2012 ............................................................................ $8.63 $9.62 1,212,289.0
1/1/2013 to 12/31/2013 ............................................................................ $9.62 $12.556853 672,463.007

TA Morgan Stanley Mid Cap Growth
12/30/2011to 12/31/2011 ........................................................................ $10.00 $10.00 446,716.5
1/1/2012 to 12/31/2012 ........................................................................... $10.00 $10.74 448,870.3
1/1/2013 to 12/31/2013 ........................................................................... $10.74 $14.727641 346,769.148

TA Systematic Small/Mid Cap Value 
5/1/2008 to 12/31/2008 ............................................................................ $ 10.42 $ 6.11 194.3
1/1/2009 to 12/31/2009 ............................................................................ $ 6.11 $8.63 40,536.4
1/1/2010 to 12/31/2010 ............................................................................ $8.63 $11.08 195,530.8
1/1/2011 to 12/31/2011 ............................................................................ $11.08 $10.63 188,670.2
1/1/2012 to 12/31/2012 ............................................................................ $10.63 $12.18 166,570.2
1/1/2013 to 12/31/2013 ............................................................................ $12.18 $16.365540 517,944.252

Invesco V.I. Comstock Fund 
3/4/2005 to 12/31/2005 ............................................................................ $ 11.03 $ 11.24 277,697.398
1/1/2006 to 12/31/2006 ............................................................................ $ 11.24 $ 12.91 105,407.4482
1/1/2007 to 12/31/2007 ............................................................................ $ 12.91 $ 12.49 93,005.3
1/1/2008 to 12/31/2008 ............................................................................ $ 12.49 $ 7.93 68,901.3
1/1/2009 to 12/31/2009 ............................................................................ $ 7.93 $10.09 71,752.9
1/1/2010 to 12/31/2010 ............................................................................ $10.09 $11.56 985,532.7
1/1/2011 to 12/31/2011 ............................................................................ $11.56 $11.20 1,091,067.0
1/1/2012 to 12/31/2012 ............................................................................ $11.20 $13.19 778,609.3
1/1/2013 to 12/31/2013 ............................................................................ $13.19 $17.716931 737,146.023

Wanger International 
4/27/2007 to 12/31/2007 .......................................................................... $ 10.75 $ 11.28 117,722.8
1/1/2008 to 12/31/2008 ............................................................................ $11.28 $6.06 85,046.4
1/1/2009 to 12/31/2009 ............................................................................ $6.06 $8.97 80,342.7
1/1/2010 to 12/31/2010 ............................................................................ $8.97 $11.06 537,924.8
1/1/2011 to 12/31/2011 ............................................................................ $11.06 $9.33 507,166.7
1/1/2012 to 12/31/2012 ............................................................................ $9.33 $11.20 467,162.7
1/1/2013 to 12/31/2013 ............................................................................ $11.20 $13.533070 541,752.127

Wanger USA  
3/4/2005 to 12/31/2005 ............................................................................ $ 11.56 $ 12.54 98,205.2225
1/1/2006 to 12/31/2006 ............................................................................ $ 12.54 $ 13.36 366,199.7416
1/1/2007 to 12/31/2007 ............................................................................ $ 13.36 $ 13.91 32,932.3
1/1/2008 to 12/31/2008 ............................................................................ $ 13.91 $ 8.28 165,418.0
1/1/2009 to 12/31/2009 ............................................................................ $ 8.28 $11.64 131,679.2
1/1/2010 to 12/31/2010 ............................................................................ $11.64 $14.18 126,328.4
1/1/2011 to 12/31/2011 ............................................................................ $14.18 $13.51 115,311.4
1/1/2012 to 12/31/2012 ............................................................................ $13.51 $16.02 104,129.5
1/1/2013 to 12/31/2013 ............................................................................ $16.02 $21.155644 125,240.774
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Invesco V.I. Value Opportunities Fund  

6/23/2008 to 12/31/2008 .......................................................................... $ 11.07 $ 6.14  0.0
1/1/2009 to 12/31/2009 ............................................................................ $ 6.14 $8.97 7,461.7
1/1/2010 to 12/31/2010 ............................................................................ $8.97 $9.50 7,812.0
1/1/2011 to 12/31/2011 ............................................................................ $9.50 $9.09 15,123.9
1/1/2012 to 12/31/2012 ............................................................................ $9.09 $10.56 0.0
1/1/2013 to 12/31/2013 ............................................................................ $10.56 $13.929858 0.0

Invesco V.I. Mid Cap Core Equity Fund 
6/23/2008 to 12/31/2008 .......................................................................... $ 13.07 $ 9.57 690.1
1/1/2009 to 12/31/2009 ............................................................................ $ 9.57 $12.30 65,401.4
1/1/2010 to 12/31/2010 ............................................................................ $12.30 $13.85 20,189.3
1/1/2011 to 12/31/2011 ............................................................................ $13.85 $12.79 17,236.2
1/1/2012 to 12/31/2012 ............................................................................ $12.79 $14.00 17,257.2
1/1/2013 to 12/31/2013 ............................................................................ $14.00 $17.797158 15,407.747

AllianceBernstein VPS International Value 
6/23/2008 to 12/31/2008 .......................................................................... $ 9.04 $ 4.83 4,038.2
1/1/2009 to 12/31/2009 ............................................................................ $ 4.83 $6.42 9,495.0
1/1/2010 to 12/31/2010 ............................................................................ $6.42 $6.63 11,388.3
1/1/2011 to 12/31/2011 ............................................................................ $6.63 $5.28 12,566.8
1/1/2012 to 12/31/2012 ............................................................................ $5.28 $5.96 17,434.1
1/1/2013 to 12/31/2013 ............................................................................ $5.96 $7.237846 16,064.581

AllianceBernstein VPS Small/Mid Cap Value 
6/23/2008 to 12/31/2008 .......................................................................... $ 12.83 $ 8.45 10,667.3
1/1/2009 to 12/31/2009 ............................................................................ $ 8.45 $11.90 8,685.9
1/1/2010 to 12/31/2010 ............................................................................ $11.90 $14.91 14,126.9
1/1/2011 to 12/31/2011 ............................................................................ $14.91 $13.47 10,820.2
1/1/2012 to 12/31/2012 ............................................................................ $13.47 $15.79 7,523.4
1/1/2013 to 12/31/2013 ............................................................................ $15.79 $21.501083 7,729.050

AllianceBernstein VPS Value 
6/23/2008 to 12/31/2008 .......................................................................... $ 11.08 $ 7.54 0.0
1/1/2009 to 12/31/2009 ............................................................................ $ 7.54 $9.01 5,619.3
1/1/2010 to 12/31/2010 ............................................................................ $9.01 $9.94 7,005.8
1/1/2011 to 12/31/2011 ............................................................................ $9.94 $9.46 5,664.7
1/1/2012 to 12/31/2012 ............................................................................ $9.46 $10.81 2,358.2
1/1/2013 to 12/31/2013 ............................................................................ $10.81 $14.590483 12,860.425

American Century VP Ultra 
6/23/2008 to 12/31/2008 .......................................................................... $ 11.24 $ 7.27 0.0
1/1/2009 to 12/31/2009 ............................................................................ $ 7.27 $9.65 0.0
1/1/2010 to 12/31/2010 ............................................................................ $9.65 $11.05 0.0
1/1/2011 to 12/31/2011 ............................................................................ $11.05 $11.02 0.0
1/1/2012 to 12/31/2012 ............................................................................ $11.02 $12.39 0.0
1/1/2013 to 12/31/2013 ............................................................................ $12.39 $16.753453 0.0

AFIS Asset Allocation Fund 
6/23/2008 to 12/31/2008 .......................................................................... $ 12.59 $ 9.28 15,450.4
1/1/2009 to 12/31/2009 ............................................................................ $ 9.28 $11.34 19,590.3
1/1/2010 to 12/31/2010 ............................................................................ $11.34 $12.57 18,772.1
1/1/2011 to 12/31/2011 ............................................................................ $12.57 $12.54 35,081.1
1/1/2012 to 12/31/2012 ............................................................................ $12.54 $14.36 29,312.6
1/1/2013 to 12/31/2013 ............................................................................ $14.36 $17.491472 24,821.767
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AFIS Bond Fund 
6/23/2008 to 12/31/2008 .......................................................................... $ 10.79 $ 9.75 75,768.5
1/1/2009 to 12/31/2009 ............................................................................ $ 9.75 $10.81 252,304.0
1/1/2010 to 12/31/2010 ............................................................................ $10.81 $11.34 50,350.1
1/1/2011 to 12/31/2011 ............................................................................ $11.34 $11.85 35,625.2
1/1/2012 to 12/31/2012 ............................................................................ $11.85 $12.30 31,076.1
1/1/2013 to 12/31/2013 ............................................................................ $12.30 $11.858698 35,303.772

AFIS Growth Fund 
6/23/2008 to 12/31/2008 .......................................................................... $ 14.18 $ 8.37 104,988.7
1/1/2009 to 12/31/2009 ............................................................................ $ 8.37 $11.49 120,165.4
1/1/2010 to 12/31/2010 ............................................................................ $11.49 $13.44 91,792.4
1/1/2011 to 12/31/2011 ............................................................................ $13.44 $12.67 87,247.3
1/1/2012 to 12/31/2012 ............................................................................ $12.67 $14.72 84,497.7
1/1/2013 to 12/31/2013 ............................................................................ $14.72 $18.860004 79,075.748

AFIS Growth-Income Fund 
6/23/2008 to 12/31/2008 .......................................................................... $ 11.99 $ 8.08 30,695.6
1/1/2009 to 12/31/2009 ............................................................................ $ 8.08 $10.45 53,902.9
1/1/2010 to 12/31/2010 ............................................................................ $10.45 $11.47 51,716.1
1/1/2011 to 12/31/2011 ............................................................................ $11.47 $11.09 45,636.4
1/1/2012 to 12/31/2012 ............................................................................ $11.09 $12.84 41,950.1
1/1/2013 to 12/31/2013 ............................................................................ $12.84 $16.882467 39,969.721

AFIS International Fund 
6/23/2008 to 12/31/2008 .......................................................................... $ 16.42 $ 10.62 62,248.4
1/1/2009 to 12/31/2009 ............................................................................ $ 10.62 $14.96 277,731.1
1/1/2010 to 12/31/2010 ............................................................................ $14.96 $15.81 321,516.2
1/1/2011 to 12/31/2011 ............................................................................ $15.71 $13.40 300,398.8
1/1/2012 to 12/31/2012 ............................................................................ $13.40 $15.56 230,675.2
1/1/2013 to 12/31/2013 ............................................................................ $15.56 $18.647822 248,368.468

BlackRock Basic Value V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $ 11.92 $ 8.31 23,476.6
1/1/2009 to 12/31/2009 ............................................................................ $ 8.31 $10.76 222,301.2
1/1/2010 to 12/31/2010 ............................................................................ $10.76 $11.97 4,894.1
1/1/2011 to 12/31/2011 ............................................................................ $11.97 $11.52 9,847.7
1/1/2012 to 12/31/2012 ............................................................................ $11.52 $12.96 9,427.2
1/1/2013 to 12/31/2013 ............................................................................ $12.96 $17.660977 14,061.054

BlackRock Total Return V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $ 10.46 $ 9.26 5,546.2
1/1/2009 to 12/31/2009 ............................................................................ $ 9.26 $10.77 4,990.1
1/1/2010 to 12/31/2010 ............................................................................ $10.77 $11.65 15,510.2
1/1/2011 to 12/31/2011 ............................................................................ $11.65 $12.20 29,621.5
1/1/2012 to 12/31/2012 ............................................................................ $12.20 $13.03 40,433.1
1/1/2013 to 12/31/2013 ............................................................................ $13.03 $12.713463 3,347.664

BlackRock Money Market V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $ 10.90 $ 10.94 22,351.3
1/1/2009 to 12/31/2009 ............................................................................ $ 10.94 $10.81 28,120.5
1/1/2010 to 12/31/2010 ............................................................................ $10.81 $10.66 50,073.9
1/1/2011 to 12/31/2011 ............................................................................ $10.66 $10.52 27,409.9
1/1/2012 to 12/31/2012 ............................................................................ $10.52 $10.38 25,182.5
1/1/2013 to 12/31/2013 ............................................................................ $10.38 $10.242689 53,909.180
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BlackRock Capital Appreciation V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $ 12.88 $ 8.38 55,896.9
1/1/2009 to 12/31/2009 ............................................................................ $ 8.38 $11.25 238,811.0
1/1/2010 to 12/31/2010 ............................................................................ $11.25 $13.27 328,332.1
1/1/2011 to 12/31/2011 ............................................................................ $13.27 $11.93 356,117.1
1/1/2012 to 12/31/2012 ............................................................................ $11.93 $13.40 279,657.6
1/1/2013 to 12/31/2013 ............................................................................ $13.40 $17.690309 138,459.202

BlackRock Global Allocation V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $ 15.39 $ 12.55 133,832.4
1/1/2009 to 12/31/2009 ............................................................................ $ 12.55 $15.01 729,103.8
1/1/2010 to 12/31/2010 ............................................................................ $15.01 $16.29 757,694.8
1/1/2011 to 12/31/2011 ............................................................................ $16.29 $15.52 743,882.5
1/1/2012 to 12/31/2012 ............................................................................ $15.52 $16.88 638,505.8
1/1/2013 to 12/31/2013 ............................................................................ $16.88 $19.112448 607,063.253

BlackRock U.S. Government Bond V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $ 10.72 $ 11.47 2,415.1
1/1/2009 to 12/31/2009 ............................................................................ $ 11.47 $11.11 24,886.2
1/1/2010 to 12/31/2010 ............................................................................ $11.11 $11.92 2,311.7
1/1/2011 to 12/31/2011 ............................................................................ $11.92 $12.51 5,729.3
1/1/2012 to 12/31/2012 ............................................................................ $12.51 $12.64 2,061.3
1/1/2013 to 12/31/2013 ............................................................................ $12.64 $12.060735 2,183.117

BlackRock High Yield V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $ 11.40 $ 7.95 4,452.6
1/1/2009 to 12/31/2009 ............................................................................ $ 7.95 $12.28 14,310.5
1/1/2010 to 12/31/2010 ............................................................................ $12.28 $13.98 67,356.3
1/1/2011 to 12/31/2011 ............................................................................ $13.98 $14.26 65,048.9
1/1/2012 to 12/31/2012 ............................................................................ $14.26 $16.27 62,760.3
1/1/2013 to 12/31/2013 ............................................................................ $16.27 $17.547690 115,044.875

BlackRock S&P 500 Index V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $ 11.95 $ 8.23 8,540.2
1/1/2009 to 12/31/2009 ............................................................................ $ 8.23 $10.25 35,162.7
1/1/2010 to 12/31/2010 ............................................................................ $10.25 $11.60 22,514.5
1/1/2011 to 12/31/2011 ............................................................................ $11.60 $11.64 22,501.2
1/1/2012 to 12/31/2012 ............................................................................ $11.64 $13.27 26,068.5
1/1/2013 to 12/31/2013 ............................................................................ $13.27 $17.268072 46,231.987

BlackRock International V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $ 15.35 $ 9.92 9,579.5
1/1/2009 to 12/31/2009 ............................................................................ $ 9.92 $12.72 19,980.6
1/1/2010 to 12/31/2010 ............................................................................ $12.72 $13.38 11,131.1
1/1/2011 to 12/31/2011 ............................................................................ $13.38 $11.39 11,867.7
1/1/2012 to 12/31/2012 ............................................................................ $11.39 $12.93 14,552.3
1/1/2013 to 12/31/2013 ............................................................................ $12.93 $15.660413 13,247.936

BlackRock Large Cap Core V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $ 13.50 $ 9.18 17,454.6
1/1/2009 to 12/31/2009 ............................................................................ $ 9.18 $11.10 21,213.5
1/1/2010 to 12/31/2010 ............................................................................ $11.10 $11.95 20,842.4
1/1/2011 to 12/31/2011 ............................................................................ $11.95 $12.07 36,060.9
1/1/2012 to 12/31/2012 ............................................................................ $12.07 $13.42 29,631.4
1/1/2013 to 12/31/2013 ............................................................................ $13.42 $17.694605 19,625.744
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BlackRock Large Cap Growth V.I. 

6/23/2008 to 12/31/2008 .......................................................................... $ 12.14 $ 8.09 0.0
1/1/2009 to 12/31/2009 ............................................................................ $ 8.09 $10.13 242,484.9
1/1/2010 to 12/31/2010 ............................................................................ $10.13 $11.54 2,856.1
1/1/2011 to 12/31/2011 ............................................................................ $11.54 $11.66 3,554.1
1/1/2012 to 12/31/2012 ............................................................................ $11.66 $13.26 9,646.5
1/1/2013 to 12/31/2013 ............................................................................ $13.26 $17.518074 8,441.573

BlackRock Large Cap Value V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $ 13.88 $ 9.55 444.8
1/1/2009 to 12/31/2009 ............................................................................ $ 9.55 $10.77 4,914.2
1/1/2010 to 12/31/2010 ............................................................................ $10.77 $11.54 14,261.4
1/1/2011 to 12/31/2011 ............................................................................ $11.54 $11.30 13,283.3
1/1/2012 to 12/31/2012 ............................................................................ $11.30 $12.66 12,689.1
1/1/2013 to 12/31/2013 ............................................................................ $12.66 $16.689068 10,478.800

BlackRock Value Opportunities V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $ 12.36 $ 7.76 0.0
1/1/2009 to 12/31/2009 ............................................................................ $ 7.76 $9.82 1,941.8
1/1/2010 to 12/31/2010 ............................................................................ $9.82 $12.47 1,620.4
1/1/2011 to 12/31/2011 ............................................................................ $12.41 $12.01 1,469.9
1/1/2012 to 12/31/2012 ............................................................................ $12.01 $13.45 1,376.1
1/1/2013 to 12/31/2013 ............................................................................ $13.45 $18.897725 9,387.673

BlackRock Global Opportunities V.I.
6/23/2008 to 12/31/2008 .......................................................................... $ 9.43 $ 5.78 0.0
1/1/2009 to 12/31/2009 ............................................................................ $ 5.78 $7.72 14,699.0
1/1/2010 to 12/31/2010 ............................................................................ $7.72 $8.45 14,415.1
1/1/2011 to 12/31/2011 ............................................................................ $8.45 $7.29 10,177.2
1/1/2012 to 12/31/2012 ............................................................................ $7.29 $8.22 8,717.4
1/1/2013 to 12/31/2013 ............................................................................ $8.22 $10.507617 10,892.707

Davis Value 
6/23/2008 to 12/31/2008 .......................................................................... $ 12.40 $ 8.05 14,652.1
1/1/2009 to 12/31/2009 ............................................................................ $ 8.05 $10.42 257,377.4
1/1/2010 to 12/31/2010 ............................................................................ $10.42 $11.59 31,792.0
1/1/2011 to 12/31/2011 ............................................................................ $11.59 $10.96 26,736.5
1/1/2012 to 12/31/2012 ............................................................................ $10.96 $12.23 21,662.3
1/1/2013 to 12/31/2013 ............................................................................ $12.23 $16.100047 20,330.577

Dreyfus VIF Appreciation 
6/23/2008 to 12/31/2008 .......................................................................... $12.29 $9.22 43,035.0
1/1/2009 to 12/31/2009 ............................................................................ $9.22 $11.13 3,716.9
1/1/2010 to 12/31/2010 ............................................................................ $11.13 $12.64 157,469.7
1/1/2011 to 12/31/2011 ............................................................................ $12.64 $13.58 140,455.1
1/1/2012 to 12/31/2012 ............................................................................ $13.58 $14.77 109,021.4
1/1/2013 to 12/31/2013 ............................................................................ $14.77 $17.625224 84,346.530

Eaton Vance Floating-Rate Income 
6/23/2008 to 12/31/2008 .......................................................................... $10.77 $7.76 0.0
1/1/2009 to 12/31/2009 ............................................................................ $7.76 $11.06 18,442.8
1/1/2010 to 12/31/2010 ............................................................................ $11.06 $11.92 21,083.4
1/1/2011 to 12/31/2011 ............................................................................ $11.92 $12.08 18,665.2
1/1/2012 to 12/31/2012 ............................................................................ $12.08 $12.80 26,657.7
1/1/2013 to 12/31/2013 ............................................................................ $12.80 $13.130082 49,290.036
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Eaton Vance Large-Cap Value 

6/23/2008 to 12/31/2008 .......................................................................... $9.97 $6.76 29,587.3
1/1/2009 to 12/31/2009 ............................................................................ $6.76 $7.90 298,683.0
1/1/2010 to 12/31/2010 ............................................................................ $7.90 $9.01 482,093.9
1/1/2011 to 12/31/2011 ............................................................................ $9.01 $8.36 435,037.6
1/1/2012 to 12/31/2012 ............................................................................ $8.36 $9.51 313,917.3
1/1/2013 to 12/31/2013 ............................................................................ $9.51 $12.089397 243,382.717

Federated Managed Tail Risk Fund II 
6/23/2008 to 12/31/2008 .......................................................................... $12.86 $9.44 41,339.8
1/1/2009 to 12/31/2009 ............................................................................ $9.44 $10.57 216,015.7
1/1/2010 to 12/31/2010 ............................................................................ $10.57 $11.79 6,560.6
1/1/2011 to 12/31/2011 ............................................................................ $11.79 $11.02 5,511.3
1/1/2012 to 12/31/2012 ............................................................................ $11.02 $11.98 3,699.1
1/1/2013 to 12/31/2013 ............................................................................ $11.98 $13.760306 2,673.303

Federated Kaufmann 
6/23/2008 to 12/31/2008 .......................................................................... $14.99 $9.74 7,886.8
1/1/2009 to 12/31/2009 ............................................................................ $9.74 $12.44 36,224.2
1/1/2010 to 12/31/2010 ............................................................................ $12.44 $14.48 14,821.3
1/1/2011 to 12/31/2011 ............................................................................ $14.48 $12.39 14,734.3
1/1/2012 to 12/31/2012 ............................................................................ $12.39 $14.34 14,218.4
1/1/2013 to 12/31/2013 ............................................................................ $14.34 $19.823952 9,788.862

Templeton Foreign VIP Fund(1) 
6/23/2008 to 12/31/2008 .......................................................................... $14.83 $9.92 370.5
1/1/2009 to 12/31/2009 ............................................................................ $9.92 $13.43 9,440.3
1/1/2010 to 12/31/2010 ............................................................................ $13.43 $14.38 9,564.0
1/1/2011 to 12/31/2011 ............................................................................ $14.38 $12.69 13,762.9
1/1/2012 to 12/31/2012 ............................................................................ $12.69 $14.82 13,204.9
1/1/2013 to 12/31/2013 ............................................................................ $14.82 $17.995368 6,727.368

Templeton Growth VIP Fund(2) 
6/23/2008 to 12/31/2008 .......................................................................... $12.41 $8.26 0.0
1/1/2009 to 12/31/2009 ............................................................................ $8.26 $10.69 6,198.7
1/1/2010 to 12/31/2010 ............................................................................ $10.69 $11.34 5,999.9
1/1/2011 to 12/31/2011 ............................................................................ $11.34 $10.42 6,159.1
1/1/2012 to 12/31/2012 ............................................................................ $10.42 $12.46 5,388.1
1/1/2013 to 12/31/2013 ............................................................................ $12.46 $16.098410 5,965.795

Janus Aspen Forty 
6/23/2008 to 12/31/2008 .......................................................................... $13.83 $7.39 54,114.4
1/1/2009 to 12/31/2009 ............................................................................ $7.39 $10.65 311,296.8
1/1/2010 to 12/31/2010 ............................................................................ $10.65 $11.20 67,615.9
1/1/2011 to 12/31/2011 ............................................................................ $11.20 $10.30 62,964.2
1/1/2012 to 12/31/2012 ............................................................................ $10.30 $12.59 57,834.2
1/1/2013 to 12/31/2013 ............................................................................ $12.59 $16.278308 55,495.496

Janus Aspen – Enterprise 
6/23/2008 to 12/31/2008 .......................................................................... $11.32 $6.45 28,004.6
1/1/2009 to 12/31/2009 ............................................................................ $6.45 $9.20 51,716.9
1/1/2010 to 12/31/2010 ............................................................................ $9.20 $11.40 11,557.4
1/1/2011 to 12/31/2011 ............................................................................ $11.40 $11.07 8,202.9
1/1/2012 to 12/31/2012 ............................................................................ $11.07 $12.79 15.0
1/1/2013 to 12/31/2013 ............................................................................ $12.79 $16.683898 14.951
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Oppenheimer Capital Appreciation 
6/23/2008 to 12/31/2008 .......................................................................... $12.63 $7.19 2,234.6
1/1/2009 to 12/31/2009 ............................................................................ $7.19 $10.23 5,069.8
1/1/2010 to 12/31/2010 ............................................................................ $10.23 $11.03 4,983.7
1/1/2011 to 12/31/2011 ............................................................................ $11.03 $10.74 1,707.3
1/1/2012 to 12/31/2012 ............................................................................ $10.74 $12.08 1,676.3
1/1/2013 to 12/31/2013 ............................................................................ $12.08 $15.435766 1,573.613

Oppenheimer Main Street/VA 
6/23/2008 to 12/31/2008 .......................................................................... $12.18 $8.00 0.0
1/1/2009 to 12/31/2009 ............................................................................ $8.00 $10.11 0.0
1/1/2010 to 12/31/2010 ............................................................................ $10.11 $11.56 1,462.7
1/1/2011 to 12/31/2011 ............................................................................ $11.56 $11.38 0.0
1/1/2012 to 12/31/2012 ............................................................................ $11.38 $13.11 0.0
1/1/2013 to 12/31/2013 ............................................................................ $13.11 $17.017832 0.0

Oppenheimer Main Street Small Cap Fund®/VA
6/23/2008 to 12/31/2008 .......................................................................... $12.85 $8.34 1,827.4
1/1/2009 to 12/31/2009 ............................................................................ $8.34 $11.28 4,086.0
1/1/2010 to 12/31/2010 ............................................................................ $11.28 $13.71 3,251.0
1/1/2011 to 12/31/2011 ............................................................................ $13.71 $13.22 2,123.2
1/1/2012 to 12/31/2012 ............................................................................ $13.22 $15.36 2,535.8
1/1/2013 to 12/31/2013 ............................................................................ $15.36 $21.333224 2,123.190

Pioneer Emerging Markets VCT 
6/23/2008 to 12/31/2008 .......................................................................... $14.84 $6.93 5,446.8
1/1/2009 to 12/31/2009 ............................................................................ $6.93 $11.92 71,892.5
1/1/2010 to 12/31/2010 ............................................................................ $11.92 $13.61 30,313.3
1/1/2011 to 12/31/2011 ............................................................................ $13.61 $10.26 26,687.8
1/1/2012 to 12/31/2012 ............................................................................ $10.26 $11.32 17,018.9
1/1/2013 to 12/31/2013 ............................................................................ $11.32 $10.933118 23,200.728

Pioneer Fund VCT 
6/23/2008 to 12/31/2008 .......................................................................... $12.45 $8.77 0.0
1/1/2009 to 12/31/2009 ............................................................................ $8.77 $10.82 0.0
1/1/2010 to 12/31/2010 ............................................................................ $10.82 $12.37 2,051.2
1/1/2011 to 12/31/2011 ............................................................................ $12.37 $11.66 0.0
1/1/2012 to 12/31/2012 ............................................................................ $11.66 $12.66 0.0
1/1/2013 to 12/31/2013 ............................................................................ $12.66 $16.625695 0.0

Pioneer High Yield VCT 
6/23/2008 to 12/31/2008 .......................................................................... $11.34 $7.30 0.0
1/1/2009 to 12/31/2009 ............................................................................ $7.30 $11.54 60,231.5
1/1/2010 to 12/31/2010 ............................................................................ $11.54 $13.41 18,049.4
1/1/2011 to 12/31/2011 ............................................................................ $13.41 $12.97 22,198.0
1/1/2012 to 12/31/2012 ............................................................................ $12.97 $14.82 17,237.9
1/1/2013 to 12/31/2013 ............................................................................ $14.82 $16.358813 37,913.728

Pioneer Real Estate Shares VCT 
6/23/2008 to 12/31/2008 .......................................................................... $10.29 $6.31 20,988.6
1/1/2009 to 12/31/2009 ............................................................................ $6.31 $8.19 54,160.5
1/1/2010 to 12/31/2010 ............................................................................ $8.19 $10.38 19,692.5
1/1/2011 to 12/31/2011 ............................................................................ $10.38 $11.25 11,338.3
1/1/2012 to 12/31/2012 ............................................................................ $11.25 $12.88 4,125.4
1/1/2013 to 12/31/2013 ............................................................................ $12.88 $12.901751 5,727.092



116 
 

 

Subaccount 

 Accumulation
 Unit Value 
 at beginning 

of period

 Accumulation 
 Unit Value 
 at end of 

period  

 Number of
 Accumulation 
 Units 
 outstanding at 
 end of period

PIMCO CommodityRealReturn® Strategy 
6/23/2008 to 12/31/2008 .......................................................................... $16.88 $7.36 21,893.1
1/1/2009 to 12/31/2009 ............................................................................ $7.36 $10.28 65,614.6
1/1/2010 to 12/31/2010 ............................................................................ $10.28 $12.63 64,654.5
1/1/2011 to 12/31/2011 ............................................................................ $12.63 $11.52 64,308.1
1/1/2012 to 12/31/2012 ............................................................................ $11.52 $11.98 56,004.2
1/1/2013 to 12/31/2013 ............................................................................ $11.98 $10.079826 69,313.026

PIMCO Low Duration 
6/23/2008 to 12/31/2008 .......................................................................... $10.55 $10.33 5,982.4
1/1/2009 to 12/31/2009 ............................................................................ $10.33 $11.55 46,282.6
1/1/2010 to 12/31/2010 ............................................................................ $11.55 $12.00 165,405.1
1/1/2011 to 12/31/2011 ............................................................................ $12.00 $11.98 148,569.3
1/1/2012 to 12/31/2012 ............................................................................ $11.98 $12.51 277,616.1
1/1/2013 to 12/31/2013 ............................................................................ $12.51 $12.321659 427,000.790

PIMCO Real Return 
6/23/2008 to 12/31/2008 .......................................................................... $11.38 $10.26 57,118.3
1/1/2009 to 12/31/2009 ............................................................................ $10.26 $11.98 139,833.2
1/1/2010 to 12/31/2010 ............................................................................ $11.98 $12.78 193,173.0
1/1/2011 to 12/31/2011 ............................................................................ $12.78 $14.08 158,604.7
1/1/2012 to 12/31/2012 ............................................................................ $14.08 $15.11 227.418.0
1/1/2013 to 12/31/2013 ............................................................................ $15.11 $13.533903 238,200.082

PIMCO Total Return 
6/23/2008 to 12/31/2008 .......................................................................... $11.30 $11.61 214,265.8
1/1/2009 to 12/31/2009 ............................................................................ $11.61 $13.06 849,378.3
1/1/2010 to 12/31/2010 ............................................................................ $13.06 $13.93 776,412.7
1/1/2011 to 12/31/2011 ............................................................................ $13.93 $14.24 700,303.5
1/1/2012 to 12/31/2012 ............................................................................ $14.24 $15.40 891,998.7
1/1/2013 to 12/31/2013 ............................................................................ $15.40 $14.898106 756,560.850

TA AllianceBernstein Dynamic Allocation 
6/23/2008 to 12/31/2008 .......................................................................... $10.33 $6.77 0.0
1/1/2009 to 12/31/2009 ............................................................................ $6.77 $8.77 569.0
1/1/2010 to 12/31/2010 ............................................................................ $8.77 $9.44 1,408.4
1/1/2011 to 12/31/2011 ............................................................................ $9.44 $9.47 1,313.5
1/1/2012 to 12/31/2012 ............................................................................ $9.47 $9.89 1,400.4
1/1/2013 to 12/31/2013 ............................................................................ $9.89 $10.424671 1,411.963

TA WMC Diversified Growth 
6/23/2008 to 12/31/2008 .......................................................................... $10.22 $6.15 0.0
1/1/2009 to 12/31/2009 ............................................................................ $6.15 $7.83 0.0
1/1/2010 to 12/31/2010 ............................................................................ $7.83 $9.07 523,862.4
1/1/2011 to 12/31/2011 ............................................................................ $9.07 $8.60 517,770.2
1/1/2012 to 12/31/2012 ............................................................................ $8.60 $9.58 408,502.2
1/1/2013 to 12/31/2013 ............................................................................ $9.58 $12.484097 246,877.843

TA Morgan Stanley Mid Cap Growth
12/30/2011to 12/31/2011 ......................................................................... $10.00 $10.00 145,889.7
1/1/2012 to 12/31/2012 ............................................................................ $10.00 $10.73 153,789.1
1/1/2013 to 12/31/2013 ............................................................................ $10.73 $14.698211 139,994.741

TA Systematic Small/Mid Cap Value 
6/23/2008 to 12/31/2008 .......................................................................... $10.78 $6.11 897.0
1/1/2009 to 12/31/2009 ............................................................................ $6.11 $8.61 9,824.1
1/1/2010 to 12/31/2010 ............................................................................ $8.61 $11.05 48,448.1
1/1/2011 to 12/31/2011 ............................................................................ $11.05 $10.59 50,599.9
1/1/2012 to 12/31/2012 ............................................................................ $10.59 $12.12 44,668.2
1/1/2013 to 12/31/2013 ............................................................................ $12.12 $16.270721 190,840.289
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Invesco V.I. Comstock Fund 
6/23/2008 to 12/31/2008 .......................................................................... $10.67 $7.90 0.0
1/1/2009 to 12/31/2009 ............................................................................ $7.90 $10.04 3,638.8
1/1/2010 to 12/31/2010 ............................................................................ $10.04 $11.49 344,555.7
1/1/2011 to 12/31/2011 ............................................................................ $11.49 $11.12 379,518.7
1/1/2012 to 12/31/2012 ............................................................................ $11.12 $13.09 270,889.7
1/1/2013 to 12/31/2013 ............................................................................ $13.09 $17.554181 260,398.738

Wanger International 
6/23/2008 to 12/31/2008 .......................................................................... $10.30 $6.05 634.2
1/1/2009 to 12/31/2009 ............................................................................ $6.05 $8.94 1,929.1
1/1/2010 to 12/31/2010 ............................................................................ $8.94 $11.02 122,371.5
1/1/2011 to 12/31/2011 ............................................................................ $11.02 $9.28 128,047.1
1/1/2012 to 12/31/2012 ............................................................................ $9.28 $11.13 120,461.6
1/1/2013 to 12/31/2013 ............................................................................ $11.13 $13.441212 169,872.076

Wanger USA  
6/23/2008 to 12/31/2008 .......................................................................... $13.19 $8.25 7,252.8
1/1/2009 to 12/31/2009 ............................................................................ $8.25 $11.58 42,508.1
1/1/2010 to 12/31/2010 ............................................................................ $11.58 $14.09 45,938.1
1/1/2011 to 12/31/2011 ............................................................................ $14.09 $13.42 43,951.6
1/1/2012 to 12/31/2012 ............................................................................ $13.42 $15.88 40,147.7
1/1/2013 to 12/31/2013 ............................................................................ $15.88 $20.961334 58,761.440
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Invesco V.I. Value Opportunities Fund 
3/4/2005 to 12/31/2005 ............................................................................ $11.27 $11.53 5,378.8771
1/1/2006 to 12/31/2006 ............................................................................ $11.53 $12.86 12,629.9175
1/1/2007 to 12/31/2007 ............................................................................ $12.86 $12.87 22,206.7
1/1/2008 to 12/31/2008 ............................................................................ $12.87 $6.12 21,015.7
1/1/2009 to 12/31/2009 ............................................................................ $6.12 $8.92 21,402.2
1/1/2010 to 12/31/2010 ............................................................................ $8.92 $9.44 18,464.7
1/1/2011 to 12/31/2011 ............................................................................ $9.44 $9.03 18,969.5
1/1/2012 to 12/31/2012 ............................................................................ $9.03 $10.47 13,118.2
1/1/2013 to 12/31/2013 ............................................................................ $10.47 $13.802045 12,936.878

Invesco V.I. Mid Cap Core Equity Fund 
3/4/2005 to 12/31/2005 ............................................................................ $11.08 $11.43 25,972.8925
1/1/2006 to 12/31/2006 ............................................................................ $11.43 $12.53 52,267.242
1/1/2007 to 12/31/2007 ............................................................................ $12.53 $13.53 63,094.4
1/1/2008 to 12/31/2008 ............................................................................ $13.53 $9.53 77,705.6
1/1/2009 to 12/31/2009 ............................................................................ $9.53 $12.24 435,423.2
1/1/2010 to 12/31/2010 ............................................................................ $12.24 $13.76 86,328.6
1/1/2011 to 12/31/2011 ............................................................................ $13.76 $12.70 74,234.3
1/1/2012 to 12/31/2012 ............................................................................ $12.70 $13.89 76,474.1
1/1/2013 to 12/31/2013 ............................................................................ $13.89 $17.633850 56,947.404

AllianceBernstein VPS International Value 
5/1/2007 to 12/31/2007 ............................................................................ $10.54 $10.45 80,740.6
1/1/2008 to 12/31/2008 ............................................................................ $10.45 $4.82 242,428.7
1/1/2009 to 12/31/2009 ............................................................................ $4.82 $6.40 175,890.2
1/1/2010 to 12/31/2010 ............................................................................ $6.40 $6.60 101,730.9
1/1/2011 to 12/31/2011 ............................................................................ $6.60 $5.25 88,286.8
1/1/2012 to 12/31/2012 ............................................................................ $5.25 $5.93 102,262.8
1/1/2013 to 12/31/2013 ............................................................................ $5.93 $7.188698 98,203.880

AllianceBernstein VPS Small/Mid Cap Value 
3/4/2005 to 12/31/2005 ............................................................................ $11.32 $11.72 332,368.5633
1/1/2006 to 12/31/2006 ............................................................................ $11.72 $13.22 688,607.1639
1/1/2007 to 12/31/2007 ............................................................................ $13.22 $13.25 266,392.6
1/1/2008 to 12/31/2008 ............................................................................ $13.25 $8.41 302,972.7
1/1/2009 to 12/31/2009 ............................................................................ $8.41 $11.84 101,887.9
1/1/2010 to 12/31/2010 ............................................................................ $11.84 $14.81 91,274.4
1/1/2011 to 12/31/2011 ............................................................................ $14.81 $13.38 85,473.4
1/1/2012 to 12/31/2012 ............................................................................ $13.38 $15.66 77,328.7
1/1/2013 to 12/31/2013 ............................................................................ $15.66 $21.303834 72,236.450

AllianceBernstein VPS Value 
3/4/2005 to 12/31/2005 ............................................................................ $11.18 $11.38 7,363.2931
1/1/2006 to 12/31/2006 ............................................................................ $11.38 $13.60 12,986.2787
1/1/2007 to 12/31/2007 ............................................................................ $13.60 $12.88 71,272.9
1/1/2008 to 12/31/2008 ............................................................................ $12.88 $7.51 56,231.7
1/1/2009 to 12/31/2009 ............................................................................ $7.51 $8.96 45,925.4
1/1/2010 to 12/31/2010 ............................................................................ $8.96 $9.88 46,647.5
1/1/2011 to 12/31/2011 ............................................................................ $9.88 $9.40 49,173.5
1/1/2012 to 12/31/2012 ............................................................................ $9.40 $10.72 45,166.4
1/1/2013 to 12/31/2013 ............................................................................ $10.72 $14.456543 42,144.595
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American Century VP Ultra 
3/4/2005 to 12/31/2005 ............................................................................ $10.79 $11.04 2,610.6528
1/1/2006 to 12/31/2006 ............................................................................ $11.04 $10.53 4,176.2155
1/1/2007 to 12/31/2007 ............................................................................ $10.53 $12.56 4,727.3
1/1/2008 to 12/31/2008 ............................................................................ $12.56 $7.24 4,693.4
1/1/2009 to 12/31/2009 ............................................................................ $7.24 $9.60 2,880.2
1/1/2010 to 12/31/2010 ............................................................................ $9.60 $10.98 2,862.9
1/1/2011 to 12/31/2011 ............................................................................ $10.98 $10.94 2,846.5
1/1/2012 to 12/31/2012 ............................................................................ $10.94 $12.29 2,829.7
1/1/2013 to 12/31/2013 ............................................................................ $12.29 $16.599650 1,731.143

AFIS Asset Allocation Fund 
3/4/2005 to 12/31/2005 ............................................................................ $10.64 $11.26 263,447.7799
1/1/2006 to 12/31/2006 ............................................................................ $11.26 $12.71 338,593.9718
1/1/2007 to 12/31/2007 ............................................................................ $12.71 $13.32 579,729.4
1/1/2008 to 12/31/2008 ............................................................................ $13.32 $9.24 496,471.6
1/1/2009 to 12/31/2009 ............................................................................ $9.24 $11.28 478,304.4
1/1/2010 to 12/31/2010 ............................................................................ $11.28 $12.49 444,302.9
1/1/2011 to 12/31/2011 ............................................................................ $12.49 $12.45 410,394.1
1/1/2012 to 12/31/2012 ............................................................................ $12.45 $14.24 374,647.2
1/1/2013 to 12/31/2013 ............................................................................ $14.24 $17.330994 323,803.973

AFIS Bond Fund 
3/4/2005 to 12/31/2005 ............................................................................ $10.19 $10.16 354,335.4766
1/1/2006 to 12/31/2006 ............................................................................ $10.16 $10.70 1,428,767.985
1/1/2007 to 12/31/2007 ............................................................................ $10.70 $10.88 2,080,880.7
1/1/2008 to 12/31/2008 ............................................................................ $10.88 $9.70 1,590,869.8
1/1/2009 to 12/31/2009 ............................................................................ $9.70 $10.75 1,361,486.5
1/1/2010 to 12/31/2010 ............................................................................ $10.75 $11.27 307,251.3
1/1/2011 to 12/31/2011 ............................................................................ $11.27 $11.77 246,398.8
1/1/2012 to 12/31/2012 ............................................................................ $11.77 $12.20 278,851.8
1/1/2013 to 12/31/2013 ............................................................................ $12.20 $11.749880 258,581.570

AFIS Growth Fund 
3/4/2005 to 12/31/2005 ............................................................................ $11.17 $12.60 1,007,070.524
1/1/2006 to 12/31/2006 ............................................................................ $12.60 $13.67 2,373,020.445
1/1/2007 to 12/31/2007 ............................................................................ $13.67 $15.11 2,228,328.1
1/1/2008 to 12/31/2008 ............................................................................ $15.11 $8.33 2,991,695.9
1/1/2009 to 12/31/2009 ............................................................................ $8.33 $11.43 1,355,741.3
1/1/2010 to 12/31/2010 ............................................................................ $11.43 $13.35 993,121.1
1/1/2011 to 12/31/2011 ............................................................................ $13.35 $12.58 779,862.6
1/1/2012 to 12/31/2012 ............................................................................ $12.58 $14.59 701,361.9
1/1/2013 to 12/31/2013 ............................................................................ $14.59 $18.686927 631,109.132

AFIS Growth-Income Fund 
3/4/2005 to 12/31/2005 ............................................................................ $10.85 $11.22 220,604.117
1/1/2006 to 12/31/2006 ............................................................................ $11.22 $12.73 473,450.3971
1/1/2007 to 12/31/2007 ............................................................................ $12.73 $13.15 711,787.8
1/1/2008 to 12/31/2008 ............................................................................ $13.15 $8.05 705,118.
1/1/2009 to 12/31/2009 ............................................................................ $8.05 $10.39 655,351.9
1/1/2010 to 12/31/2010 ............................................................................ $10.39 $11.40 611,341.2
1/1/2011 to 12/31/2011 ............................................................................ $11.40 $11.01 532,012.9
1/1/2012 to 12/31/2012 ............................................................................ $11.01 $12.73 482,804.8
1/1/2013 to 12/31/2013 ............................................................................ $12.73 $16.727547 455,782.145
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AFIS International Fund 
3/4/2005 to 12/31/2005 ............................................................................ $11.61 $13.42 431,659.3666
1/1/2006 to 12/31/2006 ............................................................................ $13.42 $15.71 1,296,340.166
1/1/2007 to 12/31/2007 ............................................................................ $15.71 $18.56 2,027,135.7
1/1/2008 to 12/31/2008 ............................................................................ $18.56 $10.57 2,311,672.2
1/1/2009 to 12/31/2009 ............................................................................ $10.57 $14.88 2,597,216.2
1/1/2010 to 12/31/2010 ............................................................................ $14.88 $15.71 2,492,390.1
1/1/2011 to 12/31/2011 ............................................................................ $15.71 $13.30 2,153,969.2
1/1/2012 to 12/31/2012 ............................................................................ $13.30 $15.44 1,702,805.1
1/1/2013 to 12/31/2013 ............................................................................ $15.44 $18.476687 1,634,434.206

BlackRock Basic Value V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $11.00 $11.02 34,299.6969
1/1/2006 to 12/31/2006 ............................................................................ $11.02 $13.24 60,370.1932
1/1/2007 to 12/31/2007 ............................................................................ $13.24 $13.28 722,266.9
1/1/2008 to 12/31/2008 ............................................................................ $13.28 $8.28 681,165.5
1/1/2009 to 12/31/2009 ............................................................................ $8.28 $10.70 1,392,333.6
1/1/2010 to 12/31/2010 ............................................................................ $10.70 $11.90 134,985.0
1/1/2011 to 12/31/2011 ............................................................................ $11.90 $11.44 139,852.3
1/1/2012 to 12/31/2012 ............................................................................ $11.44 $12.86 136,250.2
1/1/2013 to 12/31/2013 ............................................................................ $12.86 $17.498882 116,667.764

BlackRock Total Return V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $10.10 $10.13 74,810.1293
1/1/2006 to 12/31/2006 ............................................................................ $10.13 $10.43 193,101.1405
1/1/2007 to 12/31/2007 ............................................................................ $10.43 $10.65 302,795.7
1/1/2008 to 12/31/2008 ............................................................................ $10.65 $9.22 241,692.1
1/1/2009 to 12/31/2009 ............................................................................ $9.22 $10.72 195,383.0
1/1/2010 to 12/31/2010 ............................................................................ $10.72 $11.58 165,850.8
1/1/2011 to 12/31/2011 ............................................................................ $11.58 $12.12 145,062.3
1/1/2012 to 12/31/2012 ............................................................................ $12.12 $12.93 125,863.9
1/1/2013 to 12/31/2013 ............................................................................ $12.93 $12.596733 120,382.599

BlackRock Money Market V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $10.01 $10.12 221,994.8563
1/1/2006 to 12/31/2006 ............................................................................ $10.12 $10.43 732,117.9151
1/1/2007 to 12/31/2007 ............................................................................ $10.43 $10.78 307,858.6
1/1/2008 to 12/31/2008 ............................................................................ $10.78 $10.89 567,758.4
1/1/2009 to 12/31/2009 ............................................................................ $10.89 $10.75 677,971.7
1/1/2010 to 12/31/2010 ............................................................................ $10.75 $10.60 619,364.1
1/1/2011 to 12/31/2011 ............................................................................ $10.60 $10.45 596,890.2
1/1/2012 to 12/31/2012 ............................................................................ $10.45 $10.30 498,768.4
1/1/2013 to 12/31/2013 ............................................................................ $10.30 $10.148636 415,048.186

BlackRock Capital Appreciation V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $10.86 $11.45 23,735.1016
1/1/2006 to 12/31/2006 ............................................................................ $11.45 $11.80 53,253.5725
1/1/2007 to 12/31/2007 ............................................................................ $11.80 $13.85 1,234,615.7
1/1/2008 to 12/31/2008 ............................................................................ $13.85 $8.35 1,551,442.7
1/1/2009 to 12/31/2009 ............................................................................ $8.35 $11.19 1,555,931.2
1/1/2010 to 12/31/2010 ............................................................................ $11.19 $13.19 1,922,057.7
1/1/2011 to 12/31/2011 ............................................................................ $13.19 $11.84 1,951,439.4
1/1/2012 to 12/31/2012 ............................................................................ $11.84 $13.29 1,458,138.8
1/1/2013 to 12/31/2013 ............................................................................ $13.29 $17.527909 692,133.192
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BlackRock Global Allocation V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $11.18 $11.88 241,330.1781
1/1/2006 to 12/31/2006 ............................................................................ $11.88 $13.64 641,238.0789
1/1/2007 to 12/31/2007 ............................................................................ $13.64 $15.73 1,341,509.4
1/1/2008 to 12/31/2008 ............................................................................ $15.73 $12.49 1,703,312.9
1/1/2009 to 12/31/2009 ............................................................................ $12.49 $14.93 1,705,480.0
1/1/2010 to 12/31/2010 ............................................................................ $14.93 $16.19 1,924,055.1
1/1/2011 to 12/31/2011 ............................................................................ $16.19 $15.40 1,777,072.0
1/1/2012 to 12/31/2012 ............................................................................ $15.40 $16.74 1,597,263.4
1/1/2013 to 12/31/2013 ............................................................................ $16.74 $18.937048 1,585,584.177

BlackRock U.S. Government Bond V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $10.09 $10.23 10,924.537
1/1/2006 to 12/31/2006 ............................................................................ $10.23 $10.48 15,739.3923
1/1/2007 to 12/31/2007 ............................................................................ $10.48 $10.75 31,382.5
1/1/2008 to 12/31/2008 ............................................................................ $10.75 $11.42 132,700.5
1/1/2009 to 12/31/2009 ............................................................................ $11.42 $11.05 147,564.6
1/1/2010 to 12/31/2010 ............................................................................ $11.05 $11.85 32,650.3
1/1/2011 to 12/31/2011 ............................................................................ $11.85 $12.42 29,843.4
1/1/2012 to 12/31/2012 ............................................................................ $12.42 $12.53 26,223.1
1/1/2013 to 12/31/2013 ............................................................................ $12.53 $11.950003 27,246.557

BlackRock High Yield V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $10.47 $10.41 28,038.8631
1/1/2006 to 12/31/2006 ............................................................................ $10.41 $11.24 45,775.5058
1/1/2007 to 12/31/2007 ............................................................................ $11.24 $11.34 93,565.9
1/1/2008 to 12/31/2008 ............................................................................ $11.34 $7.92 91,415.7
1/1/2009 to 12/31/2009 ............................................................................ $7.92 $12.22 81,359.8
1/1/2010 to 12/31/2010 ............................................................................ $12.22 $13.90 276,396.0
1/1/2011 to 12/31/2011 ............................................................................ $13.90 $14.15 254,264.8
1/1/2012 to 12/31/2012 ............................................................................ $14.15 $16.13 242,750.4
1/1/2013 to 12/31/2013 ............................................................................ $16.13 $17.386627 458,358.947

BlackRock S&P 500 Index V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $10.97 $11.20 60,708.5457
1/1/2006 to 12/31/2006 ............................................................................ $11.20 $12.75 66,740.2142
1/1/2007 to 12/31/2007 ............................................................................ $12.75 $13.25 89,007.5
1/1/2008 to 12/31/2008 ............................................................................ $13.25 $8.20 101,629.4
1/1/2009 to 12/31/2009 ............................................................................ $8.20 $10.19 69,324.6
1/1/2010 to 12/31/2010 ............................................................................ $10.19 $11.53 101,349.4
1/1/2011 to 12/31/2011 ............................................................................ $11.53 $11.55 81,534.9
1/1/2012 to 12/31/2012 ............................................................................ $11.55 $13.16 163,724.8
1/1/2013 to 12/31/2013 ............................................................................ $13.16 $17.109586 192,880.485

BlackRock International V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $12.02 $12.72 38,336.7921
1/1/2006 to 12/31/2006 ............................................................................ $12.72 $16.03 95,551.0265
1/1/2007 to 12/31/2007 ............................................................................ $16.03 $17.43 139,216.6
1/1/2008 to 12/31/2008 ............................................................................ $17.43 $9.88 130,086.7
1/1/2009 to 12/31/2009 ............................................................................ $9.88 $12.66 101,713.7
1/1/2010 to 12/31/2010 ............................................................................ $12.66 $13.29 103,857.5
1/1/2011 to 12/31/2011 ............................................................................ $13.29 $11.31 79,866.0
1/1/2012 to 12/31/2012 ............................................................................ $11.31 $12.83 84,369.4
1/1/2013 to 12/31/2013 ............................................................................ $12.83 $15.516664 101,919.032
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BlackRock Large Cap Core V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $11.75 $12.54 117,090.9609
1/1/2006 to 12/31/2006 ............................................................................ $12.54 $14.18 249,738.0546
1/1/2007 to 12/31/2007 ............................................................................ $14.18 $15.14 366,570.9
1/1/2008 to 12/31/2008 ............................................................................ $15.14 $9.14 366,304.9
1/1/2009 to 12/31/2009 ............................................................................ $9.14 $11.04 341,872.5
1/1/2010 to 12/31/2010 ............................................................................ $11.04 $11.87 328,589.2
1/1/2011 to 12/31/2011 ............................................................................ $11.87 $11.98 287,908.5
1/1/2012 to 12/31/2012 ............................................................................ $11.98 $13.31 280,291.7
1/1/2013 to 12/31/2013 ............................................................................ $13.31 $17.532303 236,239.935

BlackRock Large Cap Growth V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $11.23 $12.22 30,549.6985
1/1/2006 to 12/31/2006 ............................................................................ $12.22 $12.91 99,579.9228
1/1/2007 to 12/31/2007 ............................................................................ $12.91 $13.79 168,479.2
1/1/2008 to 12/31/2008 ............................................................................ $13.79 $8.06 171,066.9
1/1/2009 to 12/31/2009 ............................................................................ $8.06 $10.07 1,688,622.6
1/1/2010 to 12/31/2010 ............................................................................ $10.07 $11.47 166,606.8
1/1/2011 to 12/31/2011 ............................................................................ $11.47 $11.58 144,171.1
1/1/2012 to 12/31/2012 ............................................................................ $11.58 $13.15 126,831.7
1/1/2013 to 12/31/2013 ............................................................................ $13.15 $17.357304 109,641.406

BlackRock Large Cap Value V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $12.00 $12.88 297,220.3146
1/1/2006 to 12/31/2006 ............................................................................ $12.88 $14.73 165,990.991
1/1/2007 to 12/31/2007 ............................................................................ $14.73 $15.37 265,863.4
1/1/2008 to 12/31/2008 ............................................................................ $15.37 $9.51 233,252.5
1/1/2009 to 12/31/2009 ............................................................................ $9.51 $10.71 248,112.1
1/1/2010 to 12/31/2010 ............................................................................ $10.71 $11.47 202,037.9
1/1/2011 to 12/31/2011 ............................................................................ $11.47 $11.22 165,636.2
1/1/2012 to 12/31/2012 ............................................................................ $11.22 $12.56 145,756.1
1/1/2013 to 12/31/2013 ............................................................................ $12.56 $16.535906 115,815.399

BlackRock Value Opportunities V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $11.05 $12.04 16,036.8838
1/1/2006 to 12/31/2006 ............................................................................ $12.04 $13.38 29,132.2845
1/1/2007 to 12/31/2007 ............................................................................ $13.38 $13.07 77,085.8
1/1/2008 to 12/31/2008 ............................................................................ $13.07 $7.72 97,482.5
1/1/2009 to 12/31/2009 ............................................................................ $7.72 $9.77 74,646.1
1/1/2010 to 12/31/2010 ............................................................................ $9.77 $12.40 62,420.7
1/1/2011 to 12/31/2011 ............................................................................ $12.40 $11.92 68,684.3
1/1/2012 to 12/31/2012 ............................................................................ $11.92 $13.34 68,184.4
1/1/2013 to 12/31/2013 ............................................................................ $13.34 $18.724292 55,864.234

BlackRock Global Opportunities V.I. 
5/1/2008 to 12/31/2008 ........................................................................... $10.10 $5.78 1,103.8
1/1/2009 to 12/31/2009 ............................................................................ $5.78 $7.71 17,874.3
1/1/2010 to 12/31/2010 ............................................................................ $7.71 $8.43 25,318.0
1/1/2011 to 12/31/2011 ............................................................................ $8.43 $7.27 26,562.3
1/1/2012 to 12/31/2012 ............................................................................ $7.27 $8.19 9,525.7
1/1/2013 to 12/31/2013 ............................................................................ $8.19 $10.448495 15,195.963
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Davis Value 
3/4/2005 to 12/31/2005 ............................................................................ $11.13 $11.66 168,465.7883
1/1/2006 to 12/31/2006 ............................................................................ $11.66 $13.22 985,841.6387
1/1/2007 to 12/31/2007 ............................................................................ $13.22 $13.64 564,452.3
1/1/2008 to 12/31/2008 ............................................................................ $13.64 $8.02 571,946.4
1/1/2009 to 12/31/2009 ............................................................................ $8.02 $10.37 1,811,034.3
1/1/2010 to 12/31/2010 ............................................................................ $10.37 $11.52 457,463.3
1/1/2011 to 12/31/2011 ............................................................................ $11.52 $10.88 379,491.2
1/1/2012 to 12/31/2012 ............................................................................ $10.88 $12.13 352,753.0
1/1/2013 to 12/31/2013 ............................................................................ $12.13 $15.952236 298,807.681

Dreyfus VIF Appreciation 
3/4/2005 to 12/31/2005 ............................................................................ $11.06 $10.96 569,603.7836
1/1/2006 to 12/31/2006 ............................................................................ $10.96 $12.56 748,883.5274
1/1/2007 to 12/31/2007 ............................................................................ $12.56 $13.24 995,254.1
1/1/2008 to 12/31/2008 ............................................................................ $13.24 $9.18 1,210,609.7
1/1/2009 to 12/31/2009 ............................................................................ $9.18 $11.07 53,526.0
1/1/2010 to 12/31/2010 ............................................................................ $11.07 $12.57 781,926.3
1/1/2011 to 12/31/2011 ............................................................................ $12.57 $13.48 728,847.5
1/1/2012 to 12/31/2012 ............................................................................ $13.48 $14.65 624,589.6
1/1/2013 to 12/31/2013 ............................................................................ $14.65 $17.463384 445,619.117

Eaton Vance Floating-Rate Income 
3/4/2005 to 12/31/2005 ............................................................................ $10.11 $10.30 283,483.8457
1/1/2006 to 12/31/2006 ............................................................................ $10.30 $10.72 788,467.2664
1/1/2007 to 12/31/2007 ............................................................................ $10.72 $10.75 31,533.0
1/1/2008 to 12/31/2008 ............................................................................ $10.75 $7.72 45,820.9
1/1/2009 to 12/31/2009 ............................................................................ $7.72 $11.00 52,328.0
1/1/2010 to 12/31/2010 ............................................................................ $11.00 $11.85 63,819.6
1/1/2011 to 12/31/2011 ............................................................................ $11.85 $11.99 56,679.8
1/1/2012 to 12/31/2012 ............................................................................ $11.99 $12.70 49,460.5
1/1/2013 to 12/31/2013 ............................................................................ $12.70 $13.009508 68,700.533

Eaton Vance Large-Cap Value 
5/1/2007 to 12/31/2007 ............................................................................ $10.38 $10.52 723,538.2
1/1/2008 to 12/31/2008 ............................................................................ $10.52 $6.75 674,075.1
1/1/2009 to 12/31/2009 ............................................................................ $6.75 $7.88 1,682,901.8
1/1/2010 to 12/31/2010 ............................................................................ $7.88 $8.97 2,449,029.1
1/1/2011 to 12/31/2011 ............................................................................ $8.97 $8.32 1,995,287.2
1/1/2012 to 12/31/2012 ............................................................................ $8.32 $9.45 1,483,861.0
1/1/2013 to 12/31/2013 ............................................................................ $9.45 $12.008410 1,123,275.817

Federated Managed Tail Risk Fund II 
3/4/2005 to 12/31/2005 ............................................................................ $10.96 $10.89 0.0
1/1/2006 to 12/31/2006 ............................................................................ $10.89 $12.47 1,108.8928
1/1/2007 to 12/31/2007 ............................................................................ $12.47 $13.50 911,720.3
1/1/2008 to 12/31/2008 ............................................................................ $13.50 $9.40 1,130,135.4
1/1/2009 to 12/31/2009 ............................................................................ $9.40 $10.51 1,357,450.5
1/1/2010 to 12/31/2010 ............................................................................ $10.51 $11.72 5,145.3
1/1/2011 to 12/31/2011 ............................................................................ $11.72 $10.94 3,743.5
1/1/2012 to 12/31/2012 ............................................................................ $10.94 $11.88 3,203.5
1/1/2013 to 12/31/2013 ............................................................................ $11.88 $13.633980 6,882.335

Federated Kaufmann 
3/4/2005 to 12/31/2005 ............................................................................ $11.35 $12.51 46,003.7619
1/1/2006 to 12/31/2006 ............................................................................ $12.51 $14.17 107,028.548
1/1/2007 to 12/31/2007 ............................................................................ $14.17 $16.90 479,326.0
1/1/2008 to 12/31/2008 ............................................................................ $16.90 $9.70 363,950.5
1/1/2009 to 12/31/2009 ............................................................................ $9.70 $12.37 338,508.8
1/1/2010 to 12/31/2010 ............................................................................ $12.37 $14.39 119,458.7
1/1/2011 to 12/31/2011 ............................................................................ $14.39 $12.30 91,367.5
1/1/2012 to 12/31/2012 ............................................................................ $12.30 $14.22 67,700.7
1/1/2013 to 12/31/2013 ............................................................................ $14.22 $19.641924 57,636.702
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Templeton Foreign VIP Fund(1) 
3/4/2005 to 12/31/2005 ............................................................................ $11.66 $12.31 88,191.1934
1/1/2006 to 12/31/2006 ............................................................................ $12.31 $14.75 211,995.7502
1/1/2007 to 12/31/2007 ............................................................................ $14.75 $16.80 280,347.0
1/1/2008 to 12/31/2008 ............................................................................ $16.80 $9.88 258,656.2
1/1/2009 to 12/31/2009 ............................................................................ $9.88 $13.36 206,541.1
1/1/2010 to 12/31/2010 ............................................................................ $13.36 $14.29 225,392.0
1/1/2011 to 12/31/2011 ............................................................................ $14.29 $12.60 209,401.1
1/1/2012 to 12/31/2012 ............................................................................ $12.60 $14.70 181,778.5
1/1/2013 to 12/31/2013 ............................................................................ $14.70 $17.830080 113,510.022

Templeton Growth VIP Fund(2) 
3/4/2005 to 12/31/2005 ............................................................................ $11.47 $11.91 229,012.9189
1/1/2006 to 12/31/2006 ............................................................................ $11.91 $14.32 79,066.9754
1/1/2007 to 12/31/2007 ............................................................................ $14.32 $14.45 109,594.7
1/1/2008 to 12/31/2008 ............................................................................ $14.45 $8.22 104,625.6
1/1/2009 to 12/31/2009 ............................................................................ $8.22 $10.64 83,318.9
1/1/2010 to 12/31/2010 ............................................................................ $10.64 $11.27 71,325.8
1/1/2011 to 12/31/2011 ............................................................................ $11.27 $10.35 69,556.3
1/1/2012 to 12/31/2012 ............................................................................ $10.35 $12.36 50,809.5
1/1/2013 to 12/31/2013 ............................................................................ $12.36 $15.950667 45,999.573

Janus Aspen Forty 
5/1/2007 to 12/31/2007 ............................................................................ $10.60 $13.42 2,196,077.8
1/1/2008 to 12/31/2008 ............................................................................ $13.42 $7.37 1,029,580.2
1/1/2009 to 12/31/2009 ............................................................................ $7.37 $10.62 1,724,202.4
1/1/2010 to 12/31/2010 ............................................................................ $10.62 $11.16 105,247.6
1/1/2011 to 12/31/2011 ............................................................................ $11.16 $10.25 84,620.5
1/1/2012 to 12/31/2012 ............................................................................ $10.25 $12.52 65,753.4
1/1/2013 to 12/31/2013 ............................................................................ $12.52 $16.167771 59,389.642

Janus Aspen – Enterprise 
5/1/2007 to 12/31/2007 ............................................................................ $10.58 $11.62 463,482.7
1/1/2008 to 12/31/2008 ............................................................................ $11.62 $6.44 362,560.4
1/1/2009 to 12/31/2009 ............................................................................ $6.44 $9.17 282,524.8
1/1/2010 to 12/31/2010 ............................................................................ $9.17 $11.36 29,106.5
1/1/2011 to 12/31/2011 ............................................................................ $11.36 $11.02 26,973.4
1/1/2012 to 12/31/2012 ............................................................................ $11.02 $12.72 7,760.5
1/1/2013 to 12/31/2013 ............................................................................ $12.72 $16.570635 7,684.583

Oppenheimer Capital Appreciation 
3/4/2005 to 12/31/2005 ............................................................................ $10.76 $11.19 16,741.0044
1/1/2006 to 12/31/2006 ............................................................................ $11.19 $11.89 33,684.1417
1/1/2007 to 12/31/2007 ............................................................................ $11.89 $13.35 42,252.5
1/1/2008 to 12/31/2008 ............................................................................ $13.35 $7.16 37,223.9
1/1/2009 to 12/31/2009 ............................................................................ $7.16 $10.18 35,249.5
1/1/2010 to 12/31/2010 ............................................................................ $10.18 $10.96 37,660.1
1/1/2011 to 12/31/2011 ............................................................................ $10.96 $10.67 33,693.6
1/1/2012 to 12/31/2012 ............................................................................ $10.67 $11.98 28,107.2
1/1/2013 to 12/31/2013 ............................................................................ $11.98 $15.294085 29,162.947
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Oppenheimer Main Street/VA 
3/4/2005 to 12/31/2005 ............................................................................ $10.96 $11.30 10,518.6749
1/1/2006 to 12/31/2006 ............................................................................ $11.30 $12.80 12,103.5025
1/1/2007 to 12/31/2007 ............................................................................ $12.80 $13.15 13,215.1
1/1/2008 to 12/31/2008 ............................................................................ $13.15 $7.96 13,759.7
1/1/2009 to 12/31/2009 ............................................................................ $7.96 $10.05 16,069.5
1/1/2010 to 12/31/2010 ............................................................................ $10.05 $11.49 8,725.6
1/1/2011 to 12/31/2011 ............................................................................ $11.49 $11.30 9,956.7
1/1/2012 to 12/31/2012 ............................................................................ $11.30 $13.00 7,305.3
1/1/2013 to 12/31/2013 ............................................................................ $13.00 $16.861586 5,883.404

Oppenheimer Main Street Small Cap Fund®/VA
3/4/2005 to 12/31/2005 ............................................................................ $11.51 $12.35 90,298.9536
1/1/2006 to 12/31/2006 ............................................................................ $12.35 $13.97 35,810.8638
1/1/2007 to 12/31/2007 ............................................................................ $13.97 $13.59 68,742.4
1/1/2008 to 12/31/2008 ............................................................................ $13.59 $8.31 68,052.6
1/1/2009 to 12/31/2009 ............................................................................ $8.31 $11.22 123,276.7
1/1/2010 to 12/31/2010 ............................................................................ $11.22 $13.63 74,458.5
1/1/2011 to 12/31/2011 ............................................................................ $13.63 $13.12 65,936.8
1/1/2012 to 12/31/2012 ............................................................................ $13.12 $15.24 57,665.1
1/1/2013 to 12/31/2013 ............................................................................ $15.24 $21.137516 47,615.012

Pioneer Emerging Markets VCT  
5/1/2006 to 12/31/2006 ............................................................................ $11.05 $11.96 25,902.1773
1/1/2007 to 12/31/2007 ............................................................................ $11.96 $16.81 52,118.5
1/1/2008 to 12/31/2008 ............................................................................ $16.81 $6.91 94,842.0
1/1/2009 to 12/31/2009 ............................................................................ $6.91 $11.87 386,272.7
1/1/2010 to 12/31/2010 ............................................................................ $11.87 $13.54 112,224.5
1/1/2011 to 12/31/2011 ............................................................................ $13.54 $10.21 102,553.2
1/1/2012 to 12/31/2012 ............................................................................ $10.21 $11.24 73,298.2
1/1/2013 to 12/31/2013 ............................................................................ $11.24 $10.847986 121,473.953

Pioneer Fund VCT 
3/4/2005 to 12/31/2005 ............................................................................ $11.04 $11.37 355,323.2795
1/1/2006 to 12/31/2006 ............................................................................ $11.37 $13.05 1,299,288.446
1/1/2007 to 12/31/2007 ............................................................................ $13.05 $13.49 27,288.6
1/1/2008 to 12/31/2008 ............................................................................ $13.49 $8.73 23,582.4
1/1/2009 to 12/31/2009 ............................................................................ $8.73 $10.76 17,971.0
1/1/2010 to 12/31/2010 ............................................................................ $10.76 $12.29 26.660.3
1/1/2011 to 12/31/2011 ............................................................................ $12.29 $11.57 22,025.1
1/1/2012 to 12/31/2012 ............................................................................ $11.57 $12.56 19,103.9
1/1/2013 to 12/31/2013 ............................................................................ $12.56 $16.473087 18,031.490

Pioneer High Yield VCT 
3/4/2005 to 12/31/2005 ............................................................................ $10.37 $10.31 54,164.5149
1/1/2006 to 12/31/2006 ............................................................................ $10.31 $11.01 73,063.6625
1/1/2007 to 12/31/2007 ............................................................................ $11.01 $11.46 78,115.4
1/1/2008 to 12/31/2008 ............................................................................ $11.46 $7.27 59,372.3
1/1/2009 to 12/31/2009 ............................................................................ $7.27 $11.48 253,884.8
1/1/2010 to 12/31/2010 ............................................................................ $11.48 $13.33 46,412.0
1/1/2011 to 12/31/2011 ............................................................................ $13.33 $12.88 44,597.5
1/1/2012 to 12/31/2012 ............................................................................ $12.88 $14.70 37,936.3
1/1/2013 to 12/31/2013 ............................................................................ $14.70 $16.208651 42,253.950

Pioneer Real Estate Shares VCT 
5/1/2008 to 12/31/2008 ........................................................................... $11.61 $6.30 288,826.8
1/1/2009 to 12/31/2009 ............................................................................ $6.30 $8.17 285,687.4
1/1/2010 to 12/31/2010 ............................................................................ $8.17 $10.35 27,840.1
1/1/2011 to 12/31/2011 ............................................................................ $10.35 $11.20 23,032.2
1/1/2012 to 12/31/2012 ............................................................................ $11.20 $12.82 25,067.7
1/1/2013 to 12/31/2013 ............................................................................ $12.82 $12.826990 29,766.199
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PIMCO CommodityRealReturn® Strategy 
3/4/2005 to 12/31/2005 ............................................................................ $10.62 $11.41 290,140.3238
1/1/2006 to 12/31/2006 ............................................................................ $11.41 $10.89 630,191.9846
1/1/2007 to 12/31/2007 ............................................................................ $10.89 $13.23 837,257.6
1/1/2008 to 12/31/2008 ............................................................................ $13.23 $7.33 718,417.5
1/1/2009 to 12/31/2009 ............................................................................ $7.33 $10.23 475,786.7
1/1/2010 to 12/31/2010 ............................................................................ $10.23 $12.55 426,208.7
1/1/2011 to 12/31/2011 ............................................................................ $12.55 $11.44 322,341.9
1/1/2012 to 12/31/2012 ............................................................................ $11.44 $11.88 311,334.8
1/1/2013 to 12/31/2013 ............................................................................ $11.88 $9.987262 343,202.413

PIMCO Low Duration 
4/27/2007 to 12/31/2007 .......................................................................... $10.03 $10.51 47,797.2
1/1/2008 to 12/31/2008 ............................................................................ $10.51 $10.31 58,497.4
1/1/2009 to 12/31/2009 ............................................................................ $10.31 $11.52 70,957.6
1/1/2010 to 12/31/2010 ............................................................................ $11.52 $11.96 686,984.7
1/1/2011 to 12/31/2011 ............................................................................ $11.96 $11.92 572,588.6
1/1/2012 to 12/31/2012 ............................................................................ $11.92 $12.43 981,256.5
1/1/2013 to 12/31/2013 ............................................................................ $12.43 $12.238057 1,429,241.180

PIMCO Real Return 
3/4/2005 to 12/31/2005 ............................................................................ $10.24 $10.30 78,974.2965
1/1/2006 to 12/31/2006 ............................................................................ $10.30 $10.22 124,547.5343
1/1/2007 to 12/31/2007 ............................................................................ $10.22 $11.15 1,156,112.8
1/1/2008 to 12/31/2008 ............................................................................ $11.15 $10.21 1,391,314.2
1/1/2009 to 12/31/2009 ............................................................................ $10.21 $11.92 830,113.4
1/1/2010 to 12/31/2010 ............................................................................ $11.92 $12.70 874,347.4
1/1/2011 to 12/31/2011 ............................................................................ $12.70 $13.98 662,371.4
1/1/2012 to 12/31/2012 ............................................................................ $13.98 $14.99 924,677.7
1/1/2013 to 12/31/2013 ............................................................................ $14.99 $13.409664 871,323.380

PIMCO Total Return 
3/4/2005 to 12/31/2005 ............................................................................ $10.10 $10.20 1,284,254.477
1/1/2006 to 12/31/2006 ............................................................................ $10.20 $10.44 2,415,318.253
1/1/2007 to 12/31/2007 ............................................................................ $10.44 $11.19 3,765,648.3
1/1/2008 to 12/31/2008 ............................................................................ $11.19 $11.56 5,319,089.1
1/1/2009 to 12/31/2009 ............................................................................ $11.56 $12.99 4,580,096.3
1/1/2010 to 12/31/2010 ............................................................................ $12.99 $13.85 3,607,046.5
1/1/2011 to 12/31/2011 ............................................................................ $13.85 $14.14 2,818,542.4
1/1/2012 to 12/31/2012 ............................................................................ $14.14 $15.28 3,302,608.9
1/1/2013 to 12/31/2013 ............................................................................ $15.28 $14.761352 2,681,000.722

TA AllianceBernstein Dynamic Allocation
5/1/2008 to 12/31/2008 ............................................................................ $10.49 $6.77 0.0
1/1/2009 to 12/31/2009 ............................................................................ $6.77 $8.75 1,370.3
1/1/2010 to 12/31/2010 ............................................................................ $8.75 $9.42 3,485.1
1/1/2011 to 12/31/2011 ............................................................................ $9.42 $9.44 3,453.2
1/1/2012 to 12/31/2012 ............................................................................ $9.44 $9.84 3,420.8
1/1/2013 to 12/31/2013 ............................................................................ $9.84 $10.364288 3,731.725

TA WMC Diversified Growth 
5/1/2008 to 12/31/2008 ............................................................................ $10.83 $6.15 0.0
1/1/2009 to 12/31/2009 ............................................................................ $6.15 $7.81 0.0
1/1/2010 to 12/31/2010 ............................................................................ $7.81 $9.05 2,781,691.9
1/1/2011 to 12/31/2011 ............................................................................ $9.05 $8.57 2,650,553.1
1/1/2012 to 12/31/2012 ............................................................................ $8.57 $9.53 2,063,618.6
1/1/2013 to 12/31/2013 ............................................................................ $9.53 $12.411830 1,166,331.664

TA Morgan Stanley Mid Cap Growth
12/30/2011 to 12/31/2011 ........................................................................ $10.00 $10.00 791,261.8
1/1/2012 to 12/31/2012 ............................................................................ $10.00 $10.72 763,216.8
1/1/2013 to 12/31/2013 ............................................................................ $10.72 $14.668819 611,775.680
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TA Systematic Small/Mid Cap Value 

5/1/2008 to 12/31/2008 ............................................................................ $10.41 $6.10 7,349.4
1/1/2009 to 12/31/2009 ............................................................................ $6.10 $8.59 38,641.1
1/1/2010 to 12/31/2010 ............................................................................ $8.59 $11.02 326,129.7
1/1/2011 to 12/31/2011 ............................................................................ $11.02 $10.55 304,382.4
1/1/2012 to 12/31/2012 ............................................................................ $10.55 $12.06 249,042.0
1/1/2013 to 12/31/2013 ............................................................................ $12.06 $16.176481 844,228.487

Invesco V.I. Comstock Fund 
3/4/2005 to 12/31/2005 ............................................................................ $11.02 $11.21 532,984.4895
1/1/2006 to 12/31/2006 ............................................................................ $11.21 $12.85 241,969.1685
1/1/2007 to 12/31/2007 ............................................................................ $12.85 $12.41 243,477.2
1/1/2008 to 12/31/2008 ............................................................................ $12.41 $7.87 215,037.5
1/1/2009 to 12/31/2009 ............................................................................ $7.87 $9.98 205,077.0
1/1/2010 to 12/31/2010 ............................................................................ $9.98 $11.41 1,806,273.3
1/1/2011 to 12/31/2011 ............................................................................ $11.41 $11.04 1,909,750.9
1/1/2012 to 12/31/2012 ............................................................................ $11.04 $12.98 1,328,107.1
1/1/2013 to 12/31/2013 ............................................................................ $12.98 $17.393018 1,349,016.141

Wanger International 
4/27/2007 to 12/31/2007 .......................................................................... $10.74 $11.26 96,466.7
1/1/2008 to 12/31/2008 ............................................................................ $11.26 $6.04 118,334.7
1/1/2009 to 12/31/2009 ............................................................................ $6.04 $8.92 89,059.8
1/1/2010 to 12/31/2010 ............................................................................ $8.92 $10.98 919,897.9
1/1/2011 to 12/31/2011 ............................................................................ $10.98 $9.24 839,487.3
1/1/2012 to 12/31/2012 ............................................................................ $9.24 $11.07 734,477.8
1/1/2013 to 12/31/2013 ............................................................................ $11.07 $13.349977 914,123.465

Wanger USA 
3/4/2005 to 12/31/2005 ............................................................................ $11.55 $12.51 179,206.0146
1/1/2006 to 12/31/2006 ............................................................................ $12.51 $13.30 697,284.2287
1/1/2007 to 12/31/2007 ............................................................................ $13.30 $13.82 113,843.6
1/1/2008 to 12/31/2008 ............................................................................ $13.82 $8.21 373,144.4
1/1/2009 to 12/31/2009 ............................................................................ $8.21 $11.51 311,194.2
1/1/2010 to 12/31/2010 ............................................................................ $11.51 $14.00 264,733.9
1/1/2011 to 12/31/2011 ............................................................................ $14.00 $13.32 237,874.2
1/1/2012 to 12/31/2012 ............................................................................ $13.32 $15.75 193,738.3
1/1/2013 to 12/31/2013 ............................................................................ $15.75 $20.768850 238,789.461
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Invesco V.I. Value Opportunities Fund 
6/23/2008 to 12/31/2008 .......................................................................... $10.98 $6.09 0.0
1/1/2009 to 12/31/2009 ............................................................................ $6.09 $8.88 2,393.1
1/1/2010 to 12/31/2010 ............................................................................ $8.88 $9.38 2,430.1
1/1/2011 to 12/31/2011 ............................................................................ $9.38 $8.96 2,427.8
1/1/2012 to 12/31/2012 ............................................................................ $8.96 $10.38 1,586.5
1/1/2013 to 12/31/2013 ............................................................................ $10.38 $13.675383 1,549.976

Invesco V.I. Mid Cap Core Equity Fund 
6/23/2008 to 12/31/2008 .......................................................................... $12.98 $9.49 60.4
1/1/2009 to 12/31/2009 ............................................................................ $9.49 $12.17 72,265.1
1/1/2010 to 12/31/2010 ............................................................................ $12.17 $13.68 22,607.9
1/1/2011 to 12/31/2011 ............................................................................ $13.68 $12.61 25,947.4
1/1/2012 to 12/31/2012 ............................................................................ $12.61 $13.78 25,688.6
1/1/2013 to 12/31/2013 ............................................................................ $13.78 $17.472056 22,710.548

AllianceBernstein VPS International Value 
6/23/2008 to 12/31/2008 .......................................................................... $9.02 $4.81 10,400.2
1/1/2009 to 12/31/2009 ............................................................................ $4.81 $6.38 31,349.9
1/1/2010 to 12/31/2010 ............................................................................ $6.38 $6.57 40,293.4
1/1/2011 to 12/31/2011 ............................................................................ $6.57 $5.23 44,655.3
1/1/2012 to 12/31/2012 ............................................................................ $5.23 $5.90 48,058.7
1/1/2013 to 12/31/2013 ............................................................................ $5.90 $7.139872 46,954.704

AllianceBernstein VPS Small/Mid Cap Value 
6/23/2008 to 12/31/2008 .......................................................................... $12.73 $8.37 23,532.2
1/1/2009 to 12/31/2009 ............................................................................ $8.37 $11.78 9,415.5
1/1/2010 to 12/31/2010 ............................................................................ $11.78 $14.72 14,183.9
1/1/2011 to 12/31/2011 ............................................................................ $14.72 $13.28 15,645.1
1/1/2012 to 12/31/2012 ............................................................................ $13.28 $15.53 11,652.3
1/1/2013 to 12/31/2013 ............................................................................ $15.53 $21.108427 13,093.765

AllianceBernstein VPS Value 
6/23/2008 to 12/31/2008 .......................................................................... $11.00 $7.48 0.0
1/1/2009 to 12/31/2009 ............................................................................ $7.48 $8.92 4,260.7
1/1/2010 to 12/31/2010 ............................................................................ $8.92 $9.82 4,440.1
1/1/2011 to 12/31/2011 ............................................................................ $9.82 $9.33 2,833.9
1/1/2012 to 12/31/2012 ............................................................................ $9.33 $10.63 2,678.2
1/1/2013 to 12/31/2013 ............................................................................ $10.63 $14.323858 2,130.030

American Century VP Ultra 
6/23/2008 to 12/31/2008 .......................................................................... $11.16 $7.21 0.0
1/1/2009 to 12/31/2009 ............................................................................ $7.21 $9.55 0.0
1/1/2010 to 12/31/2010 ............................................................................ $9.55 $10.92 0.0
1/1/2011 to 12/31/2011 ............................................................................ $10.92 $10.86 0.0
1/1/2012 to 12/31/2012 ............................................................................ $10.86 $12.19 0.0
1/1/2013 to 12/31/2013 ............................................................................ $12.19 $16.447305 0.0

AFIS Asset Allocation Fund 
6/23/2008 to 12/31/2008 .......................................................................... $12.49 $9.20 8,615.6
1/1/2009 to 12/31/2009 ............................................................................ $9.20 $11.22 18,026.0
1/1/2010 to 12/31/2010 ............................................................................ $11.22 $12.41 18,458.2
1/1/2011 to 12/31/2011 ............................................................................ $12.41 $12.36 15,161.3
1/1/2012 to 12/31/2012 ............................................................................ $12.36 $14.12 15,319.7
1/1/2013 to 12/31/2013 ............................................................................ $14.12 $17.171981 14,401.183
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AFIS Bond Fund 
6/23/2008 to 12/31/2008 .......................................................................... $10.71 $9.66 164,650.7
1/1/2009 to 12/31/2009 ............................................................................ $9.66 $10.70 370,669.9
1/1/2010 to 12/31/2010 ............................................................................ $10.70 $11.20 43,913.5
1/1/2011 to 12/31/2011 ............................................................................ $11.20 $11.68 37,480.3
1/1/2012 to 12/31/2012 ............................................................................ $11.68 $12.10 36,888.4
1/1/2013 to 12/31/2013 ............................................................................ $12.10 $11.642087 41,700.333

AFIS Growth Fund 
6/23/2008 to 12/31/2008 .......................................................................... $14.08 $8.30 205,079.5
1/1/2009 to 12/31/2009 ............................................................................ $8.30 $11.37 164,324.6
1/1/2010 to 12/31/2010 ............................................................................ $11.37 $13.27 181,470.7
1/1/2011 to 12/31/2011 ............................................................................ $13.27 $12.49 135,928.9
1/1/2012 to 12/31/2012 ............................................................................ $12.49 $14.48 126,559.3
1/1/2013 to 12/31/2013 ............................................................................ $14.48 $18.515524 116,218.776

AFIS Growth-Income Fund 
6/23/2008 to 12/31/2008 .......................................................................... $11.90 $8.01 36,345.9
1/1/2009 to 12/31/2009 ............................................................................ $8.01 $10.34 77,698.5
1/1/2010 to 12/31/2010 ............................................................................ $10.34 $11.33 68,632.4
1/1/2011 to 12/31/2011 ............................................................................ $11.33 $10.93 53,162.6
1/1/2012 to 12/31/2012 ............................................................................ $10.93 $12.63 49,080.1
1/1/2013 to 12/31/2013 ............................................................................ $12.63 $16.574080 38,782.823

AFIS International Fund 
6/23/2008 to 12/31/2008 .......................................................................... $16.30 $10.53 179,668.5
1/1/2009 to 12/31/2009 ............................................................................ $10.53 $14.81 426,235.2
1/1/2010 to 12/31/2010 ............................................................................ $14.81 $15.61 488,725.7
1/1/2011 to 12/31/2011 ............................................................................ $15.61 $13.21 499,444.0
1/1/2012 to 12/31/2012 ............................................................................ $13.21 $15.31 401,103.8
1/1/2013 to 12/31/2013 ............................................................................ $15.31 $18.307154 401,133.574

BlackRock Basic Value V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $11.83 $8.24 70,515.7
1/1/2009 to 12/31/2009 ............................................................................ $8.24 $10.64 332,717.6
1/1/2010 to 12/31/2010 ............................................................................ $10.64 $11.82 10,034.4
1/1/2011 to 12/31/2011 ............................................................................ $11.82 $11.36 9,565.1
1/1/2012 to 12/31/2012 ............................................................................ $11.36 $12.75 9,693.4
1/1/2013 to 12/31/2013 ............................................................................ $12.75 $17.338320 8,904.634

BlackRock Total Return V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $10.39 $9.19 10,183.7
1/1/2009 to 12/31/2009 ............................................................................ $9.19 $10.66 22,193.4
1/1/2010 to 12/31/2010 ............................................................................ $10.66 $11.50 27,592.9
1/1/2011 to 12/31/2011 ............................................................................ $11.50 $12.03 14,862.8
1/1/2012 to 12/31/2012 ............................................................................ $12.03 $12.82 12,512.2
1/1/2013 to 12/31/2013 ............................................................................ $12.82 $12.481124 13,816.854

BlackRock Money Market V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $10.82 $10.84 72,060.1
1/1/2009 to 12/31/2009 ............................................................................ $10.84 $10.69 130,295.6
1/1/2010 to 12/31/2010 ............................................................................ $10.69 $10.53 100,477.4
1/1/2011 to 12/31/2011 ............................................................................ $10.53 $10.37 83,001.0
1/1/2012 to 12/31/2012 ............................................................................ $10.37 $10.21 64,360.6
1/1/2013 to 12/31/2013 ............................................................................ $10.21 $10.055486 88,637.733

BlackRock Capital Appreciation V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $12.78 $8.31 137,461.8
1/1/2009 to 12/31/2009 ............................................................................ $8.31 $11.13 334,971.7
1/1/2010 to 12/31/2010 ............................................................................ $11.13 $13.10 464,375.9
1/1/2011 to 12/31/2011 ............................................................................ $13.10 $11.76 555,224.9
1/1/2012 to 12/31/2012 ............................................................................ $11.76 $13.18 452,897.0
1/1/2013 to 12/31/2013 ............................................................................ $13.18 $17.367098 215,946.953
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BlackRock Global Allocation V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $15.27 $12.44 152,746.0
1/1/2009 to 12/31/2009 ............................................................................ $12.44 $14.85 488,517.0
1/1/2010 to 12/31/2010 ............................................................................ $14.85 $16.09 525,151.1
1/1/2011 to 12/31/2011 ............................................................................ $16.09 $15.29 489,939.9
1/1/2012 to 12/31/2012 ............................................................................ $15.29 $16.61 491,894.1
1/1/2013 to 12/31/2013 ............................................................................ $16.61 $18.763341 487,099.277

BlackRock U.S. Government Bond V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $10.64 $11.37 25,681.3
1/1/2009 to 12/31/2009 ............................................................................ $11.37 $10.99 62,075.5
1/1/2010 to 12/31/2010 ............................................................................ $10.99 $11.77 60,068.0
1/1/2011 to 12/31/2011 ............................................................................ $11.77 $12.33 58,331.2
1/1/2012 to 12/31/2012 ............................................................................ $12.33 $12.43 62,667.4
1/1/2013 to 12/31/2013 ............................................................................ $12.43 $11.840335 20,816.444

BlackRock High Yield V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $11.32 $7.88 13,910.9
1/1/2009 to 12/31/2009 ............................................................................ $7.88 $12.16 24,138.9
1/1/2010 to 12/31/2010 ............................................................................ $12.16 $13.81 104,454.3
1/1/2011 to 12/31/2011 ............................................................................ $13.81 $14.05 110,809.8
1/1/2012 to 12/31/2012 ............................................................................ $14.05 $16.00 114,250.8
1/1/2013 to 12/31/2013 ............................................................................ $16.00 $17.227070 197,082.696

BlackRock S&P 500 Index V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $11.86 $8.16 8,742.1
1/1/2009 to 12/31/2009 ............................................................................ $8.16 $10.14 71,825.3
1/1/2010 to 12/31/2010 ............................................................................ $10.14 $11.45 73,470.9
1/1/2011 to 12/31/2011 ............................................................................ $11.45 $11.47 75,356.5
1/1/2012 to 12/31/2012 ............................................................................ $11.47 $13.06 71,462.1
1/1/2013 to 12/31/2013 ............................................................................ $13.06 $16.952587 69,202.155

BlackRock International V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $15.23 $9.84 3,131.1
1/1/2009 to 12/31/2009 ............................................................................ $9.84 $12.59 5,509.4
1/1/2010 to 12/31/2010 ............................................................................ $12.59 $13.21 5,179.5
1/1/2011 to 12/31/2011 ............................................................................ $13.21 $11.23 10,932.1
1/1/2012 to 12/31/2012 ............................................................................ $11.23 $12.72 11,737.7
1/1/2013 to 12/31/2013 ............................................................................ $12.72 $15.374249 7,935.861

BlackRock Large Cap Core V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $13.40 $9.10 16,955.0
1/1/2009 to 12/31/2009 ............................................................................ $9.10 $10.98 23,816.0
1/1/2010 to 12/31/2010 ............................................................................ $10.98 $11.80 30,027.9
1/1/2011 to 12/31/2011 ............................................................................ $11.80 $11.90 26,631.6
1/1/2012 to 12/31/2012 ............................................................................ $11.90 $13.20 26,883.1
1/1/2013 to 12/31/2013 ............................................................................ $13.20 $17.371516 24,649.525

BlackRock Large Cap Growth V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $12.05 $8.02 46,553.8
1/1/2009 to 12/31/2009 ............................................................................ $8.02 $10.02 436,196.2
1/1/2010 to 12/31/2010 ............................................................................ $10.02 $11.39 42,806.0
1/1/2011 to 12/31/2011 ............................................................................ $11.39 $11.50 58,259.0
1/1/2012 to 12/31/2012 ............................................................................ $11.50 $13.04 62,885.0
1/1/2013 to 12/31/2013 ............................................................................ $13.04 $17.198091 32,254.068



131 
 

 

Subaccount

Accumulation
Unit Value 

at beginning 
of period 

Accumulation 
Unit Value 
at end of 
period 

Number of
Accumulation 

Units 
outstanding at 
end of period 

BlackRock Large Cap Value V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $13.78 $9.46 11,691.3
1/1/2009 to 12/31/2009 ............................................................................ $9.46 $10.65 17,783.6
1/1/2010 to 12/31/2010 ............................................................................ $10.65 $11.40 22,446.3
1/1/2011 to 12/31/2011 ............................................................................ $11.40 $11.14 29,465.9
1/1/2012 to 12/31/2012 ............................................................................ $11.14 $12.45 22,228.0
1/1/2013 to 12/31/2013 ............................................................................ $12.45 $16.384247 14,985.141

BlackRock Value Opportunities V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $12.27 $7.69 5,593.9
1/1/2009 to 12/31/2009 ............................................................................ $7.69 $9.72 13,243.0
1/1/2010 to 12/31/2010 ............................................................................ $9.72 $12.32 15,774.6
1/1/2011 to 12/31/2011 ............................................................................ $12.32 $11.84 12,250.5
1/1/2012 to 12/31/2012 ............................................................................ $11.84 $13.23 12,118.5
1/1/2013 to 12/31/2013 ............................................................................ $13.23 $18.552469 9,708.781

BlackRock Global Opportunities V.I.  
6/23/2008 to 12/31/2008 .......................................................................... $9.43 $5.77 7,909.4
1/1/2009 to 12/31/2009 ............................................................................ $5.77 $7.70 21,774.1
1/1/2010 to 12/31/2010 ............................................................................ $7.70 $8.41 26,237.9
1/1/2011 to 12/31/2011 ............................................................................ $8.41 $7.24 38,989.7
1/1/2012 to 12/31/2012 ............................................................................ $7.24 $8.15 39,975.4
1/1/2013 to 12/31/2013 ............................................................................ $8.15 $10.389705 36,350.748

Davis Value 
6/23/2008 to 12/31/2008 .......................................................................... $12.31 $7.99 39,161.2
1/1/2009 to 12/31/2009 ............................................................................ $7.99 $10.31 379,702.7
1/1/2010 to 12/31/2010 ............................................................................ $10.31 $11.45 68,109.9
1/1/2011 to 12/31/2011 ............................................................................ $11.45 $10.81 62,808.3
1/1/2012 to 12/31/2012 ............................................................................ $10.81 $12.03 61,199.7
1/1/2013 to 12/31/2013 ............................................................................ $12.03 $15.805778 56,007.244

Dreyfus VIF Appreciation 
6/23/2008 to 12/31/2008 .......................................................................... $12.20 $9.14 115,817.9
1/1/2009 to 12/31/2009 ............................................................................ $9.14 $1.01 1,408.5
1/1/2010 to 12/31/2010 ............................................................................ $11.01 $12.49 235,872.6
1/1/2011 to 12/31/2011 ............................................................................ $12.49 $13.39 228,270.3
1/1/2012 to 12/31/2012 ............................................................................ $13.39 $14.53 170,171.1
1/1/2013 to 12/31/2013 ............................................................................ $14.53 $17.303066 111,863.497

Eaton Vance Floating-Rate Income 
6/23/2008 to 12/31/2008 .......................................................................... $10.69 $7.69 4,403.7
1/1/2009 to 12/31/2009 ............................................................................ $7.69 $10.95 23,388.8
1/1/2010 to 12/31/2010 ............................................................................ $10.95 $11.78 19,987.4
1/1/2011 to 12/31/2011 ............................................................................ $11.78 $11.90 17,231.0
1/1/2012 to 12/31/2012 ............................................................................ $11.90 $12.59 24,665.5
1/1/2013 to 12/31/2013 ............................................................................ $12.59 $12.890074 41,927.203

Eaton Vance Large-Cap Value 
6/23/2008 to 12/31/2008 .......................................................................... $9.94 $6.74 100,609.8
1/1/2009 to 12/31/2009 ............................................................................ $6.74 $7.86 441,499.0
1/1/2010 to 12/31/2010 ............................................................................ $7.86 $8.94 678,359.6
1/1/2011 to 12/31/2011 ............................................................................ $8.94 $8.29 664,963.6
1/1/2012 to 12/31/2012 ............................................................................ $8.29 $9.40 510,126.0
1/1/2013 to 12/31/2013 ............................................................................ $9.40 $11.927949 390,248.206

Federated Managed Tail Risk Fund II 
6/23/2008 to 12/31/2008 .......................................................................... $12.77 $9.36 129,033.6
1/1/2009 to 12/31/2009 ............................................................................ $9.36 $10.46 334,717.4
1/1/2010 to 12/31/2010 ............................................................................ $10.46 $11.65 24,957.9
1/1/2011 to 12/31/2011 ............................................................................ $11.65 $10.86 18,636.2
1/1/2012 to 12/31/2012 ............................................................................ $10.86 $11.78 18,973.6
1/1/2013 to 12/31/2013 ............................................................................ $11.78 $13.508819 18,731.500
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Federated Kaufmann 
6/23/2008 to 12/31/2008 .......................................................................... $14.88 $9.65 29,672.2
1/1/2009 to 12/31/2009 ............................................................................ $9.65 $12.31 63,744.2
1/1/2010 to 12/31/2010 ............................................................................ $12.31 $14.30 34,312.3
1/1/2011 to 12/31/2011 ............................................................................ $14.30 $12.21 29,921.1
1/1/2012 to 12/31/2012 ............................................................................ $12.21 $14.11 28,983.6
1/1/2013 to 12/31/2013 ............................................................................ $14.11 $19.461649 24,948.793

Templeton Foreign VIP Fund(1) 
6/23/2008 to 12/31/2008 .......................................................................... $14.72 $9.84 8,188.2
1/1/2009 to 12/31/2009 ............................................................................ $9.84 $13.29 12,130.4
1/1/2010 to 12/31/2010 ............................................................................ $13.29 $14.20 14,306.5
1/1/2011 to 12/31/2011 ............................................................................ $14.20 $12.51 16,151.0
1/1/2012 to 12/31/2012 ............................................................................ $12.51 $14.58 12,783.6
1/1/2013 to 12/31/2013 ............................................................................ $14.58 $17.666414 8,280.028

Templeton Growth VIP Fund(2) 
6/23/2008 to 12/31/2008 .......................................................................... $12.32 $8.19 6,276.7
1/1/2009 to 12/31/2009 ............................................................................ $8.19 $10.58 7,286.4
1/1/2010 to 12/31/2010 ............................................................................ $10.58 $11.20 10,714.0
1/1/2011 to 12/31/2011 ............................................................................ $11.20 $10.27 7,172.0
1/1/2012 to 12/31/2012 ............................................................................ $10.27 $12.26 6,773.0
1/1/2013 to 12/31/2013 ............................................................................ $12.26 $15.804307 7,252.703

Janus Aspen Forty 
6/23/2008 to 12/31/2008 .......................................................................... $13.79 $7.36 122,232.2
1/1/2009 to 12/31/2009 ............................................................................ $7.36 $10.59 410,803.8
1/1/2010 to 12/31/2010 ............................................................................ $10.59 $11.12 49,036.9
1/1/2011 to 12/31/2011 ............................................................................ $11.12 $10.20 43,689.1
1/1/2012 to 12/31/2012 ............................................................................ $10.20 $12.45 41,338.7
1/1/2013 to 12/31/2013 ............................................................................ $12.45 $16.058036 37,872.193

Janus Aspen –Enterprise 
6/23/2008 to 12/31/2008 .......................................................................... $11.29 $6.42 25,496.2
1/1/2009 to 12/31/2009 ............................................................................ $6.42 $9.14 66,897.8
1/1/2010 to 12/31/2010 ............................................................................ $9.14 $11.31 13,481.9
1/1/2011 to 12/31/2011 ............................................................................ $11.31 $10.97 5,180.9
1/1/2012 to 12/31/2012 ............................................................................ $10.97 $12.65 0.5
1/1/2013 to 12/31/2013 ............................................................................ $12.65 $16.458111 0.0

Oppenheimer Capital Appreciation 
6/23/2008 to 12/31/2008 .......................................................................... $12.54 $7.13 1,631.9
1/1/2009 to 12/31/2009 ............................................................................ $7.13 $10.13 3,672.7
1/1/2010 to 12/31/2010 ............................................................................ $10.13 $10.89 3,653.6
1/1/2011 to 12/31/2011 ............................................................................ $10.89 $10.59 3,520.6
1/1/2012 to 12/31/2012 ............................................................................ $10.59 $11.88 3,408.9
1/1/2013 to 12/31/2013 ............................................................................ $11.88 $15.153748 3,422.473

Oppenheimer Main Street/VA 
6/23/2008 to 12/31/2008 .......................................................................... $12.09 $7.93 0.0
1/1/2009 to 12/31/2009 ............................................................................ $7.93 $10.00 3,083.3
1/1/2010 to 12/31/2010 ............................................................................ $10.00 $11.42 3,253.1
1/1/2011 to 12/31/2011 ............................................................................ $11.42 $11.22 3,372.3
1/1/2012 to 12/31/2012 ............................................................................ $11.22 $12.90 2,973.6
1/1/2013 to 12/31/2013 ............................................................................ $12.90 $16.706935 2,672.775

Oppenheimer Main Street Small Cap Fund®/VA 
6/23/2008 to 12/31/2008 .......................................................................... $12.75 $8.27 0.0
1/1/2009 to 12/31/2009 ............................................................................ $8.27 $11.16 3,245.7
1/1/2010 to 12/31/2010 ............................................................................ $11.16 $13.54 2,688.4
1/1/2011 to 12/31/2011 ............................................................................ $13.54 $13.03 2,893.7
1/1/2012 to 12/31/2012 ............................................................................ $13.03 $15.11 4,760.7
1/1/2013 to 12/31/2013 ............................................................................ $15.11 $20.943629 4,847.878
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Pioneer Emerging Markets VCT 
6/23/2008 to 12/31/2008 .......................................................................... $14.77 $6.89 3,564.7
1/1/2009 to 12/31/2009 ............................................................................ $6.89 $11.82 101,436.7
1/1/2010 to 12/31/2010 ............................................................................ $11.82 $13.48 45,971.7
1/1/2011 to 12/31/2011 ............................................................................ $13.48 $10.15 48,302.8
1/1/2012 to 12/31/2012 ............................................................................ $10.15 $11.17 52,883.2
1/1/2013 to 12/31/2013 ............................................................................ $11.17 $1.763540 50,540.225

Pioneer Fund VCT 
6/23/2008 to 12/31/2008 .......................................................................... $12.36 $8.70 0.0
1/1/2009 to 12/31/2009 ............................................................................ $8.70 $10.71 0.0
1/1/2010 to 12/31/2010 ............................................................................ $10.71 $12.21 310.6
1/1/2011 to 12/31/2011 ............................................................................ $12.21 $11.49 0.0
1/1/2012 to 12/31/2012 ............................................................................ $11.49 $12.45 0.0
1/1/2013 to 12/31/2013 ............................................................................ $12.45 $16.321930 0.0

Pioneer High Yield VCT 
6/23/2008 to 12/31/2008 .......................................................................... $11.25 $7.24 0.0
1/1/2009 to 12/31/2009 ............................................................................ $7.24 $11.42 88,017.3
1/1/2010 to 12/31/2010 ............................................................................ $11.42 $13.25 44,748.9
1/1/2011 to 12/31/2011 ............................................................................ $13.25 $12.79 32,283.7
1/1/2012 to 12/31/2012 ............................................................................ $12.79 $14.58 31,783.4
1/1/2013 to 12/31/2013 ............................................................................ $14.58 $16.059926 34,281.525

Pioneer Real Estate Shares VCT 
6/23/2008 to 12/31/2008 .......................................................................... $10.28 $6.30 29,473.6
1/1/2009 to 12/31/2009 ............................................................................ $6.30 $8.16 64,110.7
1/1/2010 to 12/31/2010 ............................................................................ $8.16 $10.33 23,659.4
1/1/2011 to 12/31/2011 ............................................................................ $10.33 $11.16 19,781.8
1/1/2012 to 12/31/2012 ............................................................................ $11.16 $12.76 23,423.9
1/1/2013 to 12/31/2013 ............................................................................ $12.76 $12.752687 30,656.392

PIMCO CommodityRealReturn® Strategy 
6/23/2008 to 12/31/2008 .......................................................................... $16.76 $7.30 50,592.8
1/1/2009 to 12/31/2009 ............................................................................ $7.30 $10.17 82,692.2
1/1/2010 to 12/31/2010 ............................................................................ $10.17 $12.47 85,617.9
1/1/2011 to 12/31/2011 ............................................................................ $12.47 $11.35 83,580.0
1/1/2012 to 12/31/2012 ............................................................................ $11.35 $11.78 93,006.6
1/1/2013 to 12/31/2013 ............................................................................ $11.78 $9.895566 101,185.243

PIMCO Low Duration 
6/23/2008 to 12/31/2008 .......................................................................... $10.52 $10.29 1,385.0
1/1/2009 to 12/31/2009 ............................................................................ $10.29 $11.49 10,160.7
1/1/2010 to 12/31/2010 ............................................................................ $11.49 $11.91 248,211.8
1/1/2011 to 12/31/2011 ............................................................................ $11.91 $11.86 226,049.3
1/1/2012 to 12/31/2012 ............................................................................ $11.86 $12.36 412,108.7
1/1/2013 to 12/31/2013 ............................................................................ $12.36 $12.155046 630,730.617

PIMCO Real Return 
6/23/2008 to 12/31/2008 .......................................................................... $11.30 $10.17 151,486.7
1/1/2009 to 12/31/2009 ............................................................................ $10.17 $11.86 221,938.2
1/1/2010 to 12/31/2010 ............................................................................ $11.86 $12.62 308,892.5
1/1/2011 to 12/31/2011 ............................................................................ $12.62 $13.88 301,678.6
1/1/2012 to 12/31/2012 ............................................................................ $13.88 $14.86 390,729.3
1/1/2013 to 12/31/2013 ............................................................................ $14.86 $13.286601 388,555.669

PIMCO Total Return 
6/23/2008 to 12/31/2008 .......................................................................... $11.21 $11.51 630,868.8
1/1/2009 to 12/31/2009 ............................................................................ $11.51 $12.92 1,370,622.1
1/1/2010 to 12/31/2010 ............................................................................ $12.92 $13.76 1,172,117.9
1/1/2011 to 12/31/2011 ............................................................................ $13.76 $14.04 1,070,508.2
1/1/2012 to 12/31/2012 ............................................................................ $14.04 $15.15 1,392,210.8
1/1/2013 to 12/31/2013 ............................................................................ $15.15 $14.625892 1,214,739.798
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TA AllianceBernstein Dynamic Allocation 
6/23/2008 to 12/31/2008 .......................................................................... $10.33 $6.76 3,131.0
1/1/2009 to 12/31/2009 ............................................................................ $6.76 $8.73 8,523.7
1/1/2010 to 12/31/2010 ............................................................................ $8.73 $9.39 8,460.2
1/1/2011 to 12/31/2011 ............................................................................ $9.39 $9.40 7,377.8
1/1/2012 to 12/31/2012 ............................................................................ $9.40 $9.79 9,640.9
1/1/2013 to 12/31/2013 ............................................................................ $9.79 $10.304317 7,918.824

TA WMC Diversified Growth 
6/23/2008 to 12/31/2008 .......................................................................... $10.21 $6.14 0.0
1/1/2009 to 12/31/2009 ............................................................................ $6.14 $7.80 0.0
1/1/2010 to 12/31/2010 ............................................................................ $7.80 $9.02 760,844.2
1/1/2011 to 12/31/2011 ............................................................................ $9.02 $8.54 818,133.9
1/1/2012 to 12/31/2012 ............................................................................ $8.54 $9.48 676,619.6
1/1/2013 to 12/31/2013 ............................................................................ $9.48 $12.339921 392,079.491

TA Morgan Stanley Mid Cap Growth
12/30/2011to 12/31/2011 ......................................................................... $10.00 $10.00 218,921.9
1/1/2012 to 12/31/2012 ............................................................................ $10.00 $10.71 233,967.0
1/1/2013 to 12/31/2013 ............................................................................ $10.71 $14.639537 194,668.956

TA Systematic Small/Mid Cap Value 
6/23/2008 to 12/31/2008 .......................................................................... $10.77 $6.10 0.0
1/1/2009 to 12/31/2009 ............................................................................ $6.10 $8.58 14,203.6
1/1/2010 to 12/31/2010 ............................................................................ $8.58 $10.99 66,265.6
1/1/2011 to 12/31/2011 ............................................................................ $10.99 $10.51 69,393.2
1/1/2012 to 12/31/2012 ............................................................................ $10.51 $12.01 63,695.4
1/1/2013 to 12/31/2013 ............................................................................ $12.01 $16.082788 291,516.964

Invesco V.I. Comstock Fund 
6/23/2008 to 12/31/2008 .......................................................................... $10.59 $7.83 29,156.0
1/1/2009 to 12/31/2009 ............................................................................ $7.83 $9.93 27,593.5
1/1/2010 to 12/31/2010 ............................................................................ $9.93 $11.34 525,905.9
1/1/2011 to 12/31/2011 ............................................................................ $11.34 $10.96 611,970.6
1/1/2012 to 12/31/2012 ............................................................................ $10.96 $12.87 454,658.1
1/1/2013 to 12/31/2013 ............................................................................ $12.87 $17.233357 419,625.471

Wanger International 
6/23/2008 to 12/31/2008 .......................................................................... $10.27 $6.03 4,575.6
1/1/2009 to 12/31/2009 ............................................................................ $6.03 $8.89 4,365.8
1/1/2010 to 12/31/2010 ............................................................................ $8.89 $10.94 187,731.5
1/1/2011 to 12/31/2011 ............................................................................ $10.94 $9.19 198,532.4
1/1/2012 to 12/31/2012 ............................................................................ $9.19 $11.00 200,318.2
1/1/2013 to 12/31/2013 ............................................................................ $11.00 $13.259348 266,854.727

Wanger USA 
6/23/2008 to 12/31/2008 .......................................................................... $13.09 $8.18 17,995.5
1/1/2009 to 12/31/2009 ............................................................................ $8.18 $11.45 36,776.0
1/1/2010 to 12/31/2010 ............................................................................ $11.45 $13.91 44,533.4
1/1/2011 to 12/31/2011 ............................................................................ $13.91 $13.22 46,835.8
1/1/2012 to 12/31/2012 ............................................................................ $13.22 $15.63 43,217.2
1/1/2013 to 12/31/2013 ............................................................................ $15.63 $20.578242 61,737.095
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Invesco V.I. Value Opportunities Fund
3/4/2005 to 12/31/2005 ............................................................................ $11.27 $11.51 2,188.3007
1/1/2006 to 12/31/2006 ............................................................................ $11.51 $12.82 2,179.2808
1/1/2007 to 12/31/2007 ............................................................................ $12.82 $12.81 2,170.4
1/1/2008 to 12/31/2008 ............................................................................ $12.81 $6.08 2,156.6
1/1/2009 to 12/31/2009 ............................................................................ $6.08 $8.85 535.5
1/1/2010 to 12/31/2010 ............................................................................ $8.85 $9.36 534.6
1/1/2011 to 12/31/2011 ............................................................................ $9.36 $8.93 533.8
1/1/2012 to 12/31/2012 ............................................................................ $8.93 $10.34 533.0
1/1/2013 to 12/31/2013 ............................................................................ $10.34 $13.612518 532.279

Invesco V.I. Mid Cap Core Equity Fund 
3/4/2005 to 12/31/2005 ............................................................................ $11.07 $11.41 4,269.961
1/1/2006 to 12/31/2006 ............................................................................ $11.41 $12.49 3,681.9491
1/1/2007 to 12/31/2007 ............................................................................ $12.49 $13.47 6,199.0
1/1/2008 to 12/31/2008 ............................................................................ $13.47 $9.47 6,243.4
1/1/2009 to 12/31/2009 ............................................................................ $9.47 $12.14 49,785.2
1/1/2010 to 12/31/2010 ............................................................................ $12.14 $13.63 8,887.3
1/1/2011 to 12/31/2011 ............................................................................ $13.63 $12.56 7,277.0
1/1/2012 to 12/31/2012 ............................................................................ $12.56 $13.72 7,836.4
1/1/2013 to 12/31/2013 ............................................................................ $13.72 $17.391738 6,141.406

AllianceBernstein VPS International Value 
5/1/2007 to 12/31/2007 ............................................................................ $10.54 $10.44 34,477.0
1/1/2008 to 12/31/2008 ............................................................................ $10.44 $4.81 39,348.1
1/1/2009 to 12/31/2009 ............................................................................ $4.81 $6.37 31,815.3
1/1/2010 to 12/31/2010 ............................................................................ $6.37 $6.56 30,322.3
1/1/2011 to 12/31/2011 ............................................................................ $6.56 $5.22 35,120.0
1/1/2012 to 12/31/2012 ............................................................................ $5.22 $5.88 37,761.8
1/1/2013 to 12/31/2013 ............................................................................ $5.88 $7.115615 32,992.183

AllianceBernstein VPS Small/Mid Cap Value 
3/4/2005 to 12/31/2005 ............................................................................ $11.32 $11.70 90,691.9764
1/1/2006 to 12/31/2006 ............................................................................ $11.70 $13.17 158,548.7411
1/1/2007 to 12/31/2007 ............................................................................ $13.17 $13.18 40,062.9
1/1/2008 to 12/31/2008 ............................................................................ $13.18 $8.36 38,707.3
1/1/2009 to 12/31/2009 ............................................................................ $8.36 $11.75 20,840.2
1/1/2010 to 12/31/2010 ............................................................................ $11.75 $14.68 22,169.3
1/1/2011 to 12/31/2011 ............................................................................ $14.68 $13.23 23,058.0
1/1/2012 to 12/31/2012 ............................................................................ $13.23 $15.46 22,534.0
1/1/2013 to 12/31/2013 ............................................................................ $15.46 $21.011461 21,186.770

AllianceBernstein VPS Value 
3/4/2005 to 12/31/2005 ............................................................................ $11.17 $11.35 4,648.5246
1/1/2006 to 12/31/2006 ............................................................................ $11.35 $13.56 5,263.42
1/1/2007 to 12/31/2007 ............................................................................ $13.56 $12.81 14,008.6
1/1/2008 to 12/31/2008 ............................................................................ $12.81 $7.46 12,441.6
1/1/2009 to 12/31/2009 ............................................................................ $7.46 $8.89 9,017.8
1/1/2010 to 12/31/2010 ............................................................................ $8.89 $9.79 6,806.4
1/1/2011 to 12/31/2011 ............................................................................ $9.79 $9.30 6,738.8
1/1/2012 to 12/31/2012 ............................................................................ $9.30 $10.59 6,624.1
1/1/2013 to 12/31/2013 ............................................................................ $10.59 $14.258014 7,611.095
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American Century VP Ultra 

3/4/2005 to 12/31/2005 ............................................................................ $10.78 $11.02 7,306.028
1/1/2006 to 12/31/2006 ............................................................................ $11.02 $10.49 8,663.1215
1/1/2007 to 12/31/2007 ............................................................................ $10.49 $12.50 2,416.2
1/1/2008 to 12/31/2008 ............................................................................ $12.50 $7.20 2,298.1
1/1/2009 to 12/31/2009 ............................................................................ $7.20 $9.52 1,468.7
1/1/2010 to 12/31/2010 ............................................................................ $9.52 $10.88 0.0
1/1/2011 to 12/31/2011 ............................................................................ $10.88 $10.83 0.0
1/1/2012 to 12/31/2012 ............................................................................ $10.83 $12.14 0.0
1/1/2013 to 12/31/2013 ............................................................................ $12.14 $16.371668 0.0

AFIS Asset Allocation Fund 
3/4/2005 to 12/31/2005 ............................................................................ $10.63 $11.24 25,239.3872
1/1/2006 to 12/31/2006 ............................................................................ $11.24 $12.67 41,785.0984
1/1/2007 to 12/31/2007 ............................................................................ $12.67 $13.26 33,190.8
1/1/2008 to 12/31/2008 ............................................................................ $13.26 $9.18 39,915.8
1/1/2009 to 12/31/2009 ............................................................................ $9.18 $11.19 33,212.9
1/1/2010 to 12/31/2010 ............................................................................ $11.19 $12.37 41,147.5
1/1/2011 to 12/31/2011 ............................................................................ $12.37 $12.32 39,022.9
1/1/2012 to 12/31/2012 ............................................................................ $12.32 $14.06 38,071.4
1/1/2013 to 12/31/2013 ............................................................................ $14.06 $17.093088 35,797.528

AFIS Bond Fund 
3/4/2005 to 12/31/2005 ............................................................................ $10.18 $10.14 64,386.8015
1/1/2006 to 12/31/2006 ............................................................................ $10.14 $10.66 361,370.7994
1/1/2007 to 12/31/2007 ............................................................................ $10.66 $10.83 420,228.9
1/1/2008 to 12/31/2008 ............................................................................ $10.83 $9.64 266,996.4
1/1/2009 to 12/31/2009 ............................................................................ $9.64 $10.67 227,055.4
1/1/2010 to 12/31/2010 ............................................................................ $10.67 $11.16 65,030.0
1/1/2011 to 12/31/2011 ............................................................................ $11.16 $11.64 44,800.1
1/1/2012 to 12/31/2012 ............................................................................ $11.64 $12.05 49,442.7
1/1/2013 to 12/31/2013 ............................................................................ $12.05 $11.588583 41,205.936

AFIS Growth Fund 
3/4/2005 to 12/31/2005 ............................................................................ $11.17 $12.58 209,140.0639
1/1/2006 to 12/31/2006 ............................................................................ $12.58 $13.62 455,562.951
1/1/2007 to 12/31/2007 ............................................................................ $13.62 $15.04 281,624.2
1/1/2008 to 12/31/2008 ............................................................................ $15.04 $8.28 382,574.4
1/1/2009 to 12/31/2009 ............................................................................ $8.28 $11.34 177,460.9
1/1/2010 to 12/31/2010 ............................................................................ $11.34 $13.23 168,526.5
1/1/2011 to 12/31/2011 ............................................................................ $13.23 $12.44 134,681.6
1/1/2012 to 12/31/2012 ............................................................................ $12.44 $14.42 118,754.9
1/1/2013 to 12/31/2013 ............................................................................ $14.42 $18.430401 113,263.303

AFIS Growth-Income Fund 
3/4/2005 to 12/31/2005 ............................................................................ $10.84 $11.20 36,224.2057
1/1/2006 to 12/31/2006 ............................................................................ $11.20 $12.68 72,476.1631
1/1/2007 to 12/31/2007 ............................................................................ $12.68 $13.09 87,663.5
1/1/2008 to 12/31/2008 ............................................................................ $13.09 $7.99 89,056.7
1/1/2009 to 12/31/2009 ............................................................................ $7.99 $10.31 81,100.9
1/1/2010 to 12/31/2010 ............................................................................ $10.31 $11.29 70,404.3
1/1/2011 to 12/31/2011 ............................................................................ $11.29 $10.89 67,395.7
1/1/2012 to 12/31/2012 ............................................................................ $10.89 $12.58 65,205.3
1/1/2013 to 12/31/2013 ............................................................................ $12.58 $16.497907 54,434.121
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AFIS International Fund 

3/4/2005 to 12/31/2005 ............................................................................ $11.60 $13.39 110,128.3255
1/1/2006 to 12/31/2006 ............................................................................ $13.39 $15.66 287,159.3533
1/1/2007 to 12/31/2007 ............................................................................ $15.66 $18.47 343,677.7
1/1/2008 to 12/31/2008 ............................................................................ $18.47 $10.50 367,051.3
1/1/2009 to 12/31/2009 ............................................................................ $10.50 $14.77 368,105.7
1/1/2010 to 12/31/2010 ............................................................................ $14.77 $15.56 354,472.8
1/1/2011 to 12/31/2011 ............................................................................ $15.56 $13.16 315,800.7
1/1/2012 to 12/31/2012 ............................................................................ $13.16 $15.25 251,605.2
1/1/2013 to 12/31/2013 ............................................................................ $15.25 $18.222981 233,024.050

BlackRock Basic Value V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $10.99 $11.00 1,561.7261
1/1/2006 to 12/31/2006 ............................................................................ $11.00 $13.19 10,786.6595
1/1/2007 to 12/31/2007 ............................................................................ $13.19 $13.22 127,050.0
1/1/2008 to 12/31/2008 ............................................................................ $13.22 $8.23 102,610.1
1/1/2009 to 12/31/2009 ............................................................................ $8.23 $10.62 190,028.8
1/1/2010 to 12/31/2010 ............................................................................ $10.62 $11.79 26,626.8
1/1/2011 to 12/31/2011 ............................................................................ $11.79 $11.32 26,791.1
1/1/2012 to 12/31/2012 ............................................................................ $11.32 $12.70 18,897.2
1/1/2013 to 12/31/2013 ............................................................................ $12.70 $17.258618 18,932.881

BlackRock Total Return V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $10.09 $10.12 6,255.2325
1/1/2006 to 12/31/2006 ............................................................................ $10.12 $10.39 42,924.0189
1/1/2007 to 12/31/2007 ............................................................................ $10.39 $10.60 25,464.9
1/1/2008 to 12/31/2008 ............................................................................ $10.60 $9.17 16,808.2
1/1/2009 to 12/31/2009 ............................................................................ $9.17 $10.63 19,452.5
1/1/2010 to 12/31/2010 ............................................................................ $10.63 $11.47 19,608.9
1/1/2011 to 12/31/2011 ............................................................................ $11.47 $11.99 16,928.1
1/1/2012 to 12/31/2012 ............................................................................ $11.99 $12.77 16,833.5
1/1/2013 to 12/31/2013 ............................................................................ $12.77 $12.423739 15,068.930

BlackRock Money Market V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $10.00 $10.10 164,735.483
1/1/2006 to 12/31/2006 ............................................................................ $10.10 $10.39 260,272.5424
1/1/2007 to 12/31/2007 ............................................................................ $10.39 $10.73 186,448.4
1/1/2008 to 12/31/2008 ............................................................................ $10.73 $10.82 218,535.5
1/1/2009 to 12/31/2009 ............................................................................ $10.82 $10.67 208,421.8
1/1/2010 to 12/31/2010 ............................................................................ $10.67 $10.50 183,759.1
1/1/2011 to 12/31/2011 ............................................................................ $10.50 $10.33 93,604.7
1/1/2012 to 12/31/2012 ............................................................................ $10.33 $10.17 115,593.7
1/1/2013 to 12/31/2013 ............................................................................ $10.17 $10.009237 105,380.890

BlackRock Capital Appreciation V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $10.85 $11.43 8,184.8887
1/1/2006 to 12/31/2006 ............................................................................ $11.43 $11.76 36,141.315
1/1/2007 to 12/31/2007 ............................................................................ $11.76 $13.78 201,546.9
1/1/2008 to 12/31/2008 ............................................................................ $13.78 $8.30 222,041.0
1/1/2009 to 12/31/2009 ............................................................................ $8.30 $11.10 224,883.0
1/1/2010 to 12/31/2010 ............................................................................ $11.10 $13.06 256,611.5
1/1/2011 to 12/31/2011 ............................................................................ $13.06 $11.72 279,264.4
1/1/2012 to 12/31/2012 ............................................................................ $11.72 $13.13 215,334.5
1/1/2013 to 12/31/2013 ............................................................................ $13.13 $17.287224 115,428.362
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BlackRock Global Allocation V.I. 

3/4/2005 to 12/31/2005 ............................................................................ $11.17 $11.86 110,222.6
1/1/2006 to 12/31/2006 ............................................................................ $11.86 $13.60 346,309.9477
1/1/2007 to 12/31/2007 ............................................................................ $13.60 $15.66 545,872.6
1/1/2008 to 12/31/2008 ............................................................................ $15.66 $12.42 636,587.6
1/1/2009 to 12/31/2009 ............................................................................ $12.42 $14.81 620,121.9
1/1/2010 to 12/31/2010 ............................................................................ $14.81 $16.04 632,698.0
1/1/2011 to 12/31/2011 ............................................................................ $16.04 $15.24 510,876.7
1/1/2012 to 12/31/2012 ............................................................................ $15.24 $16.54 484,009.2
1/1/2013 to 12/31/2013 ............................................................................ $16.54 $18.677105 458,137.497

BlackRock U.S. Government Bond V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $10.08 $10.21 11,111.0177
1/1/2006 to 12/31/2006 ............................................................................ $10.21 $10.44 34,919.8929
1/1/2007 to 12/31/2007 ............................................................................ $10.44 $10.69 31,610.8
1/1/2008 to 12/31/2008 ............................................................................ $10.69 $11.34 43,083.6
1/1/2009 to 12/31/2009 ............................................................................ $11.34 $10.96 40,001.8
1/1/2010 to 12/31/2010 ............................................................................ $10.96 $11.74 33,429.5
1/1/2011 to 12/31/2011 ............................................................................ $11.74 $12.28 31,834.5
1/1/2012 to 12/31/2012 ............................................................................ $12.28 $12.38 28,905.1
1/1/2013 to 12/31/2013 ............................................................................ $12.38 $11.785884 27,633.064

BlackRock High Yield V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $10.47 $10.39 3,150.6358
1/1/2006 to 12/31/2006 ............................................................................ $10.39 $11.20 9,442.2648
1/1/2007 to 12/31/2007 ............................................................................ $11.20 $11.29 17,211.8
1/1/2008 to 12/31/2008 ............................................................................ $11.29 $7.87 12,999.0
1/1/2009 to 12/31/2009 ............................................................................ $7.87 $12.12 11,276.7
1/1/2010 to 12/31/2010 ............................................................................ $12.12 $13.77 38,809.3
1/1/2011 to 12/31/2011 ............................................................................ $13.77 $14.00 35,580.5
1/1/2012 to 12/31/2012 ............................................................................ $14.00 $15.94 33,928.0
1/1/2013 to 12/31/2013 ............................................................................ $15.94 $17.147869 67,600.136

BlackRock S&P 500 Index V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $10.97 $11.18 17,457.7228
1/1/2006 to 12/31/2006 ............................................................................ $11.18 $12.71 19,382.7941
1/1/2007 to 12/31/2007 ............................................................................ $12.71 $13.18 18,835.3
1/1/2008 to 12/31/2008 ............................................................................ $13.18 $8.14 23,655.1
1/1/2009 to 12/31/2009 ............................................................................ $8.14 $10.11 30,951.1
1/1/2010 to 12/31/2010 ............................................................................ $10.11 $11.42 29,552.4
1/1/2011 to 12/31/2011 ............................................................................ $11.42 $11.43 49,548.0
1/1/2012 to 12/31/2012 ............................................................................ $11.43 $13.00 53,477.8
1/1/2013 to 12/31/2013 ............................................................................ $13.00 $16.874645 52,764.720

BlackRock International V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $12.01 $12.69 13,669.3608
1/1/2006 to 12/31/2006 ............................................................................ $12.69 $15.98 39,968.8102
1/1/2007 to 12/31/2007 ............................................................................ $15.98 $17.35 45,565.5
1/1/2008 to 12/31/2008 ............................................................................ $17.35 $9.82 45,895.0
1/1/2009 to 12/31/2009 ............................................................................ $9.82 $12.56 36,960.3
1/1/2010 to 12/31/2010 ............................................................................ $12.56 $13.17 33,570.8
1/1/2011 to 12/31/2011 ............................................................................ $13.17 $11.19 35,809.7
1/1/2012 to 12/31/2012 ............................................................................ $11.19 $12.67 31,933.9
1/1/2013 to 12/31/2013 ............................................................................ $12.67 $15.303561 26,311.072



139 
 

 

Subaccount

 Accumulation
 Unit Value 
 at beginning 

 of period 

 Accumulation 
 Unit Value 
 at end of 

 period  

 Number of
 Accumulation 
 Units 
 outstanding at 

end of period 
BlackRock Large Cap Core V.I. 

3/4/2005 to 12/31/2005 ............................................................................ $11.74 $12.52 21,707.5322
1/1/2006 to 12/31/2006 ............................................................................ $12.52 $14.13 85,5,71.4922
1/1/2007 to 12/31/2007 ............................................................................ $14.13 $15.07 92813.3
1/1/2008 to 12/31/2008 ............................................................................ $15.07 $9.08 74,832.9
1/1/2009 to 12/31/2009 ............................................................................ $9.08 $10.95 60,606.2
1/1/2010 to 12/31/2010 ............................................................................ $10.95 $11.76 49,238.3
1/1/2011 to 12/31/2011 ............................................................................ $11.76 $11.86 31,081.1
1/1/2012 to 12/31/2012 ............................................................................ $11.86 $13.15 28,017.8
1/1/2013 to 12/31/2013 ............................................................................ $13.15 $17.291702 25,558.842

BlackRock Large Cap Growth V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $11.22 $12.19 53,552.9172
1/1/2006 to 12/31/2006 ............................................................................ $12.19 $12.86 100,507.4159
1/1/2007 to 12/31/2007 ............................................................................ $12.86 $13.72 126,234.1
1/1/2008 to 12/31/2008 ............................................................................ $13.72 $8.01 112,932.5
1/1/2009 to 12/31/2009 ............................................................................ $8.01 $9.99 301,820.0
1/1/2010 to 12/31/2010 ............................................................................ $9.99 $11.36 94,924.1
1/1/2011 to 12/31/2011 ............................................................................ $11.36 $11.46 124,812.6
1/1/2012 to 12/31/2012 ............................................................................ $11.46 $12.99 111,050.2
1/1/2013 to 12/31/2013 ............................................................................ $12.99 $17.118994 114,747.399

BlackRock Large Cap Value V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $11.99 $12.86 109,742.2603
1/1/2006 to 12/31/2006 ............................................................................ $12.86 $14.68 57,418.4542
1/1/2007 to 12/31/2007 ............................................................................ $14.68 $15.30 73,591.6
1/1/2008 to 12/31/2008 ............................................................................ $15.30 $9.44 67,311.1
1/1/2009 to 12/31/2009 ............................................................................ $9.44 $10.63 49,126.9
1/1/2010 to 12/31/2010 ............................................................................ $10.63 $11.36 48,102.0
1/1/2011 to 12/31/2011 ............................................................................ $11.36 $11.10 38.418.2
1/1/2012 to 12/31/2012 ............................................................................ $11.10 $12.40 35,492.2
1/1/2013 to 12/31/2013 ............................................................................ $12.40 $16.308909 43,571.834

BlackRock Value Opportunities V.I. 
3/4/2005 to 12/31/2005 ............................................................................ $11.04 $12.01 6,167.0847
1/1/2006 to 12/31/2006 ............................................................................ $12.01 $13.34 5,400.9767
1/1/2007 to 12/31/2007 ............................................................................ $13.34 $13.01 14,441.3
1/1/2008 to 12/31/2008 ............................................................................ $13.01 $7.68 34,449.2
1/1/2009 to 12/31/2009 ............................................................................ $7.68 $9.69 37,642.0
1/1/2010 to 12/31/2010 ............................................................................ $9.69 $12.28 35,293.4
1/1/2011 to 12/31/2011 ............................................................................ $12.28 $11.79 26,178.6
1/1/2012 to 12/31/2012 ............................................................................ $11.79 $13.18 25,485.2
1/1/2013 to 12/31/2013 ............................................................................ $13.18 $18.467179 22,062.432

BlackRock Global Opportunities V.I. 
5/1/2008 to 12/31/2008 ............................................................................ $10.10 $5.77 0.0
1/1/2009 to 12/31/2009 ............................................................................ $5.77 $7.69 2,766.6
1/1/2010 to 12/31/2010 ............................................................................ $7.69 $8.40 2,727.0
1/1/2011 to 12/31/2011 ............................................................................ $8.40 $7.23 2,687.7
1/1/2012 to 12/31/2012 ............................................................................ $7.23 $8.13 0.0
1/1/2013 to 12/31/2013 ............................................................................ $8.13 $10.360488 2,440.627

Davis Value 
3/4/2005 to 12/31/2005 ............................................................................ $11.12 $11.64 52,892.9183
1/1/2006 to 12/31/2006 ............................................................................ $11.64 $13.18 261,522.4688
1/1/2007 to 12/31/2007 ............................................................................ $13.18 $13.57 165,088.6
1/1/2008 to 12/31/2008 ............................................................................ $13.57 $7.97 155,847.1
1/1/2009 to 12/31/2009 ............................................................................ $7.97 $10.29 307,598.9
1/1/2010 to 12/31/2010 ............................................................................ $10.29 $11.42 142,138.9
1/1/2011 to 12/31/2011 ............................................................................ $11.42 $10.77 146,104.3
1/1/2012 to 12/31/2012 ............................................................................ $10.77 $11.98 129,823.9
1/1/2013 to 12/31/2013 ............................................................................ $11.98 $15.733087 119,831.870
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Dreyfus VIF Appreciation 

3/4/2005 to 12/31/2005 ............................................................................ $11.06 $10.93 128,987.7181
1/1/2006 to 12/31/2006 ............................................................................ $10.93 $12.52 168,317.6468
1/1/2007 to 12/31/2007 ............................................................................ $12.52 $13.18 156,833.0
1/1/2008 to 12/31/2008 ............................................................................ $13.18 $9.12 164,871.9
1/1/2009 to 12/31/2009 ............................................................................ $9.12 $10.98 11,980.5
1/1/2010 to 12/31/2010 ............................................................................ $10.98 $12.45 106,561.2
1/1/2011 to 12/31/2011 ............................................................................ $12.45 $13.34 92,108.3
1/1/2012 to 12/31/2012 ............................................................................ $13.34 $14.47 61,517.0
1/1/2013 to 12/31/2013 ............................................................................ $14.47 $17.223498 42,834.841

Eaton Vance Floating-Rate Income 
3/4/2005 to 12/31/2005 ............................................................................ $10.10 $10.28 73,823.4395
1/1/2006 to 12/31/2006 ............................................................................ $10.28 $10.69 229,899.9327
1/1/2007 to 12/31/2007 ............................................................................ $10.69 $10.70 48,693.1
1/1/2008 to 12/31/2008 ............................................................................ $10.70 $7.67 26,815.4
1/1/2009 to 12/31/2009 ............................................................................ $7.67 $10.92 27,001.9
1/1/2010 to 12/31/2010 ............................................................................ $10.92 $11.74 28,320.6
1/1/2011 to 12/31/2011 ............................................................................ $11.74 $11.86 21,936.3
1/1/2012 to 12/31/2012 ............................................................................ $11.86 $12.54 17,677.2
1/1/2013 to 12/31/2013 ............................................................................ $12.54 $12.830787 19,315.811

Eaton Vance Large-Cap Value 
5/1/2007 to 12/31/2007 ............................................................................ $10.38 $10.51 132,653.3
1/1/2008 to 12/31/2008 ............................................................................ $10.51 $6.73 109,315.8
1/1/2009 to 12/31/2009 ............................................................................ $6.73 $7.84 226,811.8
1/1/2010 to 12/31/2010 ............................................................................ $7.84 $8.92 305,895.8
1/1/2011 to 12/31/2011 ............................................................................ $8.92 $8.27 253,394.7
1/1/2012 to 12/31/2012 ............................................................................ $8.27 $9.37 170,517.6
1/1/2013 to 12/31/2013 ............................................................................ $9.37 $11.887941 142,351.369

Federated Managed Tail Risk Fund II 
3/4/2005 to 12/31/2005 ............................................................................ $10.95 $10.87 2,055.5192
1/1/2006 to 12/31/2006 ............................................................................ $10.87 $12.43 5,384.6738
1/1/2007 to 12/31/2007 ............................................................................ $12.43 $13.44 149,773.0
1/1/2008 to 12/31/2008 ............................................................................ $13.44 $9.34 156,375.0
1/1/2009 to 12/31/2009 ............................................................................ $9.34 $10.43 181,645.2
1/1/2010 to 12/31/2010 ............................................................................ $10.43 $11.61 8,222.0
1/1/2011 to 12/31/2011 ............................................................................ $11.61 $10.82 4,823.8
1/1/2012 to 12/31/2012 ............................................................................ $10.82 $11.73 4,647.8
1/1/2013 to 12/31/2013 ............................................................................ $11.73 $13.446687 4,436.748

Federated Kaufmann 
3/4/2005 to 12/31/2005 ............................................................................ $11.34 $12.49 15,751.4051
1/1/2006 to 12/31/2006 ............................................................................ $12.49 $14.12 27,615.2902
1/1/2007 to 12/31/2007 ............................................................................ $14.12 $16.82 77,740.9
1/1/2008 to 12/31/2008 ............................................................................ $16.82 $9.63 52,496.6
1/1/2009 to 12/31/2009 ............................................................................ $9.63 $12.28 49,251.8
1/1/2010 to 12/31/2010 ............................................................................ $12.28 $14.26 20,937.5
1/1/2011 to 12/31/2011 ............................................................................ $14.26 $12.17 18,654.6
1/1/2012 to 12/31/2012 ............................................................................ $12.17 $14.05 10,768.4
1/1/2013 to 12/31/2013 ............................................................................ $14.05 $19.372154 10,469.970

Templeton Foreign VIP Fund(1) 
3/4/2005 to 12/31/2005 ............................................................................ $11.65 $12.28 39,061.3829
1/1/2006 to 12/31/2006 ............................................................................ $12.28 $14.70 62,958.7394
1/1/2007 to 12/31/2007 ............................................................................ $14.70 $16.72 60,442.5
1/1/2008 to 12/31/2008 ............................................................................ $16.72 $9.82 59,037.5
1/1/2009 to 12/31/2009 ............................................................................ $9.82 $13.25 56,683.4
1/1/2010 to 12/31/2010 ............................................................................ $13.25 $14.16 51,696.6
1/1/2011 to 12/31/2011 ............................................................................ $14.16 $12.46 44,310.7
1/1/2012 to 12/31/2012 ............................................................................ $12.46 $14.52 38,523.3
1/1/2013 to 12/31/2013 ............................................................................ $14.52 $17.585125 29,825.608
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Templeton Growth VIP Fund(2) 

3/4/2005 to 12/31/2005 ............................................................................ $11.46 $11.89 39,999.247
1/1/2006 to 12/31/2006 ............................................................................ $11.89 $14.27 11,185.4297
1/1/2007 to 12/31/2007 ............................................................................ $14.27 $14.38 8,504.8
1/1/2008 to 12/31/2008 ............................................................................ $14.38 $8.17 6,437.2
1/1/2009 to 12/31/2009 ............................................................................ $8.17 $10.55 6,200.2
1/1/2010 to 12/31/2010 ............................................................................ $10.55 $11.17 3,007.3
1/1/2011 to 12/31/2011 ............................................................................ $11.17 $10.24 3,101.2
1/1/2012 to 12/31/2012 ............................................................................ $10.24 $12.21 1,083.7
1/1/2013 to 12/31/2013 ............................................................................ $12.21 $15.731634 986.662

Janus Aspen Forty 
5/1/2007 to 12/31/2007 ............................................................................ $10.60 $13.40 326,148.9
1/1/2008 to 12/31/2008 ............................................................................ $13.40 $7.35 144,056.1
1/1/2009 to 12/31/2009 ............................................................................ $7.35 $10.58 220,314.9
1/1/2010 to 12/31/2010 ............................................................................ $10.58 $11.10 22,918.5
1/1/2011 to 12/31/2011 ............................................................................ $11.10 $10.17 20,576.5
1/1/2012 to 12/31/2012 ............................................................................ $10.17 $12.41 18,199.9
1/1/2013 to 12/31/2013 ............................................................................ $12.41 $16.003473 19,787.031

Janus Aspen – Enterprise 
5/1/2007 to 12/31/2007 ............................................................................ $10.58 $11.60 66,348.6
1/1/2008 to 12/31/2008 ............................................................................ $11.60 $6.42 43,286.2
1/1/2009 to 12/31/2009 ............................................................................ $6.42 $9.13 35,793.9
1/1/2010 to 12/31/2010 ............................................................................ $9.13 $11.29 5,320.7
1/1/2011 to 12/31/2011 ............................................................................ $11.29 $10.94 4,739.8
1/1/2012 to 12/31/2012 ............................................................................ $10.94 $12.61 4,307.6
1/1/2013 to 12/31/2013 ............................................................................ $12.61 $16.402194 4,275.885

Oppenheimer Capital Appreciation 
3/4/2005 to 12/31/2005 ............................................................................ $10.75 $11.17 6,166.8349
1/1/2006 to 12/31/2006 ............................................................................ $11.17 $11.85 9,097.7789
1/1/2007 to 12/31/2007 ............................................................................ $11.85 $13.29 6,361.8
1/1/2008 to 12/31/2008 ............................................................................ $13.29 $7.11 4,681.4
1/1/2009 to 12/31/2009 ............................................................................ $7.11 $10.10 4,672.9
1/1/2010 to 12/31/2010 ............................................................................ $10.10 $10.86 4,665.5
1/1/2011 to 12/31/2011 ............................................................................ $10.86 $10.55 4,659.4
1/1/2012 to 12/31/2012 ............................................................................ $10.55 $11.83 4,653.3
1/1/2013 to 12/31/2013 ............................................................................ $11.83 $15.084067 5,019.244

Oppenheimer Main Street/VA   
3/4/2005 to 12/31/2005 ............................................................................ $10.95 $11.28 3,878.9727
1/1/2006 to 12/31/2006 ............................................................................ $11.28 $12.76 5,842.5374
1/1/2007 to 12/31/2007 ............................................................................ $12.76 $13.09 4,265.2
1/1/2008 to 12/31/2008 ............................................................................ $13.09 $7.91 4,914.0
1/1/2009 to 12/31/2009 ............................................................................ $7.91 $9.98 1,893.9
1/1/2010 to 12/31/2010 ............................................................................ $9.98 $11.38 715.1
1/1/2011 to 12/31/2011 ............................................................................ $11.38 $11.18 709.8
1/1/2012 to 12/31/2012 ............................................................................ $11.18 $12.84 704.8
1/1/2013 to 12/31/2013 ............................................................................ $12.84 $16.630116 1,044.214

Oppenheimer Main Street Small Cap Fund®/VA  
3/4/2005 to 12/31/2005 ............................................................................ $11.50 $12.32 20,895.0294
1/1/2006 to 12/31/2006 ............................................................................ $12.32 $13.92 13,442.5473
1/1/2007 to 12/31/2007 ............................................................................ $13.92 $13.52 29,132.2
1/1/2008 to 12/31/2008 ............................................................................ $13.52 $8.26 22,247.7
1/1/2009 to 12/31/2009 ............................................................................ $8.26 $11.13 17,551.9
1/1/2010 to 12/31/2010 ............................................................................ $11.13 $13.50 14,768.5
1/1/2011 to 12/31/2011 ............................................................................ $13.50 $12.98 13,698.1
1/1/2012 to 12/31/2012 ............................................................................ $12.98 $15.05 11,544.0
1/1/2013 to 12/31/2013 ............................................................................ $15.05 $20.847378 10,842.883
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Pioneer Emerging Markets VCT  
5/1/2006 to 12/31/2006 ............................................................................ $11.04 $11.94 8,605.5574
1/1/2007 to 12/31/2007 ............................................................................ $11.94 $16.76 14,764.9
1/1/2008 to 12/31/2008 ............................................................................ $16.76 $6.88 17,673.7
1/1/2009 to 12/31/2009 ............................................................................ $6.88 $11.80 52,486.9
1/1/2010 to 12/31/2010 ............................................................................ $11.80 $13.44 17,056.4
1/1/2011 to 12/31/2011 ............................................................................ $13.44 $10.12 16,003.5
1/1/2012 to 12/31/2012 ............................................................................ $10.12 $11.13 8,701.7
1/1/2013 to 12/31/2013 ............................................................................ $11.13 $10.721580 12,059.353

Pioneer Fund VCT  
3/4/2005 to 12/31/2005 ............................................................................ $11.03 $11.35 67,498.1735
1/1/2006 to 12/31/2006 ............................................................................ $11.35 $13.00 288,107.5085
1/1/2007 to 12/31/2007 ............................................................................ $13.00 $13.42 5,949.5
1/1/2008 to 12/31/2008 ............................................................................ $13.42 $8.68 5,478.6
1/1/2009 to 12/31/2009 ............................................................................ $8.68 $10.68 6,032.8
1/1/2010 to 12/31/2010 ............................................................................ $10.68 $12.18 4,795.3
1/1/2011 to 12/31/2011 ............................................................................ $12.18 $11.45 4,089.9
1/1/2012 to 12/31/2012 ............................................................................ $11.45 $12.40 4,078.8
1/1/2013 to 12/31/2013 ............................................................................ $12.40 $16.246884 4,048.764

Pioneer High Yield VCT  
3/4/2005 to 12/31/2005 ............................................................................ $10.37 $10.29 38,967.4081
1/1/2006 to 12/31/2006 ............................................................................ $10.29 $10.97 20,512.459
1/1/2007 to 12/31/2007 ............................................................................ $10.97 $11.41 19,781.8
1/1/2008 to 12/31/2008 ............................................................................ $11.41 $7.22 5,012.9
1/1/2009 to 12/31/2009 ............................................................................ $7.22 $11.39 37,279.9
1/1/2010 to 12/31/2010 ............................................................................ $11.39 $13.20 6,883.3
1/1/2011 to 12/31/2011 ............................................................................ $13.20 $12.74 6,600.9
1/1/2012 to 12/31/2012 ............................................................................ $12.74 $14.52 5,884.8
1/1/2013 to 12/31/2013 ............................................................................ $14.52 $15.986047 5,582.513

Pioneer Real Estate Shares VCT  
5/1/2008 to 12/31/2008 ............................................................................ $11.60 $6.29 36,457.9
1/1/2009 to 12/31/2009 ............................................................................ $6.29 $8.15 34,867.8
1/1/2010 to 12/31/2010 ............................................................................ $8.15 $10.31 2,708.5
1/1/2011 to 12/31/2011 ............................................................................ $10.31 $11.14 2,055.5
1/1/2012 to 12/31/2012 ............................................................................ $11.14 $12.73 1,940.1
1/1/2013 to 12/31/2013 ............................................................................ $12.73 $12.715688 2,457.376

PIMCO CommodityRealReturn® Strategy  
3/4/2005 to 12/31/2005 ............................................................................ $10.61 $11.39 106,711.2096
1/1/2006 to 12/31/2006 ............................................................................ $11.39 $10.86 172,217.4904
1/1/2007 to 12/31/2007 ............................................................................ $10.86 $13.17 169,204.6
1/1/2008 to 12/31/2008 ............................................................................ $13.17 $7.28 127,634.9
1/1/2009 to 12/31/2009 ............................................................................ $7.28 $10.14 104,718.3
1/1/2010 to 12/31/2010 ............................................................................ $10.14 $12.43 99,462.5
1/1/2011 to 12/31/2011 ............................................................................ $12.43 $11.31 84,484.4
1/1/2012 to 12/31/2012 ............................................................................ $11.31 $11.73 73,422.6
1/1/2013 to 12/31/2013 ............................................................................ $11.73 $9.850064 78,592.671

PIMCO Low Duration  
4/27/2007 to 12/31/2007 .......................................................................... $10.03 $10.49 34,582.8
1/1/2008 to 12/31/2008 ............................................................................ $10.49 $10.28 45,563.0
1/1/2009 to 12/31/2009 ............................................................................ $10.28 $11.47 41,007.7
1/1/2010 to 12/31/2010 ............................................................................ $11.47 $11.89 133,963.6
1/1/2011 to 12/31/2011 ............................................................................ $11.89 $11.83 96,153.2
1/1/2012 to 12/31/2012 ............................................................................ $11.83 $12.33 162,362.7
1/1/2013 to 12/31/2013 ............................................................................ $12.33 $12.113749 233,744.012
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PIMCO Real Return  

3/4/2005 to 12/31/2005 ............................................................................ $10.23 $10.28 29,611.4333
1/1/2006 to 12/31/2006 ............................................................................ $10.28 $10.19 44,612.4511
1/1/2007 to 12/31/2007 ............................................................................ $10.19 $11.09 241,031.4
1/1/2008 to 12/31/2008 ............................................................................ $11.09 $10.15 219,496.7
1/1/2009 to 12/31/2009 ............................................................................ $10.15 $11.82 129,765.9
1/1/2010 to 12/31/2010 ............................................................................ $11.82 $12.58 148,255.0
1/1/2011 to 12/31/2011 ............................................................................ $12.58 $13.83 121,692.3
1/1/2012 to 12/31/2012 ............................................................................ $13.83 $14.80 157,820.3
1/1/2013 to 12/31/2013 ............................................................................ $14.80 $13.225496 143,415.397

PIMCO Total Return  
3/4/2005 to 12/31/2005 ............................................................................ $10.09 $10.18 321,453.7467
1/1/2006 to 12/31/2006 ............................................................................ $10.18 $10.40 612,987.6404
1/1/2007 to 12/31/2007 ............................................................................ $10.40 $11.13 796,986.8
1/1/2008 to 12/31/2008 ............................................................................ $11.13 $11.48 905,330.3
1/1/2009 to 12/31/2009 ............................................................................ $11.48 $12.89 752,366.3
1/1/2010 to 12/31/2010 ............................................................................ $12.89 $13.72 589,345.7
1/1/2011 to 12/31/2011 ............................................................................ $13.72 $13.99 498,561.5
1/1/2012 to 12/31/2012 ............................................................................ $13.99 $15.09 541,734.7
1/1/2013 to 12/31/2013 ............................................................................ $15.09 $14.558621 464,475.407

TA AllianceBernstein Dynamic Allocation  
5/1/2008 to 12/31/2008 ............................................................................ $10.49 $6.76 0.0
1/1/2009 to 12/31/2009 ............................................................................ $6.76 $8.73 1,894.9
1/1/2010 to 12/31/2010 ............................................................................ $8.73 $9.38 1,728.0
1/1/2011 to 12/31/2011 ............................................................................ $9.38 $9.38 1,655.5
1/1/2012 to 12/31/2012 ............................................................................ $9.38 $9.77 1,321.4
1/1/2013 to 12/31/2013 ............................................................................ $9.77 $10.274442 1,118.126

TA WMC Diversified Growth  
5/1/2008 to 12/31/2008 ............................................................................ $10.83 $6.14 0.0
1/1/2009 to 12/31/2009 ............................................................................ $6.14 $7.79 0.0
1/1/2010 to 12/31/2010 ............................................................................ $7.79 $9.01 350,280.2
1/1/2011 to 12/31/2011 ............................................................................ $9.01 $8.52 347,161.0
1/1/2012 to 12/31/2012 ............................................................................ $8.52 $9.46 274,232.7
1/1/2013 to 12/31/2013 ............................................................................ $9.46 $12.304188 157,381.070

TA Morgan Stanley Mid Cap Growth
12/30/2011to 12/31/2011 ......................................................................... $10.00

 
$10.00 96,017.2

1/1/2012 to 12/31/2012 ............................................................................ $10.00 $10.70 97,476.0
1/1/2013 to 12/31/2013 ............................................................................ $10.70 $14.624907 81,193.751

TA Systematic Small/Mid Cap Value  
5/1/2008 to 12/31/2008 ............................................................................ $10.41 $6.09 245.5
1/1/2009 to 12/31/2009 ............................................................................ $6.09 $8.57 4,108.0
1/1/2010 to 12/31/2010 ............................................................................ $8.57 $10.97 36,768.6
1/1/2011 to 12/31/2011 ............................................................................ $10.97 $10.49 36,130.9
1/1/2012 to 12/31/2012 ............................................................................ $10.49 $11.98 32,110.4
1/1/2013 to 12/31/2013 ............................................................................ $11.98 $16.036206 117,064.293

Invesco V.I. Comstock Fund  
3/4/2005 to 12/31/2005 ............................................................................ $11.01 $11.19 118,166.7764
1/1/2006 to 12/31/2006 ............................................................................ $11.19 $12.81 50,234.425
1/1/2007 to 12/31/2007 ............................................................................ $12.81 $12.35 32,855.1
1/1/2008 to 12/31/2008 ............................................................................ $12.35 $7.82 35,552.1
1/1/2009 to 12/31/2009 ............................................................................ $7.82 $9.91 39,446.5
1/1/2010 to 12/31/2010 ............................................................................ $9.91 $11.31 257,353.1
1/1/2011 to 12/31/2011 ............................................................................ $11.31 $10.93 272,323.7
1/1/2012 to 12/31/2012 ............................................................................ $10.93 $12.82 194,407.3
1/1/2013 to 12/31/2013 ............................................................................ $12.82 $17.154082 184,960.108
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Wanger International   
4/27/2007 to 12/31/07 .............................................................................. $10.74 $11.25 32,170.2
1/1/2008 to 12/31/2008 ............................................................................ $11.25 $6.02 33,591.8
1/1/2009 to 12/31/2009 ............................................................................ $6.02 $8.88 30,338.3
1/1/2010 to 12/31/2010 ............................................................................ $8.88 $10.91 128,109.8
1/1/2011 to 12/31/2011 ............................................................................ $10.91 $9.17 130,345.9
1/1/2012 to 12/31/2012 ............................................................................ $9.17 $10.97 106,508.8
1/1/2013 to 12/31/2013 ............................................................................ $10.97 $13.214305 129,275.344

Wanger USA  
3/4/2005 to 12/31/2005 ............................................................................ $11.54 $12.49 38,124.9833
1/1/2006 to 12/31/2006 ............................................................................ $12.49 $13.26 149,876.7977
1/1/2007 to 12/31/2007 ............................................................................ $13.26 $13.75 13,892.6
1/1/2008 to 12/31/2008 ............................................................................ $13.75 $8.16 42,931.1
1/1/2009 to 12/31/2009 ............................................................................ $8.16 $11.42 35,364.9
1/1/2010 to 12/31/2010 ............................................................................ $11.42 $13.87 32,636.1
1/1/2011 to 12/31/2011 ............................................................................ $13.87 $13.18 28,954.4
1/1/2012 to 12/31/2012 ............................................................................ $13.18 $15.56 25,701.0
1/1/2013 to 12/31/2013 ............................................................................ $15.56 $20.483571 32,006.059



145 
 

Class C 
(if you purchased your contract on or after June 23, 2008)

Subaccount 

 Accumulation
 Unit Value 
 at beginning 

of period

 Accumulation 
 Unit Value 
 at end of 

period  

 Number of
 Accumulation 
 Units 
 outstanding at 
 end of period

Invesco V.I. Value Opportunities Fund 
6/23/2008 to 12/31/2008 .......................................................................... $10.92 $6.05 0.0
1/1/2009 to 12/31/2009 ............................................................................ $6.05 $8.81 0.0
1/1/2010 to 12/31/2010 ............................................................................ $8.81 $9.30 0.0
1/1/2011 to 12/31/2011 ............................................................................ $9.30 $8.86 0.0
1/1/2012 to 12/31/2012 ............................................................................ $8.86 $10.26 0.0
1/1/2013 to 12/31/2013 ............................................................................ $10.26 $13.487697 0.0

Invesco V.I. Mid Cap Core Equity Fund 
6/23/2008 to 12/31/2008 .......................................................................... $12.90 $9.43 0.0
1/1/2009 to 12/31/2009 ............................................................................ $9.43 $12.08 8,854.1
1/1/2010 to 12/31/2010 ............................................................................ $12.08 $13.55 524.1
1/1/2011 to 12/31/2011 ............................................................................ $13.55 $12.47 525.5
1/1/2012 to 12/31/2012 ............................................................................ $12.47 $13.61 185.3
1/1/2013 to 12/31/2013 ............................................................................ $13.61 $17.232227 4,655.298

AllianceBernstein VPS International Value 
6/23/2008 to 12/31/2008 .......................................................................... $9.00 $4.80 0.0
1/1/2009 to 12/31/2009 ............................................................................ $4.80 $6.36 851.5
1/1/2010 to 12/31/2010 ............................................................................ $6.36 $6.54 906.8
1/1/2011 to 12/31/2011 ............................................................................ $6.54 $5.19 1,086.2
1/1/2012 to 12/31/2012 ............................................................................ $5.19 $5.84 1,084.3
1/1/2013 to 12/31/2013 ............................................................................ $5.84 $7.067340 973.356

AllianceBernstein VPS Small/Mid Cap Value 
6/23/2008 to 12/31/2008 .......................................................................... $12.66 $8.32 1,675.0
1/1/2009 to 12/31/2009 ............................................................................ $8.32 $11.69 3,379.8
1/1/2010 to 12/31/2010 ............................................................................ $11.69 $14.59 2,953.8
1/1/2011 to 12/31/2011 ............................................................................ $14.59 $13.14 1,375.9
1/1/2012 to 12/31/2012 ............................................................................ $13.14 $15.34 1,379.0
1/1/2013 to 12/31/2013 ............................................................................ $15.34 $20.818801 4,736.470

AllianceBernstein VPS Value 
6/23/2008 to 12/31/2008 .......................................................................... $10.94 $7.43 0.0
1/1/2009 to 12/31/2009 ............................................................................ $7.43 $8.85 1,889.3
1/1/2010 to 12/31/2010 ............................................................................ $8.85 $9.73 1,999.1
1/1/2011 to 12/31/2011 ............................................................................ $9.73 $9.23 2,034.1
1/1/2012 to 12/31/2012 ............................................................................ $9.23 $10.50 1,494.2
1/1/2013 to 12/31/2013 ............................................................................ $10.50 $14.127185 1,265.199

American Century VP Ultra 
6/23/2008 to 12/31/2008 .......................................................................... $11.10 $7.17 0.0
1/1/2009 to 12/31/2009 ............................................................................ $7.17 $9.47 0.0
1/1/2010 to 12/31/2010 ............................................................................ $9.47 $10.81 0.0
1/1/2011 to 12/31/2011 ............................................................................ $10.81 $10.75 0.0
1/1/2012 to 12/31/2012 ............................................................................ $10.75 $12.04 0.0
1/1/2013 to 12/31/2013 ............................................................................ $12.04 $16.221445 0.0

AFIS Asset Allocation Fund 
6/23/2008 to 12/31/2008 .......................................................................... $12.42 $9.14 0.0
1/1/2009 to 12/31/2009 ............................................................................ $9.14 $11.13 7,570.7
1/1/2010 to 12/31/2010 ............................................................................ $11.13 $12.30 7,412.0
1/1/2011 to 12/31/2011 ............................................................................ $12.30 $12.23 7,160.7
1/1/2012 to 12/31/2012 ............................................................................ $12.23 $13.95 6,778.0
1/1/2013 to 12/31/2013 ............................................................................ $13.95 $16.936304 6,494.617
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AFIS Bond Fund 
6/23/2008 to 12/31/2008 .......................................................................... $10.65 $9.60 9,422.4
1/1/2009 to 12/31/2009 ............................................................................ $9.60 $10.61 40,777.9
1/1/2010 to 12/31/2010 ............................................................................ $10.61 $11.09 2,948.6
1/1/2011 to 12/31/2011 ............................................................................ $11.09 $11.56 2,818.6
1/1/2012 to 12/31/2012 ............................................................................ $11.56 $11.95 2,850.6
1/1/2013 to 12/31/2013 ............................................................................ $11.95 $11.482306 3,608.503

AFIS Growth Fund 
6/23/2008 to 12/31/2008 .......................................................................... $14.00 $8.24 37,971.2
1/1/2009 to 12/31/2009 ............................................................................ $8.24 $11.28 47,906.1
1/1/2010 to 12/31/2010 ............................................................................ $11.28 $13.15 37,202.7
1/1/2011 to 12/31/2011 ............................................................................ $13.15 $12.36 25,995.3
1/1/2012 to 12/31/2012 ............................................................................ $12.36 $14.30 23,642.6
1/1/2013 to 12/31/2013 ............................................................................ $14.30 $18.261388 19,138.728

AFIS Growth-Income Fund 
6/23/2008 to 12/31/2008 .......................................................................... $11.84 $7.96 590.1
1/1/2009 to 12/31/2009 ............................................................................ $7.96 $10.26 2,458.9
1/1/2010 to 12/31/2010 ............................................................................ $10.26 $11.22 3,992.8
1/1/2011 to 12/31/2011 ............................................................................ $11.22 $10.82 3,767.7
1/1/2012 to 12/31/2012 ............................................................................ $10.82 $12.47 3,362.7
1/1/2013 to 12/31/2013 ............................................................................ $12.47 $16.346593 12,216.970

AFIS International Fund 
6/23/2008 to 12/31/2008 .......................................................................... $16.21 $10.46 15,570.9
1/1/2009 to 12/31/2009 ............................................................................ $10.46 $14.69 44,110.3
1/1/2010 to 12/31/2010 ............................................................................ $14.69 $15.47 54,473.9
1/1/2011 to 12/31/2011 ............................................................................ $15.47 $13.06 54,399.1
1/1/2012 to 12/31/2012 ............................................................................ $13.06 $15.12 44,501.4
1/1/2013 to 12/31/2013 ............................................................................ $15.12 $18.055860 46,649.158

BlackRock Basic Value V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $11.77 $8.19 4,549.8
1/1/2009 to 12/31/2009 ............................................................................ $8.19 $10.56 38,564.3
1/1/2010 to 12/31/2010 ............................................................................ $10.56 $11.71 1,384.8
1/1/2011 to 12/31/2011 ............................................................................ $11.71 $11.24 1,375.4
1/1/2012 to 12/31/2012 ............................................................................ $11.24 $12.60 1,243.8
1/1/2013 to 12/31/2013 ............................................................................ $12.60 $17.100268 1,044.358

BlackRock Total Return V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $10.33 $9.13 0.0
1/1/2009 to 12/31/2009 ............................................................................ $9.13 $10.58 0.0
1/1/2010 to 12/31/2010 ............................................................................ $10.58 $11.40 1,459.3
1/1/2011 to 12/31/2011 ............................................................................ $11.40 $11.90 1,267.9
1/1/2012 to 12/31/2012 ............................................................................ $11.90 $12.66 1,164.6
1/1/2013 to 12/31/2013 ............................................................................ $12.66 $12.309745 1,243.905

BlackRock Money Market V.I. 
6/23/2008 to 12/31/2008 ..........................................................................  $10.75 $10.78 14,737.6
1/1/2009 to 12/31/2009 ............................................................................ $10.78 $10.61 11,048.4
1/1/2010 to 12/31/2010 ............................................................................ $10.61 $10.43 6,256.5
1/1/2011 to 12/31/2011 ............................................................................ $10.43 $10.26 5,987.6
1/1/2012 to 12/31/2012 ............................................................................ $10.26 $10.09 5,943.2
1/1/2013 to 12/31/2013 ............................................................................ $10.09 $9.917398 17,303.086
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BlackRock Capital Appreciation V.I. 

6/23/2008 to 12/31/2008 .......................................................................... $12.71 $8.26 9,320.1
1/1/2009 to 12/31/2009 ............................................................................ $8.26 $11.05 41,352.4
1/1/2010 to 12/31/2010 ............................................................................ $11.05 $12.98 57,289.0
1/1/2011 to 12/31/2011 ............................................................................ $12.98 $11.63 64,345.3
1/1/2012 to 12/31/2012 ............................................................................ $11.63 $13.02 53,863.9
1/1/2013 to 12/31/2013 ............................................................................ $13.02 $17.128644 27,418.600

BlackRock Global Allocation V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $15.19 $12.36 44,517.2
1/1/2009 to 12/31/2009 ............................................................................ $12.36 $14.73 130,663.9
1/1/2010 to 12/31/2010 ............................................................................ $14.73 $15.94 111,399.1
1/1/2011 to 12/31/2011 ............................................................................ $15.94 $15.13 101,341.0
1/1/2012 to 12/31/2012 ............................................................................ $15.13 $16.40 105,742.8
1/1/2013 to 12/31/2013 ............................................................................ $16.40 $18.505812 114,247.689

BlackRock U.S. Government Bond V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $10.58 $11.30 0.0
1/1/2009 to 12/31/2009 ............................................................................ $11.30 $10.91 3,982.8
1/1/2010 to 12/31/2010 ............................................................................ $10.91 $11.67 3,935.7
1/1/2011 to 12/31/2011 ............................................................................ $11.67 $12.20 3,835.1
1/1/2012 to 12/31/2012 ............................................................................ $12.20 $12.28 3,907.8
1/1/2013 to 12/31/2013 ............................................................................ $12.28 $11.677745 1,273.136

BlackRock High Yield V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $11.25 $7.83 0.0
1/1/2009 to 12/31/2009 ............................................................................ $7.83 $12.06 2,363.3
1/1/2010 to 12/31/2010 ............................................................................ $12.06 $13.68 12,436.1
1/1/2011 to 12/31/2011 ............................................................................ $13.68 $13.90 13,152.0
1/1/2012 to 12/31/2012 ............................................................................ $13.90 $15.81 12,885.4
1/1/2013 to 12/31/2013 ............................................................................ $15.81 $16.990561 25,931.642

BlackRock S&P 500 Index V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $11.79 $8.11 7,975.8
1/1/2009 to 12/31/2009 ............................................................................ $8.11 $10.06 29,850.2
1/1/2010 to 12/31/2010 ............................................................................ $10.06 $11.35 28,361.1
1/1/2011 to 12/31/2011 ............................................................................ $11.35 $11.35 31,793.1
1/1/2012 to 12/31/2012 ............................................................................ $11.35 $12.90 48,405.2
1/1/2013 to 12/31/2013 ............................................................................ $12.90 $16.719860 43,203.543

BlackRock International V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $15.15 $9.77 0.0
1/1/2009 to 12/31/2009 ............................................................................ $9.77 $12.49 3,913.0
1/1/2010 to 12/31/2010 ............................................................................ $12.49 $13.09 3,929.6
1/1/2011 to 12/31/2011 ............................................................................ $13.09 $11.11 3,389.2
1/1/2012 to 12/31/2012 ............................................................................ $11.11 $12.56 3,076.4
1/1/2013 to 12/31/2013 ............................................................................ $12.56 $15.163189 2,862.880

BlackRock Large Cap Core V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $13.33 $9.04 0.0
1/1/2009 to 12/31/2009 ............................................................................ $9.04 $10.90 3,499.7
1/1/2010 to 12/31/2010 ............................................................................ $10.90 $11.69 3,462.1
1/1/2011 to 12/31/2011 ............................................................................ $11.69 $11.77 3,325.4
1/1/2012 to 12/31/2012 ............................................................................ $11.77 $13.04 3,206.3
1/1/2013 to 12/31/2013 ............................................................................ $13.04 $17.133190 2,716.423
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BlackRock Large Cap Growth V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $11.99 $7.97 0.0
1/1/2009 to 12/31/2009 ............................................................................ $7.97 $9.94 49,305.4
1/1/2010 to 12/31/2010 ............................................................................ $9.94 $11.29 6,817.8
1/1/2011 to 12/31/2011 ............................................................................ $11.29 $11.37 2,617.0
1/1/2012 to 12/31/2012 ............................................................................ $11.37 $12.88 2,478.2
1/1/2013 to 12/31/2013 ............................................................................ $12.88 $16.962003 2,408.228

BlackRock Large Cap Value V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $13.70 $9.40 0.0
1/1/2009 to 12/31/2009 ............................................................................ $9.40 $10.57 4,388.4
1/1/2010 to 12/31/2010 ............................................................................ $10.57 $11.29 4,157.2
1/1/2011 to 12/31/2011 ............................................................................ $11.29 $11.02 1,381.0
1/1/2012 to 12/31/2012 ............................................................................ $11.02 $12.30 1,320.4
1/1/2013 to 12/31/2013 ............................................................................ $12.30 $16.159382 1,244.381

BlackRock Value Opportunities V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $12.20 $7.64 0.0
1/1/2009 to 12/31/2009 ............................................................................ $7.64 $9.64 0.0
1/1/2010 to 12/31/2010 ............................................................................ $9.64 $12.20 0.0
1/1/2011 to 12/31/2011 ............................................................................ $12.20 $11.71 0.0
1/1/2012 to 12/31/2012 ............................................................................ $11.71 $13.07 0.0
1/1/2013 to 12/31/2013 ............................................................................ $13.07 $18.297800 3,239.733

BlackRock Global Opportunities V.I. 
6/23/2008 to 12/31/2008 .......................................................................... $9.42 $5.77 13,782.8
1/1/2009 to 12/31/2009 ............................................................................ $5.77 $7.68 12,745.5
1/1/2010 to 12/31/2010 ............................................................................ $7.68 $8.37 12,627.2
1/1/2011 to 12/31/2011 ............................................................................ $8.37 $7.20 13,519.7
1/1/2012 to 12/31/2012 ............................................................................ $7.20 $8.09 13,356.6
1/1/2013 to 12/31/2013 ............................................................................ $8.09 $10.302237 15,491.071

Davis Value 
6/23/2008 to 12/31/2008 .......................................................................... $12.24 $7.93 7,902.2
1/1/2009 to 12/31/2009 ............................................................................ $7.93 $10.23 57,302.3
1/1/2010 to 12/31/2010 ............................................................................ $10.23 $11.34 9,944.9
1/1/2011 to 12/31/2011 ............................................................................ $11.34 $10.69 4,850.9
1/1/2012 to 12/31/2012 ............................................................................ $10.69 $11.88 4,169.9
1/1/2013 to 12/31/2013 ............................................................................ $11.88 $15.588717 4,208.510

Dreyfus VIF Appreciation 
6/23/2008 to 12/31/2008 .......................................................................... $12.13 $9.08 6,979.8
1/1/2009 to 12/31/2009 ............................................................................ $9.08 $10.93 5,967.4
1/1/2010 to 12/31/2010 ............................................................................ $10.93 $12.37 33,524.4
1/1/2011 to 12/31/2011 ............................................................................ $12.37 $13.24 31,468.0
1/1/2012 to 12/31/2012 ............................................................................ $13.24 $14.35 25,923.9
1/1/2013 to 12/31/2013 ............................................................................ $14.35 $17.065423 20,427.735

Eaton Vance Floating-Rate Income 
6/23/2008 to 12/31/2008 .......................................................................... $10.63 $7.64 0.0
1/1/2009 to 12/31/2009 ............................................................................ $7.64 $10.86 3,754.3
1/1/2010 to 12/31/2010 ............................................................................ $10.86 $11.67 3,153.5
1/1/2011 to 12/31/2011 ............................................................................ $11.67 $11.78 1,825.7
1/1/2012 to 12/31/2012 ............................................................................ $11.78 $12.44 2,122.1
1/1/2013 to 12/31/2013 ............................................................................ $12.44 $12.713040 2,770.273

Eaton Vance Large-Cap Value 
6/23/2008 to 12/31/2008 .......................................................................... $9.93 $6.72 6,596.2
1/1/2009 to 12/31/2009 ............................................................................ $6.72 $7.82 50,736.2
1/1/2010 to 12/31/2010 ............................................................................ $7.82 $8.89 94,743.6
1/1/2011 to 12/31/2011 ............................................................................ $8.89 $8.23 94,052.1
1/1/2012 to 12/31/2012 ............................................................................ $8.23 $9.32 73,264.1
1/1/2013 to 12/31/2013 ............................................................................ $9.32 $11.808369 57,513.112
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Federated Managed Tail Risk Fund II 
6/23/2008 to 12/31/2008 .......................................................................... $12.70 $9.30 6,816.5
1/1/2009 to 12/31/2009 ............................................................................ $9.30 $10.38 35,594.9
1/1/2010 to 12/31/2010 ............................................................................ $10.38 $11.54 0.0
1/1/2011 to 12/31/2011 ............................................................................ $11.54 $10.74 0.0
1/1/2012 to 12/31/2012 ............................................................................ $10.74 $11.64 0.0
1/1/2013 to 12/31/2013 ............................................................................ $11.64 $13.323307 0.0

Federated Kaufmann 
6/23/2008 to 12/31/2008 .......................................................................... $14.80 $9.59 1,206.4
1/1/2009 to 12/31/2009 ............................................................................ $9.59 $12.21 4,420.8
1/1/2010 to 12/31/2010 ............................................................................ $12.21 $14.17 1,558.3
1/1/2011 to 12/31/2011 ............................................................................ $14.17 $12.08 1,531.1
1/1/2012 to 12/31/2012 ............................................................................ $12.08 $13.93 1,118.5
1/1/2013 to 12/31/2013 ............................................................................ $13.93 $19.194401 3,935.088

Templeton Foreign VIP Fund(1) 
6/23/2008 to 12/31/2008 .......................................................................... $14.64 $9.78 0.0
1/1/2009 to 12/31/2009 ............................................................................ $9.78 $13.18 490.9
1/1/2010 to 12/31/2010 ............................................................................ $13.18 $14.07 504.6
1/1/2011 to 12/31/2011 ............................................................................ $14.07 $12.37 530.1
1/1/2012 to 12/31/2012 ............................................................................ $12.37 $14.40 225.5
1/1/2013 to 12/31/2013 ............................................................................ $14.40 $17.423724 22.219

Templeton Growth VIP Fund(2) 
6/23/2008 to 12/31/2008 .......................................................................... $12.25 $8.14 0.0
1/1/2009 to 12/31/2009 ............................................................................ $8.14 $10.50 1,535.9
1/1/2010 to 12/31/2010 ............................................................................ $10.50 $11.10 1,555.3
1/1/2011 to 12/31/2011 ............................................................................ $11.10 $10.16 1,441.1
1/1/2012 to 12/31/2012 ............................................................................ $10.16 $12.11 1,309.9
1/1/2013 to 12/31/2013 ............................................................................ $12.11 $15.587335 1,008.353

Janus Aspen Forty 
6/23/2008 to 12/31/2008 .......................................................................... $13.76 $7.34 14,374.6
1/1/2009 to 12/31/2009 ............................................................................ $7.34 $10.55 64,431.7
1/1/2010 to 12/31/2010 ............................................................................ $10.55 $11.05 14,799.9
1/1/2011 to 12/31/2011 ............................................................................ $11.05 $10.12 6,080.5
1/1/2012 to 12/31/2012 ............................................................................ $10.12 $12.34 5,553.4
1/1/2013 to 12/31/2013 ............................................................................ $12.34 $15.894898 5,189.867

Janus Aspen – Enterprise 
6/23/2008 to 12/31/2008 .......................................................................... $11.27 $6.41 10,625.0
1/1/2009 to 12/31/2009 ............................................................................ $6.41 $9.11 19,363.2
1/1/2010 to 12/31/2010 ............................................................................ $9.11 $11.25 5,020.6
1/1/2011 to 12/31/2011 ............................................................................ $11.25 $10.89 2,647.8
1/1/2012 to 12/31/2012 ............................................................................ $10.89 $12.54 0.0
1/1/2013 to 12/31/2013 ............................................................................ $12.54 $16.290914 0.0

Oppenheimer Capital Appreciation 
6/23/2008 to 12/31/2008 .......................................................................... $12.47 $7.08 0.0
1/1/2009 to 12/31/2009 ............................................................................ $7.08 $10.05 0.0
1/1/2010 to 12/31/2010 ............................................................................ $10.05 $10.79 0.0
1/1/2011 to 12/31/2011 ............................................................................ $10.79 $10.48 0.0
1/1/2012 to 12/31/2012 ............................................................................ $10.48 $11.73 0.0
1/1/2013 to 12/31/2013 ............................................................................ $11.73 $14.945689 0.0

Oppenheimer Main Street/VA 
6/23/2008 to 12/31/2008 .......................................................................... $12.02 $7.88 0.0
1/1/2009 to 12/31/2009 ............................................................................ $7.88 $9.92 0.0
1/1/2010 to 12/31/2010 ............................................................................ $9.92 $11.31 0.0
1/1/2011 to 12/31/2011 ............................................................................ $11.31 $11.10 0.0
1/1/2012 to 12/31/2012 ............................................................................ $11.10 $12.74 248.7
1/1/2013 to 12/31/2013 ............................................................................ $12.74 $16.477602 660.920
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Oppenheimer Main Street Small Cap Fund®/VA
6/23/2008 to 12/31/2008 ......................................................................... $12.68 $8.22 0.0
1/1/2009 to 12/31/2009 ............................................................................ $8.22 $11.08 419.1
1/1/2010 to 12/31/2010 ............................................................................ $11.08 $13.42 399.9
1/1/2011 to 12/31/2011 ............................................................................ $13.42 $12.89 0.0
1/1/2012 to 12/31/2012 ............................................................................ $12.89 $14.93 1,210.7
1/1/2013 to 12/31/2013 ............................................................................ $14.93 $20.656215 990.016

Pioneer Emerging Markets VCT 
6/23/2008 to 12/31/2008 ......................................................................... $14.72 $6.86 0.0
1/1/2009 to 12/31/2009 ............................................................................ $6.86 $11.76 8,961.6
1/1/2010 to 12/31/2010 ............................................................................ $11.76 $13.38 2,568.3
1/1/2011 to 12/31/2011 ............................................................................ $13.38 $10.06 1,318.5
1/1/2012 to 12/31/2012 ............................................................................ $10.06 $11.05 1,401.3
1/1/2013 to 12/31/2013 ............................................................................ $11.05 $10.638170 1,557.409

Pioneer Fund VCT 
6/23/2008 to 12/31/2008 ......................................................................... $12.29 $8.64 0.0
1/1/2009 to 12/31/2009 ............................................................................ $8.64 $10.62 0.0
1/1/2010 to 12/31/2010 ............................................................................ $10.62 $12.10 0.0
1/1/2011 to 12/31/2011 ............................................................................ $12.10 $11.37 0.0
1/1/2012 to 12/31/2012 ............................................................................ $11.37 $12.30 0.0
1/1/2013 to 12/31/2013 ............................................................................ $12.30 $16.097845 0.0

Pioneer High Yield VCT 
6/23/2008 to 12/31/2008 ......................................................................... $11.19 $7.19 0.0
1/1/2009 to 12/31/2009 ............................................................................ $7.19 $11.33 8,439.3
1/1/2010 to 12/31/2010 ............................................................................ $11.33 $13.12 1,137.9
1/1/2011 to 12/31/2011 ............................................................................ $13.12 $12.65 0.0
1/1/2012 to 12/31/2012 ............................................................................ $12.65 $14.40 0.0
1/1/2013 to 12/31/2013 ............................................................................ $14.40 $15.839406 0.0

Pioneer Real Estate Shares VCT 
6/23/2008 to 12/31/2008 ......................................................................... $10.27 $6.29 1,840.2
1/1/2009 to 12/31/2009 ............................................................................ $6.29 $8.13 6,157.8
1/1/2010 to 12/31/2010 ............................................................................ $8.13 $10.28 0.0
1/1/2011 to 12/31/2011 ............................................................................ $10.28 $11.10 0.0
1/1/2012 to 12/31/2012 ............................................................................ $11.10 $12.66 998.6
1/1/2013 to 12/31/2013 ............................................................................ $12.66 $12.642068 1,064.033

PIMCO CommodityRealReturn® Strategy 
6/23/2008 to 12/31/2008 ......................................................................... $16.66 $7.25 3,191.6
1/1/2009 to 12/31/2009 ............................................................................ $7.25 $10.09 8,693.4
1/1/2010 to 12/31/2010 ............................................................................ $10.09 $12.36 8,422.8
1/1/2011 to 12/31/2011 ............................................................................ $12.36 $11.23 7,960.9
1/1/2012 to 12/31/2012 ............................................................................ $11.23 $11.64 8,833.1
1/1/2013 to 12/31/2013 ............................................................................ $11.64 $9.759663 11,511.163

PIMCO Low Duration 
6/23/2008 to 12/31/2008 ......................................................................... $10.50 $10.27 0.0
1/1/2009 to 12/31/2009 ............................................................................ $10.27 $11.44 20,570.6
1/1/2010 to 12/31/2010 ............................................................................ $11.44 $11.84 51,170.8
1/1/2011 to 12/31/2011 ............................................................................ $11.84 $11.78 44,607.0
1/1/2012 to 12/31/2012 ............................................................................ $11.78 $12.25 80,884.6
1/1/2013 to 12/31/2013 ............................................................................ $12.25 $12.031614 114,097.926

PIMCO Real Return 
6/23/2008 to 12/31/2008 .......................................................................... $11.23 $10.10 19,561.7
1/1/2009 to 12/31/2009 ............................................................................ $10.10 $11.76 36,667.8
1/1/2010 to 12/31/2010 ............................................................................ $11.76 $12.50 49,135.2
1/1/2011 to 12/31/2011 ............................................................................ $12.50 $13.73 42,119.1
1/1/2012 to 12/31/2012 ............................................................................ $13.73 $14.68 55,593.0
1/1/2013 to 12/31/2013 ............................................................................ $14.68 $13.104170 54,399.644
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PIMCO Total Return 
6/23/2008 to 12/31/2008 .......................................................................... $11.15 $11.43 45,446.2
1/1/2009 to 12/31/2009 ............................................................................ $11.43 $12.82 165,260.9
1/1/2010 to 12/31/2010 ............................................................................ $12.82 $13.63 149,623.3
1/1/2011 to 12/31/2011 ............................................................................ $13.63 $13.89 128,922.4
1/1/2012 to 12/31/2012 ............................................................................ $13.89 $14.97 168,507.7
1/1/2013 to 12/31/2013 ............................................................................ $14.97 $14.425085 156,705.714

TA AllianceBernstein Dynamic Allocation
6/23/2008 to 12/31/2008 .......................................................................... $10.32 $6.75 0.0
1/1/2009 to 12/31/2009 ............................................................................ $6.75 $8.71 0.0
1/1/2010 to 12/31/2010 ............................................................................ $8.71 $9.35 0.0
1/1/2011 to 12/31/2011 ............................................................................ $9.35 $9.35 0.0
1/1/2012 to 12/31/2012 ............................................................................ $9.35 $9.72 0.0
1/1/2013 to 12/31/2013 ............................................................................ $9.72 $10.215021 15,632.224

TA WMC Diversified Growth 
6/23/2008 to 12/31/2008 .......................................................................... $10.21 $6.14 0.0
1/1/2009 to 12/31/2009 ............................................................................ $6.14 $7.78 0.0
1/1/2010 to 12/31/2010 ............................................................................ $7.78 $8.98 92,090.7
1/1/2011 to 12/31/2011 ............................................................................ $8.98 $8.49 97,213.3
1/1/2012 to 12/31/2012 ............................................................................ $8.49 $9.42 82,079.0
1/1/2013 to 12/31/2013 ............................................................................ $9.42 $12.232996 49,589.657

TA Morgan Stanley Mid Cap Growth 
12/30/2011to 12/31/2011 ......................................................................... $10.00 $10.00 24,472.5
1/1/2012 to 12/31/2012 ............................................................................ $10.00 $10.69 27,551.2
1/1/2013 to 12/31/2013 ............................................................................ $10.69 $14.595696 23,760.437

TA Systematic Small/Mid Cap Value
6/23/2008 to 12/31/2008 .......................................................................... $10.77 $6.09 0.0
1/1/2009 to 12/31/2009 ............................................................................ $6.09 $8.55 0.0
1/1/2010 to 12/31/2010 ............................................................................ $8.55 $10.94 5,698.2
1/1/2011 to 12/31/2011 ............................................................................ $10.94 $10.45 6,092.0
1/1/2012 to 12/31/2012 ............................................................................ $10.45 $11.92 5,941.5
1/1/2013 to 12/31/2013 ............................................................................ $11.92 $15.943411 35,825.242

Invesco V.I. Comstock Fund 
6/23/2008 to 12/31/2008 .......................................................................... $10.53 $7.78 0.0
1/1/2009 to 12/31/2009 ............................................................................ $7.78 $9.85 660.5
1/1/2010 to 12/31/2010 ............................................................................ $9.85 $11.24 62,127.3
1/1/2011 to 12/31/2011 ............................................................................ $11.24 $10.85 70,643.0
1/1/2012 to 12/31/2012 ............................................................................ $10.85 $12.71 53,856.1
1/1/2013 to 12/31/2013 ............................................................................ $12.71 $16.996692 50,777.671

Wanger International 
6/23/2008 to 12/31/2008 .......................................................................... $10.25 $6.01 0.0
1/1/2009 to 12/31/2009 ............................................................................ $6.01 $8.85 0.0
1/1/2010 to 12/31/2010 ............................................................................ $8.85 $10.87 19,970.9
1/1/2011 to 12/31/2011 ............................................................................ $10.87 $9.13 21,697.9
1/1/2012 to 12/31/2012 ............................................................................ $9.13 $10.91 22,046.2
1/1/2013 to 12/31/2013 ............................................................................ $10.91 $13.124685 38,900.033

Wanger USA 
6/23/2008 to 12/31/2008 .......................................................................... $13.02 $8.13 1,424.1
1/1/2009 to 12/31/2009 ............................................................................ $8.13 $11.36 4,581.1
1/1/2010 to 12/31/2010 ............................................................................ $11.36 $13.78 5,517.3
1/1/2011 to 12/31/2011 ............................................................................ $13.78 $13.08 5,811.4
1/1/2012 to 12/31/2012 ............................................................................ $13.08 $15.43 5,226.4
1/1/2013 to 12/31/2013 ............................................................................ $15.43 $20.295608 7,721.362
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Invesco V.I. Value Opportunities Fund   
3/4/2005 to 12/31/2005 ............................................................................ $11.27 $11.50 32,781.4677
1/1/2006 to 12/31/2006 ............................................................................ $11.50 $12.80 37,044.8888
1/1/2007 to 12/31/2007 ............................................................................ $12.80 $12.79 3,095.2
1/1/2008 to 12/31/2008 ............................................................................ $12.79 $6.07 2,640.3
1/1/2009 to 12/31/2009 ............................................................................ $6.07 $8.83 47,651.9
1/1/2010 to 12/31/2010 ............................................................................ $8.83 $9.33 5,421.4
1/1/2011 to 12/31/2011 ............................................................................ $9.33 $8.90 4,747.1
1/1/2012 to 12/31/2012 ............................................................................ $8.90 $10.30 3,492.5
1/1/2013 to 12/31/2013 ............................................................................ $10.30 $13.549929 3,456.324

Invesco V.I. Mid Cap Core Equity Fund  
3/4/2005 to 12/31/2005 ............................................................................ $11.07 $11.40 51,522.9811
1/1/2006 to 12/31/2006 ............................................................................ $11.40 $12.48 88,800.0177
1/1/2007 to 12/31/2007 ............................................................................ $12.48 $13.45 127,332.6
1/1/2008 to 12/31/2008 ............................................................................ $13.45 $9.45 200,342.6
1/1/2009 to 12/31/2009 ............................................................................ $9.45 $12.11 510,752.9
1/1/2010 to 12/31/2010 ............................................................................ $12.11 $13.59 168,747.7
1/1/2011 to 12/31/2011 ............................................................................ $13.59 $12.52 142,401.8
1/1/2012 to 12/31/2012 ............................................................................ $12.52 $13.66 140,839.2
1/1/2013 to 12/31/2013 ............................................................................ $13.66 $17.311813 122,474.896

AllianceBernstein VPS International Value  
5/1/2007 to 12/31/2007 ............................................................................ $10.54 $10.43 73,106.6
1/1/2008 to 12/31/2008 ............................................................................ $10.43 $4.80 130,576.6
1/1/2009 to 12/31/2009 ............................................................................ $4.80 $6.37 55,234.5
1/1/2010 to 12/31/2010 ............................................................................ $6.37 $6.55 71,936.8
1/1/2011 to 12/31/2011 ............................................................................ $6.55 $5.20 69,982.6
1/1/2012 to 12/31/2012 ............................................................................ $5.20 $5.86 68,292.6
1/1/2013 to 12/31/2013 ............................................................................ $5.86 $7.091406 60,606.362

AllianceBernstein VPS Small/Mid Cap Value  
3/4/2005 to 12/31/2005 ............................................................................ $1.31 $11.69 322,104.4602
1/1/2006 to 12/31/2006 ............................................................................ $11.69 $13.16 686,595.9813
1/1/2007 to 12/31/2007 ............................................................................ $13.16 $13.16 267,552.5
1/1/2008 to 12/31/2008 ............................................................................ $13.16 $8.34 296,340.3
1/1/2009 to 12/31/2009 ............................................................................ $8.34 $11.72 104,108.5
1/1/2010 to 12/31/2010 ............................................................................ $11.72 $14.63 107,213.4
1/1/2011 to 12/31/2011 ............................................................................ $14.63 $13.19 133,477.9
1/1/2012 to 12/31/2012 ............................................................................ $13.19 $15.40 89,765.4
1/1/2013 to 12/31/2013 ............................................................................ $15.40 $20.914909 107,610.159

AllianceBernstein VPS Value  
3/4/2005 to 12/31/2005 ............................................................................ $11.17 $11.35 0.0
1/1/2006 to 12/31/2006 ............................................................................ $11.35 $13.54 19,522.3077
1/1/2007 to 12/31/2007 ............................................................................ $13.54 $12.79 66,658.5
1/1/2008 to 12/31/2008 ............................................................................ $12.79 $7.44 57,965.9
1/1/2009 to 12/31/2009 ............................................................................ $7.44 $8.87 39,656.8
1/1/2010 to 12/31/2010 ............................................................................ $8.87 $9.76 38,275.6
1/1/2011 to 12/31/2011 ............................................................................ $9.76 $9.26 37,505.0
1/1/2012 to 12/31/2012 ............................................................................ $9.26 $10.54 31,556.3
1/1/2013 to 12/31/2013 ............................................................................ $10.54 $14.192429 33,669.468
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American Century VP Ultra  

3/4/2005 to 12/31/2005 ............................................................................ $10.78 $11.02 6,181.6654
1/1/2006 to 12/31/2006 ............................................................................ $11.02 $10.48 31,403.8971
1/1/2007 to 12/31/2007 ............................................................................ $10.48 $12.48 32,423.0
1/1/2008 to 12/31/2008 ............................................................................ $12.48 $7.18 31,586.3
1/1/2009 to 12/31/2009 ............................................................................ $7.18 $9.50 30,507.3
1/1/2010 to 12/31/2010 ............................................................................ $9.50 $10.85 9,059.7
1/1/2011 to 12/31/2011 ............................................................................ $10.85 $10.79 6,435.8
1/1/2012 to 12/31/2012 ............................................................................ $10.79 $12.09 2,368.2
1/1/2013 to 12/31/2013 ............................................................................ $12.09 $16.296385 2,336.141

AFIS Asset Allocation Fund  
3/4/2005 to 12/31/2005 ............................................................................ $10.63 $11.23 157,217.4492
1/1/2006 to 12/31/2006 ............................................................................ $11.23 $12.65 231,591.4818
1/1/2007 to 12/31/2007 ............................................................................ $12.65 $13.24 419,018.4
1/1/2008 to 12/31/2008 ............................................................................ $13.24 $9.16 525,693.6
1/1/2009 to 12/31/2009 ............................................................................ $9.16 $11.16 473,279.5
1/1/2010 to 12/31/2010 ............................................................................ $11.16 $12.33 429,907.0
1/1/2011 to 12/31/2011 ............................................................................ $12.33 $12.27 346,549.3
1/1/2012 to 12/31/2012 ............................................................................ $12.27 $14.01 314,193.9
1/1/2013 to 12/31/2013 ............................................................................ $14.01 $17.014489 307,692.592

AFIS Bond Fund  
3/4/2005 to 12/31/2005 ............................................................................ $10.18 $10.14 446,521.311
1/1/2006 to 12/31/2006 ............................................................................ $10.14 $10.65 1,762,982.099
1/1/2007 to 12/31/2007 ............................................................................ $10.65 $10.81 2,291,529.3
1/1/2008 to 12/31/2008 ............................................................................ $10.81 $9.62 1,810,416.6
1/1/2009 to 12/31/2009 ............................................................................ $9.62 $10.64 1,596,203.9
1/1/2010 to 12/31/2010 ............................................................................ $10.64 $11.13 447,924.8
1/1/2011 to 12/31/2011 ............................................................................ $11.13 $11.60 292,309.4
1/1/2012 to 12/31/2012 ............................................................................ $11.60 $12.00 285,691.3
1/1/2013 to 12/31/2013 ............................................................................ $12.00 $11.535294 291,014.632

AFIS Growth Fund  
3/4/2005 to 12/31/2005 ............................................................................ $11.16 $12.57 827,144.3532
1/1/2006 to 12/31/2006 ............................................................................ $12.57 $13.61 2,182,155.767
1/1/2007 to 12/31/2007 ............................................................................ $13.61 $15.01 1,883,972.5
1/1/2008 to 12/31/2008 ............................................................................ $15.01 $8.26 2,720,330.2
1/1/2009 to 12/31/2009 ............................................................................ $8.26 $11.31 1,252,240.9
1/1/2010 to 12/31/2010 ............................................................................ $11.31 $13.19 1,123,475.8
1/1/2011 to 12/31/2011 ............................................................................ $13.19 $12.40 849,471.7
1/1/2012 to 12/31/2012 ............................................................................ $12.40 $14.36 774,447.4
1/1/2013 to 12/31/2013 ............................................................................ $14.36 $18.345671 713,077.706

AFIS Growth-Income Fund  
3/4/2005 to 12/31/2005 ............................................................................ $10.84 $11.20 309,460.9329
1/1/2006 to 12/31/2006 ............................................................................ $11.20 $12.67 592,264.4628
1/1/2007 to 12/31/2007 ............................................................................ $12.67 $13.07 866,073.0
1/1/2008 to 12/31/2008 ............................................................................ $13.07 $7.98 1,099,005.6
1/1/2009 to 12/31/2009 ............................................................................ $7.98 $10.28 899,256.3
1/1/2010 to 12/31/2010 ............................................................................ $10.28 $11.26 905,418.1
1/1/2011 to 12/31/2011 ............................................................................ $11.26 $10.85 825,250.2
1/1/2012 to 12/31/2012 ............................................................................ $10.85 $12.52 724,457.6
1/1/2013 to 12/31/2013 ............................................................................ $12.52 $16.422054 680,209.036
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AFIS International Fund  

3/4/2005 to 12/31/2005 ............................................................................ $11.60 $13.39 382,336.4926
1/1/2006 to 12/31/2006 ............................................................................ $13.39 $15.64 1,219,854.032
1/1/2007 to 12/31/2007 ............................................................................ $15.64 $18.44 1,921,200.7
1/1/2008 to 12/31/2008 ............................................................................ $18.44 $10.48 2,253,142.3
1/1/2009 to 12/31/2009 ............................................................................ $10.48 $14.73 2,457,854.2
1/1/2010 to 12/31/2010 ............................................................................ $14.73 $15.51 2,447,725.6
1/1/2011 to 12/31/2011 ............................................................................ $15.51 $13.11 2,256,717.6
1/1/2012 to 12/31/2012 ............................................................................ $13.11 $15.18 1,797,606.9
1/1/2013 to 12/31/2013 ............................................................................ $15.18 $18.139225 1,728,628.422

BlackRock Basic Value V.I.   
3/4/2005 to 12/31/2005 ............................................................................ $10.99 $10.99 53673.4381
1/1/2006 to 12/31/2006 ............................................................................ $10.99 $13.18 107631.7349
1/1/2007 to 12/31/2007 ............................................................................ $13.18 $13.20 783285.8
1/1/2008 to 12/31/2008 ............................................................................ $13.20 $8.21 761124.9
1/1/2009 to 12/31/2009 ............................................................................ $8.21 $10.59 1457839.5
1/1/2010 to 12/31/2010 ............................................................................ $10.59 $11.75 216,724.4
1/1/2011 to 12/31/2011 ............................................................................ $11.75 $11.28 188,521.4
1/1/2012 to 12/31/2012 ............................................................................ $11.28 $12.65 153,613.9
1/1/2013 to 12/31/2013 ............................................................................ $12.65 $17.179249 141,431.983

BlackRock Total Return V.I.  
3/4/2005 to 12/31/2005 ............................................................................ $10.09 $10.11 76,499.1338
1/1/2006 to 12/31/2006 ............................................................................ $10.11 $10.38 195,417.4263
1/1/2007 to 12/31/2007 ............................................................................ $10.38 $10.59 261,974.8
1/1/2008 to 12/31/2008 ............................................................................ $10.59 $9.15 219,574.3
1/1/2009 to 12/31/2009 ............................................................................ $9.15 $10.61 221,246.0
1/1/2010 to 12/31/2010 ............................................................................ $10.61 $11.43 180,261.0
1/1/2011 to 12/31/2011 ............................................................................ $11.43 $11.94 165,288.8
1/1/2012 to 12/31/2012 ............................................................................ $11.94 $12.72 135,893.9
1/1/2013 to 12/31/2013 ............................................................................ $12.72 $12.366607 133,503.498

BlackRock Money Market V.I.  
3/4/2005 to 12/31/2005 ............................................................................ $10.00 $10.10 169,979.4687
1/1/2006 to 12/31/2006 ............................................................................ $10.10 $10.38 865,070.7299
1/1/2007 to 12/31/2007 ............................................................................ $10.38 $10.71 727,475.7
1/1/2008 to 12/31/2008 ............................................................................ $10.71 $10.80 744,428.0
1/1/2009 to 12/31/2009 ............................................................................ $10.80 $10.64 835,181.1
1/1/2010 to 12/31/2010 ............................................................................ $10.64 $10.47 593,358.1
1/1/2011 to 12/31/2011 ............................................................................ $10.47 $10.30 545,774.0
1/1/2012 to 12/31/2012 ............................................................................ $10.30 $10.13 414,310.5
1/1/2013 to 12/31/2013 ............................................................................ $10.13 $9.963202 346,497.693

BlackRock Capital Appreciation V.I.  
3/4/2005 to 12/31/2005 ............................................................................ $10.85 $11.43 29,514.7798
1/1/2006 to 12/31/2006 ............................................................................ $11.43 $11.75 43,197.7282
1/1/2007 to 12/31/2007 ............................................................................ $11.75 $13.76 1,164,531.1
1/1/2008 to 12/31/2008 ............................................................................ $13.76 $8.28 1,473,761.7
1/1/2009 to 12/31/2009 ............................................................................ $8.28 $11.07 1,490,482.2
1/1/2010 to 12/31/2010 ............................................................................ $11.07 $13.02 1,864,109.6
1/1/2011 to 12/31/2011 ............................................................................ $13.02 $11.67 2,012,338.1
1/1/2012 to 12/31/2012 ............................................................................ $11.67 $13.07 1,546,876.6
1/1/2013 to 12/31/2013 ............................................................................ $13.07 $17.207746 725,446.520
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BlackRock Global Allocation V.I.  

3/4/2005 to 12/31/2005 ............................................................................ $11.17 $11.85 274,953.3769
1/1/2006 to 12/31/2006 ............................................................................ $11.85 $13.58 690,728.203
1/1/2007 to 12/31/2007 ............................................................................ $13.58 $15.63 1,301,016.5
1/1/2008 to 12/31/2008 ............................................................................ $15.63 $12.39 1,625,441.5
1/1/2009 to 12/31/2009 ............................................................................ $12.39 $14.77 1,876,269.7
1/1/2010 to 12/31/2010 ............................................................................ $14.77 $15.99 1,933,732.8
1/1/2011 to 12/31/2011 ............................................................................ $15.99 $15.18 1,892,595.8
1/1/2012 to 12/31/2012 ............................................................................ $15.18 $16.47 1,823,014.9
1/1/2013 to 12/31/2013 ............................................................................ $16.47 $18.591238 1,789,904.582

BlackRock U.S. Government Bond V.I.  
3/4/2005 to 12/31/2005 ............................................................................ $10.08 $10.20 5,573.1346
1/1/2006 to 12/31/2006 ............................................................................ $10.20 $10.43 31,127.6608
1/1/2007 to 12/31/2007 ............................................................................ $10.43 $10.68 60,746.6
1/1/2008 to 12/31/2008 ............................................................................ $10.68 $11.32 93,311.9
1/1/2009 to 12/31/2009 ............................................................................ $11.32 $10.94 90,458.1
1/1/2010 to 12/31/2010 ............................................................................ $10.94 $11.70 93,184.3
1/1/2011 to 12/31/2011 ............................................................................ $11.70 $12.24 92,240.2
1/1/2012 to 12/31/2012 ............................................................................ $12.24 $12.33 90,497.5
1/1/2013 to 12/31/2013 ............................................................................ $12.33 $11.731681 79,925.813

BlackRock High Yield V.I.  
3/4/2005 to 12/31/2005 ............................................................................ $10.46 $10.39 31,049.699
1/1/2006 to 12/31/2006 ............................................................................ $10.39 $11.19 47,400.4546
1/1/2007 to 12/31/2007 ............................................................................ $11.19 $11.27 49,786.8
1/1/2008 to 12/31/2008 ............................................................................ $11.27 $7.85 42,395.6
1/1/2009 to 12/31/2009 ............................................................................ $7.85 $12.09 83,508.4
1/1/2010 to 12/31/2010 ............................................................................ $12.09 $13.72 302,478.5
1/1/2011 to 12/31/2011 ............................................................................ $13.72 $13.95 292,160.1
1/1/2012 to 12/31/2012 ............................................................................ $13.95 $15.87 270,834.8
1/1/2013 to 12/31/2013 ............................................................................ $15.87 $17.069032 516,943.296

BlackRock S&P 500 Index V.I.  
3/4/2005 to 12/31/2005 ............................................................................ $10.96 $11.17 339,930.4325
1/1/2006 to 12/31/2006 ............................................................................ $11.17 $12.69 58,391.8569
1/1/2007 to 12/31/2007 ............................................................................ $12.69 $13.16 140,438.2
1/1/2008 to 12/31/2008 ............................................................................ $13.16 $8.13 121,021.7
1/1/2009 to 12/31/2009 ............................................................................ $8.13 $10.09 88,855.9
1/1/2010 to 12/31/2010 ............................................................................ $10.09 $11.38 119,035.0
1/1/2011 to 12/31/2011 ............................................................................ $11.38 $11.39 97,772.9
1/1/2012 to 12/31/2012 ............................................................................ $11.39 $12.95 94,491.4
1/1/2013 to 12/31/2013 ............................................................................ $12.95 $16.797068 87,931.581

BlackRock International V.I.  
3/4/2005 to 12/31/2005 ............................................................................ $12.01 $12.68 59,334.2827
1/1/2006 to 12/31/2006 ............................................................................ $12.68 $15.96 107,139.9811
1/1/2007 to 12/31/2007 ............................................................................ $15.96 $17.32 195,929.7
1/1/2008 to 12/31/2008 ............................................................................ $17.32 $9.80 168,349.6
1/1/2009 to 12/31/2009 ............................................................................ $9.80 $12.52 164,065.0
1/1/2010 to 12/31/2010 ............................................................................ $12.52 $13.13 141,075.5
1/1/2011 to 12/31/2011 ............................................................................ $13.13 $11.15 126,864.7
1/1/2012 to 12/31/2012 ............................................................................ $11.15 $12.62 110,314.8
1/1/2013 to 12/31/2013 ............................................................................ $12.62 $15.233221 101,919.487
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BlackRock Large Cap Core V.I.  
3/4/2005 to 12/31/2005 ............................................................................ $11.74 $12.51 57,621.7227
1/1/2006 to 12/31/2006 ............................................................................ $12.51 $14.12 127,319.196
1/1/2007 to 12/31/2007 ............................................................................ $14.12 $15.04 245,581.1
1/1/2008 to 12/31/2008 ............................................................................ $15.04 $9.06 251,339.6
1/1/2009 to 12/31/2009 ............................................................................ $9.06 $10.92 235,463.4
1/1/2010 to 12/31/2010 ............................................................................ $10.92 $11.73 202,562.6
1/1/2011 to 12/31/2011 ............................................................................ $11.73 $11.81 163,757.5
1/1/2012 to 12/31/2012 ............................................................................ $11.81 $13.10 147,107.1
1/1/2013 to 12/31/2013 ............................................................................ $13.10 $17.212271 129,471.500

BlackRock Large Cap Growth V.I.  
3/4/2005 to 12/31/2005 ............................................................................ $11.22 $12.19 17,645.9865
1/1/2006 to 12/31/2006 ............................................................................ $12.19 $12.85 53,929.134
1/1/2007 to 12/31/2007 ............................................................................ $12.85 $13.70 113,819.3
1/1/2008 to 12/31/2008 ............................................................................ $13.70 $7.99 128,334.9
1/1/2009 to 12/31/2009 ............................................................................ $7.99 $9.97 1,623,520.1
1/1/2010 to 12/31/2010 ............................................................................ $9.97 $11.32 155,387.5
1/1/2011 to 12/31/2011 ............................................................................ $11.32 $11.41 131,773.1
1/1/2012 to 12/31/2012 ............................................................................ $11.41 $12.94 130,730.0
1/1/2013 to 12/31/2013 ............................................................................ $12.94 $17.040338 118,298.665

BlackRock Large Cap Value V.I.   
3/4/2005 to 12/31/2005 ............................................................................ $11.99 $12.85 319,334.5746
1/1/2006 to 12/31/2006 ............................................................................ $12.85 $14.67 176,196.5499
1/1/2007 to 12/31/2007 ............................................................................ $14.67 $15.27 248,634.7
1/1/2008 to 12/31/2008 ............................................................................ $15.27 $9.42 227,496.6
1/1/2009 to 12/31/2009 ............................................................................ $9.42 $10.60 188,732.8
1/1/2010 to 12/31/2010 ............................................................................ $10.60 $11.32 202,956.3
1/1/2011 to 12/31/2011 ............................................................................ $11.32 $11.06 277,459.0
1/1/2012 to 12/31/2012 ............................................................................ $11.06 $12.35 267,492.1
1/1/2013 to 12/31/2013 ............................................................................ $12.35 $16.233975 263,109.964

BlackRock Value Opportunities V.I.  
3/4/2005 to 12/31/2005 ............................................................................ $11.04 $12.01 37,016.5687
1/1/2006 to 12/31/2006 ............................................................................ $12.01 $13.32 90,743.361
1/1/2007 to 12/31/2007 ............................................................................ $13.32 $12.99 118,161.8
1/1/2008 to 12/31/2008 ............................................................................ $12.99 $7.66 117,462.0
1/1/2009 to 12/31/2009 ............................................................................ $7.66 $9.67 103,677.7
1/1/2010 to 12/31/2010 ............................................................................ $9.67 $12.24 76,203.8
1/1/2011 to 12/31/2011 ............................................................................ $12.24 $11.75 74,761.2
1/1/2012 to 12/31/2012 ............................................................................ $11.75 $13.12 62,422.7
1/1/2013 to 12/31/2013 ............................................................................ $13.12 $18.382282 57,031.649

BlackRock Global Opportunities V.I.  
5/1/2008 to 12/31/2008 ............................................................................ $10.10 $5.77 0.0
1/1/2009 to 12/31/2009 ............................................................................ $5.77 $7.68 22,146.8
1/1/2010 to 12/31/2010 ............................................................................ $7.68 $8.38 19,124.9
1/1/2011 to 12/31/2011 ............................................................................ $8.38 $7.22 13,894.1
1/1/2012 to 12/31/2012 ............................................................................ $7.22 $8.11 13,387.9
1/1/2013 to 12/31/2013 ............................................................................ $8.11 $10.331294 15,242.493

Davis Value  
3/4/2005 to 12/31/2005 ............................................................................ $11.12 $11.64 151,797.8108
1/1/2006 to 12/31/2006 ............................................................................ $11.64 $13.16 895,472.2625
1/1/2007 to 12/31/2007 ............................................................................ $13.16 $13.55 364,032.7
1/1/2008 to 12/31/2008 ............................................................................ $13.55 $7.95 394,617.6
1/1/2009 to 12/31/2009 ............................................................................ $7.95 $10.26 1,638,268.3
1/1/2010 to 12/31/2010 ............................................................................ $10.26 $11.38 304,633.6
1/1/2011 to 12/31/2011 ............................................................................ $11.38 $10.73 288,043.5
1/1/2012 to 12/31/2012 ............................................................................ $10.73 $11.93 264,135.0
1/1/2013 to 12/31/2013 ............................................................................ $11.93 $15.660713 239,939.010
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Dreyfus VIF Appreciation  
3/4/2005 to 12/31/2005 ............................................................................ $11.05 $10.93 449,668.2959
1/1/2006 to 12/31/2006 ............................................................................ $10.93 $12.50 712,249.9484
1/1/2007 to 12/31/2007 ............................................................................ $12.50 $13.15 936,574.1
1/1/2008 to 12/31/2008 ............................................................................ $13.15 $9.10 1,151,554.6
1/1/2009 to 12/31/2009 ............................................................................ $9.10 $10.95 22,032.5
1/1/2010 to 12/31/2010 ............................................................................ $10.95 $12.41 782,989.0
1/1/2011 to 12/31/2011 ............................................................................ $12.41 $13.29 718,803.4
1/1/2012 to 12/31/2012 ............................................................................ $13.29 $14.41 501,494.7
1/1/2013 to 12/31/2013 ............................................................................ $14.41 $17.144268 348,445.620

Eaton Vance Floating-Rate Income  
3/4/2005 to 12/31/2005 ............................................................................ $10.10 $10.27 255,556.881
1/1/2006 to 12/31/2006 ............................................................................ $10.27 $10.68 848,178.5568
1/1/2007 to 12/31/2007 ............................................................................ $10.68 $10.68 108,372.2
1/1/2008 to 12/31/2008 ............................................................................ $10.68 $7.66 47,978.5
1/1/2009 to 12/31/2009 ............................................................................ $7.66 $10.89 86,222.2
1/1/2010 to 12/31/2010 ............................................................................ $10.89 $11.70 82,206.8
1/1/2011 to 12/31/2011 ............................................................................ $11.70 $11.82 91,662.8
1/1/2012 to 12/31/2012 ............................................................................ $11.82 $12.49 85,815.5
1/1/2013 to 12/31/2013 ............................................................................ $12.49 $12.771768 105,554.815

Eaton Vance Large-Cap Value  
5/1/2007 to 12/31/2007 ............................................................................ $10.38 $10.51 731,864.0
1/1/2008 to 12/31/2008 ............................................................................ $10.51 $6.73 690,970.5
1/1/2009 to 12/31/2009 ............................................................................ $6.73 $7.83 1,642,695.6
1/1/2010 to 12/31/2010 ............................................................................ $7.83 $8.91 2,361,579.8
1/1/2011 to 12/31/2011 ............................................................................ $8.91 $8.25 2,084,683.8
1/1/2012 to 12/31/2012 ............................................................................ $8.25 $9.35 1,418,437.6
1/1/2013 to 12/31/2013 ............................................................................ $9.35 $11.848101 1,174,212.080

Federated Managed Tail Risk Fund II  
3/4/2005 to 12/31/2005 ............................................................................ $10.95 $10.86 13,955.3208
1/1/2006 to 12/31/2006 ............................................................................ $10.86 $12.41 16,092.5385
1/1/2007 to 12/31/2007 ............................................................................ $12.41 $13.42 927,193.6
1/1/2008 to 12/31/2008 ............................................................................ $13.42 $9.32 1,132,269.4
1/1/2009 to 12/31/2009 ............................................................................ $9.32 $10.40 1,358,204.8
1/1/2010 to 12/31/2010 ............................................................................ $10.40 $11.57 28,554.5
1/1/2011 to 12/31/2011 ............................................................................ $11.57 $10.78 23,690.3
1/1/2012 to 12/31/2012 ............................................................................ $10.78 $11.69 12,455.8
1/1/2013 to 12/31/2013 ............................................................................ $11.69 $13.384846 12,244.088

Federated Kaufmann  
3/4/2005 to 12/31/2005 ............................................................................ $11.34 $12.48 65,507.2318
1/1/2006 to 12/31/2006 ............................................................................ $12.48 $14.11 87,868.5911
1/1/2007 to 12/31/2007 ............................................................................ $14.11 $16.79 453,793.2
1/1/2008 to 12/31/2008 ............................................................................ $16.79 $9.61 321,673.5
1/1/2009 to 12/31/2009 ............................................................................ $9.61 $12.25 296,084.6
1/1/2010 to 12/31/2010 ............................................................................ $12.25 $14.21 116,194.6
1/1/2011 to 12/31/2011 ............................................................................ $14.21 $12.13 115,573.2
1/1/2012 to 12/31/2012 ............................................................................ $12.13 $13.99 104,263.4
1/1/2013 to 12/31/2013 ............................................................................ $13.99 $19.283060 98,131.619

Templeton Foreign VIP Fund(1)  
3/4/2005 to 12/31/2005 ............................................................................ $11.65 $12.28 80,067.4389
1/1/2006 to 12/31/2006 ............................................................................ $12.28 $14.68 118,488.1516
1/1/2007 to 12/31/2007 ............................................................................ $14.68 $16.69 176,456.9
1/1/2008 to 12/31/2008 ............................................................................ $16.69 $9.80 199,656.2
1/1/2009 to 12/31/2009 ............................................................................ $9.80 $13.22 236,596.4
1/1/2010 to 12/31/2010 ............................................................................ $13.22 $14.11 224,360.3
1/1/2011 to 12/31/2011 ............................................................................ $14.11 $12.42 193,460.4
1/1/2012 to 12/31/2012 ............................................................................ $12.42 $14.46 168,604.6
1/1/2013 to 12/31/2013 ............................................................................ $14.46 $17.504210 73,843.366



158 
 

 

Subaccount 

 Accumulation
 Unit Value 
 at beginning 

of period

 Accumulation 
 Unit Value 
 at end of 

period  

 Number of
 Accumulation 
 Units 
 outstanding at 
 end of period

Templeton Growth VIP Fund(2)  
3/4/2005 to 12/31/2005 ............................................................................ $11.46 $11.88 186,301.296
1/1/2006 to 12/31/2006 ............................................................................ $11.88 $14.25 198,701.7216
1/1/2007 to 12/31/2007 ............................................................................ $14.25 $14.36 220,724.5
1/1/2008 to 12/31/2008 ............................................................................ $14.36 $8.16 250,155.6
1/1/2009 to 12/31/2009 ............................................................................ $8.16 $10.53 151,439.6
1/1/2010 to 12/31/2010 ............................................................................ $10.53 $11.13 142,676.8
1/1/2011 to 12/31/2011 ............................................................................ $11.13 $10.20 139,121.7
1/1/2012 to 12/31/2012 ............................................................................ $10.20 $12.16 126,539.0
1/1/2013 to 12/31/2013 ............................................................................ $12.16 $15.659335 120,058.949

Janus Aspen Forty  
5/1/2007 to 12/31/2007 ............................................................................ $10.60 $13.40 2,099,769.2
1/1/2008 to 12/31/2008 ............................................................................ $13.40 $7.35 1,234,698.3
1/1/2009 to 12/31/2009 ............................................................................ $7.35 $10.56 1,829,083.9
1/1/2010 to 12/31/2010 ............................................................................ $10.56 $11.07 301,321.6
1/1/2011 to 12/31/2011 ............................................................................ $11.07 $10.15 129,001.8
1/1/2012 to 12/31/2012 ............................................................................ $10.15 $12.38 117,061.4
1/1/2013 to 12/31/2013 ............................................................................ $12.38 $15.949091 138,860.755

Janus Aspen – Enterprise  
5/1/2007 to 12/31/2007 ............................................................................ $10.58 $11.60 455,394.1
1/1/2008 to 12/31/2008 ............................................................................ $11.60 $6.41 350,354.8
1/1/2009 to 12/31/2009 ............................................................................ $6.41 $9.12 267,089.3
1/1/2010 to 12/31/2010 ............................................................................ $9.12 $11.27 45,125.2
1/1/2011 to 12/31/2011 ............................................................................ $11.27 $10.92 46,922.4
1/1/2012 to 12/31/2012 ............................................................................ $10.92 $12.57 22,577.5
1/1/2013 to 12/31/2013 ............................................................................ $12.57 $16.346441 21,775.018

Oppenheimer Capital Appreciation  
3/4/2005 to 12/31/2005 ............................................................................ $10.75 $11.16 27,747.1463
1/1/2006 to 12/31/2006 ............................................................................ $11.16 $11.83 40,012.0923
1/1/2007 to 12/31/2007 ............................................................................ $11.83 $13.27 46,467.1
1/1/2008 to 12/31/2008 ............................................................................ $13.27 $7.10 43,077.6
1/1/2009 to 12/31/2009 ............................................................................ $7.10 $10.07 43,360.7
1/1/2010 to 12/31/2010 ............................................................................ $10.07 $10.83 37,777.1
1/1/2011 to 12/31/2011 ............................................................................ $10.83 $10.51 34,828.4
1/1/2012 to 12/31/2012 ............................................................................ $10.51 $11.78 28,610.3
1/1/2013 to 12/31/2013 ............................................................................ $11.78 $15.014723 32,754.593

Oppenheimer Main Street/VA  
3/4/2005 to 12/31/2005 ............................................................................ $10.95 $11.28 22,485.0144
1/1/2006 to 12/31/2006 ............................................................................ $11.28 $12.74 30,023.7386
1/1/2007 to 12/31/2007 ............................................................................ $12.74 $13.07 57,611.8
1/1/2008 to 12/31/2008 ............................................................................ $13.07 $7.90 55,844.5
1/1/2009 to 12/31/2009 ............................................................................ $7.90 $9.95 59,290.3
1/1/2010 to 12/31/2010 ............................................................................ $9.95 $11.35 34,237.4
1/1/2011 to 12/31/2011 ............................................................................ $11.35 $11.14 17,849.8
1/1/2012 to 12/31/2012 ............................................................................ $11.14 $12.79 13,594.3
1/1/2013 to 12/31/2013 ............................................................................ $12.79 $16.553675 10,023.315

Oppenheimer Main Street Small Cap Fund®/VA   
3/4/2005 to 12/31/2005 ............................................................................ $11.50 $12.32 85,545.1554
1/1/2006 to 12/31/2006 ............................................................................ $12.32 $13.90 33,779.1485
1/1/2007 to 12/31/2007 ............................................................................ $13.90 $13.50 45,369.7
1/1/2008 to 12/31/2008 ............................................................................ $13.50 $ 8.24 42,667.1
1/1/2009 to 12/31/2009 ............................................................................ $8.24 $11.10 51,524.9
1/1/2010 to 12/31/2010 ............................................................................ $11.10 $13.46 51,544.7
1/1/2011 to 12/31/2011 ............................................................................ $13.46 $12.94 45,262.9
1/1/2012 to 12/31/2012 ............................................................................ $12.94 $14.99 49,169.3
1/1/2013 to 12/31/2013 ............................................................................ $14.99 $20.751589 48,806.973
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Pioneer Emerging Markets VCT  
5/1/2006 to 12/31/2006 ............................................................................ $11.04 $11.94 25,162.5476
1/1/2007 to 12/31/2007 ............................................................................ $11.94 $16.75 160,401.9
1/1/2008 to 12/31/2008 ............................................................................ $16.75 $6.87 148,554.0
1/1/2009 to 12/31/2009 ............................................................................ $6.87 $11.78 469,435.3
1/1/2010 to 12/31/2010 ............................................................................ $11.78 $13.41 193,920.9
1/1/2011 to 12/31/2011 ............................................................................ $13.41 $10.09 239,835.0
1/1/2012 to 12/31/2012 ............................................................................ $10.09 $11.09 240,260.0
1/1/2013 to 12/31/2013 ............................................................................ $11.09 $10.679797 141,777.904

Pioneer Fund VCT  
3/4/2005 to 12/31/2005 ............................................................................ $11.03 $11.34 281,132.3033
1/1/2006 to 12/31/2006 ............................................................................ $11.34 $12.99 1,271,513.341
1/1/2007 to 12/31/2007 ............................................................................ $12.99 $13.40 26,566.6
1/1/2008 to 12/31/2008 ............................................................................ $13.40 $8.66 22,159.2
1/1/2009 to 12/31/2009 ............................................................................ $8.66 $10.65 22,478.7
1/1/2010 to 12/31/2010 ............................................................................ $10.65 $12.14 36,186.7
1/1/2011 to 12/31/2011 ............................................................................ $12.14 $11.41 30,680.4
1/1/2012 to 12/31/2012 ............................................................................ $11.41 $12.35 26,248.9
1/1/2013 to 12/31/2013 ............................................................................ $12.35 $16.172184 25,038.660

Pioneer High Yield VCT  
3/4/2005 to 12/31/2005 ............................................................................ $10.36 $10.29 69,911.2502
1/1/2006 to 12/31/2006 ............................................................................ $10.29 $10.96 36,123.3027
1/1/2007 to 12/31/2007 ............................................................................ $10.96 $11.39 52,553.5
1/1/2008 to 12/31/2008 ............................................................................ $11.39 $7.20 57,094.5
1/1/2009 to 12/31/2009 ............................................................................ $7.20 $11.36 272,758.9
1/1/2010 to 12/31/2010 ............................................................................ $11.36 $13.16 47,075.9
1/1/2011 to 12/31/2011 ............................................................................ $13.16 $12.69 43,546.8
1/1/2012 to 12/31/2012 ............................................................................ $12.69 $14.46 33,584.7
1/1/2013 to 12/31/2013 ............................................................................ $14.46 $15.912548 27,939.261

Pioneer Real Estate Shares VCT  
5/1/2008 to 12/31/2008 ............................................................................ $11.60 $6.29 265,057.6
1/1/2009 to 12/31/2009 ............................................................................ $6.29 $8.14 261,153.6
1/1/2010 to 12/31/2010 ............................................................................ $8.14 $10.30 37,448.8
1/1/2011 to 12/31/2011 ............................................................................ $10.30 $11.12 49,334.2
1/1/2012 to 12/31/2012 ............................................................................ $11.12 $12.69 45,993.6
1/1/2013 to 12/31/2013 ............................................................................ $12.69 $12.678811 49,472.369

PIMCO CommodityRealReturn® Strategy  
3/4/2005 to 12/31/2005 ............................................................................ $10.61 $11.38 245,492.0735
1/1/2006 to 12/31/2006 ............................................................................ $11.38 $10.85 549,343.5311
1/1/2007 to 12/31/2007 ............................................................................ $10.85 $13.15 807,344.3
1/1/2008 to 12/31/2008 ............................................................................ $13.15 $7.27 675,012.6
1/1/2009 to 12/31/2009 ............................................................................ $7.27 $10.12 522,658.5
1/1/2010 to 12/31/2010 ............................................................................ $10.12 $12.40 443,020.3
1/1/2011 to 12/31/2011 ............................................................................ $12.40 $11.27 439,407.1
1/1/2012 to 12/31/2012 ............................................................................ $11.27 $11.69 455,421.7
1/1/2013 to 12/31/2013 ............................................................................ $11.69 $9.804737 500,431.602

PIMCO Low Duration  
4/27/2007 to 12/31/2007 .......................................................................... $10.02 $10.49 95,346.0
1/1/2008 to 12/31/2008 ............................................................................ $10.49 $10.27 94,257.5
1/1/2009 to 12/31/2009 ............................................................................ $10.27 $11.46 113,885.6
1/1/2010 to 12/31/2010 ............................................................................ $11.46 $11.87 758,558.6
1/1/2011 to 12/31/2011 ............................................................................ $11.87 $11.80 774,264.8
1/1/2012 to 12/31/2012 ............................................................................ $11.80 $12.29 1,295,120.4
1/1/2013 to 12/31/2013 ............................................................................ $12.29 $12.072596 1,875,587.523
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PIMCO Real Return  
3/4/2005 to 12/31/2005 ............................................................................ $10.23 $10.27 87,474.9823
1/1/2006 to 12/31/2006 ............................................................................ $10.27 $10.18 156,097.0104
1/1/2007 to 12/31/2007 ............................................................................ $10.18 $11.08 1,234,097.5
1/1/2008 to 12/31/2008 ............................................................................ $11.08 $10.13 1,403,739.1
1/1/2009 to 12/31/2009 ............................................................................ $10.13 $11.79 878,466.4
1/1/2010 to 12/31/2010 ............................................................................ $11.79 $12.54 995,248.1
1/1/2011 to 12/31/2011 ............................................................................ $12.54 $13.78 850,902.3
1/1/2012 to 12/31/2012 ............................................................................ $13.78 $14.74 1,155,210.6
1/1/2013 to 12/31/2013 ............................................................................ $14.74 $13.164691 1,117,129.967

PIMCO Total Return  
3/4/2005 to 12/31/2005 ............................................................................ $10.09 $10.17 989,613.7071
1/1/2006 to 12/31/2006 ............................................................................ $10.17 $10.39 2,299,468.754
1/1/2007 to 12/31/2007 ............................................................................ $10.39 $11.12 3,764,323.5
1/1/2008 to 12/31/2008 ............................................................................ $11.12 $11.46 5,354,667.1
1/1/2009 to 12/31/2009 ............................................................................ $11.46 $12.86 4,421,764.6
1/1/2010 to 12/31/2010 ............................................................................ $12.86 $13.67 3,513,157.3
1/1/2011 to 12/31/2011 ............................................................................ $13.67 $13.94 3,039,617.9
1/1/2012 to 12/31/2012 ............................................................................ $13.94 $15.03 3,668,022.7
1/1/2013 to 12/31/2013 ............................................................................ $15.03 $14.491676 3,117,920.206

TA AllianceBernstein Dynamic Allocation  
5/1/2008 to 12/31/2008 ............................................................................ $10.49 $6.76 896.8
1/1/2009 to 12/31/2009 ............................................................................ $6.76 $8.72 866.7
1/1/2010 to 12/31/2010 ............................................................................ $8.72 $9.36 1,613.5
1/1/2011 to 12/31/2011 ............................................................................ $9.36 $9.36 1,547.6
1/1/2012 to 12/31/2012 ............................................................................ $9.36 $9.74 809.4
1/1/2013 to 12/31/2013 ............................................................................ $9.74 $10.244689 2,736.972

TA WMC Diversified Growth .................................................................  
5/1/2008 to 12/31/2008 ............................................................................ $10.83 $6.14 0.0
1/1/2009 to 12/31/2009 ............................................................................ $6.14 $7.78 0.0
1/1/2010 to 12/31/2010 ............................................................................ $7.78 $9.00 2,796,186.1
1/1/2011 to 12/31/2011 ............................................................................ $9.00 $8.50 2,835,553.7
1/1/2012 to 12/31/2012 ............................................................................ $8.50 $9.44 2,260,077.0
1/1/2013 to 12/31/2013 ............................................................................ $9.44 $12.268528 1,284,054.906

TA Morgan Stanley Mid Cap Growth 
12/30/2011to 12/31/2011 ......................................................................... $10.00 

 
$10.00 804,472.0 

1/1/2012 to 12/31/2012 ............................................................................ $10.00 $10.70 858,113.4
1/1/2013 to 12/31/2013 ............................................................................ $10.70 $14.610285 699,174.326

TA Systematic Small/Mid Cap Value  
5/1/2008 to 12/31/2008 ............................................................................ $10.41 $6.09 1,651.8
1/1/2009 to 12/31/2009 ............................................................................ $6.09 $8.56 56,506.3
1/1/2010 to 12/31/2010 ............................................................................ $8.56 $10.95 326,141.0
1/1/2011 to 12/31/2011 ............................................................................ $10.95 $10.47 327,790.4
1/1/2012 to 12/31/2012 ............................................................................ $10.47 $11.95 327,031.4
1/1/2013 to 12/31/2013 ............................................................................ $11.95 $15.989737 987,964.809
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Invesco V.I. Comstock Fund   

3/4/2005 to 12/31/2005 ............................................................................ $11.01 $11.19 424,731.4322
1/1/2006 to 12/31/2006 ............................................................................ $11.19 $12.79 141,044.558
1/1/2007 to 12/31/2007 ............................................................................ $12.79 $12.33 173,239.6
1/1/2008 to 12/31/2008 ............................................................................ $12.33 $7.80 178,102.8
1/1/2009 to 12/31/2009 ............................................................................ $7.80 $9.88 176,601.5
1/1/2010 to 12/31/2010 ............................................................................ $9.88 $11.27 1,874,363.5
1/1/2011 to 12/31/2011 ............................................................................ $11.27 $10.89 2,064,499.3
1/1/2012 to 12/31/2012 ............................................................................ $10.89 $12.77 1,446,086.9
1/1/2013 to 12/31/2013 ............................................................................ $12.77 $17.075188 1,395,738.593

Wanger International  
4/27/2007 to 12/31/2007 .......................................................................... $10.74 $11.25 92,709.9
1/1/2008 to 12/31/2008 ............................................................................ $11.25 $6.02 102,501.3
1/1/2009 to 12/31/2009 ............................................................................ $6.02 $8.86 111,638.9
1/1/2010 to 12/31/2010 ............................................................................ $8.86 $10.89 894,585.8
1/1/2011 to 12/31/2011 ............................................................................ $10.89 $9.15 891,450.4
1/1/2012 to 12/31/2012 ............................................................................ $9.15 $10.94 789,323.4
1/1/2013 to 12/31/2013 ............................................................................ $10.94 $13.169419 959,895.765

Wanger USA  
3/4/2005 to 12/31/2005 ............................................................................ $11.54 $12.48 167,388.2005
1/1/2006 to 12/31/2006 ............................................................................ $12.48 $13.25 652,980.3718
1/1/2007 to 12/31/2007 ............................................................................ $13.25 $13.73 135,857.3
1/1/2008 to 12/31/2008 ............................................................................ $13.73 $8.14 358,762.1
1/1/2009 to 12/31/2009 ............................................................................ $8.14 $11.39 300,428.0
1/1/2010 to 12/31/2010 ............................................................................ $11.39 $13.83 271,588.9
1/1/2011 to 12/31/2011 ............................................................................ $13.83 $13.13 260,575.8
1/1/2012 to 12/31/2012 ............................................................................ $13.13 $15.50 229,241.0
1/1/2013 to 12/31/2013 ............................................................................ $15.50 $20.389370 303,085.381



162 
 

Class XC 
(if you purchased your contract on or after June 23, 2008)

Subaccount 

 Accumulation
 Unit Value 
 at beginning 
 of period 

 Accumulation 
 Unit Value 
 at end of 
 period  

 Number of
 Accumulation 
 Units 
 outstanding at 
 end of period 

Invesco V.I. Value Opportunities Fund   
6/23/2008 to 12/31/2008 .......................................................................... $10.90 $6.04 1,176.9
1/1/2009 to 12/31/2009 ............................................................................ $6.04 $8.79 898.8
1/1/2010 to 12/31/2010 ............................................................................ $8.79 $9.27 0.0
1/1/2011 to 12/31/2011 ............................................................................ $9.27 $8.83 0.0
1/1/2012 to 12/31/2012 ............................................................................ $8.83 $10.21 0.0
1/1/2013 to 12/31/2013 ............................................................................ $10.21 $13.425699 0.0

Invesco V.I. Mid Cap Core Equity Fund  
6/23/2008 to 12/31/2008 .......................................................................... $12.88 $9.41 0.0
1/1/2009 to 12/31/2009 ............................................................................ $9.41 $12.04 26,051.7
1/1/2010 to 12/31/2010 ............................................................................ $12.04 $13.51 3,145.9
1/1/2011 to 12/31/2011 ............................................................................ $13.51 $12.43 3,557.7
1/1/2012 to 12/31/2012 ............................................................................ $12.43 $13.55 2,431.7
1/1/2013 to 12/31/2013 ............................................................................ $13.55 $17.153038 1,866.382

AllianceBernstein VPS International Value  
6/23/2008 to 12/31/2008 .......................................................................... $9.00 $4.80 8,018.9
1/1/2009 to 12/31/2009 ............................................................................ $4.80 $6.35 10,850.1
1/1/2010 to 12/31/2010 ............................................................................ $6.35 $6.52 10,951.9
1/1/2011 to 12/31/2011 ............................................................................ $6.52 $5.18 11,627.8
1/1/2012 to 12/31/2012 ............................................................................ $5.18 $5.83 7,453.3
1/1/2013 to 12/31/2013 ............................................................................ $5.83 $7.043309 11,960.196

AllianceBernstein VPS Small/Mid Cap Value  
6/23/2008 to 12/31/2008 .......................................................................... $12.64 $8.30 9,407.4
1/1/2009 to 12/31/2009 ............................................................................ $8.30 $11.66 12,912.1
1/1/2010 to 12/31/2010 ............................................................................ $11.66 $14.54 2,683.8
1/1/2011 to 12/31/2011 ............................................................................ $14.54 $13.09 3,139.6
1/1/2012 to 12/31/2012 ............................................................................ $13.09 $15.28 3,484.4
1/1/2013 to 12/31/2013 ............................................................................ $15.28 $20.723203 2,948.740

AllianceBernstein VPS Value  
6/23/2008 to 12/31/2008 .......................................................................... $10.92 $7.41 0.0
1/1/2009 to 12/31/2009 ............................................................................ $7.41 $8.82 935.3
1/1/2010 to 12/31/2010 ............................................................................ $8.82 $9.70 956.2
1/1/2011 to 12/31/2011 ............................................................................ $9.70 $9.20 1,298.1
1/1/2012 to 12/31/2012 ............................................................................ $9.20 $10.46 0.0
1/1/2013 to 12/31/2013 ............................................................................ $10.46 $14.062236 0.0

American Century VP Ultra  
6/23/2008 to 12/31/2008 .......................................................................... $11.07 $7.15 0.0
1/1/2009 to 12/31/2009 ............................................................................ $7.15 $9.45 0.0
1/1/2010 to 12/31/2010 ............................................................................ $9.45 $10.78 0.0
1/1/2011 to 12/31/2011 ............................................................................ $10.78 $10.71 0.0
1/1/2012 to 12/31/2012 ............................................................................ $10.71 $11.99 0.0
1/1/2013 to 12/31/2013 ............................................................................ $11.99 $16.146908 0.0

AFIS Asset Allocation Fund  
6/23/2008 to 12/31/2008 .......................................................................... $12.40 $9.13 471.9
1/1/2009 to 12/31/2009 ............................................................................ $9.13 $11.10 2,126.3
1/1/2010 to 12/31/2010 ............................................................................ $11.10 $12.26 2,171.7
1/1/2011 to 12/31/2011 ............................................................................ $12.26 $12.19 2,109.9
1/1/2012 to 12/31/2012 ............................................................................ $12.19 $13.89 1,977.8
1/1/2013 to 12/31/2013 ............................................................................ $13.89 $16.858460 1,751.390

AFIS Bond Fund  
6/23/2008 to 12/31/2008 .......................................................................... $10.63 $9.58 43,110.0
1/1/2009 to 12/31/2009 ............................................................................ $9.58 $10.59 90,228.0
1/1/2010 to 12/31/2010 ............................................................................ $10.59 $11.06 5,716.5
1/1/2011 to 12/31/2011 ............................................................................ $11.06 $11.52 4,049.7
1/1/2012 to 12/31/2012 ............................................................................ $11.52 $11.91 5,124.0
1/1/2013 to 12/31/2013 ............................................................................ $11.91 $11.429532 5,728.553
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AFIS Growth Fund  

6/23/2008 to 12/31/2008 .......................................................................... $13.97 $8.23 75,552.3
1/1/2009 to 12/31/2009 ............................................................................ $8.23 $11.25 51,993.7
1/1/2010 to 12/31/2010 ............................................................................ $11.25 $13.10 59,897.6
1/1/2011 to 12/31/2011 ............................................................................ $13.10 $12.31 41,562.4
1/1/2012 to 12/31/2012 ............................................................................ $12.31 $14.24 40,071.9
1/1/2013 to 12/31/2013 ............................................................................ $14.24 $18.177487 35,242.404

AFIS Growth-Income Fund  
6/23/2008 to 12/31/2008 .......................................................................... $11.81 $7.94 5,764.5
1/1/2009 to 12/31/2009 ............................................................................ $7.94 $10.23 13,300.9
1/1/2010 to 12/31/2010 ............................................................................ $10.23 $11.19 13,364.3
1/1/2011 to 12/31/2011 ............................................................................ $11.19 $10.78 16,454.4
1/1/2012 to 12/31/2012 ............................................................................ $10.78 $12.42 16,725.5
1/1/2013 to 12/31/2013 ............................................................................ $12.42 $16.271451 14,808.180

AFIS International Fund  
6/23/2008 to 12/31/2008 .......................................................................... $16.18 $10.44 54,362.0
1/1/2009 to 12/31/2009 ............................................................................ $10.44 $14.65 129,159.5
1/1/2010 to 12/31/2010 ............................................................................ $14.65 $15.42 145,465.4
1/1/2011 to 12/31/2011 ............................................................................ $15.42 $13.02 139,337.6
1/1/2012 to 12/31/2012 ............................................................................ $13.02 $15.06 105,752.0
1/1/2013 to 12/31/2013 ............................................................................ $15.06 $17.972884 104,434.268

BlackRock Basic Value V.I.  
6/23/2008 to 12/31/2008 .......................................................................... $11.75 $8.17 18,151.7
1/1/2009 to 12/31/2009 ............................................................................ $8.17 $10.53 100,113.8
1/1/2010 to 12/31/2010 ............................................................................ $10.53 $11.68 3,853.7
1/1/2011 to 12/31/2011 ............................................................................ $11.68 $11.19 3,618.9
1/1/2012 to 12/31/2012 ............................................................................ $11.19 $12.55 3,277.3
1/1/2013 to 12/31/2013 ............................................................................ $12.55 $17.021672 1,974.077

BlackRock Total Return V.I.  
6/23/2008 to 12/31/2008 .......................................................................... $10.31 $9.11 6,246.4
1/1/2009 to 12/31/2009 ............................................................................ $9.11 $10.55 19,301.7
1/1/2010 to 12/31/2010 ............................................................................ $10.55 $11.36 15,068.2
1/1/2011 to 12/31/2011 ............................................................................ $11.36 $11.86 11,160.8
1/1/2012 to 12/31/2012 ............................................................................ $11.86 $12.61 11,383.8
1/1/2013 to 12/31/2013 ............................................................................ $12.61 $12.253153 11,818.394

BlackRock Money Market V.I.  
6/23/2008 to 12/31/2008 .......................................................................... $10.73 $10.75 27,464.2
1/1/2009 to 12/31/2009 ............................................................................ $10.75 $10.58 31,834.4
1/1/2010 to 12/31/2010 ............................................................................ $10.58 $10.40 31,282.9
1/1/2011 to 12/31/2011 ............................................................................ $10.40 $10.22 54,357.7
1/1/2012 to 12/31/2012 ............................................................................ $10.22 $10.05 54,777.9
1/1/2013 to 12/31/2013 ............................................................................ $10.05 $9.871798 56,822.010

BlackRock Capital Appreciation V.I.  
6/23/2008 to 12/31/2008 .......................................................................... $12.69 $8.24 44,476.6
1/1/2009 to 12/31/2009 ............................................................................ $8.24 $11.02 103,639.1
1/1/2010 to 12/31/2010 ............................................................................ $11.02 $12.94 139,115.7
1/1/2011 to 12/31/2011 ............................................................................ $12.94 $11.59 154,831.0
1/1/2012 to 12/31/2012 ............................................................................ $11.59 $12.97 119,426.2
1/1/2013 to 12/31/2013 ............................................................................ $12.97 $17.049901 54,086.051

BlackRock Global Allocation V.I.  
6/23/2008 to 12/31/2008 .......................................................................... $15.16 $12.34 138,691.9
1/1/2009 to 12/31/2009 ............................................................................ $12.34 $14.69 244,793.3
1/1/2010 to 12/31/2010 ............................................................................ $14.69 $15.89 217,378.1
1/1/2011 to 12/31/2011 ............................................................................ $15.89 $15.07 200,804.6
1/1/2012 to 12/31/2012 ............................................................................ $15.07 $16.34 197,025.8
1/1/2013 to 12/31/2013 ............................................................................ $16.34 $18.420780 193,304.581
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BlackRock U.S. Government Bond V.I.  

6/23/2008 to 12/31/2008 .......................................................................... $10.56 $11.27 2,983.0
1/1/2009 to 12/31/2009 ............................................................................ $11.27 $10.88 6,081.3
1/1/2010 to 12/31/2010 ............................................................................ $10.88 $11.63 27,197.0
1/1/2011 to 12/31/2011 ............................................................................ $11.63 $12.15 18,917.6
1/1/2012 to 12/31/2012 ............................................................................ $12.15 $12.23 18,517.5
1/1/2013 to 12/31/2013 ............................................................................ $12.23 $11.624049 19,834.881

BlackRock High Yield V.I.  
6/23/2008 to 12/31/2008 .......................................................................... $11.23 $7.82 0.0
1/1/2009 to 12/31/2009 ............................................................................ $7.82 $12.03 9,366.1
1/1/2010 to 12/31/2010 ............................................................................ $12.03 $13.64 25,800.7
1/1/2011 to 12/31/2011 ............................................................................ $13.64 $13.85 28,185.0
1/1/2012 to 12/31/2012 ............................................................................ $13.85 $15.74 27,652.2
1/1/2013 to 12/31/2013 ............................................................................ $15.74 $16.912463 48,347.178

BlackRock S&P 500 Index V.I.  
6/23/2008 to 12/31/2008 .......................................................................... $11.77 $8.09 16,345.2
1/1/2009 to 12/31/2009 ............................................................................ $8.09 $10.04 18,298.7
1/1/2010 to 12/31/2010 ............................................................................ $10.04 $11.31 13,111.4
1/1/2011 to 12/31/2011 ............................................................................ $11.31 $11.31 12,177.4
1/1/2012 to 12/31/2012 ............................................................................ $11.31 $12.84 12,938.0
1/1/2013 to 12/31/2013 ............................................................................ $12.84 $16.643014 15,084.723

BlackRock International V.I.  
6/23/2008 to 12/31/2008 .......................................................................... $15.12 $9.75 11,836.7
1/1/2009 to 12/31/2009 ............................................................................ $9.75 $12.46 15,714.9
1/1/2010 to 12/31/2010 ............................................................................ $12.46 $13.05 14,745.8
1/1/2011 to 12/31/2011 ............................................................................ $13.05 $11.07 15,676.7
1/1/2012 to 12/31/2012 ............................................................................ $11.07 $12.51 13,508.3
1/1/2013 to 12/31/2013 ............................................................................ $12.51 $15.093481 10,241.557

BlackRock Large Cap Core V.I.  
6/23/2008 to 12/31/2008 .......................................................................... $13.30 $9.02 12,005.4
1/1/2009 to 12/31/2009 ............................................................................ $9.02 $10.87 17,066.0
1/1/2010 to 12/31/2010 ............................................................................ $10.87 $11.65 6,165.8
1/1/2011 to 12/31/2011 ............................................................................ $11.65 $11.73 5,680.8
1/1/2012 to 12/31/2012 ............................................................................ $11.73 $12.99 7,162.5
1/1/2013 to 12/31/2013 ............................................................................ $12.99 $17.054511 3,906.406

BlackRock Large Cap Growth V.I.  
6/23/2008 to 12/31/2008 .......................................................................... $11.96 $7.96 521.5
1/1/2009 to 12/31/2009 ............................................................................ $7.96 $9.91 114,317.5
1/1/2010 to 12/31/2010 ............................................................................ $9.91 $11.25 6,979.1
1/1/2011 to 12/31/2011 ............................................................................ $11.25 $11.33 24,940.6
1/1/2012 to 12/31/2012 ............................................................................ $11.33 $12.83 22,301.3
1/1/2013 to 12/31/2013 ............................................................................ $12.83 $16.884059 18,594.903

BlackRock Large Cap Value V.I.  
6/23/2008 to 12/31/2008 .......................................................................... $13.68 $9.38 0.0
1/1/2009 to 12/31/2009 ............................................................................ $9.38 $10.54 3,216.2
1/1/2010 to 12/31/2010 ............................................................................ $10.54 $11.25       3,307.3
1/1/2011 to 12/31/2011 ............................................................................ $11.25 $10.98 3,520.4
1/1/2012 to 12/31/2012 ............................................................................ $10.98 $12.25 6,536.7
1/1/2013 to 12/31/2013 ............................................................................ $12.25 $16.085124 5,646.944

BlackRock Value Opportunities V.I.  
6/23/2008 to 12/31/2008 .......................................................................... $12.18 $7.63 0.0
1/1/2009 to 12/31/2009 ............................................................................ $7.63 $9.62 35.7
1/1/2010 to 12/31/2010 ............................................................................ $9.62 $12.17 32.8
1/1/2011 to 12/31/2011 ............................................................................ $12.17 $11.67 248.9
1/1/2012 to 12/31/2012 ............................................................................ $11.67 $13.02 1,258.9
1/1/2013 to 12/31/2013 ............................................................................ $13.02 $18.213684 1,740.752
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BlackRock Global Opportunities V.I.  

6/23/2008 to 12/31/2008 .......................................................................... $9.42 $5.77 0.0
1/1/2009 to 12/31/2009 ............................................................................ $5.77 $7.67 20,276.0
1/1/2010 to 12/31/2010 ............................................................................ $7.67 $8.36 20,125.7
1/1/2011 to 12/31/2011 ............................................................................ $8.36 $7.19 26,207.7
1/1/2012 to 12/31/2012 ............................................................................ $7.19 $8.07 25,553.2
1/1/2013 to 12/31/2013 ............................................................................ $8.07 $10.273241 23,449.438

Davis Value  
6/23/2008 to 12/31/2008 .......................................................................... $12.22 $7.92 2,536.5
1/1/2009 to 12/31/2009 ............................................................................ $7.92 $10.20 128,092.4
1/1/2010 to 12/31/2010 ............................................................................ $10.20 $11.31 28,324.3
1/1/2011 to 12/31/2011 ............................................................................ $11.31 $10.65 29,966.4
1/1/2012 to 12/31/2012 ............................................................................ $10.65 $11.83 28,603.5
1/1/2013 to 12/31/2013 ............................................................................ $11.83 $15.517050 25,440.452

Dreyfus VIF Appreciation   
6/23/2008 to 12/31/2008 .......................................................................... $12.11 $9.06 36,639.4
1/1/2009 to 12/31/2009 ............................................................................ $9.06 $10.90 2,030.8
1/1/2010 to 12/31/2010 ............................................................................ $10.90 $12.33 64,940.0
1/1/2011 to 12/31/2011 ............................................................................ $12.33 $13.19 58,221.0
1/1/2012 to 12/31/2012 ............................................................................ $13.19 $14.29 42,816.6
1/1/2013 to 12/31/2013 ............................................................................ $14.29 $16.986991 26,891.565

Eaton Vance Floating-Rate Income  
6/23/2008 to 12/31/2008 .......................................................................... $10.61 $7.62 0.0
1/1/2009 to 12/31/2009 ............................................................................ $7.62 $10.83 907.8
1/1/2010 to 12/31/2010 ............................................................................ $10.83 $11.63 950.1
1/1/2011 to 12/31/2011 ............................................................................ $11.63 $11.73 1,360.4
1/1/2012 to 12/31/2012 ............................................................................ $11.73 $12.39 965.8
1/1/2013 to 12/31/2013 ............................................................................ $12.39 $12.654592 989.388

Eaton Vance Large-Cap Value  
6/23/2008 to 12/31/2008 .......................................................................... $9.92 $6.72 22,945.0
1/1/2009 to 12/31/2009 ............................................................................ $6.72 $7.81 142,270.4
1/1/2010 to 12/31/2010 ............................................................................ $7.81 $8.87 196,952.1
1/1/2011 to 12/31/2011 ............................................................................ $8.87 $8.21 179,781.5
1/1/2012 to 12/31/2012 ............................................................................ $8.21 $9.29 125,500.3
1/1/2013 to 12/31/2013 ............................................................................ $9.29 $11.768754 96,027.965

Federated Managed Tail Risk Fund II  
6/23/2008 to 12/31/2008 .......................................................................... $12.67 $9.28 35,781.9
1/1/2009 to 12/31/2009 ............................................................................ $9.28 $10.35 98,277.0
1/1/2010 to 12/31/2010 ............................................................................ $10.35 $11.50 4,220.0
1/1/2011 to 12/31/2011 ............................................................................ $11.50 $10.71 5,549.8
1/1/2012 to 12/31/2012 ............................................................................ $10.71 $11.59 5,458.2
1/1/2013 to 12/31/2013 ............................................................................ $11.59 $13.262045 5,157.922

Federated Kaufmann  
6/23/2008 to 12/31/2008 .......................................................................... $14.77 $9.57 9,132.7
1/1/2009 to 12/31/2009 ............................................................................ $9.57 $12.18 15,181.2
1/1/2010 to 12/31/2010 ............................................................................ $12.18 $14.13 3,296.0
1/1/2011 to 12/31/2011 ............................................................................ $14.13 $12.04 3,419.3
1/1/2012 to 12/31/2012 ............................................................................ $12.04 $13.88 3,321.8
1/1/2013 to 12/31/2013 ............................................................................ $13.88 $19.106157 2,863.285

Templeton Foreign VIP Fund(1)  
6/23/2008 to 12/31/2008 .......................................................................... $14.61 $9.75 4,539.6
1/1/2009 to 12/31/2009 ............................................................................ $9.75 $13.15 7,823.9
1/1/2010 to 12/31/2010 ............................................................................ $13.15 $14.02 7,985.5
1/1/2011 to 12/31/2011 ............................................................................ $14.02 $12.33 8,869.5
1/1/2012 to 12/31/2012 ............................................................................ $12.33 $14.34 6,446.3
1/1/2013 to 12/31/2013 ............................................................................ $14.34 $17.343601 4,951.513
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Templeton Growth VIP Fund(2)  

6/23/2008 to 12/31/2008 .......................................................................... $12.23 $8.12 0.0
1/1/2009 to 12/31/2009 ............................................................................ $8.12 $10.47 1,540.4
1/1/2010 to 12/31/2010 ............................................................................ $10.47 $11.06 1,521.0
1/1/2011 to 12/31/2011 ............................................................................ $11.06 $10.13 1,569.0
1/1/2012 to 12/31/2012 ............................................................................ $10.13 $12.06 2,104.9
1/1/2013 to 12/31/2013 ............................................................................ $12.06 $15.515709 1,781.186

Janus Aspen Forty  
6/23/2008 to 12/31/2008 .......................................................................... $13.75 $7.33 43,114.6
1/1/2009 to 12/31/2009 ............................................................................ $7.33 $10.53 126,183.9
1/1/2010 to 12/31/2010 ............................................................................ $10.53 $11.03 28,939.3
1/1/2011 to 12/31/2011 ............................................................................ $11.03 $10.10 27,101.4
1/1/2012 to 12/31/2012 ............................................................................ $10.10 $12.30 24,005.0
1/1/2013 to 12/31/2013 ............................................................................ $12.30 $15.840895 19,580.029

Janus Aspen – Enterprise  
6/23/2008 to 12/31/2008 .......................................................................... $11.26 $6.40 9,009.5
1/1/2009 to 12/31/2009 ............................................................................ $6.40 $9.09 18,199.1
1/1/2010 to 12/31/2010 ............................................................................ $9.09 $11.23 2,686.7
1/1/2011 to 12/31/2011 ............................................................................ $11.23 $10.86 2,118.8
1/1/2012 to 12/31/2012 ............................................................................ $10.86 $12.50 0.0
1/1/2013 to 12/31/2013 ............................................................................ $12.50 $16.235552 0.0

Oppenheimer Capital Appreciation  
6/23/2008 to 12/31/2008 .......................................................................... $12.44 $7.07 4,623.0
1/1/2009 to 12/31/2009 ............................................................................ $7.07 $10.02 4,088.3
1/1/2010 to 12/31/2010 ............................................................................ $10.02 $10.76 3,753.3
1/1/2011 to 12/31/2011 ............................................................................ $10.76 $10.44 3,368.0
1/1/2012 to 12/31/2012 ............................................................................ $10.44 $11.69 3,309.4
1/1/2013 to 12/31/2013 ............................................................................ $11.69 $14.877009 3,129.137

Oppenheimer Main Street/VA  
6/23/2008 to 12/31/2008 .......................................................................... $12.00 $7.86 860.9
1/1/2009 to 12/31/2009 ............................................................................ $7.86 $9.90 3,113.5
1/1/2010 to 12/31/2010 ............................................................................ $9.90 $11.28 2,841.4
1/1/2011 to 12/31/2011 ............................................................................ $11.28 $11.06 2,635.9
1/1/2012 to 12/31/2012 ............................................................................ $11.06 $12.69 2,336.6
1/1/2013 to 12/31/2013 ............................................................................ $12.69 $16.401880 1,898.213

Oppenheimer Main Street Small Cap Fund®/VA  
6/23/2008 to 12/31/2008 .......................................................................... $12.66 $8.20 1,099.7
1/1/2009 to 12/31/2009 ............................................................................ $8.20 $11.05 4,314.1
1/1/2010 to 12/31/2010 ............................................................................ $11.05 $13.37 3,917.4
1/1/2011 to 12/31/2011 ............................................................................ $13.37 $12.84 3,700.3
1/1/2012 to 12/31/2012 ............................................................................ $12.84 $14.86 3,405.1
1/1/2013 to 12/31/2013 ............................................................................ $14.86 $20.561348 2,678.726

Pioneer Emerging Markets VCT  
6/23/2008 to 12/31/2008 .......................................................................... $14.70 $6.85 21,866.7
1/1/2009 to 12/31/2009 ............................................................................ $6.85 $11.73 44,348.9
1/1/2010 to 12/31/2010 ............................................................................ $11.73 $13.35 10,716.5
1/1/2011 to 12/31/2011 ............................................................................ $13.35 $10.03 14,128.9
1/1/2012 to 12/31/2012 ............................................................................ $10.03 $11.01 13,467.3
1/1/2013 to 12/31/2013 ............................................................................ $11.01 $10.596722 11,633.588

Pioneer Fund VCT  
6/23/2008 to 12/31/2008 .......................................................................... $12.27 $8.62 0.0
1/1/2009 to 12/31/2009 ............................................................................ $8.62 $10.60 0.0
1/1/2010 to 12/31/2010 ............................................................................ $10.60 $12.06 0.0
1/1/2011 to 12/31/2011 ............................................................................ $12.06 $11.33 0.0
1/1/2012 to 12/31/2012 ............................................................................ $11.33 $12.25 0.0
1/1/2013 to 12/31/2013 ............................................................................ $12.25 $16.023854 0.0
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Pioneer High Yield VCT  
6/23/2008 to 12/31/2008 .......................................................................... $11.17 $7.17 968.9
1/1/2009 to 12/31/2009 ............................................................................ $7.17 $11.30 19,245.8
1/1/2010 to 12/31/2010 ............................................................................ $11.30 $13.08 3,533.2
1/1/2011 to 12/31/2011 ............................................................................ $13.08 $12.60 4,280.6
1/1/2012 to 12/31/2012 ............................................................................ $12.60 $14.34 4,621.6
1/1/2013 to 12/31/2013 ............................................................................ $14.34 $15.766632 4,607.779

Pioneer Real Estate Shares VCT  
6/23/2008 to 12/31/2008 .......................................................................... $10.27 $6.29 10,230.4
1/1/2009 to 12/31/2009 ............................................................................ $6.29 $8.13 25,184.0
1/1/2010 to 12/31/2010 ............................................................................ $8.13 $10.27 3,560.5
1/1/2011 to 12/31/2011 ............................................................................ $10.27 $11.08 3,709.7
1/1/2012 to 12/31/2012 ............................................................................ $11.08 $12.63 6,033.0
1/1/2013 to 12/31/2013 ............................................................................ $12.63 $12.605437 7,308.206

PIMCO CommodityRealReturn® Strategy   
6/23/2008 to 12/31/2008 .......................................................................... $16.63 $7.24 16,680.7
1/1/2009 to 12/31/2009 ............................................................................ $7.24 $10.07 32,783.6
1/1/2010 to 12/31/2010 ............................................................................ $10.07 $12.32 29,353.1
1/1/2011 to 12/31/2011 ............................................................................ $12.32 $11.19 29,058.9
1/1/2012 to 12/31/2012 ............................................................................ $11.19 $11.59 28,942.3
1/1/2013 to 12/31/2013 ............................................................................ $11.59 $9.714789 30,117.260

PIMCO Low Duration  
6/23/2008 to 12/31/2008 .......................................................................... $10.49 $10.26 2,930.4
1/1/2009 to 12/31/2009 ............................................................................ $10.26 $11.42 6,998.1
1/1/2010 to 12/31/2010 ............................................................................ $11.42 $11.82 63,900.3
1/1/2011 to 12/31/2011 ............................................................................ $11.82 $11.75 57,743.4
1/1/2012 to 12/31/2012 ............................................................................ $11.75 $12.22 106,823.6
1/1/2013 to 12/31/2013 ............................................................................ $12.22 $11.990774 163,224.574

PIMCO Real Return  
6/23/2008 to 12/31/2008 .......................................................................... $11.21 $10.08 40,336.1
1/1/2009 to 12/31/2009 ............................................................................ $10.08 $11.73 70,535.2
1/1/2010 to 12/31/2010 ............................................................................ $11.73 $12.46 86,580.7
1/1/2011 to 12/31/2011 ............................................................................ $12.46 $13.68 74,066.4
1/1/2012 to 12/31/2012 ............................................................................ $13.68 $14.62 101,138.9
1/1/2013 to 12/31/2013 ............................................................................ $14.62 $13.043953 88,732.981

PIMCO Total Return  
6/23/2008 to 12/31/2008 .......................................................................... $11.13 $11.41 166,994.4
1/1/2009 to 12/31/2009 ............................................................................ $11.41 $12.79 345,286.7
1/1/2010 to 12/31/2010 ............................................................................ $12.79 $13.59 296,631.7
1/1/2011 to 12/31/2011 ............................................................................ $13.59 $13.84 257,680.7
1/1/2012 to 12/31/2012 ............................................................................ $13.84 $14.90 328,638.6
1/1/2013 to 12/31/2013 ............................................................................ $14.90 $14.358787 281,060.139

TA AllianceBernstein Dynamic Allocation  
6/23/2008 to 12/31/2008 .......................................................................... $10.32 $6.75 0.0
1/1/2009 to 12/31/2009 ............................................................................ $6.75 $8.70 1,268.2
1/1/2010 to 12/31/2010 ............................................................................ $8.70 $9.34 1,251.7
1/1/2011 to 12/31/2011 ............................................................................ $9.34 $9.33 1,199.6
1/1/2012 to 12/31/2012 ............................................................................ $9.33 $9.70 1,237.9
1/1/2013 to 12/31/2013 ............................................................................ $9.70 $10.185461 1,268.141
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TA WMC Diversified Growth .................................................................  
6/23/2008 to 12/31/2008 .......................................................................... $10.21 $6.13 0.0
1/1/2009 to 12/31/2009 ............................................................................ $6.13 $7.77 0.0
1/1/2010 to 12/31/2010 ............................................................................ $7.77 $8.97 220,487.2
1/1/2011 to 12/31/2011 ............................................................................ $8.97 $8.47 224,148.7
1/1/2012 to 12/31/2012 ............................................................................ $8.47 $9.39 179,904.8
1/1/2013 to 12/31/2013 ............................................................................ $9.39 $12.197571 101,159.530

TA Morgan Stanley Mid Cap Growth
12/30/2011to 12/31/2011 ......................................................................... $10.00 

 
$10.00 59,718.3 

1/1/2012 to 12/31/2012 ............................................................................ $10.00 $10.69 64,748.5
1/1/2013 to 12/31/2013 ............................................................................ $10.69 $14.581117 52,566.201

TA Systematic Small/Mid Cap Value  
6/23/2008 to 12/31/2008 .......................................................................... $10.77 $6.09 0.0
1/1/2009 to 12/31/2009 ............................................................................ $6.09 $8.55 2,400.4
1/1/2010 to 12/31/2010 ............................................................................ $8.55 $10.92 20,406.3
1/1/2011 to 12/31/2011 ............................................................................ $10.92 $10.43 20,719.1
1/1/2012 to 12/31/2012 ............................................................................ $10.43 $11.89 20,021.1
1/1/2013 to 12/31/2013 ............................................................................ $11.89 $15.897208 74,959.148

Invesco V.I. Comstock Fund   
6/23/2008 to 12/31/2008 .......................................................................... $10.51 $7.77 0.0
1/1/2009 to 12/31/2009 ............................................................................ $7.77 $9.83 1,121.7
1/1/2010 to 12/31/2010 ............................................................................ $9.83 $11.20 144,506.1
1/1/2011 to 12/31/2011 ............................................................................ $11.20 $10.81 160,234.5
1/1/2012 to 12/31/2012 ............................................................................ $10.81 $12.66 110,781.8
1/1/2013 to 12/31/2013 ............................................................................ $12.66 $16.918544 99,691.398

Wanger International  
6/23/2008 to 12/31/2008 .......................................................................... $10.24 $6.01 0.0
1/1/2009 to 12/31/2009 ............................................................................ $6.01 $8.84 0.0
1/1/2010 to 12/31/2010 ............................................................................ $8.84 $10.85 54,903.6
1/1/2011 to 12/31/2011 ............................................................................ $10.85 $9.11 56,412.9
1/1/2012 to 12/31/2012 ............................................................................ $9.11 $10.88 53,428.8
1/1/2013 to 12/31/2013 ............................................................................ $10.88 $13.080130 66,672.315

Wanger USA  
6/23/2008 to 12/31/2008 .......................................................................... $12.99 $8.11 6,621.2
1/1/2009 to 12/31/2009 ............................................................................ $8.11 $11.33 12,179.9
1/1/2010 to 12/31/2010 ............................................................................ $11.33 $13.74 12,433.2
1/1/2011 to 12/31/2011 ............................................................................ $13.74 $13.03 12,551.9
1/1/2012 to 12/31/2012 ............................................................................ $13.03 $15.37 10,696.4
1/1/2013 to 12/31/2013 ............................................................................ $15.37 $20.202301 15,330.385

(1) Formerly known as Templeton Foreign Securities Fund.  
(2) Formerly known as Templeton Growth Securities Fund. 
 
The TA Barrow Hanley Divided Focused fund had not commenced operations as of December 31, 2013, therefore, 
comparable data is not available. 
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Appendix A – Portfolios Associated With The Subaccounts 

SUBACCOUNT PORTFOLIO ADVISOR/SUBADVISOR
AIM Variable Insurance Funds (Invesco Variable Insurance Funds) – Series I 
Shares 
Invesco V.I. Mid Cap Core Equity Fund Invesco V.I. Mid Cap Core Equity Fund Invesco Advisers, Inc. 
Investment Objective:  Long-term growth of capital. 

Invesco V.I. Comstock Fund Invesco V.I. Comstock Fund Invesco Advisers, Inc. 
Investment Objective:  Capital growth and income. 

AllianceBernstein Variable Products Series Fund, Inc. – Class A
AllianceBernstein International Value Portfolio AllianceBernstein International Value Portfolio AllianceBernstein L.P. 
Investment Objective:  Long-term growth of capital. 
AllianceBernstein Small/Mid Cap Value Portfolio AllianceBernstein Small/Mid Cap Value Portfolio AllianceBernstein L.P. 
Investment Objective:  Long-term growth of capital. 
AllianceBernstein Value Portfolio AllianceBernstein Value Portfolio AllianceBernstein L.P. 
Investment Objective:  Long-term growth of capital. 
American Funds Insurance Series® – Class 2 Shares   

American Funds – Asset Allocation Fund American Funds – Asset Allocation Fund Capital Research and Management CompanySM 
Investment Objective:  Provide high total return. 
American Funds – Bond Fund American Funds – Bond Fund Capital Research and Management CompanySM 
Investment Objective:  Provide as high a level of current income as is consistent with the preservation of capital. 
American Funds – Growth Fund American Funds – Growth Fund Capital Research and Management CompanySM 
Investment Objective:  Growth of Capital. 
American Funds – Growth–Income Fund American Funds – Growth–Income Fund Capital Research and Management CompanySM 
Investment Objective:  Long-term growth of capital and income. 
American Funds – International Fund American Funds – International Fund Capital Research and Management CompanySM 
Investment Objective:  Long-term growth of capital. 

BlackRock Variable Series Funds, Inc. – Class I Shares
BlackRock Basic Value V.I. Fund BlackRock Basic Value V.I. Fund BlackRock Advisors, LLC 

Investment Objective:  Capital appreciation and secondarily, income. 
BlackRock Capital Appreciation V.I. Fund BlackRock Capital Appreciation V.I. Fund BlackRock Advisors, LLC 

Investment Objective:  Long-term growth of capital. 
BlackRock Global Allocation V.I. Fund BlackRock Global Allocation V.I. Fund BlackRock Advisors, LLC 

Investment Objective:  High total investment return. 
BlackRock High Yield V.I. Fund BlackRock High Yield V.I. Fund BlackRock Advisors, LLC 

Investment Objective:  High level of current income, secondarily seeks capital appreciation. 
BlackRock International V.I. Fund BlackRock International V.I. Fund BlackRock Advisors, LLC 

Investment Objective:  Current income and long-term growth of income accompanied by growth of capital. 
BlackRock Large Cap Core V.I. Fund BlackRock Large Cap Core V.I. Fund BlackRock Advisors, LLC 

Investment Objective:  High total investment return. 
BlackRock Large Cap Growth V.I. Fund BlackRock Large Cap Growth V.I. Fund BlackRock Advisors, LLC 

Investment Objective:  Long-term capital growth.
BlackRock Large Cap Value V.I. Fund BlackRock Large Cap Value V.I. Fund BlackRock Advisors, LLC 

Investment Objective:  Long-term capital growth.
BlackRock Money Market V.I. Fund BlackRock Money Market V.I. Fund BlackRock Advisors, LLC 

Investment Objective:  Preserve capital, maintain liquidity, and achieve the highest possible current income. 
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SUBACCOUNT PORTFOLIO ADVISOR/SUBADVISOR
BlackRock S&P 500 Index V.I. Fund BlackRock S&P 500 Index V.I. Fund BlackRock Advisors, LLC 

Investment Objective:  Investment results that correspond to the aggregate price and yield performance of the Standard & Poor’s 500 Index. 
BlackRock Total Return V.I. Fund BlackRock Total Return V.I. Fund BlackRock Advisors, LLC 

Investment Objective:  Maximize total return. 
BlackRock U.S. Government Bond V.I. Fund BlackRock U.S. Government Bond V.I. Fund BlackRock Advisors, LLC 

Investment Objective:  Highest possible current income with protection of capital. 
BlackRock Value Opportunities V.I. Fund BlackRock Value Opportunities V.I. Fund BlackRock Advisors, LLC 

Investment Objective:  Long-term growth of capital. 

BlackRock Variable Series Fund, Inc. – Class III Shares
BlackRock Global Opportunities V.I. Fund BlackRock Global Opportunities V.I. Fund BlackRock Advisors, LLC 

Investment Objective:  Long-term capital appreciation. 

Davis Variable Account Fund, Inc. 
Davis Value Portfolio Davis Value Portfolio  Davis Selected Advisers, LP 

Investment Objective:  Long-term growth of capital. 

Dreyfus Variable Investment Fund - Service Class
Dreyfus VIF Appreciation Portfolio Dreyfus VIF Appreciation Portfolio The Dreyfus Corporation 

Investment Objective:  Long-term capital growth consistent with preservation of capital. 

Eaton Vance Variable Trust 
Eaton Vance VT Floating-Rate Income Fund Eaton Vance VT Floating-Rate Income Fund Eaton Vance Management 

Investment Objective:  Provide high level of current income. 
Eaton Vance VT Large-Cap Value Fund Eaton Vance VT Large-Cap Value Fund Eaton Vance Management 

Investment Objective:  Total return. 
Federated Insurance Series – Primary Shares
Federated Managed Tail Risk Fund II Federated Managed Tail Risk Fund II Federated Global Investment Management 

Corp. 

Investment Objective:  Capital appreciation. 

Federated Kaufmann Fund II Federated Kaufmann Fund II Federated Equity Management Company of 
Pennsylvania 

Investment Objective:  Capital appreciation. 

Franklin Templeton Variable Insurance Products Trust – Class 2 Shares
Templeton Growth VIP Fund(1) Templeton Growth VIP Fund(1) Templeton Global Advisors Limited 

Investment Objective:  Long-term capital growth. 
Janus Aspen Series - Service Shares   
Janus Aspen Forty Portfolio Janus Aspen Forty Portfolio Janus Capital Management LLC 

Investment Objective:  Long-term growth of capital. 
Oppenheimer Variable Account Funds - Service Class
Oppenheimer Capital Appreciation Fund/VA Oppenheimer Capital Appreciation Fund/VA OppenheimerFunds, Inc. 

Investment Objective:  Capital appreciation. 
Oppenheimer Main Street Fund®/VA Oppenheimer Main Street Fund®/VA OppenheimerFunds, Inc. 

Investment Objective:  High total return. 
Oppenheimer Main Street Small Cap Fund®/VA Oppenheimer Main Street Small Cap Fund®/VA OppenheimerFunds, Inc. 

Investment Objective:  Capital appreciation. 
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 SUBACCOUNT PORTFOLIO ADVISOR/SUBADVISOR 

PIMCO Variable Insurance Trust - Administrative Class Shares
CommodityRealReturn® Strategy Portfolio CommodityRealReturn® Strategy Portfolio Pacific Investment Management Company 

LLC 
Investment Objective:  Maximum real return.   
Low Duration Portfolio Low Duration Portfolio Pacific Investment Management Company 

LLC 
Investment Objective:  Maximum total return with preservation of capital. 
Real Return Portfolio Real Return Portfolio Pacific Investment Management Company 

LLC 
Investment Objective:  Maximum real return with preservation of capital. 
Total Return Portfolio Total Return Portfolio Pacific Investment Management Company 

LLC 
Investment Objective:  Maximum total return with preservation of capital. 
Pioneer Variable Contracts Trust - Class II Shares
Pioneer Emerging Markets VCT Portfolio Pioneer Emerging Markets VCT Portfolio Pioneer Investment Management, Inc. 

Investment Objective:  Growth of capital. 
Pioneer Fund VCT Portfolio Pioneer Fund VCT Portfolio Pioneer Investment Management, Inc. 

Investment Objective:  Income and capital growth. 
Pioneer High Yield VCT Portfolio Pioneer High Yield VCT Portfolio Pioneer Investment Management, Inc. 

Investment Objective:  Maximize total return. 
Pioneer Real Estate Shares VCT Portfolio Pioneer Real Estate Shares VCT Portfolio Pioneer Investment Management, Inc. 

Investment Objective:  Long-term growth of capital, secondarily current income. 
Transamerica Series Trust - Service Class 
TA AllianceBernstein Dynamic Allocation Transamerica AllianceBernstein Dynamic Allocation 

VP 
AllianceBernstein L.P. 

Investment Objective:  Capital appreciation and current income. 
TA Barrow Hanley Divided Focused Transamerica Barrow Hanley Divided Focused VP Aegon USA Investment Management, LLC(2) 

Investment Objective:  Seeks total return gained from the combination of dividend yield, growth of dividends and capital appreciation. 
TA Morgan Stanley Mid-Cap Growth Transamerica Morgan Stanley Mid-Cap Growth VP Aegon USA Investment Management, LLC(2) 

Investment Objective:  Capital appreciation. 
TA Systematic Small/Mid Cap Value Transamerica Systematic Small/Mid Cap Value VP Aegon USA Investment Management, LLC(2) 

Investment Objective:  Maximize total return. 
TA WMC Diversified Growth Transamerica WMC Diversified Growth VP Aegon USA Investment Management, LLC(2) 

Investment Objective:  Maximize long-term growth. 
Wanger Advisors Trust 
Wanger International Wanger International Columbia Wanger Asset Management, LLC 

Investment Objective:  Long-term capital appreciation. 
Wanger USA Wanger USA Columbia Wanger Asset Management, LLC 

Investment Objective:  Long-term capital appreciation. 

(1) On or about May 1, 2014 Templeton Growth Securities Fund will be renamed Templeton Growth VIP Fund.
(2) On or about May 1, 2014 the Subadvisor will be changed from Transamerica Asset Management, Inc. to Aegon USA Investment Management,      

LLC. 
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SUBACCOUNT PORTFOLIO ADVISOR/SUBADVISOR 
Additional Information:

1. The following subaccount was closed to new investments on May 1, 2007: 

American Century Variable Portfolios, Inc. – Class I
VP Ultra® Fund VP Ultra® Fund American Century Investment Management, 

Inc. 
Investment Objective:  Long-term capital growth. 
 

2. Effective December 12, 2011, the following subaccounts are closed to new investments: 

AIM Variable Insurance Funds (Invesco Variable Insurance Funds) – Series I
Shares 
Invesco V.I. Value Opportunities Fund Invesco V.I. Value Opportunities Fund Invesco Advisers, Inc. 
Investment Objective:  Long-term growth of capital. 
Janus Aspen Series - Service Shares 
Janus Aspen – Enterprise Portfolio Janus Aspen – Enterprise Portfolio Janus Capital Management LLC 

Investment Objective:  Long-term growth of capital. 
 

3. Effective September 17, 2012, the following subaccount is closed to new investments:

Franklin Templeton Variable Insurance Products Trust – Class 2 Shares
Templeton Foreign VIP Fund(1) Templeton Foreign VIP Fund(1) Templeton Investment Counsel LLC 

Investment Objective:  Long-term capital growth. 
 
(1) On or about May 1, 2014 Templeton Foreign Securities Fund will be renamed Templeton Foreign VIP Fund. 
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Appendix H – GMIB and GMWB Investment Categories 

GMIB and GMWB 
Investment Categories Subaccounts 

Large Cap AllianceBernstein VPS Value, Davis Value, Dreyfus VIF Appreciation, 
Federated Managed Tail Risk Fund II, BlackRock S&P 500 Index VI, 
BlackRock Capital Appreciation VI, BlackRock Basic Value VI, BlackRock 
Large Cap Core VI, BlackRock Large Cap Growth VI, BlackRock Large Cap 
Value VI, Eaton Vance VT Large-Cap Value, Janus Aspen Forty, Oppenheimer 
Main Street/VA, Oppenheimer Capital Appreciation/VA, Pioneer Fund VCT,  
Invesco V.I. Comstock Fund, American Funds – AFIS Growth, American 
Funds – AFIS Growth – Income, TA Barrow Hanley Divided Focused, TA 
WMC Diversified Growth 

Mid Cap AllianceBernstein VPS Small Mid Cap Value, InvescoV.I. Mid Cap Core 
Equity, Federated Kaufmann II, TA Morgan Stanley Mid Cap Growth  

Small Cap BlackRock Value Opportunities VI, Oppenheimer Main Street Small Cap VA, 
Wanger USA, TA Systematic Small/Mid Cap Value 

International AllianceBernstein VPS International Value, Pioneer Emerging Markets VCT, 
Templeton Growth VIP, BlackRock International VI, American Funds – AFIS 
International, Wanger International, BlackRock Global Opportunities VI 

Balanced BlackRock Global Allocation VI, American Funds – AFIS Asset Allocation, 
TA AllianceBernstein Dynamic Allocation 

Money Market BlackRock Money Market VI 
Fixed Income EatonVance VT Floating - Rate Income, BlackRock Total Return VI, 

BlackRock U.S. Government Bond VI, BlackRock High Yield VI, PIMCO 
Total Return, PIMCO Real Return, Pioneer High Yield VCT, American Funds 
– AFIS Bond, PIMCO VIT Low Duration 

Alternative PIMCO CommodityRealReturn® Strategy, Pioneer Real Estate Shares VCT  
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Appendix I – GMWB Tax Examples 

The following examples illustrate how we intend to tax report a $5,000 payment received by you at various stages 
under a Contract with a GMWB benefit. Assume the Guaranteed Lifetime Amount is also $5,000. It should be noted 
that all taxable amounts received under your Contract will be treated as ordinary income. Please note that the tax 
consequences associated with payments received in accordance with the GMWB are unclear and a tax advisor 
should be consulted. 

(1) Before annuity payments begin, earnings (or gains) come out first from the Contract and are taxable as 
ordinary income. Thus, if taken as a pre-annuity date withdrawal, the entire $5,000 payment will consist of 
taxable earnings until the account value is reduced to an amount below the greater of (i) the investment in 
the Contract (generally equal to the total premium payments); or (ii) the $5,000 Guaranteed Lifetime 
Amount.  

(2) Over time, as withdrawals are made from the Contract, the account value may be reduced to zero, but the 
GMWB benefit still guarantees that $5,000 will be paid each year. The tax treatment of a $5,000 
withdrawal may differ as the account value approaches and reaches zero:  

 
Example 1  
 
Year during which account value goes to zero  
 
Assume the account value is $500. $500 of the withdrawal will be from the account value and $4,500 
will be part of the GMWB benefit. If the investment in the Contract at the time of payment is $1,000, we 
will report $4,000 as taxable gain and we will reduce the investment in Contract to zero. Investment in 
the Contract after the payment equals zero.  
 
Years after account value goes to zero  
 
Full amount of the $5,000 payment is taxed as gain, because investment in the Contract is now zero.  
 
Example 2  
 
Year during which account value goes to zero  
 
Assuming again an account value of $500, $500 of the withdrawal will be taken from the account value 
and $4,500 will be paid to you as part of the GMWB benefit. If investment in the Contract at the time of 
payment is $15,000, we will report the entire $5,000 payment as a nontaxable return of premiums, 
because investment in the Contract is greater than both the guaranteed lifetime payment and the account 
value. Investment in the Contract immediately after the payment would be reduced by the full amount of 
the nontaxable payment received by you, to $10,000.  
 
Years after account value goes to zero  
 
Assume the expected return under the Contract is $91,000 ($5,000 each year times the life expectancy of 
the covered person). The exclusion ratio for the annual $5,000 guaranteed lifetime payments will be 11 
percent (which is calculated by dividing the investment in the Contract of $10,000 by the expected 
return of $91,000). Thus, $4,450 will be reported as taxable income and $550 may be excluded from 
each annual payment of $5000 until the entire $10,000 investment in the Contract is recovered. After the 
entire investment in the Contract is recovered, the full amount of each guaranteed lifetime payment will 
be taxable.  
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Appendix J – State Contract Availability and/or Variations of Certain Features and 
Benefits 

The following information is a summary of the states where certain features and/or benefits are either not available 
as of the date of this Prospectus or vary from the contract’s features and benefits as previously described in this 
Prospectus. 

States Where Certain Features and/or Benefits are Not Available or have Certain Variations to Features 
and/or Benefits: 

State Features and Benefits Availability or Variation 
California See “Ten Day Right to Review (“Free 

Look”)” 
For Contracts issued in California to contract 
owners who are 60 years of age or older, and 
who directed us on the application to invest 
the premiums immediately in subaccount(s) 
other than the BlackRock Money Market V.I. 
Subaccount, we will refund the account value 
less any bonus amounts as of the date you 
return the Contract. 

See “Partial Withdrawals – Systematic 
Withdrawal Program”  
See “Dollar Cost Averaging” 

This feature begins 35 days after the contract 
date.  
This feature begins 35 days after the contract 
date. 

Maryland C Class Contracts  
L Class Contracts 

Not available. 

Minnesota “Guaranteed Minimum Income Benefit 
EXTRA”  

Currently not available. 

Montana See “Gender-Based Annuity Purchase 
Rates” 

Blended unisex annuity purchase rates are 
applied to both male and female annuitants; 
annuity payments under life annuity payout 
options will be the same for male and female 
annuitants of the same age on the annuity date.

Oregon See “Bonus Payment and Recapture” For XC (bonus) Class Contracts issued in 
Oregon, the bonus rate will never be lower 
than the rate shown on your Contract Schedule 
Page. 

Washington See “Bonus Payment and Recapture” For XC (bonus) Contracts issued in 
Washington, the bonus rate will never be 
lower than the rate shown on your Contract 
Schedule Page. 

See “Death Benefit – GMDB Roll-Up Base 
A” 

Interest rate credited to premiums allocated to 
subaccounts (other than restricted 
subaccounts) for GMDB Roll-Up Base A is 
compounded daily at an annual rate of 3%. 

 “Additional Death Benefit” Not available. 
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Appendix K – Differences Between GMIB & GMIB EXTRA 

GMIB GMIB EXTRA* 
Issue Age Maximum issue age is 75 (older 

annuitant). No minimum issue age. No 
restrictions on owner(s) and annuitant(s).

Maximum issue age is 70 (older annuitant) 
(age 75 if you purchased your Contract on or 
after June 23, 2008) and minimum issue age is 
45 (younger annuitant). Only spouses may be 
co-owners, and natural owner(s) must be 
annuitant(s). 

Charge The current charge is 0.50% (0.90% 
maximum). 

The current charge is 0.65% (0.75% if you 
purchased your Contract on or June 23, 2008) 
(1.20% maximum). 

Investment Restrictions No allocation guidelines or investment 
restrictions currently apply. 

Allocation guidelines and investment 
restrictions apply. 

Restricted Subaccounts Restricted Subaccounts (3% interest on 
GMIB Roll-Up Base B). 

No Restricted Subaccounts (5% (6% if you 
purchased your Contract on or after June 23, 
2008) interest on entire GMIB EXTRA Roll-
Up Base). 

GMIB Roll-Up Base GMIB Roll-Up Base accrues interest 
until the earlier of 20 contract years or 
the contract anniversary on or following 
the oldest annuitant’s 80th birthday. 

GMIB EXTRA Roll-Up Base accrues interest 
until the contract anniversary on or following 
the oldest annuitant’s 85th birthday. 

GMIB MAV Base Anniversary values for GMIB MAV 
Base calculated until the contract 
anniversary on or following the oldest 
annuitant’s 80th birthday. 

Anniversary values for GMIB EXTRA MAV 
Base calculated until the contract anniversary 
on or following the oldest annuitant’s 85th 
birthday. 

Optional Reset No optional resets of GMIB Roll-Up 
Base. (restarts the 10-year waiting 
period). 

Optional resets of GMIB EXTRA Roll-Up 
Base until oldest annuitant’s 75th birthday 

No Lapse Guarantee No Lapse Guarantee not available. If account value is reduced to zero, No Lapse 
Guarantee automatically exercises GMIB 
EXTRA. 

____________ 
* Please note that if you purchased your Contract prior to January 12, 2007, the GMIB EXTRA is not available. 
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Appendix L – Differences Between the Single Life GMWB and the Joint Life GMWB 

GMWB Single Life Rider* Joint Life Rider 
Charge • The current charge is 0.60% (0.65% if 

you purchased your Contract on or after 
June 23, 2008) (1.25% maximum) 

 
• The current charge is 0.80% (1.55% 

maximum) if you elect the Income 
Enhancement Benefit. 

• The current charge is 0.75% (0.85% if you 
purchased your Contract on or after June 
23, 2008) (1.50% maximum). 

 
• The current charge is 1.15% (2.00% 

maximum) if you elect the Income 
Enhancement Benefit. 

Contract Structuring Co-owners and joint annuitants are not 
permitted. 

Co-owners and joint annuitants are permitted, 
but must be spouses. Each spouse must name 
the other as primary beneficiary. 

Owner/ 
Annuitant Changes 

• Changing an owner/annuitant resets the 
GMWB Base to the current account 
value, if lower, except upon spousal 
continuation prior to the first withdrawal, 
where the GMWB Base will remain 
unchanged. If a withdrawal was made 
before spousal continuation, the GMWB 
Base will be reset to equal the account 
value less uncollected charges. 

 
• In either case, the Lifetime Income 

Percentage may change because it is 
based on the new owner’s age on the date 
of the change. 

 
• The new owner/annuitant must be at least 

60 years old (if you purchased your 
Contract prior to January 11, 2008) or 
55 years old (if you purchased your 
Contract on or after January 11, 2008, but 
before June 23, 2008) and not more than 
80 years old (there is no minimum age 
requirement if you purchased your 
Contract on or after June 23, 2008) on the 
date of the change, except upon spousal 
continuation, the maximum age limit is 
waived for the surviving spouse. 

• Adding a new co-owner/joint annuitant 
resets the GMWB Base to the current 
account value, if lower. Where a new 
owner/annuitant is named upon spousal 
continuation, the GMWB Base will be 
reset to equal the account value less 
uncollected charges, if greater. 

 
• The Lifetime Income Percentage may 

change upon any ownership change, as it is 
based upon the age of the younger owner, 
but will not decrease upon spousal 
continuation if the spouse is a co-owner 
under the Joint Life rider. 

 
• If a co-owner/joint annuitant spouse is 

removed, the GMWB Base remains 
unchanged; however, if prior withdrawals 
were taken, the Lifetime Income 
Percentage may change, based upon the 
remaining owner/annuitant’s age on the 
date of the first withdrawal or most recent 
Automatic Step-Up, if later. 

 
• The new co-owner/joint annuitant must be 

at least 60 years old (if you purchased your 
Contract prior to January 11, 2008) or 55 
years old (if you purchased your Contract 
on or after January 11, 2008, but before 
June 23, 2008) and not more than 80 years 
old (there is no minimum age requirement 
if you purchased your Contract on or after 
June 23, 2008) when added, except upon 
spousal continuation the maximum age 
limit is waived for the surviving spouse. 

____________ 
* Please note that if you purchased your Contract prior to January 12, 2007, the Single Life GMWB Rider is not 

available. 
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Appendix M – GMWB Variations Depending on Date of Contract Purchase 

The GMWB varies depending on when you purchased your Contract. The key differences are shown in the 
following chart. Please see “Guaranteed Minimum Withdrawal Benefit” for a complete list of the differences. 

Step-Up of 
Lifetime 
Income 

Percentage
Step-Up of the 
GMWB Base

Cancellation of 
the GMWB 

Rider

Re-Election of 
the GMWB 

Rider
GMWB MAV 

Base 
Automatic Roll- 

Up Reset
If you purchased 
your Contract prior 
to September 1, 
2006: 

After the first 
withdrawal on or 
after the GMWB 
Effective Date, we 
will redetermine and 
if appropriate step-
up your Lifetime 
Income Percentage 
based upon your age 
band (or the age 
band of the younger 
owner if there are co-
owners) on any third 
contract anniversary, 
if we are increasing 
your GMWB Base to 
equal your contract 
value on such 
anniversary. 

After the first 
withdrawal on or after 
the GMWB Effective 
Date, if the contract 
value is higher than 
the GMWB Base, we 
will step-up the 
GMWB Base to equal 
such value on each 
third contract 
anniversary. 

You may cancel the 
GMWB rider on each 
third contract 
anniversary after the 
contract date. 

If you previously 
canceled your 
GMWB rider and 
you wish to re-elect 
it, you may do so on 
each third contract 
anniversary after the 
contract date if the 
GMWB rider is still 
available for sale. 

The GMWB MAV 
Base equals the greatest 
of the anniversary 
values. An anniversary 
value equals the sum of 
(a) plus (b) where: (a) is 
the GMWB Base on the 
GMWB Effective Date, 
or is the contract value 
on each contract 
anniversary thereafter; 
and (b) is the sum of all 
additional premiums 
since the last contract 
anniversary. 

Not available.

If you purchased 
your Contract on or 
after September 1, 
2006, but prior to 
January 12, 2007: 

After the first 
withdrawal on or 
after the GMWB 
Effective Date, we 
will redetermine and 
if appropriate step-
up your Lifetime 
Income Percentage 
based upon your age 
band (or the age 
band of the younger 
owner if there are co-
owners) on any 
Contract 
Anniversary, if we 
are increasing your 
GMWB Base to 
equal your contract 
value on such 
anniversary. 

After the first 
withdrawal on or after 
the GMWB Effective 
Date, if the contract 
value is higher than 
the GMWB Base, we 
will step-up the 
GMWB Base to equal 
such value on each 
contract anniversary. 

Same as above. Same as above. Same as above. Not available.

If you purchased 
your Contract on or 
after January 12, 
2007; but prior to 
June 23, 2008: 

Same as above. Same as above. You may cancel the 
GMWB rider on each 
fifth contract 
anniversary after the 
contract date. 

If you previously 
canceled your 
GMWB rider and 
you wish to re-elect 
it, you may do so on 
each fifth contract 
anniversary after the 
contract date if the 
GMWB rider is still 
available for sale. 

Same as above. On each of the first
five contract 
anniversaries after the 
GMWB Effective 
Date, the GMWB 
Roll-Up Base will 
automatically reset to 
the contract 
value, if greater. 
Interest will 
continue to accrue for 
five years after 
each automatic rollup 
reset, if any.
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Step-Up of 
Lifetime 
Income 

Percentage
Step-Up of the 
GMWB Base

Cancellation of 
the GMWB 

Rider

Re-Election of 
the GMWB 

Rider
GMWB MAV 

Base 
Automatic Roll- 

Up Reset
If you purchased 
your Contract on or 
after June 23, 2008 

Same as above. After your first 
withdrawal, on or 
after the GMWB 
Effective Date, if you 
have taken an Excess 
Withdrawal during the 
contract year, the 
GMWB Base may be 
increased through 
automatic step-ups on 
each contract 
anniversary. The 
GMWB Base will be 
reset to equal your 
contract value, if 
higher.  
 
After your first 
withdrawal, on or 
after the GMWB 
Effective Date, if you 
have not taken an 
Excess Withdrawal 
during the contract 
year, the GMWB 
Base may be 
increased through 
automatic step-ups on 
each contract 
anniversary. The 
GMWB Base will be 
reset to equal the 
greater of (a) the 
contract value or (b) 
the highest 
monthaversary 
contract value since 
the last contract 
anniversary, if such 
value is higher than 
the GMWB Base.

Same as above. Same as above. The GMWB MAV 
Base is equal to the 
greatest of the 
anniversary values. An 
anniversary value 
equals the sum of (a) 
plus (b) where: (a) is 
the GMWB Base on the 
GMWB Effective Date 
and, on each contract 
anniversary thereafter, 
is the highest contract 
value on such 
anniversary or on any 
of the preceding eleven 
monthaversaries; and 
(b) is the sum of all 
additional premiums 
since the date of the 
highest contract value 
used in the last 
anniversary value 
calculation. 

On each of the first ten 
contract 
anniversaries after the 
GMWB Effective 
Date and prior to your 
first withdrawal, 
we will automatically 
reset the GMWB 
Roll-Up to equal the 
greater of the 
current GMWB Roll-
Up Base or the 
GMWB 
MAV Base on such 
contract anniversary. 

Minimum Age Requirement to 
Purchase the GMWB*

Income
Enhancement 
Benefit

If you purchased your Contract prior to January 11, 2008 You and your co-owner (if applicable) must be at least 60 
years old.

Not available.

If you purchased your Contract on or after January 11, 2008, but prior to 
June 23, 2008 

You and your co-owner (if applicable) must be at least 55 
years old.

Not available.

If you purchased your Contract on or after June 23, 2008 There is no minimum age requirement. Available.
____________ 
*   Please note that the age bands also differ based on the contract date, please see “Guaranteed Minimum Withdrawal Benefit — Guaranteed 

Lifetime Amount”  
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Invesco V.I. Mid Cap Core Equity Fund

Series I shares

Before you invest, you may want to review the Fund’s prospectus, which contains more information about the Fund and its risks. You can find the
Fund’s prospectus and other information about the Fund online at www.invesco.com/prospectus. You can also get this information at no cost by
calling (800) 959-4246 or by sending an e-mail request to ProspectusRequest@invesco.com. The Fund’s prospectus and statement of additional
information, both dated April 30, 2014, are incorporated by reference into this Summary Prospectus and may be obtained, free of charge, at the
Web site, phone number or e-mail address noted above.

Investment Objective(s)
The Fund’s investment objective is long-term growth of capital.

Fees and Expenses of the Fund
This table describes the fees and expenses that are incurred, directly or
indirectly, when a variable product owner buys, holds, or redeems interest in
an insurance company separate account that invests in the Series I shares
of the Fund but does not represent the effect of any fees or other expenses
assessed in connection with your variable product, and if it did, expenses
would be higher.

Shareholder Fees (fees paid directly from your investment)

Series I shares
Maximum Sales Charge (Load) Imposed on Purchases (as a percentage of
offering price) N/A............................................................................................................................................
Maximum Deferred Sales Charge (Load) (as a percentage of original
purchase price or redemption proceeds, whichever is less) N/A............................................................................................................................................

Annual Fund Operating Expenses (expenses that you pay each year as a percentage of the
value of your investment)

Series I shares
Management Fees 0.73%............................................................................................................................................
Distribution and/or Service (12b-1) Fees None............................................................................................................................................
Other Expenses 0.31............................................................................................................................................
Acquired Fund Fees and Expenses 0.03............................................................................................................................................
Total Annual Fund Operating Expenses 1.07............................................................................................................................................
Fee Waiver and/or Expense Reimbursement1 0.03............................................................................................................................................
Total Annual Fund Operating Expenses After Fee Waiver and/or Expense
Reimbursement 1.04............................................................................................................................................
1 Invesco Advisers, Inc. (Invesco or the Adviser) has contractually agreed to waive a portion of
the Fund’s management fee in an amount equal to the net management fee that Invesco
earns on the Fund’s investments in certain affiliated funds. This waiver will have the effect of
reducing Acquired Fund Fees and Expenses that are indirectly borne by the Fund. Unless
Invesco continues the fee waiver agreement, it will terminate on April 30, 2015. The fee
waiver agreement cannot be terminated during its term.

Example. This Example is intended to help you compare the cost of
investing in the Fund with the cost of investing in other mutual funds.
This Example does not represent the effect of any fees or expenses

assessed in connection with your variable product, and if it did, expenses
would be higher.
The Example assumes that you invest $10,000 in the Fund for the time

periods indicated and then redeem all of your shares at the end of those
periods. The Example also assumes that your investment has a 5% return

each year and that the Fund’s operating expenses remain equal to the Total
Annual Fund Operating Expenses After Fee Waiver and/or Expense
Reimbursement in the first year and the Total Annual Fund Operating
Expenses thereafter.
Although your actual costs may be higher or lower, based on these

assumptions, your costs would be:

1 Year 3 Years 5 Years 10 Years
Series I shares $106 $337 $587 $1,303............................................................................................................................................

Portfolio Turnover. The Fund pays transaction costs, such as
commissions, when it buys and sells securities (or “turns over” its portfolio).
A higher portfolio turnover rate may indicate higher transaction costs. These
costs, which are not reflected in annual Fund operating expenses or in the
example, affect the Fund’s performance. During the most recent fiscal year,
the Fund’s portfolio turnover rate was 34% of the average value of its
portfolio.

Principal Investment Strategies of the Fund
The Fund invests, under normal circumstances, at least 80% of its net
assets (plus any borrowings for investment purposes) in equity securities of
mid-capitalization companies and in derivatives and other instruments that
have economic characteristics similar to such securities. The principal type
of equity security in which the Fund invests is common stock.
The Fund considers an issuer to be a mid-capitalization issuer if it has a

market capitalization, at the time of purchase, within the range of the largest
and smallest capitalized issuers included in the Russell Midcap® Index
during the most recent 11-month period (based on month-end data) plus
the most recent data during the current month. As of December 31, 2013,
the capitalization of issuers in the Russell Midcap® Index ranged from
$441.7 million to $29.2 billion.
The Fund may invest up to 25% of its net assets in securities of foreign

issuers, which may include securities of issuers in emerging market
countries, i.e., those that are in the initial stages of their industrial cycles.
The Fund can invest in derivative instruments, including forward foreign

currency contracts and futures contracts.
The Fund can use forward foreign currency contracts to hedge against

adverse movements in the foreign currencies in which portfolio securities
are denominated.
The Fund can use futures contracts, including index futures, to gain

exposure to the broad market by equitizing cash and as a hedge against
downside risk.
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In selecting securities for the Fund, the portfolio managers conduct
fundamental research of issuers to gain a thorough understanding of their
business prospects, appreciation potential and return on invested capital
(ROIC). The process they use to identify potential investments for the Fund
includes three phases: financial analysis, business analysis and valuation
analysis. Financial analysis evaluates an issuer’s capital allocation, and
provides vital insight into historical and potential ROIC which is a key
indicator of business quality and caliber of management. Business analysis
allows the team to determine an issuer’s competitive positioning by
identifying key drivers of the issuer, understanding industry challenges and
evaluating the sustainability of competitive advantages. Both the financial
and business analyses serve as a basis to construct valuation models that
help estimate an issuer’s value. The portfolio managers use three primary
valuation techniques: discounted cash flow, traditional valuation multiples
and net asset value. At the conclusion of their research process, the
portfolio managers will generally invest in an issuer when they have
determined it potentially has high or improving ROIC, quality management, a
strong competitive position and is trading at an attractive valuation.
The portfolio managers consider selling a security when it exceeds the

target price, has not shown a demonstrable improvement in fundamentals
or a more compelling investment opportunity exists.
The Fund employs a risk management strategy to help minimize loss of

capital and reduce excessive volatility. Pursuant to this strategy, the Fund
generally invests a substantial amount of its assets in cash and cash
equivalents. As a result, the Fund may not achieve its investment objective.

Principal Risks of Investing in the Fund
As with any mutual fund investment, loss of money is a risk of investing. An
investment in the Fund is not a deposit in a bank and is not insured or
guaranteed by the Federal Deposit Insurance Corporation or any other
governmental agency. The risks associated with an investment in the Fund
can increase during times of significant market volatility. The principal risks
of investing in the Fund are:

Cash/Cash Equivalents Risk. Holding cash or cash equivalents may
negatively affect performance.

Derivatives Risk. The value of a derivative instrument depends largely on
(and is derived from) the value of an underlying security, currency,
commodity, interest rate, index or other asset (each referred to as an
underlying asset). In addition to risks relating to the underlying assets, the
use of derivatives may include other, possibly greater, risks, including
counterparty, leverage and liquidity risks. Counterparty risk is the risk that
the counterparty to the derivative contract will default on its obligation to pay
the Fund the amount owed or otherwise perform under the derivative
contract. Derivatives create leverage risk because they do not require
payment up front equal to the economic exposure created by owning the
derivative. As a result, an adverse change in the value of the underlying
asset could result in the Fund sustaining a loss that is substantially greater
than the amount invested in the derivative, which may make the Fund’s
returns more volatile and increase the risk of loss. Derivative instruments
may also be less liquid than more traditional investments and the Fund may
be unable to sell or close out its derivative positions at a desirable time or
price. This risk may be more acute under adverse market conditions, during
which the Fund may be most in need of liquidating its derivative positions.
Derivatives may also be harder to value, less tax efficient and subject to
changing government regulation that could impact the Fund’s ability to use
certain derivatives or their cost. Also, derivatives used for hedging or to gain
or limit exposure to a particular market segment may not provide the
expected benefits, particularly during adverse market conditions.

Developing/Emerging Markets Securities Risk. The prices of securities
issued by foreign companies and governments located in
developing/emerging market countries may be affected more negatively by
inflation, devaluation of their currencies, higher transaction costs, delays in
settlement, adverse political developments, the introduction of capital

controls, withholding taxes, nationalization of private assets, expropriation,
social unrest, war or lack of timely information than those in developed
countries.

Foreign Securities Risk. The Fund’s foreign investments may be affected
by changes in a foreign country’s exchange rates, political and social
instability, changes in economic or taxation policies, difficulties when
enforcing obligations, decreased liquidity, and increased volatility. Foreign
companies may be subject to less regulation resulting in less publicly
available information about the companies.

Management Risk. The investment techniques and risk analysis used by
the Fund’s portfolio managers may not produce the desired results.

Market Risk. The prices of and the income generated by the Fund’s
securities may decline in response to, among other things, investor
sentiment, general economic and market conditions, regional or global
instability, and currency and interest rate fluctuations.

Small- and Mid-Capitalization Risks. Stocks of small- and mid-sized
companies tend to be more vulnerable to adverse developments and may
have little or no operating history or track record of success, and limited
product lines, markets, management and financial resources. The securities
of small- and mid-sized companies may be more volatile due to less market
interest and less publicly available information about the issuer. They also
may be illiquid or restricted as to resale, or may trade less frequently and in
smaller volumes, all of which may cause difficulty when establishing or
closing a position at a desirable price.

Performance Information
The bar chart and performance table provide an indication of the risks of
investing in the Fund. The bar chart shows changes in the performance of
the Fund from year to year as of December 31. All performance shown
assumes the reinvestment of dividends and capital gains and the effect of
the Fund’s expenses. The bar chart and performance table below compares
the Fund’s performance to that of a broad-based securities market
benchmark, a style specific benchmark and a peer group benchmark
comprised of funds with investment objectives and strategies similar to the
Fund. For more information on the benchmarks used see the “Benchmark
Descriptions” section in the prospectus. The bar chart and performance
table below do not reflect charges assessed in connection with your variable
product; if they did, the performance shown would be lower. The Fund’s
past performance is not necessarily an indication of its future performance.

Annual Total Returns

Best Quarter (ended June 30, 2009): 17.80%
Worst Quarter (ended December 31, 2008): -22.28%

Average Annual Total Returns (for the periods ended December 31, 2013)

1
Year

5
Years

10
Years

Series I shares: Inception (9/10/2001) 28.81% 14.73% 7.81%............................................................................................................................................
S&P 500® Index (reflects no deductions for fees, expenses or
taxes) 32.39 17.94 7.41............................................................................................................................................
Russell Midcap® Index (reflects no deductions for fees, expenses or
taxes) 34.76 22.36 10.22............................................................................................................................................
Lipper VUF Mid-Cap Core Funds Index 33.83 20.10 9.20............................................................................................................................................
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Management of the Fund
Investment Adviser: Invesco Advisers, Inc. (Invesco or the Adviser)

Portfolio Managers Title Length of Service on the Fund
Ronald Sloan Portfolio Manager (lead) 2001............................................................................................................................................
Brian Nelson Portfolio Manager 2007............................................................................................................................................

Purchase and Sale of Fund Shares
You cannot purchase or sell (redeem) shares of the Fund directly. Please
contact the insurance company that issued your variable product for more
information on the purchase and sale of Fund shares. For more information,
see “Other Information—Purchase and Redemption of Shares” in the
prospectus.

Tax Information
The Fund expects, based on its investment objective and strategies, that its
distributions, if any, will consist of ordinary income, capital gains, or some
combination of both. Because shares of the Fund must be purchased
through variable products, such distributions will be exempt from current
taxation if left to accumulate within the variable product.

Payments to Insurance Companies
If you purchase the Fund through an insurance company or other financial
intermediary, the Fund and the Fund’s distributor or its related companies
may pay the intermediary for the sale of Fund shares and related services.
These payments may create a conflict of interest by influencing the
insurance company or other intermediary and your salesperson or financial
adviser to recommend the Fund over another investment. Ask your
salesperson or financial adviser or visit your financial intermediary’s Web
site for more information.
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Invesco V.I. Comstock Fund

Series I shares

Before you invest, you may want to review the Fund’s prospectus, which contains more information about the Fund and its risks. You can find the
Fund’s prospectus and other information about the Fund online at www.invesco.com/prospectus. You can also get this information at no cost by
calling (800) 959-4246 or by sending an e-mail request to ProspectusRequest@invesco.com. The Fund’s prospectus and statement of additional
information, both dated April 30, 2014, are incorporated by reference into this Summary Prospectus and may be obtained, free of charge, at the
Web site, phone number or e-mail address noted above.

Investment Objective
The Fund’s investment objective is to seek capital growth and income
through investments in equity securities, including common stocks,
preferred stocks and securities convertible into common and preferred
stocks.

Fees and Expenses of the Fund
This table describes the fees and expenses that are incurred, directly or
indirectly, when a variable product owner buys, holds, or redeems interest in
an insurance company separate account that invests in the Series I shares
of the Fund but does not represent the effect of any fees or other expenses
assessed in connection with your variable product, and if it did, expenses
would be higher.

Shareholder Fees (fees paid directly from your investment)

Series I shares
Maximum Sales Charge (Load) Imposed on Purchases (as a percentage of
offering price) N/A............................................................................................................................................
Maximum Deferred Sales Charge (Load) (as a percentage of original
purchase price or redemption proceeds, whichever is less) N/A............................................................................................................................................

Annual Fund Operating Expenses (expenses that you pay each year as a percentage of the
value of your investment)

Series I shares
Management Fees 0.56%............................................................................................................................................
Distribution and/or Service (12b-1) Fees None............................................................................................................................................
Other Expenses 0.28............................................................................................................................................
Total Annual Fund Operating Expenses 0.84............................................................................................................................................
Fee Waiver and/or Expense Reimbursement1 0.06............................................................................................................................................
Total Annual Fund Operating Expenses After Fee Waiver and/or Expense
Reimbursement 0.78............................................................................................................................................

1 Invesco Advisers, Inc. (Invesco or the Adviser) has contractually agreed to waive advisory
fees and/or reimburse expenses of Series I shares to the extent necessary to limit Total
Annual Fund Operating Expenses After Fee Waiver and/or Expense Reimbursement
(excluding certain items discussed below) of Series I shares to 0.78% of the Fund’s average
daily net assets. In determining the Adviser’s obligation to waive advisory fees and/or
reimburse expenses, the following expenses are not taken into account, and could cause the
Total Annual Fund Operating Expenses After Fee Waiver and/or Expense Reimbursement to
exceed the numbers reflected above: (i) interest; (ii) taxes; (iii) dividend expense on short
sales; (iv) extraordinary or non-routine items, including litigation expenses; (v) expenses that
the Fund has incurred but did not actually pay because of an expense offset arrangement.
Unless Invesco continues the fee waiver agreement, it will terminate on April 30, 2015. The
fee waiver agreement cannot be terminated during its term.

Example. This Example is intended to help you compare the cost of
investing in the Fund with the cost of investing in other mutual funds.

This Example does not represent the effect of any fees or expenses
assessed in connection with your variable product, and if it did, expenses
would be higher.

The Example assumes that you invest $10,000 in the Fund for the time
periods indicated and then redeem all of your shares at the end of those
periods. The Example also assumes that your investment has a 5% return
each year and that the Fund’s operating expenses remain equal to the Total
Annual Fund Operating Expenses After Fee Waiver and/or Expense
Reimbursement in the first year and the Total Annual Fund Operating
Expenses thereafter.

Although your actual costs may be higher or lower, based on these
assumptions, your costs would be:

1 Year 3 Years 5 Years 10 Years
Series I shares $80 $262 $460 $1,032............................................................................................................................................

Portfolio Turnover. The Fund pays transaction costs, such as
commissions, when it buys and sells securities (or “turns over” its portfolio).
A higher portfolio turnover rate may indicate higher transaction costs. These
costs, which are not reflected in annual Fund operating expenses or in the
example, affect the Fund’s performance. During the most recent fiscal year,
the Fund’s portfolio turnover rate was 11% of the average value of its
portfolio.

Principal Investment Strategies of the Fund
The Fund invests, under normal circumstances, at least 80% of its net
assets (plus any borrowings for investment purposes) in common stocks
and in derivatives and other instruments that have economic characteristics
similar to such securities.

The Fund may invest in securities of issuers of any market
capitalization; however, a substantial number of the issuers in which the
Fund invests are large-capitalization issuers.

The Fund may invest up to 10% of its net assets in real estate
investment trusts (REITs).

The Fund may invest up to 25% of its net assets in securities of foreign
issuers, which may include securities of issuers located in emerging
markets countries, i.e., those that are in the initial stages of their industrial
cycles, or depositary receipts.

The Fund generally holds up to 10% of its net assets in high-quality
short-term debt securities and in investment grade corporate debt securities
to provide liquidity.
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The Fund can invest in derivative instruments, including forward foreign
currency contracts and futures contracts.

The Fund can use forward foreign currency contracts to hedge against
adverse movements in the foreign currencies in which portfolio securities
are denominated.

The Fund can use futures contracts, including index futures, to seek
exposure to certain asset classes and to hedge against adverse movements
in the foreign currencies in which portfolio securities are denominated.

In selecting securities for investment, Invesco Advisers, Inc. (Invesco or
the Adviser) focuses primarily on a security’s potential for capital growth and
income. The Adviser emphasizes a value style of investing, seeking
well-established, undervalued companies that have identifiable factors that
might lead to improved valuations.

The Adviser will consider selling a security if it meets one or more of the
following criteria: (1) the target price of the investment has been realized
and the Adviser no longer considers the company undervalued, (2) a better
value opportunity is identified, or (3) research shows that the company is
experiencing deteriorating fundamentals beyond the Adviser’s tolerable level
and the trend is likely to be a long-term issue.

Principal Risks of Investing in the Fund
As with any mutual fund investment, loss of money is a risk of investing. An
investment in the Fund is not a deposit in a bank and is not insured or
guaranteed by the Federal Deposit Insurance Corporation or any other
governmental agency. The risks associated with an investment in the Fund
can increase during times of significant market volatility. The principal risks
of investing in the Fund are:

Credit Risk. The issuer of instruments in which the Fund invests may be
unable to meet interest and/or principal payments, thereby causing its
instruments to decrease in value and lowering the issuer’s credit rating.

Depositary Receipts Risk. Depositary receipts involve many of the same
risks as those associated with direct investment in foreign securities. In
addition, the underlying issuers of certain depositary receipts, particularly
unsponsored or unregistered depositary receipts, are under no obligation to
distribute shareholder communications to the holders of such receipts or to
pass through to them any voting rights with respect to the deposited
securities.

Derivatives Risk. The value of a derivative instrument depends largely on
(and is derived from) the value of an underlying security, currency,
commodity, interest rate, index or other asset (each referred to as an
underlying asset). In addition to risks relating to the underlying assets, the
use of derivatives may include other, possibly greater, risks, including
counterparty, leverage and liquidity risks. Counterparty risk is the risk that
the counterparty to the derivative contract will default on its obligation to pay
the Fund the amount owed or otherwise perform under the derivative
contract. Derivatives create leverage risk because they do not require
payment up front equal to the economic exposure created by owning the
derivative. As a result, an adverse change in the value of the underlying
asset could result in the Fund sustaining a loss that is substantially greater
than the amount invested in the derivative, which may make the Fund’s
returns more volatile and increase the risk of loss. Derivative instruments
may also be less liquid than more traditional investments and the Fund may
be unable to sell or close out its derivative positions at a desirable time or
price. This risk may be more acute under adverse market conditions, during
which the Fund may be most in need of liquidating its derivative positions.
Derivatives may also be harder to value, less tax efficient and subject to
changing government regulation that could impact the Fund’s ability to use
certain derivatives or their cost. Also, derivatives used for hedging or to gain
or limit exposure to a particular market segment may not provide the
expected benefits, particularly during adverse market conditions.

Developing/Emerging Markets Securities Risk. The prices of securities
issued by foreign companies and governments located in
developing/emerging market countries may be affected more negatively by
inflation, devaluation of their currencies, higher transaction costs, delays in

settlement, adverse political developments, the introduction of capital
controls, withholding taxes, nationalization of private assets, expropriation,
social unrest, war or lack of timely information than those in developed
countries.

Foreign Securities Risk. The Fund’s foreign investments may be affected
by changes in a foreign country’s exchange rates, political and social
instability, changes in economic or taxation policies, difficulties when
enforcing obligations, decreased liquidity, and increased volatility. Foreign
companies may be subject to less regulation resulting in less publicly
available information about the companies.

Interest Rate Risk. Interest rate risk refers to the risk that bond prices
generally fall as interest rates rise; conversely, bond prices generally rise as
interest rates fall. Specific bonds differ in their sensitivity to changes in
interest rates depending on their individual characteristics, including
duration.

Management Risk. The investment techniques and risk analysis used by
the Fund’s portfolio managers may not produce the desired results.

Market Risk. The prices of and the income generated by the Fund’s
securities may decline in response to, among other things, investor
sentiment, general economic and market conditions, regional or global
instability, and currency and interest rate fluctuations.

REIT Risk/Real Estate Risk. The Fund concentrates its investments in
the securities of real estate and real estate related companies. Investments
in real estate related instruments may be affected by economic, legal,
cultural, environmental or technological factors that affect property values,
rents or occupancies of real estate related to the Fund’s holdings. Real
estate companies, including REITs or similar structures, tend to be small
and mid cap companies, and their shares may be more volatile and less
liquid. The value of investments in real estate related companies may be
affected by the quality of management, the ability to repay loans, the
utilization of leverage and financial covenants related thereto, whether the
company carries adequate insurance and environmental factors. If a real
estate related company defaults, the Fund may own real estate directly,
which involves the following additional risks: environmental liabilities,
difficulty in valuing and selling the real estate, and economic or regulatory
changes.

Small- and Mid-Capitalization Risks. Stocks of small- and mid-sized
companies tend to be more vulnerable to adverse developments and may
have little or no operating history or track record of success, and limited
product lines, markets, management and financial resources. The securities
of small- and mid-sized companies may be more volatile due to less market
interest and less publicly available information about the issuer. They also
may be illiquid or restricted as to resale, or may trade less frequently and in
smaller volumes, all of which may cause difficulty when establishing or
closing a position at a desirable price.

Value Investing Style Risk. The Fund emphasizes a value style of
investing, which focuses on undervalued companies with characteristics for
improved valuations. This style of investing is subject to the risk that the
valuations never improve or that the returns on value equity securities are
less than returns on other styles of investing or the overall stock market.
Value stocks also may decline in price, even though in theory they are
already underpriced.

Performance Information
The bar chart and performance table provide an indication of the risks of
investing in the Fund. The bar chart shows changes in the performance of
the Fund from year to year as of December 31. The performance table
compares the Fund’s and Van Kampen Life Investment Trust Comstock
Portfolio’s (the predecessor fund) performance to that of a broad-based
securities market benchmark, a style specific benchmark and a peer group
benchmark comprised of funds with investment objectives and strategies
similar to those of the Fund. For more information on the benchmarks used
see the “Benchmark Descriptions” section in the prospectus. The bar chart
and performance table below do not reflect charges assessed in connection
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with your variable product; if they did, the performance shown would be
lower. The Fund’s and the predecessor fund’s past performance is not
necessarily an indication of its future performance.

The returns shown prior to June 1, 2010 are those of the Class I shares
of the predecessor fund, which are not offered by the Fund. The
predecessor fund was advised by Van Kampen Asset Management. The
predecessor fund was reorganized into Series I shares of the Fund on
June 1, 2010. Series I shares’ returns will be different from the predecessor
fund as they have different expenses.

All performance shown assumes the reinvestment of dividends and
capital gains and the effect of the Fund’s expenses.

Annual Total Returns

Best Quarter (ended September 30, 2009): 19.20%
Worst Quarter (ended December 31, 2008): -22.97%

Average Annual Total Returns (for the periods ended December 31, 2013)

1
Year

5
Years

10
Years

Series I shares: Inception (4/30/1999) 35.97% 18.91% 7.91%............................................................................................................................................
S&P 500® Index (reflects no deductions for fees, expenses or
taxes) 32.39 17.94 7.41............................................................................................................................................

Russell 1000® Value Index (reflects no deductions for fees,
expenses or taxes) 32.53 16.67 7.58............................................................................................................................................

Lipper VUF Large-Cap Value Funds Index 33.68 16.44 6.84............................................................................................................................................

Management of the Fund
Investment Adviser: Invesco Advisers, Inc.

Portfolio Managers Title Length of Service on the Fund
Kevin Holt Portfolio Manager (lead) 2010 (predecessor fund 1999)............................................................................................................................................
Devin Armstrong Portfolio Manager 2010 (predecessor fund 2007)............................................................................................................................................
Matthew Seinsheimer Portfolio Manager 2010............................................................................................................................................
James Warwick Portfolio Manager 2010 (predecessor fund 2007)............................................................................................................................................

Purchase and Sale of Fund Shares
You cannot purchase or sell (redeem) shares of the Fund directly. Please
contact the insurance company that issued your variable product for more
information on the purchase and sale of Fund shares. For more information,
see “Other Information—Purchase and Redemption of Shares” in the
prospectus.

Tax Information
The Fund expects, based on its investment objective and strategies, that its
distributions, if any, will consist of ordinary income, capital gains, or some
combination of both. Because shares of the Fund must be purchased
through variable products, such distributions will be exempt from current
taxation if left to accumulate within the variable product.

Payments to Insurance Companies
If you purchase the Fund through an insurance company or other financial
intermediary, the Fund and the Fund’s distributor or its related companies
may pay the intermediary for the sale of Fund shares and related services.
These payments may create a conflict of interest by influencing the
insurance company or other intermediary and your salesperson or financial
adviser to recommend the Fund over another investment. Ask your

salesperson or financial adviser or visit your financial intermediary’s Web
site for more information.
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SUMMARY PROSPECTUS May 1, 2014

AllianceBernstein Variable Products Series Fund, Inc.
International Value Portfolio—Class A

Before you invest, you may want to review the Portfolio’s Prospectus, which contains more information about the Portfolio and
its risks. The Portfolio’s Prospectus and Statement of Additional Information, both dated May 1, 2014, are incorporated by refer-
ence into this Summary Prospectus. For free paper or electronic copies of the Portfolio’s Prospectus and other information about
the Portfolio, go to http://www.alliancebernstein.com/links/variable, email a request to prorequest@alliancebernstein.com, call
(800) 227-4618, or ask any insurance company that offers shares of the Portfolio.

INVESTMENT OBJECTIVE
The Portfolio’s investment objective is long-term growth of capital.

FEES AND EXPENSES OF THE PORTFOLIO
This table describes the fees and expenses that you may pay if you buy and hold shares of the Portfolio. The operating expenses
information below is designed to assist Contractholders of variable products that invest in the Portfolio in understanding the fees
and expenses that they may pay as an investor. Because the information does not reflect deductions at the separate account level or
contract level for any charges that may be incurred under a contract, Contractholders that invest in the Portfolio should refer to the
variable contract prospectus for a description of fees and expenses that apply to Contractholders. Inclusion of these charges would
increase the fees and expenses provided below.

Shareholder Fees (fees paid directly from your investment)
N/A

Annual Portfolio Operating Expenses (expenses that you pay each year as a percentage of the value of your investment)

Management Fees .75%
Other Expenses .07%

Total Portfolio Operating Expenses .82%

Examples
The Examples are intended to help you compare the cost of investing in the Portfolio with the cost of investing in other mutual
funds. The Examples assume that you invest $10,000 in the Portfolio for the time periods indicated and then redeem all of your
shares at the end of those periods. The Examples also assume that your investment has a 5% return each year and that the Portfo-
lio’s operating expenses stay the same. Although your actual costs may be higher or lower, based on these assumptions your costs
would be:

After 1 Year $ 84
After 3 Years $ 262
After 5 Years $ 455
After 10 Years $1,014

Portfolio Turnover
The Portfolio pays transaction costs, such as commissions, when it buys or sells securities (or “turns over” its portfolio). A higher
portfolio turnover rate may indicate higher transaction costs. These transaction costs, which are not reflected in the Annual Portfo-
lio Operating Expenses or in the Examples, affect the Portfolio’s performance. During the most recent fiscal year, the Portfolio’s
portfolio turnover rate was 59% of the average value of its portfolio.

PRINCIPAL STRATEGIES
The Portfolio invests primarily in a diversified portfolio of equity securities of established companies selected from more than 40 industries
and more than 40 developed and emerging market countries. These countries currently include the developed nations in Europe and the
Far East, Canada, Australia and emerging market countries worldwide. Under normal market conditions, the Portfolio invests significantly
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(at least 40%—unless market conditions are not deemed favorable by the Adviser) in securities of non-U.S. companies. In addition, the
Portfolio invests, under normal circumstances, in the equity securities of companies located in at least three countries.

The Portfolio invests in companies that are determined by the Adviser to be undervalued, using a fundamental value approach. In
selecting securities for the Portfolio’s portfolio, the Adviser uses its fundamental and quantitative research to identify companies
whose stocks are priced low in relation to their perceived long-term earnings power.

The Adviser’s fundamental analysis depends heavily upon its internal research staff. The research staff begins with a global research uni-
verse of approximately 2,000 international and emerging market companies. Teams within the research staff cover a given industry
worldwide to better understand each company’s competitive position in a global context. The Adviser typically projects a company’s
financial performance over a full economic cycle, including a trough and a peak, within the context of forecasts for real economic growth,
inflation and interest rate changes. The Adviser focuses on the valuation implied by the current price, relative to the earnings the company
will be generating five years from now, or “normalized” earnings, assuming average mid-economic cycle growth for the fifth year.

The Portfolio’s management team and other senior investment professionals work in close collaboration to weigh each investment
opportunity identified by the research staff relative to the entire portfolio and determine the timing and position size for purchases
and sales. Analysts remain responsible for monitoring new developments that would affect the securities they cover. The team will
generally sell a security when it no longer meets appropriate valuation criteria, although sales may be delayed when positive return
trends are favorable.

Currencies can have a dramatic impact on equity returns, significantly adding to returns in some years and greatly diminishing them
in others. The Adviser evaluates currency and equity positions separately and may seek to hedge the currency exposure resulting
from securities positions when it finds the currency exposure unattractive. To hedge all or a portion of its currency risk, the Portfo-
lio may, from time to time, invest in currency-related derivatives, including forward currency exchange contracts, futures, options
on futures, swaps and options. The Adviser may also seek investment opportunities by taking long or short positions in currencies
through the use of currency-related derivatives.

The Portfolio may enter into other derivatives transactions, such as options, futures, forwards and swaps. The Portfolio may use
options strategies involving the purchase and/or writing of various combinations of call and/or put options, including on individual
securities and stock indices, futures contracts (including futures contracts on individual securities and stock indices) or shares of
exchange-traded funds, or ETFs. These transactions may be used, for example, to earn extra income, to adjust exposure to in-
dividual securities or markets, or to protect all or a portion of the Portfolio’s portfolio from a decline in value, sometimes within
certain ranges.

The Portfolio may, at times, invest in shares of ETFs in lieu of making direct investments in equity securities. ETFs may provide
more efficient and economical exposure to the type of companies and geographic locations in which the Portfolio seeks to invest
than direct investments. The Portfolio may invest in depositary receipts, instruments of supranational entities denominated in the
currency of any country, securities of multinational companies and “semi-governmental securities”, and enter into forward
commitments.

PRINCIPAL RISKS
• Market Risk: The value of the Portfolio’s assets will fluctuate as the stock or bond market fluctuates. The value of its investments
may decline, sometimes rapidly and unpredictably, simply because of economic changes or other events that affect large portions of
the market. It includes the risk that a particular style of investing, such as value, may underperform the market generally.

• Foreign (Non-U.S.) Risk: Investments in securities of non-U.S. issuers may involve more risk than those of U.S. issuers.
These securities may fluctuate more widely in price and may be less liquid due to adverse market, economic, political, regulatory
or other factors.

• Emerging Market Risk: Investments in emerging market countries may have more risk because the markets are less developed
and less liquid as well as being subject to increased economic, political, regulatory or other uncertainties.

• Currency Risk: Fluctuations in currency exchange rates may negatively affect the value of the Portfolio’s investments or reduce
its returns.

• Derivatives Risk: Derivatives may be illiquid, difficult to price, and leveraged so that small changes may produce dispropor-
tionate losses for the Portfolio, and may be subject to counterparty risk to a greater degree than more traditional investments.

• Leverage Risk: When the Portfolio borrows money or otherwise leverages its portfolio, its net asset value, or NAV, may be
more volatile because leverage tends to exaggerate the effect of changes in interest rates and any increase or decrease in the value
of the Portfolio’s investments. The Portfolio may create leverage through the use of reverse repurchase agreements, forward
commitments, or by borrowing money.
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• Management Risk: The Portfolio is subject to management risk because it is an actively-managed investment fund. The Ad-
viser will apply its investment techniques and risk analyses in making investment decisions for the Portfolio, but there is no guar-
antee that its techniques will produce the intended results.

As with all investments, you may lose money by investing in the Portfolio.

BAR CHART AND PERFORMANCE INFORMATION
The bar chart and performance information provide an indication of the historical risk of an investment in the Portfolio by showing:

• how the Portfolio’s performance changed from year to year over ten years; and

• how the Portfolio’s average annual returns for one, five and ten years compare to those of a broad-based securities market index.

The performance information does not take into account separate account charges. If separate account charges were included, an
investor’s return would be lower. The Portfolio’s past performance, of course, does not necessarily indicate how it will perform in
the future.

Bar Chart
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During the period shown in the bar chart, the Portfolio’s:

Best Quarter was up 26.30%, 2nd quarter, 2009; and Worst Quarter was down -28.76%, 4th quarter, 2008.

Performance Table
Average Annual Total Returns
(For the periods ended December 31, 2013)

1 Year 5 Years 10 Years

Portfolio 23.00% 9.89% 4.63%

MSCI EAFE Index (Net)
(reflects no deduction for fees, expenses, or taxes, except the reinvestment of dividends net of
non-U.S. withholding taxes) 22.78% 12.44% 6.91%

INVESTMENT ADVISER
AllianceBernstein L.P. is the investment adviser for the Portfolio.

PORTFOLIO MANAGERS
The following table lists the persons responsible for day-to-day management of the Portfolio’s portfolio:

Employee Length of Service Title

Takeo Aso Since 2012 Senior Vice President of the Adviser

Sharon E. Fay Since 2005 Senior Vice President of the Adviser

Avi Lavi Since 2012 Senior Vice President of the Adviser

Kevin F. Simms Since 2002 Senior Vice President of the Adviser
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PURCHASE AND SALE OF PORTFOLIO SHARES
The Portfolio offers its shares through the separate accounts of participating life insurance companies (“Insurers”). You may only
purchase and sell shares through these separate accounts. See the prospectus of the separate account of the participating insurance
company for information on the purchase and sale of the Portfolio’s shares.

TAX INFORMATION
The Portfolio may pay income dividends or make capital gains distributions. The income and capital gains distributions are ex-
pected to be made in shares of the Portfolio. See the prospectus of the separate account of the participating insurance company for
federal income tax information.

PAYMENTS TO INSURERS AND OTHER FINANCIAL INTERMEDIARIES
If you purchase shares of the Portfolio through an Insurer or other financial intermediary, the Portfolio and its related companies
may pay the intermediary for the sale of Portfolio shares and related services. These payments may create a conflict of interest by
influencing the Insurer or other financial intermediary and your salesperson to recommend the Portfolio over another investment.
Ask your salesperson or visit your financial intermediary’s website for more information.

Printed on recycled
paper containing post
consumer waste.
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SUMMARY PROSPECTUS May 1, 2014

AllianceBernstein Variable Products Series Fund, Inc.
Small/Mid Cap Value Portfolio—Class A

Before you invest, you may want to review the Portfolio’s Prospectus, which contains more information about the Portfolio and
its risks. The Portfolio’s Prospectus and Statement of Additional Information, both dated May 1, 2014, are incorporated by refer-
ence into this Summary Prospectus. For free paper or electronic copies of the Portfolio’s Prospectus and other information about
the Portfolio, go to http://www.alliancebernstein.com/links/variable, email a request to prorequest@alliancebernstein.com, call
(800) 227-4618, or ask any insurance company that offers shares of the Portfolio.

INVESTMENT OBJECTIVE
The Portfolio’s investment objective is long-term growth of capital.

FEES AND EXPENSES OF THE PORTFOLIO
This table describes the fees and expenses that you may pay if you buy and hold shares of the Portfolio. The operating expenses
information below is designed to assist Contractholders of variable products that invest in the Portfolio in understanding the fees
and expenses that they may pay as an investor. Because the information does not reflect deductions at the separate account level or
contract level for any charges that may be incurred under a contract, Contractholders that invest in the Portfolio should refer to the
variable contract prospectus for a description of fees and expenses that apply to Contractholders. Inclusion of these charges would
increase the fees and expenses provided below.

Shareholder Fees (fees paid directly from your investment)
N/A

Annual Portfolio Operating Expenses (expenses that you pay each year as a percentage of the value of your investment)

Management Fees .75%
Other Expenses .06%

Total Portfolio Operating Expenses .81%

Examples
The Examples are intended to help you compare the cost of investing in the Portfolio with the cost of investing in other mutual
funds. The Examples assume that you invest $10,000 in the Portfolio for the time periods indicated and then redeem all of your
shares at the end of those periods. The Examples also assume that your investment has a 5% return each year and that the Portfo-
lio’s operating expenses stay the same. Although your actual costs may be higher or lower, based on these assumptions your costs
would be:

After 1 Year $ 83
After 3 Years $ 259
After 5 Years $ 450
After 10 Years $1,002

Portfolio Turnover
The Portfolio pays transaction costs, such as commissions, when it buys or sells securities (or “turns over” its portfolio). A higher
portfolio turnover rate may indicate higher transaction costs. These transaction costs, which are not reflected in the Annual Portfo-
lio Operating Expenses or in the Examples, affect the Portfolio’s performance. During the most recent fiscal year, the Portfolio’s
portfolio turnover rate was 56% of the average value of its portfolio.
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PRINCIPAL STRATEGIES
The Portfolio invests primarily in a diversified portfolio of equity securities of small- to mid-capitalization U.S. companies, gen-
erally representing 60 to 125 companies. Under normal circumstances, the Portfolio invests at least 80% of its net assets in securities
of small- to mid-capitalization companies. For purposes of this policy, small- to mid-capitalization companies are those that, at the
time of investment, fall within the capitalization range between the smallest company in the Russell 2500® Value Index and the
greater of $5 billion or the market capitalization of the largest company in the Russell 2500® Value Index.

Because the Portfolio’s definition of small- to mid-capitalization companies is dynamic, the lower and upper limits on market capi-
talization will change with the markets. As of December 31, 2013, there were approximately 1,753 small- to mid-capitalization
companies, representing a market capitalization range from approximately $36.8 million to approximately $10.8 billion.

The Portfolio invests in companies that are determined by the Adviser to be undervalued, using the Adviser’s fundamental value
approach. In selecting securities for the Portfolio’s portfolio, the Adviser uses its fundamental and quantitative research to identify
companies whose long-term earnings power is not reflected in the current market price of their securities.

In selecting securities for the Portfolio’s portfolio, the Adviser looks for companies with attractive valuation (for example, with low
price to book ratios) and compelling success factors (for example, momentum and return on equity). The Adviser then uses this
information to calculate an expected return. Returns and rankings are updated on a daily basis. The rankings are used to determine
prospective candidates for further fundamental research and, subsequently, possible addition to the portfolio. Typically, the Ad-
viser’s fundamental research analysts focus their research on the most attractive 20% of the universe.

The Adviser typically projects a company’s financial performance over a full economic cycle, including a trough and a peak, within
the context of forecasts for real economic growth, inflation and interest rate changes. The Adviser focuses on the valuation implied
by the current price, relative to the earnings the company will be generating five years from now, or “normalized” earnings,
assuming average mid-economic cycle growth for the fifth year.

The Portfolio’s management team and other senior investment professionals work in close collaboration to weigh each investment
opportunity identified by the research staff relative to the entire portfolio and determine the timing and position size for purchases
and sales. Analysts remain responsible for monitoring new developments that would affect the securities they cover. The team will
generally sell a security when it no longer meets appropriate valuation criteria, although sales may be delayed when positive return
trends are favorable. Typically, growth in the size of a company’s market capitalization relative to other domestically traded
companies will not cause the Portfolio to dispose of the security.

The Adviser seeks to manage overall portfolio volatility relative to the universe of companies that comprise the lowest 20% of the
total U.S. market capitalization by favoring promising securities that offer the best balance between return and targeted risk. At
times, the Portfolio may favor or disfavor a particular sector compared to that universe of companies. The Portfolio may invest sig-
nificantly in companies involved in certain sectors that constitute a material portion of the universe of small- and mid-capitalization
companies, such as financial services and consumer services.

The Portfolio may enter into derivatives transactions, such as options, futures, forwards and swaps. The Portfolio may use options strat-
egies involving the purchase and/or writing of various combinations of call and/or put options, including on individual securities and
stock indices, futures contracts (including futures contracts on individual securities and stock indices) or shares of exchange-traded
funds, or ETFs. These transactions may be used, for example, to earn extra income, to adjust exposure to individual securities or mar-
kets, or to protect all or a portion of the Portfolio’s portfolio from a decline in value, sometimes within certain ranges.

The Portfolio may invest in securities issued by non-U.S. companies.

The Portfolio may, at times, invest in shares of ETFs in lieu of making direct investments in equity securities. ETFs may provide
more efficient and economical exposure to the types of companies and geographic locations in which the Portfolio seeks to invest
than direct investments.

PRINCIPAL RISKS
• Market Risk: The value of the Portfolio’s assets will fluctuate as the stock or bond market fluctuates. The value of its investments
may decline, sometimes rapidly and unpredictably, simply because of economic changes or other events that affect large portions of
the market. It includes the risk that a particular style of investing, such as value, may underperform the market generally.

• Capitalization Risk: Investments in small- and mid-capitalization companies may be more volatile than investments in large-
capitalization companies. Investments in small-capitalization companies may have additional risks because these companies have
limited product lines, markets or financial resources.

• Foreign (Non-U.S.) Risk: Investments in securities of non-U.S. issuers may involve more risk than those of U.S. issuers.
These securities may fluctuate more widely in price and may be less liquid due to adverse market, economic, political, regulatory
or other factors.
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• Currency Risk: Fluctuations in currency exchange rates may negatively affect the value of the Portfolio’s investments or reduce
its returns.

• Derivatives Risk: Derivatives may be illiquid, difficult to price, and leveraged so that small changes may produce dispropor-
tionate losses for the Portfolio, and may be subject to counterparty risk to a greater degree than more traditional investments.

• Management Risk: The Portfolio is subject to management risk because it is an actively-managed investment fund. The Ad-
viser will apply its investment techniques and risk analyses in making investment decisions for the Portfolio, but there is no guar-
antee that its techniques will produce the intended results.

As with all investments, you may lose money by investing in the Portfolio.

BAR CHART AND PERFORMANCE INFORMATION
The bar chart and performance information provide an indication of the historical risk of an investment in the Portfolio by showing:

• how the Portfolio’s performance changed from year to year over ten years; and

• how the Portfolio’s average annual returns for one, five and ten years compare to those of a broad-based securities market index.

The performance information does not take into account separate account charges. If separate account charges were included, an
investor’s return would be lower. The Portfolio’s past performance, of course, does not necessarily indicate how it will perform in
the future.

Bar Chart
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During the period shown in the bar chart, the Portfolio’s:

Best Quarter was up 24.75%, 3rd quarter, 2009; and Worst Quarter was down -26.95%, 4th quarter, 2008.

Performance Table
Average Annual Total Returns
(For the periods ended December 31, 2013)

1 Year 5 Years 10 Years

Portfolio 38.06% 22.18% 10.04%

Russell 2500® Value Index
(reflects no deduction for fees, expenses, or taxes) 33.32% 19.61% 9.29%

Russell 2500® Index*
(reflects no deduction for fees, expenses, or taxes) 36.80% 21.77% 9.81%

* The performance table includes an additional index that shows how the Portfolio’s performance compares with an index of securities similar to those in which the Portfolio invests.

INVESTMENT ADVISER
AllianceBernstein L.P. is the investment adviser for the Portfolio.
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PORTFOLIO MANAGERS
The following table lists the persons responsible for day-to-day management of the Portfolio’s portfolio:

Employee Length of Service Title

James W. MacGregor Since 2005 Senior Vice President of the Adviser

Joseph G. Paul Since 2002 Senior Vice President of the Adviser

Andrew J. Weiner Since 2005 Senior Vice President of the Adviser

PURCHASE AND SALE OF PORTFOLIO SHARES
The Portfolio offers its shares through the separate accounts of participating life insurance companies (“Insurers”). You may only
purchase and sell shares through these separate accounts. See the prospectus of the separate account of the participating insurance
company for information on the purchase and sale of the Portfolio’s shares.

TAX INFORMATION
The Portfolio may pay income dividends or make capital gains distributions. The income and capital gains distributions are ex-
pected to be made in shares of the Portfolio. See the prospectus of the separate account of the participating insurance company for
federal income tax information.

PAYMENTS TO INSURERS AND OTHER FINANCIAL INTERMEDIARIES
If you purchase shares of the Portfolio through an Insurer or other financial intermediary, the Portfolio and its related companies
may pay the intermediary for the sale of Portfolio shares and related services. These payments may create a conflict of interest by
influencing the Insurer or other financial intermediary and your salesperson to recommend the Portfolio over another investment.
Ask your salesperson or visit your financial intermediary’s website for more information.

Printed on recycled
paper containing post
consumer waste.
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SUMMARY PROSPECTUS May 1, 2014

AllianceBernstein Variable Products Series Fund, Inc.
Value Portfolio—Class A

Before you invest, you may want to review the Portfolio’s Prospectus, which contains more information about the Portfolio and
its risks. The Portfolio’s Prospectus and Statement of Additional Information, both dated May 1, 2014, are incorporated by refer-
ence into this Summary Prospectus. For free paper or electronic copies of the Portfolio’s Prospectus and other information about
the Portfolio, go to http://www.alliancebernstein.com/links/variable, email a request to prorequest@alliancebernstein.com, call
(800) 227-4618, or ask any insurance company that offers shares of the Portfolio.

INVESTMENT OBJECTIVE
The Portfolio’s investment objective is long-term growth of capital.

FEES AND EXPENSES OF THE PORTFOLIO
This table describes the fees and expenses that you may pay if you buy and hold shares of the Portfolio. The operating expenses
information below is designed to assist Contractholders of variable products that invest in the Portfolio in understanding the fees
and expenses that they may pay as an investor. Because the information does not reflect deductions at the separate account level or
contract level for any charges that may be incurred under a contract, Contractholders that invest in the Portfolio should refer to the
variable contract prospectus for a description of fees and expenses that apply to Contractholders. Inclusion of these charges would
increase the fees and expenses provided below.

Shareholder Fees (fees paid directly from your investment)
N/A

Annual Portfolio Operating Expenses (expenses that you pay each year as a percentage of the value of your investment)

Management Fees .55%
Other Expenses .18%

Total Portfolio Operating Expenses .73%

Examples
The Examples are intended to help you compare the cost of investing in the Portfolio with the cost of investing in other mutual
funds. The Examples assume that you invest $10,000 in the Portfolio for the time periods indicated and then redeem all of your
shares at the end of those periods. The Examples also assume that your investment has a 5% return each year and that the Portfo-
lio’s operating expenses stay the same. Although your actual costs may be higher or lower, based on these assumptions your costs
would be:

After 1 Year $ 75
After 3 Years $233
After 5 Years $406
After 10 Years $906

Portfolio Turnover
The Portfolio pays transaction costs, such as commissions, when it buys or sells securities (or “turns over” its portfolio). A higher
portfolio turnover rate may indicate higher transaction costs. These transaction costs, which are not reflected in the Annual Portfo-
lio Operating Expenses or in the Examples, affect the Portfolio’s performance. During the most recent fiscal year, the Portfolio’s
portfolio turnover rate was 44% of the average value of its portfolio.

PRINCIPAL STRATEGIES
The Portfolio invests primarily in a diversified portfolio of equity securities of U.S. companies, generally representing approx-
imately 90-150 companies, with relatively large market capitalizations that the Adviser believes are undervalued. The Portfolio in-
vests in companies that are determined by the Adviser to be undervalued using the fundamental value approach of the Adviser. The
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fundamental value approach seeks to identify a universe of securities that are considered to be undervalued because they are attrac-
tively priced relative to their future earnings power and dividend-paying capability.

In selecting securities for the Portfolio’s portfolio, the Adviser uses its fundamental and quantitative research to identify companies
whose long-term earnings power and dividend-paying capability are not reflected in the current market price of their securities.

The Adviser’s fundamental analysis depends heavily upon its internal research staff. The research staff of company and industry ana-
lysts covers a research universe that includes the majority of the capitalization of the Russell 1000® Value Index. The Adviser typi-
cally projects a company’s financial performance over a full economic cycle, including a trough and a peak, within the context of
forecasts for real economic growth, inflation and interest rate changes. The research staff focuses on the valuation implied by the
current price, relative to the earnings the company will be generating five years from now, or “normalized” earnings, assuming
average mid-economic cycle growth for the fifth year.

The Portfolio’s management team and other senior investment professionals work in close collaboration to weigh each investment
opportunity identified by the research staff relative to the entire portfolio, and determine the timing and position size for purchases
and sales. Analysts remain responsible for monitoring new developments that would affect the securities they cover.

The team will generally sell a security when it no longer meets appropriate valuation criteria, although sales may be delayed, when
positive return trends are favorable.

The Portfolio may enter into derivatives transactions, such as options, futures, forwards and swaps. The Portfolio may use options
strategies involving the purchase and/or writing of various combinations of call and/or put options, including on individual secu-
rities and stock indices, futures contracts (including futures contracts on individual securities and stock indices) or shares of
exchange-traded funds, or ETFs. These transactions may be used, for example, to earn extra income, to adjust exposure to in-
dividual securities or markets, or to protect all or a portion of the Portfolio’s portfolio from a decline in value, sometimes within
certain ranges.

The Portfolio may invest in securities of non-U.S. issuers.

The Portfolio may, at times, invest in shares of ETFs in lieu of making direct investments in equity securities. ETFs may provide
more efficient and economical exposure to the type of companies and geographic locations in which the Portfolio seeks to invest
than direct investments.

PRINCIPAL RISKS
• Market Risk: The value of the Portfolio’s assets will fluctuate as the stock or bond market fluctuates. The value of its invest-
ments may decline, sometimes rapidly and unpredictably, simply because of economic changes or other events that affect large
portions of the market. It includes the risk that a particular style of investing, such as value, may underperform the market gen-
erally.

• Foreign (Non-U.S.) Risk: Investments in securities of non-U.S. issuers may involve more risk than those of U.S. issuers.
These securities may fluctuate more widely in price and may be less liquid due to adverse market, economic, political, regulatory
or other factors.

• Currency Risk: Fluctuations in currency exchange rates may negatively affect the value of the Portfolio’s investments or reduce
its returns.

• Derivatives Risk: Derivatives may be illiquid, difficult to price, and leveraged so that small changes may produce dispropor-
tionate losses for the Portfolio, and may be subject to counterparty risk to a greater degree than more traditional investments.

• Management Risk: The Portfolio is subject to management risk because it is an actively-managed investment fund. The Ad-
viser will apply its investment techniques and risk analyses in making investment decisions for the Portfolio, but there is no guar-
antee that its techniques will produce the intended results.

As with all investments, you may lose money by investing in the Portfolio.

BAR CHART AND PERFORMANCE INFORMATION
The bar chart and performance information provide an indication of the historical risk of an investment in the Portfolio by showing:

• how the Portfolio’s performance changed from year to year over ten years; and

• how the Portfolio’s average annual returns for one, five and ten years compare to those of a broad-based securities market index.

The performance information does not take into account separate account charges. If separate account charges were included, an
investor’s return would be lower. The Portfolio’s past performance, of course, does not necessarily indicate how it will perform in
the future.
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Bar Chart
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During the period shown in the bar chart, the Portfolio’s:

Best Quarter was up 18.44%, 3rd quarter, 2009; and Worst Quarter was down -21.97%, 4th quarter, 2008.

Performance Table
Average Annual Total Returns
(For the periods ended December 31, 2013)

1 Year 5 Years 10 Years

Portfolio 36.85% 15.66% 5.46%

Russell 1000® Value Index
(reflects no deduction for fees, expenses, or taxes) 32.53% 16.67% 7.58%

INVESTMENT ADVISER
AllianceBernstein L.P. is the investment adviser for the Portfolio.

PORTFOLIO MANAGERS
The following table lists the persons responsible for day-to-day management of the Portfolio’s portfolio:

Employee Length of Service Title

Christopher W. Marx Since 2005 Senior Vice President of the Adviser

Joseph G. Paul Since 2009 Senior Vice President of the Adviser

Gregory L. Powell Since 2011 Senior Vice President of the Adviser

PURCHASE AND SALE OF PORTFOLIO SHARES
The Portfolio offers its shares through the separate accounts of participating life insurance companies (“Insurers”). You may only
purchase and sell shares through these separate accounts. See the prospectus of the separate account of the participating insurance
company for information on the purchase and sale of the Portfolio’s shares.

TAX INFORMATION
The Portfolio may pay income dividends or make capital gains distributions. The income and capital gains distributions are ex-
pected to be made in shares of the Portfolio. See the prospectus of the separate account of the participating insurance company for
federal income tax information.

PAYMENTS TO INSURERS AND OTHER FINANCIAL INTERMEDIARIES
If you purchase shares of the Portfolio through an Insurer or other financial intermediary, the Portfolio and its related companies
may pay the intermediary for the sale of Portfolio shares and related services. These payments may create a conflict of interest by
influencing the Insurer or other financial intermediary and your salesperson to recommend the Portfolio over another investment.
Ask your salesperson or visit your financial intermediary’s website for more information.
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American Funds Insurance Series® 

Asset Al location FundSM 

Summary prospectus  
Class 2 shares 
May 1, 2014 

Before you invest, you may want to review the fund’s prospectus and statement
of additional information, which contain more information about the fund and its 
risks. You can find the fund’s prospectus, statement of additional information and
other information about the fund online at americanfunds.com/afis. You can also
get this information at no cost by calling (800) 421-9900, ext. 65413 or by 
sending an email request to afisclass2@americanfunds.com. The current
prospectus and statement of additional information, dated May 1, 2014, are
incorporated by reference into this summary prospectus. 
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1     American Funds Insurance Series – Asset Allocation Fund / Summary prospectus 

Investment objective 
The fund’s investment objective is to provide you with high total return (including income and capital gains) consistent with 
preservation of capital over the long term. 

Fees and expenses of the fund 
This table describes the fees and expenses that you may pay if you buy and hold an interest in Class 2 shares of the fund. It does 
not reflect insurance contract fees and expenses. If insurance contract fees and expenses were reflected, expenses shown would 
be higher. 

Annual fund operating expenses  
(expenses that you pay each year as a percentage of the value of your investment) Class 2 

Management fee 0.28% 
Distribution and/or service (12b-1) fees 0.25 
Other expenses 0.03 
Total annual fund operating expenses 0.56 

 

Example This example is intended to help you compare the cost of investing in Class 2 shares of the fund with the cost of investing 
in other mutual funds. 

The example assumes that you invest $10,000 in the fund for the time periods indicated and then redeem all of your shares at the 
end of those periods. The example also assumes that your investment has a 5% return each year and that the fund’s operating 
expenses remain the same. The example does not reflect insurance contract expenses. If insurance contract expenses were 
reflected, expenses shown would be higher. Although your actual costs may be higher or lower, based on these assumptions your 
costs would be: 

 1 year 3 years 5 years 10 years 

Class 2 $57 $179 $313 $701 

 

Portfolio turnover The fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its 
portfolio). A higher portfolio turnover rate may indicate higher transaction costs. These costs, which are not reflected in annual 
fund operating expenses or in the example, affect the fund’s investment results. During the most recent fiscal year, the fund’s 
portfolio turnover rate was 74% of the average value of its portfolio. 

Principal investment strategies 
In seeking to pursue its investment objective, the fund varies its mix of equity securities, debt securities and money market 
instruments. Under normal market conditions, the fund’s investment adviser expects (but is not required) to maintain an investment 
mix falling within the following ranges: 40%-80% in equity securities, 20%-50% in debt securities and 0%-40% in money market 
instruments. As of December 31, 2013, the fund was approximately 69% invested in equity securities, 21% invested in debt 
securities and 10% invested in money market instruments. The proportion of equities, debt and money market securities held by 
the fund varies with market conditions and the investment adviser’s assessment of their relative attractiveness as investment 
opportunities.  

The fund invests in a diversified portfolio of common stocks and other equity securities, bonds and other intermediate and long-
term debt securities, and money market instruments (debt securities maturing in one year or less). Although the fund focuses on 
investments in medium to larger capitalization companies, the fund’s investments are not limited to a particular capitalization size. 
The fund may invest up to 15% of its assets in common stocks and other equity securities of issuers domiciled outside the United 
States and up to 5% of its assets in debt securities of issuers domiciled outside the United States. In addition, the fund may invest 
up to 25% of its debt assets in lower quality debt securities (rated Ba1 or below and BB+ or below by Nationally Recognized 
Statistical Rating Organizations designated by the fund’s investment adviser or unrated but determined to be of equivalent quality 
by the fund’s investment adviser). Such securities are sometimes referred to as “junk bonds.”  

The investment adviser uses a system of multiple portfolio managers in managing the fund’s assets. Under this approach, the 
portfolio of the fund is divided into segments managed by individual managers who decide how their respective segments will be 
invested. 

The fund relies on the professional judgment of its investment adviser to make decisions about the fund’s portfolio investments. 
The basic investment philosophy of the investment adviser is to seek to invest in attractively priced securities that, in its opinion, 
represent good, long-term investment opportunities. The investment adviser believes that an important way to accomplish this is 
through fundamental analysis, which may include meeting with company executives and employees, suppliers, customers and 
competitors. Securities may be sold when the investment adviser believes that they no longer represent relatively attractive 
investment opportunities. 
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Principal risks 
This section describes the principal risks associated with the fund’s principal investment strategies. You may lose money by 
investing in the fund. The likelihood of loss may be greater if you invest for a shorter period of time. Investors in the fund should 
have a long-term perspective and be able to tolerate potentially sharp declines in value.  

Market conditions — The prices of, and the income generated by, the common stocks, bonds and other securities held by the fund 
may decline – sometimes rapidly or unpredictably – due to various factors, including events or conditions affecting the general 
economy or particular industries; overall market changes; local, regional or global political, social or economic instability; 
governmental or governmental agency responses to economic conditions; and currency, interest rate and commodity price 
fluctuations. 

Issuer risks — The values of, and the income generated by, securities held by the fund may also decline in response to various 
factors directly related to the issuers of such securities, including reduced demand for an issuer’s goods or services, poor 
management performance and strategic initiatives such as mergers, acquisitions or dispositions and the market response to any 
such initiative. 

Investing in growth-oriented stocks — Growth-oriented common stocks and other equity-type securities (such as preferred stocks, 
convertible preferred stocks and convertible bonds) may involve larger price swings and greater potential for loss than other types 
of investments.  

Investing in income-oriented stocks — Income provided by the fund may be reduced by changes in the dividend policies of, and the 
capital resources available for dividend payments at, the companies in which the fund invests. 

Investing in debt instruments — The prices of, and the income generated by, bonds and other debt securities held by the fund may 
be affected by changing interest rates and by changes in the effective maturities and credit ratings of these securities. 

Rising interest rates will generally cause the prices of bonds and other debt securities to fall. Falling interest rates may cause an 
issuer to redeem, call or refinance a debt security before its stated maturity, which may result in the fund having to reinvest the 
proceeds in lower yielding securities. Longer maturity debt securities generally have higher rates of interest and may be subject to 
greater price fluctuations than shorter maturity debt securities. 

Bonds and other debt securities are also subject to credit risk, which is the possibility that the credit strength of an issuer will 
weaken and/or an issuer of a debt security will fail to make timely payments of principal or interest and the security will go into 
default. Lower quality debt securities generally have higher rates of interest and may be subject to greater price fluctuations than 
higher quality debt securities. Credit risk is gauged, in part, by the credit ratings of the debt securities in which the fund invests. 
However, ratings are only the opinions of the rating agencies issuing them and are not guarantees as to credit quality or an 
evaluation of market risk. The fund’s investment adviser relies on its own credit analysts to research issuers and issues in seeking to 
mitigate various credit and default risks. 

Investing in lower rated bonds — Lower rated bonds and other lower rated debt securities generally have higher rates of interest 
and involve greater risk of default or price declines due to changes in the issuer’s creditworthiness than those of higher quality 
debt securities. The market prices of these securities may fluctuate more than the prices of higher quality debt securities and may 
decline significantly in periods of general economic difficulty. These risks may be increased with respect to investments in junk 
bonds. 

Thinly traded securities — There may be little trading in the secondary market for particular bonds or other debt securities, which 
may make them more difficult to value, acquire or sell.  

Investing outside the United States — Securities of issuers domiciled outside the United States, or with significant operations outside 
the United States, may lose value because of adverse political, social, economic or market developments in the countries or 
regions in which the issuers operate. These securities may also lose value due to changes in foreign currency exchange rates 
against the U.S. dollar and/or currencies of other countries. Securities markets in certain countries may be more volatile and/or less 
liquid than those in the United States. Investments outside the United States may also be subject to different accounting practices 
and different regulatory, legal and reporting standards, and may be more difficult to value, than those in the United States. In 
addition, the value of investments outside the United States may be reduced by foreign taxes, including foreign withholding taxes 
on interest and dividends. Further, there may be increased risks of delayed settlement of securities purchased or sold by the fund. 
The risks of investing outside the United States may be heightened in connection with investments in emerging markets. 

Asset allocation — The fund’s percentage allocation to equity securities, debt securities and money market instruments could cause 
the fund to underperform relative to relevant benchmarks and other funds with similar investment objectives.  

Management — The investment adviser to the fund actively manages the fund’s investments. Consequently, the fund is subject to 
the risk that the methods and analyses employed by the investment adviser in this process may not produce the desired results. 
This could cause the fund to lose value or its investment results to lag relevant benchmarks or other funds with similar objectives.  

Your investment in the fund is not a bank deposit and is not insured or guaranteed by the Federal Deposit Insurance Corporation 
or any other governmental agency, entity or person. You should consider how this fund fits into your overall investment program. 
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Investment results 
The following bar chart shows how the investment results of the Class 2 shares of the fund have varied from year to year, and the 
following table shows how the fund’s average annual total returns for various periods compare with different broad measures of 
market results. This information provides some indication of the risks of investing in the fund. The 60%/40% S&P/Barclays Index is a 
composite blend of 60% of the S&P 500 and 40% of the Barclays U.S. Aggregate Index and represents a broad measure of the U.S. 
stock and bond markets, including market sectors in which the fund may invest. Past investment results (before and after taxes) are 
not predictive of future investment results. Figures shown reflect fees and expenses associated with an investment in the fund, but 
do not reflect insurance contract fees and expenses. If insurance contract fees and expenses were included, results would have 
been lower. Updated information on the fund’s investment results can be obtained by visiting americanfunds.com/afis. 

 

Average annual total returns 
For the periods ended December 31, 2013: 1 year 5 years 10 years Lifetime* 

Fund 23.69% 15.22% 7.54% 8.48% 

S&P 500 (reflects no deduction for sales charges, account fees, expenses or U.S. 
federal income taxes) 

32.37 17.93 7.40 9.47 

Barclays U.S. Aggregate Index (reflects no deduction for sales charges, account 
fees, expenses or U.S. federal income taxes) 

–2.02 4.44 4.55 6.50 

60%/40% S&P/Barclays Index (reflects no deductions for sales charges, account 
fees, expenses or U.S. federal income taxes) 

17.55 12.70 6.54 8.56 

* Lifetime results are from August 1, 1989, the date the fund began investment operations. Class 2 shares were first offered on April 30, 1997; therefore, results for the fund prior to 
that date assume a hypothetical investment in Class 1 shares, reduced by the .25% annual expense that applies to Class 2 shares and is described in the “Plan of distribution” 
section of this prospectus. Results for Class 1 shares are comparable to those of Class 2 shares because both classes invest in the same portfolio of securities. 

Management 
Investment adviser Capital Research and Management CompanySM 

Portfolio managers The individuals primarily responsible for the portfolio management of the fund are: 

Portfolio manager/ 
Series title (if applicable) 

Portfolio manager 
experience in this fund 

Primary title 
with investment adviser 

Alan N. Berro  
President 

14 years 
Senior Vice President – Capital World Investors 

David A. Daigle 
5 years 

Senior Vice President – Capital Fixed Income Investors, 
Capital Research Company 

Jeffrey T. Lager 7 years Senior Vice President – Capital World Investors 

James R. Mulally 
8 years 

Senior Vice President – Capital Fixed Income Investors, 
Capital Research and Management Company 

Eugene P. Stein 6 years Senior Vice President – Capital World Investors 
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Tax information 
See your variable insurance contract prospectus for information regarding the federal income tax treatment of the contracts and 
distributions to the separate accounts.  

Payments to broker-dealers and other financial intermediaries 
If you purchase shares of the fund through a broker-dealer or other financial intermediary (such as an insurance company), the 
fund and the fund’s distributor or its affiliates may pay the intermediary for the sale of fund shares and related services. These 
payments may create a conflict of interest by influencing the broker-dealer or other intermediary and your individual financial 
advisor to recommend the fund over another investment. Ask your individual financial advisor or visit your financial intermediary’s 
website for more information. The fund is not sold directly to the general public but instead is offered as an underlying investment 
option for variable insurance contracts. In addition to payments described above, the fund and its related companies may make 
payments to the sponsoring insurance company (or its affiliates) for distribution and/or other services. These payments may be a 
factor that the insurance company considers in including the fund as an underlying investment option in the variable insurance 
contract. The prospectus (or other offering document) for your variable insurance contract may contain additional information 
about these payments.  

AFISAA2-5



[THIS PAGE INTENTIONALLY LEFT BLANK]



American Funds Insurance Series® 

Bond FundSM 

Summary prospectus  
Class 2 shares 
May 1, 2014 

Before you invest, you may want to review the fund’s prospectus and statement
of additional information, which contain more information about the fund and its 
risks. You can find the fund’s prospectus, statement of additional information and
other information about the fund online at americanfunds.com/afis. You can also
get this information at no cost by calling (800) 421-9900, ext. 65413 or by 
sending an email request to afisclass2@americanfunds.com. The current
prospectus and statement of additional information, dated May 1, 2014, are
incorporated by reference into this summary prospectus. 
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Investment objective 
The fund’s investment objective is to provide as high a level of current income as is consistent with the preservation of capital.  

Fees and expenses of the fund 
This table describes the fees and expenses that you may pay if you buy and hold an interest in Class 2 shares of the fund. It does 
not reflect insurance contract fees and expenses. If insurance contract fees and expenses were reflected, expenses shown would 
be higher. 

Annual fund operating expenses  
(expenses that you pay each year as a percentage of the value of your investment) Class 2 

Management fee 0.37% 
Distribution and/or service (12b-1) fees 0.25 
Other expenses 0.02 
Total annual fund operating expenses 0.64 

 

Example This example is intended to help you compare the cost of investing in Class 2 shares of the fund with the cost of investing 
in other mutual funds. 

The example assumes that you invest $10,000 in the fund for the time periods indicated and then redeem all of your shares at the 
end of those periods. The example also assumes that your investment has a 5% return each year and that the fund’s operating 
expenses remain the same. The example does not reflect insurance contract expenses. If insurance contract expenses were 
reflected, expenses shown would be higher. Although your actual costs may be higher or lower, based on these assumptions your 
costs would be: 

 1 year 3 years 5 years 10 years 

Class 2 $65 $205 $357 $798 

 

Portfolio turnover The fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its 
portfolio). A higher portfolio turnover rate may indicate higher transaction costs. These costs, which are not reflected in annual 
fund operating expenses or in the example, affect the fund’s investment results. During the most recent fiscal year, the fund’s 
portfolio turnover rate was 354% of the average value of its portfolio. 

Principal investment strategies 
The fund seeks to maximize your level of current income and preserve your capital by investing primarily in bonds. Normally, the 
fund invests at least 80% of its assets in bonds and other debt securities. The fund invests at least 65% of its assets in investment-
grade debt securities (rated Baa3 or better or BBB– or better by Nationally Recognized Statistical Rating Organizations, or NRSROs, 
designated by the fund’s investment adviser or unrated but determined to be of equivalent quality by the fund’s investment 
adviser), including cash and cash equivalents, securities issued and guaranteed by the U.S. and other governments, and securities 
backed by mortgages and other assets. The fund may invest up to 35% of its assets in debt securities rated Ba1 or below and BB+ 
or below by NRSROs designated by the fund’s investment adviser or unrated but determined by the fund’s investment adviser to 
be of equivalent quality. Such securities are sometimes referred to as “junk bonds.” The fund may invest in debt securities of issuers 
domiciled outside the United States, including in emerging markets. The fund may also invest up to 20% of its assets in preferred 
stocks, including convertible and nonconvertible preferred stocks. In addition, the fund may invest, subject to the restrictions 
above, in contracts for future delivery of mortgage-backed securities, such as to-be-announced contracts and mortgage rolls. 
These contracts are normally of short duration and are replaced by another contract prior to maturity. Each such transaction is 
reflected as turnover in the fund’s portfolio, resulting in a higher portfolio turnover rate than funds that do not employ this 
investment strategy. The fund is designed for investors seeking income and more price stability than stocks, and capital 
preservation over the long term.  

The investment adviser uses a system of multiple portfolio managers in managing the fund’s assets. Under this approach, the 
portfolio of the fund is divided into segments managed by individual managers who decide how their respective segments will be 
invested. 

The fund relies on the professional judgment of its investment adviser to make decisions about the fund’s portfolio investments. 
The basic investment philosophy of the investment adviser is to seek to invest in attractively priced securities that, in its opinion, 
represent good, long-term investment opportunities. The investment adviser believes that an important way to accomplish this is 
through fundamental research, which may include analysis of credit quality, general economic conditions and various quantitative 
measures and, in the case of corporate obligations, meeting with company executives and employees, suppliers, customers and 
competitors. Securities may be sold when the investment adviser believes that they no longer represent relatively attractive 
investment opportunities. 
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Principal risks 
This section describes the principal risks associated with the fund’s principal investment strategies. You may lose money by 
investing in the fund. The likelihood of loss may be greater if you invest for a shorter period of time.  

Market conditions — The prices of, and the income generated by, the bonds and other securities held by the fund may decline – 
sometimes rapidly or unpredictably – due to various factors, including events or conditions affecting the general economy or 
particular industries; overall market changes; local, regional or global political, social or economic instability; governmental or 
governmental agency responses to economic conditions; and currency, interest rate and commodity price fluctuations. 

Issuer risks — The values of, and the income generated by, securities held by the fund may also decline in response to various 
factors directly related to the issuers of such securities, including reduced demand for an issuer’s goods or services, poor 
management performance and strategic initiatives such as mergers, acquisitions or dispositions and the market response to any 
such initiative. 

Investing in debt instruments — The prices of, and the income generated by, bonds and other debt securities held by the fund may 
be affected by changing interest rates and by changes in the effective maturities and credit ratings of these securities. 

Rising interest rates will generally cause the prices of bonds and other debt securities to fall. Falling interest rates may cause an 
issuer to redeem, call or refinance a debt security before its stated maturity, which may result in the fund having to reinvest the 
proceeds in lower yielding securities. Longer maturity debt securities generally have higher rates of interest and may be subject to 
greater price fluctuations than shorter maturity debt securities. 

Bonds and other debt securities are also subject to credit risk, which is the possibility that the credit strength of an issuer will 
weaken and/or an issuer of a debt security will fail to make timely payments of principal or interest and the security will go into 
default. Lower quality debt securities generally have higher rates of interest and may be subject to greater price fluctuations than 
higher quality debt securities. Credit risk is gauged, in part, by the credit ratings of the debt securities in which the fund invests. 
However, ratings are only the opinions of the rating agencies issuing them and are not guarantees as to credit quality or an 
evaluation of market risk. The fund’s investment adviser relies on its own credit analysts to research issuers and issues in seeking to 
mitigate various credit and default risks. 

Investing in lower rated bonds — Lower rated bonds and other lower rated debt securities generally have higher rates of interest 
and involve greater risk of default or price declines due to changes in the issuer’s creditworthiness than those of higher quality 
debt securities. The market prices of these securities may fluctuate more than the prices of higher quality debt securities and may 
decline significantly in periods of general economic difficulty. These risks may be increased with respect to investments in junk 
bonds. 

Thinly traded securities — There may be little trading in the secondary market for particular bonds or other debt securities, which 
may make them more difficult to value, acquire or sell.  

Investing in pass-through securities — Pass-through securities are debt obligations backed by a pool of assets, such as mortgages. 
In addition to the risks associated with investing in debt securities generally, pass-through securities are subject to changes in the 
payment patterns of borrowers of the underlying debt. When interest rates fall, borrowers are more likely to refinance or prepay 
their debt before its stated maturity. This may result in the fund having to reinvest the proceeds in lower yielding securities, 
effectively reducing the fund’s income. Conversely, if interest rates rise and borrowers repay their debt more slowly than expected, 
the time in which pass-through securities are paid off could be extended, reducing the fund’s cash available for reinvestment in 
higher yielding securities. 

Investing in futures — The fund may enter into contracts, such as to-be-announced contracts and mortgage dollar rolls, that involve 
the fund selling mortgage-related securities and simultaneously contracting to repurchase similar securities for delivery at a future 
date at a predetermined price. This can increase the fund’s market exposure, and the market price of the securities that the fund 
contracts to repurchase could drop below their purchase price. While the fund can preserve and generate capital through the use 
of such contracts by, for example, realizing the difference between the sale price and the future purchase price, the income 
generated by the fund may be reduced by engaging in such transactions. In addition, these transactions may increase the turnover 
rate of the fund. 

Investing in securities backed by the U.S. government — Securities backed by the U.S. Treasury or the full faith and credit of the U.S. 
government are guaranteed only as to the timely payment of interest and principal when held to maturity. Accordingly, the current 
market values for these securities will fluctuate with changes in interest rates. Securities issued by government-sponsored entities 
and federal agencies and instrumentalities that are not backed by the full faith and credit of the U.S. government are neither issued 
nor guaranteed by the U.S. government. 

Investing outside the United States — Securities of issuers domiciled outside the United States, or with significant operations outside 
the United States, may lose value because of adverse political, social, economic or market developments in the countries or 
regions in which the issuers operate. These securities may also lose value due to changes in foreign currency exchange rates 
against the U.S. dollar and/or currencies of other countries. Securities markets in certain countries may be more volatile and/or less 
liquid than those in the United States. Investments outside the United States may also be subject to different accounting practices 
and different regulatory, legal and reporting standards, and may be more difficult to value, than those in the United States. In 
addition, the value of investments outside the United States may be reduced by foreign taxes, including foreign withholding taxes 
on interest and dividends. Further, there may be increased risks of delayed settlement of securities purchased or sold by the fund. 
The risks of investing outside the United States may be heightened in connection with investments in emerging markets. 
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Management — The investment adviser to the fund actively manages the fund’s investments. Consequently, the fund is subject to 
the risk that the methods and analyses employed by the investment adviser in this process may not produce the desired results. 
This could cause the fund to lose value or its investment results to lag relevant benchmarks or other funds with similar objectives.  

Your investment in the fund is not a bank deposit and is not insured or guaranteed by the Federal Deposit Insurance Corporation 
or any other governmental agency, entity or person. You should consider how this fund fits into your overall investment program. 

Investment results 
The following bar chart shows how the investment results of the Class 2 shares of the fund have varied from year to year, and the 
following table shows how the fund’s average annual total returns for various periods compare with different broad measures of 
market results. This information provides some indication of the risks of investing in the fund. The Lipper Core Bond Funds 
Average includes mutual funds that disclose investment objectives and/or strategies reasonably comparable to those of the fund. 
Past investment results (before and after taxes) are not predictive of future investment results. Figures shown reflect fees and 
expenses associated with an investment in the fund, but do not reflect insurance contract fees and expenses. If insurance contract 
fees and expenses were included, results would have been lower. Updated information on the fund’s investment results can be 
obtained by visiting americanfunds.com/afis. 

 

Average annual total returns 
For the periods ended December 31, 2013: 1 year 5 years 10 years Lifetime* 

Fund –2.16% 5.57% 3.50% 4.81% 

Barclays U.S. Aggregate Index (reflects no deduction for sales charges, account 
fees, expenses or U.S. federal income taxes) 

–2.02 4.44 4.55 5.58 

Lipper Core Bond Funds Average (reflects no deduction for sales charges, account 
fees or U.S. federal income taxes) 

–1.87 6.04 4.11 5.08 

* Lifetime results are from January 2, 1996, the date the fund began investment operations. Class 2 shares were first offered on April 30, 1997; therefore, results for the fund prior to 
that date assume a hypothetical investment in Class 1 shares, reduced by the .25% annual expense that applies to Class 2 shares and is described in the “Plan of distribution” 
section of this prospectus. Results for Class 1 shares are comparable to those of Class 2 shares because both classes invest in the same portfolio of securities. 

Management 
Investment adviser Capital Research and Management CompanySM 

Portfolio managers The individuals primarily responsible for the portfolio management of the fund are: 

Portfolio manager/ 
Series title (if applicable) 

Portfolio manager 
experience in this fund 

Primary title 
with investment adviser 

David C. Barclay 
16 years 

Senior Vice President – Capital Fixed Income Investors, 
Capital Research and Management Company 

David A. Hoag 
7 years 

Senior Vice President – Capital Fixed Income Investors, 
Capital Research and Management Company 

Thomas H. Høgh 
7 years 

Senior Vice President – Capital Fixed Income Investors, 
Capital Research Company 
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Tax information 
See your variable insurance contract prospectus for information regarding the federal income tax treatment of the contracts and 
distributions to the separate accounts.  

Payments to broker-dealers and other financial intermediaries 
If you purchase shares of the fund through a broker-dealer or other financial intermediary (such as an insurance company), the 
fund and the fund’s distributor or its affiliates may pay the intermediary for the sale of fund shares and related services. These 
payments may create a conflict of interest by influencing the broker-dealer or other intermediary and your individual financial 
advisor to recommend the fund over another investment. Ask your individual financial advisor or visit your financial intermediary’s 
website for more information. The fund is not sold directly to the general public but instead is offered as an underlying investment 
option for variable insurance contracts. In addition to payments described above, the fund and its related companies may make 
payments to the sponsoring insurance company (or its affiliates) for distribution and/or other services. These payments may be a 
factor that the insurance company considers in including the fund as an underlying investment option in the variable insurance 
contract. The prospectus (or other offering document) for your variable insurance contract may contain additional information 
about these payments.  
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Before you invest, you may want to review the fund’s prospectus and statement
of additional information, which contain more information about the fund and its 
risks. You can find the fund’s prospectus, statement of additional information and
other information about the fund online at americanfunds.com/afis. You can also
get this information at no cost by calling (800) 421-9900, ext. 65413 or by 
sending an email request to afisclass2@americanfunds.com. The current
prospectus and statement of additional information, dated May 1, 2014, are
incorporated by reference into this summary prospectus. 
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Investment objective 
The fund’s investment objective is to provide you with growth of capital. 

Fees and expenses of the fund 
This table describes the fees and expenses that you may pay if you buy and hold an interest in Class 2 shares of the fund. It does 
not reflect insurance contract fees and expenses. If insurance contract fees and expenses were reflected, expenses shown would 
be higher. 

Annual fund operating expenses  
(expenses that you pay each year as a percentage of the value of your investment) Class 2 

Management fee 0.33% 
Distribution and/or service (12b-1) fees 0.25 
Other expenses 0.02 
Total annual fund operating expenses 0.60 

 

Example This example is intended to help you compare the cost of investing in Class 2 shares of the fund with the cost of investing 
in other mutual funds. 

The example assumes that you invest $10,000 in the fund for the time periods indicated and then redeem all of your shares at the 
end of those periods. The example also assumes that your investment has a 5% return each year and that the fund’s operating 
expenses remain the same. The example does not reflect insurance contract expenses. If insurance contract expenses were 
reflected, expenses shown would be higher. Although your actual costs may be higher or lower, based on these assumptions your 
costs would be: 

 1 year 3 years 5 years 10 years 

Class 2 $61 $192 $335 $750 

 

Portfolio turnover The fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its 
portfolio). A higher portfolio turnover rate may indicate higher transaction costs. These costs, which are not reflected in annual 
fund operating expenses or in the example, affect the fund’s investment results. During the most recent fiscal year, the fund’s 
portfolio turnover rate was 19% of the average value of its portfolio. 

Principal investment strategies 
The fund invests primarily in common stocks and seeks to invest in companies that appear to offer superior opportunities for 
growth of capital. The fund may invest up to 25% of its assets in common stocks and other securities of issuers domiciled outside 
the United States. Although the fund focuses on investments in medium to larger capitalization companies, the fund’s investments 
are not limited to a particular capitalization size.  

The investment adviser uses a system of multiple portfolio managers in managing the fund’s assets. Under this approach, the 
portfolio of the fund is divided into segments managed by individual managers who decide how their respective segments will be 
invested. 

The fund relies on the professional judgment of its investment adviser to make decisions about the fund’s portfolio investments. 
The basic investment philosophy of the investment adviser is to seek to invest in attractively valued companies that, in its opinion, 
represent good, long-term investment opportunities. The investment adviser believes that an important way to accomplish this is 
through fundamental analysis, which may include meeting with company executives and employees, suppliers, customers and 
competitors. Securities may be sold when the investment adviser believes that they no longer represent relatively attractive 
investment opportunities. 
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Principal risks 
This section describes the principal risks associated with the fund’s principal investment strategies. You may lose money by 
investing in the fund. The likelihood of loss may be greater if you invest for a shorter period of time. Investors in the fund should 
have a long-term perspective and be able to tolerate potentially sharp declines in value.  

Market conditions — The prices of, and the income generated by, the common stocks and other securities held by the fund may 
decline – sometimes rapidly or unpredictably – due to various factors, including events or conditions affecting the general 
economy or particular industries; overall market changes; local, regional or global political, social or economic instability; 
governmental or governmental agency responses to economic conditions; and currency, interest rate and commodity price 
fluctuations. 

Issuer risks — The values of, and the income generated by, securities held by the fund may also decline in response to various 
factors directly related to the issuers of such securities, including reduced demand for an issuer’s goods or services, poor 
management performance and strategic initiatives such as mergers, acquisitions or dispositions and the market response to any 
such initiative. 

Investing in growth-oriented stocks — Growth-oriented common stocks and other equity-type securities (such as preferred stocks, 
convertible preferred stocks and convertible bonds) may involve larger price swings and greater potential for loss than other types 
of investments. These risks may be even greater in the case of smaller capitalization stocks.  

Investing outside the United States — Securities of issuers domiciled outside the United States, or with significant operations outside 
the United States, may lose value because of adverse political, social, economic or market developments in the countries or 
regions in which the issuers operate. These securities may also lose value due to changes in foreign currency exchange rates 
against the U.S. dollar and/or currencies of other countries. Securities markets in certain countries may be more volatile and/or less 
liquid than those in the United States. Investments outside the United States may also be subject to different accounting practices 
and different regulatory, legal and reporting standards, and may be more difficult to value, than those in the United States. In 
addition, the value of investments outside the United States may be reduced by foreign taxes, including foreign withholding taxes 
on interest and dividends. Further, there may be increased risks of delayed settlement of securities purchased or sold by the fund. 
The risks of investing outside the United States may be heightened in connection with investments in emerging markets. 

Management — The investment adviser to the fund actively manages the fund’s investments. Consequently, the fund is subject to 
the risk that the methods and analyses employed by the investment adviser in this process may not produce the desired results. 
This could cause the fund to lose value or its investment results to lag relevant benchmarks or other funds with similar objectives.  

Your investment in the fund is not a bank deposit and is not insured or guaranteed by the Federal Deposit Insurance Corporation 
or any other governmental agency, entity or person. You should consider how this fund fits into your overall investment program. 

Investment results 
The following bar chart shows how the investment results of the Class 2 shares of the fund have varied from year to year, and the 
following table shows how the fund’s average annual total returns for various periods compare with different broad measures of 
market results. This information provides some indication of the risks of investing in the fund. The Lipper Growth Funds Index and 
the Lipper Capital Appreciation Funds Index include mutual funds that disclose investment objectives and/or strategies reasonably 
comparable to those of the fund. Past investment results (before and after taxes) are not predictive of future investment results. 
Figures shown reflect fees and expenses associated with an investment in the fund, but do not reflect insurance contract fees and 
expenses. If insurance contract fees and expenses were included, results would have been lower. Updated information on the 
fund’s investment results can be obtained by visiting americanfunds.com/afis. 
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Average annual total returns 
For the periods ended December 31, 2013: 1 year 5 years 10 years Lifetime* 

Fund 30.11% 19.42% 8.22% 12.47% 

S&P 500 (reflects no deduction for sales charges, account fees, expenses or U.S. 
federal income taxes) 

32.37 17.93 7.40 11.32 

Lipper Growth Funds Index (reflects no deduction for sales charges, account fees 
or U.S. federal income taxes) 

35.38 19.35 6.90 9.58 

Lipper Capital Appreciation Funds Index (reflects no deduction for sales charges, 
account fees or U.S. federal income taxes) 

34.05 18.42 8.17 9.77 

* Lifetime results are from February 8, 1984, the date the fund began investment operations. Class 2 shares were first offered on April 30, 1997; therefore, results for the fund prior to 
that date assume a hypothetical investment in Class 1 shares, reduced by the .25% annual expense that applies to Class 2 shares and is described in the “Plan of distribution” 
section of this prospectus. Results for Class 1 shares are comparable to those of Class 2 shares because both classes invest in the same portfolio of securities. 

Management 
Investment adviser Capital Research and Management CompanySM 

Portfolio managers The individuals primarily responsible for the portfolio management of the fund are: 

Portfolio manager/ 
Series title (if applicable) 

Portfolio manager 
experience in this fund 

Primary title 
with investment adviser 

Donnalisa Parks Barnum 11 years Senior Vice President – Capital World Investors 

Gregory D. Johnson 7 years Senior Vice President – Capital World Investors 

Michael T. Kerr 9 years Senior Vice President – Capital World Investors 

Ronald B. Morrow 11 years Senior Vice President – Capital World Investors 

Alan J. Wilson Less than 1 year Senior Vice President – Capital World Investors 

Tax information 
See your variable insurance contract prospectus for information regarding the federal income tax treatment of the contracts and 
distributions to the separate accounts.  

Payments to broker-dealers and other financial intermediaries 
If you purchase shares of the fund through a broker-dealer or other financial intermediary (such as an insurance company), the 
fund and the fund’s distributor or its affiliates may pay the intermediary for the sale of fund shares and related services. These 
payments may create a conflict of interest by influencing the broker-dealer or other intermediary and your individual financial 
advisor to recommend the fund over another investment. Ask your individual financial advisor or visit your financial intermediary’s 
website for more information. The fund is not sold directly to the general public but instead is offered as an underlying investment 
option for variable insurance contracts. In addition to payments described above, the fund and its related companies may make 
payments to the sponsoring insurance company (or its affiliates) for distribution and/or other services. These payments may be a 
factor that the insurance company considers in including the fund as an underlying investment option in the variable insurance 
contract. The prospectus (or other offering document) for your variable insurance contract may contain additional information 
about these payments.  
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Investment objectives 
The fund’s investment objectives are to achieve long-term growth of capital and income. 

Fees and expenses of the fund 
This table describes the fees and expenses that you may pay if you buy and hold an interest in Class 2 shares of the fund. It does 
not reflect insurance contract fees and expenses. If insurance contract fees and expenses were reflected, expenses shown would 
be higher. 

Annual fund operating expenses  
(expenses that you pay each year as a percentage of the value of your investment) Class 2 

Management fee 0.27% 
Distribution and/or service (12b-1) fees 0.25 
Other expenses 0.02 
Total annual fund operating expenses 0.54 

 

Example This example is intended to help you compare the cost of investing in Class 2 shares of the fund with the cost of investing 
in other mutual funds. 

The example assumes that you invest $10,000 in the fund for the time periods indicated and then redeem all of your shares at the 
end of those periods. The example also assumes that your investment has a 5% return each year and that the fund’s operating 
expenses remain the same. The example does not reflect insurance contract expenses. If insurance contract expenses were 
reflected, expenses shown would be higher. Although your actual costs may be higher or lower, based on these assumptions your 
costs would be: 

 1 year 3 years 5 years 10 years 

Class 2 $55 $173 $302 $677 

 

Portfolio turnover The fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its 
portfolio). A higher portfolio turnover rate may indicate higher transaction costs. These costs, which are not reflected in annual 
fund operating expenses or in the example, affect the fund’s investment results. During the most recent fiscal year, the fund’s 
portfolio turnover rate was 19% of the average value of its portfolio. 

Principal investment strategies 
The fund invests primarily in common stocks or other securities that the investment adviser believes demonstrate the potential for 
appreciation and/or dividends. Although the fund focuses on investments in medium to larger capitalization companies, the fund’s 
investments are not limited to a particular capitalization size. The fund may invest up to 15% of its assets, at the time of purchase, in 
securities of issuers domiciled outside the United States. The fund is designed for investors seeking both capital appreciation and 
income.  

The investment adviser uses a system of multiple portfolio managers in managing the fund’s assets. Under this approach, the 
portfolio of the fund is divided into segments managed by individual managers who decide how their respective segments will be 
invested. 

The fund relies on the professional judgment of its investment adviser to make decisions about the fund’s portfolio investments. 
The basic investment philosophy of the investment adviser is to seek to invest in attractively valued companies that, in its opinion, 
represent good, long-term investment opportunities. The investment adviser believes that an important way to accomplish this is 
through fundamental analysis, which may include meeting with company executives and employees, suppliers, customers and 
competitors. Securities may be sold when the investment adviser believes that they no longer represent relatively attractive 
investment opportunities. 
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Principal risks 
This section describes the principal risks associated with the fund’s principal investment strategies. You may lose money by 
investing in the fund. The likelihood of loss may be greater if you invest for a shorter period of time. Investors in the fund should 
have a long-term perspective and be able to tolerate potentially sharp declines in value.  

Market conditions — The prices of, and the income generated by, the common stocks and other securities held by the fund may 
decline – sometimes rapidly or unpredictably – due to various factors, including events or conditions affecting the general 
economy or particular industries; overall market changes; local, regional or global political, social or economic instability; 
governmental or governmental agency responses to economic conditions; and currency, interest rate and commodity price 
fluctuations. 

Issuer risks — The values of, and the income generated by, securities held by the fund may also decline in response to various 
factors directly related to the issuers of such securities, including reduced demand for an issuer’s goods or services, poor 
management performance and strategic initiatives such as mergers, acquisitions or dispositions and the market response to any 
such initiative. 

Investing in income-oriented stocks — Income provided by the fund may be reduced by changes in the dividend policies of, and the 
capital resources available for dividend payments at, the companies in which the fund invests. 

Investing in growth-oriented stocks — Growth-oriented common stocks and other equity-type securities (such as preferred stocks, 
convertible preferred stocks and convertible bonds) may involve larger price swings and greater potential for loss than other types 
of investments.  

Investing outside the United States — Securities of issuers domiciled outside the United States, or with significant operations outside 
the United States, may lose value because of adverse political, social, economic or market developments in the countries or 
regions in which the issuers operate. These securities may also lose value due to changes in foreign currency exchange rates 
against the U.S. dollar and/or currencies of other countries. Securities markets in certain countries may be more volatile and/or less 
liquid than those in the United States. Investments outside the United States may also be subject to different accounting practices 
and different regulatory, legal and reporting standards, and may be more difficult to value, than those in the United States. In 
addition, the value of investments outside the United States may be reduced by foreign taxes, including foreign withholding taxes 
on interest and dividends. Further, there may be increased risks of delayed settlement of securities purchased or sold by the fund. 
The risks of investing outside the United States may be heightened in connection with investments in emerging markets. 

Management — The investment adviser to the fund actively manages the fund’s investments. Consequently, the fund is subject to 
the risk that the methods and analyses employed by the investment adviser in this process may not produce the desired results. 
This could cause the fund to lose value or its investment results to lag relevant benchmarks or other funds with similar objectives.  

Your investment in the fund is not a bank deposit and is not insured or guaranteed by the Federal Deposit Insurance Corporation 
or any other governmental agency, entity or person. You should consider how this fund fits into your overall investment program. 

Investment results 
The following bar chart shows how the investment results of the Class 2 shares of the fund have varied from year to year, and the 
following table shows how the fund’s average annual total returns for various periods compare with different broad measures of 
market results. This information provides some indication of the risks of investing in the fund. The Lipper Growth & Income Funds 
Index includes mutual funds that disclose investment objectives and/or strategies reasonably comparable to those of the fund. Past 
investment results (before and after taxes) are not predictive of future investment results. Figures shown reflect fees and expenses 
associated with an investment in the fund, but do not reflect insurance contract fees and expenses. If insurance contract fees and 
expenses were included, results would have been lower. Updated information on the fund’s investment results can be obtained by 
visiting americanfunds.com/afis. 
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Average annual total returns 
For the periods ended December 31, 2013: 1 year 5 years 10 years Lifetime* 

Fund 33.50% 17.62% 7.06% 11.13% 

S&P 500 (reflects no deduction for sales charges, account fees, expenses or U.S. 
federal income taxes) 

32.37 17.93 7.40 11.32 

Lipper Growth & Income Funds Index (reflects no deduction for sales charges, 
account fees or U.S. federal income taxes) 

26.26 16.22 6.66 9.95 

* Lifetime results are from February 8, 1984, the date the fund began investment operations. Class 2 shares were first offered on April 30, 1997; therefore, results for the fund prior to 
that date assume a hypothetical investment in Class 1 shares, reduced by the .25% annual expense that applies to Class 2 shares and is described in the “Plan of distribution” 
section of this prospectus. Results for Class 1 shares are comparable to those of Class 2 shares because both classes invest in the same portfolio of securities. 

Management 
Investment adviser Capital Research and Management CompanySM 

Portfolio managers The individuals primarily responsible for the portfolio management of the fund are: 

Portfolio manager/ 
Series title (if applicable) 

Portfolio manager 
experience in this fund 

Primary title 
with investment adviser 

Donald D. O’Neal  
Vice Chairman of the Board 

9 years 
Senior Vice President – Capital Research Global 
Investors 

Dylan Yolles  
Vice President 

9 years 
Senior Vice President – Capital International Investors 

J. Blair Frank 
8 years 

Senior Vice President – Capital Research Global 
Investors 

Claudia P. Huntington 
20 years 

Senior Vice President – Capital Research Global 
Investors 

William L. Robbins 2 years Senior Vice President – Capital International Investors 

Tax information 
See your variable insurance contract prospectus for information regarding the federal income tax treatment of the contracts and 
distributions to the separate accounts.  

Payments to broker-dealers and other financial intermediaries 
If you purchase shares of the fund through a broker-dealer or other financial intermediary (such as an insurance company), the 
fund and the fund’s distributor or its affiliates may pay the intermediary for the sale of fund shares and related services. These 
payments may create a conflict of interest by influencing the broker-dealer or other intermediary and your individual financial 
advisor to recommend the fund over another investment. Ask your individual financial advisor or visit your financial intermediary’s 
website for more information. The fund is not sold directly to the general public but instead is offered as an underlying investment 
option for variable insurance contracts. In addition to payments described above, the fund and its related companies may make 
payments to the sponsoring insurance company (or its affiliates) for distribution and/or other services. These payments may be a 
factor that the insurance company considers in including the fund as an underlying investment option in the variable insurance 
contract. The prospectus (or other offering document) for your variable insurance contract may contain additional information 
about these payments.  
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Investment objective 
The fund’s investment objective is to provide you with long-term growth of capital. 

Fees and expenses of the fund 
This table describes the fees and expenses that you may pay if you buy and hold an interest in Class 2 shares of the fund. It does 
not reflect insurance contract fees and expenses. If insurance contract fees and expenses were reflected, expenses shown would 
be higher. 

Annual fund operating expenses  
(expenses that you pay each year as a percentage of the value of your investment) Class 2 

Management fee 0.49% 
Distribution and/or service (12b-1) fees 0.25 
Other expenses 0.05 
Total annual fund operating expenses 0.79 

 

Example This example is intended to help you compare the cost of investing in Class 2 shares of the fund with the cost of investing 
in other mutual funds. 

The example assumes that you invest $10,000 in the fund for the time periods indicated and then redeem all of your shares at the 
end of those periods. The example also assumes that your investment has a 5% return each year and that the fund’s operating 
expenses remain the same. The example does not reflect insurance contract expenses. If insurance contract expenses were 
reflected, expenses shown would be higher. Although your actual costs may be higher or lower, based on these assumptions your 
costs would be: 

 1 year 3 years 5 years 10 years 

Class 2 $81 $252 $439 $978 

 

Portfolio turnover The fund pays transaction costs such as commissions, when it buys and sells securities (or “turns over” its 
portfolio). A higher portfolio turnover rate may indicate higher transaction costs. These costs, which are not reflected in annual 
fund operating expenses or in the example, affect the fund’s investment results. During the most recent fiscal year, the fund’s 
portfolio turnover rate was 21% of the average value of its portfolio. 

Principal investment strategies 
The fund invests primarily in common stocks of companies domiciled outside the United States, including companies domiciled in 
developing countries, that the investment adviser believes have the potential for growth. Although the fund focuses on 
investments in medium to larger capitalization companies, the fund’s investments are not limited to a particular capitalization size.  

The investment adviser uses a system of multiple portfolio managers in managing the fund’s assets. Under this approach, the 
portfolio of the fund is divided into segments managed by individual managers who decide how their respective segments will be 
invested. 

The fund relies on the professional judgment of its investment adviser to make decisions about the fund’s portfolio investments. 
The basic investment philosophy of the investment adviser is to seek to invest in attractively valued companies that, in its opinion, 
represent good, long-term investment opportunities. The investment adviser believes that an important way to accomplish this is 
through fundamental analysis, which may include meeting with company executives and employees, suppliers, customers and 
competitors. Securities may be sold when the investment adviser believes that they no longer represent relatively attractive 
investment opportunities. 

AFISI2-2



American Funds Insurance Series – International Fund / Summary prospectus     2 

Principal risks 
This section describes the principal risks associated with the fund’s principal investment strategies. You may lose money by 
investing in the fund. The likelihood of loss may be greater if you invest for a shorter period of time. Investors in the fund should 
have a long-term perspective and be able to tolerate potentially sharp declines in value.  

Market conditions — The prices of, and the income generated by, the common stocks and other securities held by the fund may 
decline – sometimes rapidly or unpredictably – due to various factors, including events or conditions affecting the general 
economy or particular industries; overall market changes; local, regional or global political, social or economic instability; 
governmental or governmental agency responses to economic conditions; and currency, interest rate and commodity price 
fluctuations. 

Issuer risks — The values of, and the income generated by, securities held by the fund may also decline in response to various 
factors directly related to the issuers of such securities, including reduced demand for an issuer’s goods or services, poor 
management performance and strategic initiatives such as mergers, acquisitions or dispositions and the market response to any 
such initiative. 

Investing in growth-oriented stocks — Growth-oriented common stocks and other equity-type securities (such as preferred stocks, 
convertible preferred stocks and convertible bonds) may involve larger price swings and greater potential for loss than other types 
of investments.  

Investing outside the United States — Securities of issuers domiciled outside the United States, or with significant operations outside 
the United States, may lose value because of adverse political, social, economic or market developments in the countries or 
regions in which the issuers operate. These securities may also lose value due to changes in foreign currency exchange rates 
against the U.S. dollar and/or currencies of other countries. Securities markets in certain countries may be more volatile and/or less 
liquid than those in the United States. Investments outside the United States may also be subject to different accounting practices 
and different regulatory, legal and reporting standards, and may be more difficult to value, than those in the United States. In 
addition, the value of investments outside the United States may be reduced by foreign taxes, including foreign withholding taxes 
on interest and dividends. Further, there may be increased risks of delayed settlement of securities purchased or sold by the fund. 
The risks of investing outside the United States may be heightened in connection with investments in emerging markets. 

Investing in emerging markets — Investing in emerging markets may involve risks in addition to and greater than those generally 
associated with investing in the securities markets of developed countries. For instance, developing countries may have less 
developed legal and accounting systems than those in developed countries. The governments of these countries may be less 
stable and more likely to impose capital controls, nationalize a company or industry, place restrictions on foreign ownership and on 
withdrawing sale proceeds of securities from the country, and/or impose punitive taxes that could adversely affect the prices of 
securities. In addition, the economies of these countries may be dependent on relatively few industries that are more susceptible 
to local and global changes. Securities markets in these countries can also be relatively small and have substantially lower trading 
volumes. As a result, securities issued in these countries may be more volatile and less liquid, and may be more difficult to value, 
than securities issued in countries with more developed economies and/or markets. Additionally, there may be increased 
settlement risks for transactions in local securities. 

Management — The investment adviser to the fund actively manages the fund’s investments. Consequently, the fund is subject to 
the risk that the methods and analyses employed by the investment adviser in this process may not produce the desired results. 
This could cause the fund to lose value or its investment results to lag relevant benchmarks or other funds with similar objectives.  

Your investment in the fund is not a bank deposit and is not insured or guaranteed by the Federal Deposit Insurance Corporation 
or any other governmental agency, entity or person. You should consider how this fund fits into your overall investment program. 
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Investment results 
The following bar chart shows how the investment results of the Class 2 shares of the fund have varied from year to year, and the 
following table shows how the fund’s average annual total returns for various periods compare with different broad measures of 
market results. This information provides some indication of the risks of investing in the fund. The Lipper International Funds Index 
includes mutual funds that disclose investment objectives and/or strategies reasonably comparable to those of the fund. Past 
investment results (before and after taxes) are not predictive of future investment results. Figures shown reflect fees and expenses 
associated with an investment in the fund, but do not reflect insurance contract fees and expenses. If insurance contract fees and 
expenses were included, results would have been lower. Updated information on the fund’s investment results can be obtained by 
visiting americanfunds.com/afis. 

 

Average annual total returns 
For the periods ended December 31, 2013: 1 year 5 years 10 years Lifetime* 

Fund 21.64% 13.61% 8.53% 8.63% 

MSCI All Country World ex USA Index (reflects no deduction for sales charges, 
account fees, expenses or U.S. federal income taxes) 

15.29 12.81 7.57 6.33 

Lipper International Funds Index (reflects no deduction for sales charges, account 
fees or U.S. federal income taxes) 

21.23 13.27 7.57 6.98 

* Lifetime results are from May 1, 1990, the date the fund began investment operations. Class 2 shares were first offered on April 30, 1997; therefore, results for the fund prior to that 
date assume a hypothetical investment in Class 1 shares, reduced by the .25% annual expense that applies to Class 2 shares and is described in the “Plan of distribution” section of 
this prospectus. Results for Class 1 shares are comparable to those of Class 2 shares because both classes invest in the same portfolio of securities. 

Management 
Investment adviser Capital Research and Management CompanySM 

Portfolio managers The individuals primarily responsible for the portfolio management of the fund are: 

Portfolio manager/ 
Series title (if applicable) 

Portfolio manager 
experience in this fund 

Primary title 
with investment adviser 

Sung Lee  
Vice President 

8 years 
Senior Vice President – Capital Research Global 
Investors 

L. Alfonso Barroso 
5 years 

Senior Vice President – Capital Research Global 
Investors 

Jesper Lyckeus 
7 years 

Senior Vice President – Capital Research Global 
Investors 

Christopher M. Thomsen 
8 years 

Senior Vice President – Capital Research Global 
Investors 

Tax information 
See your variable insurance contract prospectus for information regarding the federal income tax treatment of the contracts and 
distributions to the separate accounts.  

Payments to broker-dealers and other financial intermediaries 
If you purchase shares of the fund through a broker-dealer or other financial intermediary (such as an insurance company), the 
fund and the fund’s distributor or its affiliates may pay the intermediary for the sale of fund shares and related services. These 
payments may create a conflict of interest by influencing the broker-dealer or other intermediary and your individual financial 
advisor to recommend the fund over another investment. Ask your individual financial advisor or visit your financial intermediary’s 
website for more information. The fund is not sold directly to the general public but instead is offered as an underlying investment 
option for variable insurance contracts. In addition to payments described above, the fund and its related companies may make 
payments to the sponsoring insurance company (or its affiliates) for distribution and/or other services. These payments may be a 
factor that the insurance company considers in including the fund as an underlying investment option in the variable insurance 
contract. The prospectus (or other offering document) for your variable insurance contract may contain additional information 
about these payments.  
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Fund Overview

Key Facts About BlackRock Basic Value V.I. Fund

Investment Objective

The investment objective of BlackRock Basic Value V.I. Fund (the “Fund”) is to seek capital appreciation and,
secondarily, income.

Fees and Expenses of the Fund

This table describes the fees and expenses that you may pay if you buy and hold shares of the Fund. The expenses
below do not include separate account fees and expenses, and would be higher if these fees and expenses were
included. Please refer to your variable annuity or insurance contract (the “Contract”) prospectus for information on the
separate account fees and expenses associated with your Contract.

Shareholder Fees (fees paid directly from your investment)
The Fund is not subject to any shareholder fees.
Annual Fund Operating Expenses
(expenses that you pay each year as a
percentage of the value of your investment)

Class I
Shares

Class II
Shares

Class III
Shares

Management Fees 0.60% 0.60% 0.60%

Distribution and/or Service (12b-1) Fees None 0.15% 0.25%

Other Expenses 0.24% 0.26% 0.27%

Total Annual Fund Operating Expenses 0.84% 1.01% 1.12%

Fee Waivers and/or Expense Reimbursements1 (0.11)% (0.12)% (0.11)%

Total Annual Fund Operating Expenses After Fee Waivers
and/or Expense Reimbursements1 0.73% 0.89% 1.01%

1 As described in the “Management of the Funds” section of the Fund’s prospectus, BlackRock has contractually agreed to waive and/or
reimburse fees or expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding
Dividend Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) to 1.25% (for Class I Shares), 1.40%
(for Class II Shares), and 1.50% (for Class III Shares) of average daily net assets until May 1, 2015. BlackRock has also contractually agreed to
reimburse fees in order to limit certain operational and recordkeeping fees to 0.06% (for Class I Shares), 0.08% (for Class II Shares), and 0.09%
(for Class III Shares) of average daily net assets until May 1, 2015. Each of these contractual agreements may be terminated upon 90 days’
notice by a majority of the non-interested directors of the Fund or by a vote of a majority of the outstanding voting securities of the Fund.

Example:
This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other mutual
funds. The Example assumes that you invest $10,000 in the Fund for the time periods indicated and then redeem all of
your shares at the end of those periods. The Example also assumes that your investment has a 5% return each year and
that the Fund’s operating expenses remain the same. The Example does not reflect charges imposed by the Contract. See
the Contract prospectus for information on such charges. Although your actual costs may be higher or lower, based on
these assumptions and the net expenses shown in the fee table, your costs would be:

1 Year 3 Years 5 Years 10 Years

Class I Shares $ 75 $257 $455 $1,027

Class II Shares $ 91 $310 $546 $1,225

Class III Shares $103 $345 $606 $1,353

Portfolio Turnover:
The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not reflected in
annual fund operating expenses or in the example, affect the Fund’s performance. During the most recent fiscal year,
the Fund’s portfolio turnover rate was 47% of the average value of its portfolio.
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Principal Investment Strategies of the Fund

The Fund invests primarily in equity securities that Fund management believes are undervalued, which means that
their prices are less than Fund management believes they are worth. Fund management places particular emphasis on
companies with below average price/earnings ratios that may pay above average dividends. The Fund invests primarily
in common stock of U.S. companies, but the Fund may invest up to 25% of its total assets in the securities of foreign
companies. The Fund focuses on companies with market capitalizations of over $5 billion. Market capitalization is the
number of shares of a company’s stock, multiplied by the price per share of that stock. Market capitalization is a
measure of a company’s size.

Principal Risks of Investing in the Fund

Risk is inherent in all investing. The value of your investment in the Fund, as well as the amount of return you receive
on your investment, may fluctuate significantly from day to day and over time. You may lose part or all of your
investment in the Fund or your investment may not perform as well as other similar investments. The following is a
summary description of principal risks of investing in the Fund.

j Equity Securities Risk — Stock markets are volatile. The price of an equity security fluctuates based on changes in
a company’s financial condition and overall market and economic conditions.

j Foreign Securities Risk — Foreign investments often involve special risks not present in U.S. investments that can
increase the chances that the Fund will lose money. These risks include:

j The Fund generally holds its foreign securities and cash in foreign banks and securities depositories, which
may be recently organized or new to the foreign custody business and may be subject to only limited or no
regulatory oversight.

j Changes in foreign currency exchange rates can affect the value of the Fund’s portfolio.

j The economies of certain foreign markets may not compare favorably with the economy of the United States with
respect to such issues as growth of gross national product, reinvestment of capital, resources and balance of
payments position.

j The governments of certain countries may prohibit or impose substantial restrictions on foreign investments in
their capital markets or in certain industries.

j Many foreign governments do not supervise and regulate stock exchanges, brokers and the sale of securities to
the same extent as does the United States and may not have laws to protect investors that are comparable to
U.S. securities laws.

j Settlement and clearance procedures in certain foreign markets may result in delays in payment for or delivery of
securities not typically associated with settlement and clearance of U.S. investments.

j The European financial markets have recently experienced volatility and adverse trends due to concerns about
economic downturns in, or rising government debt levels of, several European countries. These events may
spread to other countries in Europe. These events may affect the value and liquidity of certain of the
Fund’s investments.

j Investment Style Risk — Because different kinds of stocks go in and out of favor depending on market conditions,
the Fund’s performance may be better or worse than other funds with different investment styles (e.g., growth vs.
value, large cap vs. small cap).

j Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will
go down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is
the risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you
may lose money.
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Performance Information

The information shows you how the Fund’s performance has varied year by year and provides some indication of the
risks of investing in the Fund. The table compares the Fund’s performance to that of the Russell 1000T Value Index,
which is relevant to the Fund because it has characteristics similar to the Fund’s investment strategies. Effective
February 14, 2014, Fund management has determined to remove the Standard & Poor’s (“S&P”) 500T Index as a
benchmark against which the Fund measures its performance. Fund management believes the S&P 500T Index no
longer has characteristics similar to the current investment strategy of the Fund. As with all such investments, past
performance is not an indication of future results. The bar chart and table do not reflect separate account fees and
expenses. If they did, returns would be less than those shown. The returns for Class III Shares prior to May 25, 2004,
the commencement of offering of Class III Shares, are based upon performance of the Fund’s Class I Shares, as
adjusted to reflect the distribution and/or service (12b-1) fees applicable to Class III Shares. This information may be
considered when assessing the performance of Class III Shares, but does not represent the actual performance of
Class III Shares. If the Fund’s investment manager and its affiliates had not waived or reimbursed certain Fund
expenses during these periods, the Fund’s returns would have been lower.

Class I Shares
ANNUAL TOTAL RETURNS

BlackRock Basic Value V.I. Fund
As of 12/31
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12.80% 14.05%

38.07%

During the ten-year period shown in the bar chart, the highest return for a quarter was 17.67% (quarter ended
June 30, 2009) and the lowest return for a quarter was –20.47% (quarter ended December 31, 2008). The year to
date return as of March 31, 2014 was 2.75%.

As of 12/31/13
Average Annual Total Returns 1 Year 5 Years 10 Years

BlackRock Basic Value V.I. Fund: Class I Shares 38.07% 17.84% 7.38%

BlackRock Basic Value V.I. Fund: Class II Shares 37.85% 17.66% 7.22%

BlackRock Basic Value V.I. Fund: Class III Shares 37.65% 17.53% 7.10%

S&P 500 Index (Reflects no deduction for fees, expenses or taxes) 32.39% 17.94% 7.41%

Russell 1000T Value Index (Reflects no deduction for fees, expenses or taxes) 32.53% 16.67% 7.58%

Investment Manager

The Fund’s investment manager is BlackRock Advisors, LLC (“BlackRock”). The Fund’s sub-adviser is BlackRock
Investment Management, LLC. Where applicable, the use of the term BlackRock also refers to the Fund’s sub-adviser.
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Portfolio Managers

Name
Portfolio Manager
of the Fund Since Title

Bartlett Geer, CFA 2012 Managing Director of BlackRock, Inc.

Carrie King 2009 Managing Director of BlackRock, Inc.

Purchase and Sale of Fund Shares

Shares of the Fund currently are sold either directly or indirectly (through other variable insurance funds) to separate
accounts of insurance companies (the “Insurance Companies”) and certain accounts administered by the Insurance
Companies (the “Accounts”) to fund benefits under the Contracts issued by the Insurance Companies. Shares of the
Fund may be purchased or sold each day the New York Stock Exchange (“NYSE”) is open.

The Fund does not have any initial or subsequent investment minimums. However, your Contract may require certain
investment minimums. See your Contract prospectus for more information.

Tax Information

Distributions made by the Fund to an Account, and exchanges and redemptions of Fund shares made by an Account,
ordinarily do not cause the corresponding Contract holder to recognize income or gain for Federal income tax purposes.
See the Contract prospectus for information regarding the Federal income tax treatment of the distributions to
Accounts and the holders of the Contracts.

Payments to Broker/Dealers and Other Financial Intermediaries

BlackRock and its affiliates may make payments relating to distribution and sales support activities to the Insurance
Companies and other financial intermediaries for the sale of Fund shares and related services. These payments may
create a conflict of interest by influencing the Insurance Company or other financial intermediary and your individual
financial professional to recommend the Fund over another investment. Visit your Insurance Company’s website, which
may have more information.
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Details About the Fund
Included in this prospectus are sections that tell you about buying and selling shares, management information,
shareholder features of the Fund and your rights as a shareholder.

How the Fund Invests

Investment Objective
The investment objective of the Fund is to seek capital appreciation and, secondarily, income.

Should the Board of Directors determine that the investment objective of the Fund should be changed, shareholders of
the Fund will be given notice before any such change is effective. However, such change can be effected without
shareholder approval.

Investment Process
In selecting securities, Fund management emphasizes companies that it believes are undervalued. Fund management
may also determine a company is undervalued if its stock price is down because of temporary factors from which Fund
management believes the company will recover.

Fund management believes that favorable changes in market prices are more likely to occur when:

j Stocks are out of favor

j Company earnings are depressed

j Price/earnings ratios are relatively low

j Investment expectations are limited

j There is no general interest in a security or industry

On the other hand, Fund management believes that negative developments are more likely to occur when:

j Investment expectations are generally high

j Stock prices are advancing or have advanced rapidly

j Price/earnings ratios have been inflated

j An industry or security continues to be popular among investors

A stock’s price/earnings ratio is determined by dividing the price of a stock by its earnings per share. Fund
management believes that stocks with relatively high price/earnings ratios are more vulnerable to price declines from
unexpected adverse developments. At the same time, stocks with relatively low price/earnings ratios are more likely to
benefit from favorable but generally unanticipated events. Thus, the Fund may invest a large part of its net assets in
stocks that have weak research ratings.

The Fund may sell a security if, for example, the stock price increases to the high end of the range of its historical
price-book value ratio or if the Fund determines that the issuer no longer meets the criteria Fund management has
established for the purchase of such securities or if Fund management thinks there is a more attractive investment
opportunity in the same category.
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Principal Investment Strategies
The Fund invests primarily in equity securities that Fund management believes are undervalued, which means that
their prices are less than Fund management believes they are worth. Fund management places particular emphasis on
companies with below average price/earnings ratios that may pay above average dividends. The Fund invests primarily
in common stock of U.S. companies, but the Fund may invest up to 25% of its total assets in the securities of foreign
companies. The Fund focuses on companies with market capitalizations of over $5 billion.

Other Strategies
In addition to the principal strategies discussed above, the Fund may also invest or engage in the following
investments/strategies:

j Borrowing — The Fund may borrow for temporary or emergency purposes, including to meet redemptions, for the
payment of dividends, for share repurchases or for the clearance of transactions.

j Convertible Securities — Convertible securities generally are debt securities or preferred stock that may be
converted into common stock. Convertible securities typically pay current income as either interest (debt security
convertibles) or dividends (preferred stock). A convertible’s value usually reflects both the stream of current income
payments and the market value of the underlying stock.

j Debt Securities — This includes fixed income securities issued by companies, as well as U.S. and foreign sovereign
debt obligations. When choosing debt securities, Fund management considers various factors including the credit
quality of issuers and yield analysis. The Fund may invest in debt securities that are rated investment grade of any
maturity.

j Derivative Transactions — The Fund may use derivatives to hedge its portfolio against market and currency risks or
to gain exposure to equity markets. The Fund may also use derivatives to hedge its investment portfolio against
interest rate risks or to seek to enhance its return. Derivatives are financial instruments whose value is derived
from another security, a commodity (such as oil or gold), a currency or an index such as the S&P 500 Index. The
derivatives that the Fund may use include indexed and inverse securities, options on portfolio positions or
currencies, financial and currency futures, options on such futures, forward foreign currency transactions and
swaps.

j Emerging Market Securities — The Fund concentrates its foreign exposure on established companies in developed
countries. Although the Fund may invest in emerging markets or underdeveloped countries from time to time, the
Fund does not speculate on such markets or countries.

j Illiquid/Restricted Securities — The Fund may invest up to 15% of its net assets in illiquid securities that it cannot
sell within seven days at approximately current value. Restricted securities are securities that cannot be offered for
public resale unless registered under the applicable securities laws or that have a contractual restriction that
prohibits or limits their resale, such as Rule 144A securities. They may include private placement securities that
have not been registered under the applicable securities laws. Restricted securities may not be listed on an
exchange and may have no active trading market. Rule 144A securities are restricted securities that can be resold
to qualified institutional buyers but not to the general public.

j Indexed and Inverse Securities — The Fund may invest in securities the potential return of which is based on the
change in a specified interest rate or equity index (an “indexed security”). The Fund may also invest in indexed
securities the potential return of which is based inversely on the change in a specified interest rate or equity index.
The Fund may also invest in securities whose return is inversely related to changes in an interest rate or index
(“inverse securities”). In general, the return on inverse securities will decrease when the underlying index or interest
rate goes up and increase when that index or interest rate goes down.

j Investment Companies — The Fund has the ability to invest in other investment companies, such as
exchange-traded funds (“ETFs”), unit investment trusts, and open-end and closed-end funds. The Fund may invest in
affiliated investment companies, including affiliated money market funds and affiliated ETFs.

j Securities Lending — The Fund may lend securities with a value up to 331⁄3% of its total assets to financial
institutions that provide cash or securities issued or guaranteed by the U.S. Government as collateral.

j Short-term Debt Securities — The Fund will normally invest a portion of its assets in short-term debt securities,
such as commercial paper. As a temporary measure for defensive purposes, the Fund may invest in these
securities without limitation. The Fund may also increase its investment in these securities when Fund management
is unable to find enough attractive long term debt investments to reduce exposure to equity securities when Fund
management believes it is advisable to do so, or to meet redemptions.
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j Standby Commitment Agreements — Standby commitment agreements commit the Fund, for a stated period of
time, to purchase a stated amount of securities that may be issued and sold to the Fund at the option of the issuer.

j When-Issued and Delayed Delivery Securities and Forward Commitments — The purchase or sale of securities on
a when-issued basis or on a delayed delivery basis or through a forward commitment involves the purchase or sale
of securities by the Fund at an established price with payment and delivery taking place in the future. The Fund
enters into these transactions to obtain what is considered an advantageous price to the Fund at the time of
entering into the transaction.

ABOUT THE PORTFOLIO MANAGEMENT OF THE FUND

The Fund is managed by a team of financial professionals. Bartlett Geer, CFA and Carrie King are the portfolio
managers and are jointly and primarily responsible for the day-to-day management of the Fund. Mr. Geer is the
senior portfolio manager and Ms. King is the associate portfolio manager. Please see “Management of the Funds
— Portfolio Manager Information” for additional information on the portfolio management team.

Investment Risks

This section contains a discussion of the general risks of investing in the Fund. The “Investment Objectives and
Policies” section in the Statement of Additional Information (“SAI”) also includes more information about the Fund, its
investments and the related risks. As with any fund, there can be no guarantee that the Fund will meet its investment
objective or that the Fund’s performance will be positive for any period of time. An investment in the Fund is not
insured or guaranteed by the Federal Deposit Insurance Corporation or by any bank or governmental agency.

Principal Risks of Investing in the Fund:

Equity Securities Risk — Common and preferred stocks represent equity ownership in a company. Stock markets are
volatile. The price of equity securities will fluctuate and can decline and reduce the value of a portfolio investing in
equities. The value of equity securities purchased by the Fund could decline if the financial condition of the companies
the Fund invests in declines or if overall market and economic conditions deteriorate. The value of equity securities
may also decline due to factors that affect a particular industry or industries, such as labor shortages or an increase
in production costs and competitive conditions within an industry. In addition, the value may decline due to general
market conditions that are not specifically related to a company or industry, such as real or perceived adverse
economic conditions, changes in the general outlook for corporate earnings, changes in interest or currency rates or
generally adverse investor sentiment.

Foreign Securities Risk — Securities traded in foreign markets have often (though not always) performed differently
from securities traded in the United States. However, such investments often involve special risks not present in U.S.
investments that can increase the chances that the Fund will lose money. In particular, the Fund is subject to the risk
that because there may be fewer investors on foreign exchanges and a smaller number of securities traded each day,
it may be more difficult for the Fund to buy and sell securities on those exchanges. In addition, prices of foreign
securities may go up and down more than prices of securities traded in the United States.

Certain Risks of Holding Fund Assets Outside the United States — The Fund generally holds its foreign securities
and cash in foreign banks and securities depositories. Some foreign banks and securities depositories may be
recently organized or new to the foreign custody business. In addition, there may be limited or no regulatory
oversight of their operations. Also, the laws of certain countries limit the Fund’s ability to recover its assets if a
foreign bank, depository or issuer of a security, or any of their agents, goes bankrupt. In addition, it is often more
expensive for the Fund to buy, sell and hold securities in certain foreign markets than in the United States. The
increased expense of investing in foreign markets reduces the amount the Fund can earn on its investments and
typically results in a higher operating expense ratio for the Fund than for investment companies invested only in the
United States.

Currency Risk — Securities and other instruments in which the Fund invests may be denominated or quoted in
currencies other than the U.S. dollar. For this reason, changes in foreign currency exchange rates can affect the
value of the Fund’s portfolio.
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Generally, when the U.S. dollar rises in value against a foreign currency, a security denominated in that currency
loses value because the currency is worth fewer U.S. dollars. Conversely, when the U.S. dollar decreases in value
against a foreign currency, a security denominated in that currency gains value because the currency is worth more
U.S. dollars. This risk, generally known as “currency risk,” means that a strong U.S. dollar will reduce returns for
U.S. investors while a weak U.S. dollar will increase those returns.

Foreign Economy Risk — The economies of certain foreign markets may not compare favorably with the economy of
the United States with respect to such issues as growth of gross national product, reinvestment of capital,
resources and balance of payments position. Certain foreign economies may rely heavily on particular industries or
foreign capital and are more vulnerable to diplomatic developments, the imposition of economic sanctions against a
particular country or countries, changes in international trading patterns, trade barriers and other protectionist or
retaliatory measures. Investments in foreign markets may also be adversely affected by governmental actions such
as the imposition of capital controls, nationalization of companies or industries, expropriation of assets or the
imposition of punitive taxes. In addition, the governments of certain countries may prohibit or impose substantial
restrictions on foreign investments in their capital markets or in certain industries. Any of these actions could
severely affect securities prices or impair the Fund’s ability to purchase or sell foreign securities or transfer the
Fund’s assets or income back into the United States, or otherwise adversely affect the Fund’s operations.

Other potential foreign market risks include foreign exchange controls, difficulties in pricing securities, defaults on
foreign government securities, difficulties in enforcing legal judgments in foreign courts and political and social
instability. Diplomatic and political developments, including rapid and adverse political changes, social instability,
regional conflicts, terrorism and war, could affect the economies, industries and securities and currency markets,
and the value of the Fund’s investments, in non-U.S. countries. These factors are extremely difficult, if not
impossible, to predict and take into account with respect to the Fund’s investments.

Governmental Supervision and Regulation/Accounting Standards — Many foreign governments do not supervise
and regulate stock exchanges, brokers and the sale of securities to the same extent as such regulations exist in
the United States. They also may not have laws to protect investors that are comparable to U.S. securities laws. For
example, some foreign countries may have no laws or rules against insider trading. Insider trading occurs when a
person buys or sells a company’s securities based on material non-public information about that company. In
addition, some countries may have legal systems that may make it difficult for the Fund to vote proxies, exercise
shareholder rights, and pursue legal remedies with respect to its foreign investments. Accounting standards in other
countries are not necessarily the same as in the United States. If the accounting standards in another country do
not require as much detail as U.S. accounting standards, it may be harder for Fund management to completely and
accurately determine a company’s financial condition.

Settlement Risk — Settlement and clearance procedures in certain foreign markets differ significantly from those in
the United States. Foreign settlement and clearance procedures and trade regulations also may involve certain risks
(such as delays in payment for or delivery of securities) not typically associated with the settlement of U.S.
investments.

At times, settlements in certain foreign countries have not kept pace with the number of securities transactions.
These problems may make it difficult for the Fund to carry out transactions. If the Fund cannot settle or is delayed
in settling a purchase of securities, it may miss attractive investment opportunities and certain of its assets may be
uninvested with no return earned thereon for some period. If the Fund cannot settle or is delayed in settling a sale
of securities, it may lose money if the value of the security then declines or, if it has contracted to sell the security
to another party, the Fund could be liable for any losses incurred.

European Economic Risk — The European financial markets have recently experienced volatility and adverse trends
due to concerns about economic downturns in, or rising government debt levels of several European countries.
These events may spread to other countries in Europe. These events may affect the value and liquidity of certain of
the Fund’s investments.

Responses to the financial problems by European governments, central banks and others, including austerity
measures and reforms, may not work, may result in social unrest and may limit future growth and economic
recovery or have other unintended consequences. Further defaults or restructurings by governments and others of
their debt could have additional adverse effects on economies, financial markets and asset valuations around the
world. In addition, one or more countries may abandon the Euro, the common currency of the European Union, and/
or withdraw from the European Union. The impact of these actions, especially if they occur in a disorderly fashion, is
not clear but could be significant and far reaching.
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Investment Style Risk — Under certain market conditions, value investments have performed better during periods of
economic recovery. Therefore, this investment style may over time go in and out of favor. At times when the investment
style used by the Fund is out of favor, the Fund may underperform other equity funds that use different investment styles.

Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will go
down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is the
risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you may
lose money.

The Fund may also be subject to certain other risks associated with its investments and investment strategies,
including:
Borrowing Risk — Borrowing may exaggerate changes in the net asset value of Fund shares and in the return on the
Fund’s portfolio. Borrowing will cost the Fund interest expense and other fees. The costs of borrowing may reduce the
Fund’s return. Borrowing may cause the Fund to liquidate positions when it may not be advantageous to do so to
satisfy its obligations.

Convertible Securities Risk — The market value of a convertible security performs like that of a regular debt security;
that is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible securities
are subject to the risk that the issuer will not be able to pay interest or dividends when due, and their market value
may change based on changes in the issuer’s credit rating or the market’s perception of the issuer’s creditworthiness.
Since it derives a portion of its value from the common stock into which it may be converted, a convertible security is
also subject to the same types of market and issuer risks that apply to the underlying common stock.

Debt Securities Risk — Debt securities, such as bonds, involve credit risk. Credit risk is the risk that the borrower will
not make timely payments of principal and interest. Changes in an issuer’s credit rating or the market’s perception of
an issuer’s creditworthiness may also affect the value of the Fund’s investment in that issuer. The degree of credit
risk depends on the issuer’s financial condition and on the terms of the securities. Debt securities are also subject to
interest rate risk. Interest rate risk is the risk that the value of a debt security may fall when interest rates rise. In
general, the market price of debt securities with longer maturities will go up or down more in response to changes in
interest rates than the market price of shorter term securities. The Fund may be subject to a greater risk of rising
interest rates due to the current period of historically low rates.

Derivatives Risk — Derivatives are volatile and involve significant risks, including:

Volatility Risk — The Fund’s use of derivatives may reduce the Fund’s returns and/or increase volatility. Volatility is
defined as the characteristic of a security, an index or a market to fluctuate significantly in price within a short time
period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may not correlate perfectly with
the overall securities markets.

Counterparty Risk — Derivatives are also subject to counterparty risk, which is the risk that the other party in the
transaction will not fulfill its contractual obligation.

Market and Liquidity Risk — Some derivatives are more sensitive to interest rate changes and market price
fluctuations than other securities. The possible lack of a liquid secondary market for derivatives and the resulting
inability of the Fund to sell or otherwise close a derivatives position could expose the Fund to losses and could
make derivatives more difficult for the Fund to value accurately. The Fund could also suffer losses related to its
derivatives positions as a result of unanticipated market movements, which losses are potentially unlimited. Finally,
BlackRock may not be able to predict correctly the direction of securities prices, interest rates and other economic
factors, which could cause the Fund’s derivatives positions to lose value.

Valuation Risk — Valuation may be more difficult in times of market turmoil since many investors and market
makers may be reluctant to purchase complex instruments or quote prices for them. Derivatives may also expose
the Fund to greater risk and increase its costs. Certain transactions in derivatives involve substantial leverage risk
and may expose the Fund to potential losses that exceed the amount originally invested by the Fund.

Hedging Risk — When a derivative is used as a hedge against a position that the Fund holds, any loss generated by
the derivative generally should be substantially offset by gains on the hedged investment, and vice versa. While
hedging can reduce or eliminate losses, it can also reduce or eliminate gains. Hedges are sometimes subject to
imperfect matching between the derivative and the underlying security, and there can be no assurance that the
Fund’s hedging transactions will be effective. The use of hedging may result in certain adverse tax consequences
noted below.
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Tax Risk — The federal income tax treatment of a derivative may not be as favorable as a direct investment in an
underlying asset and may adversely affect the timing, character and amount of income the Fund realizes from its
investments. As a result, a larger portion of the Fund’s distributions may be treated as ordinary income rather than
capital gains. In addition, certain derivatives are subject to mark-to-market or straddle provisions of the Internal
Revenue Code of 1986, as amended (the “Internal Revenue Code”). If such provisions are applicable, there could
be an increase (or decrease) in the amount of taxable dividends paid by the Fund. In addition, the tax treatment of
certain derivatives, such as swaps, is unsettled and may be subject to future legislation, regulation or
administrative pronouncements issued by the IRS.

Regulatory Risk — The U.S. Government is in the process of adopting and implementing regulations governing
derivatives markets, including mandatory clearing of certain derivatives, margin, reporting and registration
requirements. The ultimate impact of the regulations remains unclear. Additional US or other regulations may make
derivatives more costly, may limit the availability of derivatives, or may otherwise adversely affect the value or
performance of derivatives. The Dodd-Frank Wall Street Reform Act (the “Reform Act”) substantially increases
regulation of the over-the-counter (“OTC”) derivatives market and participants in that market, including imposing
clearing and reporting requirements on transactions involving instruments that fall within the Reform Act’s definition
of “swap” and “security-based swap,” which terms generally include OTC derivatives and imposing registration and
potential substantive requirements on certain swap and security-based swap market participants. In addition, under
the Reform Act, the Fund may be subject to additional recordkeeping and reporting requirements. Other future
regulatory developments may also impact the Fund’s ability to invest or remain invested in certain derivatives.
Legislation or regulation may also change the way in which the Fund itself is regulated. BlackRock cannot predict
the effects of any new governmental regulation that may be implemented on the ability of the Fund to use swaps or
any other financial derivative product, and there can be no assurance that any new governmental regulation will not
adversely affect the Fund’s ability to achieve its investment objective.

Risks Specific to Certain Derivatives Used by the Fund

Swaps — Swap agreements are two-party contracts entered into for periods ranging from a few weeks to more than
one year. In a standard “swap” transaction, two parties agree to exchange the returns (or differentials in rates of
return) earned or realized on particular predetermined investments or instruments, which can be adjusted for an
interest factor. Swap agreements involve the risk that the party with whom the Fund has entered into the swap will
default on its obligation to pay the Fund and the risk that the Fund will not be able to meet its obligations to pay the
other party to the agreement.

Forward Foreign Currency Exchange Contracts — Forward foreign currency exchange transactions are OTC contracts
to purchase or sell a specified amount of a specified currency or multinational currency unit at a price and future
date set at the time of the contract. Forward foreign currency exchange contracts do not eliminate fluctuations in
the value of non-U.S. securities but rather allow the Fund to establish a fixed rate of exchange for a future point in
time. This strategy can have the effect of reducing returns and minimizing opportunities for gain.

Indexed and Inverse Securities — Indexed and inverse securities provide a potential return based on a particular
index of value or interest rates. The Fund’s return on these securities will be subject to risk with respect to the
value of the particular index. These securities are subject to leverage risk and correlation risk. Certain indexed and
inverse securities have greater sensitivity to changes in interest rates or index levels than other securities, and the
Fund’s investment in such instruments may decline significantly in value if interest rates or index levels move in a
way Fund management does not anticipate.

Futures — Futures are standardized, exchange-traded contracts that obligate a purchaser to take delivery, and a seller to
make delivery, of a specific amount of an asset at a specified future date at a specified price. The primary risks
associated with the use of futures contracts and options are (a) the imperfect correlation between the change in market
value of the instruments held by the Fund and the price of the futures contract or option; (b) possible lack of a liquid
secondary market for a futures contract and the resulting inability to close a futures contract when desired; (c) losses
caused by unanticipated market movements, which are potentially unlimited; (d) the investment advisor’s inability to
predict correctly the direction of securities prices, interest rates, currency exchange rates and other economic factors;
and (e) the possibility that the counterparty will default in the performance of its obligations.

Options — An option is an agreement that, for a premium payment or fee, gives the option holder (the purchaser)
the right but not the obligation to buy (a “call option”) or sell (a “put option”) the underlying asset (or settle for cash
an amount based on an underlying asset, rate, or index) at a specified price (the “exercise price”) during a period of
time or on a specified date. Investments in options are considered speculative. When the Fund purchases an
option, it may lose the premium paid for it if the price of the underlying security or other assets decreased or
remained the same (in the case of a call option) or increased or remained the same (in the case of a put option). If
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a put or call option purchased by the Fund were permitted to expire without being sold or exercised, its premium
would represent a loss to the Fund. To the extent that the Fund writes or sells an option, if the decline or increase in
the underlying asset is significantly below or above the exercise price of the written option, the Fund could
experience a substantial loss.

Emerging Markets Risk — The risks of foreign investments are usually much greater for emerging markets.
Investments in emerging markets may be considered speculative. Emerging markets include those in countries defined
as emerging or developing by the World Bank, the International Finance Corporation or the United Nations. Emerging
markets are riskier than more developed markets because they tend to develop unevenly and may never fully develop.
They are more likely to experience hyperinflation and currency devaluations, which adversely affect returns to U.S.
investors. In addition, many emerging markets have far lower trading volumes and less liquidity than developed
markets. Since these markets are often small, they may be more likely to suffer sharp and frequent price changes or
long-term price depression because of adverse publicity, investor perceptions or the actions of a few large investors. In
addition, traditional measures of investment value used in the United States, such as price to earnings ratios, may not
apply to certain small markets. Communications between the United States and emerging market countries may be
unreliable, increasing the risk of delayed settlements or losses of security certificates.

Many emerging markets have histories of political instability and abrupt changes in policies. As a result, their
governments are more likely to take actions that are hostile or detrimental to private enterprise or foreign investment
than those of more developed countries. Some countries have pervasive corruption and crime that may hinder
investments. Certain emerging markets may also face other significant internal or external risks, including the risk of
war, and ethnic, religious and racial conflicts. In addition, governments in many emerging market countries participate
to a significant degree in their economies and securities markets, which may impair investment and economic growth.

Expense Risk — Fund expenses are subject to a variety of factors, including fluctuations in the Fund’s net assets.
Accordingly, actual expenses may be greater or less than those indicated. For example, to the extent that the Fund’s
net assets decrease due to market declines or redemptions, the Fund’s expenses will increase as a percentage of
Fund net assets. During periods of high market volatility, these increases in the Fund’s expense ratio could be
significant.

Indexed and Inverse Securities Risk — Certain indexed and inverse securities have greater sensitivity to changes in
interest rates or index levels than other securities, and the Fund’s investment in such instruments may decline
significantly in value if interest rates or index levels move in a way Fund management does not anticipate.

Investment in Other Investment Companies Risk — As with other investments, investments in other investment
companies are subject to market and selection risk. In addition, if the Fund acquires shares of investment companies,
including ones affiliated with the Fund, shareholders bear both their proportionate share of expenses in the Fund
(including management and advisory fees) and, indirectly, the expenses of the investment companies. To the extent
the Fund is held by an affiliated fund, the ability of the Fund itself to hold other investment companies may be limited.

Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. To mitigate leverage risk,
the Fund’s management team will segregate liquid assets on the books of the Fund or otherwise cover the
transactions. As an open-end investment company registered with the Securities and Exchange Commission (the
“SEC”), the Fund is subject to the Federal securities laws, including the Investment Company Act, the rules thereunder,
and various SEC and SEC staff interpretive positions. In accordance with these laws, rules and positions, the Fund
must “set aside” liquid assets (often referred to as “asset segregation”), or engage in other SEC- or staff-approved
measures, to “cover” open positions with respect to certain kinds of instruments. The use of leverage may cause the
Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or to meet any
required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio will be
magnified when the Fund uses leverage.

Liquidity Risk — Liquidity risk exists when particular investments are difficult to purchase or sell. The Fund’s
investments in illiquid securities may reduce the returns of the Fund because it may be difficult to sell the illiquid
securities at an advantageous time or price. To the extent that the Fund’s principal investment strategies involve
derivatives or securities with substantial market and/or credit risk, the Fund will tend to have the greatest exposure to
liquidity risk. Liquid investments may become illiquid after purchase by the Fund, particularly during periods of market
turmoil. Illiquid investments may be harder to value, especially in changing markets, and if the Fund is forced to sell
these investments to meet redemption requests or for other cash needs, the Fund may suffer a loss. In addition, when
there is illiquidity in the market for certain securities, the Fund, due to limitations on illiquid investments, may be
subject to purchase and sale restrictions.
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Securities Lending Risk — Securities lending involves the risk that the borrower may fail to return the securities in a
timely manner or at all. As a result, the Fund may lose money and there may be a delay in recovering the loaned
securities. The Fund could also lose money if it does not recover the securities and/or the value of the collateral falls,
including the value of investments made with cash collateral. These events could trigger adverse tax consequences for
the Fund.

Standby Commitment Agreements Risk — Standby commitment agreements involve the risk that the security the
Fund buys will lose value prior to its delivery to the Fund and will no longer be worth what the Fund has agreed to pay
for it. These agreements also involve the risk that if the security goes up in value, the counterparty will decide not to
issue the security. In this case, the Fund loses both the investment opportunity for the assets it set aside to pay for
the security and any gain in the security’s price.

When-Issued and Delayed Delivery Securities and Forward Commitments Risks — When-issued and delayed delivery
securities and forward commitments involve the risk that the security the Fund buys will lose value prior to its delivery.
There also is the risk that the security will not be issued or that the other party to the transaction will not meet its
obligation. If this occurs, the Fund may lose both the investment opportunity for the assets it set aside to pay for the
security and any gain in the security’s price.
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Financial Highlights

The Financial Highlights table is intended to help you understand the Fund’s financial performance for the periods
shown. Certain information reflects the financial results for a single Fund share. The total returns in the table
represent the rate that an investor would have earned or lost on an investment in the Fund (assuming reinvestment of
all dividends and/or distributions). The information has been audited by Deloitte & Touche LLP, whose report, along
with the Fund’s financial statements, is included in the Fund’s Annual Report, which is available upon request.

Class I

Year Ended December 31,

2013 2012 2011 2010 2009

Per Share Operating Performance

Net asset value, beginning of year $ 12.80 $ 11.43 $ 11.94 $ 10.75 $ 8.35

Net investment income1 0.22 0.22 0.19 0.17 0.20

Net realized and unrealized gain (loss) 4.65 1.38 (0.48) 1.20 2.40

Net increase (decrease) from investment operations 4.87 1.60 (0.29) 1.37 2.60

Dividends from net investment income2 (0.23) (0.23) (0.22) (0.18) (0.20)

Net asset value, end of year $ 17.44 $ 12.80 $ 11.43 $ 11.94 $ 10.75

Total Investment Return3

Based on net asset value 38.07% 14.05% (2.45)% 12.80% 31.14%

Ratios to Average Net Assets

Total expenses 0.84% 0.79% 0.67% 0.67% 0.68%

Total expenses after fees waived and reimbursed 0.72% 0.71% 0.67% 0.67% 0.68%

Net investment income 1.41% 1.79% 1.58% 1.57% 2.17%

Supplemental Data

Net assets, end of year (000) $448,299 $363,954 $366,990 $433,249 $486,440

Portfolio turnover 47% 42% 58% 56% 43%

1 Based on average shares outstanding.
2 Determined in accordance with federal income tax regulations.
3 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.

15

BRIVC-17



Class II

Year Ended December 31,

2013 2012 2011 2010 2009

Per Share Operating Performance

Net asset value, beginning of year $12.77 $11.40 $11.91 $10.72 $ 8.33

Net investment income1 0.19 0.20 0.17 0.15 0.18

Net realized and unrealized gain (loss) 4.64 1.38 (0.48) 1.21 2.39

Net increase (decrease) from investment operations 4.83 1.58 (0.31) 1.36 2.57

Dividends from net investment income2 (0.20) (0.21) (0.20) (0.17) (0.18)

Net asset value, end of year $17.40 $12.77 $11.40 $11.91 $10.72

Total Investment Return3

Based on net asset value 37.85% 13.89% (2.64)% 12.67% 30.91%

Ratios to Average Net Assets

Total expenses 1.01% 0.95% 0.82% 0.82% 0.84%

Total expenses after fees waived and reimbursed 0.89% 0.87% 0.82% 0.82% 0.84%

Net investment income 1.24% 1.63% 1.41% 1.42% 2.03%

Supplemental Data

Net assets, end of year (000) $6,715 $6,058 $6,462 $8,948 $9,611

Portfolio turnover 47% 42% 58% 56% 43%

1 Based on average shares outstanding.
2 Determined in accordance with federal income tax regulations.
3 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.

Financial Highlights (continued)
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Class III

Year Ended December 31,

2013 2012 2011 2010 2009

Per Share Operating Performance

Net asset value, beginning of year $ 12.74 $ 11.37 $ 11.89 $ 10.71 $ 8.32

Net investment income1 0.17 0.19 0.16 0.14 0.17

Net realized and unrealized gain (loss) 4.62 1.38 (0.49) 1.20 2.40

Net increase (decrease) from investment operations 4.79 1.57 (0.33) 1.34 2.57

Dividends from net investment income2 (0.18) (0.20) (0.19) (0.16) (0.18)

Net asset value, end of year $ 17.35 $ 12.74 $ 11.37 $ 11.89 $ 10.71

Total Investment Return3

Based on net asset value 37.65% 13.81% (2.78)% 12.51% 30.87%

Ratios to Average Net Assets

Total expenses 1.12% 1.05% 0.92% 0.92% 0.93%

Total expenses after fees waived and reimbursed 1.00% 0.98% 0.92% 0.92% 0.93%

Net investment income 1.14% 1.52% 1.37% 1.33% 1.91%

Supplemental Data

Net assets, end of year (000) $47,184 $38,758 $35,132 $28,818 $22,298

Portfolio turnover 47% 42% 58% 56% 43%

1 Based on average shares outstanding.
2 Determined in accordance with federal income tax regulations.
3 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.

Financial Highlights (concluded)

17

BRIVC-19



[This page intentionally left blank]

BRIVC-20



MAY 1, 2014

PROSPECTUS

BlackRock Variable Series Funds, Inc.

c BlackRock Capital Appreciation V.I. Fund (Class I)

This Prospectus contains information you should know before investing, including information about risks. Please read it
before you invest and keep it for future reference.

The Securities and Exchange Commission has not approved or disapproved these securities or passed upon the
adequacy of this Prospectus. Any representation to the contrary is a criminal offense.

Not FDIC Insured • NoBank Guarantee • May Lose Value

BRIVC-21



Table of Contents

BlackRock Capital Appreciation V.I. Fund

Fund Overview Key facts and details about the Fund listed in this prospectus, including
investment objectives, principal investment strategies, principal risk factors,
fee and expense information, and historical performance information
Investment Objective . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3
Fees and Expenses of the Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3
Principal Investment Strategies of the Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4
Principal Risks of Investing in the Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4
Performance Information . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5
Investment Manager . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5
Portfolio Manager . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5
Purchase and Sale of Fund Shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6
Tax Information . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6
Payments to Broker/Dealers and Other Financial Intermediaries . . . . . . . . . . . 6

Details About the Fund How the Fund Invests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7
Investment Risks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9
Financial Highlights . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14

Account Information The Insurance Companies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I-2
How to Buy and Sell Shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I-3

Management of the Funds Information about BlackRock and the Portfolio Managers
BlackRock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I-5
Portfolio Manager Information . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I-11
Conflicts of Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I-16
Valuation of Fund Investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I-17
Dividends and Taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I-18

General Information Shareholder Documents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I-20
Certain Fund Policies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I-20
Statement of Additional Information . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I-20

Glossary Glossary . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I-21

For More Information Fund and Service Providers . . . . . . . . . . . . . . . . . . . . . . . . . . . . Inside Back Cover
Additional Information . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Back Cover

BRIVC-22



Fund Overview

Key Facts About BlackRock Capital Appreciation V.I. Fund

Investment Objective

The investment objective of BlackRock Capital Appreciation V.I. Fund (the “Fund”) is to seek long-term growth of capital.

Prior to May 1, 2010, BlackRock Capital Appreciation V.I. Fund was known as BlackRock Fundamental Growth V.I. Fund.

Fees and Expenses of the Fund

This table describes the fees and expenses that you may pay if you buy and hold shares of the Fund. The expenses
below do not include separate account fees and expenses, and would be higher if these fees and expenses were
included. Please refer to your variable annuity or insurance contract (the “Contract”) prospectus for information on the
separate account fees and expenses associated with your Contract.

Shareholder Fees (fees paid directly from your investment)
The Fund is not subject to any shareholder fees.
Annual Fund Operating Expenses
(expenses that you pay each year as a
percentage of the value of your investment)

Class I
Shares

Class III
Shares

Management Fees 0.65% 0.65%

Distribution and/or Service (12b-1) Fees None 0.25%

Other Expenses 0.28% 0.29%

Total Annual Fund Operating Expenses 0.93% 1.19%

Fee Waivers and/or Expense Reimbursements1 (0.13)% (0.13)%

Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements1 0.80% 1.06%

1 As described in the “Management of the Funds” section of the Fund’s prospectus, BlackRock has contractually agreed to waive and/or
reimburse fees or expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding
Dividend Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) to 1.25% (for Class I Shares) and
1.50% (for Class III Shares) of average daily net assets until May 1, 2015. BlackRock has also contractually agreed to reimburse fees in order to
limit certain operational and recordkeeping fees to 0.07% (for Class I Shares) and 0.08% (for Class III Shares) of average daily net assets until
May 1, 2015. Each of these contractual agreements may be terminated upon 90 days’ notice by a majority of the non-interested directors of the
Fund or by a vote of a majority of the outstanding voting securities of the Fund.

Example:
This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other mutual
funds. The Example assumes that you invest $10,000 in the Fund for the time periods indicated and then redeem all of
your shares at the end of those periods. The Example also assumes that your investment has a 5% return each year and
that the Fund’s operating expenses remain the same. The Example does not reflect charges imposed by the Contract. See
the Contract prospectus for information on such charges. Although your actual costs may be higher or lower, based on
these assumptions and the net expenses shown in the fee table, your costs would be:

1 Year 3 Years 5 Years 10 Years

Class I Shares $ 82 $283 $502 $1,131

Class III Shares $108 $365 $642 $1,432

Portfolio Turnover:
The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not reflected in
annual fund operating expenses or in the example, affect the Fund’s performance. During the most recent fiscal year,
the Fund’s portfolio turnover rate was 158% of the average value of its portfolio.
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Principal Investment Strategies of the Fund

The Fund will seek to achieve its investment objective by investing primarily in a diversified portfolio consisting primarily of
common stock of U.S. companies that Fund management believes have shown above-average growth rates in earnings over
the long-term. In other words, Fund management tries to choose investments that will increase in value over the long term.
The Fund will generally invest at least 65% of its total assets in the following equity securities:

j Common stock;

j Convertible preferred stock;

j Securities convertible into common stock; and

j Rights to subscribe to common stock.

Of these securities the Fund generally seeks to invest primarily in common stock.

The Fund may invest in companies of any size but emphasizes investments in companies that have medium to large
stock market capitalizations (currently, approximately $2 billion or more).

Convertible securities generally are debt securities or preferred stock that may be converted into common stock.
Convertible securities typically pay current income as either interest (debt security convertibles) or dividends (preferred
stock). A convertible’s value usually reflects both the stream of current income payments and the market value of the
underlying common stock. The Fund may purchase securities pursuant to the exercise of subscription rights, which
allow an issuer’s existing shareholders to purchase additional common stock at a price substantially below the market
price of the shares.

Principal Risks of Investing in the Fund

Risk is inherent in all investing. The value of your investment in the Fund, as well as the amount of return you receive
on your investment, may fluctuate significantly from day to day and over time. You may lose part or all of your
investment in the Fund or your investment may not perform as well as other similar investments. The following is a
summary description of principal risks of investing in the Fund.

j Convertible Securities Risk — The market value of a convertible security performs like that of a regular debt
security; that is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible
securities are subject to the risk that the issuer will not be able to pay interest or dividends when due, and their
market value may change based on changes in the issuer’s credit rating or the market’s perception of the issuer’s
creditworthiness. Since it derives a portion of its value from the common stock into which it may be converted, a
convertible security is also subject to the same types of market and issuer risks that apply to the underlying
common stock.

j Equity Securities Risk — Stock markets are volatile. The price of an equity security fluctuates based on changes in
a company’s financial condition and overall market and economic conditions.

j Investment Style Risk — Under certain market conditions, growth investments have performed better during the
later stages of economic expansion. Therefore, this investment style may over time go in and out of favor. At times
when the investment style used by the Fund is out of favor, the Fund may underperform other equity funds that use
different investment styles.

j Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will
go down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is
the risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you
may lose money.

j Mid Cap Securities Risk — The securities of mid cap companies generally trade in lower volumes and are generally
subject to greater and less predictable price changes than the securities of larger capitalization companies.

j Preferred Securities Risk — Preferred securities may pay fixed or adjustable rates of return. Preferred securities
are subject to issuer-specific and market risks applicable generally to equity securities. In addition, a company’s
preferred securities generally pay dividends only after the company makes required payments to holders of its
bonds and other debt. For this reason, the value of preferred securities will usually react more strongly than bonds
and other debt to actual or perceived changes in the company’s financial condition or prospects. Preferred
securities of smaller companies may be more vulnerable to adverse developments than preferred stock of
larger companies.
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Performance Information

The information shows you how the Fund’s performance has varied year by year and provides some indication of the
risks of investing in the Fund. The table compares the Fund’s performance to that of the S&P 500 Index and the
Russell 1000T Growth Index, which are relevant to the Fund because they have characteristics similar to the Fund’s
investment strategies. As with all such investments, past performance is not an indication of future results. The bar
chart and table do not reflect separate account fees and expenses. If they did, returns would be less than those
shown. The returns for Class III Shares prior to June 15, 2010, the recommencement of operations of Class III
Shares, are based upon performance of the Fund’s Class I Shares, as adjusted to reflect the distribution and/or
service (12b-1) fees applicable to Class III Shares. This information may be considered when assessing the
performance of Class III Shares, but does not represent the actual performance of Class III Shares. If the Fund’s
investment manager and its affiliates had not waived or reimbursed certain Fund expenses during these periods, the
Fund’s returns would have been lower.

Class I Shares
ANNUAL TOTAL RETURNS

BlackRock Capital Appreciation V.I. Fund
As of 12/31
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During the ten-year period shown in the bar chart, the highest return for a quarter was 16.38% (quarter ended
September 30, 2009) and the lowest return for a quarter was –22.33% (quarter ended December 31, 2008). The year
to date return as of March 31, 2014 was –2.25%.

As of 12/31/13
Average Annual Total Returns 1 Year 5 Years 10 Years

BlackRock Capital Appreciation V.I. Fund: Class I Shares 33.82% 17.68% 7.03%

BlackRock Capital Appreciation V.I. Fund: Class III Shares 33.40% 17.40% 6.77%

S&P 500 Index (Reflects no deduction for fees, expenses or taxes) 32.39% 17.94% 7.41%

Russell 1000T Growth Index
(Reflects no deduction for fees, expenses or taxes) 33.48% 20.39% 7.83%

Investment Manager

The Fund’s investment manager is BlackRock Advisors, LLC (“BlackRock”). The Fund’s sub-adviser is BlackRock
Investment Management, LLC. Where applicable, the use of the term BlackRock also refers to the Fund’s sub-adviser.

Portfolio Manager

Name
Portfolio Manager
of the Fund Since Title

Lawrence Kemp 2013 Managing Director of BlackRock, Inc.
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Purchase and Sale of Fund Shares

Shares of the Fund currently are sold either directly or indirectly (through other variable insurance funds) to separate
accounts of insurance companies (the “Insurance Companies”) and certain accounts administered by the Insurance
Companies (the “Accounts”) to fund benefits under the Contracts issued by the Insurance Companies. Shares of the
Fund may be purchased or sold each day the New York Stock Exchange (“NYSE”) is open.

The Fund does not have any initial or subsequent investment minimums. However, your Contract may require certain
investment minimums. See your Contract prospectus for more information.

Tax Information

Distributions made by the Fund to an Account, and exchanges and redemptions of Fund shares made by an Account,
ordinarily do not cause the corresponding Contract holder to recognize income or gain for Federal income tax purposes.
See the Contract prospectus for information regarding the Federal income tax treatment of the distributions to
Accounts and the holders of the Contracts.

Payments to Broker/Dealers and Other Financial Intermediaries

BlackRock and its affiliates may make payments relating to distribution and sales support activities to the Insurance
Companies and other financial intermediaries for the sale of Fund shares and related services. These payments may
create a conflict of interest by influencing the Insurance Company or other financial intermediary and your individual
financial professional to recommend the Fund over another investment. Visit your Insurance Company’s website, which
may have more information.
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Details About the Fund
Included in this prospectus are sections that tell you about buying and selling shares, management information,
shareholder features of the Fund and your rights as a shareholder.

How the Fund Invests

Investment Objective
The investment objective of the Fund is to seek long-term growth of capital.

Should the Board of Directors determine that the investment objective of the Fund should be changed, shareholders of
the Fund will be given notice before any such change is effective. However, such change can be effected without
shareholder approval.

Investment Process
The Fund seeks to invest in fundamentally sound companies with strong management, superior earnings growth
prospects and attractive relative valuations. The disciplined investment process uses bottom-up stock selection as the
primary driver of returns. The Fund emphasizes large companies that exhibit stable growth and accelerated earnings.

While the Fund generally expects to invest across a broad range of industries, it may favor companies in those
industries that appear to offer higher potential for long-term growth.

The Fund generally will sell a stock when, in the Fund management team’s opinion, the stock reaches its price target,
there is a deterioration in the company’s future growth prospects, an inability to sustain earnings momentum, less
attractive valuation, a significant price change or more compelling investment opportunities elsewhere.

Principal Investment Strategies
The Fund will seek to achieve its investment objective by investing in a diversified portfolio consisting primarily of
common stock of U.S. companies that Fund management believes have shown above-average growth rates in earnings
over the long-term. In other words, Fund management tries to choose investments that will increase in value over the
long term. The Fund generally invests at least 65% of its total assets in the following equity securities:

j Common stock

j Convertible preferred stock

j Securities convertible into common stock

j Rights to subscribe to common stock

Of these securities, the Fund will primarily invest in common stock.

The Fund may invest in companies of any size but emphasizes investments in companies that have a medium to large
market capitalizations (currently, approximately $2 billion or more).

Convertible securities generally are debt securities or preferred stock that may be converted into common stock.
Convertible securities typically pay current income as either interest (debt security convertibles) or dividends (preferred
stock). A convertible’s value usually reflects both the stream of current income payments and the market value of the
underlying common stock. The Fund may purchase securities pursuant to the exercise of subscription rights, which
allow an issuer’s existing shareholders to purchase additional common stock at a price substantially below the market
price of the shares.

Other Strategies
In addition to the principal strategies discussed above, the Fund may also invest or engage in the following
investments/strategies:

j Borrowing — The Fund may borrow for temporary or emergency purposes, including to meet redemptions, for the
payment of dividends, for share repurchases or for the clearance of transactions.
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j Foreign Securities — The Fund may invest up to 20% of its total assets in the securities of foreign companies,
including in the form of European Depositary Receipts (“EDRs”) or other securities convertible into securities of
foreign companies. This 20% limit does not apply to investments in the form of American Depositary Receipts
(“ADRs”). ADRs are receipts typically issued by an American bank or trust company that evidence underlying
securities issued by a foreign corporation. EDRs (issued in Europe) and Global Depositary Receipts (issued
throughout the world) each evidence a similar ownership arrangement. The Fund may invest in unsponsored
Depositary Receipts.

j Derivative Transactions — The Fund may use derivatives to hedge its portfolio against market and currency risks
and to seek to enhance returns. Derivatives are financial instruments whose value is derived from another security,
a commodity (such as oil or gold), a currency or an index such as the S&P 500 Index. The derivatives that the Fund
may use include, but are not limited to, futures, forwards, options, indexed securities and inverse securities.

j Illiquid/Restricted Securities — The Fund may invest up to 15% of its net assets in illiquid securities that it cannot
sell within seven days at approximately current value. Restricted securities are securities that cannot be offered for
public resale unless registered under the applicable securities laws or that have a contractual restriction that
prohibits or limits their resale, such as Rule 144A securities. They may include private placement securities that
have not been registered under the applicable securities laws. Restricted securities may not be listed on an
exchange and may have no active trading market and therefore may be considered to be illiquid. Rule 144A
securities are restricted securities that can be resold to qualified institutional buyers but not to the general public.

j Indexed and Inverse Securities — The Fund may invest in securities the potential return of which is based on the
change in a specified interest rate or equity index (an “indexed security”). The Fund may also invest in securities the
return of which is inversely related to changes in an interest rate or index (“inverse securities”). In general, the
return on inverse securities will decrease when the underlying index or interest rate goes up and increase when that
index or interest rate goes down.

j Initial Public Offerings — The Fund has the ability to invest in initial public offerings.

j Investment Companies — The Fund has the ability to invest in other investment companies, such as
exchange-traded funds (“ETFs”), unit investment trusts, and open-end and closed-end funds. The Fund may invest in
affiliated investment companies, including affiliated money market funds and affiliated ETFs.

j Securities Lending — The Fund may lend securities with a value up to 331⁄3% of its total assets to financial
institutions that provide cash or securities issued or guaranteed by the U.S. government as collateral.

j Short-term Debt Securities and Temporary Defensive Strategies — The Fund will normally invest a portion of its
assets in short-term debt securities, such as commercial paper. These securities can be sold easily and have
limited risk of loss but earn only limited returns. The Fund may also invest without limitation in short-term debt
securities (including repurchase agreements), non-convertible preferred stock and bonds, or government and money
market securities when Fund management is unable to find enough attractive equity investments and to reduce
exposure to equities when Fund management believes it is advisable to do so, on a temporary basis. Investment in
these securities may also be used to meet redemptions. Short-term investments and temporary defensive positions
may limit the potential for the Fund to achieve its objective of long-term growth of capital.

j Warrants — A warrant gives the Fund the right to buy stock. The warrant specifies the amount of underlying stock,
the purchase (or “exercise”) price, and the date the warrant expires. The Fund has no obligation to exercise the
warrant and buy the stock. A warrant has value only if the Fund is able to exercise it or sell it before it expires.

j When-Issued and Delayed Delivery Securities and Forward Commitments — The purchase or sale of securities on
a when-issued basis, on a delayed delivery basis or through a forward commitment involves the purchase or sale of
securities by the Fund at an established price with payment and delivery taking place in the future. The Fund enters
into these transactions to obtain what is considered an advantageous price to the Fund at the time of entering into
the transaction.

ABOUT THE PORTFOLIO MANAGEMENT OF THE FUND

The Fund is managed by Lawrence Kemp. Mr. Kemp is the portfolio manager and is primarily responsible for the
day-to-day management of the Fund. Please see “Management of the Funds — Portfolio Manager Information” for
additional information on the portfolio manager.
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Investment Risks

This section contains a discussion of the general risks of investing in the Fund. The “Investment Objectives and
Policies” section in the Statement of Additional Information (“SAI”) also includes more information about the Fund, its
investments and the related risks. As with any fund, there can be no guarantee that the Fund will meet its investment
objective or that the Fund’s performance will be positive for any period of time. An investment in the Fund is not
insured or guaranteed by the Federal Deposit Insurance Corporation or by any bank or governmental agency.

Principal Risks of Investing in the Fund:

Convertible Securities Risk — The market value of a convertible security performs like that of a regular debt security;
that is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible securities
are subject to the risk that the issuer will not be able to pay interest or dividends when due, and their market value
may change based on changes in the issuer’s credit rating or the market’s perception of the issuer’s creditworthiness.
Since it derives a portion of its value from the common stock into which it may be converted, a convertible security is
also subject to the same types of market and issuer risks that apply to the underlying common stock.

Equity Securities Risk — Common and preferred stocks represent equity ownership in a company. Stock markets are
volatile. The price of equity securities will fluctuate and can decline and reduce the value of a portfolio investing in
equities. The value of equity securities purchased by the Fund could decline if the financial condition of the companies
the Fund invests in declines or if overall market and economic conditions deteriorate. The value of equity securities
may also decline due to factors that affect a particular industry or industries, such as labor shortages or an increase
in production costs and competitive conditions within an industry. In addition, the value may decline due to general
market conditions that are not specifically related to a company or industry, such as real or perceived adverse
economic conditions, changes in the general outlook for corporate earnings, changes in interest or currency rates or
generally adverse investor sentiment.

Investment Style Risk — Under certain market conditions, growth investments have performed better during the later
stages of economic expansion. Therefore, this investment style may over time go in and out of favor. At times when
the investment style used by the Fund is out of favor, the Fund may underperform other equity funds that use different
investment styles.

Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will go
down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is the
risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you may
lose money.

Mid Cap Securities Risk — The securities of mid cap companies generally trade in lower volumes and are generally
subject to greater and less predictable price changes than the securities of larger capitalization companies.

Preferred Securities Risk — Preferred securities may pay fixed or adjustable rates of return. Preferred securities are
subject to issuer-specific and market risks applicable generally to equity securities. In addition, a company’s preferred
securities generally pay dividends only after the company makes required payments to holders of its bonds and other
debt. For this reason, the value of preferred securities will usually react more strongly than bonds and other debt to
actual or perceived changes in the company’s financial condition or prospects. Preferred securities of smaller
companies may be more vulnerable to adverse developments than preferred stock of larger companies.

The Fund may also be subject to certain other risks associated with its investments and investment strategies,
including:

Borrowing Risk — Borrowing may exaggerate changes in the net asset value of Fund shares and in the return on the
Fund’s portfolio. Borrowing will cost the Fund interest expense and other fees. The costs of borrowing may reduce the
Fund’s return. Borrowing may cause the Fund to liquidate positions when it may not be advantageous to do so to
satisfy its obligations.

Depositary Receipts Risk — The issuers of unsponsored depositary receipts are not obligated to disclose information
that is, in the United States, considered material. Therefore, there may be less information available regarding these
issuers and there may not be a correlation between such information and the market value of the depositary receipts.
Depositary receipts are generally subject to the same risks as the foreign securities that they evidence or into which
they may be converted.
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Derivatives Risk — Derivatives are volatile and involve significant risks, including:

Volatility Risk — The Fund’s use of derivatives may reduce the Fund’s returns and/or increase volatility. Volatility is
defined as the characteristic of a security, an index or a market to fluctuate significantly in price within a short time
period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may not correlate perfectly with
the overall securities markets.

Counterparty Risk — Derivatives are also subject to counterparty risk, which is the risk that the other party in the
transaction will not fulfill its contractual obligation.

Market and Liquidity Risk — Some derivatives are more sensitive to interest rate changes and market price
fluctuations than other securities. The possible lack of a liquid secondary market for derivatives and the resulting
inability of the Fund to sell or otherwise close a derivatives position could expose the Fund to losses and could
make derivatives more difficult for the Fund to value accurately. The Fund could also suffer losses related to its
derivatives positions as a result of unanticipated market movements, which losses are potentially unlimited. Finally,
BlackRock may not be able to predict correctly the direction of securities prices, interest rates and other economic
factors, which could cause the Fund’s derivatives positions to lose value.

Valuation Risk — Valuation may be more difficult in times of market turmoil since many investors and market
makers may be reluctant to purchase complex instruments or quote prices for them. Derivatives may also expose
the Fund to greater risk and increase its costs. Certain transactions in derivatives involve substantial leverage risk
and may expose the Fund to potential losses that exceed the amount originally invested by the Fund.

Hedging Risk — When a derivative is used as a hedge against a position that the Fund holds, any loss generated by
the derivative generally should be substantially offset by gains on the hedged investment, and vice versa. While
hedging can reduce or eliminate losses, it can also reduce or eliminate gains. Hedges are sometimes subject to
imperfect matching between the derivative and the underlying security, and there can be no assurance that the
Fund’s hedging transactions will be effective. The use of hedging may result in certain adverse tax consequences
noted below.

Tax Risk — The federal income tax treatment of a derivative may not be as favorable as a direct investment in an
underlying asset and may adversely affect the timing, character and amount of income the Fund realizes from its
investments. As a result, a larger portion of the Fund’s distributions may be treated as ordinary income rather than
capital gains. In addition, certain derivatives are subject to mark-to-market or straddle provisions of the Internal
Revenue Code of 1986, as amended (the “Internal Revenue Code”). If such provisions are applicable, there could
be an increase (or decrease) in the amount of taxable dividends paid by the Fund. In addition, the tax treatment of
certain derivatives, such as swaps, is unsettled and may be subject to future legislation, regulation or
administrative pronouncements issued by the IRS.

Regulatory Risk — The U.S. Government is in the process of adopting and implementing regulations governing
derivatives markets, including mandatory clearing of certain derivatives, margin, reporting and registration
requirements. The ultimate impact of the regulations remains unclear. Additional US or other regulations may make
derivatives more costly, may limit the availability of derivatives, or may otherwise adversely affect the value or
performance of derivatives. The Dodd-Frank Wall Street Reform Act (the “Reform Act”) substantially increases
regulation of the over-the-counter (“OTC”) derivatives market and participants in that market, including imposing
clearing and reporting requirements on transactions involving instruments that fall within the Reform Act’s definition
of “swap” and “security-based swap,” which terms generally include OTC derivatives and imposing registration and
potential substantive requirements on certain swap and security-based swap market participants. In addition, under
the Reform Act, the Fund may be subject to additional recordkeeping and reporting requirements. Other future
regulatory developments may also impact the Fund’s ability to invest or remain invested in certain derivatives.
Legislation or regulation may also change the way in which the Fund itself is regulated. BlackRock cannot predict
the effects of any new governmental regulation that may be implemented on the ability of the Fund to use swaps or
any other financial derivative product, and there can be no assurance that any new governmental regulation will not
adversely affect the Fund’s ability to achieve its investment objective.

Risks Specific to Certain Derivatives Used by the Fund

Indexed and Inverse Securities — Indexed and inverse securities provide a potential return based on a particular
index of value or interest rates. The Fund’s return on these securities will be subject to risk with respect to the
value of the particular index. These securities are subject to leverage risk and correlation risk. Certain indexed and
inverse securities have greater sensitivity to changes in interest rates or index levels than other securities, and the
Fund’s investment in such instruments may decline significantly in value if interest rates or index levels move in a
way Fund management does not anticipate.
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Futures — Futures are standardized, exchange-traded contracts that obligate a purchaser to take delivery, and a
seller to make delivery, of a specific amount of an asset at a specified future date at a specified price. The primary
risks associated with the use of futures contracts and options are (a) the imperfect correlation between the change
in market value of the instruments held by the Fund and the price of the futures contract or option; (b) possible lack
of a liquid secondary market for a futures contract and the resulting inability to close a futures contract when
desired; (c) losses caused by unanticipated market movements, which are potentially unlimited; (d) the investment
advisor’s inability to predict correctly the direction of securities prices, interest rates, currency exchange rates and
other economic factors; and (e) the possibility that the counterparty will default in the performance of its
obligations.

Options — An option is an agreement that, for a premium payment or fee, gives the option holder (the purchaser)
the right but not the obligation to buy (a “call option”) or sell (a “put option”) the underlying asset (or settle for cash
an amount based on an underlying asset, rate, or index) at a specified price (the “exercise price”) during a period of
time or on a specified date. Investments in options are considered speculative. When the Fund purchases an
option, it may lose the premium paid for it if the price of the underlying security or other assets decreased or
remained the same (in the case of a call option) or increased or remained the same (in the case of a put option). If
a put or call option purchased by the Fund were permitted to expire without being sold or exercised, its premium
would represent a loss to the Fund. To the extent that the Fund writes or sells an option, if the decline or increase in
the underlying asset is significantly below or above the exercise price of the written option, the Fund could
experience a substantial loss.

Expense Risk — Fund expenses are subject to a variety of factors, including fluctuations in the Fund’s net assets.
Accordingly, actual expenses may be greater or less than those indicated. For example, to the extent that the Fund’s
net assets decrease due to market declines or redemptions, the Fund’s expenses will increase as a percentage of
Fund net assets. During periods of high market volatility, these increases in the Fund’s expense ratio could be
significant.

Foreign Securities Risk—Securities traded in foreign markets have often (though not always) performed differently
from securities traded in the United States. However, such investments often involve special risks not present in U.S.
investments that can increase the chances that the Fund will lose money. In particular, the Fund is subject to the risk
that because there may be fewer investors on foreign exchanges and a smaller number of securities traded each day,
it may be more difficult for the Fund to buy and sell securities on those exchanges. In addition, prices of foreign
securities may go up and down more than prices of securities traded in the United States.

Certain Risks of Holding Fund Assets Outside the United States — The Fund generally holds its foreign securities
and cash in foreign banks and securities depositories. Some foreign banks and securities depositories may be
recently organized or new to the foreign custody business. In addition, there may be limited or no regulatory
oversight of their operations. Also, the laws of certain countries limit the Fund’s ability to recover its assets if a
foreign bank, depository or issuer of a security, or any of their agents, goes bankrupt. In addition, it is often more
expensive for the Fund to buy, sell and hold securities in certain foreign markets than in the United States. The
increased expense of investing in foreign markets reduces the amount the Fund can earn on its investments and
typically results in a higher operating expense ratio for the Fund than for investment companies invested only in the
United States.

Currency Risk — Securities and other instruments in which the Fund invests may be denominated or quoted in
currencies other than the U.S. dollar. For this reason, changes in foreign currency exchange rates can affect the
value of the Fund’s portfolio.

Generally, when the U.S. dollar rises in value against a foreign currency, a security denominated in that currency
loses value because the currency is worth fewer U.S. dollars. Conversely, when the U.S. dollar decreases in value
against a foreign currency, a security denominated in that currency gains value because the currency is worth more
U.S. dollars. This risk, generally known as “currency risk,” means that a strong U.S. dollar will reduce returns for
U.S. investors while a weak U.S. dollar will increase those returns.

Foreign Economy Risk — The economies of certain foreign markets may not compare favorably with the economy of
the United States with respect to such issues as growth of gross national product, reinvestment of capital,
resources and balance of payments position. Certain foreign economies may rely heavily on particular industries or
foreign capital and are more vulnerable to diplomatic developments, the imposition of economic sanctions against a
particular country or countries, changes in international trading patterns, trade barriers and other protectionist or
retaliatory measures. Investments in foreign markets may also be adversely affected by governmental actions such
as the imposition of capital controls, nationalization of companies or industries, expropriation of assets or the
imposition of punitive taxes. In addition, the governments of certain countries may prohibit or impose substantial
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restrictions on foreign investments in their capital markets or in certain industries. Any of these actions could
severely affect securities prices or impair the Fund’s ability to purchase or sell foreign securities or transfer the
Fund’s assets or income back into the United States, or otherwise adversely affect the Fund’s operations.

Other potential foreign market risks include foreign exchange controls, difficulties in pricing securities, defaults on
foreign government securities, difficulties in enforcing legal judgments in foreign courts and political and social
instability. Diplomatic and political developments, including rapid and adverse political changes, social instability,
regional conflicts, terrorism and war, could affect the economies, industries and securities and currency markets,
and the value of the Fund’s investments, in non-U.S. countries. These factors are extremely difficult, if not
impossible, to predict and take into account with respect to the Fund’s investments.

Governmental Supervision and Regulation/Accounting Standards — Many foreign governments do not supervise
and regulate stock exchanges, brokers and the sale of securities to the same extent as such regulations exist in
the United States. They also may not have laws to protect investors that are comparable to U.S. securities laws. For
example, some foreign countries may have no laws or rules against insider trading. Insider trading occurs when a
person buys or sells a company’s securities based on material non-public information about that company. In
addition, some countries may have legal systems that may make it difficult for the Fund to vote proxies, exercise
shareholder rights, and pursue legal remedies with respect to its foreign investments. Accounting standards in other
countries are not necessarily the same as in the United States. If the accounting standards in another country do
not require as much detail as U.S. accounting standards, it may be harder for Fund management to completely and
accurately determine a company’s financial condition.

Settlement Risk — Settlement and clearance procedures in certain foreign markets differ significantly from those in
the United States. Foreign settlement and clearance procedures and trade regulations also may involve certain risks
(such as delays in payment for or delivery of securities) not typically associated with the settlement of U.S.
investments.

At times, settlements in certain foreign countries have not kept pace with the number of securities transactions. These
problems may make it difficult for the Fund to carry out transactions. If the Fund cannot settle or is delayed in settling
a purchase of securities, it may miss attractive investment opportunities and certain of its assets may be uninvested
with no return earned thereon for some period. If the Fund cannot settle or is delayed in settling a sale of securities, it
may lose money if the value of the security then declines or, if it has contracted to sell the security to another party,
the Fund could be liable for any losses incurred.

High Portfolio Turnover Risk — The Fund may engage in active and frequent trading of its portfolio securities. High
portfolio turnover (more than 100%) may result in increased transaction costs to the Fund, including brokerage
commissions, dealer mark-ups and other transaction costs on the sale of the securities and on reinvestment in other
securities. The sale of Fund portfolio securities may result in the realization and/or distribution to shareholders of
higher capital gains or losses as compared to a fund with less active trading policies. These effects of higher than
normal portfolio turnover may adversely affect Fund performance.

Indexed and Inverse Securities Risk — Certain indexed and inverse securities have greater sensitivity to changes in
interest rates or index levels than other securities, and the Fund’s investment in such instruments may decline
significantly in value if interest rates or index levels move in a way Fund management does not anticipate.

Investment in Other Investment Companies Risk — As with other investments, investments in other investment
companies are subject to market and selection risk. In addition, if the Fund acquires shares of investment companies,
including ones affiliated with the Fund, shareholders bear both their proportionate share of expenses in the Fund
(including management and advisory fees) and, indirectly, the expenses of the investment companies. To the extent
the Fund is held by an affiliated fund, the ability of the Fund itself to hold other investment companies may be limited.

Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. To mitigate leverage risk,
the Fund’s management team will segregate liquid assets on the books of the Fund or otherwise cover the
transactions. As an open-end investment company registered with the Securities and Exchange Commission (the
“SEC”), the Fund is subject to the Federal securities laws, including the Investment Company Act, the rules thereunder,
and various SEC and SEC staff interpretive positions. In accordance with these laws, rules and positions, the Fund
must “set aside” liquid assets (often referred to as “asset segregation”), or engage in other SEC- or staff-approved
measures, to “cover” open positions with respect to certain kinds of instruments. The use of leverage may cause the
Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or to meet
any required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio will be
magnified when the Fund uses leverage.
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Liquidity Risk — Liquidity risk exists when particular investments are difficult to purchase or sell. The Fund’s
investments in illiquid securities may reduce the returns of the Fund because it may be difficult to sell the illiquid
securities at an advantageous time or price. To the extent that the Fund’s principal investment strategies involve
derivatives or securities with substantial market and/or credit risk, the Fund will tend to have the greatest exposure to
liquidity risk. Liquid investments may become illiquid after purchase by the Fund, particularly during periods of market
turmoil. Illiquid investments may be harder to value, especially in changing markets, and if the Fund is forced to sell
these investments to meet redemption requests or for other cash needs, the Fund may suffer a loss. In addition, when
there is illiquidity in the market for certain securities, the Fund, due to limitations on illiquid investments, may be
subject to purchase and sale restrictions.

“New Issues” Risk — “New Issues” are initial public offerings of equity securities. Investments in companies that
have recently gone public have the potential to produce substantial gains for the Fund. However, there is no assurance
that the Fund will have access to profitable IPOs and therefore investors should not rely on these past gains as an
indication of future performances. The investment performance of the Fund during periods when it is unable to invest
significantly or at all in IPOs may be lower than during periods when the Fund is able to do so. In addition, as the Fund
increases in size, the impact of IPOs on the Fund’s performance will generally decrease. Securities issued in IPOs are
subject to many of the same risks as investing in companies with smaller market capitalizations. Securities issued in
IPOs have no trading history, and information about the companies may be available for very limited periods. In
addition, the prices of securities sold in IPOs may be highly volatile or may decline shortly after the initial public
offering. When an initial public offering is brought to the market, availability may be limited and the Fund may not be
able to buy any shares at the offering price, or, if it is able to buy shares, it may not be able to buy as many shares at
the offering price as it would like.

Rights Risk — The failure to exercise subscription rights to purchase common stock would result in the dilution of the
Fund’s interest in the issuing company. The market for such rights is not well developed, and, accordingly, the Fund
may not always realize full value on the sale of rights.

Securities Lending Risk — Securities lending involves the risk that the borrower may fail to return the securities in a
timely manner or at all. As a result, the Fund may lose money and there may be a delay in recovering the loaned
securities. The Fund could also lose money if it does not recover the securities and/or the value of the collateral falls,
including the value of investments made with cash collateral. These events could trigger adverse tax consequences for
the Fund.

Warrants Risk — If the price of the underlying stock does not rise above the exercise price before the warrant expires,
the warrant generally expires without any value and the Fund loses any amount it paid for the warrant. Thus,
investments in warrants may involve substantially more risk than investments in common stock. Warrants may trade in
the same markets as their underlying stock; however, the price of the warrant does not necessarily move with the price
of the underlying stock.

When-Issued and Delayed Delivery Securities and Forward Commitments Risks — When-issued and delayed delivery
securities and forward commitments involve the risk that the security the Fund buys will lose value prior to its delivery.
There also is the risk that the security will not be issued or that the other party to the transaction will not meet its
obligation. If this occurs, the Fund may lose both the investment opportunity for the assets it set aside to pay for the
security and any gain in the security’s price.
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Financial Highlights

The Financial Highlights table is intended to help you understand the Fund’s financial performance for the periods
shown. Certain information reflects the financial results for a single Fund share. The total returns in the table
represent the rate that an investor would have earned or lost on an investment in the Fund (assuming reinvestment of
all dividends and/or distributions). The information has been audited by Deloitte & Touche LLP, whose report, along
with the Fund’s financial statements, is included in the Fund’s Annual Report, which is available upon request.

Class I

Year Ended December 31,

2013 2012 2011 2010 2009

Per Share Operating Performance

Net asset value, beginning of year $ 8.50 $ 7.62 $ 8.59 $ 7.20 $ 5.31

Net investment income (loss)1 (0.00)2 0.07 0.03 0.02 0.03

Net realized and unrealized gain (loss) 2.86 0.99 (0.77) 1.39 1.88

Net increase (decrease) from investment operations 2.86 1.06 (0.74) 1.41 1.91

Dividends and distributions from:3
Net investment income (0.00)2 (0.07) (0.05) (0.02) (0.02)
Net realized capital gains (1.56) (0.11) (0.18) — —

Total dividends and distributions (1.56) (0.18) (0.23) (0.02) (0.02)

Net asset value, end of year $ 9.80 $ 8.50 $ 7.62 $ 8.59 $ 7.20

Total Investment Return4

Based on net asset value 33.82% 13.84% (8.88)% 19.53% 36.01%

Ratios to Average Net Assets

Total expenses 0.93% 0.86% 0.72% 0.74% 0.78%

Total expenses after fees waived and reimbursed 0.80% 0.77% 0.72% 0.74% 0.78%

Net investment income (loss) (0.00)%2 0.81% 0.34% 0.22% 0.42%

Supplemental Data

Net assets, end of year (000) $180,580 $191,093 $203,706 $248,090 $202,564

Portfolio turnover 158% 63% 84% 76% 102%

1 Based on average shares outstanding.
2 Amount is greater than $(0.005) per share.
3 Determined in accordance with federal income tax regulations.
4 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.
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Class III

Year Ended December 31,

2013 2012 2011

Period
June 15, 20101 to

December 31, 2010

Per Share Operating Performance

Net asset value, beginning of period $ 8.48 $ 7.61 $ 8.59 $ 7.11

Net investment income (loss)2 (0.03) 0.06 0.02 (0.00)3

Net realized and unrealized gain (loss) 2.84 0.97 (0.80) 1.49

Net increase (decrease) from investment operations 2.81 1.03 (0.78) 1.49

Dividends and distributions from:4
Net investment income (0.00)2 (0.05) (0.02) (0.01)
Net realized capital gains (1.53) (0.11) (0.18) —

Total dividends and distributions (1.53) (0.16) (0.20) (0.01)

Net asset value, end of period $ 9.76 $ 8.48 $ 7.61 $ 8.59

Total Investment Return5

Based on net asset value 33.40% 13.57% (9.08)% 20.98%6

Ratios to Average Net Assets

Total expenses 1.19% 1.11% 0.97% 0.99%7

Total expenses after fees waived and reimbursed 1.06% 1.02% 0.97% 0.99%7

Net investment income (loss) (0.27)% 0.72% 0.21% (0.06)%7

Supplemental Data

Net assets, end of period (000) $207,582 $134,612 $38,791 $ 480

Portfolio turnover 158% 63% 84% 76%

1 Recommencement of operations.
2 Based on average shares outstanding.
3 Amount is greater than $(0.005) per share.
4 Determined in accordance with federal income tax regulations.
5 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.
6 Aggregate total investment return.
7 Annualized.

Financial Highlights (concluded)
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PROSPECTUS

BlackRock Variable Series Funds, Inc.

c BlackRock Global Allocation V.I. Fund (Class I)

This Prospectus contains information you should know before investing, including information about risks. Please read it
before you invest and keep it for future reference.

The Securities and Exchange Commission has not approved or disapproved these securities or passed upon the
adequacy of this Prospectus. Any representation to the contrary is a criminal offense.
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Fund Overview

Key Facts About BlackRock Global Allocation V.I. Fund

Investment Objective

The investment objective of BlackRock Global Allocation V.I. Fund (the “Fund”) is to seek high total investment return.

Fees and Expenses of the Fund

This table describes the fees and expenses that you may pay if you buy and hold shares of the Fund. The expenses
below do not include separate account fees and expenses, and would be higher if these fees and expenses were
included. Please refer to your variable annuity or insurance contract (the “Contract”) prospectus for information on the
separate account fees and expenses associated with your Contract.

Shareholder Fees (fees paid directly from your investment)
The Fund is not subject to any shareholder fees.
Annual Fund Operating Expenses
(expenses that you pay each year as a
percentage of the value of your investment)

Class I
Shares

Class II
Shares

Class III
Shares

Management Fees 0.62% 0.62% 0.62%

Distribution and/or Service (12b-1) Fees None 0.15% 0.25%

Other Expenses 0.10% 0.23% 0.24%

Total Annual Fund Operating Expenses 0.72% 1.00% 1.11%

Fee Waivers and/or Expense Reimbursements1 — (0.13)% (0.14)%

Total Annual Fund Operating Expenses After Fee Waivers and/or
Expense Reimbursements1 0.72% 0.87% 0.97%

1 As described in the “Management of the Funds” section of the Fund’s prospectus, BlackRock has contractually agreed to waive and/or
reimburse fees or expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding
Dividend Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) to 1.25% (for Class I Shares), 1.40%
(for Class II Shares), and 1.50% (for Class III Shares) of average daily net assets until May 1, 2015. BlackRock has also contractually agreed to
reimburse fees in order to limit certain operational and recordkeeping fees to 0.07% (for Class I Shares), 0.07% (for Class II Shares), and 0.07%
(for Class III Shares) of average daily net assets until May 1, 2015. Each of these contractual agreements may be terminated upon 90 days’
notice by a majority of the non-interested directors of the Fund or by a vote of a majority of the outstanding voting securities of the Fund.

Example:
This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other mutual
funds. The Example assumes that you invest $10,000 in the Fund for the time periods indicated and then redeem all of
your shares at the end of those periods. The Example also assumes that your investment has a 5% return each year and
that the Fund’s operating expenses remain the same. The Example does not reflect charges imposed by the Contract. See
the Contract prospectus for information on such charges. Although your actual costs may be higher or lower, based on
these assumptions and the net expenses shown in the fee table, your costs would be:

1 Year 3 Years 5 Years 10 Years

Class I Shares $74 $230 $401 $ 894

Class II Shares $89 $305 $540 $1,213

Class III Shares $99 $339 $598 $1,339

Portfolio Turnover:
The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not reflected in
annual fund operating expenses or in the example, affect the Fund’s performance. During the most recent fiscal year,
the Fund’s portfolio turnover rate was 53% of the average value of its portfolio.
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Principal Investment Strategies of the Fund

The Fund invests in a portfolio of equity, debt and money market securities. Generally, the Fund’s portfolio will include
both equity and debt securities. Equity securities include common stock, preferred stock, securities convertible into
common stock, rights and warrants, or securities or other instruments whose price is linked to the value of common
stock. At any given time, however, the Fund may emphasize either debt securities or equity securities. In selecting
equity investments, the Fund mainly seeks securities that Fund management believes are undervalued. The Fund may
buy debt securities of varying maturities, debt securities paying a fixed or fluctuating rate of interest, and debt
securities of any kind, including, by way of example, securities issued or guaranteed by the U.S. Government or its
agencies or instrumentalities, by foreign governments or international agencies or supranational entities, or by
domestic or foreign private issuers, debt securities convertible into equity securities, inflation-indexed bonds,
structured notes, loan assignments and loan participations. In addition, the Fund may invest up to 35% of its total
assets in “junk bonds,” corporate loans and distressed securities. The Fund may also invest in Real Estate Investment
Trusts (“REITs”) and securities related to real assets (like real estate- or precious metals-related securities) such as
stock, bonds or convertible bonds issued by REITs or companies that mine precious metals.

When choosing investments, Fund management considers various factors, including opportunities for equity or debt
investments to increase in value, expected dividends and interest rates. The Fund generally seeks diversification
across markets, industries and issuers as one of its strategies to reduce volatility. The Fund has no geographic limits
on where it may invest. This flexibility allows Fund management to look for investments in markets around the world,
including emerging markets, that it believes will provide the best asset allocation to meet the Fund’s objective. The
Fund may invest in the securities of companies of any market capitalization.

Generally, the Fund may invest in the securities of corporate and governmental issuers located anywhere in the world.
The Fund may emphasize foreign securities when Fund management expects these investments to outperform U.S.
securities. When choosing investment markets, Fund management considers various factors, including economic and
political conditions, potential for economic growth and possible changes in currency exchange rates. In addition to
investing in foreign securities, the Fund actively manages its exposure to foreign currencies through the use of forward
currency contracts and other currency derivatives. The Fund may own foreign cash equivalents or foreign bank deposits
as part of the Fund’s investment strategy. The Fund will also invest in non-U.S. currencies. The Fund may underweight
or overweight a currency based on the Fund management team’s outlook.

The Fund’s composite Reference Benchmark has at all times since the Fund’s formation included a 40% weighting in
non-U.S. securities. The Reference Benchmark is an unmanaged weighted index comprised as follows: 36% of the
Standard & Poor’s (“S&P”) 500 Index; 24% FTSE World (ex US) Index; 24% BofA Merrill Lynch Current 5-Year US
Treasury Index; and 16% Citigroup Non-US Dollar World Government Bond Index. Throughout its history, the Fund has
maintained a weighting in non-U.S. securities, often exceeding the 40% Reference Benchmark weighting and rarely
falling below this allocation. Under normal circumstances, the Fund will continue to allocate a substantial amount
(approximately 40% or more — unless market conditions are not deemed favorable by BlackRock, in which case the
Fund would invest at least 30%) — of its total assets in securities of (i) foreign government issuers, (ii) issuers
organized or located outside the U.S., (iii) issuers which primarily trade in a market located outside the U.S., or
(iv) issuers doing a substantial amount of business outside the U.S., which the Fund considers to be companies that
derive at least 50% of their revenue or profits from business outside the U.S., or have at least 50% of their sales or
assets outside the U.S. The Fund will allocate its assets among various regions and countries, including the United
States (but in no less than three different countries). For temporary defensive purposes the Fund may deviate very
substantially from the allocation described above.

The Fund may use derivatives, including options, futures, indexed securities, inverse securities, swaps and forward
contracts both to seek to increase the return of the Fund and to hedge (or protect) the value of its assets against
adverse movements in currency exchange rates, interest rates and movements in the securities markets. The Fund
may seek to provide exposure to the investment returns of real assets that trade in the commodity markets through
investment in commodity-linked derivative instruments and investment vehicles such as exchange-traded funds that
invest exclusively in commodities and are designed to provide this exposure without direct investment in physical
commodities. The Fund may also gain exposure to commodity markets by investing up to 25% of its total assets in
BlackRock Cayman Global Allocation V.I. Fund I, Ltd. (the “Subsidiary”), a wholly owned subsidiary of the Fund formed
in the Cayman Islands, which invests primarily in commodity-related instruments. The Subsidiary may also hold cash
and invest in other instruments, including fixed income securities, either as investments or to serve as margin or
collateral for the Subsidiary’s derivative positions. The Subsidiary (unlike the Fund) may invest without limitation in
commodity-related instruments. However, the Subsidiary is otherwise subject to the same fundamental,
non-fundamental and certain other investment restrictions as the Fund.
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Principal Risks of Investing in the Fund

Risk is inherent in all investing. The value of your investment in the Fund, as well as the amount of return you receive
on your investment, may fluctuate significantly from day to day and over time. You may lose part or all of your
investment in the Fund or your investment may not perform as well as other similar investments. The following is a
summary description of principal risks of investing in the Fund.

j Commodities Related Investments Risks — Exposure to the commodities markets may subject the Fund to greater
volatility than investments in traditional securities. The value of commodity-linked derivative investments may be
affected by changes in overall market movements, commodity index volatility, changes in interest rates, or sectors
affecting a particular industry or commodity, such as drought, floods, weather, embargoes, tariffs and international
economic, political and regulatory developments.

j Convertible Securities Risk — The market value of a convertible security performs like that of a regular debt
security; that is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible
securities are subject to the risk that the issuer will not be able to pay interest or dividends when due, and their
market value may change based on changes in the issuer’s credit rating or the market’s perception of the issuer’s
creditworthiness. Since it derives a portion of its value from the common stock into which it may be converted, a
convertible security is also subject to the same types of market and issuer risks that apply to the underlying
common stock.

j Corporate Loans Risk — Commercial banks and other financial institutions or institutional investors make corporate
loans to companies that need capital to grow or restructure. Borrowers generally pay interest on corporate loans at
rates that change in response to changes in market interest rates such as the London Interbank Offered Rate
(“LIBOR”) or the prime rates of U.S. banks. As a result, the value of corporate loan investments is generally less
exposed to the adverse effects of shifts in market interest rates than investments that pay a fixed rate of interest.
The market for corporate loans may be subject to irregular trading activity, wide bid/ask spreads and extended trade
settlement periods.

j Debt Securities Risk — Debt securities, such as bonds, involve interest rate risk, credit risk, extension risk, and
prepayment risk, among other things.

Interest Rate Risk — The market value of bonds and other fixed-income securities changes in response to
interest rate changes and other factors. Interest rate risk is the risk that prices of bonds and other fixed-income
securities will increase as interest rates fall and decrease as interest rates rise. The Fund may be subject to a
greater risk of rising interest rates due to the current period of historically low rates. For example, if interest rates
increase by 1%, assuming a current portfolio duration of ten years, and all other factors being equal, the value of
the Fund’s portfolio would be expected to decrease by 10%. The magnitude of these fluctuations in the market
price of bonds and other fixed-income securities is generally greater for those securities with longer maturities.
Fluctuations in the market price of the Fund’s investments will not affect interest income derived from
instruments already owned by the Fund, but will be reflected in the Fund’s net asset value. The Fund may lose
money if short-term or long-term interest rates rise sharply in a manner not anticipated by Fund management. To
the extent the Fund invests in debt securities that may be prepaid at the option of the obligor (such as
mortgage-backed securities), the sensitivity of such securities to changes in interest rates may increase (to the
detriment of the Fund) when interest rates rise. Moreover, because rates on certain floating rate debt securities
typically reset only periodically, changes in prevailing interest rates (and particularly sudden and significant
changes) can be expected to cause some fluctuations in the net asset value of the Fund to the extent that it
invests in floating rate debt securities. These basic principles of bond prices also apply to U.S. Government
securities. A security backed by the “full faith and credit” of the U.S. Government is guaranteed only as to its
stated interest rate and face value at maturity, not its current market price. Just like other fixed-income
securities, government-guaranteed securities will fluctuate in value when interest rates change. A general rise in
interest rates has the potential to cause investors to move out of fixed-income securities on a large scale, which
may increase redemptions from funds that hold large amounts of fixed-income securities. Heavy redemptions
could cause the Fund to sell assets at inopportune times or at a loss or depressed value and could hurt the
Fund’s performance.

Credit Risk — Credit risk refers to the possibility that the issuer of a debt security (i.e., the borrower) will not be
able to make principal and interest payments when due. Changes in an issuer’s credit rating or the market’s
perception of an issuer’s creditworthiness may also affect the value of the Fund’s investment in that issuer. The
degree of credit risk depends on the issuer’s financial condition and on the terms of the securities.
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Extension Risk — When interest rates rise, certain obligations will be paid off by the obligor more slowly than
anticipated, causing the value of these obligations to fall.

Prepayment Risk — When interest rates fall, certain obligations will be paid off by the obligor more quickly than
originally anticipated, and the Fund may have to invest the proceeds in securities with lower yields.

j Derivatives Risk — The Fund’s use of derivatives may reduce the Fund’s returns and/or increase volatility. Volatility
is defined as the characteristic of a security, an index or a market to fluctuate significantly in price within a short
time period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may not correlate perfectly
with the overall securities markets. Derivatives are also subject to counterparty risk, which is the risk that the other
party in the transaction will not fulfill its contractual obligation. The possible lack of a liquid secondary market for
derivatives and the resulting inability of the Fund to sell or otherwise close a derivatives position could expose the
Fund to losses and could make derivatives more difficult for the Fund to value accurately. Valuation may be more
difficult in times of market turmoil since many investors and market makers may be reluctant to purchase complex
instruments or quote prices for them. Derivatives also may expose the Fund to greater risk and increase its costs.
Certain transactions in derivatives involve substantial leverage risk and may expose the Fund to potential losses
that exceed the amount originally invested by the Fund. The U.S. Government is in the process of adopting and
implementing regulations governing derivatives markets, including mandatory clearing of certain derivatives, margin,
reporting and registration requirements. The ultimate impact of the regulations remains unclear. Additional US or
other regulations may make derivatives more costly, may limit the availability of derivatives, or may otherwise
adversely affect the value or performance of derivatives. Certain aspects of the tax treatment of derivative
instruments, including swap agreements and commodity-linked derivative instruments are currently unclear and may
be affected by changes in legislation, regulations or other legally binding authority that could affect the character,
timing and amount of the Fund’s taxable income or gains and distributions.

j Distressed Securities Risk — Distressed securities are speculative and involve substantial risks in addition to the
risks of investing in junk bonds. The Fund will generally not receive interest payments on the distressed securities
and may incur costs to protect its investment. In addition, distressed securities involve the substantial risk that
principal will not be repaid. These securities may present a substantial risk of default or may be in default at the
time of investment. The Fund may incur additional expenses to the extent it is required to seek recovery upon a
default in the payment of principal of or interest on its portfolio holdings. In any reorganization or liquidation
proceeding relating to a portfolio company, the Fund may lose its entire investment or may be required to accept
cash or securities with a value less than its original investment. Distressed securities and any securities received in
an exchange for such securities may be subject to restrictions on resale.

j Emerging Markets Risk — Emerging markets are riskier than more developed markets because they tend to
develop unevenly and may never fully develop. Investments in emerging markets may be considered speculative.
Emerging markets are more likely to experience hyperinflation and currency devaluations, which adversely affect
returns to U.S. investors. In addition, many emerging securities markets have far lower trading volumes and less
liquidity than developed markets.

j Equity Securities Risk — Stock markets are volatile. The price of an equity security fluctuates based on changes in
a company’s financial condition and overall market and economic conditions.

j Foreign Securities Risk — Foreign investments often involve special risks not present in U.S. investments that can
increase the chances that the Fund will lose money. These risks include:

j The Fund generally holds its foreign securities and cash in foreign banks and securities depositories, which may be
recently organized or new to the foreign custody business and may be subject to only limited or no regulatory
oversight.

j Changes in foreign currency exchange rates can affect the value of the Fund’s portfolio.

j The economies of certain foreign markets may not compare favorably with the economy of the United States with
respect to such issues as growth of gross national product, reinvestment of capital, resources and balance of
payments position.

j The governments of certain countries may prohibit or impose substantial restrictions on foreign investments in
their capital markets or in certain industries.

j Many foreign governments do not supervise and regulate stock exchanges, brokers and the sale of securities to
the same extent as does the United States and may not have laws to protect investors that are comparable to
U.S. securities laws.
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j Settlement and clearance procedures in certain foreign markets may result in delays in payment for or delivery of
securities not typically associated with settlement and clearance of U.S. investments.

j The European financial markets have recently experienced volatility and adverse trends due to concerns about
economic downturns in, or rising government debt levels of, several European countries. These events may
spread to other countries in Europe. These events may affect the value and liquidity of certain of the Fund’s
investments.

j Junk Bonds Risk — Although junk bonds generally pay higher rates of interest than investment grade bonds, junk
bonds are high risk investments that may cause income and principal losses for the Fund.

j Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. The use of leverage may
cause the Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or
to meet any required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio
will be magnified when the Fund uses leverage.

j Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will
go down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is
the risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you
may lose money.

j Mid Cap Securities Risk — The securities of mid cap companies generally trade in lower volumes and are generally
subject to greater and less predictable price changes than the securities of larger capitalization companies.

j Precious Metal Related Securities Risk — Prices of precious metals and of precious metal related securities
historically have been very volatile. The high volatility of precious metal prices may adversely affect the financial
condition of companies involved with precious metals. The production and sale of precious metals by governments
or central banks or other larger holders can be affected by various economic, financial, social and political factors,
which may be unpredictable and may have a significant impact on the prices of precious metals. Other factors that
may affect the prices of precious metals and securities related to them include changes in inflation, the outlook for
inflation and changes in industrial and commercial demand for precious metals.

j Real Estate Related Securities Risk — The main risk of real estate related securities is that the value of the
underlying real estate may go down. Many factors may affect real estate values. These factors include both the
general and local economies, the amount of new construction in a particular area, the laws and regulations
(including zoning and tax laws) affecting real estate and the costs of owning, maintaining and improving real estate.
The availability of mortgages and changes in interest rates may also affect real estate values. If the Fund’s real
estate related investments are concentrated in one geographic area or in one property type, the Fund will be
particularly subject to the risks associated with that area or property type.

j REIT Investment Risk — Investments in REITs involve unique risks. REITs may have limited financial resources, may
trade less frequently and in limited volume and may be more volatile than other securities.

j Small Cap and Emerging Growth Securities Risk — Small cap or emerging growth companies may have limited
product lines or markets. They may be less financially secure than larger, more established companies. They may
depend on a more limited management group than larger capitalized companies.

j Sovereign Debt Risk — Sovereign debt instruments are subject to the risk that a governmental entity may delay or
refuse to pay interest or repay principal on its sovereign debt, due, for example, to cash flow problems, insufficient
foreign currency reserves, political considerations, the relative size of the governmental entity’s debt position in
relation to the economy or the failure to put in place economic reforms required by the International Monetary Fund
or other multilateral agencies.

j Structured Notes Risk — Structured notes and other related instruments purchased by the Fund are generally
privately negotiated debt obligations where the principal and/or interest is determined by reference to the
performance of a specific asset, benchmark asset, market or interest rate (“reference measure”). The purchase of
structured notes exposes the Fund to the credit risk of the issuer of the structured product. Structured notes may
be leveraged, increasing the volatility of each structured note’s value relative to the change in the reference
measure. Structured notes may also be less liquid and more difficult to price accurately than less complex
securities and instruments or more traditional debt securities.

j Subsidiary Risk — By investing in the Subsidiary, the Fund is indirectly exposed to the risks associated with the
Subsidiary’s investments. The commodity-related instruments held by the Subsidiary are generally similar to those
that are permitted to be held by the Fund and are subject to the same risks that apply to similar investments if held
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directly by the Fund (see “Commodities Related Investment Risks” above). There can be no assurance that the
investment objective of the Subsidiary will be achieved. The Subsidiary is not registered under the Investment
Company Act of 1940, as amended (the “Investment Company Act”), and, unless otherwise noted in this
prospectus, is not subject to all the investor protections of the Investment Company Act. However, the Fund wholly
owns and controls the Subsidiary, and the Fund and the Subsidiary are both managed by BlackRock, making it
unlikely that the Subsidiary will take action contrary to the interests of the Fund and its shareholders. Changes in
the laws of the United States and/or the Cayman Islands could result in the inability of the Fund and/or the
Subsidiary to operate as described in this prospectus and the Statement of Additional Information (“SAI”) and could
adversely affect the Fund.

j Warrants Risk — If the price of the underlying stock does not rise above the exercise price before the warrant
expires, the warrant generally expires without any value and the Fund loses any amount it paid for the warrant.
Thus, investments in warrants may involve substantially more risk than investments in common stock. Warrants
may trade in the same markets as their underlying stock; however, the price of the warrant does not necessarily
move with the price of the underlying stock.
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Performance Information

The information shows you how the Fund’s performance has varied year by year and provides some indication of the
risks of investing in the Fund. The table compares the Fund’s performance to that of the FTSE World Index, the S&P
500 Index, the FTSE World (ex US) Index, the BofA Merrill Lynch Current 5-Year U.S. Treasury Index, the Citigroup
Non-U.S. Dollar World Government Bond Index and the Reference Benchmark, which are relevant to the Fund because
they have characteristics similar to the Fund’s investment strategies. As with all such investments, past performance
is not an indication of future results. The bar chart and table do not reflect separate account fees and expenses. If
they did, returns would be less than those shown. The returns for Class II and Class III Shares prior to November 24,
2003 and November 18, 2003, the commencement of offering of Class II and Class III Shares respectively, are based
upon performance of the Fund’s Class I Shares, as adjusted to reflect the distribution and/or service (12b-1) fees
applicable to Class II and Class III Shares. This information may be considered when assessing the performance of
Class II and Class III Shares, but does not represent the actual performance of Class II and Class III Shares. If the
Fund’s investment manager and its affiliates had not waived or reimbursed certain Fund expenses during these
periods, the Fund’s returns would have been lower.

Class I Shares
ANNUAL TOTAL RETURNS

BlackRock Global Allocation V.I. Fund
As of 12/31
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During the ten-year period shown in the bar chart, the highest return for a quarter was 11.71% (quarter ended
June 30, 2009) and the lowest return for a quarter was –11.39% (quarter ended September 30, 2008). The year to
date return as of March 31, 2014 was 0.57%.

As of 12/31/13
Average Annual Total Returns 1 Year 5 Years 10 Years

BlackRock Global Allocation V.I. Fund: Class I Shares 14.76% 10.27% 8.52%

BlackRock Global Allocation V.I. Fund: Class II Shares 14.55% 10.09% 8.35%

BlackRock Global Allocation V.I. Fund: Class III Shares 14.42% 9.98% 8.25%

FTSE World Index (Reflects no deduction for fees, expenses or taxes) 24.67% 15.62% 7.87%

S&P 500 Index (Reflects no deduction for fees, expenses or taxes) 32.39% 17.94% 7.41%

FTSE World (ex US) Index (Reflects no deduction for fees, expenses or taxes) 17.41% 13.39% 8.16%

BofA Merrill Lynch Current 5-Year U.S. Treasury Index
(Reflects no deduction for fees, expenses or taxes) (2.42)% 2.77% 4.21%

Citigroup Non-U.S. Dollar World Government Bond Index
(Reflects no deduction for fees, expenses or taxes) (4.56)% 2.27% 4.10%

Reference Benchmark (Reflects no deduction for fees, expenses or taxes) 13.67% 10.94% 6.71%
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Investment Manager

The Fund’s investment manager is BlackRock Advisors, LLC (“BlackRock”). The Fund’s sub-adviser is BlackRock
Investment Management, LLC. Where applicable, the use of the term BlackRock also refers to the Fund’s sub-adviser.

Portfolio Managers

Name
Portfolio Manager
of the Fund Since Title

Dennis Stattman, CFA 2001 Managing Director of BlackRock, Inc.

Dan Chamby, CFA 2003 Managing Director of BlackRock, Inc.

Aldo Roldan, PhD 2006 Managing Director of BlackRock, Inc.

Purchase and Sale of Fund Shares

Shares of the Fund currently are sold either directly or indirectly (through other variable insurance funds) to separate
accounts of insurance companies (the “Insurance Companies”) and certain accounts administered by the Insurance
Companies (the “Accounts”) to fund benefits under the Contracts issued by the Insurance Companies. Shares of the
Fund may be purchased or sold each day the New York Stock Exchange (“NYSE”) is open.

The Fund does not have any initial or subsequent investment minimums. However, your Contract may require certain
investment minimums. See your Contract prospectus for more information.

Tax Information

Distributions made by the Fund to an Account, and exchanges and redemptions of Fund shares made by an Account,
ordinarily do not cause the corresponding Contract holder to recognize income or gain for Federal income tax purposes.
See the Contract prospectus for information regarding the Federal income tax treatment of the distributions to
Accounts and the holders of the Contracts.

Payments to Broker/Dealers and Other Financial Intermediaries

BlackRock and its affiliates may make payments relating to distribution and sales support activities to the Insurance
Companies and other financial intermediaries for the sale of Fund shares and related services. These payments may
create a conflict of interest by influencing the Insurance Company or other financial intermediary and your individual
financial professional to recommend the Fund over another investment. Visit your Insurance Company’s website, which
may have more information.
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Details About the Fund
Included in this prospectus are sections that tell you about buying and selling shares, management information,
shareholder features of the Fund and your rights as a shareholder.

How the Fund Invests

Investment Objective
The investment objective of the Fund is to seek high total investment return.

Should the Board of Directors determine that the investment objective of the Fund should be changed, shareholders of
the Fund will be given notice before any such change is effective. However, such change can be effected without
shareholder approval.

Investment Process
In making investment decisions, Fund management tries to identify the long term trends and changes that could
benefit particular markets and/or industries relative to other markets and industries. Fund management will consider a
variety of factors when selecting the markets, such as the rate of economic growth, natural resources, capital
reinvestment and the social and political environment.

In deciding between equity and debt investments, Fund management looks at a number of factors, such as the relative
opportunity for capital appreciation, capital recovery risk, dividend yields and the level of interest rates paid on debt
securities of different maturities. Dividend yield is a common stock’s annualized dividend stream divided by the
stock’s current price, which represents the stock’s current expected rate of current income.

Fund management will invest in “junk” bonds, corporate loans and distressed securities only when it believes that they
will provide an attractive total return, relative to their risk, as compared to higher quality debt securities.

Fund management will invest in distressed securities when Fund management believes they offer significant potential
for higher returns or can be exchanged for other securities that offer this potential. However, there can be no
assurance that the Fund will generally achieve these returns or that the issuer will make an exchange offer or adopt a
plan of reorganization.

Principal Investment Strategies
The Fund seeks to achieve its objective by investing in both equity and debt securities, including money market
securities and other short-term securities or instruments, of issuers located around the world. There is no limit on the
percentage of assets the Fund can invest in a particular type of security. Generally, the Fund seeks diversification
across markets, industries and issuers as one of its strategies to reduce volatility. Except as described below, the
Fund has no geographic limits on where its investments may be located. This flexibility allows Fund management to
look for investments in markets around the world that it believes will provide the best relative asset allocation to meet
the Fund’s objective.

Fund management uses the Fund’s investment flexibility to create a portfolio of assets that, over time, tends to be
relatively balanced between equity and debt securities and that is widely diversified among many individual
investments. The Fund may invest in both developed and emerging markets. As of December 31, 2013, the Fund
was invested in 47 different countries with approximately 54% of its net assets invested outside of the United States.
In addition to investing in foreign securities, the Fund actively manages its exposure to foreign currencies through the
use of forward currency contracts and other currency derivatives. From time to time, the Fund may own foreign cash
equivalents or foreign bank deposits as part of the Fund’s investment strategy. The Fund will also invest in non-U.S.
currencies, however, the Fund may underweight or overweight a currency based on the Fund management team’s
outlook.

The Fund may also invest in REITs. REITs are companies that own interests in real estate or in real estate related
loans or other interests, and have revenue primarily consisting of rent derived from owned, income producing real
estate properties and capital gains from the sale of such properties. REITs can generally be classified as equity REITs,
mortgage REITs and hybrid REITs. Equity REITs invest the majority of their assets directly in real property and derive
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their income primarily from rents. Equity REITs can also realize capital gains by selling properties that have appreciated
in value. Mortgage REITs invest the majority of their assets in real estate mortgages and derive their income primarily
from interest payments. Hybrid REITs combine the characteristics of both equity REITs and mortgage REITs. REITs are
not taxed on income distributed to shareholders provided they comply with the requirements of the Internal Revenue
Code of 1986, as amended (the “Internal Revenue Code”).

The Fund’s composite Reference Benchmark has at all times since the Fund’s formation included a 40% weighting in
non-US securities. Throughout its history, the Fund has maintained a weighting in non-U.S. securities, often exceeding
the 40% Reference Benchmark weighting and rarely falling below this allocation. Under normal circumstances, the
Fund will continue to allocate a substantial amount (approximately 40% or more — unless market conditions are not
deemed favorable by BlackRock, in which case the Fund would invest at least 30%) — of its total assets in securities
of (i) foreign government issuers, (ii) issuers organized or located outside the U.S., (iii) issuers which primarily trade in
a market located outside the U.S., or (iv) issuers doing a substantial amount of business outside the U.S., which the
Fund considers to be companies that derive at least 50% of their revenue or profits from business outside the U.S., or
have at least 50% of their sales or assets outside the U.S. The Fund will allocate its assets among various regions and
countries, including the United States (but in no less than three different countries). For temporary defensive purposes
the Fund may deviate very substantially from the allocation described above.

The Fund may invest a portion of its assets in securities related to real assets (like real estate- or precious
metals-related securities) such as stock, bonds or convertible bonds issued by real estate investment trusts or
companies that mine precious metals.

The Fund may seek to provide exposure to the investment returns of real assets that trade in the commodity markets
through investment in commodity-linked derivative instruments and investment vehicles such as exchange-traded funds
that invest exclusively in commodities and are designed to provide this exposure without direct investment in physical
commodities. The Fund may also gain exposure to commodity markets by investing in the Subsidiary. The Subsidiary
invests primarily in commodity-related instruments. The Subsidiary may also hold cash and invest in other instruments,
including fixed income securities, either as investments or to serve as margin or collateral for the Subsidiary’s
derivative positions. BlackRock is the manager of the Subsidiary. The Subsidiary (unlike the Fund) may invest without
limitation in commodity-related instruments. However, the Subsidiary is otherwise subject to the same fundamental,
non-fundamental and certain other investment restrictions as the Fund. The Fund will limit its investments in the
Subsidiary to 25% of its total assets.

The Subsidiary is managed pursuant to compliance policies and procedures that are the same, in all material
respects, as the policies and procedures adopted by the Fund. As a result, BlackRock, in managing the Subsidiary’s
portfolio, is subject to the same investment policies and restrictions that apply to the management of the Fund, and,
in particular, to the requirements relating to portfolio leverage, liquidity, brokerage, and the timing and method of the
valuation of the Subsidiary’s portfolio investments and shares of the Subsidiary. These policies and restrictions are
described in detail in the SAI. The Fund’s Chief Compliance Officer oversees implementation of the Subsidiary’s
policies and procedures, and makes periodic reports to the Board regarding the Subsidiary’s compliance with its
policies and procedures. The Fund and Subsidiary test for compliance with certain investment restrictions on a
consolidated basis, except that with respect to its investments in certain securities that may involve leverage, the
Subsidiary complies with asset segregation requirements to the same extent as the Fund.

BlackRock provides investment management and other services to the Subsidiary. BlackRock does not receive
separate compensation from the Subsidiary for providing it with investment management or administrative services.
However, the Fund pays BlackRock based on the Fund’s assets, including the assets invested in the Subsidiary. The
Subsidiary will also enter into separate contracts for the provision of custody, transfer agency, and audit services with
the same or with affiliates of the same service providers that provide those services to the Fund.

The financial statements of the Subsidiary will be consolidated with the Fund’s financial statements in the Fund’s
Annual and Semi-Annual Reports. The Fund’s Annual and Semi-Annual Reports are distributed to shareholders, and
copies of the reports are provided without charge upon request as indicated on the back cover of this prospectus.
Please refer to the SAI for additional information about the organization and management of the Subsidiary.

j Equity Securities — The Fund can invest in all types of equity securities, including common stock, preferred stock,
warrants, convertible securities and stock purchase rights of companies of any market capitalization. A warrant
gives the Fund the right to buy stock. The warrant specifies the amount of underlying stock, the purchase (or
“exercise”) price, and the date the warrant expires. The Fund has no obligation to exercise the warrant and buy the
stock. Fund management may seek to invest in the stock of smaller or emerging growth companies that it expects
will provide a higher total return than other equity investments. Investing in smaller or emerging growth companies
involves greater risk than investing in more established companies.
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j Debt Securities — The Fund can invest in all types of debt securities, including U.S. and foreign government bonds,
corporate bonds and convertible bonds, mortgage- and asset-backed securities, and securities issued or
guaranteed by certain international organizations such as the World Bank.

The Fund may invest up to 35% of its total assets in “junk” bonds, corporate loans and distressed securities. Junk bonds
are bonds that are rated below investment grade by independent rating agencies or are bonds that are not rated but
which Fund management considers to be of comparable quality. Corporate loans are direct obligations of U.S. or foreign
companies, which may include corporations, partnerships, trusts or other corporate-like entities. Distressed securities
are securities, including loans purchased in the secondary market, that are the subject of bankruptcy proceedings or
otherwise in default or in risk of being in default as to the repayment of principal and/or interest at the time of
acquisition by the Fund or that are rated in the lower rating categories by one or more nationally recognized statistical
rating organizations (for example, Ca or lower by Moody’s and CC or lower by S&P or Fitch) or, if unrated, are in the
judgment of BlackRock of equivalent quality (“Distressed Securities”). These securities offer the possibility of relatively
higher returns but are significantly riskier than higher rated debt securities.

j Derivatives — The Fund may use derivatives, including options, futures, indexed securities, inverse securities, swaps
and forward contracts both to seek to increase the return of the Fund and to hedge (or protect) the value of its assets
against adverse movements in currency exchange rates, interest rates and movements in the securities markets.
Derivatives are financial instruments whose value is derived from another security, a commodity (such as oil or gas), a
currency or an index, including but not limited to the S&P 500 Index and the VIX. The use of options, futures, indexed
securities, inverse securities, swaps and forward contracts can be effective in protecting or enhancing the value of the
Fund’s assets.

Other Strategies
In addition to the principal strategies discussed above, the Fund may also invest or engage in the following
investments/strategies:

j Borrowing — The Fund may borrow for temporary or emergency purposes, including to meet redemptions, for the
payment of dividends, for share repurchases or for the clearance of transactions.

j Depositary Receipts — The Fund may invest in securities of foreign issuers in the form of depositary receipts or
other securities that are convertible into securities of foreign issuers. American Depositary Receipts are receipts
typically issued by an American bank or trust company that evidence underlying securities issued by a foreign
corporation. European Depositary Receipts (issued in Europe) and Global Depositary Receipts (issued throughout
the world) each evidence a similar ownership arrangement. The Fund may invest in unsponsored depositary
receipts.

j Illiquid/Restricted Securities — The Fund may invest up to 15% of its net assets in illiquid securities that it cannot
sell within seven days at approximately current value. The Subsidiary will also limit its investment in illiquid
securities to 15% of its net assets. In applying the illiquid securities restriction to the Fund, the Fund’s investment
in the Subsidiary is considered to be liquid. Restricted securities are securities that cannot be offered for public
resale unless registered under the applicable securities laws or that have a contractual restriction that prohibits or
limits their resale, such as certain Rule 144A securities. They may include private placement securities that have
not been registered under the applicable securities laws. Restricted securities may not be listed on an exchange
and may have no active trading market. Rule 144A securities are restricted securities that can be resold to qualified
institutional buyers but not to the general public, and will be considered liquid if they can be sold within seven days
at approximately current value.

j Indexed and Inverse Securities — The Fund may invest in securities that provide a return based on fluctuations in a
stock or other financial index. For example, the Fund may invest in a security that increases in value with the price
of a particular securities index. In some cases, the return of the security may be inversely related to the price of the
index. This means that the value of the security will rise as the price of the index falls and vice versa. Although
these types of securities can make it easier for the Fund to access certain markets or hedge risks of other assets
held by the Fund, these securities are subject to the risks related to the underlying index or other assets.

j Investment Companies and Trusts — The Fund has the ability to invest in other investment companies, such as
exchange-traded funds (“ETFs”), unit investment trusts, and open-end and closed-end funds. The Fund may invest in
affiliated investment companies, including affiliated money market funds, affiliated ETFs and affiliated trusts.

j Mortgage-Backed and Asset-Backed Securities — The Fund may invest in mortgage-backed or other asset-backed
securities. Mortgage-backed securities and asset-backed securities represent interests in “pools” of mortgages or
other assets, including consumer loans or receivables held in trust.

j Non-U.S. Dollar Cash Investments — The Fund may hold non-U.S. dollar cash investments.
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j Repurchase Agreements and Purchase and Sale Contracts — The Fund may enter into certain types of repurchase
agreements or purchase and sale contracts. Under a repurchase agreement, the seller agrees to repurchase a
security at a mutually agreed-upon time and price. A purchase and sale contract is similar to a repurchase
agreement, but purchase and sale contracts also provide that the purchaser receives any interest on the security
paid during the period.

j Securities Lending — The Fund may lend securities with a value up to 331⁄3% of its total assets to financial
institutions that provide cash or securities issued or guaranteed by the U.S. Government as collateral.

j Short Sales — The Fund may engage in short sales, which are transactions in which the Fund sells securities borrowed
from others with the expectation that the price of the security will fall before the Fund must purchase the security to
return it to the lender. The Fund may make short sales of securities, either as a hedge against potential declines in value
of a portfolio security or to realize appreciation when a security that the Fund does not own declines in value. The Fund
will not make a short sale if, after giving effect to such sale, the market value of all securities sold short exceeds 20% of
the value of its total assets. However, the Fund may make short sales “against the box” without being subject to this
limitation. In this type of short sale, at the time of the sale, the Fund owns or has the immediate and unconditional right
to acquire the identical securities at no additional cost.

j Short-Term Securities or Instruments — The Fund can invest in high quality short-term U.S. dollar or non-U.S. dollar
denominated fixed-income securities or other instruments, such as U.S. or foreign government securities,
commercial paper and money market instruments issued by U.S. or foreign commercial banks or depository
institutions. Fund management may increase the Fund’s investment in these instruments in times of market
volatility or when it believes that it is prudent or timely to be invested in lower yielding but less risky securities.
Large investments in such securities or instruments may prevent the Fund from achieving its investment objective.

j Standby Commitment Agreements — Standby commitment agreements commit the Fund, for a stated period of
time, to purchase a stated amount of securities that may be issued and sold to the Fund at the option of the issuer.

j Temporary Defensive Strategies — For temporary defensive purposes, the Fund may restrict the markets in which it
invests and may invest without limitation in cash, cash equivalents, money market securities, such as U.S. Treasury
and agency obligations, other U.S. Government securities, short-term debt obligations of corporate issuers,
certificates of deposit, bankers acceptances, commercial paper (short term, unsecured, negotiable promissory
notes of a domestic or foreign issuer) or other high quality fixed-income securities. Temporary defensive positions
may affect the Fund’s ability to achieve its investment objective.

j When-Issued and Delayed Delivery Securities and Forward Commitments — The purchase or sale of securities on
a when-issued basis, on a delayed delivery basis or through a forward commitment involves the purchase or sale of
securities by the Fund at an established price with payment and delivery taking place in the future. The Fund enters
into these transactions to obtain what is considered an advantageous price to the Fund at the time of entering into
the transaction.

ABOUT THE PORTFOLIO MANAGEMENT OF THE FUND

The Fund is managed by a team of financial professionals. Dennis Stattman, CFA, Dan Chamby, CFA, and Aldo
Roldan, PhD are the Fund’s portfolio managers, and are jointly and primarily responsible for the management of the
Fund. Please see “Management of the Funds — Portfolio Manager Information” for additional information on the
portfolio management team.
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Investment Risks

This section contains a discussion of the general risks of investing in the Fund. The “Investment Objectives and
Policies” section in the Statement of Additional Information (“SAI”) also includes more information about the Fund, its
investments and the related risks. As with any fund, there can be no guarantee that the Fund will meet its investment
objective or that the Fund’s performance will be positive for any period of time. An investment in the Fund is not
insured or guaranteed by the Federal Deposit Insurance Corporation or by any bank or governmental agency.

Principal Risks of Investing in the Fund:

Commodities Related Investments Risks — Exposure to the commodities markets may subject the Fund to greater
volatility than investments in traditional securities. The value of commodity-linked derivative investments may be
affected by changes in overall market movements, commodity index volatility, changes in interest rates, or sectors
affecting a particular industry or commodity, such as drought, floods, weather, embargoes, tariffs and international
economic, political and regulatory developments.

Convertible Securities Risk — The market value of a convertible security performs like that of a regular debt security; that
is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible securities are subject
to the risk that the issuer will not be able to pay interest or dividends when due, and their market value may change based
on changes in the issuer’s credit rating or the market’s perception of the issuer’s creditworthiness. Since it derives a
portion of its value from the common stock into which it may be converted, a convertible security is also subject to the
same types of market and issuer risks that apply to the underlying common stock.

Corporate Loans Risk — Commercial banks and other financial institutions or institutional investors make corporate
loans to companies that need capital to grow or restructure. Borrowers generally pay interest on corporate loans at
rates that change in response to changes in market interest rates such as the London Interbank Offered Rate
(“LIBOR”) or the prime rates of U.S. banks. As a result, the value of corporate loan investments is generally less
exposed to the adverse effects of shifts in market interest rates than investments that pay a fixed rate of interest.
However, because the trading market for certain corporate loans may be less developed than the secondary market for
bonds and notes, the Fund may experience difficulties in selling its corporate loans. Leading financial institutions often
act as agent for a broader group of lenders, generally referred to as a syndicate. The syndicate’s agent arranges the
corporate loans, holds collateral and accepts payments of principal and interest. If the agent develops financial
problems, the Fund may not recover its investment or recovery may be delayed. By investing in a corporate loan, the
Fund may become a member of the syndicate.

The corporate loans in which the Fund invests are subject to the risk of loss of principal and income. Although
borrowers frequently provide collateral to secure repayment of these obligations they do not always do so. If they do
provide collateral, the value of the collateral may not completely cover the borrower’s obligations at the time of a
default. If a borrower files for protection from its creditors under the U.S. bankruptcy laws, these laws may limit the
Fund’s rights to its collateral. In addition, the value of collateral may erode during a bankruptcy case. In the event of a
bankruptcy, the holder of a corporate loan may not recover its principal, may experience a long delay in recovering its
investment and may not receive interest during the delay.

Debt Securities Risk — Debt securities, such as bonds, involve interest rate risk, credit risk, extension risk, and
prepayment risk, among other things.

Interest Rate Risk — The market value of bonds and other fixed-income securities changes in response to interest
rate changes and other factors. Interest rate risk is the risk that prices of bonds and other fixed-income securities
will increase as interest rates fall and decrease as interest rates rise. The Fund may be subject to a greater risk of
rising interest rates due to the current period of historically low rates. For example, if interest rates increase by 1%,
assuming a current portfolio duration of ten years, and all other factors being equal, the value of the Fund’s
portfolio would be expected to decrease by 10%. The magnitude of these fluctuations in the market price of bonds
and other fixed-income securities is generally greater for those securities with longer maturities. Fluctuations in the
market price of the Fund’s investments will not affect interest income derived from instruments already owned by
the Fund, but will be reflected in the Fund’s net asset value. The Fund may lose money if short-term or long-term
interest rates rise sharply in a manner not anticipated by Fund management. To the extent the Fund invests in debt
securities that may be prepaid at the option of the obligor (such as mortgage-backed securities), the sensitivity of
such securities to changes in interest rates may increase (to the detriment of the Fund) when interest rates rise.
Moreover, because rates on certain floating rate debt securities typically reset only periodically, changes in
prevailing interest rates (and particularly sudden and significant changes) can be expected to cause some
fluctuations in the net asset value of the Fund to the extent that it invests in floating rate debt securities. These
basic principles of bond prices also apply to U.S. Government securities. A security backed by the “full faith and
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credit” of the U.S. Government is guaranteed only as to its stated interest rate and face value at maturity, not its
current market price. Just like other fixed-income securities, government-guaranteed securities will fluctuate in value
when interest rates change.

Following the financial crisis that began in 2007, the Federal Reserve has attempted to stabilize the economy and
support the economic recovery by keeping the federal funds rate (the interest rate at which depository institutions
lend reserve balances to other depository institutions overnight) at or near zero percent. In addition, as part of its
monetary stimulus program known as quantitative easing, the Federal Reserve has purchased on the open market
large quantities of securities issued or guaranteed by the U.S. government, its agencies or instrumentalities. As the
Federal Reserve “tapers” or reduces the amount of securities it purchases pursuant to quantitative easing, and/or
if the Federal Reserve raises the federal funds rate, there is a risk that interest rates will rise. A general rise in
interest rates has the potential to cause investors to move out of fixed-income securities on a large scale, which
may increase redemptions from mutual funds that hold large amounts of fixed-income securities. Heavy
redemptions could cause the Fund to sell assets at inopportune times or at a loss or depressed value and could
hurt the Fund’s performance.

Credit Risk — Credit risk refers to the possibility that the issuer of a debt security (i.e., the borrower) will not be
able to make principal and interest payments when due. Changes in an issuer’s credit rating or the market’s
perception of an issuer’s creditworthiness may also affect the value of the Fund’s investment in that issuer. The
degree of credit risk depends on the issuer’s financial condition and on the terms of the securities.

Extension Risk — When interest rates rise, certain obligations will be paid off by the obligor more slowly than
anticipated, causing the value of these obligations to fall. Rising interest rates tend to extend the duration of
securities, making them more sensitive to changes in interest rates. The value of longer-term securities generally
changes more in response to changes in interest rates than shorter-term securities. As a result, in a period of rising
interest rates, securities may exhibit additional volatility and may lose value.

Prepayment Risk — When interest rates fall, certain obligations will be paid off by the obligor more quickly than
originally anticipated, and the Fund may have to invest the proceeds in securities with lower yields. In periods of
falling interest rates, the rate of prepayments tends to increase (as does price fluctuation) as borrowers are
motivated to pay off debt and refinance at new lower rates. During such periods, reinvestment of the prepayment
proceeds by the management team will generally be at lower rates of return than the return on the assets that were
prepaid. Prepayment reduces the yield to maturity and the average life of the security.

Derivatives Risk — Derivatives are volatile and involve significant risks, including:

Volatility Risk — The Fund’s use of derivatives may reduce the Fund’s returns and/or increase volatility. Volatility is
defined as the characteristic of a security, an index or a market to fluctuate significantly in price within a short time
period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may not correlate perfectly with
the overall securities markets.

Counterparty Risk — Derivatives are also subject to counterparty risk, which is the risk that the other party in the
transaction will not fulfill its contractual obligation.

Market and Liquidity Risk — Some derivatives are more sensitive to interest rate changes and market price
fluctuations than other securities. The possible lack of a liquid secondary market for derivatives and the resulting
inability of the Fund to sell or otherwise close a derivatives position could expose the Fund to losses and could
make derivatives more difficult for the Fund to value accurately. The Fund could also suffer losses related to its
derivatives positions as a result of unanticipated market movements, which losses are potentially unlimited. Finally,
BlackRock may not be able to predict correctly the direction of securities prices, interest rates and other economic
factors, which could cause the Fund’s derivatives positions to lose value.

Valuation Risk — Valuation may be more difficult in times of market turmoil since many investors and market
makers may be reluctant to purchase complex instruments or quote prices for them. Derivatives may also expose
the Fund to greater risk and increase its costs. Certain transactions in derivatives involve substantial leverage risk
and may expose the Fund to potential losses that exceed the amount originally invested by the Fund.

Hedging Risk — When a derivative is used as a hedge against a position that the Fund holds, any loss generated by
the derivative generally should be substantially offset by gains on the hedged investment, and vice versa. While
hedging can reduce or eliminate losses, it can also reduce or eliminate gains. Hedges are sometimes subject to
imperfect matching between the derivative and the underlying security, and there can be no assurance that the
Fund’s hedging transactions will be effective. The use of hedging may result in certain adverse tax consequences
noted below.
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Tax Risk — The federal income tax treatment of a derivative may not be as favorable as a direct investment in an
underlying asset and may adversely affect the timing, character and amount of income the Fund realizes from its
investments. As a result, a larger portion of the Fund’s distributions may be treated as ordinary income rather than
capital gains. In addition, certain derivatives are subject to mark-to-market or straddle provisions of the Internal
Revenue Code of 1986, as amended (the “Internal Revenue Code”). If such provisions are applicable, there could
be an increase (or decrease) in the amount of taxable dividends paid by the Fund. In addition, the tax treatment of
certain derivatives, such as swaps, is unsettled and may be subject to future legislation, regulation or
administrative pronouncements issued by the IRS.

Regulatory Risk — The U.S. Government is in the process of adopting and implementing regulations governing
derivatives markets, including mandatory clearing of certain derivatives, margin, reporting and registration
requirements. The ultimate impact of the regulations remains unclear. Additional US or other regulations may make
derivatives more costly, may limit the availability of derivatives, or may otherwise adversely affect the value or
performance of derivatives. The Dodd-Frank Wall Street Reform Act (the “Reform Act”) substantially increases
regulation of the over-the-counter (“OTC”) derivatives market and participants in that market, including imposing
clearing and reporting requirements on transactions involving instruments that fall within the Reform Act’s definition
of “swap” and “security-based swap,” which terms generally include OTC derivatives and imposing registration and
potential substantive requirements on certain swap and security-based swap market participants. In addition, under
the Reform Act, the Fund may be subject to additional recordkeeping and reporting requirements. Other future
regulatory developments may also impact the Fund’s ability to invest or remain invested in certain derivatives.
Legislation or regulation may also change the way in which the Fund itself is regulated. BlackRock cannot predict
the effects of any new governmental regulation that may be implemented on the ability of the Fund to use swaps or
any other financial derivative product, and there can be no assurance that any new governmental regulation will not
adversely affect the Fund’s ability to achieve its investment objective.

Risks Specific to Certain Derivatives Used by the Fund

Swaps — Swap agreements are two-party contracts entered into for periods ranging from a few weeks to more than
one year. In a standard “swap” transaction, two parties agree to exchange the returns (or differentials in rates of
return) earned or realized on particular predetermined investments or instruments, which can be adjusted for an
interest factor. Swap agreements involve the risk that the party with whom the Fund has entered into the swap will
default on its obligation to pay the Fund and the risk that the Fund will not be able to meet its obligations to pay the
other party to the agreement.

Credit Default Swaps — Credit default swaps may have as reference obligations one or more securities that are not
currently held by the Fund. The protection “buyer” may be obligated to pay the protection “seller” an up-front
payment or a periodic stream of payments over the term of the contract, provided generally that no credit event on a
reference obligation has occurred. Credit default swaps involve special risks in addition to those mentioned above
because they are difficult to value, are highly susceptible to liquidity and credit risk, and generally pay a return to the
party that has paid the premium only in the event of an actual default by the issuer of the underlying obligation (as
opposed to a credit downgrade or other indication of financial difficulty).

Forward Foreign Currency Exchange Contracts — Forward foreign currency exchange transactions are OTC contracts
to purchase or sell a specified amount of a specified currency or multinational currency unit at a price and future
date set at the time of the contract. Forward foreign currency exchange contracts do not eliminate fluctuations in
the value of non-U.S. securities but rather allow the Fund to establish a fixed rate of exchange for a future point in
time. This strategy can have the effect of reducing returns and minimizing opportunities for gain.

Indexed and Inverse Securities — Indexed and inverse securities provide a potential return based on a particular
index of value or interest rates. The Fund’s return on these securities will be subject to risk with respect to the
value of the particular index. These securities are subject to leverage risk and correlation risk. Certain indexed and
inverse securities have greater sensitivity to changes in interest rates or index levels than other securities, and the
Fund’s investment in such instruments may decline significantly in value if interest rates or index levels move in a
way Fund management does not anticipate.

Futures — Futures are standardized, exchange-traded contracts that obligate a purchaser to take delivery, and a
seller to make delivery, of a specific amount of an asset at a specified future date at a specified price. The primary
risks associated with the use of futures contracts and options are (a) the imperfect correlation between the change
in market value of the instruments held by the Fund and the price of the futures contract or option; (b) possible lack
of a liquid secondary market for a futures contract and the resulting inability to close a futures contract when
desired; (c) losses caused by unanticipated market movements, which are potentially unlimited; (d) the investment
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advisor’s inability to predict correctly the direction of securities prices, interest rates, currency exchange rates and
other economic factors; and (e) the possibility that the counterparty will default in the performance of its
obligations.

Options — An option is an agreement that, for a premium payment or fee, gives the option holder (the purchaser)
the right but not the obligation to buy (a “call option”) or sell (a “put option”) the underlying asset (or settle for cash
an amount based on an underlying asset, rate, or index) at a specified price (the “exercise price”) during a period of
time or on a specified date. Investments in options are considered speculative. When the Fund purchases an
option, it may lose the premium paid for it if the price of the underlying security or other assets decreased or
remained the same (in the case of a call option) or increased or remained the same (in the case of a put option). If
a put or call option purchased by the Fund were permitted to expire without being sold or exercised, its premium
would represent a loss to the Fund. To the extent that the Fund writes or sells an option, if the decline or increase in
the underlying asset is significantly below or above the exercise price of the written option, the Fund could
experience a substantial loss.

Commodity-Linked Derivatives — The value of a commodity-linked derivative investment typically is based upon the
price movements of a commodity, a commodity futures contract or commodity index, or some other readily
measurable economic variable. The value of commodity-linked derivative instruments may be affected by changes in
overall market movements, volatility of the underlying benchmark, changes in interest rates, or factors affecting a
particular industry or commodity, such as drought, floods, weather, livestock disease, embargoes, tariffs and
international economic, political and regulatory developments. The value of commodity-linked derivatives will rise or
fall in response to changes in the underlying commodity or related index. Investments in commodity-linked
derivatives may be subject to greater volatility than non-derivative based investments. A highly liquid secondary
market may not exist for certain commodity-linked derivatives, and there can be no assurance that one will develop.

Commodity-linked derivatives also may be subject to credit and interest rate risks that in general affect the values
of fixed income securities. Therefore, at maturity, the Fund may receive more or less principal than it originally
invested. The Fund might receive interest payments that are more or less than the stated coupon interest
payments.

In connection with the Fund’s direct and indirect investments in commodity-linked derivatives, the Fund will attempt
to manage its counterparty exposure so as to limit its exposure to any one counterparty. However, due to the
limited number of entities that may serve as counterparties (and which the Fund believes are creditworthy) at any
one time the Fund may enter into swap agreements with a limited number of counterparties and may invest in
commodity-linked notes issued by a limited number of issuers that will act as counterparties, which may increase
the Fund’s exposure to counterparty credit risk. There can be no assurance that the Fund will be able to limit
exposure to any one counterparty at all times.

Distressed Securities Risk — Distressed securities are speculative and involve substantial risks in addition to the
risks of investing in junk bonds. The Fund will generally not receive interest payments on the distressed securities and
may incur costs to protect its investment. In addition, distressed securities involve the substantial risk that principal
will not be repaid. These securities may present a substantial risk of default or may be in default at the time of
investment. The Fund may incur additional expenses to the extent it is required to seek recovery upon a default in the
payment of principal of or interest on its portfolio holdings. In any reorganization or liquidation proceeding relating to a
portfolio company, the Fund may lose its entire investment or may be required to accept cash or securities with a value
less than its original investment. Distressed securities and any securities received in an exchange for such securities
may be subject to restrictions on resale.

Emerging Markets Risk — The risks of foreign investments are usually much greater for emerging markets.
Investments in emerging markets may be considered speculative. Emerging markets include those in countries defined
as emerging or developing by the World Bank, the International Finance Corporation or the United Nations. Emerging
markets are riskier than more developed markets because they tend to develop unevenly and may never fully develop.
They are more likely to experience hyperinflation and currency devaluations, which adversely affect returns to U.S.
investors. In addition, many emerging markets have far lower trading volumes and less liquidity than developed
markets. Since these markets are often small, they may be more likely to suffer sharp and frequent price changes or
long-term price depression because of adverse publicity, investor perceptions or the actions of a few large investors. In
addition, traditional measures of investment value used in the United States, such as price to earnings ratios, may not
apply to certain small markets. Also, there may be less publicly available information about issuers in emerging
markets than would be available about issuers in more developed capital markets, and such issuers may not be
subject to accounting, auditing and financial reporting standards and requirements comparable to those to which
U.S. companies are subject.
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Many emerging markets have histories of political instability and abrupt changes in policies. As a result, their
governments are more likely to take actions that are hostile or detrimental to private enterprise or foreign investment
than those of more developed countries, including expropriation of assets, confiscatory taxation, high rates of inflation
or unfavorable diplomatic developments. In the past, governments of such nations have expropriated substantial
amounts of private property, and most claims of the property owners have never been fully settled. There is no
assurance that such expropriations will not reoccur. In such an event, it is possible that the Fund could lose the entire
value of its investments in the affected market. Some countries have pervasiveness of corruption and crime that may
hinder investments. Certain emerging markets may also face other significant internal or external risks, including the
risk of war, and ethnic, religious and racial conflicts. In addition, governments in many emerging market countries
participate to a significant degree in their economies and securities markets, which may impair investment and
economic growth. National policies that may limit the Fund’s investment opportunities include restrictions on
investment in issuers or industries deemed sensitive to national interests.

Emerging markets may also have differing legal systems and the existence or possible imposition of exchange
controls, custodial restrictions or other foreign or U.S. governmental laws or restrictions applicable to such
investments. Sometimes, they may lack or be in the relatively early development of legal structures governing private
and foreign investments and private property. Many emerging markets do not have income tax treaties with the United
States, and as a result, investments by the Fund may be subject to higher withholding taxes in such countries. In
addition, some countries with emerging markets may impose differential capital gains taxes on foreign investors.

Practices in relation to settlement of securities transactions in emerging markets involve higher risks than those in
developed markets, in part because the Fund will need to use brokers and counterparties that are less well
capitalized, and custody and registration of assets in some countries may be unreliable. The possibility of fraud,
negligence, undue influence being exerted by the issuer or refusal to recognize ownership exists in some emerging
markets, and, along with other factors, could result in ownership registration being completely lost. The Fund would
absorb any loss resulting from such registration problems and may have no successful claim for compensation. In
addition, communications between the United States and emerging market countries may be unreliable, increasing the
risk of delayed settlements or losses of security certificates.

Equity Securities Risk — Common and preferred stocks represent equity ownership in a company. Stock markets are
volatile. The price of equity securities will fluctuate and can decline and reduce the value of a portfolio investing in
equities. The value of equity securities purchased by the Fund could decline if the financial condition of the companies
the Fund invests in declines or if overall market and economic conditions deteriorate. The value of equity securities
may also decline due to factors that affect a particular industry or industries, such as labor shortages or an increase
in production costs and competitive conditions within an industry. In addition, the value may decline due to general
market conditions that are not specifically related to a company or industry, such as real or perceived adverse
economic conditions, changes in the general outlook for corporate earnings, changes in interest or currency rates or
generally adverse investor sentiment.

Foreign Securities Risk — Securities traded in foreign markets have often (though not always) performed differently
from securities traded in the United States. However, such investments often involve special risks not present in U.S.
investments that can increase the chances that the Fund will lose money. In particular, the Fund is subject to the risk
that because there may be fewer investors on foreign exchanges and a smaller number of securities traded each day,
it may be more difficult for the Fund to buy and sell securities on those exchanges. In addition, prices of foreign
securities may go up and down more than prices of securities traded in the United States.

Certain Risks of Holding Fund Assets Outside the United States — The Fund generally holds its foreign securities
and cash in foreign banks and securities depositories. Some foreign banks and securities depositories may be
recently organized or new to the foreign custody business. In addition, there may be limited or no regulatory
oversight of their operations. Also, the laws of certain countries limit the Fund’s ability to recover its assets if a
foreign bank, depository or issuer of a security, or any of their agents, goes bankrupt. In addition, it is often more
expensive for the Fund to buy, sell and hold securities in certain foreign markets than in the United States. The
increased expense of investing in foreign markets reduces the amount the Fund can earn on its investments and
typically results in a higher operating expense ratio for the Fund than for investment companies invested only in the
United States.

Currency Risk — Securities and other instruments in which the Fund invests may be denominated or quoted in
currencies other than the U.S. dollar. For this reason, changes in foreign currency exchange rates can affect the
value of the Fund’s portfolio.
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Generally, when the U.S. dollar rises in value against a foreign currency, a security denominated in that currency
loses value because the currency is worth fewer U.S. dollars. Conversely, when the U.S. dollar decreases in value
against a foreign currency, a security denominated in that currency gains value because the currency is worth more
U.S. dollars. This risk, generally known as “currency risk,” means that, to the extent the Fund is invested in
securities denominated in a foreign currency, a strong U.S. dollar will reduce returns for U.S. investors while a weak
U.S. dollar will increase those returns.

Foreign Economy Risk — The economies of certain foreign markets may not compare favorably with the economy of
the United States with respect to such issues as growth of gross national product, reinvestment of capital,
resources and balance of payments position. Certain foreign economies may rely heavily on particular industries or
foreign capital and are more vulnerable to diplomatic developments, the imposition of economic sanctions against a
particular country or countries, changes in international trading patterns, trade barriers and other protectionist or
retaliatory measures. Investments in foreign markets may also be adversely affected by governmental actions such
as the imposition of capital controls, nationalization of companies or industries, expropriation of assets or the
imposition of punitive taxes. In addition, the governments of certain countries may prohibit or impose substantial
restrictions on foreign investments in their capital markets or in certain industries. Any of these actions could
severely affect securities prices or impair the Fund’s ability to purchase or sell foreign securities or transfer the
Fund’s assets or income back into the United States, or otherwise adversely affect the Fund’s operations.

Other potential foreign market risks include foreign exchange controls, difficulties in pricing securities, defaults on
foreign government securities, difficulties in enforcing legal judgments in foreign courts and political and social
instability. Diplomatic and political developments, including rapid and adverse political changes, social instability,
regional conflicts, terrorism and war, could affect the economies, industries and securities and currency markets,
and the value of the Fund’s investments, in non-U.S. countries. These factors are extremely difficult, if not
impossible, to predict and take into account with respect to the Fund’s investments.

Governmental Supervision and Regulation/Accounting Standards — Many foreign governments do not supervise
and regulate stock exchanges, brokers and the sale of securities to the same extent as such regulations exist in
the United States. They also may not have laws to protect investors that are comparable to U.S. securities laws. For
example, some foreign countries may have no laws or rules against insider trading. Insider trading occurs when a
person buys or sells a company’s securities based on material non-public information about that company. In
addition, some countries may have legal systems that may make it difficult for the Fund to vote proxies, exercise
shareholder rights, and pursue legal remedies with respect to its foreign investments. Accounting standards in other
countries are not necessarily the same as in the United States. If the accounting standards in another country do
not require as much detail as U.S. accounting standards, it may be harder for Fund management to completely and
accurately determine a company’s financial condition.

Settlement Risk — Settlement and clearance procedures in certain foreign markets differ significantly from those in
the United States. Foreign settlement and clearance procedures and trade regulations also may involve certain risks
(such as delays in payment for or delivery of securities) not typically associated with the settlement of U.S.
investments.

At times, settlements in certain foreign countries have not kept pace with the number of securities transactions.
These problems may make it difficult for the Fund to carry out transactions. If the Fund cannot settle or is delayed
in settling a purchase of securities, it may miss attractive investment opportunities and certain of its assets may be
uninvested with no return earned thereon for some period. If the Fund cannot settle or is delayed in settling a sale
of securities, it may lose money if the value of the security then declines or, if it has contracted to sell the security
to another party, the Fund could be liable for any losses incurred.

European Economic Risk — The European financial markets have recently experienced volatility and adverse trends
due to concerns about economic downturns in, or rising government debt levels of, several European countries.
These events may spread to other countries in Europe. These events may affect the value and liquidity of certain of
the Fund’s investments.

Responses to the financial problems by European governments, central banks and others, including austerity
measures and reforms, may not work, may result in social unrest and may limit future growth and economic
recovery or have other unintended consequences. Further defaults or restructurings by governments and others of
their debt could have additional adverse effects on economies, financial markets and asset valuations around the
world. In addition, one or more countries may abandon the Euro, the common currency of the European Union, and/
or withdraw from the European Union. The impact of these actions, especially if they occur in a disorderly fashion, is
not clear but could be significant and far reaching.
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Junk Bonds Risk — Although junk bonds generally pay higher rates of interest than investment grade bonds, junk
bonds are high risk investments that may cause income and principal losses for the Fund. The major risks of junk bond
investments include:

j Junk bonds may be issued by less creditworthy issuers. Issuers of junk bonds may have a larger amount of
outstanding debt relative to their assets than issuers of investment grade bonds. In the event of an issuer’s
bankruptcy, claims of other creditors may have priority over the claims of junk bond holders, leaving few or no
assets available to repay junk bond holders.

j Prices of junk bonds are subject to extreme price fluctuations. Adverse changes in an issuer’s industry and general
economic conditions may have a greater impact on the prices of junk bonds than on other higher rated fixed-income
securities.

j Issuers of junk bonds may be unable to meet their interest or principal payment obligations because of an economic
downturn, specific issuer developments, or the unavailability of additional financing.

j Junk bonds frequently have redemption features that permit an issuer to repurchase the security from the Fund
before it matures. If the issuer redeems junk bonds, the Fund may have to invest the proceeds in bonds with lower
yields and may lose income.

j Junk bonds may be less liquid than higher rated fixed-income securities, even under normal economic conditions.
There are fewer dealers in the junk bond market, and there may be significant differences in the prices quoted for
junk bonds by the dealers. Because they are less liquid, judgment may play a greater role in valuing certain of the
Fund’s securities than is the case with securities trading in a more liquid market.

j The Fund may incur expenses to the extent necessary to seek recovery upon default or to negotiate new terms with
a defaulting issuer.

The credit rating of a high yield security does not necessarily address its market value risk. Ratings and market value
may change from time to time, positively or negatively, to reflect new developments regarding the issuer.

Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. To mitigate leverage risk,
the Fund’s management team will segregate liquid assets on the books of the Fund or otherwise cover the
transactions. As an open-end investment company registered with the Securities and Exchange Commission (the
“SEC”), the Fund is subject to the federal securities laws, including the Investment Company Act, the rules thereunder,
and various SEC and SEC staff interpretive positions. In accordance with these laws, rules and positions, the Fund
must “set aside” liquid assets (often referred to as “asset segregation”), or engage in other SEC- or staff-approved
measures, to “cover” open positions with respect to certain kinds of instruments. The use of leverage may cause the
Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or to meet any
required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio will be
magnified when the Fund uses leverage.

Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will go
down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is the
risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you may
lose money.

Mid Cap Securities Risk — The securities of mid cap companies generally trade in lower volumes and are generally
subject to greater and less predictable price changes than the securities of larger capitalization companies.

Precious Metal Related Securities Risk — Prices of precious metals and of precious metal related securities
historically have been very volatile. The high volatility of precious metal prices may adversely affect the financial
condition of companies involved with precious metals. The production and sale of precious metals by governments or
central banks or other larger holders can be affected by various economic, financial, social and political factors, which
may be unpredictable and may have a significant impact on the prices of precious metals. Other factors that may
affect the prices of precious metals and securities related to them include changes in inflation, the outlook for inflation
and changes in industrial and commercial demand for precious metals.

Some precious metals mining operation companies may hedge, to varying degrees, their exposure to falls in precious
metals prices by selling forward future production. This may limit the company’s ability to benefit from future increases
in the price of precious metals, thereby lowering returns to the Fund. Hedging techniques also have their own risk,
including the possibility that a mining company or other party will be unable to meet its contractual obligations and
potential margin requirements.
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Other factors that may affect the prices of precious metals and securities related to them include changes in inflation,
the outlook for inflation and changes in industrial and commercial demand for precious metals. Additionally, increased
environmental or labor costs may depress the value of mining and metal investments.

Real Estate Related Securities Risk — The main risk of real estate related securities is that the value of the
underlying real estate may go down. Many factors may affect real estate values. These factors include both the
general and local economies, vacancy rates, tenant bankruptcies, the ability to re-lease space under expiring leases
on attractive terms, the amount of new construction in a particular area, the laws and regulations (including zoning,
environmental and tax laws) affecting real estate and the costs of owning, maintaining and improving real estate.
The availability of mortgage financing and changes in interest rates also affect real estate values. If the Fund’s real
estate related investments own real estate assets which are concentrated in one geographic area or in one property
type, the Fund will be particularly subject to the risks associated with that area or property type. Many issuers of
real estate related securities are highly leveraged, which increases the risk to holders of such securities. The value
of the securities the Fund buys will not necessarily track the value of the underlying investments of the issuers of
such securities.

REIT Investment Risk — In addition to the risks facing real estate-related securities, such as a decline in property
values due to increasing vacancies, a decline in rents resulting from unanticipated economic, legal or technological
developments or a decline in the price of securities of real estate companies due to a failure of borrowers to pay their
loans or poor management, investments in REITs involve unique risks. REITs may have limited financial resources, may
trade less frequently and in limited volume and may be more volatile than other securities.

Small Cap and Emerging Growth Securities Risk — Small cap or emerging growth companies may have limited
product lines or markets. They may be less financially secure than larger, more established companies. They may
depend on a small number of key personnel. If a product fails or there are other adverse developments, or if
management changes, the Fund’s investment in a small cap or emerging growth company may lose substantial value.
In addition, it is more difficult to get information on smaller companies, which tend to be less well known, have shorter
operating histories, do not have significant ownership by large investors and are followed by relatively few securities
analysts.

The securities of small cap or emerging growth companies generally trade in lower volumes and are subject to greater
and more unpredictable price changes than larger cap securities or the market as a whole. In addition, small cap and
emerging growth securities may be particularly sensitive to changes in interest rates, borrowing costs and earnings.
Investing in small cap and emerging growth securities requires a longer term view.

Sovereign Debt Risk — Sovereign debt instruments are subject to the risk that a governmental entity may delay or
refuse to pay interest or repay principal on its sovereign debt, due, for example, to cash flow problems, insufficient
foreign currency reserves, political considerations, the relative size of the governmental entity’s debt position in
relation to the economy or the failure to put in place economic reforms required by the International Monetary Fund or
other multilateral agencies. If a governmental entity defaults, it may ask for more time in which to pay or for further
loans. There is no legal process for collecting sovereign debt that a government does not pay nor are there bankruptcy
proceedings through which all or part of the sovereign debt that a governmental entity has not repaid may be collected.

Structured Notes Risk — Structured notes and other related instruments purchased by the Fund are generally
privately negotiated debt obligations where the principal and/or interest is determined by reference to the performance
of a specific asset, benchmark asset, market or interest rate (“reference measure”). The interest rate or the principal
amount payable upon maturity or redemption may increase or decrease, depending upon changes in the value of the
reference measure. The terms of a structured note may provide that, in certain circumstances, no principal is due at
maturity and, therefore, may result in a loss of invested capital by the Fund. The interest and/or principal payments
that may be made on a structured product may vary widely, depending on a variety of factors, including the volatility of
the reference measure.

Structured notes may be positively or negatively indexed, so the appreciation of the reference measure may produce
an increase or a decrease in the interest rate or the value of the principal at maturity. The rate of return on structured
notes may be determined by applying a multiplier to the performance or differential performance of reference
measures. Application of a multiplier involves leverage that will serve to magnify the potential for gain and the risk of
loss.

The purchase of structured notes exposes the Fund to the credit risk of the issuer of the structured product.
Structured notes may also be more volatile, less liquid, and more difficult to price accurately than less complex
securities and instruments or more traditional debt securities.
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Subsidiary Risk — By investing in the Subsidiary, the Fund is indirectly exposed to the risks associated with the
Subsidiary’s investments. The commodity-related instruments held by the Subsidiary are generally similar to those that
are permitted to be held by the Fund and are subject to the same risks that apply to similar investments if held directly
by the Fund (see “Commodities Related Investment Risks” above). These risks are described elsewhere in this
prospectus. There can be no assurance that the investment objective of the Subsidiary will be achieved. The
Subsidiary is not registered under the Investment Company Act, and, unless otherwise noted in this prospectus, is not
subject to all the investor protections of the Investment Company Act. However, the Fund wholly owns and controls the
Subsidiary, and the Fund and the Subsidiary are both managed by BlackRock, making it unlikely that the Subsidiary
will take action contrary to the interests of the Fund and its shareholders. The Board has oversight responsibility for
the investment activities of the Fund, including its investment in the Subsidiary, and the Fund’s role as sole
shareholder of the Subsidiary. The Subsidiary is subject to the same investment restrictions and limitations, and
follow the same compliance policies and procedures, as the Fund. Changes in the laws of the United States and/or
the Cayman Islands could result in the inability of the Fund and/or the Subsidiary to operate as described in this
prospectus and the SAI and could adversely affect the Fund. For example, the Cayman Islands does not currently
impose any income, corporate or capital gains tax, estate duty, inheritance tax, gift tax or withholding tax on the
Subsidiary. If Cayman Islands law changes such that the Subsidiary must pay Cayman Islands taxes, Fund
shareholders would likely suffer decreased investment returns.

Warrants Risk — If the price of the underlying stock does not rise above the exercise price before the warrant expires,
the warrant generally expires without any value and the Fund loses any amount it paid for the warrant. Thus,
investments in warrants may involve substantially more risk than investments in common stock. Warrants may trade in
the same markets as their underlying stock; however, the price of the warrant does not necessarily move with the price
of the underlying stock.

The Fund may also be subject to certain other risks associated with its investments and investment strategies,
including:
Borrowing Risk — Although the Fund may borrow only for temporary or emergency purposes, borrowing may
exaggerate changes in the net asset value of Fund shares and in the return on the Fund’s portfolio. Borrowing will cost
the Fund interest expense and other fees. The costs of borrowing may reduce the Fund’s return. Borrowing may cause
the Fund to liquidate positions when it may not be advantageous to do so to satisfy its obligations.

Depositary Receipts Risk — The issuers of unsponsored depositary receipts are not obligated to disclose information
that is, in the United States, considered material. Therefore, there may be less information available regarding these
issuers and there may not be a correlation between such information and the market value of the depositary receipts.
Depositary receipts are generally subject to the same risks as the foreign securities that they evidence or into which
they may be converted.

Expense Risk — Fund expenses are subject to a variety of factors, including fluctuations in the Fund’s net assets.
Accordingly, actual expenses may be greater or less than those indicated. For example, to the extent that the Fund’s
net assets decrease due to market declines or redemptions, the Fund’s expenses will increase as a percentage of
Fund net assets. During periods of high market volatility, these increases in the Fund’s expense ratio could be
significant.

Indexed and Inverse Securities Risk — Certain indexed and inverse securities have greater sensitivity to changes in
interest rates or index levels than other securities, and the Fund’s investment in such instruments may decline
significantly in value if interest rates or index levels move in a way Fund management does not anticipate.

Investment in Other Investment Companies Risk — As with other investments, investments in other investment
companies are subject to market and selection risk. In addition, if the Fund acquires shares of investment companies,
including ones affiliated with the Fund, shareholders bear both their proportionate share of expenses in the Fund
(including management and advisory fees) and, indirectly, the expenses of the investment companies. To the extent
the Fund is held by an affiliated fund, the ability of the Fund itself to hold other investment companies may be limited.

Liquidity Risk — Liquidity risk exists when particular investments are difficult to purchase or sell. The Fund’s
investments in illiquid securities may reduce the returns of the Fund because it may be difficult to sell the illiquid
securities at an advantageous time or price. To the extent that the Fund’s principal investment strategies involve
derivatives or securities with substantial market and/or credit risk, the Fund will tend to have the greatest exposure to
liquidity risk. Liquid investments may become illiquid after purchase by the Fund, particularly during periods of market
turmoil. Illiquid investments may be harder to value, especially in changing markets, and if the Fund is forced to sell
these investments to meet redemption requests or for other cash needs, the Fund may suffer a loss. In addition, when
there is illiquidity in the market for certain securities, the Fund, due to limitations on illiquid investments, may be
subject to purchase and sale restrictions.
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Mortgage- and Asset-Backed Securities Risks — Mortgage-backed securities (residential and commercial) and
asset-backed securities represent interests in “pools” of mortgages or other assets, including consumer loans or
receivables held in trust. Although asset-backed and commercial mortgage-backed securities (“CMBS”) generally
experience less prepayment than residential mortgage-backed securities, mortgage-backed and asset-backed
securities, like traditional fixed-income securities, are subject to credit, interest rate, prepayment and extension risks.

Small movements in interest rates (both increases and decreases) may quickly and significantly reduce the value of
certain mortgage-backed securities. The Fund’s investments in asset-backed securities are subject to risks similar to
those associated with mortgage-related securities, as well as additional risks associated with the nature of the assets
and the servicing of those assets. These securities also are subject to the risk of default on the underlying mortgage
or assets, particularly during periods of economic downturn. Certain CMBS are issued in several classes with different
levels of yield and credit protection. The Fund’s investments in CMBS with several classes may be in the lower classes
that have greater risks than the higher classes, including greater interest rate, credit and prepayment risks.

Mortgage-backed securities may be either pass-through securities or collateralized mortgage obligations (“CMOs”).
Pass-through securities represent a right to receive principal and interest payments collected on a pool of mortgages,
which are passed through to security holders. CMOs are created by dividing the principal and interest payments
collected on a pool of mortgages into several revenue streams (tranches) with different priority rights to portions of the
underlying mortgage payments. Certain CMO tranches may represent a right to receive interest only (“IOs”), principal
only (“POs”) or an amount that remains after floating-rate tranches are paid (an inverse floater). These securities are
frequently referred to as “mortgage derivatives” and may be extremely sensitive to changes in interest rates. Interest
rates on inverse floaters, for example, vary inversely with a short-term floating rate (which may be reset periodically).
Interest rates on inverse floaters will decrease when short-term rates increase, and will increase when short-term
rates decrease. These securities have the effect of providing a degree of investment leverage. In response to changes
in market interest rates or other market conditions, the value of an inverse floater may increase or decrease at a
multiple of the increase or decrease in the value of the underlying securities. If the Fund invests in CMO tranches
(including CMO tranches issued by government agencies) and interest rates move in a manner not anticipated by Fund
management, it is possible that the Fund could lose all or substantially all of its investment. Certain mortgage-backed
securities in which the Fund may invest may also provide a degree of investment leverage, which could cause the Fund
to lose all or substantially all of its investment.

The mortgage market in the United States has experienced difficulties that may adversely affect the performance and
market value of certain of the Fund’s mortgage-related investments. Delinquencies and losses on mortgage loans
(including subprime and second-lien mortgage loans) generally have increased and may continue to increase, and a
decline in or flattening of real-estate values (as has been experienced and may continue to be experienced in many
housing markets) may exacerbate such delinquencies and losses. Also, a number of mortgage loan originators have
experienced serious financial difficulties or bankruptcy. Reduced investor demand for mortgage loans and
mortgage-related securities and increased investor yield requirements have caused limited liquidity in the secondary
market for mortgage-related securities, which can adversely affect the market value of mortgage-related securities. It
is possible that such limited liquidity in such secondary markets could continue or worsen.

Asset-backed securities entail certain risks not presented by mortgage-backed securities, including the risk that in
certain states it may be difficult to perfect the liens securing the collateral backing certain asset-backed securities. In
addition, certain asset-backed securities are based on loans that are unsecured, which means that there is no
collateral to seize if the underlying borrower defaults.

Repurchase Agreements and Purchase and Sale Contracts Risks — If the other party to a repurchase agreement or
purchase and sale contract defaults on its obligation under the agreement, the Fund may suffer delays and incur costs
or lose money in exercising its rights under the agreement. If the seller fails to repurchase the security in either
situation and the market value of the security declines, the Fund may lose money.

Securities Lending Risk — Securities lending involves the risk that the borrower may fail to return the securities in a
timely manner or at all. As a result, the Fund may lose money and there may be a delay in recovering the loaned
securities. The Fund could also lose money if it does not recover the securities and/or the value of the collateral falls,
including the value of investments made with cash collateral. These events could trigger adverse tax consequences for
the Fund.

Short Sales Risk — Because making short sales in securities that it does not own exposes the Fund to the risks
associated with those securities, such short sales involve speculative exposure risk. The Fund will incur a loss as a
result of a short sale if the price of the security increases between the date of the short sale and the date on which
the Fund replaces the security sold short. The Fund will realize a gain if the security declines in price between those
dates. As a result, if the Fund makes short sales in securities that increase in value, it will likely underperform similar
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funds that do not make short sales in securities they do not own. There can be no assurance that the Fund will be
able to close out a short sale position at any particular time or at an acceptable price. Although the Fund’s gain is
limited to the amount at which it sold a security short, its potential loss is limited only by the maximum attainable
price of the security, less the price at which the security was sold. The Fund may also pay transaction costs and
borrowing fees in connection with short sales.

Standby Commitment Agreements Risk — Standby commitment agreements involve the risk that the security the
Fund buys will lose value prior to its delivery to the Fund and will no longer be worth what the Fund has agreed to pay
for it. These agreements also involve the risk that if the security goes up in value, the counterparty will decide not to
issue the security. In this case, the Fund loses both the investment opportunity for the assets it set aside to pay for
the security and any gain in the security’s price.

When-Issued and Delayed Delivery Securities and Forward Commitments Risks — When-issued and delayed delivery
securities and forward commitments involve the risk that the security the Fund buys will lose value prior to its delivery.
There also is the risk that the security will not be issued or that the other party to the transaction will not meet its
obligation. If this occurs, the Fund may lose both the investment opportunity for the assets it set aside to pay for the
security and any gain in the security’s price.
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Financial Highlights

The Financial Highlights table is intended to help you understand the Fund’s financial performance for the periods
shown. Certain information reflects the financial results for a single Fund share. The total returns in the table
represent the rate that an investor would have earned or lost on an investment in the Fund (assuming reinvestment of
all dividends and/or distributions). The information has been audited by Deloitte & Touche LLP, whose report, along
with the Fund’s consolidated financial statements, is included in the Fund’s Annual Report, which is available
upon request.

Class I

Year Ended December 31,

2013 2012 2011 2010 2009

Per Share Operating Performance

Net asset value, beginning of year $ 16.10 $ 14.87 $ 16.15 $ 14.92 $ 12.52

Net investment income1 0.22 0.26 0.28 0.26 0.27

Net realized and unrealized gain (loss) 2.14 1.27 (0.84) 1.24 2.39

Net increase (decrease) from investment operations 2.36 1.53 (0.56) 1.50 2.66

Dividends and distributions from:2
Net investment income (0.20) (0.25) (0.36) (0.19) (0.24)
Net realized gain (0.65) (0.05) (0.36) (0.08) —
Tax return of capital — — — — (0.02)

Total dividends and distributions (0.85) (0.30) (0.72) (0.27) (0.26)

Net asset value, end of year $ 17.61 $ 16.10 $ 14.87 $ 16.15 $ 14.92

Total Investment Return3

Based on net asset value 14.76% 10.28% (3.49)% 10.05% 21.30%

Ratios to Average Net Assets

Total expenses 0.72% 0.74% 0.69% 0.71% 0.74%

Total expenses after fees waived and reimbursed 0.72% 0.74% 0.69% 0.71% 0.74%

Total expenses after fees waived and reimbursed
and excluding dividend expense, interest expense
and stock loan fees 0.72% 0.74% 0.69% 0.71% 0.74%

Net investment income 1.26% 1.66% 1.75% 1.75% 1.99%

Supplemental Data

Net assets, end of year (000) $2,426,154 $1,868,059 $1,737,294 $1,403,484 $855,977

Portfolio turnover 53% 49% 31% 28% 26%

1 Based on average shares outstanding.
2 Determined in accordance with federal income tax regulations.
3 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.
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Class II

Year Ended December 31,

2013 2012 2011 2010 2009

Per Share Operating Performance

Net asset value, beginning of year $ 16.07 $ 14.85 $ 16.13 $ 14.91 $12.53

Net investment income1 0.19 0.23 0.26 0.24 0.24

Net realized and unrealized gain (loss) 2.14 1.28 (0.84) 1.23 2.39

Net increase (decrease) from investment operations 2.33 1.51 (0.58) 1.47 2.63

Dividends and distributions from:2
Net investment income (0.19) (0.24) (0.34) (0.17) (0.22)
Net realized gain (0.65) (0.05) (0.36) (0.08) —
Tax return of capital — — — — (0.03)

Total dividends and distributions (0.84) (0.29) (0.70) (0.25) (0.25)

Net asset value, end of year $ 17.56 $ 16.07 $ 14.85 $ 16.13 $14.91

Total Investment Return3

Based on net asset value 14.55% 10.14% (3.63)% 9.88% 21.05%

Ratios to Average Net Assets

Total expenses 1.00% 0.98% 0.84% 0.86% 0.89%

Total expenses after fees waived and reimbursed 0.87% 0.90% 0.84% 0.86% 0.89%

Total expenses after fees waived and reimbursed
and excluding dividend expense, interest expense
and stock loan fees 0.87% 0.90% 0.84% 0.86% 0.89%

Net investment income 1.07% 1.43% 1.60% 1.60% 1.76%

Supplemental Data

Net assets, end of year(000) $216,395 $80,236 $25,768 $19,019 $7,843

Portfolio turnover 53% 49% 31% 28% 26%

1 Based on average shares outstanding.
2 Determined in accordance with federal income tax regulations.
3 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.

Financial Highlights (continued)
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Class III

Year Ended December 31,

2013 2012 2011 2010 2009

Per Share Operating Performance

Net asset value, beginning of year $ 14.34 $ 13.28 $ 14.49 $ 13.42 $ 11.30

Net investment income1 0.16 0.20 0.22 0.20 0.21

Net realized and unrealized gain (loss) 1.89 1.12 (0.74) 1.10 2.15

Net increase (decrease) from investment operations 2.05 1.32 (0.52) 1.30 2.36

Dividends and distributions from:2
Net investment income (0.16) (0.21) (0.33) (0.15) (0.22)
Net realized gain (0.65) (0.05) (0.36) (0.08) —
Tax return of capital — — — — (0.02)

Total dividends and distributions (0.81) (0.26) (0.69) (0.23) (0.24)

Net asset value, end of year $ 15.58 $ 14.34 $ 13.28 $ 14.49 $ 13.42

Total Investment Return3

Based on net asset value 14.42% 9.97% (3.64)% 9.76% 20.92%

Ratios to Average Net Assets

Total expenses 1.11% 1.07% 0.94% 0.96% 0.99%

Total expenses after fees waived and reimbursed 0.97% 0.99% 0.94% 0.96% 0.99%

Total expenses after fees waived and reimbursed
and excluding dividend expense, interest expense
and stock loan fees 0.97% 0.99% 0.94% 0.96% 0.99%

Net investment income 1.02% 1.41% 1.50% 1.50% 1.75%

Supplemental Data

Net assets, end of year (000) $10,014,301 $8,702,140 $7,704,593 $6,483,920 $4,547,181

Portfolio turnover 53% 49% 31% 28% 26%

1 Based on average shares outstanding.
2 Determined in accordance with federal income tax regulations.
3 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.

Financial Highlights (concluded)
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Fund Overview

Key Facts About BlackRock Global Opportunities V.I. Fund

Investment Objective

The investment objective of BlackRock Global Opportunities V.I. Fund (the “Fund”) is to seek long-term growth of capital.

Prior to May 1, 2010, BlackRock Global Opportunities V.I. Fund was known as BlackRock Global Growth V.I. Fund.

Fees and Expenses of the Fund

This table describes the fees and expenses that you may pay if you buy and hold shares of the Fund. The expenses
below do not include separate account fees and expenses, and would be higher if these fees and expenses were
included. Please refer to your variable annuity or insurance contract (the “Contract”) prospectus for information on the
separate account fees and expenses associated with your Contract.

Shareholder Fees (fees paid directly from your investment)
The Fund is not subject to any shareholder fees.

Annual Fund Operating Expenses
(expenses that you pay each year as a
percentage of the value of your investment)

Class I
Shares

Class III
Shares

Management Fees 0.75% 0.75%

Distribution and/or Service (12b-1) Fees None 0.25%

Other Expenses 0.58% 0.58%

Total Annual Fund Operating Expenses 1.33% 1.58%

Fee Waivers and/or Expense Reimbursements1 (0.19)% (0.19)%

Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements1 1.14% 1.39%

1 As described in the “Management of the Funds” section of the Fund’s prospectus, BlackRock has contractually agreed to waive and/or
reimburse fees or expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding
Dividend Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) to 1.25% (for Class I Shares) and
1.50% (for Class III Shares) of average daily net assets until May 1, 2015. BlackRock has also contractually agreed to reimburse fees in order to
limit certain operational and recordkeeping fees to 0% (for Class I Shares) and 0% (for Class III Shares) of average daily net assets until May 1,
2015. Each of these contractual agreements may be terminated upon 90 days’ notice by a majority of the non-interested directors of the Fund or
by a vote of a majority of the outstanding voting securities of the Fund.

Example:
This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other mutual
funds. The Example assumes that you invest $10,000 in the Fund for the time periods indicated and then redeem all of
your shares at the end of those periods. The Example also assumes that your investment has a 5% return each year and
that the Fund’s operating expenses remain the same. The Example does not reflect charges imposed by the Contract. See
the Contract prospectus for information on such charges. Although your actual costs may be higher or lower, based on
these assumptions and the net expenses shown in the fee table, your costs would be:

1 Year 3 Years 5 Years 10 Years

Class I Shares $116 $403 $711 $1,585

Class III Shares $142 $480 $842 $1,862

Portfolio Turnover:
The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not reflected in
annual fund operating expenses or in the example, affect the Fund’s performance. During the most recent fiscal year,
the Fund’s portfolio turnover rate was 135% of the average value of its portfolio.
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Principal Investment Strategies of the Fund

Under normal conditions, the Fund will invest at least 75% of its total assets in global equity securities of any market
capitalization, selected for their above-average return potential. Under normal circumstances, the Fund anticipates it
will allocate a substantial amount (approximately 40% or more — unless market conditions are not deemed favorable
by BlackRock, in which case the Fund would invest at least 30%) of its total assets in securities (i) of foreign
government issuers, (ii) of issuers organized or located outside the United States, (iii) of issuers which primarily trade
in a market located outside the United States or (iv) of issuers doing a substantial amount of business outside the
United States, which the Fund considers to be companies that derive at least 50% of their revenue or profits from
business outside the United States or have at least 50% of their sales or assets outside the United States. The Fund
will allocate its assets among various regions and countries, including the United States (but in no less than three
different countries). For temporary defensive purposes the Fund may deviate very substantially from the allocation
described above. The Fund primarily buys common stock but may also invest in preferred stock and convertible
securities. The Fund may invest up to 25% of its total assets in stocks of issuers in emerging market countries.

The Fund may invest up to 25% of total assets in global fixed income securities, including corporate bonds,
U.S. government debt securities, non-U.S. government and supranational debt securities, asset-backed securities,
mortgage-backed securities, emerging market debt securities and non-investment grade debt securities (commonly
called high yield or “junk” bonds). Investment in fixed income securities will be made on an opportunistic basis.
Securities will be identified based on factors such as relative value and earnings estimate revisions.

From time to time, the Fund may invest in shares of companies through initial public offerings (“IPOs”). The Fund will invest
in securities of non-U.S. issuers that can be U.S. dollar based or non-U.S. dollar based on a hedged or unhedged basis. The
Fund may enter into currency transactions on a hedged or unhedged basis in order to seek total return.

The Fund may, when consistent with the Fund’s investment objective, buy or sell options or futures on a security or an
index of securities and may buy options on a currency or a basket of currencies, or enter into foreign currency
transactions, including swaps (collectively, commonly known as derivatives). The Fund typically uses derivatives as a
substitute for taking a position in the underlying asset and/or as part of a strategy designed to reduce exposure to
other risks, such as currency risk. The Fund may also use derivatives to enhance returns, in which case their use
would involve leveraging risk. The Fund may seek to obtain market exposure to the securities in which it primarily
invests by entering into a series of purchase and sale contracts or by using other investment techniques (such as
reverse repurchase agreements or dollar rolls). The Fund may also use forward foreign currency exchange contracts
(obligations to buy or sell a currency at a set rate in the future). The Fund may, but under normal market conditions
generally does not intend to, use derivatives for speculation to increase returns.

The Fund may engage in active and frequent trading of portfolio securities to achieve its primary investment strategies.

Principal Risks of Investing in the Fund

Risk is inherent in all investing. The value of your investment in the Fund, as well as the amount of return you receive
on your investment, may fluctuate significantly from day to day and over time. You may lose part or all of your
investment in the Fund or your investment may not perform as well as other similar investments. The following is a
summary description of principal risks of investing in the Fund.

j Convertible Securities Risk — The market value of a convertible security performs like that of a regular debt
security; that is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible
securities are subject to the risk that the issuer will not be able to pay interest or dividends when due, and their
market value may change based on changes in the issuer’s credit rating or the market’s perception of the issuer’s
creditworthiness. Since it derives a portion of its value from the common stock into which it may be converted, a
convertible security is also subject to the same types of market and issuer risks that apply to the underlying
common stock.

j Debt Securities Risk — Debt securities, such as bonds, involve interest rate risk, credit risk, extension risk, and
prepayment risk, among other things.

Interest Rate Risk — The market value of bonds and other fixed-income securities changes in response to
interest rate changes and other factors. Interest rate risk is the risk that prices of bonds and other fixed-income
securities will increase as interest rates fall and decrease as interest rates rise. The Fund may be subject to a
greater risk of rising interest rates due to the current period of historically low rates. For example, if interest rates
increase by 1%, assuming a current portfolio duration of ten years, and all other factors being equal, the value of
the Fund’s portfolio would be expected to decrease by 10%. The magnitude of these fluctuations in the market
price of bonds and other fixed-income securities is generally greater for those securities with longer maturities.
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Fluctuations in the market price of the Fund’s investments will not affect interest income derived from
instruments already owned by the Fund, but will be reflected in the Fund’s net asset value. The Fund may lose
money if short-term or long-term interest rates rise sharply in a manner not anticipated by Fund management. To
the extent the Fund invests in debt securities that may be prepaid at the option of the obligor (such as
mortgage-backed securities), the sensitivity of such securities to changes in interest rates may increase (to the
detriment of the Fund) when interest rates rise. Moreover, because rates on certain floating rate debt securities
typically reset only periodically, changes in prevailing interest rates (and particularly sudden and significant
changes) can be expected to cause some fluctuations in the net asset value of the Fund to the extent that it
invests in floating rate debt securities. These basic principles of bond prices also apply to U.S. Government
securities. A security backed by the “full faith and credit” of the U.S. Government is guaranteed only as to its
stated interest rate and face value at maturity, not its current market price. Just like other fixed-income
securities, government-guaranteed securities will fluctuate in value when interest rates change. A general rise in
interest rates has the potential to cause investors to move out of fixed-income securities on a large scale, which
may increase redemptions from funds that hold large amounts of fixed-income securities. Heavy redemptions
could cause the Fund to sell assets at inopportune times or at a loss or depressed value and could hurt the
Fund’s performance.

Credit Risk — Credit risk refers to the possibility that the issuer of a debt security (i.e., the borrower) will not be
able to make principal and interest payments when due. Changes in an issuer’s credit rating or the market’s
perception of an issuer’s creditworthiness may also affect the value of the Fund’s investment in that issuer. The
degree of credit risk depends on the issuer’s financial condition and on the terms of the securities.

Extension Risk — When interest rates rise, certain obligations will be paid off by the obligor more slowly than
anticipated, causing the value of these obligations to fall.

Prepayment Risk — When interest rates fall, certain obligations will be paid off by the obligor more quickly than
originally anticipated, and the Fund may have to invest the proceeds in securities with lower yields.

j Derivatives Risk — The Fund’s use of derivatives may reduce the Fund’s returns and/or increase volatility. Volatility
is defined as the characteristic of a security, an index or a market to fluctuate significantly in price within a short
time period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may not correlate perfectly
with the overall securities markets. Derivatives are also subject to counterparty risk, which is the risk that the other
party in the transaction will not fulfill its contractual obligation. The possible lack of a liquid secondary market for
derivatives and the resulting inability of the Fund to sell or otherwise close a derivatives position could expose the
Fund to losses and could make derivatives more difficult for the Fund to value accurately. Valuation may be more
difficult in times of market turmoil since many investors and market makers may be reluctant to purchase complex
instruments or quote prices for them. Derivatives also may expose the Fund to greater risk and increase its costs.
Certain transactions in derivatives involve substantial leverage risk and may expose the Fund to potential losses
that exceed the amount originally invested by the Fund. The U.S. Government is in the process of adopting and
implementing regulations governing derivatives markets, including mandatory clearing of certain derivatives, margin,
reporting and registration requirements. The ultimate impact of the regulations remains unclear. Additional US or
other regulations may make derivatives more costly, may limit the availability of derivatives, or may otherwise
adversely affect the value or performance of derivatives. Certain aspects of the tax treatment of derivative
instruments, including swap agreements and commodity-linked derivative instruments are currently unclear and may
be affected by changes in legislation, regulations or other legally binding authority that could affect the character,
timing and amount of the Fund’s taxable income or gains and distributions.

j Emerging Markets Risk — Emerging markets are riskier than more developed markets because they tend to
develop unevenly and may never fully develop. Investments in emerging markets may be considered speculative.
Emerging markets are more likely to experience hyperinflation and currency devaluations, which adversely affect
returns to U.S. investors. In addition, many emerging securities markets have far lower trading volumes and less
liquidity than developed markets.

j Equity Securities Risk — Stock markets are volatile. The price of an equity security fluctuates based on changes in
a company’s financial condition and overall market and economic conditions.

j Foreign Securities Risk — Foreign investments often involve special risks not present in U.S. investments that can
increase the chances that the Fund will lose money. These risks include:

— The Fund generally holds its foreign securities and cash in foreign banks and securities depositories, which
may be recently organized or new to the foreign custody business and may be subject to only limited or no
regulatory oversight.
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— Changes in foreign currency exchange rates can affect the value of the Fund’s portfolio.

— The economies of certain foreign markets may not compare favorably with the economy of the United States with
respect to such issues as growth of gross national product, reinvestment of capital, resources and balance of
payments position.

— The governments of certain countries may prohibit or impose substantial restrictions on foreign investments in
their capital markets or in certain industries.

— Many foreign governments do not supervise and regulate stock exchanges, brokers and the sale of securities to
the same extent as does the United States and may not have laws to protect investors that are comparable to
U.S. securities laws.

— Settlement and clearance procedures in certain foreign markets may result in delays in payment for or delivery of
securities not typically associated with settlement and clearance of U.S. investments.

— The European financial markets have recently experienced volatility and adverse trends due to concerns about
economic downturns in, or rising government debt levels of, several European countries. These events may
spread to other countries in Europe. These events may affect the value and liquidity of certain of the Fund’s
investments.

j Investment Style Risk — Because different kinds of stocks go in and out of favor depending on market conditions,
the Fund’s performance may be better or worse than other funds with different investment styles (e.g., growth vs.
value, large cap vs. small cap).

j Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. The use of leverage may
cause the Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or
to meet any required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio
will be magnified when the Fund uses leverage.

j Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will
go down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is
the risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you
may lose money.

j Mid Cap Securities Risk — The securities of mid cap companies generally trade in lower volumes and are generally
subject to greater and less predictable price changes than the securities of larger capitalization companies.

j “New Issues” Risk — “New Issues” are initial public offerings of equity securities. Securities issued in IPOs have
no trading history, and information about the companies may be available for very limited periods. In addition, the
prices of securities sold in IPOs may be highly volatile or may decline shortly after the initial public offering.

j Small Cap Securities Risk — Small cap companies may have limited product lines or markets. They may be less
financially secure than larger, more established companies. They may depend on a more limited management group
than larger capitalized companies.
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Performance Information

The information shows you how the Fund’s performance has varied year by year and provides some indication of the
risks of investing in the Fund. The table compares the Fund’s performance to that of the Morgan Stanley Capital
International (“MSCI”) All Country World Index. As with all such investments, past performance is not an indication of
future results. The Fund’s Annual Total Returns prior to October 1, 2011 as reflected in the bar chart and the table are
the returns of the Fund that followed different investment strategies. The bar chart and table do not reflect separate
account fees and expenses. If they did, returns would be less than those shown. The returns for Class III Shares prior
to June 23, 2008, the recommencement of operations of Class III Shares, are based upon performance of the Fund’s
Class I Shares, as adjusted to reflect the distribution and/or service (12b-1) fees applicable to Class III Shares. This
information may be considered when assessing the performance of Class III Shares, but does not represent the actual
performance of Class III Shares. If the Fund’s investment manager and its affiliates had not waived or reimbursed
certain Fund expenses during these periods, the Fund’s returns would have been lower.

Class I Shares
ANNUAL TOTAL RETURNS

BlackRock Global Opportunities V.I. Fund
As of 12/31
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22.01%

36.88%

15.19% 14.53%

29.87%

-45.93%

-12.39%

15.10%

35.65%

11.23%

During the ten-year period shown in the bar chart, the highest return for a quarter was 24.00% (quarter ended
June 30, 2009) and the lowest return for a quarter was –23.76% (quarter ended December 31, 2008). The year to
date return as of March 31, 2014 was –1.28%.

As of 12/31/13
Average Annual Total Returns 1 Year 5 Years 10 Years

BlackRock Global Opportunities V.I. Fund: Class I Shares 29.87% 14.48% 8.94%

BlackRock Global Opportunities V.I. Fund: Class III Shares 29.51% 14.22% 8.67%

MSCI All Country World Index
(Reflects no deduction for fees, expenses or taxes) 22.80% 14.92% 7.17%

Investment Manager

The Fund’s investment manager is BlackRock Advisors, LLC (“BlackRock”). The Fund’s sub-adviser is BlackRock
Investment Management, LLC. Where applicable, the use of the term BlackRock also refers to the Fund’s sub-adviser.

Portfolio Managers

Name
Portfolio Manager
of the Fund Since Title

Thomas Callan, CFA 2008 Managing Director of BlackRock, Inc.

Ian Jamieson, CFA 2011 Managing Director of BlackRock, Inc.

Nigel Hart, CFA 2012 Managing Director of BlackRock, Inc.
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Purchase and Sale of Fund Shares

Shares of the Fund currently are sold either directly or indirectly (through other variable insurance funds) to separate
accounts of insurance companies (the “Insurance Companies”) and certain accounts administered by the Insurance
Companies (the “Accounts”) to fund benefits under the Contracts issued by the Insurance Companies. Shares of the
Fund may be purchased or sold each day the New York Stock Exchange (“NYSE”) is open.

The Fund does not have any initial or subsequent investment minimums. However, your Contract may require certain
investment minimums. See your Contract prospectus for more information.

Tax Information

Distributions made by the Fund to an Account, and exchanges and redemptions of Fund shares made by an Account,
ordinarily do not cause the corresponding Contract holder to recognize income or gain for Federal income tax purposes.
See the Contract prospectus for information regarding the Federal income tax treatment of the distributions to
Accounts and the holders of the Contracts.

Payments to Broker/Dealers and Other Financial Intermediaries

BlackRock and its affiliates may make payments relating to distribution and sales support activities to the Insurance
Companies and other financial intermediaries for the sale of Fund shares and related services. These payments may
create a conflict of interest by influencing the Insurance Company or other financial intermediary and your individual
financial professional to recommend the Fund over another investment. Visit your Insurance Company’s website, which
may have more information.
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Details About the Fund
Included in this prospectus are sections that tell you about buying and selling shares, management information,
shareholder features of the Fund and your rights as a shareholder.

How the Fund Invests

Investment Objective
The investment objective of the Fund is to seek long-term growth of capital.

Should the Board of Directors determine that the investment objective of the Fund should be changed, shareholders of
the Fund will be given notice before any such change is effective. However, such change can be effected without
shareholder approval.

Investment Process
BlackRock considers a variety of factors when choosing investments for the Fund, such as:

j identifying securities that have above-average return potential, influenced by factors such as relative value and
earnings estimate revisions; and

j identifying opportunities in the global securities markets for investments in global equity securities of any market
capitalization, as well as fixed income investments and foreign currency transactions.

In addition, the Fund does not limit its investments to companies of any particular size, and may invest in securities of
companies with small to large capitalizations.

The Fund generally will sell a security when, in the Fund management team’s opinion, the security reaches its price
target, or there is a deterioration in the company’s fundamentals, a change in macroeconomic outlook, technical
deterioration, a need to rebalance the portfolio or a better opportunity elsewhere. The team uses a broad set of
quantitative tools to enhance the timing of purchase or sell decisions.

The Fund may engage in active and frequent trading of portfolio securities to achieve its primary investment strategies.

Principal Investment Strategies
Under normal conditions, the Fund will invest at least 75% of its total assets in global equity securities of any market
capitalization, selected for their above-average return potential. Under normal circumstances, the Fund anticipates it
will allocate a substantial amount (approximately 40% or more — unless market conditions are not deemed favorable
by BlackRock, in which case the Fund would invest at least 30%) of its total assets in securities (i) of foreign
government issuers, (ii) of issuers organized or located outside the United States, (iii) of issuers which primarily trade
in a market located outside the United States or (iv) of issuers doing a substantial amount of business outside the
United States, which the Fund considers to be companies that derive at least 50% of their revenue or profits from
business outside the United States or have at least 50% of their sales or assets outside the United States. The Fund
will allocate its assets among various regions and countries, including the United States (but in no less than three
different countries). For temporary defensive purposes the Fund may deviate very substantially from the allocation
described above. The Fund may invest up to 25% of its total assets in stocks of issuers in emerging market countries.

Investment in fixed income securities will be made on an opportunistic basis. Securities will be identified based on
factors such as relative value and earnings estimate revisions. The Fund may invest up to 25% of total assets in global
fixed income securities, including corporate bonds, U.S. government debt securities, non-U.S. government and
supranational debt securities, asset-backed securities, mortgage-backed securities, emerging market debt securities
and non-investment grade debt securities (commonly called high yield or “junk” bonds). Split rated bonds will be
considered to have the higher credit rating.

From time to time, the Fund may invest in shares of companies through IPOs. The Fund will invest in securities of
non-U.S. issuers that can be U.S.-dollar based or non-U.S.-dollar based on a hedged or unhedged basis. The Fund may
enter into currency transactions on a hedged or unhedged basis in order to seek total return.
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With respect to equity investments, the Fund primarily buys common stock but may also invest in preferred stock and
convertible securities.

The Fund may, when consistent with the Fund’s investment objective, buy or sell options or futures on a security or an
index of securities and may buy options on a currency or a basket of currencies, or enter into foreign currency
transactions, including swaps (collectively, commonly known as derivatives). An option is the right to buy or sell a
security or an index of securities at a specific price on or before a specific date. A future is an agreement to buy or sell
a security or an index of securities at a specific price on a specific date. A swap is an agreement whereby one party
exchanges its right to receive or its obligation to pay one type of currency for another party’s obligation to pay or its
right to receive another type of currency in the future or for a period of time. The Fund typically uses derivatives as a
substitute for taking a position in the underlying asset and/or as part of a strategy designed to reduce exposure to
other risks, such as currency risk. The Fund may also use derivatives to enhance returns, in which case their use
would involve leveraging risk. The Fund may seek to obtain market exposure to the securities in which it primarily
invests by entering into a series of purchase and sale contracts or by using other investment techniques (such as
reverse repurchase agreements or dollar rolls). The Fund may also use forward foreign currency exchange contracts
(obligations to buy or sell a currency at a set rate in the future). The Fund may, but under normal market conditions
generally does not intend to, use derivatives for speculation to increase returns.

The Fund may engage in active and frequent trading of portfolio securities to achieve its primary investment strategies.

Other Strategies
In addition to the principal strategies discussed above, the Fund may also invest or engage in the following
investments/strategies:

j Credit Default Swaps — The Fund may invest in credit default swaps, whereby one party would pay a counterparty a
periodic stream of payments over the term of the contract, provided that no event of default on a specific bond has
occurred. In return, upon any event of default on such bond, the first party would receive from the counterparty a
payment equal to the par (or other agreed-upon) value of such bond.

j Depositary Receipts — The Fund may invest in securities of foreign issuers in the form of depositary receipts or
other securities that are convertible into securities of foreign issuers. American Depositary Receipts are receipts
typically issued by an American bank or trust company that evidence underlying securities issued by a foreign
corporation. European Depositary Receipts (issued in Europe) and Global Depositary Receipts (issued throughout
the world) each evidence a similar ownership arrangement. The Fund may invest in unsponsored depositary
receipts.

j Illiquid/Restricted Securities — The Fund may invest up to 15% of its net assets in illiquid securities that it cannot
sell within seven days at approximately current value. Restricted securities are securities that cannot be offered for
public resale unless registered under the applicable securities laws or that have a contractual restriction that
prohibits or limits their resale, such as Rule 144A securities. They may include private placement securities that
have not been registered under the applicable securities laws. Restricted securities may not be listed on an
exchange and may have no active trading market. Rule 144A securities are restricted securities that can be resold
to qualified institutional buyers but not to the general public.

j Indexed and Inverse Securities — The Fund may invest in securities the potential return of which is based on the
change in a specified interest rate or equity index (an “indexed security”). For example, the Fund may invest in a
security that pays a variable amount of interest or principal based on the current level of the French or Korean stock
markets. The Fund may also invest in securities whose return is inversely related to changes in an interest rate or
index (“inverse securities”). In general, the return on inverse securities will decrease when the underlying index or
interest rate goes up and increase when that index or interest rate goes down.

j Investment Companies — The Fund has the ability to invest in other investment companies, such as exchange-
traded funds (“ETFs”), unit investment trusts, and open-end and closed-end funds. The Fund may invest in affiliated
investment companies, including affiliated money market funds and affiliated ETFs.

j Money Market Securities — The Fund may invest in high quality money market securities pending investments or
when it expects to need cash to pay redeeming shareholders. The Fund will not be deemed to deviate from its
normal strategies if it holds these securities pending investments.

j Real Estate Investment Trusts (REITs) — The Fund may invest in REITs. REITs are companies that own interests in
real estate or in real estate related loans or other interests, and have revenue primarily consisting of rent derived
from owned, income producing real estate properties and capital gains from the sale of such properties. REITs can
generally be classified as equity REITs, mortgage REITs and hybrid REITs. Equity REITs invest the majority of their
assets directly in real property and derive their income primarily from rents. Equity REITs can also realize capital
gains by selling properties that have appreciated in value.
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Mortgage REITs invest the majority of their assets in real estate mortgages and derive their income primarily from
interest payments. Hybrid REITs combine the characteristics of both equity REITs and mortgage REITs. REITs are not
taxed on income distributed to shareholders provided they comply with the requirements of the Internal Revenue
Code of 1986, as amended.

j Repurchase Agreements and Purchase and Sale Contracts — The Fund may enter into certain types of repurchase
agreements or purchase and sale contracts. Under a repurchase agreement, the seller agrees to repurchase a
security at a mutually agreed-upon time and price. A purchase and sale contract is similar to a repurchase
agreement, but purchase and sale contracts also provide that the purchaser receives any interest on the security
paid during the period.

j Securities Lending — The Fund may lend securities with a value up to 331⁄3% of its total assets to financial
institutions that provide cash or securities issued or guaranteed by the U.S. Government as collateral.

j Temporary Defensive Strategies — It is possible that in extreme market conditions the Fund temporarily may invest
some or all of its assets in high quality money market securities. Such a temporary defensive strategy would be
inconsistent with the Fund’s primary investment strategies. The reason for acquiring money market securities would
be to avoid market losses. However, if market conditions improve, this strategy could result in reducing the potential
gain from the market upswing, thus reducing the Fund’s opportunity to achieve its investment objective.

j Warrants — A warrant gives the Fund the right to buy stock. The warrant specifies the amount of underlying stock,
the purchase (or “exercise”) price and the date the warrant expires. The Fund has no obligation to exercise the
warrant and buy the stock. A warrant has value only if the Fund is able to exercise it or sell it before it expires.

j When-Issued and Delayed Delivery Securities and Forward Commitments — The purchase or sale of securities on
a when-issued basis or on a delayed delivery basis or through a forward commitment involves the purchase or sale
of securities by the Fund at an established price with payment and delivery taking place in the future. The Fund
enters into these transactions to obtain what is considered an advantageous price to the Fund at the time of
entering into the transaction.

ABOUT THE PORTFOLIO MANAGEMENT OF THE FUND

The Fund is managed by a team of financial professionals. Thomas Callan, CFA, Ian Jamieson, CFA and Nigel Hart,
CFA are the portfolio managers and are jointly and primarily responsible for the day-to-day management of the Fund.
Please see “Management of the Funds — Portfolio Manager Information” for additional information on the portfolio
management team.

Investment Risks

This section contains a discussion of the general risks of investing in the Fund. The “Investment Objectives and
Policies” section in the Statement of Additional Information (“SAI”) also includes more information about the Fund, its
investments and the related risks. As with any fund, there can be no guarantee that the Fund will meet its investment
objective or that the Fund’s performance will be positive for any period of time. An investment in the Fund is not
insured or guaranteed by the Federal Deposit Insurance Corporation or by any bank or governmental agency.

Principal Risks of Investing in the Fund

Convertible Securities Risk — The market value of a convertible security performs like that of a regular debt security;
that is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible securities
are subject to the risk that the issuer will not be able to pay interest or dividends when due, and their market value
may change based on changes in the issuer’s credit rating or the market’s perception of the issuer’s creditworthiness.
Since it derives a portion of its value from the common stock into which it may be converted, a convertible security is
also subject to the same types of market and issuer risks that apply to the underlying common stock.

Debt Securities Risk — Debt securities, such as bonds, involve interest rate risk, credit risk, extension risk, and
prepayment risk, among other things.

Interest Rate Risk — The market value of bonds and other fixed-income securities changes in response to interest
rate changes and other factors. Interest rate risk is the risk that prices of bonds and other fixed-income securities
will increase as interest rates fall and decrease as interest rates rise. The Fund may be subject to a greater risk of
rising interest rates due to the current period of historically low rates. For example, if interest rates increase by 1%,
assuming a current portfolio duration of ten years, and all other factors being equal, the value of the Fund’s
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portfolio would be expected to decrease by 10%. The magnitude of these fluctuations in the market price of bonds
and other fixed-income securities is generally greater for those securities with longer maturities. Fluctuations in the
market price of the Fund’s investments will not affect interest income derived from instruments already owned by
the Fund, but will be reflected in the Fund’s net asset value. The Fund may lose money if short-term or long-term
interest rates rise sharply in a manner not anticipated by Fund management. To the extent the Fund invests in debt
securities that may be prepaid at the option of the obligor (such as mortgage-backed securities), the sensitivity of
such securities to changes in interest rates may increase (to the detriment of the Fund) when interest rates rise.
Moreover, because rates on certain floating rate debt securities typically reset only periodically, changes in
prevailing interest rates (and particularly sudden and significant changes) can be expected to cause some
fluctuations in the net asset value of the Fund to the extent that it invests in floating rate debt securities. These
basic principles of bond prices also apply to U.S. Government securities. A security backed by the “full faith and
credit” of the U.S. Government is guaranteed only as to its stated interest rate and face value at maturity, not its
current market price. Just like other fixed-income securities, government-guaranteed securities will fluctuate in value
when interest rates change.

Following the financial crisis that began in 2007, the Federal Reserve has attempted to stabilize the economy and
support the economic recovery by keeping the federal funds rate (the interest rate at which depository institutions
lend reserve balances to other depository institutions overnight) at or near zero percent. In addition, as part of its
monetary stimulus program known as quantitative easing, the Federal Reserve has purchased on the open market
large quantities of securities issued or guaranteed by the U.S. government, its agencies or instrumentalities. As the
Federal Reserve “tapers” or reduces the amount of securities it purchases pursuant to quantitative easing, and/or
if the Federal Reserve raises the federal funds rate, there is a risk that interest rates will rise. A general rise in
interest rates has the potential to cause investors to move out of fixed-income securities on a large scale, which
may increase redemptions from mutual funds that hold large amounts of fixed-income securities. Heavy
redemptions could cause the Fund to sell assets at inopportune times or at a loss or depressed value and could
hurt the Fund’s performance.

Credit Risk — Credit risk refers to the possibility that the issuer of a debt security (i.e., the borrower) will not be
able to make principal and interest payments when due. Changes in an issuer’s credit rating or the market’s
perception of an issuer’s creditworthiness may also affect the value of the Fund’s investment in that issuer. The
degree of credit risk depends on the issuer’s financial condition and on the terms of the securities.

Extension Risk — When interest rates rise, certain obligations will be paid off by the obligor more slowly than
anticipated, causing the value of these obligations to fall. Rising interest rates tend to extend the duration of
securities, making them more sensitive to changes in interest rates. The value of longer-term securities generally
changes more in response to changes in interest rates than shorter-term securities. As a result, in a period of rising
interest rates, securities may exhibit additional volatility and may lose value.

Prepayment Risk — When interest rates fall, certain obligations will be paid off by the obligor more quickly than
originally anticipated, and the Fund may have to invest the proceeds in securities with lower yields. In periods of
falling interest rates, the rate of prepayments tends to increase (as does price fluctuation) as borrowers are
motivated to pay off debt and refinance at new lower rates. During such periods, reinvestment of the prepayment
proceeds by the management team will generally be at lower rates of return than the return on the assets that were
prepaid. Prepayment reduces the yield to maturity and the average life of the security.

Derivatives Risk — Derivatives are volatile and involve significant risks, including:

Volatility Risk — The Fund’s use of derivatives may reduce the Fund’s returns and/or increase volatility. Volatility is
defined as the characteristic of a security, an index or a market to fluctuate significantly in price within a short time
period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may not correlate perfectly with
the overall securities markets.

Counterparty Risk — Derivatives are also subject to counterparty risk, which is the risk that the other party in the
transaction will not fulfill its contractual obligation.

Market and Liquidity Risk — Some derivatives are more sensitive to interest rate changes and market price
fluctuations than other securities. The possible lack of a liquid secondary market for derivatives and the resulting
inability of the Fund to sell or otherwise close a derivatives position could expose the Fund to losses and could
make derivatives more difficult for the Fund to value accurately. The Fund could also suffer losses related to its
derivatives positions as a result of unanticipated market movements, which losses are potentially unlimited. Finally,
BlackRock may not be able to predict correctly the direction of securities prices, interest rates and other economic
factors, which could cause the Fund’s derivatives positions to lose value.
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Valuation Risk — Valuation may be more difficult in times of market turmoil since many investors and market
makers may be reluctant to purchase complex instruments or quote prices for them. Derivatives may also expose
the Fund to greater risk and increase its costs. Certain transactions in derivatives involve substantial leverage risk
and may expose the Fund to potential losses that exceed the amount originally invested by the Fund.

Hedging Risk — When a derivative is used as a hedge against a position that the Fund holds, any loss generated by
the derivative generally should be substantially offset by gains on the hedged investment, and vice versa. While
hedging can reduce or eliminate losses, it can also reduce or eliminate gains. Hedges are sometimes subject to
imperfect matching between the derivative and the underlying security, and there can be no assurance that the
Fund’s hedging transactions will be effective. The use of hedging may result in certain adverse tax consequences
noted below.

Tax Risk — The federal income tax treatment of a derivative may not be as favorable as a direct investment in an
underlying asset and may adversely affect the timing, character and amount of income the Fund realizes from its
investments. As a result, a larger portion of the Fund’s distributions may be treated as ordinary income rather than
capital gains. In addition, certain derivatives are subject to mark-to-market or straddle provisions of the Internal
Revenue Code of 1986, as amended (the “Internal Revenue Code”). If such provisions are applicable, there could
be an increase (or decrease) in the amount of taxable dividends paid by the Fund. In addition, the tax treatment of
certain derivatives, such as swaps, is unsettled and may be subject to future legislation, regulation or
administrative pronouncements issued by the IRS.

Regulatory Risk — The U.S. Government is in the process of adopting and implementing regulations governing
derivatives markets, including mandatory clearing of certain derivatives, margin, reporting and registration
requirements. The ultimate impact of the regulations remains unclear. Additional US or other regulations may make
derivatives more costly, may limit the availability of derivatives, or may otherwise adversely affect the value or
performance of derivatives. The Dodd-Frank Wall Street Reform Act (the “Reform Act”) substantially increases
regulation of the over-the-counter (“OTC”) derivatives market and participants in that market, including imposing
clearing and reporting requirements on transactions involving instruments that fall within the Reform Act’s definition
of “swap” and “security-based swap,” which terms generally include OTC derivatives and imposing registration and
potential substantive requirements on certain swap and security-based swap market participants. In addition, under
the Reform Act, the Fund may be subject to additional recordkeeping and reporting requirements. Other future
regulatory developments may also impact the Fund’s ability to invest or remain invested in certain derivatives.
Legislation or regulation may also change the way in which the Fund itself is regulated. BlackRock cannot predict
the effects of any new governmental regulation that may be implemented on the ability of the Fund to use swaps or
any other financial derivative product, and there can be no assurance that any new governmental regulation will not
adversely affect the Fund’s ability to achieve its investment objective.

Risks Specific to Certain Derivatives Used by the Fund

Swaps — Swap agreements are two-party contracts entered into for periods ranging from a few weeks to more than
one year. In a standard “swap” transaction, two parties agree to exchange the returns (or differentials in rates of
return) earned or realized on particular predetermined investments or instruments, which can be adjusted for an
interest factor. Swap agreements involve the risk that the party with whom the Fund has entered into the swap will
default on its obligation to pay the Fund and the risk that the Fund will not be able to meet its obligations to pay the
other party to the agreement.

Credit Default Swaps — Credit default swaps may have as reference obligations one or more securities that are not
currently held by the Fund. The protection “buyer” may be obligated to pay the protection “seller” an up-front
payment or a periodic stream of payments over the term of the contract, provided generally that no credit event on a
reference obligation has occurred. Credit default swaps involve special risks in addition to those mentioned above
because they are difficult to value, are highly susceptible to liquidity and credit risk, and generally pay a return to the
party that has paid the premium only in the event of an actual default by the issuer of the underlying obligation (as
opposed to a credit downgrade or other indication of financial difficulty).

Forward Foreign Currency Exchange Contracts — Forward foreign currency exchange transactions are OTC contracts
to purchase or sell a specified amount of a specified currency or multinational currency unit at a price and future
date set at the time of the contract. Forward foreign currency exchange contracts do not eliminate fluctuations in
the value of non-U.S. securities but rather allow the Fund to establish a fixed rate of exchange for a future point in
time. This strategy can have the effect of reducing returns and minimizing opportunities for gain.

Indexed and Inverse Securities — Indexed and inverse securities provide a potential return based on a particular
index of value or interest rates. The Fund’s return on these securities will be subject to risk with respect to the
value of the particular index. These securities are subject to leverage risk and correlation risk. Certain indexed and
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inverse securities have greater sensitivity to changes in interest rates or index levels than other securities, and the
Fund’s investment in such instruments may decline significantly in value if interest rates or index levels move in a
way Fund management does not anticipate.

Futures — Futures are standardized, exchange-traded contracts that obligate a purchaser to take delivery, and a seller to
make delivery, of a specific amount of an asset at a specified future date at a specified price. The primary risks
associated with the use of futures contracts and options are (a) the imperfect correlation between the change in market
value of the instruments held by the Fund and the price of the futures contract or option; (b) possible lack of a liquid
secondary market for a futures contract and the resulting inability to close a futures contract when desired; (c) losses
caused by unanticipated market movements, which are potentially unlimited; (d) the investment advisor’s inability to
predict correctly the direction of securities prices, interest rates, currency exchange rates and other economic factors;
and (e) the possibility that the counterparty will default in the performance of its obligations.

Options — An option is an agreement that, for a premium payment or fee, gives the option holder (the purchaser)
the right but not the obligation to buy (a “call option”) or sell (a “put option”) the underlying asset (or settle for cash
an amount based on an underlying asset, rate, or index) at a specified price (the “exercise price”) during a period of
time or on a specified date. Investments in options are considered speculative. When the Fund purchases an
option, it may lose the premium paid for it if the price of the underlying security or other assets decreased or
remained the same (in the case of a call option) or increased or remained the same (in the case of a put option). If
a put or call option purchased by the Fund were permitted to expire without being sold or exercised, its premium
would represent a loss to the Fund. To the extent that the Fund writes or sells an option, if the decline or increase in
the underlying asset is significantly below or above the exercise price of the written option, the Fund could
experience a substantial loss.

Emerging Markets Risk — The risks of foreign investments are usually much greater for emerging markets.
Investments in emerging markets may be considered speculative. Emerging markets include those in countries defined
as emerging or developing by the World Bank, the International Finance Corporation or the United Nations. Emerging
markets are riskier than more developed markets because they tend to develop unevenly and may never fully develop.
They are more likely to experience hyperinflation and currency devaluations, which adversely affect returns to U.S.
investors. In addition, many emerging markets have far lower trading volumes and less liquidity than developed
markets. Since these markets are often small, they may be more likely to suffer sharp and frequent price changes or
long-term price depression because of adverse publicity, investor perceptions or the actions of a few large investors. In
addition, traditional measures of investment value used in the United States, such as price to earnings ratios, may not
apply to certain small markets. Also, there may be less publicly available information about issuers in emerging
markets than would be available about issuers in more developed capital markets, and such issuers may not be
subject to accounting, auditing and financial reporting standards and requirements comparable to those to which
U.S. companies are subject.

Many emerging markets have histories of political instability and abrupt changes in policies. As a result, their
governments are more likely to take actions that are hostile or detrimental to private enterprise or foreign investment
than those of more developed countries, including expropriation of assets, confiscatory taxation, high rates of inflation
or unfavorable diplomatic developments. In the past, governments of such nations have expropriated substantial
amounts of private property, and most claims of the property owners have never been fully settled. There is no
assurance that such expropriations will not reoccur. In such an event, it is possible that the Fund could lose the entire
value of its investments in the affected market. Some countries have pervasiveness of corruption and crime that may
hinder investments. Certain emerging markets may also face other significant internal or external risks, including the
risk of war, and ethnic, religious and racial conflicts. In addition, governments in many emerging market countries
participate to a significant degree in their economies and securities markets, which may impair investment and
economic growth. National policies that may limit the Fund’s investment opportunities include restrictions on
investment in issuers or industries deemed sensitive to national interests.

Emerging markets may also have differing legal systems and the existence or possible imposition of exchange
controls, custodial restrictions or other foreign or U.S. governmental laws or restrictions applicable to such
investments. Sometimes, they may lack or be in the relatively early development of legal structures governing private
and foreign investments and private property. Many emerging markets do not have income tax treaties with the United
States, and as a result, investments by the Fund may be subject to higher withholding taxes in such countries. In
addition, some countries with emerging markets may impose differential capital gains taxes on foreign investors.

Practices in relation to settlement of securities transactions in emerging markets involve higher risks than those in
developed markets, in part because the Fund will need to use brokers and counterparties that are less well
capitalized, and custody and registration of assets in some countries may be unreliable. The possibility of fraud,
negligence, undue influence being exerted by the issuer or refusal to recognize ownership exists in some emerging
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markets, and, along with other factors, could result in ownership registration being completely lost. The Fund would
absorb any loss resulting from such registration problems and may have no successful claim for compensation. In
addition, communications between the United States and emerging market countries may be unreliable, increasing the
risk of delayed settlements or losses of security certificates.

Equity Securities Risk — Common and preferred stocks represent equity ownership in a company. Stock markets are
volatile. The price of equity securities will fluctuate and can decline and reduce the value of a portfolio investing in
equities. The value of equity securities purchased by the Fund could decline if the financial condition of the companies
the Fund invests in declines or if overall market and economic conditions deteriorate. The value of equity securities
may also decline due to factors that affect a particular industry or industries, such as labor shortages or an increase
in production costs and competitive conditions within an industry. In addition, the value may decline due to general
market conditions that are not specifically related to a company or industry, such as real or perceived adverse
economic conditions, changes in the general outlook for corporate earnings, changes in interest or currency rates or
generally adverse investor sentiment.

Foreign Securities Risk — Securities traded in foreign markets have often (though not always) performed differently
from securities traded in the United States. However, such investments often involve special risks not present in U.S.
investments that can increase the chances that the Fund will lose money. In particular, the Fund is subject to the risk
that because there may be fewer investors on foreign exchanges and a smaller number of securities traded each day,
it may be more difficult for the Fund to buy and sell securities on those exchanges. In addition, prices of foreign
securities may go up and down more than prices of securities traded in the United States.

Certain Risks of Holding Fund Assets Outside the United States — The Fund generally holds its foreign securities and
cash in foreign banks and securities depositories. Some foreign banks and securities depositories may be recently
organized or new to the foreign custody business. In addition, there may be limited or no regulatory oversight of their
operations. Also, the laws of certain countries limit the Fund’s ability to recover its assets if a foreign bank, depository or
issuer of a security, or any of their agents, goes bankrupt. In addition, it is often more expensive for the Fund to buy, sell
and hold securities in certain foreign markets than in the United States. The increased expense of investing in foreign
markets reduces the amount the Fund can earn on its investments and typically results in a higher operating expense
ratio for the Fund than for investment companies invested only in the United States.

Currency Risk — Securities and other instruments in which the Fund invests may be denominated or quoted in
currencies other than the U.S. dollar. For this reason, changes in foreign currency exchange rates can affect the
value of the Fund’s portfolio.

Generally, when the U.S. dollar rises in value against a foreign currency, a security denominated in that currency
loses value because the currency is worth fewer U.S. dollars. Conversely, when the U.S. dollar decreases in value
against a foreign currency, a security denominated in that currency gains value because the currency is worth more
U.S. dollars. This risk, generally known as “currency risk,” means that a strong U.S. dollar will reduce returns for
U.S. investors while a weak U.S. dollar will increase those returns.

Foreign Economy Risk — The economies of certain foreign markets may not compare favorably with the economy of
the United States with respect to such issues as growth of gross national product, reinvestment of capital,
resources and balance of payments position. Certain foreign economies may rely heavily on particular industries or
foreign capital and are more vulnerable to diplomatic developments, the imposition of economic sanctions against a
particular country or countries, changes in international trading patterns, trade barriers and other protectionist or
retaliatory measures. Investments in foreign markets may also be adversely affected by governmental actions such
as the imposition of capital controls, nationalization of companies or industries, expropriation of assets or the
imposition of punitive taxes. In addition, the governments of certain countries may prohibit or impose substantial
restrictions on foreign investments in their capital markets or in certain industries. Any of these actions could
severely affect securities prices or impair the Fund’s ability to purchase or sell foreign securities or transfer the
Fund’s assets or income back into the United States, or otherwise adversely affect the Fund’s operations.

Other potential foreign market risks include foreign exchange controls, difficulties in pricing securities, defaults on
foreign government securities, difficulties in enforcing legal judgments in foreign courts and political and social
instability. Diplomatic and political developments, including rapid and adverse political changes, social instability,
regional conflicts, terrorism and war, could affect the economies, industries and securities and currency markets,
and the value of the Fund’s investments, in non-U.S. countries. These factors are extremely difficult, if not
impossible, to predict and take into account with respect to the Fund’s investments.

Governmental Supervision and Regulation/Accounting Standards — Many foreign governments do not supervise
and regulate stock exchanges, brokers and the sale of securities to the same extent as such regulations exist in
the United States. They also may not have laws to protect investors that are comparable to U.S. securities laws. For
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example, some foreign countries may have no laws or rules against insider trading. Insider trading occurs when a
person buys or sells a company’s securities based on material non-public information about that company. In
addition, some countries may have legal systems that may make it difficult for the Fund to vote proxies, exercise
shareholder rights, and pursue legal remedies with respect to its foreign investments. Accounting standards in other
countries are not necessarily the same as in the United States. If the accounting standards in another country do
not require as much detail as U.S. accounting standards, it may be harder for Fund management to completely and
accurately determine a company’s financial condition.

Settlement Risk — Settlement and clearance procedures in certain foreign markets differ significantly from those in the
United States. Foreign settlement and clearance procedures and trade regulations also may involve certain risks (such
as delays in payment for or delivery of securities) not typically associated with the settlement of U.S. investments.

At times, settlements in certain foreign countries have not kept pace with the number of securities transactions.
These problems may make it difficult for the Fund to carry out transactions. If the Fund cannot settle or is delayed
in settling a purchase of securities, it may miss attractive investment opportunities and certain of its assets may be
uninvested with no return earned thereon for some period. If the Fund cannot settle or is delayed in settling a sale
of securities, it may lose money if the value of the security then declines or, if it has contracted to sell the security
to another party, the Fund could be liable for any losses incurred.

European Economic Risk — The European financial markets have recently experienced volatility and adverse trends
due to concerns about economic downturns in, or rising government debt levels of, several European countries.
These events may spread to other countries in Europe. These events may affect the value and liquidity of certain of
the Fund’s investments.

Responses to the financial problems by European governments, central banks and others, including austerity
measures and reforms, may not work, may result in social unrest and may limit future growth and economic
recovery or have other unintended consequences. Further defaults or restructurings by governments and others of
their debt could have additional adverse effects on economies, financial markets and asset valuations around the
world. In addition, one or more countries may abandon the Euro, the common currency of the European Union, and/
or withdraw from the European Union. The impact of these actions, especially if they occur in a disorderly fashion, is
not clear but could be significant and far reaching.

Investment Style Risk — Under certain market conditions, growth investments have performed better during the later
stages of economic expansion. Therefore, this investment style may over time go in and out of favor. At times when
the investment style used by the Fund is out of favor, the Fund may underperform other equity funds that use different
investment styles.

Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include, among
others, derivatives, and may expose the Fund to greater risk and increase its costs. To mitigate leverage risk, the Fund’s
management team will segregate liquid assets on the books of the Fund or otherwise cover the transactions. As an
open-end investment company registered with the Securities and Exchange Commission (the “SEC”), the Fund is subject to
the Federal securities laws, including the Investment Company Act, the rules thereunder, and various SEC and SEC staff
interpretive positions. In accordance with these laws, rules and positions, the Fund must “set aside” liquid assets (often
referred to as “asset segregation”), or engage in other SEC- or staff-approved measures, to “cover” open positions with
respect to certain kinds of instruments. The use of leverage may cause the Fund to liquidate portfolio positions when it may
not be advantageous to do so to satisfy its obligations or to meet any required asset segregation requirements. Increases
and decreases in the value of the Fund’s portfolio will be magnified when the Fund uses leverage.

Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will go down
in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is the risk that the
securities selected by Fund management will underperform the markets, the relevant indices or the securities selected by
other funds with similar investment objectives and investment strategies. This means you may lose money.

Mid-Cap Securities Risk — The securities of mid-cap companies generally trade in lower volumes and are generally
subject to greater and less predictable price changes than the securities of larger capitalization companies.

“New Issues” Risk — “New Issues” are initial public offerings of equity securities. Investments in companies that
have recently gone public have the potential to produce substantial gains for the Fund. However, there is no assurance
that the Fund will have access to profitable IPOs and therefore investors should not rely on these past gains as an
indication of future performances. The investment performance of the Fund during periods when it is unable to invest
significantly or at all in IPOs may be lower than during periods when the Fund is able to do so. In addition, as the Fund
increases in size, the impact of IPOs on the Fund’s performance will generally decrease. Securities issued in IPOs are
subject to many of the same risks as investing in companies with smaller market capitalizations. Securities issued in
IPOs have no trading history, and information about the companies may be available for very limited periods. In
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addition, the prices of securities sold in IPOs may be highly volatile or may decline shortly after the initial public
offering. When an initial public offering is brought to the market, availability may be limited and the Fund may not be
able to buy any shares at the offering price, or, if it is able to buy shares, it may not be able to buy as many shares at
the offering price as it would like.

Small Cap Securities Risk — Small cap companies may have limited product lines or markets. They may be less
financially secure than larger, more established companies. They may depend on a small number of key personnel. If a
product fails or there are other adverse developments, or if management changes, the Fund’s investment in a small
cap company may lose substantial value. In addition, it is more difficult to get information on smaller companies,
which tend to be less well known, have shorter operating histories, do not have significant ownership by large
investors and are followed by relatively few securities analysts.

The securities of small cap companies generally trade in lower volumes and are subject to greater and more
unpredictable price changes than larger cap securities or the market as a whole. In addition, small cap securities may
be particularly sensitive to changes in interest rates, borrowing costs and earnings. Investing in small cap securities
requires a longer term view.

The Fund may also be subject to certain other risks associated with its investments and investment strategies,
including:

Borrowing Risk — Borrowing may exaggerate changes in the net asset value of Fund shares and in the return on the
Fund’s portfolio. Borrowing will cost the Fund interest expense and other fees. The costs of borrowing may reduce the
Fund’s return. Borrowing may cause the Fund to liquidate positions when it may not be advantageous to do so to
satisfy its obligations.

Depositary Receipts Risk — The issuers of unsponsored depositary receipts are not obligated to disclose information
that is, in the United States, considered material. Therefore, there may be less information available regarding these
issuers and there may not be a correlation between such information and the market value of the depositary receipts.
Depositary receipts are generally subject to the same risks as the foreign securities that they evidence or into which
they may be converted.

Expense Risk — Fund expenses are subject to a variety of factors, including fluctuations in the Fund’s net assets.
Accordingly, actual expenses may be greater or less than those indicated. For example, to the extent that the Fund’s net
assets decrease due to market declines or redemptions, the Fund’s expenses will increase as a percentage of Fund net
assets. During periods of high market volatility, these increases in the Fund’s expense ratio could be significant.

High Portfolio Turnover Risk — The Fund may engage in active and frequent trading of its portfolio securities. High
portfolio turnover (more than 100%) may result in increased transaction costs to the Fund, including brokerage
commissions, dealer mark-ups and other transaction costs on the sale of the securities and on reinvestment in other
securities. The sale of Fund portfolio securities may result in the realization and/or distribution to shareholders of
higher capital gains or losses as compared to a fund with less active trading policies. These effects of higher than
normal portfolio turnover may adversely affect Fund performance.

Indexed and Inverse Securities Risk — Certain indexed and inverse securities have greater sensitivity to changes in
interest rates or index levels than other securities, and the Fund’s investment in such instruments may decline
significantly in value if interest rates or index levels move in a way Fund management does not anticipate.

Investment in Other Investment Companies Risk — As with other investments, investments in other investment
companies are subject to market and selection risk. In addition, if the Fund acquires shares of investment companies,
including ones affiliated with the Fund, shareholders bear both their proportionate share of expenses in the Fund
(including management and advisory fees) and, indirectly, the expenses of the investment companies. To the extent
the Fund is held by an affiliated fund, the ability of the Fund itself to hold other investment companies may be limited.

Junk Bonds Risk — Although junk bonds generally pay higher rates of interest than investment grade bonds, junk
bonds are high risk investments that may cause income and principal losses for the Fund. The major risks of junk bond
investments include:

j Junk bonds may be issued by less creditworthy issuers. Issuers of junk bonds may have a larger amount of
outstanding debt relative to their assets than issuers of investment grade bonds. In the event of an issuer’s
bankruptcy, claims of other creditors may have priority over the claims of junk bond holders, leaving few or no
assets available to repay junk bond holders.

j Prices of junk bonds are subject to extreme price fluctuations. Adverse changes in an issuer’s industry and general
economic conditions may have a greater impact on the prices of junk bonds than on other higher rated fixed-income
securities.
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j Issuers of junk bonds may be unable to meet their interest or principal payment obligations because of an economic
downturn, specific issuer developments, or the unavailability of additional financing.

j Junk bonds frequently have redemption features that permit an issuer to repurchase the security from the Fund
before it matures. If the issuer redeems junk bonds, the Fund may have to invest the proceeds in bonds with lower
yields and may lose income.

j Junk bonds may be less liquid than higher rated fixed-income securities, even under normal economic conditions.
There are fewer dealers in the junk bond market, and there may be significant differences in the prices quoted for
junk bonds by the dealers. Because they are less liquid, judgment may play a greater role in valuing certain of the
Fund’s securities than is the case with securities trading in a more liquid market.

j The Fund may incur expenses to the extent necessary to seek recovery upon default or to negotiate new terms with
a defaulting issuer.

The credit rating of a high yield security does not necessarily address its market value risk. Ratings and market value
may change from time to time, positively or negatively, to reflect new developments regarding the issuer.

Liquidity Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. As an open-end investment
company registered with the SEC, the Fund is subject to the Federal securities laws, including the Investment Company
Act, the rules thereunder, and various SEC and SEC staff interpretive positions. In accordance with these laws, rules
and positions, the Fund must “set aside” liquid assets (often referred to as “asset segregation”), or engage in other
SEC- or staff-approved measures, to “cover” open positions with respect to certain kinds of instruments. The use of
leverage may cause the Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its
obligations or to meet any required asset segregation requirements. Increases and decreases in the value of the
Fund’s portfolio will be magnified when the Fund uses leverage.

Mortgage- and Asset-Backed Securities Risks — Mortgage-backed securities (residential and commercial) and
asset-backed securities represent interests in “pools” of mortgages or other assets, including consumer loans or
receivables held in trust. Although asset-backed and commercial mortgage-backed securities (“CMBS”) generally
experience less prepayment than residential mortgage-backed securities, mortgage-backed and asset-backed
securities, like traditional fixed-income securities, are subject to credit, interest rate, prepayment and extension risks.

Small movements in interest rates (both increases and decreases) may quickly and significantly reduce the value of
certain mortgage-backed securities. The Fund’s investments in asset-backed securities are subject to risks similar to
those associated with mortgage-related securities, as well as additional risks associated with the nature of the assets
and the servicing of those assets. These securities also are subject to the risk of default on the underlying mortgage
or assets, particularly during periods of economic downturn. Certain CMBS are issued in several classes with different
levels of yield and credit protection. The Fund’s investments in CMBS with several classes may be in the lower classes
that have greater risks than the higher classes, including greater interest rate, credit and prepayment risks.

Mortgage-backed securities may be either pass-through securities or collateralized mortgage obligations (“CMOs”).
Pass-through securities represent a right to receive principal and interest payments collected on a pool of mortgages,
which are passed through to security holders. CMOs are created by dividing the principal and interest payments
collected on a pool of mortgages into several revenue streams (“tranches”) with different priority rights to portions of
the underlying mortgage payments. Certain CMO tranches may represent a right to receive interest only (“IOs”),
principal only (“POs”) or an amount that remains after floating-rate tranches are paid (an “inverse floater”). These
securities are frequently referred to as “mortgage derivatives” and may be extremely sensitive to changes in interest
rates. Interest rates on inverse floaters, for example, vary inversely with a short-term floating rate (which may be reset
periodically). Interest rates on inverse floaters will decrease when short-term rates increase, and will increase when
short-term rates decrease. These securities have the effect of providing a degree of investment leverage. In response
to changes in market interest rates or other market conditions, the value of an inverse floater may increase or
decrease at a multiple of the increase or decrease in the value of the underlying securities. If the Fund invests in CMO
tranches (including CMO tranches issued by government agencies) and interest rates move in a manner not
anticipated by Fund management, it is possible that the Fund could lose all or substantially all of its investment.
Certain mortgage-backed securities in which the Fund may invest may also provide a degree of investment leverage,
which could cause the Fund to lose all or substantially all of its investment.

The mortgage market in the United States has experienced difficulties that may adversely affect the performance and
market value of certain of the Fund’s mortgage-related investments. Delinquencies and losses on mortgage loans (including
subprime and second-lien mortgage loans) generally have increased and may continue to increase, and a decline in or
flattening of real-estate values (as has been experienced and may continue to be experienced in many housing markets)
may exacerbate such delinquencies and losses. Also, a number of mortgage loan originators have experienced serious
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financial difficulties or bankruptcy. Reduced investor demand for mortgage loans and mortgage-related securities and
increased investor yield requirements have caused limited liquidity in the secondary market for mortgage-related securities,
which can adversely affect the market value of mortgage-related securities. It is possible that such limited liquidity in such
secondary markets could continue or worsen.

Asset-backed securities entail certain risks not presented by mortgage-backed securities, including the risk that in certain
states it may be difficult to perfect the liens securing the collateral backing certain asset-backed securities. In addition,
certain asset-backed securities are based on loans that are unsecured, which means that there is no collateral to seize if
the underlying borrower defaults.

Real Estate Related Securities Risk — The main risk of real estate related securities is that the value of the
underlying real estate may go down. Many factors may affect real estate values. These factors include both the
general and local economies, the amount of new construction in a particular area, the laws and regulations (including
zoning and tax laws) affecting real estate and the costs of owning, maintaining and improving real estate. The
availability of mortgages and changes in interest rates may also affect real estate values. If the Fund’s real estate
related investments are concentrated in one geographic area or in one property type, the Fund will be particularly
subject to the risks associated with that area or property type.

REIT Investment Risk — In addition to the risks facing real estate-related securities, such as a decline in property
values due to increasing vacancies, a decline in rents resulting from unanticipated economic, legal or technological
developments or a decline in the price of securities of real estate companies due to a failure of borrowers to pay their
loans or poor management, investments in REITs involve unique risks. REITs may have limited financial resources, may
trade less frequently and in limited volume and may be more volatile than other securities.

Repurchase Agreements and Purchase and Sale Contracts Risks — If the other party to a repurchase agreement or
purchase and sale contract defaults on its obligation under the agreement, the Fund may suffer delays and incur costs
or lose money in exercising its rights under the agreement. If the seller fails to repurchase the security in either
situation and the market value of the security declines, the Fund may lose money.

Securities Lending Risk — Securities lending involves the risk that the borrower may fail to return the securities in a timely
manner or at all. As a result, the Fund may lose money and there may be a delay in recovering the loaned securities. The
Fund could also lose money if it does not recover the securities and/or the value of the collateral falls, including the value of
investments made with cash collateral. These events could trigger adverse tax consequences for the Fund.

Warrants Risk — If the price of the underlying stock does not rise above the exercise price before the warrant expires,
the warrant generally expires without any value and the Fund loses any amount it paid for the warrant. Thus,
investments in warrants may involve substantially more risk than investments in common stock. Warrants may trade in
the same markets as their underlying stock; however, the price of the warrant does not necessarily move with the price
of the underlying stock.

When-Issued and Delayed Delivery Securities and Forward Commitments Risk — When-issued and delayed delivery
securities and forward commitments involve the risk that the security the Fund buys will lose value prior to its delivery.
There also is the risk that the security will not be issued or that the other party to the transaction will not meet its
obligation. If this occurs, the Fund may lose both the investment opportunity for the assets it set aside to pay for the
security and any gain in the security’s price.
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Financial Highlights

The Financial Highlights table is intended to help you understand the Fund’s financial performance for the periods
shown. Certain information reflects the financial results for a single Fund share. The total returns in the table
represent the rate that an investor would have earned or lost on an investment in the Fund (assuming reinvestment of
all dividends and/or distributions). The information has been audited by Deloitte & Touche LLP, whose report, along
with the Fund’s financial statements, is included in the Fund’s Annual Report, which is available upon request.

Class I

Year Ended December 31,

2013 2012 2011 2010 2009

Per Share Operating Performance

Net asset value, beginning of year $ 13.89 $ 12.26 $ 14.17 $ 12.84 $ 9.69

Net investment income1 0.07 0.18 0.14 0.13 0.11

Net realized and unrealized gain (loss) 4.08 1.60 (1.89) 1.31 3.34

Net increase (decrease) from investment operations 4.15 1.78 (1.75) 1.44 3.45

Dividends from net investment income2 (0.06) (0.15) (0.16) (0.11) (0.30)

Net asset value, end of year $ 17.98 $ 13.89 $ 12.26 $ 14.17 $ 12.84

Total Investment Return3

Based on net asset value 29.87%4 14.53% (12.39)% 11.23% 35.65%

Ratios to Average Net Assets

Total expenses 1.33% 1.19% 1.09% 1.05% 1.11%

Total expenses after fees waived and reimbursed 1.14% 1.06% 1.09% 1.04% 1.11%

Net investment income 0.44% 1.36% 1.04% 1.05% 1.02%

Supplemental Data

Net assets, end of year (000) $52,175 $43,102 $43,381 $56,934 $61,030

Portfolio turnover 135% 139% 119% 136% 218%

1 Based on average shares outstanding.
2 Determined in accordance with federal income tax regulations.
3 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.
4 Includes proceeds received from a settlement of litigation, which impacted the Fund’s total return. Excluding these proceeds, the Fund’s total

return would have been 29.72%.
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Class III

Year Ended December 31,

2013 2012 2011 2010 2009

Per Share Operating Performance

Net asset value, beginning of year $13.86 $12.23 $ 14.12 $12.80 $ 9.68

Net investment income1 0.03 0.14 0.11 0.10 0.06

Net realized and unrealized gain (loss) 4.06 1.60 (1.88) 1.30 3.36

Net increase (decrease) from investment operations 4.09 1.74 (1.77) 1.40 3.42

Dividends from net investment income2 (0.02) (0.11) (0.12) (0.08) (0.30)

Net asset value, end of year $17.93 $13.86 $ 12.23 $14.12 $12.80

Total Investment Return3

Based on net asset value 29.51%4 14.28% (12.53)% 10.93% 35.38%

Ratios to Average Net Assets

Total expenses 1.58% 1.43% 1.35% 1.29% 1.39%

Total expenses after fees waived and reimbursed 1.39% 1.31% 1.35% 1.29% 1.39%

Net investment income 0.16% 1.09% 0.78% 0.80% 0.48%

Supplemental Data

Net assets, end of year (000) $1,404 $1,051 $ 1,070 $1,072 $ 928

Portfolio turnover 135% 139% 119% 136% 218%

1 Based on average shares outstanding.
2 Determined in accordance with federal income tax regulations.
3 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.
4 Includes proceeds received from a settlement of litigation, which impacted the Fund’s total return. Excluding these proceeds, the Fund’s total

return would have been 29.37%.

Financial Highlights (concluded)
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PROSPECTUS
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The Securities and Exchange Commission has not approved or disapproved these securities or passed upon the
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Fund Overview

Key Facts About BlackRock High Yield V.I. Fund

Investment Objective

The investment objective of BlackRock High Yield V.I. Fund (the “Fund”) is to seek to maximize total return, consistent
with income generation and prudent investment management.

Prior to October 1, 2011, BlackRock High Yield V.I. Fund was known as BlackRock High Income V.I. Fund.

Fees and Expenses of the Fund

This table describes the fees and expenses that you may pay if you buy and hold shares of the Fund. The expenses
below do not include separate account fees and expenses, and would be higher if these fees and expenses were
included. Please refer to your variable annuity or insurance contract (the “Contract”) prospectus for information on the
separate account fees and expenses associated with your Contract.

Shareholder Fees (fees paid directly from your investment)
The Fund is not subject to any shareholder fees.

Annual Fund Operating Expenses
(expenses that you pay each year as a
percentage of the value of your investment)

Class I
Shares

Class III
Shares

Management Fees 0.54% 0.54%

Distribution and/or Service (12b-1) Fees None 0.25%

Other Expenses 0.31% 0.28%

Total Annual Fund Operating Expenses 0.85% 1.07%

Fee Waivers and/or Expense Reimbursements1 (0.13)% (0.08)%

Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements1 0.72% 0.99%
1 As described in the “Management of the Funds” section of the Fund’s prospectus, BlackRock has contractually agreed to waive and/or

reimburse fees or expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding
Dividend Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) to 1.25% (for Class I Shares) and
1.50% (for Class III Shares) of average daily net assets until May 1, 2015. BlackRock has also contractually agreed to reimburse fees in order to
limit certain operational and recordkeeping fees to 0.06% (for Class I Shares) and 0.05% (for Class III Shares) of average daily net assets until
May 1, 2015. Each of these contractual agreements may be terminated upon 90 days’ notice by a majority of the non-interested directors of the
Fund or by a vote of a majority of the outstanding voting securities of the Fund.

Example:
This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other mutual
funds. The Example assumes that you invest $10,000 in the Fund for the time periods indicated and then redeem all of
your shares at the end of those periods. The Example also assumes that your investment has a 5% return each year and
that the Fund’s operating expenses remain the same. The Example does not reflect charges imposed by the Contract. See
the Contract prospectus for information on such charges. Although your actual costs may be higher or lower, based on
these assumptions and the net expenses shown in the fee table, your costs would be:

1 Year 3 Years 5 Years 10 Years

Class I Shares $ 74 $258 $459 $1,037

Class III Shares $101 $332 $582 $1,298

Portfolio Turnover:
The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not reflected in
annual fund operating expenses or in the example, affect the Fund’s performance. During the most recent fiscal year,
the Fund’s portfolio turnover rate was 101% of the average value of its portfolio.
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Principal Investment Strategies of the Fund

The Fund invests primarily in non-investment grade bonds with maturities of ten years or less. The Fund normally
invests at least 80% of its assets in high yield bonds. The Fund may also invest in convertible and preferred securities.
These securities will be counted toward the Fund’s 80% policy to the extent they have characteristics similar to the
securities included within that policy. The high yield securities (commonly called “junk bonds”) acquired by the Fund will
generally be in the lower rating categories of the major rating agencies (BB or lower by Standard & Poor’s (“S&P”) or
Fitch Ratings, Inc. (“Fitch”), or Ba or lower by Moody’s Investor Services (“Moody’s”)) or will be determined by the Fund
management team to be of similar quality. Split rated bonds will be considered to have the higher credit rating. The
Fund may invest up to 30% of its assets in non-dollar denominated bonds of issuers located outside of the United
States. The Fund’s investment in non-dollar denominated bonds may be on a currency hedged or unhedged basis.

To add additional diversification, the management team can invest in a wide range of securities including corporate bonds,
mezzanine investments, collateralized bond obligations, bank loans and mortgage-backed and asset-backed securities. The
Fund can also invest, to the extent consistent with its investment objective, in non-U.S. and emerging market securities and
currencies. The Fund may invest in securities of any rating, and may invest up to 10% of its assets (measured at the time of
investment) in distressed securities that are in default or the issuers of which are in bankruptcy.

The Fund may buy or sell options or futures on a security or an index of securities, or enter into credit default swaps
and interest rate or foreign currency transactions, including swaps (collectively, commonly known as derivatives). The
Fund may use derivative instruments to hedge its investments or to seek to enhance returns. The Fund may seek to
obtain market exposure to the securities in which it primarily invests by entering into a series of purchase and sale
contracts or by using other investment techniques (such as reverse repurchase agreements or dollar rolls).

The Fund may engage in active and frequent trading of portfolio securities to achieve its principal investment strategies.

Principal Risks of Investing in the Fund

Risk is inherent in all investing. The value of your investment in the Fund, as well as the amount of return you receive
on your investment, may fluctuate significantly from day to day and over time. You may lose part or all of your
investment in the Fund or your investment may not perform as well as other similar investments. The following is a
summary description of principal risks of investing in the Fund.

j Bank Loan Risk — The market for bank loans may not be highly liquid and the Fund may have difficulty selling them.
These investments expose the Fund to the credit risk of both the financial institution and the underlying borrower.

j Collateralized Bond Obligation Risk — The pool of high yield securities underlying collateralized bond obligations is
typically separated into groupings called tranches representing different degrees of credit quality. The higher quality
tranches have greater degrees of protection and pay lower interest rates. The lower tranches, with greater risk, pay
higher interest rates.

j Convertible Securities Risk — The market value of a convertible security performs like that of a regular debt
security; that is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible
securities are subject to the risk that the issuer will not be able to pay interest or dividends when due, and their
market value may change based on changes in the issuer’s credit rating or the market’s perception of the issuer’s
creditworthiness. Since it derives a portion of its value from the common stock into which it may be converted, a
convertible security is also subject to the same types of market and issuer risks that apply to the underlying
common stock.

j Debt Securities Risk — Debt securities, such as bonds, involve interest rate risk, credit risk, extension risk, and
prepayment risk, among other things.

Interest Rate Risk — The market value of bonds and other fixed-income securities changes in response to
interest rate changes and other factors. Interest rate risk is the risk that prices of bonds and other fixed-income
securities will increase as interest rates fall and decrease as interest rates rise. The Fund may be subject to a
greater risk of rising interest rates due to the current period of historically low rates. For example, if interest rates
increase by 1%, assuming a current portfolio duration of ten years, and all other factors being equal, the value of
the Fund’s portfolio would be expected to decrease by 10%. The magnitude of these fluctuations in the market
price of bonds and other fixed-income securities is generally greater for those securities with longer maturities.
Fluctuations in the market price of the Fund’s investments will not affect interest income derived from
instruments already owned by the Fund, but will be reflected in the Fund’s net asset value. The Fund may lose
money if short-term or long-term interest rates rise sharply in a manner not anticipated by Fund management. To
the extent the Fund invests in debt securities that may be prepaid at the option of the obligor (such as
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mortgage-backed securities), the sensitivity of such securities to changes in interest rates may increase (to the
detriment of the Fund) when interest rates rise. Moreover, because rates on certain floating rate debt securities
typically reset only periodically, changes in prevailing interest rates (and particularly sudden and significant
changes) can be expected to cause some fluctuations in the net asset value of the Fund to the extent that it
invests in floating rate debt securities. These basic principles of bond prices also apply to U.S. Government
securities. A security backed by the “full faith and credit” of the U.S. Government is guaranteed only as to its
stated interest rate and face value at maturity, not its current market price. Just like other fixed-income
securities, government-guaranteed securities will fluctuate in value when interest rates change. A general rise in
interest rates has the potential to cause investors to move out of fixed-income securities on a large scale, which
may increase redemptions from funds that hold large amounts of fixed-income securities. Heavy redemptions
could cause the Fund to sell assets at inopportune times or at a loss or depressed value and could hurt the
Fund’s performance.

Credit Risk — Credit risk refers to the possibility that the issuer of a debt security (i.e., the borrower) will not be
able to make principal and interest payments when due. Changes in an issuer’s credit rating or the market’s
perception of an issuer’s creditworthiness may also affect the value of the Fund’s investment in that issuer. The
degree of credit risk depends on the issuer’s financial condition and on the terms of the securities.

Extension Risk — When interest rates rise, certain obligations will be paid off by the obligor more slowly than
anticipated, causing the value of these obligations to fall.

Prepayment Risk — When interest rates fall, certain obligations will be paid off by the obligor more quickly than
originally anticipated, and the Fund may have to invest the proceeds in securities with lower yields.

j Derivatives Risk — The Fund’s use of derivatives may reduce the Fund’s returns and/or increase volatility. Volatility
is defined as the characteristic of a security, an index or a market to fluctuate significantly in price within a short
time period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may not correlate perfectly
with the overall securities markets. Derivatives are also subject to counterparty risk, which is the risk that the other
party in the transaction will not fulfill its contractual obligation. The possible lack of a liquid secondary market for
derivatives and the resulting inability of the Fund to sell or otherwise close a derivatives position could expose the
Fund to losses and could make derivatives more difficult for the Fund to value accurately. Valuation may be more
difficult in times of market turmoil since many investors and market makers may be reluctant to purchase complex
instruments or quote prices for them. Derivatives also may expose the Fund to greater risk and increase its costs.
Certain transactions in derivatives involve substantial leverage risk and may expose the Fund to potential losses
that exceed the amount originally invested by the Fund. The U.S. Government is in the process of adopting and
implementing regulations governing derivatives markets, including mandatory clearing of certain derivatives, margin,
reporting and registration requirements. The ultimate impact of the regulations remains unclear. Additional US or
other regulations may make derivatives more costly, may limit the availability of derivatives, or may otherwise
adversely affect the value or performance of derivatives. Certain aspects of the tax treatment of derivative
instruments, including swap agreements and commodity-linked derivative instruments are currently unclear and may
be affected by changes in legislation, regulations or other legally binding authority that could affect the character,
timing and amount of the Fund’s taxable income or gains and distributions.

j Distressed Securities Risk — Distressed securities are speculative and involve substantial risks in addition to the
risks of investing in junk bonds. The Fund will generally not receive interest payments on the distressed securities
and may incur costs to protect its investment. In addition, distressed securities involve the substantial risk that
principal will not be repaid. These securities may present a substantial risk of default or may be in default at the
time of investment. The Fund may incur additional expenses to the extent it is required to seek recovery upon a
default in the payment of principal of or interest on its portfolio holdings. In any reorganization or liquidation
proceeding relating to a portfolio company, the Fund may lose its entire investment or may be required to accept
cash or securities with a value less than its original investment. Distressed securities and any securities received in
an exchange for such securities may be subject to restrictions on resale.

j Dollar Rolls Risk — Dollar rolls involve the risk that the market value of the securities that the Fund is committed to
buy may decline below the price of the securities the Fund has sold. These transactions may involve leverage.

j Emerging Markets Risk — Emerging markets are riskier than more developed markets because they tend to
develop unevenly and may never fully develop. Investments in emerging markets may be considered speculative.
Emerging markets are more likely to experience hyperinflation and currency devaluations, which adversely affect
returns to U.S. investors. In addition, many emerging securities markets have far lower trading volumes and less
liquidity than developed markets.
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j Foreign Securities Risk — Foreign investments often involve special risks not present in U.S. investments that can
increase the chances that the Fund will lose money. These risks include:

j The Fund generally holds its foreign securities and cash in foreign banks and securities depositories, which may be
recently organized or new to the foreign custody business and may be subject to only limited or no regulatory
oversight.

j Changes in foreign currency exchange rates can affect the value of the Fund’s portfolio.

j The economies of certain foreign markets may not compare favorably with the economy of the United States with
respect to such issues as growth of gross national product, reinvestment of capital, resources and balance of
payments position.

j The governments of certain countries may prohibit or impose substantial restrictions on foreign investments in
their capital markets or in certain industries.

j Many foreign governments do not supervise and regulate stock exchanges, brokers and the sale of securities to
the same extent as does the United States and may not have laws to protect investors that are comparable to
U.S. securities laws.

j Settlement and clearance procedures in certain foreign markets may result in delays in payment for or delivery of
securities not typically associated with settlement and clearance of U.S. investments.

j High Portfolio Turnover Risk — The Fund may engage in active and frequent trading of its portfolio securities. High
portfolio turnover (more than 100%) may result in increased transaction costs to the Fund, including brokerage
commissions, dealer mark-ups and other transaction costs on the sale of the securities and on reinvestment in
other securities. The sale of Fund portfolio securities may result in the realization and/or distribution to
shareholders of higher capital gains or losses as compared to a fund with less active trading policies. These effects
of higher than normal portfolio turnover may adversely affect Fund performance.

j Junk Bonds Risk — Although junk bonds generally pay higher rates of interest than investment grade bonds, junk
bonds are high risk investments that may cause income and principal losses for the Fund.

j Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. The use of leverage may
cause the Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or
to meet any required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio
will be magnified when the Fund uses leverage.

j Liquidity Risk — Liquidity risk exists when particular investments are difficult to purchase or sell. The Fund’s
investments in illiquid securities may reduce the returns of the Fund because it may be difficult to sell the illiquid
securities at an advantageous time or price. To the extent that the Fund’s principal investment strategies involve
derivatives or securities with substantial market and/or credit risk, the Fund will tend to have the greatest exposure
to liquidity risk. Liquid investments may become illiquid after purchase by the Fund, particularly during periods of
market turmoil. Illiquid investments may be harder to value, especially in changing markets, and if the Fund is
forced to sell these investments to meet redemption requests or for other cash needs, the Fund may suffer a loss.
In addition, when there is illiquidity in the market for certain securities, the Fund, due to limitations on illiquid
investments, may be subject to purchase and sale restrictions.

j Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will
go down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is
the risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you
may lose money.

j Mezzanine Securities Risk — Mezzanine securities carry the risk that the issuer will not be able to meet its
obligations and that the equity securities purchased with the mezzanine investments may lose value.

j Mortgage- and Asset-Backed Securities Risks — Mortgage- and asset-backed securities represent interests in
“pools” of mortgages or other assets, including consumer loans or receivables held in trust. Mortgage- and
asset-backed securities are subject to credit, interest rate, prepayment and extension risks. These securities also
are subject to risk of default on the underlying mortgage or asset, particularly during periods of economic downturn.
Small movements in interest rates (both increases and decreases) may quickly and significantly reduce the value of
certain mortgage-backed securities.
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j Preferred Securities Risk — Preferred securities may pay fixed or adjustable rates of return. Preferred securities are
subject to issuer-specific and market risks applicable generally to equity securities. In addition, a company’s preferred
securities generally pay dividends only after the company makes required payments to holders of its bonds and other
debt. For this reason, the value of preferred securities will usually react more strongly than bonds and other debt to
actual or perceived changes in the company’s financial condition or prospects. Preferred securities of smaller companies
may be more vulnerable to adverse developments than preferred stock of larger companies.

j Repurchase Agreements and Purchase and Sale Contracts Risks — If the other party to a repurchase agreement
or purchase and sale contract defaults on its obligation under the agreement, the Fund may suffer delays and incur
costs or lose money in exercising its rights under the agreement. If the seller fails to repurchase the security in
either situation and the market value of the security declines, the Fund may lose money.

j Reverse Repurchase Agreements Risk — Reverse repurchase agreements involve the sale of securities held by the
Fund with an agreement to repurchase the securities at an agreed-upon price, date and interest payment. Reverse
repurchase agreements involve the risk that the other party may fail to return the securities in a timely manner or at
all. The Fund could lose money if it is unable to recover the securities and the value of the collateral held by the
Fund, including the value of the investments made with cash collateral, is less than the value of securities. These
events could also trigger adverse tax consequences to the Fund.
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Performance Information

The information shows you how the Fund’s performance has varied year by year and provides some indication of the
risks of investing in the Fund. The Fund’s Annual Total Returns prior to October 1, 2011 as reflected in the bar chart
and the table are the returns of the Fund that followed different investment objectives and investment strategies under
the name “BlackRock High Income V.I. Fund.” The table compares the Fund’s performance to that of the Barclays U.S.
Corporate High Yield 2% Issuer Capped Index. As with all such investments, past performance is not an indication of
future results. The bar chart and table do not reflect separate account fees and expenses. If they did, returns would be
less than those shown. The returns for Class III Shares prior to February 15, 2012, the recommencement of
operations of Class III Shares, are based upon performance of the Fund’s Class I Shares, as adjusted to reflect the
distribution and/or service (12b-1) fees applicable to Class III Shares. This information may be considered when
assessing the performance of Class III Shares, but does not represent the actual performance of Class III Shares. If
the Fund’s investment manager and its affiliates had not waived or reimbursed certain Fund expenses during these
periods, the Fund’s returns would have been lower.

Class I Shares
ANNUAL TOTAL RETURNS

BlackRock High Yield V.I. Fund
As of 12/31
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9.44%
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-29.88%

11.68%
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15.34%

3.33%

15.65%
9.33%

During the ten-year period shown in the bar chart, the highest return for a quarter was 19.69% (quarter ended
June 30, 2009) and the lowest return for a quarter was –23.39% (quarter ended December 31, 2008). The year to
date return as of March 31, 2014 was 2.97%.

As of 12/31/13
Average Annual Total Returns 1 Year 5 Years 10 Years

BlackRock High Yield V.I. Fund: Class I Shares 9.33% 18.94% 7.81%

BlackRock High Yield V.I. Fund: Class III Shares 9.07% 18.65% 7.54%

Barclays U.S. Corporate High Yield 2% Issuer Capped Index
(Reflects no deduction for fees, expenses or taxes) 7.44% 18.96% 8.61%

Investment Manager

The Fund’s investment manager is BlackRock Advisors, LLC (“BlackRock”). The Fund’s sub-adviser is BlackRock
Financial Management, Inc. Where applicable, the use of the term BlackRock also refers to the Fund’s sub-adviser.
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Portfolio Managers

Name
Portfolio Manager
of the Fund Since Title

James Keenan, CFA 2007 Managing Director of BlackRock, Inc.

Mitchell Garfin, CFA 2009 Managing Director of BlackRock, Inc.

David Delbos 2014 Managing Director of BlackRock, Inc.

Derek Schoenhofen 2009 Director of BlackRock, Inc.

Purchase and Sale of Fund Shares

Shares of the Fund currently are sold either directly or indirectly (through other variable insurance funds) to separate
accounts of insurance companies (the “Insurance Companies”) and certain accounts administered by the Insurance
Companies (the “Accounts”) to fund benefits under the Contracts issued by the Insurance Companies. Shares of the
Fund may be purchased or sold each day the New York Stock Exchange (“NYSE”) is open.

The Fund does not have any initial or subsequent investment minimums. However, your Contract may require certain
investment minimums. See your Contract prospectus for more information.

Tax Information

Distributions made by the Fund to an Account, and exchanges and redemptions of Fund shares made by an Account,
ordinarily do not cause the corresponding Contract holder to recognize income or gain for Federal income tax purposes.
See the Contract prospectus for information regarding the Federal income tax treatment of the distributions to
Accounts and the holders of the Contracts.

Payments to Broker/Dealers and Other Financial Intermediaries

BlackRock and its affiliates may make payments relating to distribution and sales support activities to the Insurance
Companies and other financial intermediaries for the sale of Fund shares and related services. These payments may
create a conflict of interest by influencing the Insurance Company or other financial intermediary and your individual
financial professional to recommend the Fund over another investment. Visit your Insurance Company’s website, which
may have more information.
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Details About the Fund
Included in this prospectus are sections that tell you about buying and selling shares, management information,
shareholder features of the Fund and your rights as a shareholder.

How the Fund Invests

Investment Objective
The investment objective of the Fund is to seek to maximize total return consistent with income generation and
prudent investment management.

Should the Board of Directors determine that the investment objective of the Fund should be changed, shareholders of
the Fund will be given notice before any such change is effective. However, such change can be effected without
shareholder approval.

Investment Process
The management team evaluates sectors of the high yield market and individual bonds within these sectors. Typically,
the management team will invest in distressed securities when it believes they are undervalued.

Securities are purchased for the Fund when the management teams determine that they have the potential for
above-average total return. The Fund’s performance is measured against a specified benchmark.

If a security’s rating declines the management team will decide whether to continue to hold the security. A security will
be sold if, in the opinion of the management team, the risk of continuing to hold the security is unacceptable when
compared to its total return potential.

Principal Investment Strategies
The Fund invests primarily in non-investment grade bonds with maturities of ten years or less. The Fund normally
invests at least 80% of its assets in high yield bonds. The 80% policy is a non-fundamental policy of the Fund and may
not be changed without 60 days’ prior notice to shareholders. The Fund may also invest in convertible and preferred
securities. These securities will be counted toward the Fund’s 80% policy to the extent they have characteristics
similar to the securities included within that policy. Convertible securities generally are debt securities or preferred
stock that may be converted into common stock. Convertible securities typically pay current income as either interest
(debt security convertibles) or dividends (preferred stock convertibles). A convertible security’s value usually reflects
both the stream of current income payments and the market value of the underlying stock. Preferred stock is a class
of stock that often pays dividends at a specified rate and has preference over common stock in dividend payments and
liquidation of assets. The high yield securities (commonly called “junk bonds”) acquired by the Fund will generally be in
the lower rating categories of the major rating agencies (BB or lower by Standard & Poor’s or Fitch, or Ba or lower by
Moody’s) or will be determined by the Fund management team to be of similar quality. Split rated bonds will be
considered to have the higher credit rating. The Fund may invest up to 30% of its assets in non-dollar denominated
bonds of issuers located outside of the United States. The Fund’s investment in non-dollar denominated bonds may be
on a currency hedged or unhedged basis. High yield securities are sometimes referred to as “junk bonds,” which are
debt securities rated lower than investment grade (below the fourth highest rating of the major rating agencies). These
securities generally pay more interest than higher rated securities. The higher yield is an incentive to investors who
otherwise may be hesitant to purchase the debt of such a low-rated issuer. Split rated bonds are bonds that receive
different ratings from two or more rating agencies.

To add additional diversification, the management team can invest in a wide range of securities including corporate
bonds, mezzanine investments, collateralized bond obligations, bank loans and mortgage-backed and asset-backed
securities. The Fund can also invest, to the extent consistent with its investment objective, in non-U.S. and emerging
market securities and currencies. The Fund may invest in securities of any rating, and may invest up to 10% of its
assets (measured at the time of investment) in distressed securities that are in default or the issuers of which are in
bankruptcy. Mezzanine investments are subordinated debt securities that receive payments of interest and principal
after other more senior security holders are paid. They are generally issued in private placements in connection with an
equity security. Collateralized bond obligations are securities backed by a diversified pool of high yield securities. Bank
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loans are fixed and floating rate loans arranged through private negotiations between a company or a non-U.S.
government and one or more financial institutions. The Fund considers such investments to be debt securities.
Mortgage-backed securities are asset-backed securities based on a particular type of asset, a mortgage. There is a
wide variety of mortgage-backed securities involving commercial or residential, fixed rate or adjustable rate mortgages
and mortgages issued by banks or government agencies. Asset-backed securities are bonds that are backed by a pool
of assets, usually loans such as installment sale contracts or credit card receivables.

The Fund may buy or sell options or futures on a security or an index of securities, or enter into credit default swaps
and interest rate or foreign currency transactions, including swaps (collectively, commonly known as derivatives). The
Fund may use derivative instruments to hedge its investments or to seek to enhance returns. The Fund may seek to
obtain market exposure to the securities in which it primarily invests by entering into a series of purchase and sale
contracts or by using other investment techniques (such as reverse repurchase agreements or dollar rolls).

The Fund may engage in active and frequent trading of portfolio securities to achieve its principal investment strategies.

Other Strategies
In addition to the principal strategies discussed above, the Fund may also invest or engage in the following
investments/strategies:

j Common Stock — The Fund may acquire and hold common stock either directly or indirectly. Indirect acquisitions include
unit offerings with fixed-income securities or in connection with an amendment, waiver, or a conversion or exchange of
fixed-income securities, or in connection with the bankruptcy or workout of a distressed fixed-income security, or upon the
exercise of a right or warrant obtained in connection with the Fund’s investment in a fixed-income security. Direct
investments in common stock will be limited to 10% of the Fund’s assets.

j Investment Companies — The Fund has the ability to invest in other investment companies, such as exchange—
traded funds (“ETFs”), unit investment trusts, and open-end and closed-end funds. The Fund may invest in affiliated
investment companies, including affiliated money market funds and affiliated ETFs.

j Temporary Defensive Strategies — For temporary defensive purposes, the Fund may restrict the markets in which it
invests and may invest without limitation in cash, cash equivalents, money market securities, such as U.S. Treasury
and agency obligations, other U.S. Government securities, short-term debt obligations of corporate issuers,
certificates of deposit, bankers acceptances, commercial paper (short-term, unsecured, negotiable promissory
notes of a domestic or foreign issuer) or other high quality fixed income securities. Temporary defensive positions
may effect the Fund’s ability to achieve its investment objective.

j When-Issued and Delayed Delivery Securities and Forward Commitments — The purchase or sale of securities on
a when-issued basis or on a delayed delivery basis or through a forward commitment involves the purchase or sale
of securities by the Fund at an established price with payment and delivery taking place in the future. The Fund
enters into these transactions to obtain what is considered an advantageous price to the Fund at the time of
entering into the transaction.

ABOUT THE PORTFOLIO MANAGEMENT OF THE FUND

The Fund is managed by a team of financial professionals. James Keenan, CFA, Mitchell Garfin, CFA, David Delbos
and Derek Schoenhofen are the portfolio managers and are jointly and primarily responsible for the day-to-day
management of the Fund. Please see “Management of the Funds — Portfolio Manager Information” for additional
information on the portfolio management team.

Investment Risks

This section contains a discussion of the general risks of investing in the Fund. The “Investment Objectives and
Policies” section in the Statement of Additional Information (“SAI”) also includes more information about the Fund, its
investments and the related risks. As with any fund, there can be no guarantee that the Fund will meet its investment
objective or that the Fund’s performance will be positive for any period of time. An investment in the Fund is not
insured or guaranteed by the Federal Deposit Insurance Corporation or by any bank or governmental agency.

Principal Risks of Investing in the Fund:

Bank Loan Risk — The market for bank loans may not be highly liquid and the Fund may have difficulty selling them.
These investments expose the Fund to the credit risk of both the financial institution and the underlying borrower.
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Collateralized Bond Obligation Risk — The pool of high yield securities underlying collateralized bond obligations is
typically separated into groupings called tranches representing different degrees of credit quality. The higher quality
tranches have greater degrees of protection and pay lower interest rates. The lower tranches, with greater risk, pay
higher interest rates.

Convertible Securities Risk — The market value of a convertible security performs like that of a regular debt security;
that is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible securities
are subject to the risk that the issuer will not be able to pay interest or dividends when due, and their market value
may change based on changes in the issuer’s credit rating or the market’s perception of the issuer’s creditworthiness.
Since it derives a portion of its value from the common stock into which it may be converted, a convertible security is
also subject to the same types of market and issuer risks that apply to the underlying common stock.

Debt Securities Risk — Debt securities, such as bonds, involve interest rate risk, credit risk, extension risk, and
prepayment risk, among other things.

Interest Rate Risk — The market value of bonds and other fixed-income securities changes in response to interest
rate changes and other factors. Interest rate risk is the risk that prices of bonds and other fixed-income securities
will increase as interest rates fall and decrease as interest rates rise. The Fund may be subject to a greater risk of
rising interest rates due to the current period of historically low rates. For example, if interest rates increase by 1%,
assuming a current portfolio duration of ten years, and all other factors being equal, the value of the Fund’s
portfolio would be expected to decrease by 10%. The magnitude of these fluctuations in the market price of bonds
and other fixed-income securities is generally greater for those securities with longer maturities. Fluctuations in the
market price of the Fund’s investments will not affect interest income derived from instruments already owned by
the Fund, but will be reflected in the Fund’s net asset value. The Fund may lose money if short-term or long-term
interest rates rise sharply in a manner not anticipated by Fund management. To the extent the Fund invests in debt
securities that may be prepaid at the option of the obligor (such as mortgage-backed securities), the sensitivity of
such securities to changes in interest rates may increase (to the detriment of the Fund) when interest rates rise.
Moreover, because rates on certain floating rate debt securities typically reset only periodically, changes in
prevailing interest rates (and particularly sudden and significant changes) can be expected to cause some
fluctuations in the net asset value of the Fund to the extent that it invests in floating rate debt securities. These
basic principles of bond prices also apply to U.S. Government securities. A security backed by the “full faith and
credit” of the U.S. Government is guaranteed only as to its stated interest rate and face value at maturity, not its
current market price. Just like other fixed-income securities, government-guaranteed securities will fluctuate in value
when interest rates change.

Following the financial crisis that began in 2007, the Federal Reserve has attempted to stabilize the economy and
support the economic recovery by keeping the federal funds rate (the interest rate at which depository institutions
lend reserve balances to other depository institutions overnight) at or near zero percent. In addition, as part of its
monetary stimulus program known as quantitative easing, the Federal Reserve has purchased on the open market
large quantities of securities issued or guaranteed by the U.S. government, its agencies or instrumentalities. As the
Federal Reserve “tapers” or reduces the amount of securities it purchases pursuant to quantitative easing, and/or
if the Federal Reserve raises the federal funds rate, there is a risk that interest rates will rise. A general rise in
interest rates has the potential to cause investors to move out of fixed-income securities on a large scale, which
may increase redemptions from mutual funds that hold large amounts of fixed-income securities. Heavy
redemptions could cause the Fund to sell assets at inopportune times or at a loss or depressed value and could
hurt the Fund’s performance.

Credit Risk — Credit risk refers to the possibility that the issuer of a debt security (i.e., the borrower) will not be
able to make principal and interest payments when due. Changes in an issuer’s credit rating or the market’s
perception of an issuer’s creditworthiness may also affect the value of the Fund’s investment in that issuer. The
degree of credit risk depends on the issuer’s financial condition and on the terms of the securities.

Extension Risk — When interest rates rise, certain obligations will be paid off by the obligor more slowly than
anticipated, causing the value of these obligations to fall. Rising interest rates tend to extend the duration of
securities, making them more sensitive to changes in interest rates. The value of longer-term securities generally
changes more in response to changes in interest rates than shorter-term securities. As a result, in a period of rising
interest rates, securities may exhibit additional volatility and may lose value.

Prepayment Risk — When interest rates fall, certain obligations will be paid off by the obligor more quickly than
originally anticipated, and the Fund may have to invest the proceeds in securities with lower yields. In periods of
falling interest rates, the rate of prepayments tends to increase (as does price fluctuation) as borrowers are
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motivated to pay off debt and refinance at new lower rates. During such periods, reinvestment of the prepayment
proceeds by the management team will generally be at lower rates of return than the return on the assets that were
prepaid. Prepayment reduces the yield to maturity and the average life of the security.

Derivatives Risk — Derivatives are volatile and involve significant risks, including:

Volatility Risk — The Fund’s use of derivatives may reduce the Fund’s returns and/or increase volatility. Volatility is
defined as the characteristic of a security, an index or a market to fluctuate significantly in price within a short time
period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may not correlate perfectly with
the overall securities markets.

Counterparty Risk — Derivatives are also subject to counterparty risk, which is the risk that the other party in the
transaction will not fulfill its contractual obligation.

Market and Liquidity Risk — Some derivatives are more sensitive to interest rate changes and market price
fluctuations than other securities. The possible lack of a liquid secondary market for derivatives and the resulting
inability of the Fund to sell or otherwise close a derivatives position could expose the Fund to losses and could
make derivatives more difficult for the Fund to value accurately. The Fund could also suffer losses related to its
derivatives positions as a result of unanticipated market movements, which losses are potentially unlimited. Finally,
BlackRock may not be able to predict correctly the direction of securities prices, interest rates and other economic
factors, which could cause the Fund’s derivatives positions to lose value.

Valuation Risk — Valuation may be more difficult in times of market turmoil since many investors and market
makers may be reluctant to purchase complex instruments or quote prices for them. Derivatives may also expose
the Fund to greater risk and increase its costs. Certain transactions in derivatives involve substantial leverage risk
and may expose the Fund to potential losses that exceed the amount originally invested by the Fund.

Hedging Risk — When a derivative is used as a hedge against a position that the Fund holds, any loss generated by
the derivative generally should be substantially offset by gains on the hedged investment, and vice versa. While
hedging can reduce or eliminate losses, it can also reduce or eliminate gains. Hedges are sometimes subject to
imperfect matching between the derivative and the underlying security, and there can be no assurance that the
Fund’s hedging transactions will be effective. The use of hedging may result in certain adverse tax consequences
noted below.

Tax Risk — The federal income tax treatment of a derivative may not be as favorable as a direct investment in an
underlying asset and may adversely affect the timing, character and amount of income the Fund realizes from its
investments. As a result, a larger portion of the Fund’s distributions may be treated as ordinary income rather than
capital gains. In addition, certain derivatives are subject to mark-to-market or straddle provisions of the Internal
Revenue Code of 1986, as amended (the “Internal Revenue Code”). If such provisions are applicable, there could
be an increase (or decrease) in the amount of taxable dividends paid by the Fund. In addition, the tax treatment of
certain derivatives, such as swaps, is unsettled and may be subject to future legislation, regulation or
administrative pronouncements issued by the IRS.

Regulatory Risk — The U.S. Government is in the process of adopting and implementing regulations governing
derivatives markets, including mandatory clearing of certain derivatives, margin, reporting and registration
requirements. The ultimate impact of the regulations remains unclear. Additional US or other regulations may make
derivatives more costly, may limit the availability of derivatives, or may otherwise adversely affect the value or
performance of derivatives. The Dodd-Frank Wall Street Reform Act (the “Reform Act”) substantially increases
regulation of the over-the-counter (“OTC”) derivatives market and participants in that market, including imposing
clearing and reporting requirements on transactions involving instruments that fall within the Reform Act’s definition
of “swap” and “security-based swap,” which terms generally include OTC derivatives and imposing registration and
potential substantive requirements on certain swap and security-based swap market participants. In addition, under
the Reform Act, the Fund may be subject to additional recordkeeping and reporting requirements. Other future
regulatory developments may also impact the Fund’s ability to invest or remain invested in certain derivatives.
Legislation or regulation may also change the way in which the Fund itself is regulated. BlackRock cannot predict
the effects of any new governmental regulation that may be implemented on the ability of the Fund to use swaps or
any other financial derivative product, and there can be no assurance that any new governmental regulation will not
adversely affect the Fund’s ability to achieve its investment objective.

Risks Specific to Certain Derivatives Used by the Fund

Swaps — Swap agreements are two-party contracts entered into for periods ranging from a few weeks to more than
one year. In a standard “swap” transaction, two parties agree to exchange the returns (or differentials in rates of
return) earned or realized on particular predetermined investments or instruments, which can be adjusted for an
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interest factor. Swap agreements involve the risk that the party with whom the Fund has entered into the swap will
default on its obligation to pay the Fund and the risk that the Fund will not be able to meet its obligations to pay the
other party to the agreement.

Credit Default Swaps — Credit default swaps may have as reference obligations one or more securities that are not
currently held by the Fund. The protection “buyer” may be obligated to pay the protection “seller” an up-front
payment or a periodic stream of payments over the term of the contract, provided generally that no credit event on a
reference obligation has occurred. Credit default swaps involve special risks in addition to those mentioned above
because they are difficult to value, are highly susceptible to liquidity and credit risk, and generally pay a return to the
party that has paid the premium only in the event of an actual default by the issuer of the underlying obligation (as
opposed to a credit downgrade or other indication of financial difficulty).

Forward Foreign Currency Exchange Contracts — Forward foreign currency exchange transactions are OTC contracts
to purchase or sell a specified amount of a specified currency or multinational currency unit at a price and future
date set at the time of the contract. Forward foreign currency exchange contracts do not eliminate fluctuations in
the value of non-U.S. securities but rather allow the Fund to establish a fixed rate of exchange for a future point in
time. This strategy can have the effect of reducing returns and minimizing opportunities for gain.

Indexed Securities — Indexed securities provide a potential return based on a particular index of value or interest
rates. The Fund’s return on these securities will be subject to risk with respect to the value of the particular index.
These securities are subject to leverage risk and correlation risk. Certain indexed securities have greater sensitivity
to changes in interest rates or index levels than other securities, and the Fund’s investment in such instruments
may decline significantly in value if interest rates or index levels move in a way Fund management does not
anticipate.

Futures — Futures are standardized, exchange-traded contracts that obligate a purchaser to take delivery, and a
seller to make delivery, of a specific amount of an asset at a specified future date at a specified price. The primary
risks associated with the use of futures contracts and options are (a) the imperfect correlation between the change
in market value of the instruments held by the Fund and the price of the futures contract or option; (b) possible lack
of a liquid secondary market for a futures contract and the resulting inability to close a futures contract when
desired; (c) losses caused by unanticipated market movements, which are potentially unlimited; (d) the investment
advisor’s inability to predict correctly the direction of securities prices, interest rates, currency exchange rates and
other economic factors; and (e) the possibility that the counterparty will default in the performance of its
obligations.

Options — An option is an agreement that, for a premium payment or fee, gives the option holder (the purchaser)
the right but not the obligation to buy (a “call option”) or sell (a “put option”) the underlying asset (or settle for cash
an amount based on an underlying asset, rate, or index) at a specified price (the “exercise price”) during a period of
time or on a specified date. Investments in options are considered speculative. When the Fund purchases an
option, it may lose the premium paid for it if the price of the underlying security or other assets decreased or
remained the same (in the case of a call option) or increased or remained the same (in the case of a put option). If
a put or call option purchased by the Fund were permitted to expire without being sold or exercised, its premium
would represent a loss to the Fund. To the extent that the Fund writes or sells an option, if the decline or increase in
the underlying asset is significantly below or above the exercise price of the written option, the Fund could
experience a substantial loss.

Distressed Securities Risk — Distressed securities are speculative and involve substantial risks in addition to the
risks of investing in junk bonds. The Fund will generally not receive interest payments on the distressed securities and
may incur costs to protect its investment. In addition, distressed securities involve the substantial risk that principal
will not be repaid. These securities may present a substantial risk of default or may be in default at the time of
investment. The Fund may incur additional expenses to the extent it is required to seek recovery upon a default in the
payment of principal of or interest on its portfolio holdings. In any reorganization or liquidation proceeding relating to a
portfolio company, the Fund may lose its entire investment or may be required to accept cash or securities with a value
less than its original investment. Distressed securities and any securities received in an exchange for such securities
may be subject to restrictions on resale.

Dollar Rolls Risk — A dollar roll transaction involves a sale by the Fund of a mortgage-backed or other security
concurrently with an agreement by the Fund to repurchase a similar security at a later date at an agreed-upon price.
Dollar roll transactions involve the risk that the market value of the securities the Fund is required to purchase may
decline below the agreed upon repurchase price of those securities. If the broker/dealer to whom the Fund sells
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securities becomes insolvent, the Fund’s right to purchase or repurchase securities may be restricted. Successful use
of mortgage dollar rolls may depend upon the adviser’s ability to correctly predict interest rates and prepayments.
There is no assurance that dollar rolls can be successfully employed.

Emerging Markets Risk — The risks of foreign investments are usually much greater for emerging markets.
Investments in emerging markets may be considered speculative. Emerging markets include those in countries defined
as emerging or developing by the World Bank, the International Finance Corporation or the United Nations. Emerging
markets are riskier than more developed markets because they tend to develop unevenly and may never fully develop.
They are more likely to experience hyperinflation and currency devaluations, which adversely affect returns to U.S.
investors. In addition, many emerging markets have far lower trading volumes and less liquidity than developed
markets. Since these markets are often small, they may be more likely to suffer sharp and frequent price changes or
long-term price depression because of adverse publicity, investor perceptions or the actions of a few large investors. In
addition, traditional measures of investment value used in the United States, such as price to earnings ratios, may not
apply to certain small markets. Also, there may be less publicly available information about issuers in emerging
markets than would be available about issuers in more developed capital markets, and such issuers may not be
subject to accounting, auditing and financial reporting standards and requirements comparable to those to which U.S.
companies are subject.

Many emerging markets have histories of political instability and abrupt changes in policies. As a result, their
governments are more likely to take actions that are hostile or detrimental to private enterprise or foreign investment
than those of more developed countries, including expropriation of assets, confiscatory taxation, high rates of inflation
or unfavorable diplomatic developments. In the past, governments of such nations have expropriated substantial
amounts of private property, and most claims of the property owners have never been fully settled. There is no
assurance that such expropriations will not reoccur. In such an event, it is possible that the Fund could lose the entire
value of its investments in the affected market. Some countries have pervasiveness of corruption and crime that may
hinder investments. Certain emerging markets may also face other significant internal or external risks, including the
risk of war, and ethnic, religious and racial conflicts. In addition, governments in many emerging market countries
participate to a significant degree in their economies and securities markets, which may impair investment and
economic growth. National policies that may limit the Fund’s investment opportunities include restrictions on
investment in issuers or industries deemed sensitive to national interests.

Emerging markets may also have differing legal systems and the existence or possible imposition of exchange
controls, custodial restrictions or other foreign or U.S. governmental laws or restrictions applicable to such
investments. Sometimes, they may lack or be in the relatively early development of legal structures governing private
and foreign investments and private property. Many emerging markets do not have income tax treaties with the United
States, and as a result, investments by the Fund may be subject to higher withholding taxes in such countries. In
addition, some countries with emerging markets may impose differential capital gains taxes on foreign investors.

Practices in relation to settlement of securities transactions in emerging markets involve higher risks than those in
developed markets, in part because the Fund will need to use brokers and counterparties that are less well
capitalized, and custody and registration of assets in some countries may be unreliable. The possibility of fraud,
negligence, undue influence being exerted by the issuer or refusal to recognize ownership exists in some emerging
markets, and, along with other factors, could result in ownership registration being completely lost. The Fund would
absorb any loss resulting from such registration problems and may have no successful claim for compensation. In
addition, communications between the United States and emerging market countries may be unreliable, increasing the
risk of delayed settlements or losses of security certificates.

Foreign Securities Risk — Securities traded in foreign markets have often (though not always) performed differently
from securities traded in the United States. However, such investments often involve special risks not present in U.S.
investments that can increase the chances that the Fund will lose money. In particular, the Fund is subject to the risk
that because there may be fewer investors on foreign exchanges and a smaller number of securities traded each day,
it may be more difficult for the Fund to buy and sell securities on those exchanges. In addition, prices of foreign
securities may go up and down more than prices of securities traded in the United States.

Certain Risks of Holding Fund Assets Outside the United States — The Fund generally holds its foreign securities
and cash in foreign banks and securities depositories. Some foreign banks and securities depositories may be
recently organized or new to the foreign custody business. In addition, there may be limited or no regulatory
oversight of their operations. Also, the laws of certain countries limit the Fund’s ability to recover its assets if a
foreign bank, depository or issuer of a security, or any of their agents, goes bankrupt. In addition, it is often more
expensive for the Fund to buy, sell and hold securities in certain foreign markets than in the United States. The
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increased expense of investing in foreign markets reduces the amount the Fund can earn on its investments and
typically results in a higher operating expense ratio for the Fund than for investment companies invested only in the
United States.

Currency Risk — Securities and other instruments in which the Fund invests may be denominated or quoted in
currencies other than the U.S. dollar. For this reason, changes in foreign currency exchange rates can affect the
value of the Fund’s portfolio.

Generally, when the U.S. dollar rises in value against a foreign currency, a security denominated in that currency
loses value because the currency is worth fewer U.S. dollars. Conversely, when the U.S. dollar decreases in value
against a foreign currency, a security denominated in that currency gains value because the currency is worth more
U.S. dollars. This risk, generally known as “currency risk,” means that a strong U.S. dollar will reduce returns for
U.S. investors while a weak U.S. dollar will increase those returns.

Foreign Economy Risk — The economies of certain foreign markets may not compare favorably with the economy of
the United States with respect to such issues as growth of gross national product, reinvestment of capital,
resources and balance of payments position. Certain foreign economies may rely heavily on particular industries or
foreign capital and are more vulnerable to diplomatic developments, the imposition of economic sanctions against a
particular country or countries, changes in international trading patterns, trade barriers and other protectionist or
retaliatory measures. Investments in foreign markets may also be adversely affected by governmental actions such
as the imposition of capital controls, nationalization of companies or industries, expropriation of assets or the
imposition of punitive taxes. In addition, the governments of certain countries may prohibit or impose substantial
restrictions on foreign investments in their capital markets or in certain industries. Any of these actions could
severely affect securities prices or impair the Fund’s ability to purchase or sell foreign securities or transfer the
Fund’s assets or income back into the United States, or otherwise adversely affect the Fund’s operations.

Other potential foreign market risks include foreign exchange controls, difficulties in pricing securities, defaults on
foreign government securities, difficulties in enforcing legal judgments in foreign courts and political and social
instability. Diplomatic and political developments, including rapid and adverse political changes, social instability,
regional conflicts, terrorism and war, could affect the economies, industries and securities and currency markets,
and the value of the Fund’s investments, in non-U.S. countries. These factors are extremely difficult, if not
impossible, to predict and take into account with respect to the Fund’s investments.

Governmental Supervision and Regulation/Accounting Standards — Many foreign governments do not supervise
and regulate stock exchanges, brokers and the sale of securities to the same extent as such regulations exist in
the United States. They also may not have laws to protect investors that are comparable to U.S. securities laws. For
example, some foreign countries may have no laws or rules against insider trading. Insider trading occurs when a
person buys or sells a company’s securities based on material non-public information about that company. In
addition, some countries may have legal systems that may make it difficult for the Fund to vote proxies, exercise
shareholder rights, and pursue legal remedies with respect to its foreign investments. Accounting standards in other
countries are not necessarily the same as in the United States. If the accounting standards in another country do
not require as much detail as U.S. accounting standards, it may be harder for Fund management to completely and
accurately determine a company’s financial condition.

Settlement Risk — Settlement and clearance procedures in certain foreign markets differ significantly from those in the
United States. Foreign settlement and clearance procedures and trade regulations also may involve certain risks (such
as delays in payment for or delivery of securities) not typically associated with the settlement of U.S. investments.

At times, settlements in certain foreign countries have not kept pace with the number of securities transactions.
These problems may make it difficult for the Fund to carry out transactions. If the Fund cannot settle or is delayed
in settling a purchase of securities, it may miss attractive investment opportunities and certain of its assets may be
uninvested with no return earned thereon for some period. If the Fund cannot settle or is delayed in settling a sale
of securities, it may lose money if the value of the security then declines or, if it has contracted to sell the security
to another party, the Fund could be liable for any losses incurred.

High Portfolio Turnover Risk — The Fund may engage in active and frequent trading of its portfolio securities. High
portfolio turnover (more than 100%) may result in increased transaction costs to the Fund, including brokerage
commissions, dealer mark-ups and other transaction costs on the sale of the securities and on reinvestment in other
securities. The sale of Fund portfolio securities may result in the realization and/or distribution to shareholders of
higher capital gains or losses as compared to a fund with less active trading policies. These effects of higher than
normal portfolio turnover may adversely affect Fund performance.
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Junk Bonds Risk — Although junk bonds generally pay higher rates of interest than investment grade bonds, junk
bonds are high risk investments that may cause income and principal losses for the Fund. The major risks of junk bond
investments include:

j Junk bonds may be issued by less creditworthy issuers. Issuers of junk bonds may have a larger amount of
outstanding debt relative to their assets than issuers of investment grade bonds. In the event of an issuer’s
bankruptcy, claims of other creditors may have priority over the claims of junk bond holders, leaving few or no
assets available to repay junk bond holders.

j Prices of junk bonds are subject to extreme price fluctuations. Adverse changes in an issuer’s industry and general
economic conditions may have a greater impact on the prices of junk bonds than on other higher rated fixed-income
securities.

j Issuers of junk bonds may be unable to meet their interest or principal payment obligations because of an economic
downturn, specific issuer developments, or the unavailability of additional financing.

j Junk bonds frequently have redemption features that permit an issuer to repurchase the security from the Fund
before it matures. If the issuer redeems junk bonds, the Fund may have to invest the proceeds in bonds with lower
yields and may lose income.

j Junk bonds may be less liquid than higher rated fixed-income securities, even under normal economic conditions.
There are fewer dealers in the junk bond market, and there may be significant differences in the prices quoted for
junk bonds by the dealers. Because they are less liquid, judgment may play a greater role in valuing certain of the
Fund’s securities than is the case with securities trading in a more liquid market.

j The Fund may incur expenses to the extent necessary to seek recovery upon default or to negotiate new terms with
a defaulting issuer.

The credit rating of a high yield security does not necessarily address its market value risk. Ratings and market value
may change from time to time, positively or negatively, to reflect new developments regarding the issuer.

Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. To mitigate leverage risk,
the Fund’s management team will segregate liquid assets on the books, of the Fund or otherwise cover the
transactions. As an open-end investment company registered with the Securities and Exchange Commission (the
“SEC”), the Fund is subject to the Federal securities laws, including the Investment Company Act, the rules thereunder,
and various SEC and SEC staff interpretive positions. In accordance with these laws, rules and positions, the Fund
must “set aside” liquid assets (often referred to as “asset segregation”), or engage in other SEC- or staff-approved
measures, to “cover” open positions with respect to certain kinds of instruments. The use of leverage may cause the
Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or to meet any
required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio will be
magnified when the Fund uses leverage.

Liquidity Risk — Liquidity risk exists when particular investments are difficult to purchase or sell. The Fund’s
investments in illiquid securities may reduce the returns of the Fund because it may be difficult to sell the illiquid
securities at an advantageous time or price. To the extent that the Fund’s principal investment strategies involve
derivatives or securities with substantial market and/or credit risk, the Fund will tend to have the greatest exposure to
liquidity risk. Liquid investments may become illiquid after purchase by the Fund, particularly during periods of market
turmoil. Illiquid investments may be harder to value, especially in changing markets, and if the Fund is forced to sell
these investments to meet redemption requests or for other cash needs, the Fund may suffer a loss. In addition, when
there is illiquidity in the market for certain securities, the Fund, due to limitations on illiquid investments, may be
subject to purchase and sale restrictions.

Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will go
down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is the
risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you may
lose money.

Mezzanine Securities Risk — Mezzanine securities generally are rated below investment grade and frequently are
unrated and present many of the same risks as senior loans, second lien loans and non-investment grade bonds.
However, unlike senior loans and second lien loans, mezzanine securities are not a senior or secondary secured
obligation of the related borrower. They typically are the most subordinated debt obligation in an issuer’s capital
structure. Mezzanine securities also may often be unsecured. Mezzanine securities therefore are subject to the
additional risk that the cash flow of the related borrower and the property securing the loan may be insufficient to
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repay the scheduled obligation after giving effect to any senior obligations of the related borrower. Mezzanine
securities are also expected to be a highly illiquid investment. Mezzanine securities will be subject to certain additional
risks to the extent that such loans may not be protected by financial covenants or limitations upon additional
indebtedness. Investment in mezzanine securities is a highly specialized investment practice that depends more
heavily on independent credit analysis than investments in other types of debt obligations.

Mortgage- and Asset-Backed Securities Risks — Mortgage-backed securities (residential and commercial) and
asset-backed securities represent interests in “pools” of mortgages or other assets, including consumer loans or
receivables held in trust. Although asset-backed and commercial mortgage-backed securities (“CMBS”) generally
experience less prepayment than residential mortgage-backed securities, mortgage-backed and asset-backed
securities, like traditional fixed-income securities, are subject to credit, interest rate, prepayment and extension risks.

Small movements in interest rates (both increases and decreases) may quickly and significantly reduce the value of
certain mortgage-backed securities. The Fund’s investments in asset-backed securities are subject to risks similar to
those associated with mortgage-related securities, as well as additional risks associated with the nature of the assets
and the servicing of those assets. These securities also are subject to the risk of default on the underlying mortgage
or assets, particularly during periods of economic downturn. Certain CMBS are issued in several classes with different
levels of yield and credit protection. The Fund’s investments in CMBS with several classes may be in the lower classes
that have greater risks than the higher classes, including greater interest rate, credit and prepayment risks.

Mortgage-backed securities may be either pass-through securities or collateralized mortgage obligations (“CMOs”).
Pass-through securities represent a right to receive principal and interest payments collected on a pool of mortgages,
which are passed through to security holders. CMOs are created by dividing the principal and interest payments
collected on a pool of mortgages into several revenue streams (tranches) with different priority rights to portions of the
underlying mortgage payments. Certain CMO tranches may represent a right to receive interest only (“IOs”), principal
only (“POs”) or an amount that remains after floating-rate tranches are paid (an inverse floater). These securities are
frequently referred to as “mortgage derivatives” and may be extremely sensitive to changes in interest rates. Interest
rates on inverse floaters, for example, vary inversely with a short-term floating rate (which may be reset periodically).
Interest rates on inverse floaters will decrease when short-term rates increase, and will increase when short-term
rates decrease. These securities have the effect of providing a degree of investment leverage. In response to changes
in market interest rates or other market conditions, the value of an inverse floater may increase or decrease at a
multiple of the increase or decrease in the value of the underlying securities. If the Fund invests in CMO tranches
(including CMO tranches issued by government agencies) and interest rates move in a manner not anticipated by Fund
management, it is possible that the Fund could lose all or substantially all of its investment. Certain mortgage-backed
securities in which the Fund may invest may also provide a degree of investment leverage, which could cause the Fund
to lose all or substantially all of its investment.

The mortgage market in the United States has experienced difficulties that may adversely affect the performance and
market value of certain of the Fund’s mortgage-related investments. Delinquencies and losses on mortgage loans (including
subprime and second-lien mortgage loans) generally have increased and may continue to increase, and a decline in or
flattening of real-estate values (as has been experienced and may continue to be experienced in many housing markets)
may exacerbate such delinquencies and losses. Also, a number of mortgage loan originators have experienced serious
financial difficulties or bankruptcy. Reduced investor demand for mortgage loans and mortgage-related securities and
increased investor yield requirements have caused limited liquidity in the secondary market for mortgage-related securities,
which can adversely affect the market value of mortgage-related securities. It is possible that such limited liquidity in such
secondary markets could continue or worsen.

Asset-backed securities entail certain risks not presented by mortgage-backed securities, including the risk that in certain
states it may be difficult to perfect the liens securing the collateral backing certain asset-backed securities. In addition,
certain asset-backed securities are based on loans that are unsecured, which means that there is no collateral to seize if
the underlying borrower defaults.

Preferred Securities Risk — Preferred securities may pay fixed or adjustable rates of return. Preferred securities are
subject to issuer-specific and market risks applicable generally to equity securities. In addition, a company’s preferred
securities generally pay dividends only after the company makes required payments to holders of its bonds and other
debt. For this reason, the value of preferred securities will usually react more strongly than bonds and other debt to
actual or perceived changes in the company’s financial condition or prospects. Preferred securities of smaller
companies may be more vulnerable to adverse developments than preferred stock of larger companies.
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Repurchase Agreements and Purchase and Sale Contracts Risks — If the other party to a repurchase agreement or
purchase and sale contract defaults on its obligation under the agreement, the Fund may suffer delays and incur costs
or lose money in exercising its rights under the agreement. If the seller fails to repurchase the security in either
situation and the market value of the security declines, the Fund may lose money.

Reverse Repurchase Agreements Risk — Reverse repurchase agreements involve the sale of securities held by the
Fund with an agreement to repurchase the securities at an agreed-upon price, date and interest payment. Reverse
repurchase agreements involve the risk that the other party may fail to return the securities in a timely manner or at
all. The Fund could lose money if it is unable to recover the securities and the value of the collateral held by the Fund,
including the value of the investments made with cash collateral, is less than the value of securities. These events
could also trigger adverse tax consequences to the Fund.

The Fund may also be subject to certain other risks associated with its investments and investment strategies,
including:
Common Stock Risk — Common stocks represent equity ownership in a company. Stock markets are volatile. The
price of common stock will fluctuate and can decline and reduce the value of a portfolio investing in equities. The value
of common stock purchased by the Fund could decline if the financial condition of the companies the Fund invests in
decline or if overall market and economic conditions deteriorate. They may also decline due to factors that affect a
particular industry or industries, such as labor shortages or an increase in production costs and competitive
conditions within an industry. In addition, they may decline due to general market conditions that are not specifically
related to a company or industry, such as real or perceived adverse economic conditions, changes in the general
outlook for corporate earnings, changes in interest or currency rates or generally adverse investor sentiment.

Expense Risk — Fund expenses are subject to a variety of factors, including fluctuations in the Fund’s net assets.
Accordingly, actual expenses may be greater or less than those indicated. For example, to the extent that the Fund’s net
assets decrease due to market declines or redemptions, the Fund’s expenses will increase as a percentage of Fund net
assets. During periods of high market volatility, these increases in the Fund’s expense ratio could be significant.

Investments in Other Investment Companies Risk — As with other investments, investments in other investment
companies are subject to market and selection risk. In addition, if the Fund acquires shares of investment companies,
shareholders bear both their proportionate share of expenses in the Fund (including management and advisory fees)
and, indirectly, the expenses of the investment companies.

When-Issued and Delayed Delivery Securities and Forward Commitments Risks — When-issued and delayed delivery
securities and forward commitments involve the risk that the security the Fund buys will lose value prior to its delivery.
There also is the risk that the security will not be issued or that the other party to the transaction will not meet its
obligation. If this occurs, the Fund may lose both the investment opportunity for the assets it set aside to pay for the
security and any gain in the security’s price.
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Financial Highlights

The Financial Highlights table is intended to help you understand the Fund’s financial performance for the periods
shown. Certain information reflects the financial results for a single Fund share. The total returns in the table
represent the rate that an investor would have earned or lost on an investment in the Fund (assuming reinvestment of
all dividends and/or distributions). The information has been audited by Deloitte & Touche LLP, whose report, along
with the Fund’s financial statements, is included in the Fund’s Annual Report, which is available upon request.

Class I

Year Ended December 31,

2013 2012 2011 2010 2009

Per Share Operating Performance

Net asset value, beginning of year $ 7.44 $ 6.87 $ 7.13 $ 6.68 $ 4.64

Net investment income1 0.43 0.48 0.50 0.53 0.54

Net realized and unrealized gain (loss) 0.24 0.56 (0.27) 0.44 2.03

Net increase from investment operations 0.67 1.04 0.23 0.97 2.57

Dividends from net investment income2 (0.44) (0.47) (0.49) (0.52) (0.53)

Net asset value, end of year $ 7.67 $ 7.44 $ 6.87 $ 7.13 $ 6.68

Total Investment Return3

Based on net asset value 9.33% 15.65% 3.33% 15.34% 58.00%

Ratios to Average Net Assets

Total expenses 0.85% 0.86% 0.68% 0.71% 0.73%

Total expenses after fees waived and/or reimbursed 0.73% 0.77% 0.67% 0.71% 0.73%

Net investment income 5.65% 6.65% 6.98% 7.83% 9.45%

Supplemental Data

Net assets, end of year (000) $150,691 $142,392 $134,486 $134,323 $124,107

Portfolio turnover 101% 88% 82% 102% 107%

1 Based on average shares outstanding.
2 Determined in accordance with federal income tax regulations.
3 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.
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Class III

2013

Period
February 15,

20121 to
December 31,

2012

Per Share Operating Performance

Net asset value, beginning of period $ 7.44 $ 7.12

Net investment income2 0.40 0.38

Net realized and unrealized gain (loss) 0.25 0.34

Net increase from investment operations 0.65 0.72

Dividends from net investment income3 (0.42) (0.40)

Net asset value, end of period $ 7.67 $ 7.44

Total Investment Return4

Based on net asset value 9.07% 10.39%5

Ratios to Average Net Assets

Total expenses 1.07% 1.29%6

Total expenses after fees waived and/or reimbursed 0.96% 1.19%6

Net investment income 5.23% 6.74%6

Supplemental Data

Net assets, end of period (000) $18,567 $14,824

Portfolio turnover 101% 88%

1 Recommencement of operations.
2 Based on average shares outstanding.
3 Determined in accordance with federal income tax regulations.
4 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.
5 Aggregate total investment return.
6 Annualized.

Financial Highlights (concluded)
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PROSPECTUS

BlackRock Variable Series Funds, Inc.

c BlackRock International V.I. Fund (Class I)

This Prospectus contains information you should know before investing, including information about risks. Please read it
before you invest and keep it for future reference.

The Securities and Exchange Commission has not approved or disapproved these securities or passed upon the
adequacy of this Prospectus. Any representation to the contrary is a criminal offense.
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Fund Overview

Key Facts About BlackRock International V.I. Fund

Investment Objective

The investment objective of BlackRock International V.I. Fund (the “Fund”) is long-term capital growth.

Prior to October 1, 2011, BlackRock International V.I. Fund was known as BlackRock International Value V.I. Fund.

Fees and Expenses of the Fund

This table describes the fees and expenses that you may pay if you buy and hold shares of the Fund. The expenses
below do not include separate account fees and expenses, and would be higher if these fees and expenses were
included. Please refer to your variable annuity or insurance contract (the “Contract”) prospectus for information on the
separate account fees and expenses associated with your Contract.

Shareholder Fees (fees paid directly from your investment)
The Fund is not subject to any shareholder fees.
Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Class I
Shares

Management Fees 0.75%

Distribution and/or Service (12b-1) Fees None

Other Expenses 0.33%

Total Annual Fund Operating Expenses 1.08%

Fee Waivers and/or Expense Reimbursements1 (0.11)%

Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements1 0.97%

1 As described in the “Management of the Funds” section of the Fund’s prospectus, BlackRock has contractually agreed to waive and/or
reimburse fees or expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding
Dividend Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) to 1.25% (for Class I Shares) of
average daily net assets until May 1, 2015. BlackRock has also contractually agreed to reimburse fees in order to limit certain operational and
recordkeeping fees to 0.08% (for Class I Shares) of average daily net assets until May 1, 2015. Each of these contractual agreements may be
terminated upon 90 days’ notice by a majority of the non-interested directors of the Fund or by a vote of a majority of the outstanding voting
securities of the Fund.

Example:
This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other mutual
funds. The Example assumes that you invest $10,000 in the Fund for the time periods indicated and then redeem all of
your shares at the end of those periods. The Example also assumes that your investment has a 5% return each year and
that the Fund’s operating expenses remain the same. The Example does not reflect charges imposed by the Contract. See
the Contract prospectus for information on such charges. Although your actual costs may be higher or lower, based on
these assumptions and the net expenses shown in the fee table, your costs would be:

1 Year 3 Years 5 Years 10 Years

Class I Shares $99 $333 $585 $1,307

Portfolio Turnover:
The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not reflected in
annual fund operating expenses or in the example, affect the Fund’s performance. During the most recent fiscal year,
the Fund’s portfolio turnover rate was 121% of the average value of its portfolio.

3

BRIVC-111



Principal Investment Strategies of the Fund

The Fund invests primarily in stocks of companies located outside the United States. The Fund may purchase common
stock, preferred stock, convertible securities and other instruments.

The Fund will invest at least 75% of its total assets in global equity securities of any market capitalization, selected for
their above-average return potential. The Fund may invest in securities issued by companies of all sizes but will focus
mainly on medium and large companies. Companies will be located in developed countries of Europe and the Far East,
and in countries with emerging capital markets anywhere in the world. The Fund may invest up to 25% of its total
assets in global fixed income securities, including corporate bonds, U.S. government debt securities, non-U.S.
government and supranational debt securities, asset-backed securities, mortgage-backed securities, emerging market
debt securities and non-investment grade debt securities (commonly called high yield or “junk” bonds).

Fund management selects companies that it believes are undervalued or have good prospects for earnings growth.
The Fund chooses investments predominantly using a “bottom up” investment style using a global sector-based
investment process. The Fund’s allocations to particular countries are based on Fund management’s evaluation of
individual companies.

Under normal circumstances, the Fund will allocate a substantial amount (approximately 40% or more—unless market
conditions are not deemed favorable by Fund management, in which case the Fund would invest at least 30%) of its
total assets in securities (i) of foreign government issuers, (ii) of issuers organized or located outside the United
States, (iii) of issuers which primarily trade in a market located outside the United States, or (iv) of issuers doing a
substantial amount of business outside the United States, which the Fund considers to be companies that derive at
least 50% of their revenue or profits from business outside the United States or have at least 50% of their sales or
assets outside the United States. The Fund will allocate its assets among various regions and countries, including the
United States (but in no less than three different countries). For temporary defensive purposes the Fund may deviate
very substantially from the allocation described above.

Fund management may, when consistent with the Fund’s investment objective, buy or sell options or futures on a
security or an index of securities, or enter into interest rate or foreign currency transactions, including swaps
(collectively, commonly known as derivatives).

Principal Risks of Investing in the Fund

Risk is inherent in all investing. The value of your investment in the Fund, as well as the amount of return you receive
on your investment, may fluctuate significantly from day to day and over time. You may lose part or all of your
investment in the Fund or your investment may not perform as well as other similar investments. The following is a
summary description of principal risks of investing in the Fund.

j Derivatives Risk — The Fund’s use of derivatives may reduce the Fund’s returns and/or increase volatility. Volatility
is defined as the characteristic of a security, an index or a market to fluctuate significantly in price within a short
time period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may not correlate perfectly
with the overall securities markets. Derivatives are also subject to counterparty risk, which is the risk that the other
party in the transaction will not fulfill its contractual obligation. The possible lack of a liquid secondary market for
derivatives and the resulting inability of the Fund to sell or otherwise close a derivatives position could expose the
Fund to losses and could make derivatives more difficult for the Fund to value accurately. Valuation may be more
difficult in times of market turmoil since many investors and market makers may be reluctant to purchase complex
instruments or quote prices for them. Derivatives also may expose the Fund to greater risk and increase its costs.
Certain transactions in derivatives involve substantial leverage risk and may expose the Fund to potential losses
that exceed the amount originally invested by the Fund. The U.S. Government is in the process of adopting and
implementing regulations governing derivatives markets, including mandatory clearing of certain derivatives, margin,
reporting and registration requirements. The ultimate impact of the regulations remains unclear. Additional US or
other regulations may make derivatives more costly, may limit the availability of derivatives, or may otherwise
adversely affect the value or performance of derivatives. Certain aspects of the tax treatment of derivative
instruments, including swap agreements and commodity-linked derivative instruments are currently unclear and may
be affected by changes in legislation, regulations or other legally binding authority that could affect the character,
timing and amount of the Fund’s taxable income or gains and distributions.

j Emerging Markets Risk — Emerging markets are riskier than more developed markets because they tend to
develop unevenly and may never fully develop. Investments in emerging markets may be considered speculative.
Emerging markets are more likely to experience hyperinflation and currency devaluations, which adversely affect
returns to U.S. investors. In addition, many emerging securities markets have far lower trading volumes and less
liquidity than developed markets.

4

BRIVC-112



j Equity Securities Risk — Stock markets are volatile. The price of an equity security fluctuates based on changes in
a company’s financial condition and overall market and economic conditions.

j Foreign Securities Risk — Foreign investments often involve special risks not present in U.S. investments that can
increase the chances that the Fund will lose money. These risks include:

j The Fund generally holds its foreign securities and cash in foreign banks and securities depositories, which
may be recently organized or new to the foreign custody business and may be subject to only limited or no
regulatory oversight.

j Changes in foreign currency exchange rates can affect the value of the Fund’s portfolio.

j The economies of certain foreign markets may not compare favorably with the economy of the United States with
respect to such issues as growth of gross national product, reinvestment of capital, resources and balance of
payments position.

j The governments of certain countries may prohibit or impose substantial restrictions on foreign investments in
their capital markets or in certain industries.

j Many foreign governments do not supervise and regulate stock exchanges, brokers and the sale of securities to
the same extent as does the United States and may not have laws to protect investors that are comparable to
U.S. securities laws.

j Settlement and clearance procedures in certain foreign markets may result in delays in payment for or delivery of
securities not typically associated with settlement and clearance of U.S. investments.

j The European financial markets have recently experienced volatility and adverse trends due to concerns about
economic downturns in, or rising government debt levels of, several European countries. These events may
spread to other countries in Europe. These events may affect the value and liquidity of certain of the Fund’s
investments.

j Geographic Concentration Risk — From time to time the Fund may invest a substantial amount of its assets in
issuers located in a single country or a limited number of countries. If the Fund concentrates its investments in this
manner, it assumes the risk that economic, political and social conditions in those countries will have a significant
impact on its investment performance. The Fund’s investment performance may also be more volatile if it
concentrates its investments in certain countries, especially emerging market countries.

j Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. The use of leverage may
cause the Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or
to meet any required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio
will be magnified when the Fund uses leverage.

j Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will
go down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is
the risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you
may lose money.

j Mid-Cap Securities Risk — The securities of mid-cap companies generally trade in lower volumes and are generally
subject to greater and less predictable price changes than the securities of larger capitalization companies.

Performance Information

The information shows you how the Fund’s performance has varied year by year and provides some indication of the
risks of investing in the Fund. The Fund’s Annual Total Returns prior to October 1, 2011 as reflected in the bar chart
and the table are the returns of the Fund that followed different investment strategies under the name “BlackRock
International Value V.I. Fund.” The table compares the Fund’s performance to that of the MSCI All Country World Index
Ex-U.S. As with all such investments, past performance is not an indication of future results. The bar chart and table
do not reflect separate account fees and expenses. If they did, returns would be less than those shown. If the Fund’s
investment manager and its affiliates had not waived or reimbursed certain Fund expenses during these periods, the
Fund’s returns would have been lower.
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Class I Shares
ANNUAL TOTAL RETURNS1

BlackRock International V.I. Fund
As of 12/31
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22.54%
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10.34%

-42.49%

29.97%

-13.71%

6.57%
15.08%

22.75%

During the ten-year period shown in the bar chart, the highest return for a quarter was 26.88% (quarter ended June
30, 2009) and the lowest return for a quarter was –20.71% (quarter ended September 30, 2011). The year to date
return as of March 31, 2014 was –1.93%.

As of 12/31/13
Average Annual Total Returns 1 Year 5 Years 10 Years1

BlackRock International V.I. Fund: Class I Shares 22.75% 11.04% 6.49%

MSCI All Country World Index Ex-U.S. (Reflects
no deduction for fees, expenses or taxes) 15.29% 12.81% 7.57%

1 A portion of the Fund’s total return during the fiscal year ended December 31, 2006 was attributable to a reimbursement to the Fund in order to
resolve a regulatory issue relating to an investment.

Investment Manager

The Fund’s investment manager is BlackRock Advisors, LLC (“BlackRock”). The Fund’s sub-adviser is BlackRock
International Limited. Where applicable, the use of the term BlackRock also refers to the Fund’s sub-adviser.

Portfolio Managers

Name
Portfolio Manager
of the Fund Since Title

James Bristow, CFA 2011 Managing Director of BlackRock, Inc.

Gareth Williams 2011 Director of BlackRock, Inc.

Purchase and Sale of Fund Shares

Shares of the Fund currently are sold either directly or indirectly (through other variable insurance funds) to separate
accounts of insurance companies (the “Insurance Companies”) and certain accounts administered by the Insurance
Companies (the “Accounts”) to fund benefits under the Contracts issued by the Insurance Companies. Shares of the
Fund may be purchased or sold each day the New York Stock Exchange (“NYSE”) is open.

The Fund does not have any initial or subsequent investment minimums. However, your Contract may require certain
investment minimums. See your Contract prospectus for more information.
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Tax Information

Distributions made by the Fund to an Account, and exchanges and redemptions of Fund shares made by an Account,
ordinarily do not cause the corresponding Contract holder to recognize income or gain for Federal income tax purposes.
See the Contract prospectus for information regarding the Federal income tax treatment of the distributions to
Accounts and the holders of the Contracts.

Payments to Broker/Dealers and Other Financial Intermediaries

BlackRock and its affiliates may make payments relating to distribution and sales support activities to the Insurance
Companies and other financial intermediaries for the sale of Fund shares and related services. These payments may
create a conflict of interest by influencing the Insurance Company or other financial intermediary and your individual
financial professional to recommend the Fund over another investment. Visit your Insurance Company’s website, which
may have more information.
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Details About the Fund
Included in this prospectus are sections that tell you about buying and selling shares, management information,
shareholder features of the Fund and your rights as a shareholder.

How the Fund Invests

Investment Objective
The investment objective of the Fund is long-term capital growth.

This investment objective is a non-fundamental policy of the Fund and may not be changed without 60 days’ prior
notice to shareholders.

Investment Process
The Fund chooses investments predominantly using a “bottom up” investment style using a global sector-based
investment process.

In selecting securities, the Fund emphasizes those securities that Fund management believes are undervalued or have
good prospects for earnings growth. A company’s stock is considered to be undervalued when the stock’s current
price is less than what Fund management believes a share of the company is worth. Fund management feels a
company’s worth can be assessed by factors such as:

j financial resources;

j value of assets;

j sales and earnings growth;

j product development;

j quality of management; and

j overall business prospects.

A company’s stock may become undervalued when most investors fail to perceive the company’s strengths in one or
more of these areas. A company whose earnings per share grow faster than inflation and the economy in general
usually has a higher stock price over time than a company with slower earnings growth. The Fund’s evaluation of the
prospects for a company’s industry or market sector is an important factor in evaluating a particular company’s
earnings potential. Current income from dividends and interest will not be an important consideration in selecting
portfolio securities. Fund management analyzes individual stocks within specific sectors and compares them to
investment opportunities in other areas of the market. Fund management then allocates the Fund’s investments to
those areas of each market that it believes provide the best combination of risk versus reward.

Principal Investment Strategies
International Fund will invest at least 75% of its total assets in global equity securities of any market capitalization,
selected for their above-average return potential. The Fund primarily buys common stock but may also invest in
preferred stock, convertible securities and other instruments. The Fund will allocate its assets among various regions
and countries, including the United States (but in no less than three different countries). Under normal circumstances,
the Fund will allocate a substantial amount (approximately 40% or more —unless market conditions are not deemed
favorable by BlackRock, in which case the Fund would invest at least 30%) of its total assets in securities (i) of foreign
government issuers, (ii) of issuers organized or located outside the United States, (iii) of issuers which primarily
trade in a market located outside the United States, or (iv) of issuers doing a substantial amount of business outside
the United States, which the Fund considers to be companies that derive at least 50% of their revenue or profits from
business outside the United States or have at least 50% of their sales or assets outside the United States. For
temporary defensive purposes the Fund may deviate very substantially from the allocation described above.

Investment in fixed income securities will be made on an opportunistic basis. Securities will be identified based on
factors such as relative value and earnings estimate revisions. The Fund may invest up to 25% of total assets in global
fixed income securities, including corporate bonds, U.S. government debt securities, non-U.S. government and
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supranational debt securities, asset-backed securities, mortgage-backed securities, emerging market debt securities
and non-investment grade debt securities (commonly called high yield or “junk” bonds). Split rated bonds will be
considered to have the higher credit rating.

The Fund will invest in securities of non-U.S. issuers that can be U.S.-dollar based or non-U.S.-dollar based on a
hedged or unhedged basis. The Fund may enter into currency transactions on a hedged or unhedged basis in order to
seek total return.

The Fund may, when consistent with the Fund’s investment objective, buy or sell options or futures on a security or an
index of securities and may buy options on a currency or a basket of currencies, or enter into foreign currency
transactions, including swaps (collectively, commonly known as derivatives). An option is the right to buy or sell a
security or an index of securities at a specific price on or before a specific date. A future is an agreement to buy or sell
a security or an index of securities at a specific price on a specific date. A swap is an agreement whereby one party
exchanges its right to receive or its obligation to pay one type of currency for another party’s obligation to pay or its
right to receive another type of currency in the future or for a period of time. The Fund typically uses derivatives as a
substitute for taking a position in the underlying asset and/or as part of a strategy designed to reduce exposure to
other risks, such as currency risk. The Fund may also use derivatives to enhance returns, in which case their use
would involve leveraging risk. The Fund may seek to obtain market exposure to the securities in which it primarily
invests by entering into a series of purchase and sale contracts or by using other investment techniques (such as
reverse repurchase agreements or dollar rolls). The Fund may also use forward foreign currency exchange contracts
(obligations to buy or sell a currency at a set rate in the future). The Fund may, but under normal market conditions
generally does not intend to, use derivatives for speculation to increase returns.

Other Strategies
In addition to the principal strategies discussed above, the Fund may also invest or engage in the following
investments/strategies:

j Borrowing — The Fund may borrow for temporary or emergency purposes or to settle securities transactions.

j Convertible Securities — The Fund may invest in convertible securities, which generally are debt securities or
preferred stock that may be converted into common stock. Convertible securities typically pay current income as
either interest (debt security convertibles) or dividends (preferred stock). A convertible security’s value usually
reflects both the stream of current income payments and the market value of the underlying common stock.

j Debt Securities — Debt securities include fixed income securities issued by companies, as well as U.S. and foreign
sovereign debt obligations. When choosing debt securities, Fund management considers various factors including
the credit quality of issuers and yield analysis. The Fund may invest in debt securities that are rated below
investment grade, which are commonly known as junk bonds.

j Depositary Receipts — The Fund may invest in securities of foreign issuers in the form of depositary receipts or
other securities that are convertible into securities of foreign issuers. American depositary receipts are receipts
typically issued by an American bank or trust company that evidence underlying securities issued by a foreign
corporation. European depositary receipts (issued in Europe) and global depositary receipts (issued throughout the
world) each evidence a similar ownership arrangement. The Fund may invest in unsponsored depositary receipts.

j Foreign Exchange Transactions — The Fund may engage in foreign exchange transactions to seek to hedge against
the risk of loss from changes in currency exchange rates, but Fund management cannot guarantee that it will be
able to enter into such transactions or that such transactions will be effective.

j Illiquid/Restricted Securities — The Fund may invest up to 15% of its net assets in illiquid securities that it cannot
sell within seven days at approximately current value. Restricted securities are securities that cannot be offered for
public resale unless registered under the applicable securities laws or that have a contractual restriction that
prohibits or limits their resale, such as Rule 144A securities. They may include private placement securities that
have not been registered under the applicable securities laws. Restricted securities may not be listed on an
exchange and may have no active trading market. Rule 144A securities are restricted securities that can be resold
to qualified institutional buyers but not to the general public.

j Indexed and Inverse Securities — The Fund may invest in securities that provide a return based on fluctuations in a
stock or other financial index. For example, the Fund may invest in a security that increases in value with the price
of a particular securities index. In some cases, the return of the security may be inversely related to the price of the
index. This means that the value of the security will rise as the price of the index falls and vice versa. Although
these types of securities can make it easier for the Fund to access certain markets or hedge risks of other assets
held by the Fund, these securities are subject to the risks related to the underlying index or other assets.
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j Investment Companies — The Fund has the ability to invest in other investment companies, such as exchange-
traded funds (“ETFs”), unit investment trusts, and open-end and closed-end funds. The Fund may invest in affiliated
investment companies, including affiliated money market funds and affiliated ETFs.

j “New Issues” — From time to time, the Fund may invest in shares of companies through initial public offerings (IPOs).

j Repurchase Agreements and Purchase and Sale Contracts — The Fund may enter into certain types of repurchase
agreements or purchase and sale contracts. Under a repurchase agreement, the seller agrees to repurchase a
security at a mutually agreed-upon time and price. A purchase and sale contract is similar to a repurchase
agreement, but purchase and sale contracts also provide that the purchaser receives any interest on the security
paid during the period.

j Securities Lending — The Fund may lend securities with a value up to 331⁄3% of its total assets to financial
institutions that provide cash or securities issued or guaranteed by the U.S. Government as collateral.

j Standby Commitment Agreements — Standby commitment agreements commit the Fund, for a stated period of
time, to purchase a stated amount of securities that may be issued and sold to the Fund at the option of the issuer.

j Temporary Defensive Strategies — The Fund may invest in short-term instruments, such as money market
securities denominated in U.S. dollars or foreign currencies and repurchase agreements, for temporary emergency
purposes, including to meet redemptions. The Fund may also invest, without limit, in short-term investments,
including money market funds, purchase high quality bonds or buy or sell derivatives to reduce exposure to equity
markets when the Fund believes it is advisable to do so on a temporary defensive basis.

Normally a portion of the Fund’s assets would be held in these short-term instruments in anticipation of making
investments in accordance with its investment objectives and strategies or to meet redemptions or when Fund
management is unable to find attractive investments. Short-term investments and temporary defensive positions
may limit the potential for growth in the value of your shares and may, therefore, limit the Fund’s ability to achieve
its investment objective.

j Warrants — A warrant gives the Fund the right to buy stock. The warrant specifies the amount of underlying stock,
the purchase (or “exercise”) price, and the date the warrant expires. The Fund has no obligation to exercise the
warrant and buy the stock. A warrant has value only if the Fund is able to exercise it or sell it before it expires.

j When-Issued and Delayed Delivery Securities and Forward Commitments — The purchase or sale of securities on
a when- issued basis or on a delayed delivery basis or through a forward commitment involves the purchase or sale
of securities by the Fund at an established price with payment and delivery taking place in the future. The Fund
enters into these transactions to obtain what is considered an advantageous price to the Fund at the time of
entering into the transaction.

ABOUT THE PORTFOLIO MANAGEMENT OF THE FUND

The Fund is managed by a team of financial professionals. James Bristow, CFA and Gareth Williams are the portfolio
managers and are jointly and primarily responsible for the day-to-day management of the Fund. Please see
“Management of the Funds — Portfolio Manager Information” for additional information on the portfolio
management team.

Investment Risks

This section contains a discussion of the general risks of investing in the Fund. The “Investment Objectives and
Policies” section in the Statement of Additional Information (“SAI”) also includes more information about the Fund, its
investments and the related risks. As with any fund, there can be no guarantee that the Fund will meet its investment
objective or that the Fund’s performance will be positive for any period of time. An investment in the Fund is not
insured or guaranteed by the Federal Deposit Insurance Corporation or by any bank or governmental agency.

Principal Risks of Investing in the Fund:

Derivatives Risk — Derivatives are volatile and involve significant risks, including:

Volatility Risk — The Fund’s use of derivatives may reduce the Fund’s returns and/or increase volatility. Volatility is
defined as the characteristic of a security, an index or a market to fluctuate significantly in price within a short time
period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may not correlate perfectly with
the overall securities markets.
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Counterparty Risk — Derivatives are also subject to counterparty risk, which is the risk that the other party in the
transaction will not fulfill its contractual obligation.

Market and Liquidity Risk — Some derivatives are more sensitive to interest rate changes and market price
fluctuations than other securities. The possible lack of a liquid secondary market for derivatives and the resulting
inability of the Fund to sell or otherwise close a derivatives position could expose the Fund to losses and could
make derivatives more difficult for the Fund to value accurately. The Fund could also suffer losses related to its
derivatives positions as a result of unanticipated market movements, which losses are potentially unlimited. Finally,
BlackRock may not be able to predict correctly the direction of securities prices, interest rates and other economic
factors, which could cause the Fund’s derivatives positions to lose value.

Valuation Risk — Valuation may be more difficult in times of market turmoil since many investors and market
makers may be reluctant to purchase complex instruments or quote prices for them. Derivatives may also expose
the Fund to greater risk and increase its costs. Certain transactions in derivatives involve substantial leverage risk
and may expose the Fund to potential losses that exceed the amount originally invested by the Fund.

Hedging Risk — When a derivative is used as a hedge against a position that the Fund holds, any loss generated by
the derivative generally should be substantially offset by gains on the hedged investment, and vice versa. While
hedging can reduce or eliminate losses, it can also reduce or eliminate gains. Hedges are sometimes subject to
imperfect matching between the derivative and the underlying security, and there can be no assurance that the
Fund’s hedging transactions will be effective. The use of hedging may result in certain adverse tax consequences
noted below.

Tax Risk — The federal income tax treatment of a derivative may not be as favorable as a direct investment in an
underlying asset and may adversely affect the timing, character and amount of income the Fund realizes from its
investments. As a result, a larger portion of the Fund’s distributions may be treated as ordinary income rather than
capital gains. In addition, certain derivatives are subject to mark-to-market or straddle provisions of the Internal
Revenue Code of 1986, as amended (the “Internal Revenue Code”). If such provisions are applicable, there could
be an increase (or decrease) in the amount of taxable dividends paid by the Fund. In addition, the tax treatment of
certain derivatives, such as swaps, is unsettled and may be subject to future legislation, regulation or
administrative pronouncements issued by the IRS.

Regulatory Risk — The U.S. Government is in the process of adopting and implementing regulations governing
derivatives markets, including mandatory clearing of certain derivatives, margin, reporting and registration
requirements. The ultimate impact of the regulations remains unclear. Additional US or other regulations may make
derivatives more costly, may limit the availability of derivatives, or may otherwise adversely affect the value or
performance of derivatives. The Dodd-Frank Wall Street Reform Act (the “Reform Act”) substantially increases
regulation of the over-the-counter (“OTC”) derivatives market and participants in that market, including imposing
clearing and reporting requirements on transactions involving instruments that fall within the Reform Act’s definition
of “swap” and “security-based swap,” which terms generally include OTC derivatives and imposing registration and
potential substantive requirements on certain swap and security-based swap market participants. In addition, under
the Reform Act, the Fund may be subject to additional recordkeeping and reporting requirements. Other future
regulatory developments may also impact the Fund’s ability to invest or remain invested in certain derivatives.
Legislation or regulation may also change the way in which the Fund itself is regulated. BlackRock cannot predict
the effects of any new governmental regulation that may be implemented on the ability of the Fund to use swaps or
any other financial derivative product, and there can be no assurance that any new governmental regulation will not
adversely affect the Fund’s ability to achieve its investment objective.

Risks Specific to Certain Derivatives Used by the Fund

Swaps — Swap agreements are two-party contracts entered into for periods ranging from a few weeks to more than
one year. In a standard “swap” transaction, two parties agree to exchange the returns (or differentials in rates of
return) earned or realized on particular predetermined investments or instruments, which can be adjusted for an
interest factor. Swap agreements involve the risk that the party with whom the Fund has entered into the swap will
default on its obligation to pay the Fund and the risk that the Fund will not be able to meet its obligations to pay the
other party to the agreement.

Forward Foreign Currency Exchange Contracts — Forward foreign currency exchange transactions are OTC contracts
to purchase or sell a specified amount of a specified currency or multinational currency unit at a price and future
date set at the time of the contract. Forward foreign currency exchange contracts do not eliminate fluctuations in
the value of non-U.S. securities but rather allow the Fund to establish a fixed rate of exchange for a future point in
time. This strategy can have the effect of reducing returns and minimizing opportunities for gain.
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Indexed and Inverse Securities — Indexed and inverse securities provide a potential return based on a particular
index of value or interest rates. The Fund’s return on these securities will be subject to risk with respect to the
value of the particular index. These securities are subject to leverage risk and correlation risk. Certain indexed and
inverse securities have greater sensitivity to changes in interest rates or index levels than other securities, and the
Fund’s investment in such instruments may decline significantly in value if interest rates or index levels move in a
way Fund management does not anticipate.

Futures — Futures are standardized, exchange-traded contracts that obligate a purchaser to take delivery, and a
seller to make delivery, of a specific amount of an asset at a specified future date at a specified price. The primary
risks associated with the use of futures contracts and options are (a) the imperfect correlation between the change
in market value of the instruments held by the Fund and the price of the futures contract or option; (b) possible lack
of a liquid secondary market for a futures contract and the resulting inability to close a futures contract when
desired; (c) losses caused by unanticipated market movements, which are potentially unlimited; (d) the investment
advisor’s inability to predict correctly the direction of securities prices, interest rates, currency exchange rates and
other economic factors; and (e) the possibility that the counterparty will default in the performance of its
obligations.

Options — An option is an agreement that, for a premium payment or fee, gives the option holder (the purchaser)
the right but not the obligation to buy (a “call option”) or sell (a “put option”) the underlying asset (or settle for cash
an amount based on an underlying asset, rate, or index) at a specified price (the “exercise price”) during a period of
time or on a specified date. Investments in options are considered speculative. When the Fund purchases an
option, it may lose the premium paid for it if the price of the underlying security or other assets decreased or
remained the same (in the case of a call option) or increased or remained the same (in the case of a put option). If
a put or call option purchased by the Fund were permitted to expire without being sold or exercised, its premium
would represent a loss to the Fund. To the extent that the Fund writes or sells an option, if the decline or increase in
the underlying asset is significantly below or above the exercise price of the written option, the Fund could
experience a substantial loss.

Emerging Markets Risk — The risks of foreign investments are usually much greater for emerging markets.
Investments in emerging markets may be considered speculative. Emerging markets include those in countries defined
as emerging or developing by the World Bank, the International Finance Corporation or the United Nations. Emerging
markets are riskier than more developed markets because they tend to develop unevenly and may never fully develop.
They are more likely to experience hyperinflation and currency devaluations, which adversely affect returns to U.S.
investors. In addition, many emerging markets have far lower trading volumes and less liquidity than developed
markets. Since these markets are often small, they may be more likely to suffer sharp and frequent price changes or
long-term price depression because of adverse publicity, investor perceptions or the actions of a few large investors. In
addition, traditional measures of investment value used in the United States, such as price to earnings ratios, may not
apply to certain small markets. Also, there may be less publicly available information about issuers in emerging
markets than would be available about issuers in more developed capital markets, and such issuers may not be
subject to accounting, auditing and financial reporting standards and requirements comparable to those to which U.S.
companies are subject.

Many emerging markets have histories of political instability and abrupt changes in policies. As a result, their
governments are more likely to take actions that are hostile or detrimental to private enterprise or foreign investment
than those of more developed countries, including expropriation of assets, confiscatory taxation, high rates of inflation
or unfavorable diplomatic developments. In the past, governments of such nations have expropriated substantial
amounts of private property, and most claims of the property owners have never been fully settled. There is no
assurance that such expropriations will not reoccur. In such an event, it is possible that the Fund could lose the entire
value of its investments in the affected market. Some countries have pervasiveness of corruption and crime that may
hinder investments. Certain emerging markets may also face other significant internal or external risks, including the
risk of war, and ethnic, religious and racial conflicts. In addition, governments in many emerging market countries
participate to a significant degree in their economies and securities markets, which may impair investment and
economic growth. National policies that may limit the Fund’s investment opportunities include restrictions on
investment in issuers or industries deemed sensitive to national interests.

Emerging markets may also have differing legal systems and the existence or possible imposition of exchange
controls, custodial restrictions or other foreign or U.S. governmental laws or restrictions applicable to such
investments. Sometimes, they may lack or be in the relatively early development of legal structures governing private
and foreign investments and private property. Many emerging markets do not have income tax treaties with the United
States, and as a result, investments by the Fund may be subject to higher withholding taxes in such countries. In
addition, some countries with emerging markets may impose differential capital gains taxes on foreign investors.
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Practices in relation to settlement of securities transactions in emerging markets involve higher risks than those in
developed markets, in part because the Fund will need to use brokers and counterparties that are less well
capitalized, and custody and registration of assets in some countries may be unreliable. The possibility of fraud,
negligence, undue influence being exerted by the issuer or refusal to recognize ownership exists in some emerging
markets, and, along with other factors, could result in ownership registration being completely lost. The Fund would
absorb any loss resulting from such registration problems and may have no successful claim for compensation. In
addition, communications between the United States and emerging market countries may be unreliable, increasing the
risk of delayed settlements or losses of security certificates.

Equity Securities Risk — Common and preferred stocks represent equity ownership in a company. Stock markets are
volatile. The price of equity securities will fluctuate and can decline and reduce the value of a portfolio investing in
equities. The value of equity securities purchased by the Fund could decline if the financial condition of the companies
the Fund invests in declines or if overall market and economic conditions deteriorate. The value of equity securities
may also decline due to factors that affect a particular industry or industries, such as labor shortages or an increase
in production costs and competitive conditions within an industry. In addition, the value may decline due to general
market conditions that are not specifically related to a company or industry, such as real or perceived adverse
economic conditions, changes in the general outlook for corporate earnings, changes in interest or currency rates or
generally adverse investor sentiment.

Foreign Securities Risk — Securities traded in foreign markets have often (though not always) performed differently
from securities traded in the United States. However, such investments often involve special risks not present in U.S.
investments that can increase the chances that the Fund will lose money. In particular, the Fund is subject to the risk
that because there may be fewer investors on foreign exchanges and a smaller number of securities traded each day,
it may be more difficult for the Fund to buy and sell securities on those exchanges. In addition, prices of foreign
securities may go up and down more than prices of securities traded in the United States.

Certain Risks of Holding Fund Assets Outside the United States — The Fund generally holds its foreign securities
and cash in foreign banks and securities depositories. Some foreign banks and securities depositories may be
recently organized or new to the foreign custody business. In addition, there may be limited or no regulatory
oversight of their operations. Also, the laws of certain countries limit the Fund’s ability to recover its assets if a
foreign bank, depository or issuer of a security, or any of their agents, goes bankrupt. In addition, it is often more
expensive for the Fund to buy, sell and hold securities in certain foreign markets than in the United States. The
increased expense of investing in foreign markets reduces the amount the Fund can earn on its investments and
typically results in a higher operating expense ratio for the Fund than for investment companies invested only in the
United States.

Currency Risk — Securities and other instruments in which the Fund invests may be denominated or quoted in
currencies other than the U.S. dollar. For this reason, changes in foreign currency exchange rates can affect the
value of the Fund’s portfolio.

Generally, when the U.S. dollar rises in value against a foreign currency, a security denominated in that currency
loses value because the currency is worth fewer U.S. dollars. Conversely, when the U.S. dollar decreases in value
against a foreign currency, a security denominated in that currency gains value because the currency is worth more
U.S. dollars. This risk, generally known as “currency risk,” means that a strong U.S. dollar will reduce returns for
U.S. investors while a weak U.S. dollar will increase those returns.

Foreign Economy Risk — The economies of certain foreign markets may not compare favorably with the economy of
the United States with respect to such issues as growth of gross national product, reinvestment of capital,
resources and balance of payments position. Certain foreign economies may rely heavily on particular industries or
foreign capital and are more vulnerable to diplomatic developments, the imposition of economic sanctions against a
particular country or countries, changes in international trading patterns, trade barriers and other protectionist or
retaliatory measures. Investments in foreign markets may also be adversely affected by governmental actions such
as the imposition of capital controls, nationalization of companies or industries, expropriation of assets or the
imposition of punitive taxes. In addition, the governments of certain countries may prohibit or impose substantial
restrictions on foreign investments in their capital markets or in certain industries. Any of these actions could
severely affect securities prices or impair the Fund’s ability to purchase or sell foreign securities or transfer the
Fund’s assets or income back into the United States, or otherwise adversely affect the Fund’s operations.

Other potential foreign market risks include foreign exchange controls, difficulties in pricing securities, defaults on
foreign government securities, difficulties in enforcing legal judgments in foreign courts and political and social
instability. Diplomatic and political developments, including rapid and adverse political changes, social instability,
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regional conflicts, terrorism and war, could affect the economies, industries and securities and currency markets,
and the value of the Fund’s investments, in non-U.S. countries. These factors are extremely difficult, if not
impossible, to predict and take into account with respect to the Fund’s investments.

Governmental Supervision and Regulation/Accounting Standards — Many foreign governments do not supervise
and regulate stock exchanges, brokers and the sale of securities to the same extent as such regulations exist in
the United States. They also may not have laws to protect investors that are comparable to U.S. securities laws. For
example, some foreign countries may have no laws or rules against insider trading. Insider trading occurs when a
person buys or sells a company’s securities based on material non-public information about that company. In
addition, some countries may have legal systems that may make it difficult for the Fund to vote proxies, exercise
shareholder rights, and pursue legal remedies with respect to its foreign investments. Accounting standards in other
countries are not necessarily the same as in the United States. If the accounting standards in another country do
not require as much detail as U.S. accounting standards, it may be harder for Fund management to completely and
accurately determine a company’s financial condition.

Settlement Risk — Settlement and clearance procedures in certain foreign markets differ significantly from those in the
United States. Foreign settlement and clearance procedures and trade regulations also may involve certain risks (such
as delays in payment for or delivery of securities) not typically associated with the settlement of U.S. investments.

At times, settlements in certain foreign countries have not kept pace with the number of securities transactions.
These problems may make it difficult for the Fund to carry out transactions. If the Fund cannot settle or is delayed
in settling a purchase of securities, it may miss attractive investment opportunities and certain of its assets may be
uninvested with no return earned thereon for some period. If the Fund cannot settle or is delayed in settling a sale
of securities, it may lose money if the value of the security then declines or, if it has contracted to sell the security
to another party, the Fund could be liable for any losses incurred.

European Economic Risk — The European financial markets have recently experienced volatility and adverse trends
due to concerns about economic downturns in, or rising government debt levels of, several European countries.
These events may spread to other countries in Europe. These events may affect the value and liquidity of certain of
the Fund’s investments.

Responses to the financial problems by European governments, central banks and others, including austerity
measures and reforms, may not work, may result in social unrest and may limit future growth and economic
recovery or have other unintended consequences. Further defaults or restructurings by governments and others of
their debt could have additional adverse effects on economies, financial markets and asset valuations around the
world. In addition, one or more countries may abandon the Euro, the common currency of the European Union, and/
or withdraw from the European Union. The impact of these actions, especially if they occur in a disorderly fashion, is
not clear but could be significant and far reaching.

Geographic Concentration Risk — From time to time the Fund may invest a substantial amount of its assets in
issuers located in a single country or a limited number of countries. If the Fund concentrates its investments in this
manner, it assumes the risk that economic, political and social conditions in those countries will have a significant
impact on its investment performance. The Fund’s investment performance may also be more volatile if it
concentrates its investments in certain countries, especially emerging market countries.

Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. To mitigate leverage
risk, the Fund’s management team will segregate liquid assets on the books of the fund or otherwise cover the
transactions. As an open-end investment company registered with the Securities and Exchange Commission (the
“SEC”), the Fund is subject to the federal securities laws, including the Investment Company Act, the rules thereunder,
and various SEC and SEC staff interpretive positions. In accordance with these laws, rules and positions, the Fund
must “set aside” liquid assets (often referred to as “asset segregation”), or engage in other SEC- or staff-approved
measures, to “cover” open positions with respect to certain kinds of instruments. The use of leverage may cause the
Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or to meet
any required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio will be
magnified when the Fund uses leverage.

Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will go
down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is the
risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you may
lose money.
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Mid-Cap Securities Risk — The securities of mid-cap companies generally trade in lower volumes and are generally
subject to greater and less predictable price changes than the securities of larger capitalization companies.

The Fund may also be subject to certain other risks associated with its investments and investment strategies,
including:
Borrowing Risk — Borrowing may exaggerate changes in the net asset value of Fund shares and in the return on the
Fund’s portfolio. Borrowing will cost the Fund interest expense and other fees. The costs of borrowing may reduce the
Fund’s return. Borrowing may cause the Fund to liquidate positions when it may not be advantageous to do so to
satisfy its obligations.

Convertible Securities Risk — The market value of a convertible security performs like that of a regular debt security;
that is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible securities
are subject to the risk that the issuer will not be able to pay interest or dividends when due, and their market value
may change based on changes in the issuer’s credit rating or the market’s perception of the issuer’s creditworthiness.
Since it derives a portion of its value from the common stock into which it may be converted, a convertible security is
also subject to the same types of market and issuer risks that apply to the underlying common stock.

Debt Securities Risk — Debt securities, such as bonds, involve credit risk. Credit risk is the risk that the borrower will
not make timely payments of principal and interest. Changes in an issuer’s credit rating or the market’s perception of
an issuer’s creditworthiness may also affect the value of the Fund’s investment in that issuer. The degree of credit
risk depends on the issuer’s financial condition and on the terms of the securities. Debt securities are also subject to
interest rate risk. Interest rate risk is the risk that the value of a debt security may fall when interest rates rise. In
general, the market price of debt securities with longer maturities will go up or down more in response to changes in
interest rates than the market price of shorter term securities. The Fund may be subject to a greater risk of rising
interest rates due to the current period of historically low rates.

Depositary Receipts Risk — The issuers of unsponsored depositary receipts are not obligated to disclose information
that is, in the United States, considered material. Therefore, there may be less information available regarding these
issuers and there may not be a correlation between such information and the market value of the depositary receipts.
Depositary receipts are generally subject to the same risks as the foreign securities that they evidence or into which
they may be converted.

Expense Risk — Fund expenses are subject to a variety of factors, including fluctuations in the Fund’s net assets.
Accordingly, actual expenses may be greater or less than those indicated. For example, to the extent that the Fund’s net
assets decrease due to market declines or redemptions, the Fund’s expenses will increase as a percentage of Fund net
assets. During periods of high market volatility, these increases in the Fund’s expense ratio could be significant.

High Portfolio Turnover Risk — The Fund may engage in active and frequent trading of its portfolio securities. High
portfolio turnover (more than 100%) may result in increased transaction costs to the Fund, including brokerage
commissions, dealer mark-ups and other transaction costs on the sale of the securities and on reinvestment in other
securities. The sale of Fund portfolio securities may result in the realization and/or distribution to shareholders of
higher capital gains or losses as compared to a fund with less active trading policies. These effects of higher than
normal portfolio turnover may adversely affect Fund performance.

Indexed and Inverse Securities Risk — Certain indexed and inverse securities have greater sensitivity to changes in
interest rates or index levels than other securities, and the Fund’s investment in such instruments may decline
significantly in value if interest rates or index levels move in a way Fund management does not anticipate.

Investment in Other Investment Companies Risk — As with other investments, investments in other investment
companies are subject to market and selection risk. In addition, if the Fund acquires shares of investment companies,
including ones affiliated with the Fund, shareholders bear both their proportionate share of expenses in the Fund
(including management and advisory fees) and, indirectly, the expenses of the investment companies. To the extent
the Fund is held by an affiliated fund, the ability of the Fund itself to hold other investment companies may be limited.

Junk Bonds Risk — Although junk bonds generally pay higher rates of interest than investment grade bonds, junk
bonds are high risk investments that may cause income and principal losses for the Fund. The major risks of junk bond
investments include:

j Junk bonds may be issued by less creditworthy issuers. Issuers of junk bonds may have a larger amount of
outstanding debt relative to their assets than issuers of investment grade bonds. In the event of an issuer’s
bankruptcy, claims of other creditors may have priority over the claims of junk bond holders, leaving few or no
assets available to repay junk bond holders.
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j Prices of junk bonds are subject to extreme price fluctuations. Adverse changes in an issuer’s industry and general
economic conditions may have a greater impact on the prices of junk bonds than on other higher rated fixed-income
securities.

j Issuers of junk bonds may be unable to meet their interest or principal payment obligations because of an economic
downturn, specific issuer developments, or the unavailability of additional financing.

j Junk bonds frequently have redemption features that permit an issuer to repurchase the security from the Fund
before it matures. If the issuer redeems junk bonds, the Fund may have to invest the proceeds in bonds with lower
yields and may lose income.

j Junk bonds may be less liquid than higher rated fixed-income securities, even under normal economic conditions.
There are fewer dealers in the junk bond market, and there may be significant differences in the prices quoted for
junk bonds by the dealers. Because they are less liquid, judgment may play a greater role in valuing certain of the
Fund’s securities than is the case with securities trading in a more liquid market.

j The Fund may incur expenses to the extent necessary to seek recovery upon default or to negotiate new terms with
a defaulting issuer.

The credit rating of a high yield security does not necessarily address its market value risk. Ratings and market value
may change from time to time, positively or negatively, to reflect new developments regarding the issuer.

Liquidity Risk — Liquidity risk exists when particular investments are difficult to purchase or sell. The Fund’s
investments in illiquid securities may reduce the returns of the Fund because it may be difficult to sell the illiquid
securities at an advantageous time or price. To the extent that the Fund’s principal investment strategies involve
derivatives or securities with substantial market and/or credit risk, the Fund will tend to have the greatest exposure to
liquidity risk. Liquid investments may become illiquid after purchase by the Fund, particularly during periods of market
turmoil. Illiquid investments may be harder to value, especially in changing markets, and if the Fund is forced to sell
these investments to meet redemption requests or for other cash needs, the Fund may suffer a loss. In addition, when
there is illiquidity in the market for certain securities, the Fund, due to limitations on illiquid investments, may be
subject to purchase and sale restrictions.

Mortgage- and Asset-Backed Securities Risks — Mortgage-backed securities (residential and commercial) and
asset-backed securities represent interests in “pools” of mortgages or other assets, including consumer loans or
receivables held in trust. Although asset-backed and commercial mortgage-backed securities (“CMBS”) generally
experience less prepayment than residential mortgage-backed securities, mortgage-backed and asset-backed
securities, like traditional fixed-income securities, are subject to credit, interest rate, prepayment and extension risks.

Small movements in interest rates (both increases and decreases) may quickly and significantly reduce the value of
certain mortgage-backed securities. The Fund’s investments in asset-backed securities are subject to risks similar to
those associated with mortgage-related securities, as well as additional risks associated with the nature of the assets
and the servicing of those assets. These securities also are subject to the risk of default on the underlying mortgage
or assets, particularly during periods of economic downturn. Certain CMBS are issued in several classes with different
levels of yield and credit protection. The Fund’s investments in CMBS with several classes may be in the lower classes
that have greater risks than the higher classes, including greater interest rate, credit and prepayment risks.

Mortgage-backed securities may be either pass-through securities or collateralized mortgage obligations (“CMOs”).
Pass-through securities represent a right to receive principal and interest payments collected on a pool of mortgages,
which are passed through to security holders. CMOs are created by dividing the principal and interest payments
collected on a pool of mortgages into several revenue streams (tranches) with different priority rights to portions of the
underlying mortgage payments. Certain CMO tranches may represent a right to receive interest only (“IOs”), principal
only (“POs”) or an amount that remains after floating-rate tranches are paid (an inverse floater). These securities are
frequently referred to as “mortgage derivatives” and may be extremely sensitive to changes in interest rates. Interest
rates on inverse floaters, for example, vary inversely with a short-term floating rate (which may be reset periodically).
Interest rates on inverse floaters will decrease when short-term rates increase, and will increase when short-term
rates decrease. These securities have the effect of providing a degree of investment leverage. In response to changes
in market interest rates or other market conditions, the value of an inverse floater may increase or decrease at a
multiple of the increase or decrease in the value of the underlying securities. If the Fund invests in CMO tranches
(including CMO tranches issued by government agencies) and interest rates move in a manner not anticipated by Fund
management, it is possible that the Fund could lose all or substantially all of its investment. Certain mortgage-backed
securities in which the Fund may invest may also provide a degree of investment leverage, which could cause the Fund
to lose all or substantially all of its investment.
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The mortgage market in the United States has experienced difficulties that may adversely affect the performance and
market value of certain of the Fund’s mortgage-related investments. Delinquencies and losses on mortgage loans (including
subprime and second-lien mortgage loans) generally have increased and may continue to increase, and a decline in or
flattening of real-estate values (as has been experienced and may continue to be experienced in many housing markets)
may exacerbate such delinquencies and losses. Also, a number of mortgage loan originators have experienced serious
financial difficulties or bankruptcy. Reduced investor demand for mortgage loans and mortgage-related securities and
increased investor yield requirements have caused limited liquidity in the secondary market for mortgage-related securities,
which can adversely affect the market value of mortgage-related securities. It is possible that such limited liquidity in such
secondary markets could continue or worsen.

Asset-backed securities entail certain risks not presented by mortgage-backed securities, including the risk that in certain
states it may be difficult to perfect the liens securing the collateral backing certain asset-backed securities. In addition,
certain asset-backed securities are based on loans that are unsecured, which means that there is no collateral to seize if
the underlying borrower defaults.

“New Issues” Risk — “New Issues” are initial public offerings of equity securities. Investments in companies that
have recently gone public have the potential to produce substantial gains for the Fund. However, there is no assurance
that the Fund will have access to profitable IPOs and therefore investors should not rely on these past gains as an
indication of future performances. The investment performance of the Fund during periods when it is unable to invest
significantly or at all in IPOs may be lower than during periods when the Fund is able to do so. In addition, as the Fund
increases in size, the impact of IPOs on the Fund’s performance will generally decrease. Securities issued in IPOs are
subject to many of the same risks as investing in companies with smaller market capitalizations. Securities issued in
IPOs have no trading history, and information about the companies may be available for very limited periods. In
addition, the prices of securities sold in IPOs may be highly volatile or may decline shortly after the initial public
offering. When an initial public offering is brought to the market, availability may be limited and the Fund may not be
able to buy any shares at the offering price, or, if it is able to buy shares, it may not be able to buy as many shares at
the offering price as it would like.

Repurchase Agreements and Purchase and Sale Contracts Risks — If the other party to a repurchase agreement or
purchase and sale contract defaults on its obligation under the agreement, the Fund may suffer delays and incur costs
or lose money in exercising its rights under the agreement. If the seller fails to repurchase the security in either
situation and the market value of the security declines, the Fund may lose money.

Securities Lending Risk — Securities lending involves the risk that the borrower may fail to return the securities in a timely
manner or at all. As a result, the Fund may lose money and there may be a delay in recovering the loaned securities. The
Fund could also lose money if it does not recover the securities and/or the value of the collateral falls, including the value of
investments made with cash collateral. These events could trigger adverse tax consequences for the Fund.

Small Cap and Emerging Growth Securities Risk — Small cap or emerging growth companies may have limited product
lines or markets. They may be less financially secure than larger, more established companies. They may depend on a
small number of key personnel. If a product fails or there are other adverse developments, or if management changes, the
Fund’s investment in a small cap or emerging growth company may lose substantial value. In addition, it is more difficult to
get information on smaller companies, which tend to be less well known, have shorter operating histories, do not have
significant ownership by large investors and are followed by relatively few securities analysts.

The securities of small cap or emerging growth companies generally trade in lower volumes and are subject to greater
and more unpredictable price changes than larger cap securities or the market as a whole. In addition, small cap and
emerging growth securities may be particularly sensitive to changes in interest rates, borrowing costs and earnings.
Investing in small cap and emerging growth securities requires a longer term view.

Sovereign Debt Risk — Sovereign debt instruments are subject to the risk that a governmental entity may delay or
refuse to pay interest or repay principal on its sovereign debt, due, for example, to cash flow problems, insufficient
foreign currency reserves, political considerations, the relative size of the governmental entity’s debt position in
relation to the economy or the failure to put in place economic reforms required by the International Monetary Fund or
other multilateral agencies. If a governmental entity defaults, it may ask for more time in which to pay or for further
loans. There is no legal process for collecting sovereign debt that a government does not pay nor are there bankruptcy
proceedings through which all or part of the sovereign debt that a governmental entity has not repaid may be collected.

Standby Commitment Agreements Risk — Standby commitment agreements involve the risk that the security the
Fund buys will lose value prior to its delivery to the Fund and will no longer be worth what the Fund has agreed to pay
for it. These agreements also involve the risk that if the security goes up in value, the counterparty will decide not to
issue the security. In this case, the Fund loses both the investment opportunity for the assets it set aside to pay for
the security and any gain in the security’s price.
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Warrants Risk — If the price of the underlying stock does not rise above the exercise price before the warrant expires,
the warrant generally expires without any value and the Fund loses any amount it paid for the warrant. Thus,
investments in warrants may involve substantially more risk than investments in common stock. Warrants may trade in
the same markets as their underlying stock; however, the price of the warrant does not necessarily move with the price
of the underlying stock.

When-Issued and Delayed Delivery Securities and Forward Commitments Risks — When-issued and delayed delivery
securities and forward commitments involve the risk that the security the Fund buys will lose value prior to its delivery.
There also is the risk that the security will not be issued or that the other party to the transaction will not meet its
obligation. If this occurs, the Fund may lose both the investment opportunity for the assets it set aside to pay for the
security and any gain in the security’s price.
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Financial Highlights

The Financial Highlights table is intended to help you understand the Fund’s financial performance for the periods
shown. Certain information reflects the financial results for a single Fund share. The total returns in the table
represent the rate that an investor would have earned or lost on an investment in the Fund (assuming reinvestment of
all dividends and/or distributions). The information has been audited by Deloitte & Touche LLP, whose report, along
with the Fund’s financial statements, is included in the Fund’s Annual Report, which is available upon request.

Class I

Year Ended December 31,

2013 2012 2011 2010 2009

Per Share Operating Performance

Net asset value, beginning of year $ 9.04 $ 8.00 $ 9.55 $ 9.06 $ 7.11

Net investment income1 0.19 0.16 0.19 0.14 0.16

Net realized and unrealized gain (loss) 1.86 1.04 (1.50) 0.45 1.97

Net increase (decrease) from investment operations 2.05 1.20 (1.31) 0.59 2.13

Dividends from net investment income2 (0.22) (0.16) (0.24) (0.10) (0.18)

Net asset value, end of year $ 10.87 $ 9.04 $ 8.00 $ 9.55 $ 9.06

Total Investment Return3

Based on net asset value 22.75% 15.08% (13.71)% 6.57% 29.97%

Ratios to Average Net Assets

Total expenses 1.08% 1.05% 0.89% 0.89% 0.92%

Total expenses after fees waived and reimbursed 0.97% 0.96% 0.88% 0.89% 0.91%

Net investment income 1.92% 1.84% 2.08% 1.61% 2.01%

Supplemental Data

Net assets, end of year (000) $150,314 $133,308 $134,471 $174,679 $184,713

Portfolio turnover 121% 106% 153% 119% 199%

1 Based on average shares outstanding.
2 Determined in accordance with federal income tax regulations.
3 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.
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Fund Overview

Key Facts About BlackRock Large Cap Core V.I. Fund

Investment Objective

The investment objective of BlackRock Large Cap Core V.I. Fund (the “Fund”) is to seek high total investment return.

Fees and Expenses of the Fund

This table describes the fees and expenses that you may pay if you buy and hold shares of the Fund. The expenses
below do not include separate account fees and expenses, and would be higher if these fees and expenses were
included. Please refer to your variable annuity or insurance contract (the “Contract”) prospectus for information on the
separate account fees and expenses associated with your Contract.

Shareholder Fees (fees paid directly from your investment)
The Fund is not subject to any shareholder fees.
Annual Fund Operating Expenses
(expenses that you pay each year as a
percentage of the value of your investment)

Class I
Shares

Class II
Shares

Class III
Shares

Management Fees 0.46% 0.46% 0.46%

Distribution and/or Service (12b-1) Fees None 0.15% 0.25%

Other Expenses 0.27% 0.25% 0.28%

Total Annual Fund Operating Expenses 0.73% 0.86% 0.99%

Fee Waivers and/or Expense Reimbursements1 (0.14)% (0.10)% (0.13)%

Total Annual Fund Operating Expenses After Fee Waivers
and/or Expense Reimbursements1 0.59% 0.76% 0.86%

1 As described in the “Management of the Funds” section of the Fund’s prospectus, BlackRock has contractually agreed to waive and/or
reimburse fees or expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding
Dividend Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) to 1.25% (for Class I Shares), 1.40%
(for Class II Shares), and 1.50% (for Class III Shares) of average daily net assets until May 1, 2015. BlackRock has also contractually agreed to
reimburse fees in order to limit certain operational and recordkeeping fees to 0.05% (for Class I Shares), 0.07% (for Class II Shares), and 0.08%
(for Class III Shares) of average daily net assets until May 1, 2015. Each of these contractual agreements may be terminated upon 90 days’
notice by a majority of the non-interested directors of the Fund or by a vote of a majority of the outstanding voting securities of the Fund.

Example:
This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other mutual
funds. The Example assumes that you invest $10,000 in the Fund for the time periods indicated and then redeem all of
your shares at the end of those periods. The Example also assumes that your investment has a 5% return each year and
that the Fund’s operating expenses remain the same. The Example does not reflect charges imposed by the Contract. See
the Contract prospectus for information on such charges. Although your actual costs may be higher or lower, based on
these assumptions and the net expenses shown in the fee table, your costs would be:

1 Year 3 Years 5 Years 10 Years

Class I Shares $60 $219 $392 $ 893

Class II Shares $78 $264 $467 $1,052

Class III Shares $88 $302 $534 $1,201

Portfolio Turnover:
The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not reflected in
annual fund operating expenses or in the example, affect the Fund’s performance. During the most recent fiscal year,
the Fund’s portfolio turnover rate was 42% of the average value of its portfolio.
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Principal Investment Strategies of the Fund

Under normal circumstances, the Fund invests at least 80% of its assets in a diversified portfolio of equity securities,
primarily common stock of large cap companies located in the United States included at the time of purchase in the
Russell 1000T Index. Equity securities are common stock, preferred stock, securities convertible into common stock,
or securities or other instruments whose price is linked to the value of common stock. Large cap companies are
companies that at the time of purchase have a market capitalization equal to or greater than the top 80% of the
companies that comprise the Russell 1000T Index. As of March 31, 2014, the lowest market capitalization in this
group was approximately $4.1 billion. The market capitalizations of companies in the index change with market
conditions and the composition of the index.

Total investment return is the combination of capital appreciation and investment income.

Principal Risks of Investing in the Fund

Risk is inherent in all investing. The value of your investment in the Fund, as well as the amount of return you receive
on your investment, may fluctuate significantly from day to day and over time. You may lose part or all of your
investment in the Fund or your investment may not perform as well as other similar investments. The following is a
summary description of principal risks of investing in the Fund.

j Equity Securities Risk — Stock markets are volatile. The price of an equity security fluctuates based on changes in
a company’s financial condition and overall market and economic conditions.

j Investment Style Risk — Because different kinds of stocks go in and out of favor depending on market conditions,
the Fund’s performance may be better or worse than other funds with different investment styles (e.g., growth vs.
value, large cap vs. small cap).

j Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will go
down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is the risk
that the securities selected by Fund management will underperform the markets, the relevant indices or the securities
selected by other funds with similar investment objectives and investment strategies. This means you may lose money.
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Performance Information

The information shows you how the Fund’s performance has varied year by year and provides some indication of the
risks of investing in the Fund. The table compares the Fund’s performance to that of the Russell 1000T Index. As with
all such investments, past performance is not an indication of future results. Separate account fees and expenses are
not reflected in the bar chart. If they were, returns would be less than those shown. The returns for Class II Shares
prior to September 30, 2004, the commencement of offering of Class II Shares, and the returns for Class III Shares
prior to January 27, 2009, the recommencement of Class III Shares, are based upon performance of the Fund’s
Class I Shares, as adjusted to reflect the distribution and/or service (12b-1) fees applicable to Class II and Class III
Shares. This information may be considered when assessing the performance of Class II and Class III Shares, but
does not represent the actual performance of Class II and Class III Shares. If the Fund’s investment manager and its
affiliates had not waived or reimbursed certain Fund expenses during these periods, the Fund’s returns would have
been lower.

Class I Shares
ANNUAL TOTAL RETURNS

BlackRock Large Cap Core V.I. Fund
As of 12/31
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During the ten-year period shown in the bar chart, the highest return for a quarter was 14.97% (quarter ended
September 30, 2009) and the lowest return for a quarter was –20.12% (quarter ended December 31, 2008). The year
to date return as of March 31, 2014 was 2.37%.

As of 12/31/13
Average Annual Total Returns 1 Year 5 Years 10 Years

BlackRock Large Cap Core V.I. Fund: Class I Shares 33.56% 15.57% 7.58%

BlackRock Large Cap Core V.I. Fund: Class II Shares 33.32% 15.39% 7.42%

BlackRock Large Cap Core V.I. Fund: Class III Shares 33.16% 15.26% 7.30%

Russell 1000T Index (Reflects no deduction for fees, expenses or taxes) 33.11% 18.59% 7.78%

Investment Manager

The Fund’s investment manager is BlackRock Advisors, LLC (“BlackRock”). The Fund’s sub-adviser is BlackRock
Investment Management, LLC. Where applicable, the use of the term BlackRock also refers to the Fund’s sub-adviser.

Portfolio Manager

Name
Portfolio Manager
of the Fund Since Title

Peter Stournaras, CFA 2010 Managing Director of BlackRock, Inc.
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Purchase and Sale of Fund Shares

Shares of the Fund currently are sold either directly or indirectly (through other variable insurance funds) to separate
accounts of insurance companies (the “Insurance Companies”) and certain accounts administered by the Insurance
Companies (the “Accounts”) to fund benefits under the Contracts issued by the Insurance Companies. Shares of the
Fund may be purchased or sold each day the New York Stock Exchange (“NYSE”) is open.

The Fund does not have any initial or subsequent investment minimums. However, your Contract may require certain
investment minimums. See your Contract prospectus for more information.

Tax Information

Distributions made by the Fund to an Account, and exchanges and redemptions of Fund shares made by an Account,
ordinarily do not cause the corresponding Contract holder to recognize income or gain for Federal income tax purposes.
See the Contract prospectus for information regarding the Federal income tax treatment of the distributions to
Accounts and the holders of the Contracts.

Payments to Broker/Dealers and Other Financial Intermediaries

BlackRock and its affiliates may make payments relating to distribution and sales support activities to the Insurance
Companies and other financial intermediaries for the sale of Fund shares and related services. These payments may
create a conflict of interest by influencing the Insurance Company or other financial intermediary and your individual
financial professional to recommend the Fund over another investment. Visit your Insurance Company’s website, which
may have more information.
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Details About the Fund
Included in this prospectus are sections that tell you about buying and selling shares, management information,
shareholder features of the Fund and your rights as a shareholder.

How the Fund Invests

Investment Objective
The investment objective of the Fund is to seek high total investment return.

Should the Board of Directors determine that the investment objective of the Fund should be changed, shareholders of
the Fund will be given notice before any such change is effective. However, such change can be effected without
shareholder approval.

Investment Process
The Fund has a blended investment strategy that emphasizes a mix of both growth and value and will seek to
outperform the Russell 1000T Index. Thus, with respect to its equity investments, the Fund follows an investing style
that favors both growth companies and value companies. Growth companies are those whose earnings growth
potential appears to the Fund management team to be greater than the market in general and whose revenue growth
is expected to continue for an extended period. Stocks of growth companies typically pay relatively low dividends and
sell at relatively high valuations. Value companies are those that appear to be undervalued by the market as measured
by certain financial formulas.

In selecting securities for the Fund’s portfolio from the Fund’s benchmark universe, BlackRock uses a proprietary
multifactor quantitative model to analyze and rank each stock in the universe based on a series of measurable factors,
including valuation, accounting, fundamental momentum and investment sentiment. Fund management looks for strong
relative earnings growth, earnings quality and good relative valuation. A company’s stock price relative to its earnings and
book value, among other factors, is also examined — if Fund management believes that a company is overvalued, it will not
be considered as an investment for the Fund. Fund management relies on fundamental analysis throughout the investment
process. Fundamental analysis is a method of stock market analysis that concentrates on “fundamental” information about
the company (such as its income statement, balance sheet, earnings and sales history, products and management) to
attempt to forecast future stock value, using both internal and external research.

Because the Fund generally will not hold all the stocks in the Russell 1000T Index, and because the Fund’s
investments may be allocated in amounts that vary from the proportional weightings of the various stocks in that
index, the Fund is not an “index” fund. In seeking to outperform the benchmark, however, Fund management reviews
potential investments using certain criteria that are based on the securities in the index. These criteria currently
include the following:

j Valuation
j Management
j Capital allocation
j Business growth
j Investor sentiment

Stock Selection Criteria:
j Relative price to earnings and price-to-book ratios
j Stability and quality of earnings
j Earnings momentum and growth

Portfolio Construction Criteria:

j Weighted median market capitalization of the Fund’s portfolio
j Allocation among the economic sectors of the Fund’s portfolio as compared to its benchmark index
j Weighted individual stocks within its benchmark index
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Price to earnings ratio is the price of a stock divided by its earnings per share. Price-to-book ratio is the price of a
stock divided by its book value. Market capitalization is the number of shares of a company’s stock, multiplied by the
price per share of that stock. Market capitalization is a measure of a company’s size.

The Fund has no stated minimum holding period for investments and will buy or sell securities whenever the Fund’s
management sees an appropriate opportunity.

Principal Investment Strategies
Under normal circumstances, the Fund invests at least 80% of its assets in a diversified portfolio of equity securities,
primarily common stock of large cap companies located in the United States included at the time of purchase in the
Russell 1000T Index. This is a non-fundamental policy of the Fund and may be changed upon 60 days’ prior notice to
shareholders.

Equity securities are common stock, preferred stock, securities convertible into common stock, or securities or other
instruments whose price is linked to the value of common stock. Large cap companies are companies that at the time
of purchase have a market capitalization equal to or greater than the top 80% of the companies that comprise the
Russell 1000T Index. As of March 31, 2014, the lowest market capitalization in this group was approximately
$4.1 billion. The market capitalizations of companies in the index change with market conditions and the composition
of the index.

Other Strategies
In addition to the principal strategies discussed above, the Fund may also invest or engage in the following
investments/strategies:

j Borrowing — The Fund may borrow for temporary or emergency purposes, including to meet redemptions, for the
payment of dividends, for share repurchases or for the clearance of transactions.

j Convertible Securities — The Fund may invest in convertible securities, which generally are debt securities or
preferred stock that may be converted into common stock. Convertible securities typically pay current income as
either interest (debt security convertibles) or dividends (preferred stock). A convertible security’s value usually
reflects both the stream of current income payments and the market value of the underlying common stock.

j Depositary Receipts — The Fund may invest in securities of foreign issuers in the form of depositary receipts,
including unsponsored depositary receipts, or other securities that are convertible into securities of foreign issuers.
American Depositary Receipts are receipts typically issued by an American bank or trust company that evidence
underlying securities issued by a foreign corporation. European Depositary Receipts (issued in Europe) and Global
Depositary Receipts (issued throughout the world) each evidence a similar ownership arrangement. The Fund may
invest in unsponsored Depositary Receipts.

j Derivatives — The Fund may use derivatives, including options, futures, indexed securities, inverse securities,
swaps and forward contracts both to seek to increase the return of the Fund and to hedge (or protect) the value of
its assets against adverse movements in currency exchange rates, interest rates and movements in the securities
markets. In order to effectively manage cash flows into or out of the Fund, the Fund may buy and sell financial
futures contracts or options on such contracts. Derivatives are financial instruments whose value is derived from
another security, a commodity (such as oil or gas), a currency or an index, including but not limited to the S&P 500
Index and the VIX. The use of options, futures, indexed securities, inverse securities, swaps and forward contracts
can be effective in protecting or enhancing the value of the Fund’s assets.

j Foreign Securities — The Fund may invest in companies located in countries other than the United States.

j Illiquid/Restricted Securities — The Fund may invest up to 15% of its net assets in illiquid securities that it cannot
sell within seven days at approximately current value. Restricted securities are securities that cannot be offered for
public resale unless registered under the applicable securities laws or that have a contractual restriction that
prohibits or limits their resale, such as Rule 144A securities. They may include private placement securities that
have not been registered under the applicable securities laws. Restricted securities may not be listed on an
exchange and may have no active trading market. Rule 144A securities are restricted securities that can be resold
to qualified institutional buyers but not to the general public.

j Investment Companies — The Fund has the ability to invest in other investment companies, such as
exchange-traded funds (“ETFs”), unit investment trusts, and open-end and closed-end funds. The Fund may invest in
affiliated investment companies, including affiliated money market funds and affiliated ETFs.
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j Master Limited Partnerships — The Fund may invest in publicly traded master limited partnerships (“MLPs”), which
are limited partnerships or limited liability companies taxable as partnerships. MLPs generally have two classes of
owners, the general partner and limited partners. If investing in an MLP, the Fund intends to purchase publicly
traded common units issued to limited partners of the MLP. Limited partners have a limited role in the operations
and management of the MLP.

j Securities Lending — The Fund may lend securities with a value up to 331⁄3% of its total assets to financial
institutions that provide cash or securities issued or guaranteed by the U.S. Government as collateral.

j Temporary Defensive Strategies — As a temporary measure for defensive purposes, the Fund may invest without
limit in cash, cash equivalents or short-term U.S. Government securities. These investments may include high
quality, short-term money market instruments such as U.S. Treasury and agency obligations, commercial paper
(short-term, unsecured, negotiable promissory notes of a domestic or foreign company), short-term debt obligations
of corporate issuers and certificates of deposit and bankers’ acceptances. These investments may adversely affect
the Fund’s ability to meet its investment objective.

j U.S. Government Obligations — The Fund may invest in debt of the U.S. government. There are no restrictions on
the maturity of the debt securities in which the Fund may invest.

j When-Issued and Delayed Delivery Securities and Forward Commitments — The purchase or sale of securities on
a when-issued basis or on a delayed delivery basis or through a forward commitment involves the purchase or sale
of securities by the Fund at an established price with payment and delivery taking place in the future. The Fund
enters into these transactions to obtain what is considered an advantageous price to the Fund at the time of
entering into the transaction.

ABOUT THE PORTFOLIO MANAGEMENT OF THE FUND

The Fund is managed by Peter Stournaras, CFA. Mr. Stournaras is primarily responsible for the day-to-day
management of the Fund. Please see “Management of the Funds — Portfolio Manager Information” for additional
information on the portfolio manager.

Investment Risks

This section contains a discussion of the general risks of investing in the Fund. The “Investment Objectives and
Policies” section in the Statement of Additional Information (“SAI”) also includes more information about the Fund, its
investments and the related risks. As with any fund, there can be no guarantee that the Fund will meet its investment
objective or that the Fund’s performance will be positive for any period of time. An investment in the Fund is not
insured or guaranteed by the Federal Deposit Insurance Corporation or by any bank or governmental agency.

Principal Risks of Investing in the Fund:

Equity Securities Risk — Common and preferred stocks represent equity ownership in a company. Stock markets are
volatile. The price of equity securities will fluctuate and can decline and reduce the value of a portfolio investing in
equities. The value of equity securities purchased by the Fund could decline if the financial condition of the companies
the Fund invests in declines or if overall market and economic conditions deteriorate. The value of equity securities
may also decline due to factors that affect a particular industry or industries, such as labor shortages or an increase
in production costs and competitive conditions within an industry. In addition, the value may decline due to general
market conditions that are not specifically related to a company or industry, such as real or perceived adverse
economic conditions, changes in the general outlook for corporate earnings, changes in interest or currency rates or
generally adverse investor sentiment.

Investment Style Risk — Under certain market conditions, growth investments have performed better during the later
stages of economic expansion and value investments have performed better during periods of economic recovery.
Therefore, these investment styles may over time go in and out of favor. At times when the investing style used by the
Fund is out of favor, the Fund may underperform other equity funds that use different investing styles.

Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will go
down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is the
risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you may
lose money.
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The Fund may also be subject to certain other risks associated with its investments and investment strategies,
including:
Borrowing Risk — Borrowing may exaggerate changes in the net asset value of Fund shares and in the return on the
Fund’s portfolio. Borrowing will cost the Fund interest expense and other fees. The costs of borrowing may reduce the
Fund’s return. Borrowing may cause the Fund to liquidate positions when it may not be advantageous to do so to
satisfy its obligations.

Convertible Securities Risk — The market value of a convertible security performs like that of a regular debt security;
that is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible securities
are subject to the risk that the issuer will not be able to pay interest or dividends when due, and their market value
may change based on changes in the issuer’s credit rating or the market’s perception of the issuer’s creditworthiness.
Since it derives a portion of its value from the common stock into which it may be converted, a convertible security is
also subject to the same types of market and issuer risks that apply to the underlying common stock.

Depositary Receipts Risk — The issuers of unsponsored depositary receipts are not obligated to disclose information
that is, in the United States, considered material. Therefore, there may be less information available regarding these
issuers and there may not be a correlation between such information and the market value of the depositary receipts.
Depositary receipts are generally subject to the same risks as the foreign securities that they evidence or into which
they may be converted.

Derivatives Risk — Derivatives are volatile and involve significant risks, including:

Volatility Risk — The Fund’s use of derivatives may reduce the Fund’s returns and/or increase volatility. Volatility is
defined as the characteristic of a security, an index or a market to fluctuate significantly in price within a short time
period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may not correlate perfectly with
the overall securities markets.

Counterparty Risk — Derivatives are also subject to counterparty risk, which is the risk that the other party in the
transaction will not fulfill its contractual obligation.

Market and Liquidity Risk — Some derivatives are more sensitive to interest rate changes and market price
fluctuations than other securities. The possible lack of a liquid secondary market for derivatives and the resulting
inability of the Fund to sell or otherwise close a derivatives position could expose the Fund to losses and could
make derivatives more difficult for the Fund to value accurately. The Fund could also suffer losses related to its
derivatives positions as a result of unanticipated market movements, which losses are potentially unlimited. Finally,
BlackRock may not be able to predict correctly the direction of securities prices, interest rates and other economic
factors, which could cause the Fund’s derivatives positions to lose value.

Valuation Risk — Valuation may be more difficult in times of market turmoil since many investors and market
makers may be reluctant to purchase complex instruments or quote prices for them. Derivatives may also expose
the Fund to greater risk and increase its costs. Certain transactions in derivatives involve substantial leverage risk
and may expose the Fund to potential losses that exceed the amount originally invested by the Fund.

Hedging Risk — When a derivative is used as a hedge against a position that the Fund holds, any loss generated by
the derivative generally should be substantially offset by gains on the hedged investment, and vice versa. While
hedging can reduce or eliminate losses, it can also reduce or eliminate gains. Hedges are sometimes subject to
imperfect matching between the derivative and the underlying security, and there can be no assurance that the
Fund’s hedging transactions will be effective. The use of hedging may result in certain adverse tax consequences
noted below.

Tax Risk — The federal income tax treatment of a derivative may not be as favorable as a direct investment in an
underlying asset and may adversely affect the timing, character and amount of income the Fund realizes from its
investments. As a result, a larger portion of the Fund’s distributions may be treated as ordinary income rather than
capital gains. In addition, certain derivatives are subject to mark-to-market or straddle provisions of the Internal
Revenue Code of 1986, as amended (the “Internal Revenue Code”). If such provisions are applicable, there could
be an increase (or decrease) in the amount of taxable dividends paid by the Fund. In addition, the tax treatment of
certain derivatives, such as swaps, is unsettled and may be subject to future legislation, regulation or
administrative pronouncements issued by the IRS.

Regulatory Risk — The U.S. Government is in the process of adopting and implementing regulations governing
derivatives markets, including mandatory clearing of certain derivatives, margin, reporting and registration
requirements. The ultimate impact of the regulations remains unclear. Additional US or other regulations may make
derivatives more costly, may limit the availability of derivatives, or may otherwise adversely affect the value or
performance of derivatives. The Dodd-Frank Wall Street Reform Act (the “Reform Act”) substantially increases
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regulation of the over-the-counter (“OTC”) derivatives market and participants in that market, including imposing
clearing and reporting requirements on transactions involving instruments that fall within the Reform Act’s definition
of “swap” and “security-based swap,” which terms generally include OTC derivatives and imposing registration and
potential substantive requirements on certain swap and security-based swap market participants. In addition, under
the Reform Act, the Fund may be subject to additional recordkeeping and reporting requirements. Other future
regulatory developments may also impact the Fund’s ability to invest or remain invested in certain derivatives.
Legislation or regulation may also change the way in which the Fund itself is regulated. BlackRock cannot predict
the effects of any new governmental regulation that may be implemented on the ability of the Fund to use swaps or
any other financial derivative product, and there can be no assurance that any new governmental regulation will not
adversely affect the Fund’s ability to achieve its investment objective.

Risks Specific to Certain Derivatives Used by the Fund

Swaps — Swap agreements are two-party contracts entered into for periods ranging from a few weeks to more than
one year. In a standard “swap” transaction, two parties agree to exchange the returns (or differentials in rates of
return) earned or realized on particular predetermined investments or instruments, which can be adjusted for an
interest factor. Swap agreements involve the risk that the party with whom the Fund has entered into the swap will
default on its obligation to pay the Fund and the risk that the Fund will not be able to meet its obligations to pay the
other party to the agreement.

Indexed and Inverse Securities — Indexed and inverse securities provide a potential return based on a particular
index of value or interest rates. The Fund’s return on these securities will be subject to risk with respect to the
value of the particular index. These securities are subject to leverage risk and correlation risk. Certain indexed and
inverse securities have greater sensitivity to changes in interest rates or index levels than other securities, and the
Fund’s investment in such instruments may decline significantly in value if interest rates or index levels move in a
way Fund management does not anticipate.

Futures — Futures are standardized, exchange-traded contracts that obligate a purchaser to take delivery, and a seller to
make delivery, of a specific amount of an asset at a specified future date at a specified price. The primary risks
associated with the use of futures contracts and options are (a) the imperfect correlation between the change in market
value of the instruments held by the Fund and the price of the futures contract or option; (b) possible lack of a liquid
secondary market for a futures contract and the resulting inability to close a futures contract when desired; (c) losses
caused by unanticipated market movements, which are potentially unlimited; (d) the investment advisor’s inability to
predict correctly the direction of securities prices, interest rates, currency exchange rates and other economic factors;
and (e) the possibility that the counterparty will default in the performance of its obligations.

Options — An option is an agreement that, for a premium payment or fee, gives the option holder (the purchaser)
the right but not the obligation to buy (a “call option”) or sell (a “put option”) the underlying asset (or settle for cash
an amount based on an underlying asset, rate, or index) at a specified price (the “exercise price”) during a period of
time or on a specified date. Investments in options are considered speculative. When the Fund purchases an
option, it may lose the premium paid for it if the price of the underlying security or other assets decreased or
remained the same (in the case of a call option) or increased or remained the same (in the case of a put option). If
a put or call option purchased by the Fund were permitted to expire without being sold or exercised, its premium
would represent a loss to the Fund. To the extent that the Fund writes or sells an option, if the decline or increase in
the underlying asset is significantly below or above the exercise price of the written option, the Fund could
experience a substantial loss.

Expense Risk — Fund expenses are subject to a variety of factors, including fluctuations in the Fund’s net assets.
Accordingly, actual expenses may be greater or less than those indicated. For example, to the extent that the Fund’s net
assets decrease due to market declines or redemptions, the Fund’s expenses will increase as a percentage of Fund net
assets. During periods of high market volatility, these increases in the Fund’s expense ratio could be significant.

Foreign Securities Risk — Because the Fund may invest in companies located in countries other than the United
States, the Fund may be exposed to risks associated with foreign investments.

j The value of holdings traded outside the U.S. (and any hedging transactions in foreign currencies) will be affected by
changes in currency exchange rates

j The costs of non-U.S. securities transactions tend to be higher than those of U.S. transactions

j Foreign holdings may be adversely affected by foreign government action

j International trade barriers or economic sanctions against certain non-U.S. countries may adversely affect these holdings

j The economies of certain countries may compare unfavorably with the U.S. economy
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j Foreign securities markets may be smaller than the U.S. markets, which may make trading more difficult.

High Portfolio Turnover Risk — The Fund may engage in active and frequent trading of its portfolio securities. High
portfolio turnover (more than 100%) may result in increased transaction costs to the Fund, including brokerage
commissions, dealer mark-ups and other transaction costs on the sale of the securities and on reinvestment in other
securities. The sale of Fund portfolio securities may result in the realization and/or distribution to shareholders of
higher capital gains or losses as compared to a fund with less active trading policies. These effects of higher than
normal portfolio turnover may adversely affect Fund performance.

Investment in Other Investment Companies Risk — As with other investments, investments in other investment
companies are subject to market and selection risk. In addition, if the Fund acquires shares of investment companies,
including ones affiliated with the Fund, shareholders bear both their proportionate share of expenses in the Fund
(including management and advisory fees) and, indirectly, the expenses of the investment companies. To the extent
the Fund is held by an affiliated fund, the ability of the Fund itself to hold other investment companies may be limited.

Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. To mitigate leverage
risk, the Fund’s management team will segregate liquid assets on the books of the fund or otherwise cover the
transactions. As an open-end investment company registered with the Securities and Exchange Commission (the
“SEC”), the Fund is subject to the Federal securities laws, including the Investment Company Act, the rules thereunder,
and various SEC and SEC staff interpretive positions. In accordance with these laws, rules and positions, the Fund
must “set aside” liquid assets (often referred to as “asset segregation”), or engage in other SEC- or staff-approved
measures, to “cover” open positions with respect to certain kinds of instruments. The use of leverage may cause the
Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or to meet
any required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio will be
magnified when the Fund uses leverage.

Liquidity Risk — Liquidity risk exists when particular investments are difficult to purchase or sell. The Fund’s
investments in illiquid securities may reduce the returns of the Fund because it may be difficult to sell the illiquid
securities at an advantageous time or price. To the extent that the Fund’s principal investment strategies involve
derivatives or securities with substantial market and/or credit risk, the Fund will tend to have the greatest exposure to
liquidity risk. Liquid investments may become illiquid after purchase by the Fund, particularly during periods of market
turmoil. Illiquid investments may be harder to value, especially in changing markets, and if the Fund is forced to sell
these investments to meet redemption requests or for other cash needs, the Fund may suffer a loss. In addition, when
there is illiquidity in the market for certain securities, the Fund, due to limitations on illiquid investments, may be
subject to purchase and sale restrictions.

Master Limited Partnerships Risk — The common units of an MLP are listed and traded on U.S. securities exchanges
and their value fluctuates predominantly based on prevailing market conditions and the success of the MLP. Unlike
owners of common stock of a corporation, owners of common units have limited voting rights and have no ability
annually to elect directors. In the event of liquidation, common units have preference over subordinated units, but not
over debt or preferred units, to the remaining assets of the MLP.

Mid Cap Securities Risk — The securities of mid cap companies generally trade in lower volumes and are generally
subject to greater and less predictable price changes than the securities of larger capitalization companies.

Preferred Stock Risk — Preferred stock represents an equity interest in a company that generally entitles the holder
to receive, in preference to the holders of other stocks such as common stocks, dividends and a fixed share of the
proceeds resulting from a liquidation of the company. Some preferred stocks also entitle their holders to receive
additional liquidation proceeds on the same basis as holders of a company’s common stock, and thus also represent
an ownership interest in that company. Preferred stocks may pay fixed or adjustable rates of return. Preferred stock is
subject to issuer-specific and market risks applicable generally to equity securities and is sensitive to changes in the
issuer’s creditworthiness and to changes in interest rates, and may decline in value if interest rates rise. In addition, a
company’s preferred stock generally pays dividends only after the company makes required payments to holders of its
bonds and other debt. For this reason, the value of preferred stock will usually react more strongly than bonds and
other debt to actual or perceived changes in the company’s financial condition or prospects. Preferred stock of smaller
companies may be more vulnerable to adverse developments than preferred stock of larger companies.
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Securities Lending Risk — Securities lending involves the risk that the borrower may fail to return the securities in a
timely manner or at all. As a result, the Fund may lose money and there may be a delay in recovering the loaned
securities. The Fund could also lose money if it does not recover the securities and/or the value of the collateral falls,
including the value of investments made with cash collateral. These events could trigger adverse tax consequences for
the Fund.

When-Issued and Delayed Delivery Securities and Forward Commitments Risks — When-issued and delayed delivery
securities and forward commitments involve the risk that the security the Fund buys will lose value prior to its delivery.
There also is the risk that the security will not be issued or that the other party to the transaction will not meet its
obligation. If this occurs, the Fund may lose both the investment opportunity for the assets it set aside to pay for the
security and any gain in the security’s price.
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Financial Highlights

The Financial Highlights table is intended to help you understand the Fund’s financial performance for the periods
shown. Certain information reflects the financial results for a single Fund share. The total returns in the table
represent the rate that an investor would have earned or lost on an investment in the Fund (assuming reinvestment of
all dividends and/or distributions). The information has been audited by Deloitte & Touche LLP, whose report, along
with the Fund’s financial statements, is included in the Fund’s Annual Report, which is available upon request.

Class I

Year Ended December 31,

2013 2012 2011 2010 2009

Per Share Operating Performance

Net asset value, beginning of year $ 25.55 $ 23.00 $ 22.73 $ 21.04 $ 17.38

Net investment income1 0.30 0.39 0.29 0.23 0.26

Net realized and unrealized gain 8.27 2.54 0.26 1.69 3.66

Net increase from investment operations 8.57 2.93 0.55 1.92 3.92

Dividends from net investment income2 (0.32) (0.38) (0.28) (0.23) (0.26)

Net asset value, end of year $ 33.80 $ 25.55 $ 23.00 $ 22.73 $ 21.04

Total Investment Return3

Based on net asset value 33.56% 12.75% 2.40% 9.12% 22.54%

Ratios to Average Net Assets

Total expenses 0.73% 0.69% 0.56% 0.57% 0.62%

Total expenses after fees waived and reimbursed 0.58% 0.59% 0.56% 0.57% 0.62%

Net investment income 1.03% 1.56% 1.21% 1.10% 1.42%

Supplemental Data

Net assets, end of year (000) $219,418 $191,227 $193,953 $217,059 $228,900

Portfolio turnover 42% 110% 101% 151% 165%

1 Based on average shares outstanding.
2 Determined in accordance with federal income tax regulations.
3 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.

14

BRIVC-142



Class II

Year Ended December 31,

2013 2012 2011 2010 2009

Per Share Operating Performance

Net asset value, beginning of year $25.56 $23.01 $22.74 $21.05 $17.40

Net investment income1 0.25 0.35 0.23 0.21 0.23

Net realized and unrealized gain 8.25 2.54 0.27 1.68 3.66

Net increase from investment operations 8.50 2.89 0.50 1.89 3.89

Dividends from net investment income2 (0.27) (0.34) (0.23) (0.20) (0.24)

Net asset value, end of year $33.79 $25.56 $23.01 $22.74 $21.05

Total Investment Return3

Based on net asset value 33.28% 12.59% 2.20% 8.98% 22.35%

Ratios to Average Net Assets

Total expenses 0.86% 0.85% 0.71% 0.72% 0.77%

Total expenses after fees waived and reimbursed 0.75% 0.74% 0.71% 0.72% 0.77%

Net investment income 0.86% 1.42% 1.00% 0.98% 1.20%

Supplemental Data

Net assets, end of year (000) $6,080 $4,603 $4,239 $8,026 $6,176

Portfolio turnover 42% 110% 101% 151% 165%

1 Based on average shares outstanding.
2 Determined in accordance with federal income tax regulations.
3 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.

Financial Highlights (continued)
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Class III

Year Ended
December 31,

2013 2012 2011 2010

Period
January 27,

20091 to
December 31,

2009

Per Share Operating Performance

Net asset value, beginning of period $ 25.46 $ 22.92 $ 22.67 $ 21.00 $ 16.75

Net investment income2 0.22 0.32 0.25 0.20 0.21

Net realized and unrealized gain 8.22 2.54 0.23 1.66 4.28

Net increase from investment operations 8.44 2.86 0.48 1.86 4.49

Dividends from net investment income3 (0.24) (0.32) (0.23) (0.19) (0.24)

Net asset value, end of period $ 33.66 $ 25.46 $ 22.92 $ 22.67 $ 21.00

Total Investment Return4

Based on net asset value 33.16% 12.49% 2.11% 8.88% 26.77%5

Ratios to Average Net Assets

Total expenses 0.99% 0.94% 0.81% 0.82% 0.87%6

Total expenses after fees waived and reimbursed 0.86% 0.87% 0.81% 0.82% 0.87%6

Net investment income 0.75% 1.30% 1.05% 0.93% 1.10%6

Supplemental Data

Net assets, end of period (000) $300,005 $232,024 $145,432 $80,779 $25,806

Portfolio turnover 42% 110% 101% 151% 165%

1 Recommencement of operations.
2 Based on average shares outstanding.
3 Determined in accordance with federal income tax regulations.
4 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.
5 Aggregate total investment return.
6 Annualized.

Financial Highlights (concluded)
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PROSPECTUS

BlackRock Variable Series Funds, Inc.

c BlackRock Large Cap Growth V.I. Fund (Class I)

This Prospectus contains information you should know before investing, including information about risks. Please read it
before you invest and keep it for future reference.

The Securities and Exchange Commission has not approved or disapproved these securities or passed upon the
adequacy of this Prospectus. Any representation to the contrary is a criminal offense.
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Fund Overview

Key Facts About BlackRock Large Cap Growth V.I. Fund

Investment Objective

The investment objective of BlackRock Large Cap Growth V.I. Fund (the “Fund”) is to seek long-term capital growth.

Fees and Expenses of the Fund

This table describes the fees and expenses that you may pay if you buy and hold shares of the Fund. The expenses
below do not include separate account fees and expenses, and would be higher if these fees and expenses were
included. Please refer to your variable annuity or insurance contract (the “Contract”) prospectus for information on the
separate account fees and expenses associated with your Contract.

Shareholder Fees (fees paid directly from your investment)
The Fund is not subject to any shareholder fees.

Annual Fund Operating Expenses
(expenses that you pay each year as a
percentage of the value of your investment)

Class I
Shares

Class III
Shares

Management Fees 0.65% 0.65%

Distribution and/or Service (12b-1) Fees None 0.25%

Other Expenses 0.32% 0.32%

Total Annual Fund Operating Expenses 0.97% 1.22%

Fee Waivers and/or Expense Reimbursements1 (0.12)% (0.13)%

Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements1 0.85% 1.09%

1 As described in the “Management of the Funds” section of the Fund’s prospectus, BlackRock has contractually agreed to waive and/or
reimburse fees or expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding
Dividend Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) to 1.25% (for Class I Shares) and
1.50% (for Class III Shares) of average daily net assets until May 1, 2015. BlackRock has also contractually agreed to reimburse fees in order to
limit certain operational and recordkeeping fees to 0.07% (for Class I Shares) and 0.07% (for Class III Shares) of average daily net assets until
May 1, 2015. Each of these contractual agreements may be terminated upon 90 days’ notice by a majority of the non-interested directors of the
Fund or by a vote of a majority of the outstanding voting securities of the Fund.

Example:
This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other mutual
funds. The Example assumes that you invest $10,000 in the Fund for the time periods indicated and then redeem all of
your shares at the end of those periods. The Example also assumes that your investment has a 5% return each year and
that the Fund’s operating expenses remain the same. The Example does not reflect charges imposed by the Contract. See
the Contract prospectus for information on such charges. Although your actual costs may be higher or lower, based on
these assumptions and the net expenses shown in the fee table, your costs would be:

1 Year 3 Years 5 Years 10 Years

Class I Shares $ 87 $297 $525 $1,179

Class III Shares $111 $374 $658 $1,466

Portfolio Turnover:
The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not reflected in
annual fund operating expenses or in the example, affect the Fund’s performance. During the most recent fiscal year,
the Fund’s portfolio turnover rate was 36% of the average value of its portfolio.
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Principal Investment Strategies of the Fund

The Fund invests primarily in a diversified portfolio of equity securities of large cap companies located in the United States.
Equity securities are common stock, preferred stock, securities convertible into common stock, or securities or other
instruments whose price is linked to the value of common stock. Large cap companies are companies that at the time of
purchase have a market capitalization equal to or greater than the top 80% of the companies that comprise the Russell
1000T Index. As of March 31, 2014, the lowest market capitalization in this group was approximately $4.1 billion. The
market capitalizations of companies in the index change with market conditions and the composition of the index.

Under normal circumstances, the Fund invests at least 80% of its assets (which for this purpose means net assets plus
borrowing for investment purposes) in equity securities of large cap companies that Fund Management selects from among
those that are, at the time of purchase, included in the Russell 1000T Growth Index. The Fund seeks to outperform the
Russell 1000T Growth Index by investing primarily in equity securities that BlackRock believes have good prospects for
earnings growth. The Fund follows an investing style that favors growth investments.

The Fund may purchase common stock, preferred stock, convertible securities and other instruments.

Principal Risks of Investing in the Fund

Risk is inherent in all investing. The value of your investment in the Fund, as well as the amount of return you receive
on your investment, may fluctuate significantly from day to day and over time. You may lose part or all of your
investment in the Fund or your investment may not perform as well as other similar investments. The following is a
summary description of principal risks of investing in the Fund.

j Equity Securities Risk — Stock markets are volatile. The price of an equity security fluctuates based on changes in
a company’s financial condition and overall market and economic conditions.

j Investment Style Risk — Because different kinds of stocks go in and out of favor depending on market conditions,
the Fund’s performance may be better or worse than other funds with different investment styles (e.g., growth vs.
value, large cap vs. small cap).

j Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will
go down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is
the risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you
may lose money.

Performance Information

The information shows you how the Fund’s performance has varied year by year and provides some indication of the
risks of investing in the Fund. The table compares the Fund’s performance to that of the Russell 1000T Growth Index.
As with all such investments, past performance is not an indication of future results. Separate account fees and
expenses are not reflected in the bar chart. If they were, returns would be less than those shown. The returns for
Class III Shares prior to May 19, 2004, the commencement of offering of Class III Shares, are based upon
performance of Class I Shares of the Fund and of Merrill Lynch Large Cap Growth V.I. Fund of Mercury V.I. Funds, Inc.
(“ML Large Cap Growth”), as adjusted to reflect the distribution and/or service (12b-1) fees applicable to Class III
Shares. This information may be considered when assessing the performance of Class III Shares, but does not
represent the actual performance of Class III Shares. If the Fund’s investment manager and its affiliates had not
waived or reimbursed certain Fund expenses during these periods, the Fund’s returns would have been lower.
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Class I Shares
ANNUAL TOTAL RETURNS

BlackRock Large Cap Growth V.I. Fund
As of 12/31
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During the ten-year period shown in the bar chart, the highest return for a quarter was 15.56% (quarter ended
March 31, 2012) and the lowest return for a quarter was –21.89% (quarter ended December 31, 2008). The year to
date return as of March 31, 2014 was 1.41%.

As of 12/31/13
Average Annual Total Returns 1 Year 5 Years 10 Years

BlackRock Large Cap Growth V.I. Fund: Class I Shares 33.92% 18.28% 6.65%

BlackRock Large Cap Growth V.I. Fund: Class III Shares 33.58% 18.00% 6.38%

Russell 1000T Growth Index (Reflects no deduction for fees, expenses or taxes) 33.48% 20.39% 7.83%

Investment Manager

The Fund’s investment manager is BlackRock Advisors, LLC (“BlackRock”). The Fund’s sub-adviser is BlackRock
Investment Management, LLC. Where applicable, the use of the term BlackRock also refers to the Fund’s sub-adviser.

Portfolio Manager

Name
Portfolio Manager
of the Fund Since Title

Peter Stournaras, CFA 2010 Managing Director of BlackRock, Inc.

Purchase and Sale of Fund Shares

Shares of the Fund currently are sold either directly or indirectly (through other variable insurance funds) to separate
accounts of insurance companies (the “Insurance Companies”) and certain accounts administered by the Insurance
Companies (the “Accounts”) to fund benefits under the Contracts issued by the Insurance Companies. Shares of the
Fund may be purchased or sold each day the New York Stock Exchange (“NYSE”) is open.

The Fund does not have any initial or subsequent investment minimums. However, your Contract may require certain
investment minimums. See your Contract prospectus for more information.

Tax Information

Distributions made by the Fund to an Account, and exchanges and redemptions of Fund shares made by an Account,
ordinarily do not cause the corresponding Contract holder to recognize income or gain for Federal income tax purposes.
See the Contract prospectus for information regarding the Federal income tax treatment of the distributions to
Accounts and the holders of the Contracts.

5

BRIVC-149



Payments to Broker/Dealers and Other Financial Intermediaries

BlackRock and its affiliates may make payments relating to distribution and sales support activities to the Insurance
Companies and other financial intermediaries for the sale of Fund shares and related services. These payments may
create a conflict of interest by influencing the Insurance Company or other financial intermediary and your individual
financial professional to recommend the Fund over another investment. Visit your Insurance Company’s website, which
may have more information.

6
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Details About the Fund
Included in this prospectus are sections that tell you about buying and selling shares, management information,
shareholder features of the Fund and your rights as a shareholder.

How the Fund Invests

Investment Objective
The investment objective of the Fund is to seek long-term capital growth.

This investment objective is a fundamental policy of the Fund and may not be changed without approval of a majority of
the Fund’s outstanding voting securities, as defined in the Investment Company Act of 1940, as amended (the
“Investment Company Act”).

Investment Process
The Fund will seek to outperform the Russell 1000T Growth Index by investing in equity securities that Fund
management believes have above average earnings prospects. The Russell 1000T Growth Index, a subset of the
Russell 1000T Index, consists of those Russell 1000T securities with a greater-than-average growth orientation. The
Fund follows an investing style that favors growth investments. Growth companies are those whose earnings growth
potential appears to the Fund management team to be greater than the market in general and whose revenue growth
is expected to continue for an extended period. Stocks of growth companies typically pay relatively low dividends and
sell at relatively high valuations.

In selecting securities for the Fund’s portfolio from the Fund’s benchmark universe, BlackRock uses a proprietary
multifactor quantitative model to analyze and rank each stock in the universe based on a series of measurable factors,
including valuation, accounting, fundamental momentum and investment sentiment. Fund management looks for strong
relative earnings growth, earnings quality and good relative valuation. A company’s stock price relative to its earnings and
book value, among other factors, is also examined — if Fund management believes that a company is overvalued, it will not
be considered as an investment for the Fund. Fund management relies on fundamental analysis throughout the investment
process. Fundamental analysis is a method of stock market analysis that concentrates on “fundamental” information about
the company (such as its income statement, balance sheet, earnings and sales history, products and management) to
attempt to forecast future stock value, using both internal and external research.

Because the Fund generally will not hold all the stocks in the Russell 1000T Growth Index, and because the Fund’s
investments may be allocated in amounts that vary from the proportional weightings of the various stocks in that index, the
Fund is not an “index” fund. In seeking to outperform the benchmark, however, Fund management reviews potential
investments using certain criteria that are based on the securities in the index. These criteria currently include the following:

j Valuation
j Management
j Capital allocation
j Business growth
j Investor sentiment

Stock Selection Criteria:

j Relative price-to-earnings and price-to-book ratios
j Stability and quality of earnings
j Earnings momentum and growth

Portfolio Construction Criteria:

j Weighted median market capitalization of the Fund’s portfolio
j Allocation among the economic sectors of the Fund’s portfolio as compared to the index
j Weighted individual stocks within the index
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Price-to-earnings ratio is the price of a stock divided by its earnings per share. Price-to-book ratio is the price of a stock
divided by its book value. Market capitalization is the number of shares of a company’s stock, multiplied by the price
per share of that stock. Market capitalization is a measure of a company’s size.

The Fund has no stated minimum holding period for investments, and will buy or sell securities whenever Fund
management sees an appropriate opportunity.

Principal Investment Strategies
The Fund invests primarily in a diversified portfolio of equity securities of large cap companies located in the United States.
Equity securities are common stock, preferred stock, securities convertible into common stock, or securities or other
instruments whose price is linked to the value of common stock. Large cap companies are companies that at the time of
purchase have a market capitalization equal to or greater than the top 80% of the companies that comprise the Russell
1000T Index. As of March 31, 2014, the lowest market capitalization in this group was approximately $4.1 billion. The
market capitalizations of companies in the index change with market conditions and the composition of the index.

Under normal circumstances, the Fund invests at least 80% of its assets (which for this purpose means net assets
plus borrowing for investment purposes) in equity securities of large cap companies that Fund management selects
from among those that are, at the time of purchase, included in the Russell 1000T Growth Index. This is a
non-fundamental policy of the Fund and may be changed upon 60 days’ prior notice to shareholders. The Fund seeks
to outperform the Russell 1000T Growth Index by investing primarily in equity securities that Fund management
believes have good prospects for earnings growth.

The Fund may purchase common stock, preferred stock, convertible securities and other instruments.

Other Strategies
In addition to the principal strategies discussed above, the Fund may also invest or engage in the following
investments/strategies:

j Borrowing — The Fund may borrow for temporary or emergency purposes, including to meet redemptions, for the
payment of dividends, for share repurchases or for the clearance of transactions.

j Convertible Securities — The Fund may invest in convertible securities, which generally are debt securities or
preferred stock that may be converted into common stock. Convertible securities typically pay current income as
either interest (debt security convertibles) or dividends (preferred stock). A convertible security’s value usually
reflects both the stream of current income payments and the market value of the underlying common stock.

j Depositary Receipts — The Fund may invest in securities of foreign issuers in the form of depositary receipts,
including unsponsored depositary receipts, or other securities that are convertible into securities of foreign issuers.
American Depositary Receipts are receipts typically issued by an American bank or trust company that evidence
underlying securities issued by a foreign corporation. European Depositary Receipts (issued in Europe) and Global
Depositary Receipts (issued throughout the world) each evidence a similar ownership arrangement. The Fund may
invest in unsponsored Depositary Receipts.

j Derivatives — The Fund may use derivatives, including options, futures, indexed securities, inverse securities,
swaps and forward contracts both to seek to increase the return of the Fund and to hedge (or protect) the value of
its assets against adverse movements in currency exchange rates, interest rates and movements in the securities
markets. In order to effectively manage cash flows into or out of the Fund, the Fund may buy and sell financial
futures contracts or options on such contracts. Derivatives are financial instruments whose value is derived from
another security, a commodity (such as oil or gas), a currency or an index, including but not limited to the S&P 500
Index and the VIX. The use of options, futures, indexed securities, inverse securities, swaps and forward contracts
can be effective in protecting or enhancing the value of the Fund’s assets.

j Foreign Securities — The Fund may invest in companies located in countries other than the United States.

j Illiquid/Restricted Securities — The Fund may invest up to 15% of its net assets in illiquid securities that it cannot
sell within seven days at approximately current value. Restricted securities are securities that cannot be offered for
public resale unless registered under the applicable securities laws or that have a contractual restriction that
prohibits or limits their resale, such as Rule 144A securities. They may include private placement securities that
have not been registered under the applicable securities laws. Restricted securities may not be listed on an
exchange and may have no active trading market. Rule 144A securities are restricted securities that can be resold
to qualified institutional buyers but not to the general public.

j Investment Companies — The Fund has the ability to invest in other investment companies, such as
exchange-traded funds (“ETFs”), unit investment trusts, and open-end and closed-end funds. The Fund may invest in
affiliated investment companies, including affiliated money market funds and affiliated ETFs.
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j Master Limited Partnerships — The Fund may invest in publicly traded master limited partnerships (“MLPs”), which
are limited partnerships or limited liability companies taxable as partnerships. MLPs generally have two classes of
owners, the general partner and limited partners. If investing in an MLP, the Fund intends to purchase publicly
traded common units issued to limited partners of the MLP. Limited partners have a limited role in the operations
and management of the MLP.

j Securities Lending — The Fund may lend securities with a value up to 331⁄3% of its total assets to financial
institutions that provide cash or securities issued or guaranteed by the U.S. Government as collateral.

j Temporary Defensive Strategies — As a temporary measure for defensive purposes, the Fund may invest without
limit in cash, cash equivalents or short-term U.S. Government securities. These investments may include high
quality, short-term money market instruments such as U.S. Treasury and agency obligations, commercial paper
(short-term, unsecured, negotiable promissory notes of a domestic or foreign company), short-term debt obligations
of corporate issuers and certificates of deposit and bankers’ acceptances. These investments may adversely affect
the Fund’s ability to meet its investment objective.

j U.S. Government Obligations — The Fund may invest in debt of the U.S. Government. There are no restrictions on
the maturity of the debt securities in which the Fund may invest.

j When-Issued and Delayed Delivery Securities and Forward Commitments — The purchase or sale of securities on
a when-issued basis or on a delayed delivery basis or through a forward commitment involves the purchase or sale
of securities by the Fund at an established price with payment and delivery taking place in the future. The Fund
enters into these transactions to obtain what is considered an advantageous price to the Fund at the time of
entering into the transaction.

ABOUT THE PORTFOLIO MANAGEMENT OF THE FUND

The Fund is managed by Peter Stournaras, CFA. Mr. Stournaras is primarily responsible for the day-to-day
management of the Fund. Please see “Management of the Funds — Portfolio Manager Information” for additional
information on the portfolio manager.

Investment Risks

This section contains a discussion of the general risks of investing in the Fund. The “Investment Objectives and
Policies” section in the Statement of Additional Information (“SAI”) also includes more information about the Fund, its
investments and the related risks. As with any fund, there can be no guarantee that the Fund will meet its investment
objective or that the Fund’s performance will be positive for any period of time. An investment in the Fund is not
insured or guaranteed by the Federal Deposit Insurance Corporation or by any bank or governmental agency.

Principal Risks of Investing in the Fund:

Equity Securities Risk — Common and preferred stocks represent equity ownership in a company. Stock markets are
volatile. The price of equity securities will fluctuate and can decline and reduce the value of a portfolio investing in
equities. The value of equity securities purchased by the Fund could decline if the financial condition of the companies
the Fund invests in declines or if overall market and economic conditions deteriorate. The value of equity securities
may also decline due to factors that affect a particular industry or industries, such as labor shortages or an increase
in production costs and competitive conditions within an industry. In addition, the value may decline due to general
market conditions that are not specifically related to a company or industry, such as real or perceived adverse
economic conditions, changes in the general outlook for corporate earnings, changes in interest or currency rates or
generally adverse investor sentiment.

Investment Style Risk — Under certain market conditions, growth investments have performed better during the later
stages of economic expansion. Therefore, this investing style may over time go in and out of favor. At times when the
investing style used by the Fund is out of favor, the Fund may underperform other equity funds that use different
investing styles.

Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will go
down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is the
risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you may
lose money.
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The Fund may also be subject to certain other risks associated with its investments and investment strategies,
including:
Borrowing Risk — Borrowing may exaggerate changes in the net asset value of Fund shares and in the return on the
Fund’s portfolio. Borrowing will cost the Fund interest expense and other fees. The costs of borrowing may reduce the
Fund’s return. Borrowing may cause the Fund to liquidate positions when it may not be advantageous to do so to
satisfy its obligations.

Convertible Securities Risk — The market value of a convertible security performs like that of a regular debt security;
that is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible securities
are subject to the risk that the issuer will not be able to pay interest or dividends when due, and their market value
may change based on changes in the issuer’s credit rating or the market’s perception of the issuer’s creditworthiness.
Since it derives a portion of its value from the common stock into which it may be converted, a convertible security is
also subject to the same types of market and issuer risks that apply to the underlying common stock.

Depositary Receipts Risk — The issuers of unsponsored depositary receipts are not obligated to disclose information
that is, in the United States, considered material. Therefore, there may be less information available regarding these
issuers and there may not be a correlation between such information and the market value of the depositary receipts.
Depositary receipts are generally subject to the same risks as the foreign securities that they evidence or into which
they may be converted.

Derivatives Risk — Derivatives are volatile and involve significant risks, including:

Volatility Risk — The Fund’s use of derivatives may reduce the Fund’s returns and/or increase volatility. Volatility is
defined as the characteristic of a security, an index or a market to fluctuate significantly in price within a short time
period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may not correlate perfectly with
the overall securities markets.

Counterparty Risk — Derivatives are also subject to counterparty risk, which is the risk that the other party in the
transaction will not fulfill its contractual obligation.

Market and Liquidity Risk — Some derivatives are more sensitive to interest rate changes and market price
fluctuations than other securities. The possible lack of a liquid secondary market for derivatives and the resulting
inability of the Fund to sell or otherwise close a derivatives position could expose the Fund to losses and could
make derivatives more difficult for the Fund to value accurately. The Fund could also suffer losses related to its
derivatives positions as a result of unanticipated market movements, which losses are potentially unlimited. Finally,
BlackRock may not be able to predict correctly the direction of securities prices, interest rates and other economic
factors, which could cause the Fund’s derivatives positions to lose value.

Valuation Risk — Valuation may be more difficult in times of market turmoil since many investors and market
makers may be reluctant to purchase complex instruments or quote prices for them. Derivatives may also expose
the Fund to greater risk and increase its costs. Certain transactions in derivatives involve substantial leverage risk
and may expose the Fund to potential losses that exceed the amount originally invested by the Fund.

Hedging Risk — When a derivative is used as a hedge against a position that the Fund holds, any loss generated by
the derivative generally should be substantially offset by gains on the hedged investment, and vice versa. While
hedging can reduce or eliminate losses, it can also reduce or eliminate gains. Hedges are sometimes subject to
imperfect matching between the derivative and the underlying security, and there can be no assurance that the
Fund’s hedging transactions will be effective. The use of hedging may result in certain adverse tax consequences
noted below.

Tax Risk — The federal income tax treatment of a derivative may not be as favorable as a direct investment in an
underlying asset and may adversely affect the timing, character and amount of income the Fund realizes from its
investments. As a result, a larger portion of the Fund’s distributions may be treated as ordinary income rather than
capital gains. In addition, certain derivatives are subject to mark-to-market or straddle provisions of the Internal
Revenue Code of 1986, as amended (the “Internal Revenue Code”). If such provisions are applicable, there could
be an increase (or decrease) in the amount of taxable dividends paid by the Fund. In addition, the tax treatment of
certain derivatives, such as swaps, is unsettled and may be subject to future legislation, regulation or
administrative pronouncements issued by the IRS.

Regulatory Risk — The U.S. Government is in the process of adopting and implementing regulations governing
derivatives markets, including mandatory clearing of certain derivatives, margin, reporting and registration
requirements. The ultimate impact of the regulations remains unclear. Additional US or other regulations may make
derivatives more costly, may limit the availability of derivatives, or may otherwise adversely affect the value or
performance of derivatives. The Dodd-Frank Wall Street Reform Act (the “Reform Act”) substantially increases
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regulation of the over-the-counter (“OTC”) derivatives market and participants in that market, including imposing
clearing and reporting requirements on transactions involving instruments that fall within the Reform Act’s definition
of “swap” and “security-based swap,” which terms generally include OTC derivatives and imposing registration and
potential substantive requirements on certain swap and security-based swap market participants. In addition, under
the Reform Act, the Fund may be subject to additional recordkeeping and reporting requirements. Other future
regulatory developments may also impact the Fund’s ability to invest or remain invested in certain derivatives.
Legislation or regulation may also change the way in which the Fund itself is regulated. BlackRock cannot predict
the effects of any new governmental regulation that may be implemented on the ability of the Fund to use swaps or
any other financial derivative product, and there can be no assurance that any new governmental regulation will not
adversely affect the Fund’s ability to achieve its investment objective.

Risks Specific to Certain Derivatives Used by the Fund

Swaps — Swap agreements are two-party contracts entered into for periods ranging from a few weeks to more than
one year. In a standard “swap” transaction, two parties agree to exchange the returns (or differentials in rates of
return) earned or realized on particular predetermined investments or instruments, which can be adjusted for an
interest factor. Swap agreements involve the risk that the party with whom the Fund has entered into the swap will
default on its obligation to pay the Fund and the risk that the Fund will not be able to meet its obligations to pay the
other party to the agreement.

Indexed and Inverse Securities — Indexed and inverse securities provide a potential return based on a particular
index of value or interest rates. The Fund’s return on these securities will be subject to risk with respect to the
value of the particular index. These securities are subject to leverage risk and correlation risk. Certain indexed and
inverse securities have greater sensitivity to changes in interest rates or index levels than other securities, and the
Fund’s investment in such instruments may decline significantly in value if interest rates or index levels move in a
way Fund management does not anticipate.

Futures — Futures are standardized, exchange-traded contracts that obligate a purchaser to take delivery, and a seller to
make delivery, of a specific amount of an asset at a specified future date at a specified price. The primary risks
associated with the use of futures contracts and options are (a) the imperfect correlation between the change in market
value of the instruments held by the Fund and the price of the futures contract or option; (b) possible lack of a liquid
secondary market for a futures contract and the resulting inability to close a futures contract when desired; (c) losses
caused by unanticipated market movements, which are potentially unlimited; (d) the investment advisor’s inability to
predict correctly the direction of securities prices, interest rates, currency exchange rates and other economic factors;
and (e) the possibility that the counterparty will default in the performance of its obligations.

Options — An option is an agreement that, for a premium payment or fee, gives the option holder (the purchaser)
the right but not the obligation to buy (a “call option”) or sell (a “put option”) the underlying asset (or settle for cash
an amount based on an underlying asset, rate, or index) at a specified price (the “exercise price”) during a period of
time or on a specified date. Investments in options are considered speculative. When the Fund purchases an
option, it may lose the premium paid for it if the price of the underlying security or other assets decreased or
remained the same (in the case of a call option) or increased or remained the same (in the case of a put option). If
a put or call option purchased by the Fund were permitted to expire without being sold or exercised, its premium
would represent a loss to the Fund. To the extent that the Fund writes or sells an option, if the decline or increase in
the underlying asset is significantly below or above the exercise price of the written option, the Fund could
experience a substantial loss.

Expense Risk — Fund expenses are subject to a variety of factors, including fluctuations in the Fund’s net assets.
Accordingly, actual expenses may be greater or less than those indicated. For example, to the extent that the Fund’s net
assets decrease due to market declines or redemptions, the Fund’s expenses will increase as a percentage of Fund net
assets. During periods of high market volatility, these increases in the Fund’s expense ratio could be significant.

Foreign Securities Risk — Because the Fund may invest in companies located in countries other than the United
States, the Fund may be exposed to risks associated with foreign investments.

j The value of holdings traded outside the U.S. (and any hedging transactions in foreign currencies) will be affected by
changes in currency exchange rates

j The costs of non-U.S. securities transactions tend to be higher than those of U.S. transactions

j Foreign holdings may be adversely affected by foreign government action

j International trade barriers or economic sanctions against certain non-U.S. countries may adversely affect these
holdings
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j The economies of certain countries may compare unfavorably with the U.S. economy

j Foreign securities markets may be smaller than the U.S. markets, which may make trading more difficult.

High Portfolio Turnover Risk — The Fund may engage in active and frequent trading of its portfolio securities. High
portfolio turnover (more than 100%) may result in increased transaction costs to the Fund, including brokerage
commissions, dealer mark-ups and other transaction costs on the sale of the securities and on reinvestment in other
securities. The sale of Fund portfolio securities may result in the realization and/or distribution to shareholders of
higher capital gains or losses as compared to a fund with less active trading policies. These effects of higher than
normal portfolio turnover may adversely affect Fund performance.

Investment in Other Investment Companies Risk — As with other investments, investments in other investment
companies are subject to market and selection risk. In addition, if the Fund acquires shares of investment companies,
including ones affiliated with the Fund, shareholders bear both their proportionate share of expenses in the Fund
(including management and advisory fees) and, indirectly, the expenses of the investment companies. To the extent
the Fund is held by an affiliated fund, the ability of the Fund itself to hold other investment companies may be limited.

Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. To mitigate leverage
risk, the Fund’s management team will segregate liquid assets on the books of the fund or otherwise cover the
transactions. As an open-end investment company registered with the Securities and Exchange Commission (the
“SEC”), the Fund is subject to the Federal securities laws, including the Investment Company Act, the rules thereunder,
and various SEC and SEC staff interpretive positions. In accordance with these laws, rules and positions, the Fund
must “set aside” liquid assets (often referred to as “asset segregation”), or engage in other SEC- or staff-approved
measures, to “cover” open positions with respect to certain kinds of instruments. The use of leverage may cause the
Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or to meet
any required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio will be
magnified when the Fund uses leverage.

Liquidity Risk — Liquidity risk exists when particular investments are difficult to purchase or sell. The Fund’s
investments in illiquid securities may reduce the returns of the Fund because it may be difficult to sell the illiquid
securities at an advantageous time or price. To the extent that the Fund’s principal investment strategies involve
derivatives or securities with substantial market and/or credit risk, the Fund will tend to have the greatest exposure to
liquidity risk. Liquid investments may become illiquid after purchase by the Fund, particularly during periods of market
turmoil. Illiquid investments may be harder to value, especially in changing markets, and if the Fund is forced to sell
these investments to meet redemption requests or for other cash needs, the Fund may suffer a loss. In addition, when
there is illiquidity in the market for certain securities, the Fund, due to limitations on illiquid investments, may be
subject to purchase and sale restrictions.

Master Limited Partnerships Risk — The common units of an MLP are listed and traded on U.S. securities exchanges
and their value fluctuates predominantly based on prevailing market conditions and the success of the MLP. Unlike
owners of common stock of a corporation, owners of common units have limited voting rights and have no ability
annually to elect directors. In the event of liquidation, common units have preference over subordinated units, but not
over debt or preferred units, to the remaining assets of the MLP.

Mid Cap Securities Risk — The securities of mid cap companies generally trade in lower volumes and are generally
subject to greater and less predictable price changes than the securities of larger capitalization companies.

Preferred Stock Risk — Preferred stock represents an equity interest in a company that generally entitles the holder
to receive, in preference to the holders of other stocks such as common stocks, dividends and a fixed share of the
proceeds resulting from a liquidation of the company. Some preferred stocks also entitle their holders to receive
additional liquidation proceeds on the same basis as holders of a company’s common stock, and thus also represent
an ownership interest in that company. Preferred stocks may pay fixed or adjustable rates of return. Preferred stock is
subject to issuer-specific and market risks applicable generally to equity securities and is sensitive to changes in the
issuer’s creditworthiness and to changes in interest rates, and may decline in value if interest rates rise. In addition, a
company’s preferred stock generally pays dividends only after the company makes required payments to holders of its
bonds and other debt. For this reason, the value of preferred stock will usually react more strongly than bonds and
other debt to actual or perceived changes in the company’s financial condition or prospects. Preferred stock of smaller
companies may be more vulnerable to adverse developments than preferred stock of larger companies.
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Securities Lending Risk — Securities lending involves the risk that the borrower may fail to return the securities in a
timely manner or at all. As a result, the Fund may lose money and there may be a delay in recovering the loaned
securities. The Fund could also lose money if it does not recover the securities and/or the value of the collateral falls,
including the value of investments made with cash collateral. These events could trigger adverse tax consequences for
the Fund.

When-Issued and Delayed Delivery Securities and Forward Commitments Risks — When-issued and delayed delivery
securities and forward commitments involve the risk that the security the Fund buys will lose value prior to its delivery.
There also is the risk that the security will not be issued or that the other party to the transaction will not meet its
obligation. If this occurs, the Fund may lose both the investment opportunity for the assets it set aside to pay for the
security and any gain in the security’s price.
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Financial Highlights

The Financial Highlights table is intended to help you understand the Fund’s financial performance for the periods
shown. Certain information reflects the financial results for a single Fund share. The total returns in the table
represent the rate that an investor would have earned or lost on an investment in the Fund (assuming reinvestment of
all dividends and/or distributions). The information has been audited by Deloitte & Touche LLP, whose report, along
with the Fund’s financial statements, is included in the Fund’s Annual Report, which is available upon request.

Class I

Year Ended December 31,

2013 2012 2011 2010 2009

Per Share Operating Performance

Net asset value, beginning of year $ 11.54 $ 10.99 $ 10.84 $ 9.45 $ 7.49

Net investment income1 0.09 0.17 0.09 0.07 0.05

Net realized and unrealized gain 3.82 1.48 0.19 1.38 1.96

Net increase from investment operations 3.91 1.65 0.28 1.45 2.01

Dividends and distributions from:2
Net investment income (0.10) (0.18) (0.10) (0.06) (0.05)
Net realized gain (1.13) (0.92) (0.03) — —

Total dividends and distributions (1.23) (1.10) (0.13) (0.06) (0.05)

Net asset value, end of year $ 14.22 $ 11.54 $ 10.99 $ 10.84 $ 9.45

Total Investment Return3

Based on net asset value 33.92% 15.22% 2.55% 15.38% 26.81%

Ratios to Average Net Assets

Total expenses 0.97% 0.91% 0.78% 0.75% 0.77%

Total expenses after fees waived and reimbursed 0.84% 0.82% 0.78% 0.75% 0.77%

Net investment income 0.70% 1.38% 0.81% 0.67% 0.63%

Supplemental Data

Net assets, end of year (000) $107,378 $91,778 $90,543 $103,607 $159,615

Portfolio turnover 36% 102% 106% 171% 167%

1 Based on average shares outstanding.
2 Determined in accordance with federal income tax regulations.
3 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.
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Class III

Year Ended December 31,

2013 2012 2011 2010 2009

Per Share Operating Performance

Net asset value, beginning of year $ 11.49 $ 10.96 $10.81 $ 9.43 $ 7.47

Net investment income1 0.06 0.14 0.07 0.05 0.03

Net realized and unrealized gain 3.79 1.46 0.19 1.37 1.96

Net increase from investment operations 3.85 1.60 0.26 1.42 1.99

Dividends and distributions from:2
Net investment income (0.07) (0.15) (0.08) (0.04) (0.03)
Net realized gain (1.13) (0.92) (0.03) — —

Total dividends and distributions (1.20) (1.07) (0.11) (0.04) (0.03)

Net asset value, end of year $ 14.14 $ 11.49 $10.96 $10.81 $ 9.43

Total Investment Return3

Based on net asset value 33.58% 14.82% 2.33% 15.10% 26.63%

Ratios to Average Net Assets

Total expenses 1.22% 1.16% 1.03% 1.00% 1.02%

Total expenses after fees waived and reimbursed 1.09% 1.08% 1.03% 1.00% 1.02%

Net investment income 0.45% 1.16% 0.65% 0.48% 0.39%

Supplemental Data

Net assets, end of year (000) $20,864 $11,528 $8,677 $5,709 $3,438

Portfolio turnover 36% 102% 106% 171% 167%

1 Based on average shares outstanding.
2 Determined in accordance with federal income tax regulations.
3 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.

Financial Highlights (concluded)
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PROSPECTUS

BlackRock Variable Series Funds, Inc.
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This Prospectus contains information you should know before investing, including information about risks. Please read it
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The Securities and Exchange Commission has not approved or disapproved these securities or passed upon the
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Fund Overview

Key Facts About BlackRock Large Cap Value V.I. Fund

Investment Objective

The investment objective of BlackRock Large Cap Value V.I. Fund (the “Fund”) is to seek long-term capital growth.

Fees and Expenses of the Fund

This table describes the fees and expenses that you may pay if you buy and hold shares of the Fund. The expenses
below do not include separate account fees and expenses, and would be higher if these fees and expenses were
included. Please refer to your variable annuity or insurance contract (the “Contract”) prospectus for information on the
separate account fees and expenses associated with your Contract.

Shareholder Fees (fees paid directly from your investment)
The Fund is not subject to any shareholder fees.
Annual Fund Operating Expenses
(expenses that you pay each year as a
percentage of the value of your investment)

Class I
Shares

Class II
Shares

Class III
Shares

Management Fees 0.75% 0.75% 0.75%

Distribution and/or Service (12b-1) Fees None 0.15% 0.25%

Other Expenses 0.33% 0.30% 0.33%

Total Annual Fund Operating Expenses 1.08% 1.20% 1.33%

Fee Waivers and/or Expense Reimbursements1 (0.20)% (0.12)% (0.09)%

Total Annual Fund Operating Expenses After Fee Waivers and/or
Expense Reimbursements1 0.88% 1.08% 1.24%

1 As described in the “Management of the Funds” section of the Fund’s prospectus, BlackRock has contractually agreed to waive and/or
reimburse fees or expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding
Dividend Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) to 1.25% (for Class I Shares), 1.40%
(for Class II Shares), and 1.50% (for Class III Shares) of average daily net assets until May 1, 2015. BlackRock has also contractually agreed to
reimburse fees in order to limit certain operational and recordkeeping fees to 0% (for Class I Shares), 0.05% (for Class II Shares), and 0.11% (for
Class III Shares) of average daily net assets until May 1, 2015. Each of these contractual agreements may be terminated upon 90 days’ notice
by a majority of the non-interested directors of the Fund or by a vote of a majority of the outstanding voting securities of the Fund.

Example:
This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other mutual
funds. The Example assumes that you invest $10,000 in the Fund for the time periods indicated and then redeem all of
your shares at the end of those periods. The Example also assumes that your investment has a 5% return each year and
that the Fund’s operating expenses remain the same. The Example does not reflect charges imposed by the Contract. See
the Contract prospectus for information on such charges. Although your actual costs may be higher or lower, based on
these assumptions and the net expenses shown in the fee table, your costs would be:

1 Year 3 Years 5 Years 10 Years

Class I Shares $ 90 $324 $576 $1,299

Class II Shares $110 $369 $648 $1,444

Class III Shares $126 $413 $720 $1,594

Portfolio Turnover:
The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not reflected in
annual fund operating expenses or in the example, affect the Fund’s performance. During the most recent fiscal year,
the Fund’s portfolio turnover rate was 41% of the average value of its portfolio.
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Principal Investment Strategies of the Fund

Under normal circumstances, the Fund invests at least 80% of its assets in a diversified portfolio of equity securities,
primarily common stock, of large cap companies located in the United States included at the time of purchase in the
Russell 1000T Value Index. Equity securities are common stock, preferred stock, securities convertible into common
stock, or securities or other instruments whose price is linked to the value of common stock. Large cap companies are
companies that at the time of purchase have a market capitalization equal to or greater than the top 80% of the
companies that comprise the Russell 1000T Index. As of March 31, 2014, the lowest market capitalization in this
group was approximately $4.1 billion. The market capitalizations of companies in the index change with market
conditions and the composition of the index. The Fund seeks to outperform the Russell 1000T Value Index by investing
primarily in equity securities that Fund management believes are undervalued.

Principal Risks of Investing in the Fund

Risk is inherent in all investing. The value of your investment in the Fund, as well as the amount of return you receive
on your investment, may fluctuate significantly from day to day and over time. You may lose part or all of your
investment in the Fund or your investment may not perform as well as other similar investments. The following is a
summary description of principal risks of investing in the Fund.

j Equity Securities Risk — Stock markets are volatile. The price of an equity security fluctuates based on changes in
a company’s financial condition and overall market and economic conditions.

j Investment Style Risk — Because different kinds of stocks go in and out of favor depending on market conditions,
the Fund’s performance may be better or worse than other funds with different investment styles (e.g., growth vs.
value, large cap vs. small cap).

j Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will go
down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is the risk
that the securities selected by Fund management will underperform the markets, the relevant indices or the securities
selected by other funds with similar investment objectives and investment strategies. This means you may lose money.
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Performance Information

The information shows you how the Fund’s performance has varied year by year and provides some indication of the
risks of investing in the Fund. The table compares the Fund’s performance to that of the Russell 1000T Value Index.
As with all such investments, past performance is not an indication of future results. Separate account fees and
expenses are not reflected in the bar chart. If they were, returns would be less than those shown. The returns for
Class II Shares prior to September 30, 2004, the commencement of offering of Class II Shares, and the returns for
Class III Shares prior to January 27, 2009, the recommencement of Class III Shares, are based upon performance of
the Fund’s Class I Shares, as adjusted to reflect the distribution and/or service (12b-1) fees applicable to Class II and
Class III Shares. This information may be considered when assessing the performance of Class II and Class III
Shares, but does not represent the actual performance of Class II and Class III Shares. If the Fund’s investment
manager and its affiliates had not waived or reimbursed certain Fund expenses during these periods, the Fund’s
returns would have been lower.

Class I Shares
ANNUAL TOTAL RETURNS

BlackRock Large Cap Value V.I. Fund
As of 12/31
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5.88%
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During the ten-year period shown in the bar chart, the highest return for a quarter was 15.29% (quarter ended
September 30, 2009) and the lowest return for a quarter was –21.75% (quarter ended December 31, 2008). The year
to date return as of March 31, 2014 was 2.57%.

As of 12/31/13
Average Annual Total Returns 1 Year 5 Years 10 Years

BlackRock Large Cap Value V.I. Fund: Class I Shares 33.61% 13.34% 7.37%

BlackRock Large Cap Value V.I. Fund: Class II Shares 33.39% 13.17% 7.24%

BlackRock Large Cap Value V.I. Fund: Class III Shares 33.16% 12.93% 7.04%

Russell 1000T Value Index
(Reflects no deduction for fees, expenses or taxes) 32.53% 16.67% 7.58%

Investment Manager

The Fund’s investment manager is BlackRock Advisors, LLC (“BlackRock”). The Fund’s sub-adviser is BlackRock
Investment Management, LLC. Where applicable, the use of the term BlackRock also refers to the Fund’s sub-adviser.

Portfolio Manager

Name
Portfolio Manager
of the Fund Since Title

Peter Stournaras, CFA 2010 Managing Director of BlackRock, Inc.
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Purchase and Sale of Fund Shares

Shares of the Fund currently are sold either directly or indirectly (through other variable insurance funds) to separate
accounts of insurance companies (the “Insurance Companies”) and certain accounts administered by the Insurance
Companies (the “Accounts”) to fund benefits under the Contracts issued by the Insurance Companies. Shares of the
Fund may be purchased or sold each day the New York Stock Exchange (“NYSE”) is open.

The Fund does not have any initial or subsequent investment minimums. However, your Contract may require certain
investment minimums. See your Contract prospectus for more information.

Tax Information

Distributions made by the Fund to an Account, and exchanges and redemptions of Fund shares made by an Account,
ordinarily do not cause the corresponding Contract holder to recognize income or gain for Federal income tax purposes.
See the Contract prospectus for information regarding the Federal income tax treatment of the distributions to
Accounts and the holders of the Contracts.

Payments to Broker/Dealers and Other Financial Intermediaries

BlackRock and its affiliates may make payments relating to distribution and sales support activities to the Insurance
Companies and other financial intermediaries for the sale of Fund shares and related services. These payments may
create a conflict of interest by influencing the Insurance Company or other financial intermediary and your individual
financial professional to recommend the Fund over another investment. Visit your Insurance Company’s website, which
may have more information.
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Details About the Fund
Included in this prospectus are sections that tell you about buying and selling shares, management information,
shareholder features of the Fund and your rights as a shareholder.

How the Fund Invests

Investment Objective
The investment objective of the Fund is to seek long-term capital growth.

Should the Board of Directors determine that the investment objective of the Fund should be changed, shareholders of
the Fund will be given notice before any such change is effective. However, such change can be effected without
shareholder approval.

Investment Process
The Fund will seek to outperform the Russell 1000T Value Index by investing in equity securities that Fund management
believes are selling at below normal valuations. The Russell 1000T Value Index, a subset of the Russell 1000T Index,
consists of those Russell 1000T companies with lower price-to-book ratios and lower forecasted growth values. Value
companies are those that appear to be undervalued by the market as measured by certain financial formulas.

In selecting securities for the Fund’s portfolio from the Fund’s benchmark universe, BlackRock uses a proprietary
multifactor quantitative model to analyze and rank each stock in the universe based on a series of measurable factors,
including valuation, accounting, fundamental momentum and investment sentiment. Fund management looks for strong
relative earnings growth, earnings quality and good relative valuation. A company’s stock price relative to its earnings and
book value, among other factors, is also examined — if Fund management believes that a company is overvalued, it will not
be considered as an investment for the Fund. Fund management relies on fundamental analysis throughout the investment
process. Fundamental analysis is a method of stock market analysis that concentrates on “fundamental” information about
the company (such as its income statement, balance sheet, earnings and sales history, products and management) to
attempt to forecast future stock value, using both internal and external research.

Because the Fund generally will not hold all the stocks in the Russell 1000T Value Index, and because the Fund’s
investments may be allocated in amounts that vary from the proportional weightings of the various stocks in that
index, the Fund is not an “index” fund. In seeking to outperform the benchmark, however, Fund management reviews
potential investments using certain criteria that are based on the securities in the index. These criteria currently
include the following:

j Valuation

j Management

j Capital allocation

j Business growth

j Investor sentiment

Stock Selection Criteria:

j Relative price-to-earnings and price-to-book ratios

j Stability and quality of earnings

j Earnings momentum and growth

Portfolio Construction Criteria:

j Weighted median market capitalization of the Fund’s portfolio

j Allocation among the economic sectors of the Fund’s portfolio as compared to the index

j Weighted individual stocks within the index
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Price-to-earnings ratio is price of a stock divided by its earnings per share. Market capitalization is the number of
shares of a company’s stock, multiplied by the price per share of that stock. Market capitalization is a measure of a
company’s size.

The Fund has no stated minimum holding period for investments, and will buy and sell securities whenever Fund
management sees an appropriate opportunity.

Principal Investment Strategies
The Fund seeks to outperform the Russell 1000T Value Index by investing primarily in equity securities that Fund
management believes are selling at below normal valuations.

Under normal circumstances, the Fund invests at least 80% of its assets in a diversified portfolio of equity securities,
primarily common stock, of large cap companies located in the United States included at the time of purchase in the
Russell 1000T Value Index. This is a non-fundamental policy of the Fund and may be changed upon 60 days’ prior
notice to shareholders. Equity securities are common stock, preferred stock, securities convertible into common
stock, or securities or other instruments whose price is linked to the value of common stock. Large cap companies are
companies that at the time of purchase have a market capitalization equal to or greater than the top 80% of the
companies that comprise the Russell 1000T Index. As of March 31, 2014, the lowest market capitalization in this
group was approximately $4.1 billion. The market capitalizations of companies in the index change with market
conditions and the composition of the index. The Fund seeks to outperform the Russell 1000T Value Index by investing
primarily in equity securities Fund management believes are undervalued.

Other Strategies
In addition to the principal strategies discussed above, the Fund may also invest or engage in the following
investments/strategies:

j Borrowing — The Fund may borrow for temporary or emergency purposes, including to meet redemptions, for the
payment of dividends, for share repurchases or for the clearance of transactions.

j Convertible Securities — The Fund may invest in convertible securities, which generally are debt securities or
preferred stock that may be converted into common stock. Convertible securities typically pay current income as
either interest (debt security convertibles) or dividends (preferred stock). A convertible security’s value usually
reflects both the stream of current income payments and the market value of the underlying common stock.

j Depositary Receipts — The Fund may invest in securities of foreign issuers in the form of depositary receipts,
including unsponsored depositary receipts, or other securities that are convertible into securities of foreign issuers.
American Depositary Receipts are receipts typically issued by an American bank or trust company that evidence
underlying securities issued by a foreign corporation. European Depositary Receipts (issued in Europe) and Global
Depositary Receipts (issued throughout the world) each evidence a similar ownership arrangement. The Fund may
invest in unsponsored Depositary Receipts.

j Derivatives — The Fund may use derivatives, including options, futures, indexed securities, inverse securities,
swaps and forward contracts both to seek to increase the return of the Fund and to hedge (or protect) the value of
its assets against adverse movements in currency exchange rates, interest rates and movements in the securities
markets. In order to effectively manage cash flows into or out of the Fund, the Fund may buy and sell financial
futures contracts or options on such contracts. Derivatives are financial instruments whose value is derived from
another security, a commodity (such as oil or gas), a currency or an index, including but not limited to the S&P 500
Index and the VIX. The use of options, futures, indexed securities, inverse securities, swaps and forward contracts
can be effective in protecting or enhancing the value of the Fund’s assets.

j Foreign Securities — The Fund may invest in companies located in countries other than the United States.

j Illiquid/Restricted Securities — The Fund may invest up to 15% of its net assets in illiquid securities that it cannot
sell within seven days at approximately current value. Restricted securities are securities that cannot be offered for
public resale unless registered under the applicable securities laws or that have a contractual restriction that
prohibits or limits their resale, such as Rule 144A securities. They may include private placement securities that
have not been registered under the applicable securities laws. Restricted securities may not be listed on an
exchange and may have no active trading market. Rule 144A securities are restricted securities that can be resold
to qualified institutional buyers but not to the general public.

j Investment Companies — The Fund has the ability to invest in other investment companies, such as
exchange-traded funds (“ETFs”), unit investment trusts, and open-end and closed-end funds. The Fund may invest in
affiliated investment companies, including affiliated money market funds and affiliated ETFs.
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j Master Limited Partnerships — The Fund may invest in publicly traded master limited partnerships (“MLPs”), which
are limited partnerships or limited liability companies taxable as partnerships. MLPs generally have two classes of
owners, the general partner and limited partners. If investing in an MLP, the Fund intends to purchase publicly
traded common units issued to limited partners of the MLP. Limited partners have a limited role in the operations
and management of the MLP.

j Securities Lending — The Fund may lend securities with a value up to 331⁄3% of its total assets to financial
institutions that provide cash or securities issued or guaranteed by the U.S. Government as collateral.

j Temporary Defensive Strategies — As a temporary measure for defensive purposes, the Fund may invest without
limit in cash, cash equivalents or short-term U.S. Government securities. These investments may include high
quality, short-term money market instruments such as U.S. Treasury and agency obligations, commercial paper
(short-term, unsecured, negotiable promissory notes of a domestic or foreign company), short-term debt obligations
of corporate issuers and certificates of deposit and bankers’ acceptances. These investments may adversely affect
the Fund’s ability to meet its investment objective.

j U.S. Government Obligations — The Fund may invest in debt of the U.S. Government. There are no restrictions on
the maturity of the debt securities in which the Fund may invest.

j When-Issued and Delayed Delivery Securities and Forward Commitments — The purchase or sale of securities on
a when-issued basis or on a delayed delivery basis or through a forward commitment involves the purchase or sale
of securities by the Fund at an established price with payment and delivery taking place in the future. The Fund
enters into these transactions to obtain what is considered an advantageous price to the Fund at the time of
entering into the transaction.

ABOUT THE PORTFOLIO MANAGEMENT OF THE FUND

The Fund is managed by Peter Stournaras, CFA. Mr. Stournaras is primarily responsible for the day-to-day
management of the Fund. Please see “Management of the Funds — Portfolio Manager Information” for additional
information on the portfolio manager.

Investment Risks

This section contains a discussion of the general risks of investing in the Fund. The “Investment Objectives and
Policies” section in the Statement of Additional Information (“SAI”) also includes more information about the Fund, its
investments and the related risks. As with any fund, there can be no guarantee that the Fund will meet its investment
objective or that the Fund’s performance will be positive for any period of time. An investment in the Fund is not
insured or guaranteed by the Federal Deposit Insurance Corporation or by any bank or governmental agency.

Principal Risks of Investing in the Fund:

Equity Securities Risk — Common and preferred stocks represent equity ownership in a company. Stock markets are
volatile. The price of equity securities will fluctuate and can decline and reduce the value of a portfolio investing in
equities. The value of equity securities purchased by the Fund could decline if the financial condition of the companies
the Fund invests in declines or if overall market and economic conditions deteriorate. The value of equity securities
may also decline due to factors that affect a particular industry or industries, such as labor shortages or an increase
in production costs and competitive conditions within an industry. In addition, the value may decline due to general
market conditions that are not specifically related to a company or industry, such as real or perceived adverse
economic conditions, changes in the general outlook for corporate earnings, changes in interest or currency rates or
generally adverse investor sentiment.

Investment Style Risk — Under certain market conditions, value investments have performed best during periods
of economic recovery. Therefore, this investing style may over time go in and out of favor. At times when the
investing style used by the Fund is out of favor, the Fund may underperform other equity funds that use different
investing styles.

Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will go
down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is the
risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you may
lose money.
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The Fund may also be subject to certain other risks associated with its investments and investment strategies,
including:

Borrowing Risk — Borrowing may exaggerate changes in the net asset value of Fund shares and in the return on the
Fund’s portfolio. Borrowing will cost the Fund interest expense and other fees. The costs of borrowing may reduce the
Fund’s return. Borrowing may cause the Fund to liquidate positions when it may not be advantageous to do so to
satisfy its obligations.

Convertible Securities Risk — The market value of a convertible security performs like that of a regular debt security;
that is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible securities
are subject to the risk that the issuer will not be able to pay interest or dividends when due, and their market value
may change based on changes in the issuer’s credit rating or the market’s perception of the issuer’s creditworthiness.
Since it derives a portion of its value from the common stock into which it may be converted, a convertible security is
also subject to the same types of market and issuer risks that apply to the underlying common stock.

Depositary Receipts Risk — The issuers of unsponsored depositary receipts are not obligated to disclose information
that is, in the United States, considered material. Therefore, there may be less information available regarding these
issuers and there may not be a correlation between such information and the market value of the depositary receipts.
Depositary receipts are generally subject to the same risks as the foreign securities that they evidence or into which
they may be converted.

Derivatives Risk — Derivatives are volatile and involve significant risks, including:

Volatility Risk — The Fund’s use of derivatives may reduce the Fund’s returns and/or increase volatility. Volatility is
defined as the characteristic of a security, an index or a market to fluctuate significantly in price within a short time
period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may not correlate perfectly with
the overall securities markets.

Counterparty Risk — Derivatives are also subject to counterparty risk, which is the risk that the other party in the
transaction will not fulfill its contractual obligation.

Market and Liquidity Risk — Some derivatives are more sensitive to interest rate changes and market price
fluctuations than other securities. The possible lack of a liquid secondary market for derivatives and the resulting
inability of the Fund to sell or otherwise close a derivatives position could expose the Fund to losses and could
make derivatives more difficult for the Fund to value accurately. The Fund could also suffer losses related to its
derivatives positions as a result of unanticipated market movements, which losses are potentially unlimited. Finally,
BlackRock may not be able to predict correctly the direction of securities prices, interest rates and other economic
factors, which could cause the Fund’s derivatives positions to lose value.

Valuation Risk — Valuation may be more difficult in times of market turmoil since many investors and market
makers may be reluctant to purchase complex instruments or quote prices for them. Derivatives may also expose
the Fund to greater risk and increase its costs. Certain transactions in derivatives involve substantial leverage risk
and may expose the Fund to potential losses that exceed the amount originally invested by the Fund.

Hedging Risk — When a derivative is used as a hedge against a position that the Fund holds, any loss generated by the
derivative generally should be substantially offset by gains on the hedged investment, and vice versa. While hedging can
reduce or eliminate losses, it can also reduce or eliminate gains. Hedges are sometimes subject to imperfect matching
between the derivative and the underlying security, and there can be no assurance that the Fund’s hedging transactions
will be effective. The use of hedging may result in certain adverse tax consequences noted below.

Tax Risk — The federal income tax treatment of a derivative may not be as favorable as a direct investment in an
underlying asset and may adversely affect the timing, character and amount of income the Fund realizes from its
investments. As a result, a larger portion of the Fund’s distributions may be treated as ordinary income rather than
capital gains. In addition, certain derivatives are subject to mark-to-market or straddle provisions of the Internal
Revenue Code of 1986, as amended (the “Internal Revenue Code”). If such provisions are applicable, there could
be an increase (or decrease) in the amount of taxable dividends paid by the Fund. In addition, the tax treatment of
certain derivatives, such as swaps, is unsettled and may be subject to future legislation, regulation or
administrative pronouncements issued by the IRS.

Regulatory Risk — The U.S. Government is in the process of adopting and implementing regulations governing
derivatives markets, including mandatory clearing of certain derivatives, margin, reporting and registration
requirements. The ultimate impact of the regulations remains unclear. Additional US or other regulations may make
derivatives more costly, may limit the availability of derivatives, or may otherwise adversely affect the value or
performance of derivatives. The Dodd-Frank Wall Street Reform Act (the “Reform Act”) substantially increases
regulation of the over-the-counter (“OTC”) derivatives market and participants in that market, including imposing
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clearing and reporting requirements on transactions involving instruments that fall within the Reform Act’s definition
of “swap” and “security-based swap,” which terms generally include OTC derivatives and imposing registration and
potential substantive requirements on certain swap and security-based swap market participants. In addition, under
the Reform Act, the Fund may be subject to additional recordkeeping and reporting requirements. Other future
regulatory developments may also impact the Fund’s ability to invest or remain invested in certain derivatives.
Legislation or regulation may also change the way in which the Fund itself is regulated. BlackRock cannot predict
the effects of any new governmental regulation that may be implemented on the ability of the Fund to use swaps or
any other financial derivative product, and there can be no assurance that any new governmental regulation will not
adversely affect the Fund’s ability to achieve its investment objective.

Risks Specific to Certain Derivatives Used by the Fund

Swaps — Swap agreements are two-party contracts entered into for periods ranging from a few weeks to more than
one year. In a standard “swap” transaction, two parties agree to exchange the returns (or differentials in rates of
return) earned or realized on particular predetermined investments or instruments, which can be adjusted for an
interest factor. Swap agreements involve the risk that the party with whom the Fund has entered into the swap will
default on its obligation to pay the Fund and the risk that the Fund will not be able to meet its obligations to pay the
other party to the agreement.

Indexed and Inverse Securities — Indexed and inverse securities provide a potential return based on a particular
index of value or interest rates. The Fund’s return on these securities will be subject to risk with respect to the
value of the particular index. These securities are subject to leverage risk and correlation risk. Certain indexed and
inverse securities have greater sensitivity to changes in interest rates or index levels than other securities, and the
Fund’s investment in such instruments may decline significantly in value if interest rates or index levels move in a
way Fund management does not anticipate.

Futures — Futures are standardized, exchange-traded contracts that obligate a purchaser to take delivery, and a seller to
make delivery, of a specific amount of an asset at a specified future date at a specified price. The primary risks
associated with the use of futures contracts and options are (a) the imperfect correlation between the change in market
value of the instruments held by the Fund and the price of the futures contract or option; (b) possible lack of a liquid
secondary market for a futures contract and the resulting inability to close a futures contract when desired; (c) losses
caused by unanticipated market movements, which are potentially unlimited; (d) the investment advisor’s inability to
predict correctly the direction of securities prices, interest rates, currency exchange rates and other economic factors;
and (e) the possibility that the counterparty will default in the performance of its obligations.

Options — An option is an agreement that, for a premium payment or fee, gives the option holder (the purchaser)
the right but not the obligation to buy (a “call option”) or sell (a “put option”) the underlying asset (or settle for cash
an amount based on an underlying asset, rate, or index) at a specified price (the “exercise price”) during a period of
time or on a specified date. Investments in options are considered speculative. When the Fund purchases an
option, it may lose the premium paid for it if the price of the underlying security or other assets decreased or
remained the same (in the case of a call option) or increased or remained the same (in the case of a put option). If
a put or call option purchased by the Fund were permitted to expire without being sold or exercised, its premium
would represent a loss to the Fund. To the extent that the Fund writes or sells an option, if the decline or increase in
the underlying asset is significantly below or above the exercise price of the written option, the Fund could
experience a substantial loss.

Expense Risk — Fund expenses are subject to a variety of factors, including fluctuations in the Fund’s net assets.
Accordingly, actual expenses may be greater or less than those indicated. For example, to the extent that the Fund’s net
assets decrease due to market declines or redemptions, the Fund’s expenses will increase as a percentage of Fund net
assets. During periods of high market volatility, these increases in the Fund’s expense ratio could be significant.

Foreign Securities Risk — Because the Fund may invest in companies located in countries other than the United
States, the Fund may be exposed to risks associated with foreign investments.

j The value of holdings traded outside the U.S. (and any hedging transactions in foreign currencies) will be affected by
changes in currency exchange rates

j The costs of non-U.S. securities transactions tend to be higher than those of U.S. transactions

j Foreign holdings may be adversely affected by foreign government action

j International trade barriers or economic sanctions against certain non-U.S. countries may adversely affect these holdings

j The economies of certain countries may compare unfavorably with the U.S. economy

j Foreign securities markets may be smaller than the U.S. markets, which may make trading more difficult.
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High Portfolio Turnover Risk — The Fund may engage in active and frequent trading of its portfolio securities. High
portfolio turnover (more than 100%) may result in increased transaction costs to the Fund, including brokerage
commissions, dealer mark-ups and other transaction costs on the sale of the securities and on reinvestment in other
securities. The sale of Fund portfolio securities may result in the realization and/or distribution to shareholders of
higher capital gains or losses as compared to a fund with less active trading policies. These effects of higher than
normal portfolio turnover may adversely affect Fund performance.

Investment in Other Investment Companies Risk — As with other investments, investments in other investment
companies are subject to market and selection risk. In addition, if the Fund acquires shares of investment companies,
including ones affiliated with the Fund, shareholders bear both their proportionate share of expenses in the Fund
(including management and advisory fees) and, indirectly, the expenses of the investment companies. To the extent
the Fund is held by an affiliated fund, the ability of the Fund itself to hold other investment companies may be limited.

Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. To mitigate leverage
risk, the Fund’s management team will segregate liquid assets on the books of the Fund or otherwise cover the
transactions. As an open-end investment company registered with the Securities and Exchange Commission (the
“SEC”), the Fund is subject to the Federal securities laws, including the Investment Company Act, the rules thereunder,
and various SEC and SEC staff interpretive positions. In accordance with these laws, rules and positions, the Fund
must “set aside” liquid assets (often referred to as “asset segregation”), or engage in other SEC- or staff-approved
measures, to “cover” open positions with respect to certain kinds of instruments. The use of leverage may cause the
Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or to meet
any required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio will be
magnified when the Fund uses leverage.

Liquidity Risk — Liquidity risk exists when particular investments are difficult to purchase or sell. The Fund’s
investments in illiquid securities may reduce the returns of the Fund because it may be difficult to sell the illiquid
securities at an advantageous time or price. To the extent that the Fund’s principal investment strategies involve
derivatives or securities with substantial market and/or credit risk, the Fund will tend to have the greatest exposure to
liquidity risk. Liquid investments may become illiquid after purchase by the Fund, particularly during periods of market
turmoil. Illiquid investments may be harder to value, especially in changing markets, and if the Fund is forced to sell
these investments to meet redemption requests or for other cash needs, the Fund may suffer a loss. In addition, when
there is illiquidity in the market for certain securities, the Fund, due to limitations on illiquid investments, may be
subject to purchase and sale restrictions.

Master Limited Partnerships Risk — The common units of an MLP are listed and traded on U.S. securities exchanges
and their value fluctuates predominantly based on prevailing market conditions and the success of the MLP. Unlike
owners of common stock of a corporation, owners of common units have limited voting rights and have no ability
annually to elect directors. In the event of liquidation, common units have preference over subordinated units, but not
over debt or preferred units, to the remaining assets of the MLP.

Mid Cap Securities Risk — The securities of mid cap companies generally trade in lower volumes and are generally
subject to greater and less predictable price changes than the securities of larger capitalization companies.

Preferred Stock Risk — Preferred stock represents an equity interest in a company that generally entitles the holder
to receive, in preference to the holders of other stocks such as common stocks, dividends and a fixed share of the
proceeds resulting from a liquidation of the company. Some preferred stocks also entitle their holders to receive
additional liquidation proceeds on the same basis as holders of a company’s common stock, and thus also represent
an ownership interest in that company. Preferred stocks may pay fixed or adjustable rates of return. Preferred stock is
subject to issuer-specific and market risks applicable generally to equity securities and is sensitive to changes in the
issuer’s creditworthiness and to changes in interest rates, and may decline in value if interest rates rise. In addition, a
company’s preferred stock generally pays dividends only after the company makes required payments to holders of its
bonds and other debt. For this reason, the value of preferred stock will usually react more strongly than bonds and
other debt to actual or perceived changes in the company’s financial condition or prospects. Preferred stock of smaller
companies may be more vulnerable to adverse developments than preferred stock of larger companies.
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Securities Lending Risk — Securities lending involves the risk that the borrower may fail to return the securities in a
timely manner or at all. As a result, the Fund may lose money and there may be a delay in recovering the loaned
securities. The Fund could also lose money if it does not recover the securities and/or the value of the collateral falls,
including the value of investments made with cash collateral. These events could trigger adverse tax consequences for
the Fund.

When-Issued and Delayed Delivery Securities and Forward Commitments Risks — When-issued and delayed delivery
securities and forward commitments involve the risk that the security the Fund buys will lose value prior to its delivery.
There also is the risk that the security will not be issued or that the other party to the transaction will not meet its
obligation. If this occurs, the Fund may lose both the investment opportunity for the assets it set aside to pay for the
security and any gain in the security’s price.

13
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Financial Highlights

The Financial Highlights table is intended to help you understand the Fund’s financial performance for the periods
shown. Certain information reflects the financial results for a single Fund share. The total returns in the table
represent the rate that an investor would have earned or lost on an investment in the Fund (assuming reinvestment of
all dividends and/or distributions). The information has been audited by Deloitte & Touche LLP, whose report, along
with the Fund’s financial statements, is included in the Fund’s Annual Report, which is available upon request.

Class I

Year Ended December 31,

2013 2012 2011 2010 2009

Per Share Operating Performance

Net asset value, beginning of year $ 10.73 $ 9.59 $ 9.80 $ 9.13 $ 8.11

Net investment income1 0.14 0.15 0.12 0.10 0.13

Net realized and unrealized gain (loss) 3.46 1.15 (0.19) 0.68 1.03

Net increase (decrease) from investment operations 3.60 1.30 (0.07) 0.78 1.16

Dividends and distributions from:2
Net investment income (0.16) (0.16) (0.14) (0.11) (0.14)
Net realized gain (0.95) — — — —

Total dividends and distributions (1.11) (0.16) (0.14) (0.11) (0.14)

Net asset value, end of year $ 13.22 $ 10.73 $ 9.59 $ 9.80 $ 9.13

Total Investment Return3

Based on net asset value 33.61% 13.58% (0.76)% 8.61% 14.33%

Ratios to Average Net Assets

Total expenses 1.08% 1.01% 0.88% 0.86% 0.89%

Total expenses after fees waived and reimbursed 0.78% 0.82% 0.88% 0.86% 0.89%

Net investment income 1.10% 1.41% 1.13% 1.08% 1.66%

Supplemental Data

Net assets, end of year (000) $115,094 $97,758 $98,462 $121,090 $137,262

Portfolio turnover 41% 114% 117% 161% 143%

1 Based on average shares outstanding.
2 Determined in accordance with federal income tax regulations.
3 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.
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Class II

Year Ended December 31,

2013 2012 2011 2010 2009

Per Share Operating Performance

Net asset value, beginning of year $10.75 $ 9.60 $ 9.81 $ 9.14 $ 8.12

Net investment income1 0.11 0.12 0.11 0.09 0.12

Net realized and unrealized gain (loss) 3.47 1.16 (0.19) 0.68 1.03

Net increase (decrease) from investment operations 3.58 1.28 (0.08) 0.77 1.15

Dividends and distributions from:2
Net investment income (0.13) (0.13) (0.13) (0.10) (0.13)
Net realized gain (0.95) — — — —

Total dividends and distributions (1.08) (0.13) (0.13) (0.10) (0.13)

Net asset value, end of year $13.25 $10.75 $ 9.60 $ 9.81 $ 9.14

Total Investment Return3

Based on net asset value 33.39% 13.35% (0.89)% 8.47% 14.19%

Ratios to Average Net Assets

Total expenses 1.20% 1.18% 1.03% 1.01% 1.05%

Total expenses after fees waived and reimbursed 0.98% 1.00% 1.03% 1.00% 1.05%

Net investment income 0.90% 1.22% 0.99% 0.96% 1.40%

Supplemental Data

Net assets, end of year (000) $5,324 $3,682 $2,909 $2,239 $1,899

Portfolio turnover 41% 114% 117% 161% 143%

1 Based on average shares outstanding.
2 Determined in accordance with federal income tax regulations.
3 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.

Financial Highlights (continued)
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Class III

Year Ended
December 31,

2013 2012 2011 2010

Period
January 27,

20091 to
December 31,

2009

Per Share Operating Performance

Net asset value, beginning of period $10.66 $ 9.52 $ 9.74 $ 9.07 $ 7.63

Net investment income2 0.09 0.12 0.10 0.08 0.08

Net realized and unrealized gain (loss) 3.44 1.14 (0.20) 0.69 1.50

Net increase from investment operations 3.53 1.26 (0.10) 0.77 1.58

Dividends and distributions from:3
Net investment income (0.12) (0.12) (0.12) (0.10) (0.14)
Net realized gain (0.95) — — — —

Total dividends and distributions (1.07) (0.12) (0.12) (0.10) (0.14)

Net asset value, end of period $13.12 $10.66 $ 9.52 $ 9.74 $ 9.07

Total Investment Return4

Based on net asset value 33.16% 13.26% (1.09)% 8.46% 20.67%5

Ratios to Average Net Assets

Total expenses 1.33% 1.26% 1.13% 1.10% 1.15%6

Total expenses after fees waived and reimbursed 1.14% 1.15% 1.13% 1.10% 1.15%6

Net investment income 0.74% 1.13% 0.93% 0.85% 0.99%6

Supplemental Data

Net assets, end of period (000) $1,576 $ 987 $ 928 $ 607 $ 212

Portfolio turnover 41% 114% 117% 161% 143%

1 Recommencement of operations.
2 Based on average shares outstanding.
3 Determined in accordance with federal income tax regulations.
4 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.
5 Aggregate total investment return.
6 Annualized.

Financial Highlights (concluded)
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PROSPECTUS

BlackRock Variable Series Funds, Inc.

c BlackRock Money Market V.I. Fund (Class I)

This Prospectus contains information you should know before investing, including information about risks. Please read it
before you invest and keep it for future reference.

The Securities and Exchange Commission has not approved or disapproved these securities or passed upon the
adequacy of this Prospectus. Any representation to the contrary is a criminal offense.
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Fund Overview

Key Facts About BlackRock Money Market V.I. Fund

Investment Objective

The investment objective of BlackRock Money Market V.I. Fund (the “Fund”) is to seek to preserve capital, maintain
liquidity, and achieve the highest possible current income consistent with the foregoing.

Fees and Expenses of the Fund

This table describes the fees and expenses that you may pay if you buy and hold shares of the Fund. The expenses
below do not include separate account fees and expenses, and would be higher if these fees and expenses were
included. Please refer to your variable annuity or insurance contract (the “Contract”) prospectus for information on the
separate account fees and expenses associated with your Contract.

Shareholder Fees (fees paid directly from your investment)
The Fund is not subject to any shareholder fees.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Class I
Shares

Management Fees 0.50%

Distribution and/or Service (12b-1) Fees None

Other Expenses 0.13%

Total Annual Fund Operating Expenses 0.63%

Fee Waivers and/or Expense Reimbursements1 (0.05)%

Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements1 0.58%
1 As described in the “Management of the Funds” section of the Fund’s prospectus, BlackRock has contractually agreed to waive and/or

reimburse fees or expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding
Dividend Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) to 1.25% (for Class I Shares) of
average daily net assets until May 1, 2015. BlackRock has also contractually agreed to reimburse fees in order to limit certain operational and
recordkeeping fees to 0.02% (for Class I Shares) of average daily net assets until May 1, 2015. Each of these contractual agreements may be
terminated upon 90 days’ notice by a majority of the non-interested directors of the Fund or by a vote of a majority of the outstanding voting
securities of the Fund.

Example:
This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other mutual
funds. The Example assumes that you invest $10,000 in the Fund for the time periods indicated and then redeem all of
your shares at the end of those periods. The Example also assumes that your investment has a 5% return each year and
that the Fund’s operating expenses remain the same. The Example does not reflect charges imposed by the Contract. See
the Contract prospectus for information on such charges. Although your actual costs may be higher or lower, based on
these assumptions and the net expenses shown in the fee table, your costs would be:

1 Year 3 Years 5 Years 10 Years

Class I Shares $59 $197 $346 $782

Principal Investment Strategies of the Fund

The Fund seeks to produce current income while attempting to maintain a share value of $1.00.
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The Fund invests in short-term U.S. money market instruments and repurchase agreements. These instruments are
generally debt securities that mature within 13 months (with certain exceptions). Other than U.S. government and U.S.
government agency securities, the Fund only invests in money market instruments of issuers with one of the two
highest short-term ratings from a nationally recognized credit rating organization or unrated instruments that, in the
opinion of Fund management, are of similar credit quality.

The money market instruments in which the Fund may invest include: U.S. Government Securities, U.S. Government
Agency Securities, Bank Money Instruments, Commercial Paper, Short-Term Obligations, Floating Rate Obligations,
Insurance Company Obligations, Master Notes and other eligible investments.

The Fund may invest in securities issued by U.S. Government agencies, instrumentalities of the U.S. Government, and
U.S. Government sponsored enterprises. U.S. Government agencies are entities that are part of or sponsored by the
Federal government, such as the Government National Mortgage Association (“Ginnie Mae”), the Tennessee Valley
Authority or the Federal Housing Administration. Instrumentalities of the U.S. Government are supranational entities
sponsored by the United States. U.S. Government sponsored enterprises are private corporations sponsored by the
Federal government that have the legal status of government agencies, such as Fannie Mae and Freddie Mac. Certain
securities, such as those issued by Fannie Mae and Freddie Mac, are not guaranteed by the U.S. Government or
backed by the full faith and credit of the United States.

Principal Risks of Investing in the Fund

Risk is inherent in all investing. The value of your investment in the Fund, as well as the amount of return you receive
on your investment, may fluctuate significantly from day to day and over time. You may lose part or all of your
investment in the Fund or your investment may not perform as well as other similar investments. An investment in the
Fund is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other government agency.
Although the Fund seeks to preserve the value of an investment at $1.00 per share, it is possible to lose money by
investing in the Fund. The following is a summary description of principal risks of investing in the Fund.

j Credit Risk — Credit risk refers to the possibility that the issuer of a security will not be able to make principal and
interest payments when due. Changes in an issuer’s credit rating or the market’s perception of an issuer’s
creditworthiness may also affect the value of the Fund’s investment in that issuer. The degree of credit risk
depends on both the financial condition of the issuer and the terms of the obligation.

j Extension Risk — When interest rates rise, certain obligations will be paid off by the obligor more slowly than
anticipated, causing the value of these securities to fall.

j Interest Rate Risk — Interest rate risk is the risk that the value of a debt security may fall when interest rates rise.
In general, the market price of debt securities with longer maturities will go up or down more in response to changes
in interest rates than the market price of shorter-term securities.

Additionally, securities issued or guaranteed by the U.S. Government, its agencies, instrumentalities and sponsored
enterprises have historically involved little risk of loss of principal if held to maturity. However, due to fluctuations in
interest rates, the market value of such securities may vary during the period shareholders own shares of the Fund.

j Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will
go down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is
the risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you
may lose money.

j Mortgage- and Asset-Backed Securities Risks — Mortgage- and asset-backed securities represent interests in
“pools” of mortgages or other assets, including consumer loans or receivables held in trust. Mortgage- and
asset-backed securities are subject to credit, interest rate, prepayment and extension risks. These securities also
are subject to risk of default on the underlying mortgage or asset, particularly during periods of economic downturn.
Small movements in interest rates (both increases and decreases) may quickly and significantly reduce the value of
certain mortgage-backed securities.

j Prepayment Risk — When interest rates fall, certain obligations will be paid off by the obligor more quickly than
originally anticipated, and the Fund may have to invest the proceeds in securities with lower yields.

j Regulatory Risk — In 2010, the Securities and Exchange Commission (the “SEC”) adopted amendments to money
market fund regulations, which imposed new liquidity, credit quality, and maturity requirements on all money market
funds. In addition, in June 2013, the SEC proposed additional reforms to money market fund regulation, which, if
adopted, may affect the Fund’s operations and/or return potential.
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j Repurchase Agreement Risk — The Fund may enter into repurchase agreements. Under a repurchase agreement,
the seller agrees to repurchase a security at a mutually agreed-upon time and price. If the seller in a repurchase
agreement transaction defaults on its obligation under the agreement, the Fund may suffer delays and incur costs
or lose money in exercising its rights under the agreement.

j U.S. Government Issuer Risk — Treasury obligations may differ in their interest rates, maturities, times of issuance
and other characteristics. Obligations of U.S. Government agencies and authorities are supported by varying
degrees of credit but generally are not backed by the full faith and credit of the U.S. Government. No assurance can
be given that the U.S. Government will provide financial support to its agencies and authorities if it is not obligated
by law to do so.

j U.S. Government Mortgage-Related Securities Risk — There are a number of important differences among the
agencies and instrumentalities of the U.S. Government that issue mortgage-related securities and among the
securities that they issue. Mortgage-related securities guaranteed by the Government National Mortgage
Association (“GNMA” or “Ginnie Mae”) are guaranteed as to the timely payment of principal and interest by
GNMA and such guarantee is backed by the full faith and credit of the United States. GNMA securities also are
supported by the right of GNMA to borrow funds from the U.S. Treasury to make payments under its guarantee.
Mortgage-related securities issued by Fannie Mae or Freddie Mac are solely the obligations of Fannie Mae or
Freddie Mac, as the case may be, and are not backed by or entitled to the full faith and credit of the United States
but are supported by the right of the issuer to borrow from the Treasury.

j When-Issued and Delayed Delivery Securities and Forward Commitments Risks — When-issued and delayed
delivery securities and forward commitments involve the risk that the security the Fund buys will lose value prior to
its delivery. There also is the risk that the security will not be issued or that the other party to the transaction will
not meet its obligation. If this occurs, the Fund may lose both the investment opportunity for the assets it set aside
to pay for the security and any gain in the security’s price.
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Performance Information

The information shows you how the Fund’s performance has varied year by year and provides some indication of the
risks of investing in the Fund. As with all such investments, past performance is not an indication of future results.
Separate account fees and expenses are not reflected in the bar chart. If they were, returns would be less than those
shown. If the Fund’s investment manager and its affiliates had not waived or reimbursed certain Fund expenses during
these periods, the Fund’s returns would have been lower.

Class I Shares
ANNUAL TOTAL RETURNS

BlackRock Money Market V.I. Fund
As of 12/31

0%

5%

10%

2013201220112010200920082007200620052004

0.92%

2.66%

4.48%
4.86%

2.53%

0.16% 0.00% 0.00% 0.00% 0.00%

During the ten-year period shown in the bar chart, the highest return for a quarter was 1.22% (quarter ended
September 30, 2007) and the lowest return for a quarter was 0.00% (quarter ended December 31, 2013). The year to
date return as of March 31, 2014 was 0.00%.

As of 12/31/13
Average Annual Total Returns 1 Year 5 Years 10 Years

BlackRock Money Market V.I. Fund: Class I Shares 0.00% 0.03% 1.55%

Investment Manager

The Fund’s investment manager is BlackRock Advisors, LLC (“BlackRock”).

Portfolio Managers

Name
Portfolio Manager
of the Fund Since Title

Thomas Kolimago, CFA 2006 Managing Director of BlackRock, Inc.

Coleen Gasiewski 2009 Director of BlackRock, Inc.

Purchase and Sale of Fund Shares

Shares of the Fund currently are sold either directly or indirectly (through other variable insurance funds) to separate
accounts of insurance companies (the “Insurance Companies”) and certain accounts administered by the Insurance
Companies (the “Accounts”) to fund benefits under the Contracts issued by the Insurance Companies. Shares of the
Fund may be purchased or sold each day the New York Stock Exchange (“NYSE”) is open.

The Fund does not have any initial or subsequent investment minimums. However, your Contract may require certain
investment minimums. See your Contract prospectus for more information.
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Tax Information

Distributions made by the Fund to an Account, and exchanges and redemptions of Fund shares made by an Account,
ordinarily do not cause the corresponding Contract holder to recognize income or gain for Federal income tax purposes.
See the Contract prospectus for information regarding the Federal income tax treatment of the distributions to
Accounts and the holders of the Contracts.

Payments to Broker/Dealers and Other Financial Intermediaries

BlackRock and its affiliates may make payments relating to distribution and sales support activities to the Insurance
Companies and other financial intermediaries for the sale of Fund shares and related services. These payments may
create a conflict of interest by influencing the Insurance Company or other financial intermediary and your individual
financial professional to recommend the Fund over another investment. Visit your Insurance Company’s website, which
may have more information.
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Details About the Fund
Included in this prospectus are sections that tell you about buying and selling shares, management information,
shareholder features of the Fund and your rights as a shareholder.

How the Fund Invests

Investment Objective
The investment objective of the Fund is to seek to preserve capital, maintain liquidity, and achieve the highest possible
current income consistent with the foregoing.

Should the Board of Directors determine that the investment objective of the Fund should be changed, shareholders of
the Fund will be given notice before any such change is effective. However, such change can be effected without
shareholder approval.

Investment Process
The Fund is a money market fund managed pursuant to Rule 2a-7 under the Investment Company Act of 1940 (the
“Investment Company Act”).

j The Fund seeks to maintain a net asset value of $1.00 per share.

j The Fund will maintain a dollar-weighted average maturity of 60 days or less and a dollar-weighted average life of
120 days or less. The average maturity of the Fund is the average amount of time until the organizations that
issued the debt securities in the Fund’s portfolio must pay off the principal amount of the debt. “Dollar-weighted”
means the larger the dollar value of a debt security in the Fund, the more weight it gets in calculating this average.

j Pursuant to Rule 2a-7 the Fund is subject to a “general liquidity requirement” that requires that the Fund hold securities
that are sufficiently liquid to meet reasonably foreseeable shareholder redemptions in light of its obligations under
Section 22(e) of the Investment Company Act regarding share redemptions and any commitments the Fund has made to
shareholders. To comply with this general liquidity requirement, BlackRock must consider factors that could affect the
Fund’s liquidity needs, including characteristics of the Fund’s investors and their likely redemptions. Depending upon the
volatility of its cash flows (particularly shareholder redemptions), this may require the Fund to maintain greater liquidity
than would be required by the daily and weekly minimum liquidity requirements discussed below.

j The Fund will not acquire any illiquid security (i.e., securities that cannot be sold or disposed of in the ordinary
course of business within seven days at approximately the value ascribed to them by the Fund) if, immediately
following such purchase, more than 5% of the Fund’s total assets are invested in illiquid securities. The Fund will
not acquire any security other than a daily liquid asset unless, immediately following such purchase, at least 10% of
its total assets would be invested in daily liquid assets. The Fund will not acquire any security other than a weekly
liquid asset unless, immediately following such purchase, at least 30% of its total assets would be invested in
weekly liquid assets. “Daily liquid assets” include (i) cash; (ii) direct obligations of the U.S. Government; and (iii)
securities that will mature or are subject to a demand feature that is exercisable and payable within one business
day. “Weekly liquid assets” include (i) and (ii) above as well as (iii) Government securities issued by a person
controlled or supervised by and acting as an instrumentality of the U.S. Government pursuant to authority granted
by the U.S. Congress, that are issued at a discount to the principal amount to be repaid at maturity and have a
remaining maturity of 60 days or less; and (iv) securities that will mature or are subject to a demand feature that is
exercisable and payable within five business days.

j The Board of Directors has designated nationally recognized statistical rating organizations (“Designated NRSROs”)
whose short-term credit ratings the Fund would look to in determining whether a security is an eligible security for
investment under Rule 2a-7. BlackRock may, but is not required to, consider (or monitor) the ratings of other
nationally recognized statistical rating organizations in making such determinations.

Principal Investment Strategies
The Fund seeks to produce current income while attempting to maintain a share value of $1.00.
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The Fund invests in short-term U.S. money market instruments and repurchase agreements. These instruments are
generally debt securities that mature within 13 months (with certain exceptions). Other than U.S. Government and U.S.
Government agency securities, the Fund only invests in money market instruments of issuers with one of the two
highest short-term ratings from a nationally recognized credit rating organization or unrated instruments that, in the
opinion of Fund management, are of similar credit quality.

The money market instruments in which the Fund may invest include:

j Bank Money Instruments — Obligations of commercial banks or other depository institutions, such as certificates
of deposit, time deposits, bank notes and bankers’ acceptances.

j Commercial Paper — Obligations, usually of nine months or less, issued by corporations and other businesses for
short-term funding.

j Floating Rate Obligations — Obligations of government agencies, corporations, depository institutions or other issuers
which periodically reset their interest rate to reflect a current market rate, such as the federal funds rate or a bank’s
prime rate, or the level of an interest rate index, such as LIBOR (a well-known short-term interest rate index).

j Insurance Company Obligations — Short-term funding agreements and guaranteed insurance contracts with fixed or
floating interest rates.

j Master Notes — Variable principal amount demand instruments issued by securities firms and other corporate issuers.

j Other Eligible Investments — Other money market instruments permitted by SEC rules governing money market funds.

j Repurchase Agreements — Repurchase agreements are transactions in which the Fund purchases a class of
securities with the obligation to resell the securities shortly thereafter at a specified price which reflects interest
payable to the Fund. The Fund may engage in repurchase agreements involving any of the above instruments
(without regard to the instrument’s maturity).

j Short-Term Obligations — Corporate debt and asset-backed securities with a period of 397 days or less remaining
to maturity.

j U.S. Government Securities — Debt securities issued or guaranteed as to principal and interest by the U.S.
government that are supported by the full faith and credit of the United States.

j U.S. Government Agency Securities — Debt securities issued or guaranteed as to principal and interest by U.S.
Government agencies, U.S. Government sponsored enterprises and government instrumentalities. Agency securities
may be supported only by the credit of the issuer, not the full faith and credit of the United States.

The Fund may invest in securities issued by U.S. Government agencies, instrumentalities of the U.S. Government,
and U.S. Government sponsored enterprises, such as Fannie Mae and Freddie Mac. Certain securities, such as
those issued by Fannie Mae and Freddie Mac, are not guaranteed by the U.S. government or backed by the full faith
and credit of the United States.

j When-Issued and Delayed Delivery Securities and Forward Commitments — The purchase or sale of securities on
a when-issued basis or on a delayed delivery basis or through a forward commitment involves the purchase or sale
of securities by the Fund at an established price with payment and delivery taking place in the future. The Fund
enters into these transactions to obtain what is considered an advantageous price to the Fund at the time of
entering into the transaction.

Fund management will vary the types of money market instruments in the Fund’s portfolio, as well as the Fund’s
average maturity, in response to its assessment of the relative value of different securities and future short-term
interest rates.

The Fund will only invest in money market obligations of U.S. issuers. For this purpose, the Fund may consider an
obligation of a foreign subsidiary of a U.S. company to be an obligation of a U.S. issuer if the obligation is fully
guaranteed by the U.S. parent company.

Other Strategies
In addition to the principal strategies discussed above, the Fund may also invest or engage in the following
investments/strategies:

j Borrowing — The Fund may borrow for temporary or emergency purposes, including to meet redemptions, for the
payment of dividends, for share repurchases or for the clearance of transactions. Borrowing may exaggerate
changes in the net asset value of Fund shares and in the return on the Fund’s portfolio. Borrowing will cost the
Fund interest expense and other fees. The costs of borrowing may reduce the Fund’s return. Certain derivative
securities that the Fund may buy or other techniques that the Fund may use may create leverage, including, but not
limited to, when issued securities, forward commitments and futures contracts and options.

9

BRIVC-185



j Illiquid/Restricted Securities — The Fund may invest up to 5% of its net assets in illiquid securities that it cannot
sell in the ordinary course within seven days at approximately current value. Restricted securities are securities that
cannot be offered for public resale unless registered under the applicable securities laws or that have a contractual
restriction that prohibits or limits their resale, such as Rule 144A securities. They may include private placement
securities that have not been registered under the applicable securities laws. Restricted securities may not be listed
on an exchange and may have no active trading market. Rule 144A securities are restricted securities that can be
resold to qualified institutional buyers but not to the general public.

j Reverse Repurchase Agreements — Reverse repurchase agreements are transactions in which the Fund sells a
security with the obligation to repurchase the security shortly thereafter at a specified price which reflects a
payment by the Fund. The Fund profits from entering into a reverse repurchase agreement by reinvesting the
proceeds of the sale at a higher return than it has to pay to repurchase its security.

j Securities Lending — The Fund may lend securities with a value up to 331⁄3% of its total assets to financial
institutions that provide cash or securities issued or guaranteed by the U.S. Government as collateral.

ABOUT THE PORTFOLIO MANAGEMENT OF THE FUND

The Fund is managed by Thomas Kolimago, CFA and Coleen Gasiewski. Mr. Kolimago and Ms. Gasiewski are jointly
and primarily responsible for the day-to-day management of the Fund. Please see “Management of the Funds —
Portfolio Manager Information” for additional information on the portfolio management team.

Investment Risks

This section contains a discussion of certain risks of investing in the Fund. The “Investment Objectives and Policies”
section in the Statement of Additional Information (“SAI”) also includes more information about the Fund, its
investments and the related risks. An investment in the Fund is not insured or guaranteed by the Federal Deposit
Insurance Corporation or any other government agency. Although the Fund seeks to preserve the value of your
investment at $1.00 per share, it is possible to lose money by investing in the Fund. As with any fund, there can be no
guarantee that the Fund will meet its investment objective or that the Fund’s performance will be positive for any
period of time.

Principal Risks of Investing in the Fund:

Credit Risk — Credit risk refers to the possibility that the issuer of a security will not be able to make principal and
interest payments when due. Changes in an issuer’s credit rating or the market’s perception of an issuer’s
creditworthiness may also affect the value of the Fund’s investment in that issuer. The degree of credit risk depends
on both the financial condition of the issuer and the terms of the obligation.

Extension Risk — When interest rates rise, certain obligations will be paid off by the obligor more slowly than
anticipated, causing the value of these securities to fall.

Interest Rate Risk — Interest rate risk is the risk that the value of a debt security may fall when interest rates rise. In
general, the market price of debt securities with longer maturities will go up or down more in response to changes in
interest rates than the market price of shorter-term securities.

Additionally, securities issued or guaranteed by the U.S. Government, its agencies, instrumentalities and sponsored
enterprises have historically involved little risk of loss of principal if held to maturity. However, due to fluctuations in
interest rates, the market value of such securities may vary during the period shareholders own shares of the Fund.

Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will go down
in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is the risk that the
securities selected by Fund management will underperform the markets, the relevant indices or the securities selected by
other funds with similar investment objectives and investment strategies. This means you may lose money.

Prepayment Risk — When interest rates fall, certain obligations will be paid off by the obligor more quickly than
originally anticipated, and the Fund may have to invest the proceeds in securities with lower yields.
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Mortgage- and Asset-Backed Securities Risks — Mortgage-backed securities (residential and commercial) and
asset-backed securities represent interests in “pools” of mortgages or other assets, including consumer loans or
receivables held in trust. Although asset-backed and commercial mortgage-backed securities (“CMBS”) generally
experience less prepayment than residential mortgage-backed securities, mortgage-backed and asset-backed
securities, like traditional fixed-income securities, are subject to credit, interest rate, prepayment and extension risks.

Small movements in interest rates (both increases and decreases) may quickly and significantly reduce the value of
certain mortgage-backed securities. The Fund’s investments in asset-backed securities are subject to risks similar to
those associated with mortgage-related securities, as well as additional risks associated with the nature of the assets
and the servicing of those assets. These securities also are subject to the risk of default on the underlying mortgage
or assets, particularly during periods of economic downturn. Certain CMBS are issued in several classes with different
levels of yield and credit protection. The Fund’s investments in CMBS with several classes may be in the lower classes
that have greater risks than the higher classes, including greater interest rate, credit and prepayment risks.

Mortgage-backed securities may be either pass-through securities or collateralized mortgage obligations (“CMOs”).
Pass-through securities represent a right to receive principal and interest payments collected on a pool of mortgages,
which are passed through to security holders. CMOs are created by dividing the principal and interest payments
collected on a pool of mortgages into several revenue streams (tranches) with different priority rights to portions of the
underlying mortgage payments. Certain CMO tranches may represent a right to receive interest only (“IOs”), principal
only (“POs”) or an amount that remains after floating-rate tranches are paid (an inverse floater). These securities are
frequently referred to as “mortgage derivatives” and may be extremely sensitive to changes in interest rates. Interest
rates on inverse floaters, for example, vary inversely with a short-term floating rate (which may be reset periodically).
Interest rates on inverse floaters will decrease when short-term rates increase, and will increase when short-term
rates decrease. These securities have the effect of providing a degree of investment leverage. In response to changes
in market interest rates or other market conditions, the value of an inverse floater may increase or decrease at a
multiple of the increase or decrease in the value of the underlying securities. If the Fund invests in CMO tranches
(including CMO tranches issued by government agencies) and interest rates move in a manner not anticipated by Fund
management, it is possible that the Fund could lose all or substantially all of its investment. Certain mortgage-backed
securities in which the Fund may invest may also provide a degree of investment leverage, which could cause the Fund
to lose all or substantially all of its investment.

The mortgage market in the United States has experienced difficulties that may adversely affect the performance and
market value of certain of the Fund’s mortgage-related investments. Delinquencies and losses on mortgage loans (including
subprime and second-lien mortgage loans) generally have increased and may continue to increase, and a decline in or
flattening of real-estate values (as has been experienced and may continue to be experienced in many housing markets)
may exacerbate such delinquencies and losses. Also, a number of mortgage loan originators have experienced serious
financial difficulties or bankruptcy. Reduced investor demand for mortgage loans and mortgage-related securities and
increased investor yield requirements have caused limited liquidity in the secondary market for mortgage-related securities,
which can adversely affect the market value of mortgage-related securities. It is possible that such limited liquidity in such
secondary markets could continue or worsen.

Asset-backed securities entail certain risks not presented by mortgage-backed securities, including the risk that in certain
states it may be difficult to perfect the liens securing the collateral backing certain asset-backed securities. In addition,
certain asset-backed securities are based on loans that are unsecured, which means that there is no collateral to seize if
the underlying borrower defaults.

Regulatory Risk — In 2010, the SEC adopted amendments to money market fund regulations, which imposed new
liquidity, credit quality, and maturity requirements on all money market funds. In addition, in June 2013, the SEC
proposed additional reforms to money market fund regulation, which, if adopted, may affect the Fund’s operations
and/or return potential.

Repurchase Agreement Risk — The Fund may enter into repurchase agreements. Under a repurchase agreement, the
seller agrees to repurchase a security at a mutually agreed-upon time and price. If the seller in a repurchase
agreement transaction defaults on its obligation under the agreement, the Fund may suffer delays and incur costs or
lose money in exercising its rights under the agreement.

U.S. Government Issuer Risk — Treasury obligations may differ in their interest rates, maturities, times of issuance and
other characteristics. Obligations of U.S. Government agencies and authorities are supported by varying degrees of credit
but generally are not backed by the full faith and credit of the U.S. Government. No assurance can be given that the U.S.
Government will provide financial support to its agencies and authorities if it is not obligated by law to do so.
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U.S. Government Mortgage-Related Securities Risk — There are a number of important differences among the
agencies and instrumentalities of the U.S. Government that issue mortgage-related securities and among the
securities that they issue. Mortgage-related securities guaranteed by the Government National Mortgage Association
(“GNMA” or “Ginnie Mae”) are guaranteed as to the timely payment of principal and interest by GNMA and such
guarantee is backed by the full faith and credit of the United States. GNMA securities also are supported by the right
of GNMA to borrow funds from the U.S. Treasury to make payments under its guarantee. Mortgage-related securities
issued by Fannie Mae or Freddie Mac are solely the obligations of Fannie Mae or Freddie Mac, as the case may be,
and are not backed by or entitled to the full faith and credit of the United States but are supported by the right of the
issuer to borrow from the Treasury.

When-Issued and Delayed Delivery Securities and Forward Commitments Risks — When-issued and delayed delivery
securities and forward commitments involve the risk that the security the Fund buys will lose value prior to its delivery.
There also is the risk that the security will not be issued or that the other party to the transaction will not meet its
obligation. If this occurs, the Fund may lose both the investment opportunity for the assets it set aside to pay for the
security and any gain in the security’s price.

The Fund may also be subject to certain other risks associated with its investments and investment strategies,
including:
Borrowing Risk — Borrowing may exaggerate changes in the net asset value of Fund shares and in the return on the
Fund’s portfolio. Borrowing will cost the Fund interest expense and other fees. The costs of borrowing may reduce the
Fund’s return. Borrowing may cause the Fund to liquidate positions when it may not be advantageous to do so to
satisfy its obligations.

Expense Risk — Fund expenses are subject to a variety of factors, including fluctuations in the Fund’s net assets.
Accordingly, actual expenses may be greater or less than those indicated. For example, to the extent that the Fund’s net
assets decrease due to market declines or redemptions, the Fund’s expenses will increase as a percentage of Fund net
assets. During periods of high market volatility, these increases in the Fund’s expense ratio could be significant.

Liquidity Risk — Liquidity risk exists when particular investments are difficult to purchase or sell. The Fund’s
investments in illiquid securities may reduce the returns of the Fund because it may be difficult to sell the illiquid
securities at an advantageous time or price. To the extent that the Fund’s principal investment strategies involve
derivatives or securities with substantial market and/or credit risk, the Fund will tend to have the greatest exposure to
liquidity risk. Liquid investments may become illiquid after purchase by the Fund, particularly during periods of market
turmoil. Illiquid investments may be harder to value, especially in changing markets, and if the Fund is forced to sell
these investments to meet redemption requests or for other cash needs, the Fund may suffer a loss. In addition, when
there is illiquidity in the market for certain securities, the Fund, due to limitations on illiquid investments, may be
subject to purchase and sale restrictions.

Reverse Repurchase Agreements Risk — Reverse repurchase agreements involve the sale of securities held by the
Fund with an agreement to repurchase the securities at an agreed-upon price, date and interest payment. Reverse
repurchase agreements involve the risk that the other party may fail to return the securities in a timely manner or at
all. The Fund could lose money if it is unable to recover the securities and the value of the collateral held by the Fund,
including the value of the investments made with cash collateral, is less than the value of securities. These events
could also trigger adverse tax consequences to the Fund.

Securities Lending Risk — Securities lending involves the risk that the borrower may fail to return the securities in a timely
manner or at all. As a result, the Fund may lose money and there may be a delay in recovering the loaned securities. The
Fund could also lose money if it does not recover the securities and/or the value of the collateral falls, including the value of
investments made with cash collateral. These events could trigger adverse tax consequences for the Fund.
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Financial Highlights

The Financial Highlights table is intended to help you understand the Fund’s financial performance for the periods
shown. Certain information reflects the financial results for a single Fund share. The total returns in the table
represent the rate that an investor would have earned or lost on an investment in the Fund (assuming reinvestment of
all dividends and/or distributions). The information has been audited by Deloitte & Touche LLP, whose report, along
with the Fund’s financial statements, is included in the Fund’s Annual Report, which is available upon request.

Class I

Year Ended December 31,

2013 2012 2011 2010 2009

Per Share Operating Performance

Net asset value, beginning of year $ 1.00 $ 1.00 $ 1.00 $ 1.00 $ 1.00

Net investment income 0.00001 0.00001 0.00001 0.00001 0.0014

Net realized and unrealized gain 0.00001 0.00001 0.00001 0.00001 0.0001

Net increase from investment operations 0.0000 0.0000 0.0000 0.0000 0.0015

Dividends and distributions from:2
Net investment income (0.0000)3 (0.0000)3 (0.0000)3 (0.0000)3 (0.0014)
Net realized gains (0.0000)3 (0.0000)3 (0.0000)3 (0.0000)3 (0.0001)

Total dividends and distributions (0.0000) (0.0000) (0.0000) (0.0000) (0.0015)

Net asset value, end of year $ 1.00 $ 1.00 $ 1.00 $ 1.00 $ 1.00

Total Investment Return4

Based on net asset value 0.00% 0.00% 0.00% 0.00% 0.16%

Ratios to Average Net Assets

Total expenses 0.63% 0.61% 0.58% 0.58% 0.62%

Total expenses after fees waived and/or reimbursed 0.20% 0.25% 0.24% 0.30% 0.48%

Net investment income 0.00% 0.00% 0.00% 0.00% 0.15%

Supplemental Data

Net assets, end of year (000) $179,570 $198,888 $235,527 $236,788 $ 307,482

1 Amount is less than $0.00005 per share.
2 Determined in accordance with federal income tax regulations.
3 Amount is greater than $(0.00005) per share.
4 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.

13

BRIVC-189



[This page intentionally left blank]

BRIVC-190



MAY 1, 2014

PROSPECTUS

BlackRock Variable Series Funds, Inc.

c BlackRock S&P 500 Index V.I. Fund (Class I)

This Prospectus contains information you should know before investing, including information about risks. Please read it
before you invest and keep it for future reference.

The Securities and Exchange Commission has not approved or disapproved these securities or passed upon the
adequacy of this Prospectus. Any representation to the contrary is a criminal offense.
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Fund Overview

Key Facts About BlackRock S&P 500 Index V.I. Fund

Investment Objective

The investment objective of BlackRock S&P 500 Index V.I. Fund (the “Fund”) is to seek investment results that, before
expenses, correspond to the aggregate price and yield performance of the Standard & Poor’s 500 Index (the “S&P 500”).

Fees and Expenses of the Fund

This table describes the fees and expenses that you may pay if you buy and hold shares of the Fund. The expenses
below do not include separate account fees and expenses, and would be higher if these fees and expenses were
included. Please refer to your variable annuity or insurance contract (the “Contract”) prospectus for information on the
separate account fees and expenses associated with your Contract.

Shareholder Fees (fees paid directly from your investment)
The Fund is not subject to any shareholder fees.

Annual Fund Operating Expenses
(expenses that you pay each year as a
percentage of the value of your investment)

Class I
Shares

Class II
Shares

Management Fees 0.30% 0.30%

Distribution and/or Service (12b-1) Fees None 0.15%

Other Expenses 0.16% 0.15%

Total Annual Fund Operating Expenses 0.46% 0.60%

Fee Waivers and/or Expense Reimbursements1 (0.15)% (0.14)%

Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements1 0.31% 0.46%
1 As described in the “Management of the Funds” section of the Fund’s prospectus, BlackRock has contractually agreed to waive management

fees in order to limit the Fund’s management fee to 0.20% until May 1, 2015. In addition, BlackRock has contractually agreed to waive and/or
reimburse fees or expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding
Dividend Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) to 1.25% (for Class I Shares) and
1.40% (for Class II Shares) of average daily net assets until May 1, 2015. BlackRock has also contractually agreed to reimburse fees in order to
limit certain operational and recordkeeping fees to 0% (for Class I Shares) and 0% (for Class II Shares) of average daily net assets until May 1,
2015. Each of these contractual agreements may be terminated upon 90 days’ notice by a majority of the non-interested directors of the Fund or
by a vote of a majority of the outstanding voting securities of the Fund.

Example:
This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other mutual
funds. The Example assumes that you invest $10,000 in the Fund for the time periods indicated and then redeem all of
your shares at the end of those periods. The Example also assumes that your investment has a 5% return each year and
that the Fund’s operating expenses remain the same. The Example does not reflect charges imposed by the Contract. See
the Contract prospectus for information on such charges. Although your actual costs may be higher or lower, based on
these assumptions and the net expenses shown in the fee table, your costs would be:

1 Year 3 Years 5 Years 10 Years

Class I Shares $32 $132 $243 $565

Class II Shares $47 $178 $321 $737

Portfolio Turnover:
The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not reflected in
annual fund operating expenses or in the example, affect the Fund’s performance. During the most recent fiscal year,
the Fund’s portfolio turnover rate was 4% of the average value of its portfolio.
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Principal Investment Strategies of the Fund

The Fund tries to match the performance of the S&P 500 as closely as possible before the deduction of Fund
expenses. The S&P 500 is a market-weighted index composed of 500 common stocks issued by large-capitalization
U.S. companies in a wide range of businesses and which collectively represent a substantial portion of all common
stocks publicly traded in the United States. A market-weighted index is an index in which the weighting of each security
is based on its market capitalization.

Under normal circumstances, the Fund invests at least 80% of its assets in the common stocks represented in the
S&P 500 and in derivative instruments linked to the S&P 500. The Fund will generally invest substantially all of its assets in
such common stocks and instruments. The Fund employs a “passive” approach that attempts to remain invested at all
times in a portfolio of assets the performance of which is expected to match approximately that of the S&P 500.

Principal Risks of Investing in the Fund

Risk is inherent in all investing. The value of your investment in the Fund, as well as the amount of return you receive
on your investment, may fluctuate significantly from day to day and over time. You may lose part or all of your
investment in the Fund or your investment may not perform as well as other similar investments. The following is a
summary description of principal risks of investing in the Fund.

j Derivatives Risk — The Fund’s use of derivatives may reduce the Fund’s returns and/or increase volatility. Volatility
is defined as the characteristic of a security, an index or a market to fluctuate significantly in price within a short
time period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may not correlate perfectly
with the overall securities markets. Derivatives are also subject to counterparty risk, which is the risk that the other
party in the transaction will not fulfill its contractual obligation. The possible lack of a liquid secondary market for
derivatives and the resulting inability of the Fund to sell or otherwise close a derivatives position could expose the
Fund to losses and could make derivatives more difficult for the Fund to value accurately. Valuation may be more
difficult in times of market turmoil since many investors and market makers may be reluctant to purchase complex
instruments or quote prices for them. Derivatives also may expose the Fund to greater risk and increase its costs.
Certain transactions in derivatives involve substantial leverage risk and may expose the Fund to potential losses
that exceed the amount originally invested by the Fund. The U.S. Government is in the process of adopting and
implementing regulations governing derivatives markets, including mandatory clearing of certain derivatives, margin,
reporting and registration requirements. The ultimate impact of the regulations remains unclear. Additional US or
other regulations may make derivatives more costly, may limit the availability of derivatives, or may otherwise
adversely affect the value or performance of derivatives. Certain aspects of the tax treatment of derivative
instruments, including swap agreements and commodity-linked derivative instruments are currently unclear and may
be affected by changes in legislation, regulations or other legally binding authority that could affect the character,
timing and amount of the Fund’s taxable income or gains and distributions.

j Equity Securities Risk — Stock markets are volatile. The price of an equity security fluctuates based on changes in
a company’s financial condition and overall market and economic conditions.

j Index Fund Risk — An index fund has operating and other expenses while an index does not. As a result, while the
Fund will attempt to track the S&P 500 as closely as possible, it will tend to underperform the index to some
degree over time.

j Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. The use of leverage may
cause the Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or
to meet any required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio
will be magnified when the Fund uses leverage.

j Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will
go down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is
the risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you
may lose money.

j Non-Diversification Risk — The Fund is a non-diversified fund. Because the Fund may invest in securities of a
smaller number of issuers, it may be more exposed to the risks associated with and developments affecting an
individual issuer than a fund that invests more widely.
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j Representative Sampling Risk — Representative sampling is a method of indexing that involves investing in a
representative sample of securities that collectively have a similar investment profile to the underlying index and
resemble the underlying index in terms of risk factors and other key characteristics. The Fund may or may not hold
every security in the underlying index. When the Fund deviates from a full replication indexing strategy to utilize a
representative sampling strategy, the Fund is subject to an increased risk of tracking error, in that the securities
selected in the aggregate for the Fund may not have an investment profile similar to those of the underlying index.

j Tracking Error Risk — An inexact correlation between the securities of the underlying index and those of the Fund,
the timing of cash flows, the Fund’s size, rounding of prices and any regulatory changes or changes to the
composition of the underlying index may cause the Fund to perform differently from the underlying index. Tracking
error may also result because the Fund incurs fees and transaction expenses that the underlying index does not.
The use of representative sampling will make the Fund particularly susceptible to tracking error, as it will likely
increase the Fund’s deviation from an underlying index.

Performance Information

The information shows you how the Fund’s performance has varied year by year and provides some indication of the
risks of investing in the Fund. The table compares the Fund’s performance to that of the S&P 500 Index. As with all
such investments, past performance is not an indication of future results. Separate account fees and expenses are
not reflected in the bar chart. If they were, returns would be less than those shown. The returns for Class II Shares
prior to September 30, 2004, the commencement of offering of Class II Shares, are based upon performance of the
Fund’s Class I Shares, as adjusted to reflect the distribution and/or service (12b-1) fees applicable to Class II Shares.
This information may be considered when assessing the performance of Class II Shares, but does not represent the
actual performance of Class II Shares. If the Fund’s investment manager and its affiliates had not waived or
reimbursed certain Fund expenses during these periods, the Fund’s returns would have been lower.

Class I Shares
ANNUAL TOTAL RETURNS

BlackRock S&P 500 Index V.I. Fund
As of 12/31
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-37.22%

10.51%
4.49%

15.49%

5.38%

26.19%

14.70%

1.70%

15.60%

31.87%

During the ten-year period shown in the bar chart, the highest return for a quarter was 16.02% (quarter ended June
30, 2009) and the lowest return for a quarter was –22.00% (quarter ended December 31, 2008). The year to date
return as of March 31, 2014 was 1.70%.

As of 12/31/13
Average Annual Total Returns 1 Year 5 Years 10 Years

BlackRock S&P 500 Index V.I. Fund: Class I Shares 31.87% 17.54% 7.07%

BlackRock S&P 500 Index V.I. Fund: Class II Shares 31.67% 17.41% 6.89%

S&P 500 Index (Reflects no deduction for fees, expenses or taxes) 32.39% 17.94% 7.41%

Investment Manager

The Fund’s investment manager is BlackRock Advisors, LLC (“BlackRock”). The Fund’s sub-adviser is BlackRock
Investment Management, LLC. Where applicable, the use of the term BlackRock also refers to the Fund’s sub-adviser.
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Portfolio Managers

Name
Portfolio Manager
of the Fund Since Title

Christopher Bliss, CFA, CPA 2011 Managing Director of BlackRock, Inc.

Greg Savage, CFA 2011 Managing Director of BlackRock, Inc.

Alan Mason 2014 Managing Director of BlackRock, Inc.

Purchase and Sale of Fund Shares

Shares of the Fund currently are sold either directly or indirectly (through other variable insurance funds) to separate
accounts of insurance companies (the “Insurance Companies”) and certain accounts administered by the Insurance
Companies (the “Accounts”) to fund benefits under the Contracts issued by the Insurance Companies. Shares of the
Fund may be purchased or sold each day the New York Stock Exchange (“NYSE”) is open.

The Fund does not have any initial or subsequent investment minimums. However, your Contract may require certain
investment minimums. See your Contract prospectus for more information.

Tax Information

Distributions made by the Fund to an Account, and exchanges and redemptions of Fund shares made by an Account,
ordinarily do not cause the corresponding Contract holder to recognize income or gain for Federal income tax purposes.
See the Contract prospectus for information regarding the Federal income tax treatment of the distributions to
Accounts and the holders of the Contracts.

Payments to Broker/Dealers and Other Financial Intermediaries

BlackRock and its affiliates may make payments relating to distribution and sales support activities to the Insurance
Companies and other financial intermediaries for the sale of Fund shares and related services. These payments may
create a conflict of interest by influencing the Insurance Company or other financial intermediary and your individual
financial professional to recommend the Fund over another investment. Visit your Insurance Company’s website, which
may have more information.
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Details About the Fund
Included in this prospectus are sections that tell you about buying and selling shares, management information,
shareholder features of the Fund and your rights as a shareholder.

How the Fund Invests

Investment Objective
The investment objective of the Fund is to seek investment results that, before expenses, correspond to the aggregate
price and yield performance of the S&P 500 Index.

Should the Board of Directors determine that the investment objective of the Fund should be changed, shareholders of
the Fund will be given notice before any such change is effective. However, such change can be effected without
shareholder approval.

Investment Process
The S&P 500 is composed of five hundred common stocks. The stocks represented in the index are issued by
large-capitalization U.S. companies in a wide range of businesses and collectively represent a substantial portion of all
common stocks publicly traded in the United States. The S&P 500 is generally considered broadly representative of
the performance of publicly traded U.S. large capitalization stocks. The S&P 500 is a market-weighted index, which
means that the largest stocks represented in the index have the most effect on the index’s performance. Currently,
the largest stocks in the S&P 500 have many times the effect of most other stocks in the index. The stocks in the
S&P 500 are chosen by S&P, a subsidiary of the McGraw-Hill Companies, Inc. (“S&P”). S&P chooses stocks for
inclusion in the S&P 500 based on market capitalization, trading activity and the overall mix of industries represented
in the index, among other factors. S&P’s selection of a stock for the S&P 500 does not mean that S&P believes the
stock to be an attractive investment. Market capitalization is the number of shares of a company’s stock, multiplied by
the price per share of that stock. Market capitalization is a measure of a company’s size.

The Fund will not attempt to buy or sell securities based on Fund management’s economic, financial or market
analysis, but will instead employ a “passive” investment approach. This means that Fund management will attempt to
remain invested at all times in a portfolio of assets the performance of which is expected to match approximately that
of the S&P 500. The Fund will only buy or sell securities when Fund management believes it is necessary to do so in
order to match the performance of the S&P 500. Accordingly, it is anticipated that the Fund’s portfolio turnover and
trading costs will be lower than actively managed funds.

Principal Investment Strategies
Under normal circumstances, the Fund invests at least 80% of its assets in the common stocks represented in the
S&P 500 and in derivative instruments linked to the S&P 500. This policy is a non-fundamental policy of the Fund and
may be changed upon 60 days’ prior notice to shareholders. In general, the Fund will invest substantially all of its
assets in such common stocks and instruments.

The Fund will generally invest in all 500 stocks in the S&P 500 in roughly the same proportions as their weightings in
the S&P 500. For example, if 5% of the S&P 500 is made up of the stock of a particular company, the Fund will
normally invest approximately 5% of its assets in that company. This strategy is known as “full replication.” However,
when Fund management believes it would be cost efficient, Fund management is authorized to deviate from full
replication and to instead invest in a statistically selected sample of the five hundred stocks in the S&P 500 that has
aggregate investment characteristics, such as average market capitalization and industry weightings, similar to the
S&P 500 as a whole.

The Fund may invest in derivative instruments, and will normally invest a portion of its assets in options and futures
contracts linked to the performance of the S&P 500. Derivatives allow the Fund to increase or decrease its exposure
to the S&P 500 quickly and at less cost than buying or selling stocks. The Fund will invest in options, futures and other
derivative instruments in order to gain market exposure quickly in the event of subscriptions, to maintain liquidity in
the event of redemptions, for cash management purposes and to keep trading costs low.

The fund is classified as non-diversified under the Investment Company Act of 1940, as amended.
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S&P does not sponsor, endorse, sell or promote the Fund, nor is it affiliated in any way with BlackRock or the Fund.
“Standard & Poor’sT,” “S&PT,” and “S&P 500T” are trademarks of S&P licensed for use for certain purposes by
BlackRock Institutional Trust Company, N.A. S&P makes no representation or warranty, expressed or implied, regarding
the advisability of investing in the Fund.

Other Strategies
In addition to the principal strategies discussed above, the Fund may also invest or engage in the following
investments/strategies:

Fund management may also purchase stocks not included in the S&P 500 when it believes that it would be a cost
efficient way of approximating the S&P 500’s performance to do so. If Fund management uses these techniques, the
Fund may not track the S&P 500 as closely as it would if it were fully replicating the S&P 500.

j Borrowing — The Fund may borrow for temporary or emergency purposes, including to meet redemptions, for the
payment of dividends, for share repurchases or for the clearance of transactions.

j Depositary Receipts — The Fund may invest in securities of foreign issuers in the form of depositary receipts or
other securities that are convertible into securities of foreign issuers. The Fund may invest in unsponsored
depositary receipts.

j Illiquid/Restricted Securities — The Fund may invest up to 15% of its net assets in illiquid securities that it cannot
sell within seven days at approximately current value. Restricted securities are securities that cannot be offered for
public resale unless registered under the applicable securities laws or that have a contractual restriction that
prohibits or limits their resale, such as Rule 144A securities. They may include private placement securities that
have not been registered under the applicable securities laws. Restricted securities may not be listed on an
exchange and may have no active trading market. Rule 144A securities are restricted securities that can be resold
to qualified institutional buyers but not to the general public.

j Investment Companies — The Fund has the ability to invest in other investment companies, such as
exchange-traded funds (“ETFs”), unit investment trusts, and open-end and closed-end funds. The Fund may invest in
affiliated investment companies, including affiliated money market funds and affiliated ETFs.

j Real Estate Investment Trusts (“REITs”) — The Fund may invest in REITs.

j Repurchase Agreements, Purchase and Sale Contracts — The Fund may enter into certain types of repurchase
agreements or purchase and sale contracts. Under a repurchase agreement, the seller agrees to repurchase a
security at a mutually agreed-upon time and price. A purchase and sale contract is similar to a repurchase
agreement, but purchase and sale contracts also provide that the purchaser receives any interest on the security
paid during the period.

j Securities Lending — The Fund may lend securities with a value up to 331⁄3% of its total assets to financial
institutions that provide cash or securities issued or guaranteed by the U.S. Government as collateral.

j Short-Term Money Market Instruments — The Fund will also invest in short-term money market instruments as
cash reserves. The Fund will not invest in options, futures, other derivative instruments or short-term money market
instruments in order to lessen the Fund’s exposure to common stocks as a defensive strategy, but will instead
attempt to remain fully invested at all times.

j When-Issued and Delayed Delivery Securities and Forward Commitments — The purchase or sale of securities on
a when-issued basis or on a delayed delivery basis or through a forward commitment involves the purchase or sale
of securities by the Fund at an established price with payment and delivery taking place in the future. The Fund
enters into these transactions to obtain what is considered an advantageous price to the Fund at the time of
entering into the transaction.

ABOUT THE PORTFOLIO MANAGEMENT OF THE FUND

The Fund is managed by Christopher Bliss, CFA, CPA, Greg Savage, CFA and Alan Mason. Mr. Bliss, Mr. Savage and
Mr. Mason are jointly and primarily responsible for the day-to-day management of the Fund. Please see
“Management of the Funds — Portfolio Manager Information” for additional information on the portfolio
management team.
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Investment Risks

This section contains a discussion of the general risks of investing in the Fund. The “Investment Objectives and
Policies” section in the Statement of Additional Information (“SAI”) also includes more information about the Fund, its
investments and the related risks. As with any fund, there can be no guarantee that the Fund will meet its investment
objective or that the Fund’s performance will be positive for any period of time. An investment in the Fund is not
insured or guaranteed by the Federal Deposit Insurance Corporation or by any bank or governmental agency.

Principal Risks of Investing in the Fund:
Derivatives Risk — Derivatives are volatile and involve significant risks, including:

Volatility Risk — The Fund’s use of derivatives may reduce the Fund’s returns and/or increase volatility. Volatility is
defined as the characteristic of a security, an index or a market to fluctuate significantly in price within a short time
period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may not correlate perfectly with
the overall securities markets.

Counterparty Risk — Derivatives are also subject to counterparty risk, which is the risk that the other party in the
transaction will not fulfill its contractual obligation.

Market and Liquidity Risk — Some derivatives are more sensitive to interest rate changes and market price
fluctuations than other securities. The possible lack of a liquid secondary market for derivatives and the resulting
inability of the Fund to sell or otherwise close a derivatives position could expose the Fund to losses and could
make derivatives more difficult for the Fund to value accurately. The Fund could also suffer losses related to its
derivatives positions as a result of unanticipated market movements, which losses are potentially unlimited. Finally,
BlackRock may not be able to predict correctly the direction of securities prices, interest rates and other economic
factors, which could cause the Fund’s derivatives positions to lose value.

Valuation Risk — Valuation may be more difficult in times of market turmoil since many investors and market
makers may be reluctant to purchase complex instruments or quote prices for them. Derivatives may also expose
the Fund to greater risk and increase its costs. Certain transactions in derivatives involve substantial leverage risk
and may expose the Fund to potential losses that exceed the amount originally invested by the Fund.

Hedging Risk — When a derivative is used as a hedge against a position that the Fund holds, any loss generated by
the derivative generally should be substantially offset by gains on the hedged investment, and vice versa. While
hedging can reduce or eliminate losses, it can also reduce or eliminate gains. Hedges are sometimes subject to
imperfect matching between the derivative and the underlying security, and there can be no assurance that the
Fund’s hedging transactions will be effective. The use of hedging may result in certain adverse tax consequences
noted below.

Tax Risk — The federal income tax treatment of a derivative may not be as favorable as a direct investment in an
underlying asset and may adversely affect the timing, character and amount of income the Fund realizes from its
investments. As a result, a larger portion of the Fund’s distributions may be treated as ordinary income rather than
capital gains. In addition, certain derivatives are subject to mark-to-market or straddle provisions of the Internal
Revenue Code of 1986, as amended (the “Internal Revenue Code”). If such provisions are applicable, there could
be an increase (or decrease) in the amount of taxable dividends paid by the Fund. In addition, the tax treatment of
certain derivatives, such as swaps, is unsettled and may be subject to future legislation, regulation or
administrative pronouncements issued by the IRS.

Regulatory Risk — The U.S. Government is in the process of adopting and implementing regulations governing
derivatives markets, including mandatory clearing of certain derivatives, margin, reporting and registration
requirements. The ultimate impact of the regulations remains unclear. Additional US or other regulations may make
derivatives more costly, may limit the availability of derivatives, or may otherwise adversely affect the value or
performance of derivatives. The Dodd-Frank Wall Street Reform Act (the “Reform Act”) substantially increases
regulation of the over-the-counter (“OTC”) derivatives market and participants in that market, including imposing
clearing and reporting requirements on transactions involving instruments that fall within the Reform Act’s definition
of “swap” and “security-based swap,” which terms generally include OTC derivatives and imposing registration and
potential substantive requirements on certain swap and security-based swap market participants. In addition, under
the Reform Act, the Fund may be subject to additional recordkeeping and reporting requirements. Other future
regulatory developments may also impact the Fund’s ability to invest or remain invested in certain derivatives.
Legislation or regulation may also change the way in which the Fund itself is regulated. BlackRock cannot predict
the effects of any new governmental regulation that may be implemented on the ability of the Fund to use swaps or
any other financial derivative product, and there can be no assurance that any new governmental regulation will not
adversely affect the Fund’s ability to achieve its investment objective.
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Risks Specific to Certain Derivatives Used by the Fund

Futures — Futures are standardized, exchange-traded contracts that obligate a purchaser to take delivery, and a
seller to make delivery, of a specific amount of an asset at a specified future date at a specified price. The primary
risks associated with the use of futures contracts and options are (a) the imperfect correlation between the change
in market value of the instruments held by the Fund and the price of the futures contract or option; (b) possible lack of
a liquid secondary market for a futures contract and the resulting inability to close a futures contract when desired;
(c) losses caused by unanticipated market movements, which are potentially unlimited; (d) the investment advisor’s
inability to predict correctly the direction of securities prices, interest rates, currency exchange rates and other
economic factors; and (e) the possibility that the counterparty will default in the performance of its obligations.

Options — An option is an agreement that, for a premium payment or fee, gives the option holder (the purchaser)
the right but not the obligation to buy (a “call option”) or sell (a “put option”) the underlying asset (or settle for cash
an amount based on an underlying asset, rate, or index) at a specified price (the “exercise price”) during a period of
time or on a specified date. Investments in options are considered speculative. When the Fund purchases an
option, it may lose the premium paid for it if the price of the underlying security or other assets decreased or
remained the same (in the case of a call option) or increased or remained the same (in the case of a put option). If
a put or call option purchased by the Fund were permitted to expire without being sold or exercised, its premium
would represent a loss to the Fund. To the extent that the Fund writes or sells an option, if the decline or increase in
the underlying asset is significantly below or above the exercise price of the written option, the Fund could
experience a substantial loss.

Equity Securities Risk — Common and preferred stocks represent equity ownership in a company. Stock markets are
volatile. The price of equity securities will fluctuate and can decline and reduce the value of a portfolio investing in
equities. The value of equity securities purchased by the Fund could decline if the financial condition of the companies
the Fund invests in declines or if overall market and economic conditions deteriorate. The value of equity securities
may also decline due to factors that affect a particular industry or industries, such as labor shortages or an increase
in production costs and competitive conditions within an industry. In addition, the value may decline due to general
market conditions that are not specifically related to a company or industry, such as real or perceived adverse
economic conditions, changes in the general outlook for corporate earnings, changes in interest or currency rates or
generally adverse investor sentiment.

Index Fund Risk — An index fund has operating and other expenses while an index does not. As a result, while the Fund
will attempt to track the S&P 500 as closely as possible, it will tend to underperform the index to some degree over time.

Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. To mitigate leverage
risk, the Fund’s management team will segregate liquid assets on the books of the Fund or otherwise cover the
transactions. As an open-end investment company registered with the Securities and Exchange Commission (the
“SEC”), the Fund is subject to the federal securities laws, including the Investment Company Act, the rules thereunder,
and various SEC and SEC staff interpretive positions. In accordance with these laws, rules and positions, the Fund
must “set aside” liquid assets (often referred to as “asset segregation”), or engage in other SEC- or staff-approved
measures, to “cover” open positions with respect to certain kinds of instruments. The use of leverage may cause the
Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or to meet
any required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio will be
magnified when the Fund uses leverage.

Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will go
down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is the risk that
the securities selected by Fund management will underperform the markets, the relevant indices or the securities selected
by other funds with similar investment objectives and investment strategies. This means you may lose money.

Non-Diversification Risk — The Fund is a non-diversified fund. Because the Fund may invest in securities of a smaller
number of issuers, it may be more exposed to the risks associated with and developments affecting an individual
issuer than a fund that invests more widely.

Representative Sampling Risk — Representative sampling is a method of indexing that involves investing in a
representative sample of securities that collectively have a similar investment profile to the underlying index and
resemble the underlying index in terms of risk factors and other key characteristics. The Fund may or may not hold
every security in the underlying index. When the Fund deviates from a full replication indexing strategy to utilize a
representative sampling strategy, the Fund is subject to an increased risk of tracking error, in that the securities
selected in the aggregate for the Fund may not have an investment profile similar to those of the underlying index.
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Tracking Error Risk — An inexact correlation between the securities of the underlying index and those of the Fund,
the timing of cash flows, the Fund’s size, rounding of prices and any regulatory changes or changes to the composition
of the underlying index may cause the Fund to perform differently from the underlying index. Tracking error may also
result because the Fund incurs fees and transaction expenses that the underlying index does not. The use of
representative sampling will make the Fund particularly susceptible to tracking error, as it will likely increase the
Fund’s deviation from an underlying index.

The Fund may also be subject to certain other risks associated with its investments and investment strategies,
including:

Borrowing Risk — Borrowing may exaggerate changes in the net asset value of Fund shares and in the return on the
Fund’s portfolio. Borrowing will cost the Fund interest expense and other fees. The costs of borrowing may reduce the
Fund’s return. Borrowing may cause the Fund to liquidate positions when it may not be advantageous to do so to
satisfy its obligations.

Depositary Receipts Risk — The issuers of unsponsored depositary receipts are not obligated to disclose information
that is, in the United States, considered material. Therefore, there may be less information available regarding these
issuers and there may not be a correlation between such information and the market value of the depositary receipts.
Depositary receipts are generally subject to the same risks as the foreign securities that they evidence or into which
they may be converted.

Expense Risk — Fund expenses are subject to a variety of factors, including fluctuations in the Fund’s net assets.
Accordingly, actual expenses may be greater or less than those indicated. For example, to the extent that the Fund’s net
assets decrease due to market declines or redemptions, the Fund’s expenses will increase as a percentage of Fund net
assets. During periods of high market volatility, these increases in the Fund’s expense ratio could be significant.

Investment in Other Investment Companies Risk — As with other investments, investments in other investment
companies are subject to market and selection risk. In addition, if the Fund acquires shares of investment companies,
including ones affiliated with the Fund, shareholders bear both their proportionate share of expenses in the Fund
(including management and advisory fees) and, indirectly, the expenses of the investment companies. To the extent
the Fund is held by an affiliated fund, the ability of the Fund itself to hold other investment companies may be limited.

Liquidity Risk — Liquidity risk exists when particular investments are difficult to purchase or sell. The Fund’s
investments in illiquid securities may reduce the returns of the Fund because it may be difficult to sell the illiquid
securities at an advantageous time or price. To the extent that the Fund’s principal investment strategies involve
derivatives or securities with substantial market and/or credit risk, the Fund will tend to have the greatest exposure to
liquidity risk. Liquid investments may become illiquid after purchase by the Fund, particularly during periods of market
turmoil. Illiquid investments may be harder to value, especially in changing markets, and if the Fund is forced to sell
these investments to meet redemption requests or for other cash needs, the Fund may suffer a loss. In addition, when
there is illiquidity in the market for certain securities, the Fund, due to limitations on illiquid investments, may be
subject to purchase and sale restrictions.

Repurchase Agreements and Purchase and Sale Contracts Risks — If the other party to a repurchase agreement or
purchase and sale contract defaults on its obligation under the agreement, the Fund may suffer delays and incur costs
or lose money in exercising its rights under the agreement. If the seller fails to repurchase the security in either
situation and the market value of the security declines, the Fund may lose money.

REIT Investment Risk — In addition to the risks facing real estate-related securities, such as a decline in property
values due to increasing vacancies, a decline in rents resulting from unanticipated economic, legal or technological
developments or a decline in the price of securities of real estate companies due to a failure of borrowers to pay their
loans or poor management, investments in REITs involve unique risks. REITs may have limited financial resources, may
trade less frequently and in limited volume and may be more volatile than other securities.

Securities Lending Risk — Securities lending involves the risk that the borrower may fail to return the securities in a timely
manner or at all. As a result, the Fund may lose money and there may be a delay in recovering the loaned securities. The
Fund could also lose money if it does not recover the securities and/or the value of the collateral falls, including the value of
investments made with cash collateral. These events could trigger adverse tax consequences for the Fund.

When-Issued and Delayed Delivery Securities and Forward Commitments Risks — When-issued and delayed delivery
securities and forward commitments involve the risk that the security the Fund buys will lose value prior to its delivery.
There also is the risk that the security will not be issued or that the other party to the transaction will not meet its
obligation. If this occurs, the Fund may lose both the investment opportunity for the assets it set aside to pay for the
security and any gain in the security’s price.
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Financial Highlights

The Financial Highlights table is intended to help you understand the Fund’s financial performance for the periods
shown. Certain information reflects the financial results for a single Fund share. The total returns in the table
represent the rate that an investor would have earned or lost on an investment in the Fund (assuming reinvestment of
all dividends and/or distributions). The information has been audited by Deloitte & Touche LLP, whose report, along
with the Fund’s financial statements, is included in the Fund’s Annual Report, which is available upon request.

Class I

Year Ended December 31,

2013 2012 2011 2010 2009

Per Share Operating Performance

Net asset value, beginning of year $ 15.43 $ 13.92 $ 14.52 $ 13.24 $ 10.75

Net investment income1 0.30 0.29 0.24 0.22 0.24

Net realized and unrealized gain 4.61 1.87 0.02 1.72 2.58

Net increase from investment operations 4.91 2.16 0.26 1.94 2.82

Dividends and distributions from:2
Net investment income (0.31) (0.30) (0.26) (0.23) (0.24)
Net realized gain (0.60) (0.35) (0.60) (0.43) (0.09)

Total dividends and distributions (0.91) (0.65) (0.86) (0.66) (0.33)

Net asset value, end of year $ 19.43 $ 15.43 $ 13.92 $ 14.52 $ 13.24

Total Investment Return3

Based on net asset value 31.87% 15.60% 1.70% 14.70% 26.19%

Ratios to Average Net Assets

Total expenses 0.46% 0.46% 0.43% 0.43% 0.43%

Total expenses after fees waived and reimbursed 0.41% 0.43% 0.43% 0.42% 0.43%

Net investment income 1.69% 1.87% 1.65% 1.63% 1.92%

Supplemental Data

Net assets, end of year (000) $199,825 $158,160 $147,145 $163,308 $159,036

Portfolio turnover 4% 4% 4% 5% 5%

1 Based on average shares outstanding.
2 Determined in accordance with federal income tax regulations.
3 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.
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Class II

Year Ended December 31,

2013 2012 2011 2010 2009

Per Share Operating Performance

Net asset value, beginning of year $15.34 $13.84 $14.44 $13.12 $10.66

Net investment income1 0.27 0.26 0.22 0.18 0.21

Net realized and unrealized gain 4.58 1.86 0.02 1.75 2.56

Net increase from investment operations 4.85 2.12 0.24 1.93 2.77

Dividends and distributions from:2
Net investment income (0.28) (0.27) (0.24) (0.18) (0.22)
Net realized gain (0.60) (0.35) (0.60) (0.43) (0.09)

Total dividends and distributions (0.88) (0.62) (0.84) (0.61) (0.31)

Net asset value, end of year $19.31 $15.34 $13.84 $14.44 $13.12

Total Investment Return3

Based on net asset value 31.67% 15.44% 1.58% 14.73% 25.96%

Ratios to Average Net Assets

Total expenses 0.60% 0.61% 0.58% 0.58% 0.58%

Total expenses after fees waived and reimbursed 0.56% 0.58% 0.58% 0.58% 0.58%

Net investment income 1.54% 1.72% 1.52% 1.39% 1.76%

Supplemental Data

Net assets, end of year (000) $1,828 $1,584 $1,355 $ 855 $2,407

Portfolio turnover 4% 4% 4% 5% 5%

1 Based on average shares outstanding.
2 Determined in accordance with federal income tax regulations.
3 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.

Financial Highlights (concluded)
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PROSPECTUS

BlackRock Variable Series Funds, Inc.

c BlackRock Total Return V.I. Fund (Class I)

This Prospectus contains information you should know before investing, including information about risks. Please read it
before you invest and keep it for future reference.

The Securities and Exchange Commission has not approved or disapproved these securities or passed upon the
adequacy of this Prospectus. Any representation to the contrary is a criminal offense.
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Fund Overview

Key Facts About BlackRock Total Return V.I. Fund

Investment Objective

The investment objective of BlackRock Total Return V.I. Fund (the “Fund”) is to maximize total return, consistent with
income generation and prudent investment management.

Fees and Expenses of the Fund

This table describes the fees and expenses that you may pay if you buy and hold shares of the Fund. The expenses
below do not include separate account fees and expenses, and would be higher if these fees and expenses were
included. Please refer to your variable annuity or insurance contract (the “Contract”) prospectus for information on the
separate account fees and expenses associated with your Contract.

Shareholder Fees (fees paid directly from your investment)
The Fund is not subject to any shareholder fees.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Class I
Shares

Class III
Shares

Management Fees 0.49% 0.49%

Distribution and/or Service (12b-1) Fees None 0.25%

Other Expenses 0.38% 0.32%
Interest Expense 0.02% 0.02%
Miscellaneous Other Expenses 0.36% 0.30%

Total Annual Fund Operating Expenses 0.87% 1.06%

Fee Waivers and/or Expense Reimbursements1 (0.21)% (0.09)%

Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements1 0.66% 0.97%
1 As described in the “Management of the Funds” section of the Fund’s prospectus, BlackRock has contractually agreed to waive and/or

reimburse fees or expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding
Dividend Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) to 1.25% (for Class I Shares) and
1.50% (for Class III Shares) of average daily net assets until May 1, 2015. BlackRock has also contractually agreed to reimburse fees in order to
limit certain operational and recordkeeping fees to 0% (for Class I Shares) and 0.06% (for Class III Shares) of average daily net assets until
May 1, 2015. Each of these contractual agreements may be terminated upon 90 days’ notice by a majority of the non-interested directors of the
Fund or by a vote of a majority of the outstanding voting securities of the Fund.

Example:
This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other mutual
funds. The Example assumes that you invest $10,000 in the Fund for the time periods indicated and then redeem all of
your shares at the end of those periods. The Example also assumes that your investment has a 5% return each year and
that the Fund’s operating expenses remain the same. The Example does not reflect charges imposed by the Contract. See
the Contract prospectus for information on such charges. Although your actual costs may be higher or lower, based on
these assumptions and the net expenses shown in the fee table, your costs would be:

1 Year 3 Years 5 Years 10 Years

Class I Shares $67 $257 $462 $1,053

Class III Shares $99 $328 $576 $1,286

Portfolio Turnover:
The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not reflected in
annual fund operating expenses or in the example, affect the Fund’s performance. During the most recent fiscal year,
the Fund’s portfolio turnover rate was 724% of the average value of its portfolio.
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Principal Investment Strategies of the Fund

The Fund seeks to provide current income by investing in securities that pay interest or dividends. Dividends include
exempt interest, ordinary income and capital gains paid to shareholders. Dividends may be reinvested in additional
Fund shares as they are paid. The Fund may also seek growth of capital by looking for investments that will increase in
value. However, the Fund’s investments emphasize current income more than growth of capital.

The Fund under normal circumstances will invest at least 80%, and typically invests 90% or more, of its assets in
fixed-income securities such as corporate bonds and notes, mortgage-backed securities, asset-backed securities,
convertible securities, preferred stocks, government obligations and money market securities. Both U.S. and foreign
companies and governments may issue these securities, including issuers in emerging markets. The Fund invests
primarily in fixed-income securities rated investment grade by a Nationally Recognized Statistical Rating Organization
(“NRSRO”). Fixed-income securities in any of the four highest rating categories can be called “investment grade.” The
Fund may also invest in fixed-income securities that are rated below investment grade (commonly called “junk bonds”).
The Fund may invest in fixed-income securities of any maturity or duration.

The Fund may invest up to 30% of its net assets in securities of foreign issuers, of which 20% (as a percentage of the
Fund’s net assets) may be in emerging markets issuers. Investments in U.S. dollar-denominated securities of foreign
issuers, excluding issuers from emerging markets, are permitted beyond the 30% limit. This means that the Fund may
invest in such U.S. dollar-denominated securities of foreign issuers without limit. The Fund may enter into reverse
repurchase agreements and dollar rolls. The Fund may also invest in derivative instruments both for hedging purposes
and to seek to enhance its returns. The Fund may also invest in credit linked notes, credit linked trust certificates,
structured notes, or other instruments evidencing interests in special purpose vehicles, trusts, or other entities that
hold or represent interests in fixed-income securities.

The Fund may invest up to 15% of its net assets in collateralized debt obligations (“CDOs”), of which 10% (as a
percentage of the Fund’s net assets) may be in collateralized loan obligations (“CLOs”). CDOs are types of
asset-backed securities. CLOs are ordinarily issued by a trust or other special purpose entity and are typically
collateralized by a pool of loans, which may include, among others, domestic and non-U.S. senior secured loans,
senior unsecured loans, and subordinate corporate loans, including loans that may be rated below investment grade or
equivalent unrated loans, held by such issuer.

The Fund may engage in active and frequent trading of portfolio securities to achieve its primary investment strategies.

Principal Risks of Investing in the Fund

Risk is inherent in all investing. The value of your investment in the Fund, as well as the amount of return you receive
on your investment, may fluctuate significantly from day to day and over time. You may lose part or all of your
investment in the Fund or your investment may not perform as well as other similar investments. The following is a
summary description of principal risks of investing in the Fund.

j Collateralized Debt Obligations Risk — In addition to the typical risks associated with fixed income securities and
asset-backed securities, CDOs carry additional risks including, but not limited to: (i) the possibility that distributions
from collateral securities will not be adequate to make interest or other payments; (ii) the risk that the collateral
may default or decline in value or be downgraded, if rated by a nationally recognized statistical rating organization;
(iii) the Fund may invest in tranches of CDOs that are subordinate to other tranches; (iv) the structure and
complexity of the transaction and the legal documents could lead to disputes among investors regarding the
characterization of proceeds; (v) the investment return achieved by the Fund could be significantly different than
those predicted by financial models; (vi) the lack of a readily available secondary market for CDOs; (vii) risk of
forced “fire sale” liquidation due to technical defaults such as coverage test failures; and (viii) the CDO’s manager
may perform poorly. In addition, investments in CDOs may be characterized by the Fund as illiquid securities.

j Commodities Related Investments Risks — Exposure to the commodities markets may subject the Fund to greater
volatility than investments in traditional securities. The value of commodity-linked derivative investments may be
affected by changes in overall market movements, commodity index volatility, changes in interest rates, or sectors
affecting a particular industry or commodity, such as drought, floods, weather, embargoes, tariffs and international
economic, political and regulatory developments.

j Convertible Securities Risk — The market value of a convertible security performs like that of a regular debt
security; that is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible
securities are subject to the risk that the issuer will not be able to pay interest or dividends when due, and their
market value may change based on changes in the issuer’s credit rating or the market’s perception of the issuer’s
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creditworthiness. Since it derives a portion of its value from the common stock into which it may be converted, a
convertible security is also subject to the same types of market and issuer risks that apply to the underlying
common stock.

j Debt Securities Risk — Debt securities, such as bonds, involve interest rate risk, credit risk, extension risk, and
prepayment risk, among other things.

Interest Rate Risk — The market value of bonds and other fixed-income securities changes in response to
interest rate changes and other factors. Interest rate risk is the risk that prices of bonds and other fixed-income
securities will increase as interest rates fall and decrease as interest rates rise. The Fund may be subject to a
greater risk of rising interest rates due to the current period of historically low rates. For example, if interest rates
increase by 1%, assuming a current portfolio duration of ten years, and all other factors being equal, the value of
the Fund’s portfolio would be expected to decrease by 10%. The magnitude of these fluctuations in the market
price of bonds and other fixed-income securities is generally greater for those securities with longer maturities.
Fluctuations in the market price of the Fund’s investments will not affect interest income derived from
instruments already owned by the Fund, but will be reflected in the Fund’s net asset value. The Fund may lose
money if short-term or long-term interest rates rise sharply in a manner not anticipated by Fund management. To
the extent the Fund invests in debt securities that may be prepaid at the option of the obligor (such as
mortgage-backed securities), the sensitivity of such securities to changes in interest rates may increase (to the
detriment of the Fund) when interest rates rise. Moreover, because rates on certain floating rate debt securities
typically reset only periodically, changes in prevailing interest rates (and particularly sudden and significant
changes) can be expected to cause some fluctuations in the net asset value of the Fund to the extent that it
invests in floating rate debt securities. These basic principles of bond prices also apply to U.S. Government
securities. A security backed by the “full faith and credit” of the U.S. Government is guaranteed only as to its
stated interest rate and face value at maturity, not its current market price. Just like other fixed-income
securities, government-guaranteed securities will fluctuate in value when interest rates change. A general rise in
interest rates has the potential to cause investors to move out of fixed-income securities on a large scale, which
may increase redemptions from funds that hold large amounts of fixed-income securities. Heavy redemptions
could cause the Fund to sell assets at inopportune times or at a loss or depressed value and could hurt the
Fund’s performance.

Credit Risk — Credit risk refers to the possibility that the issuer of a debt security (i.e., the borrower) will not be
able to make principal and interest payments when due. Changes in an issuer’s credit rating or the market’s
perception of an issuer’s creditworthiness may also affect the value of the Fund’s investment in that issuer. The
degree of credit risk depends on the issuer’s financial condition and on the terms of the securities.

Extension Risk — When interest rates rise, certain obligations will be paid off by the obligor more slowly than
anticipated, causing the value of these obligations to fall.

Prepayment Risk — When interest rates fall, certain obligations will be paid off by the obligor more quickly than
originally anticipated, and the Fund may have to invest the proceeds in securities with lower yields.

j Derivatives Risk — The Fund’s use of derivatives may reduce the Fund’s returns and/or increase volatility. Volatility
is defined as the characteristic of a security, an index or a market to fluctuate significantly in price within a short
time period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may not correlate perfectly
with the overall securities markets. Derivatives are also subject to counterparty risk, which is the risk that the other
party in the transaction will not fulfill its contractual obligation. The possible lack of a liquid secondary market for
derivatives and the resulting inability of the Fund to sell or otherwise close a derivatives position could expose the
Fund to losses and could make derivatives more difficult for the Fund to value accurately. Valuation may be more
difficult in times of market turmoil since many investors and market makers may be reluctant to purchase complex
instruments or quote prices for them. Derivatives also may expose the Fund to greater risk and increase its costs.
Certain transactions in derivatives involve substantial leverage risk and may expose the Fund to potential losses
that exceed the amount originally invested by the Fund. The U.S. Government is in the process of adopting and
implementing regulations governing derivatives markets, including mandatory clearing of certain derivatives, margin,
reporting and registration requirements. The ultimate impact of the regulations remains unclear. Additional US or
other regulations may make derivatives more costly, may limit the availability of derivatives, or may otherwise
adversely affect the value or performance of derivatives. Certain aspects of the tax treatment of derivative
instruments, including swap agreements and commodity-linked derivative instruments are currently unclear and may
be affected by changes in legislation, regulations or other legally binding authority that could affect the character,
timing and amount of the Fund’s taxable income or gains and distributions.

j Dollar Rolls Risk — Dollar rolls involve the risk that the market value of the securities that the Fund is committed to
buy may decline below the price of the securities the Fund has sold. These transactions may involve leverage.
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j Emerging Markets Risk — Emerging markets are riskier than more developed markets because they tend to
develop unevenly and may never fully develop. Investments in emerging markets may be considered speculative.
Emerging markets are more likely to experience hyperinflation and currency devaluations, which adversely affect
returns to U.S. investors. In addition, many emerging securities markets have far lower trading volumes and less
liquidity than developed markets.

j Foreign Securities Risk — Foreign investments often involve special risks not present in U.S. investments that can
increase the chances that the Fund will lose money. These risks include:

j The Fund generally holds its foreign securities and cash in foreign banks and securities depositories, which may
be recently organized or new to the foreign custody business and may be subject to only limited or no regulatory
oversight.

j Changes in foreign currency exchange rates can affect the value of the Fund’s portfolio.

j The economies of certain foreign markets may not compare favorably with the economy of the United States with
respect to such issues as growth of gross national product, reinvestment of capital, resources and balance of
payments position.

j The governments of certain countries may prohibit or impose substantial restrictions on foreign investments in
their capital markets or in certain industries.

j Many foreign governments do not supervise and regulate stock exchanges, brokers and the sale of securities to
the same extent as does the United States and may not have laws to protect investors that are comparable to
U.S. securities laws.

j Settlement and clearance procedures in certain foreign markets may result in delays in payment for or delivery of
securities not typically associated with settlement and clearance of U.S. investments.

j The European financial markets have recently experienced volatility and adverse trends due to concerns about
economic downturns in, or rising governmental debt levels of, several European countries. These events may
spread to other countries in Europe, including countries that do not use the Euro. These events may affect the
value and liquidity of certain of the Fund’s investments.

j High Portfolio Turnover Risk — The Fund may engage in active and frequent trading of its portfolio securities. High
portfolio turnover (more than 100%) may result in increased transaction costs to the Fund, including brokerage
commissions, dealer mark-ups and other transaction costs on the sale of the securities and on reinvestment in
other securities. The sale of Fund portfolio securities may result in the realization and/or distribution to
shareholders of higher capital gains or losses as compared to a fund with less active trading policies. These effects
of higher than normal portfolio turnover may adversely affect Fund performance. In addition, investment in
mortgage dollar rolls and participation in TBA transactions may significantly increase the Fund’s portfolio turnover
rate A TBA transaction is a method of trading mortgage-backed securities where the buyer and seller agree upon
general trade parameters such as agency, settlement date, par amount, and price.

j Junk Bonds Risk — Although junk bonds generally pay higher rates of interest than investment grade bonds, junk
bonds are high risk investments that may cause income and principal losses for the Fund.

j Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. The use of leverage may
cause the Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or
to meet any required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio
will be magnified when the Fund uses leverage.

j Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will
go down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is
the risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you
may lose money.

j Mortgage- and Asset-Backed Securities Risks — Mortgage- and asset-backed securities represent interests in
“pools” of mortgages or other assets, including consumer loans or receivables held in trust. Mortgage- and
asset-backed securities are subject to credit, interest rate, prepayment and extension risks. These securities also
are subject to risk of default on the underlying mortgage or asset, particularly during periods of economic downturn.
Small movements in interest rates (both increases and decreases) may quickly and significantly reduce the value of
certain mortgage-backed securities.
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j Preferred Securities Risk — Preferred securities may pay fixed or adjustable rates of return. Preferred securities
are subject to issuer-specific and market risks applicable generally to equity securities. In addition, a company’s
preferred securities generally pay dividends only after the company makes required payments to holders of its
bonds and other debt. For this reason, the value of preferred securities will usually react more strongly than bonds
and other debt to actual or perceived changes in the company’s financial condition or prospects. Preferred
securities of smaller companies may be more vulnerable to adverse developments than preferred stock of
larger companies.

j Reverse Repurchase Agreements Risk — Reverse repurchase agreements involve the sale of securities held by the
Fund with an agreement to repurchase the securities at an agreed-upon price, date and interest payment. Reverse
repurchase agreements involve the risk that the other party may fail to return the securities in a timely manner or at
all. The Fund could lose money if it is unable to recover the securities and the value of the collateral held by the
Fund, including the value of the investments made with cash collateral, is less than the value of securities. These
events could also trigger adverse tax consequences to the Fund.

j Sovereign Debt Risk — Sovereign debt instruments are subject to the risk that a governmental entity may delay or
refuse to pay interest or repay principal on its sovereign debt, due, for example, to cash flow problems, insufficient
foreign currency reserves, political considerations, the relative size of the governmental entity’s debt position in
relation to the economy or the failure to put in place economic reforms required by the International Monetary Fund
or other multilateral agencies.

j Structured Notes Risk — Structured notes and other related instruments purchased by the Fund are generally
privately negotiated debt obligations where the principal and/or interest is determined by reference to the
performance of a specific asset, benchmark asset, market or interest rate (“reference measure”). The purchase of
structured notes exposes the Fund to the credit risk of the issuer of the structured product. Structured notes may
be leveraged, increasing the volatility of each structured note’s value relative to the change in the reference
measure. Structured notes may also be less liquid and more difficult to price accurately than less complex
securities and instruments or more traditional debt securities.

j U.S. Government Issuer Risk — Treasury obligations may differ in their interest rates, maturities, times of issuance
and other characteristics. Obligations of U.S. Government agencies and authorities are supported by varying
degrees of credit but generally are not backed by the full faith and credit of the U.S. Government. No assurance can
be given that the U.S. Government will provide financial support to its agencies and authorities if it is not obligated
by law to do so.
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Performance Information

The information shows you how the Fund’s performance has varied year by year and provides some indication of the
risks of investing in the Fund. The table compares the Fund’s performance to that of the Barclays U.S. Aggregate Bond
Index. As with all such investments, past performance is not an indication of future results. Separate account fees
and expenses are not reflected in the bar chart. If they were, returns would be less than those shown. The returns for
Class III Shares prior to August 14, 2012, the recommencement of operations of Class III Shares, are based upon
performance of the Fund’s Class I Shares, as adjusted to reflect the distribution and/or service (12b-1) fees
applicable to Class III Shares. This information may be considered when assessing the performance of Class III
Shares, but does not represent the actual performance of Class III Shares. If the Fund’s investment manager and its
affiliates had not waived or reimbursed certain Fund expenses during these periods, the Fund’s returns would have
been lower.

Class I Shares
ANNUAL TOTAL RETURNS

BlackRock Total Return V.I. Fund
As of 12/31
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1.98%
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9.69%
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During the ten-year period shown in the bar chart, the highest return for a quarter was 8.20% (quarter ended
September 30, 2009) and the lowest return for a quarter was –7.01% (quarter ended September 30, 2008). The year
to date return as of March 31, 2014 was 2.50%.

As of 12/31/13
Average Annual Total Returns 1 Year 5 Years 10 Years

BlackRock Total Return V.I. Fund: Class I Shares (1.14)% 7.96% 4.04%

BlackRock Total Return V.I. Fund: Class III Shares (1.30)% 7.70% 3.79%

Barclays U.S. Aggregate Bond Index
(Reflects no deduction for fees, expenses or taxes) (2.02)% 4.44% 4.55%

Investment Manager

The Fund’s investment manager is BlackRock Advisors, LLC (“BlackRock”). The Fund’s sub-adviser is BlackRock
Financial Management, Inc. Where applicable, the use of the term BlackRock also refers to the Fund’s sub-adviser.

Portfolio Managers

Name
Portfolio Manager
of the Fund Since Title

Rick Rieder 2010 Chief Investment Officer of Fixed Income,
Fundamental Portfolios of BlackRock, Inc.

Bob Miller 2011 Managing Director of BlackRock, Inc.
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Purchase and Sale of Fund Shares

Shares of the Fund currently are sold either directly or indirectly (through other variable insurance funds) to separate
accounts of insurance companies (the “Insurance Companies”) and certain accounts administered by the Insurance
Companies (the “Accounts”) to fund benefits under the Contracts issued by the Insurance Companies. Shares of the
Fund may be purchased or sold each day the New York Stock Exchange (“NYSE”) is open.

The Fund does not have any initial or subsequent investment minimums. However, your Contract may require certain
investment minimums. See your Contract prospectus for more information.

Tax Information

Distributions made by the Fund to an Account, and exchanges and redemptions of Fund shares made by an Account,
ordinarily do not cause the corresponding Contract holder to recognize income or gain for Federal income tax purposes.
See the Contract prospectus for information regarding the Federal income tax treatment of the distributions to
Accounts and the holders of the Contracts.

Payments to Broker/Dealers and Other Financial Intermediaries

BlackRock and its affiliates may make payments relating to distribution and sales support activities to the Insurance
Companies and other financial intermediaries for the sale of Fund shares and related services. These payments may
create a conflict of interest by influencing the Insurance Company or other financial intermediary and your individual
financial professional to recommend the Fund over another investment. Visit your Insurance Company’s website, which
may have more information.
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Details About the Fund
Included in this prospectus are sections that tell you about buying and selling shares, management information,
shareholder features of the Fund and your rights as a shareholder.

How the Fund Invests

Investment Objective
The primary investment objective of the Fund is to maximize total return, consistent with income generation and
prudent investment management.

This investment objective is a fundamental policy of the Fund and may not be changed without approval of a majority of
the Fund’s outstanding voting securities, as defined in the Investment Company Act of 1940, as amended (the
“Investment Company Act”).

Investment Process
The Fund invests primarily in a diversified portfolio of investment grade fixed-income securities of any duration or
maturity. The Fund has no stated minimum holding period for investments and will buy or sell securities whenever the
Fund’s management sees an appropriate opportunity.

Principal Investment Strategies
The Fund typically invests at least 90% of its assets in fixed-income securities. The fixed-income securities in which the
Fund may invest consist of:

j U.S. Government debt securities

j Corporate debt securities issued by U.S. and foreign companies

j Asset-backed securities

j Mortgage-backed securities

j Preferred securities issued by U.S. and foreign companies

j Corporate debt securities and preferred securities convertible into common stock

j Foreign sovereign debt instruments

j Money market securities

Under normal circumstances, the Fund invests at least 80% of its assets in fixed-income securities. This policy is a
non-fundamental policy of the Fund and may be changed upon 60 days’ prior notice to shareholders. The Fund invests
primarily in fixed-income securities that are rated in the four highest rating categories by at least one of the recognized
rating services (Baa or better by Moody’s Investors Service, Inc. (“Moody’s”) or BBB or better by Standard & Poor’s
(“S&P”) or Fitch Ratings (“Fitch”). Securities rated in any of the four highest rating categories are known as
“investment grade” securities.

The Fund may invest up to 30% of its net assets in securities of foreign issuers, of which 20% (as a percentage of the
Fund’s net assets) may be in emerging markets issuers. Investments in U.S. dollar-denominated securities of foreign
issuers, excluding issuers from emerging markets, are permitted beyond the 30% limit. This means that the Fund may
invest in such U.S. dollar-denominated securities of foreign issuers without limit.

The Fund may invest a portion of its assets in various types of mortgage-backed securities. Mortgage-backed
securities represent the right to receive a portion of principal and/or interest payments made on a pool of residential
or commercial mortgage loans. Mortgage-backed securities frequently react differently to changes in interest rates
than other fixed-income securities. The Fund may also enter into reverse repurchase agreements and dollar rolls.
A dollar roll transaction involves a sale by the Fund of a mortgage-backed or other security concurrently with an
agreement by the Fund to repurchase a similar security at a later date at an agreed-upon price. The securities that are
repurchased will bear the same interest rate and stated maturity as those sold, but pools of mortgages collateralizing
those securities may have different prepayment histories than those sold.
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The Fund may invest in fixed-income securities of any duration or maturity. Maturity is the time at which the full
principal amount of a debt security is scheduled to be repaid. Duration is a mathematical calculation of the average life
of a bond (or bonds in a bond fund) that serves as a useful measure of its price risk. Each year of duration represents
an expected 1% change in the net asset value of a bond fund for every 1% immediate change in interest rates. For
example, if a bond fund has an average duration of four years, its net asset value will fall about 4% when interest rates
rise by one percentage point. Conversely, the bond fund’s net asset value will rise about 4% when interest rates fall by
one percentage point. Duration, which measures price sensitivity to interest rate changes, is not necessarily equal to
average maturity.

The Fund may use derivatives, including, but not limited to, interest rate, total return and credit default swaps, indexed
and inverse floating rate securities, options, futures, options on futures and swaps, for hedging purposes, as well as
to increase the return on its portfolio investments. Derivatives are financial instruments whose value is derived from
another security or an index such as the Barclays U.S. Aggregate Bond Index. The Fund may also invest in credit linked
notes, credit linked trust certificates, structured notes, or other instruments evidencing interests in special purpose
vehicles, trusts, or other entities that hold or represent interests in fixed-income securities. Instruments such as these
have principal and/or interest payments linked to the value of a foreign currency, an index of securities, an interest
rate, or other financial indicators.

The Fund may invest up to 15% of its net assets in CDOs, of which 10% (as a percentage of the Fund’s net assets)
may be in CLOs. CDOs are types of asset-backed securities. CLOs are ordinarily issued by a trust or other special
purpose entity and are typically collateralized by a pool of loans, which may include, among others, domestic and
non-U.S. senior secured loans, senior unsecured loans, and subordinate corporate loans, including loans that may be
rated below investment grade or equivalent unrated loans, held by such issuer.

The Fund may invest up to 20% of its net assets in fixed-income securities that are rated below investment grade
(commonly called “junk bonds”) by at least one of the recognized rating agencies, including Moody’s, S&P or Fitch or in
unrated securities of equivalent credit quality.

The Fund may engage in active and frequent trading of portfolio securities to achieve its primary investment strategies.

Other Strategies
In addition to the principal strategies discussed above, the Fund may also invest or engage in the following
investments/strategies:

j Borrowing — The Fund may borrow for temporary or emergency purposes, including to meet redemptions, for the
payment of dividends, for share repurchases or for the clearance of transactions.

j Illiquid/Restricted Securities — The Fund may invest up to 15% of its net assets in illiquid securities that it cannot
sell within seven days at approximately current value. Restricted securities are securities that cannot be offered for
public resale unless registered under the applicable securities laws or that have a contractual restriction that
prohibits or limits their resale, such as Rule 144A securities. They may include private placement securities that
have not been registered under the applicable securities laws. Restricted securities may not be listed on an
exchange and may have no active trading market. Rule 144A securities are restricted securities that can be resold
to qualified institutional buyers but not to the general public.

j Indexed and Inverse Securities — The Fund may invest in securities the potential return of which is based on the
change in a specified interest rate or equity index (an “indexed security”). The Fund may also invest in securities
whose return is inversely related to changes in an interest rate or index (“inverse securities”). In general, the return
on inverse securities will decrease when the underlying index or interest rate goes up and increase when that index
or interest rate goes down.

j Investment Companies — The Fund has the ability to invest in other investment companies, such as
exchange-traded funds (“ETFs”), unit investment trusts, and open-end and closed-end funds. The Fund may invest in
affiliated investment companies, including affiliated money market funds and affiliated ETFs.

j Repurchase Agreements, Purchase and Sale Contracts — The Fund may enter into certain types of repurchase
agreements or purchase and sale contracts. Under a repurchase agreement, the seller agrees to repurchase a
security at a mutually agreed-upon time and price. A purchase and sale contract is similar to a repurchase
agreement, but purchase and sale contracts also provide that the purchaser receives any interest on the security
paid during the period.

j Securities Lending — The Fund may lend securities with a value up to 331⁄3% of its total assets to financial
institutions that provide cash or securities issued or guaranteed by the U.S. Government as collateral.
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j Short Sales — The Fund may make short sales of securities, either as a hedge against potential declines in the
value of a portfolio security or to realize appreciation when a security that the Fund does not own declines in value.
A short sale is a transaction in which the Fund sells securities borrowed from others with the expectation that the
price of the security will fall before the Fund must purchase the security to return it to the lender. The Fund will not
make a short sale if, after giving effect to such sale, the market value of all securities sold short exceeds 10% of
the value of its total assets. However, the Fund may make short sales “against-the-box” without regard to this
restriction. In this type of short sale, at the time of the sale, the Fund owns or has the immediate and unconditional
right to acquire the identical security at no additional cost.

j Standby Commitment Agreements — Standby commitment agreements commit the Fund, for a stated period of
time, to purchase a stated amount of securities that may be issued and sold to the Fund at the option of the issuer.

j Temporary Defensive Strategies — Under unusual market or economic conditions, the Fund may, for temporary
defensive purposes, invest up to 100% of its net assets in U.S. Government securities, certificates of deposit,
bankers’ acceptances, commercial paper rated in the highest rating category by a recognized rating service, money
market funds (including affiliated and unaffiliated money market funds), cash or other high quality fixed-income
securities that are consistent with the Fund’s objectives. The yield on such securities may be lower than the yield on
lower-rated fixed-income securities. Temporary defensive positions may limit the potential for an increase in the
value of the Fund’s shares or for the Fund to achieve its investment objectives.

j When-Issued and Delayed Delivery Securities and Forward Commitments — The purchase or sale of securities on
a when-issued basis or on a delayed delivery basis or through a forward commitment involves the purchase or sale
of securities by the Fund at an established price with payment and delivery taking place in the future. The Fund
enters into these transactions to obtain what is considered an advantageous price to the Fund at the time of
entering into the transaction.

ABOUT THE PORTFOLIO MANAGEMENT OF THE FUND

The Fund is managed by a team of financial professionals. Rick Rieder and Bob Miller are the portfolio managers
and are jointly and primarily responsible for the day-to-day management of the Fund. Please see “Management of
the Funds — Portfolio Manager Information” for additional information on the portfolio management team.

Investment Risks

This section contains a discussion of the general risks of investing in the Fund. The “Investment Objectives and
Policies” section in the Statement of Additional Information (“SAI”) also includes more information about the Fund, its
investments and the related risks. As with any fund, there can be no guarantee that the Fund will meet its investment
objective or that the Fund’s performance will be positive for any period of time. An investment in the Fund is not
insured or guaranteed by the Federal Deposit Insurance Corporation or by any bank or governmental agency.

Principal Risks of Investing in the Fund:

Collateralized Debt Obligations Risk — In addition to the typical risks associated with fixed income securities and
asset-backed securities, CDOs carry additional risks including, but not limited to: (i) the possibility that distributions
from collateral securities will not be adequate to make interest or other payments; (ii) the risk that the collateral may
default or decline in value or be downgraded, if rated by a nationally recognized statistical rating organization; (iii) the
Fund may invest in tranches of CDOs that are subordinate to other tranches; (iv) the structure and complexity of the
transaction and the legal documents could lead to disputes among investors regarding the characterization of
proceeds; (v) the investment return achieved by the Fund could be significantly different than those predicted by
financial models; (vi) the lack of a readily available secondary market for CDOs; (vii) risk of forced “fire sale” liquidation
due to technical defaults such as coverage test failures; and (viii) the CDO’s manager may perform poorly. In addition,
investments in CDOs may be characterized by the Fund as illiquid securities.

Commodities Related Investments Risks — Exposure to the commodities markets may subject the Fund to greater
volatility than investments in traditional securities. The value of commodity-linked derivative investments may be
affected by changes in overall market movements, commodity index volatility, changes in interest rates, or sectors
affecting a particular industry or commodity, such as drought, floods, weather, embargoes, tariffs and international
economic, political and regulatory developments.
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Convertible Securities Risk — The market value of a convertible security performs like that of a regular debt security;
that is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible securities
are subject to the risk that the issuer will not be able to pay interest or dividends when due, and their market value
may change based on changes in the issuer’s credit rating or the market’s perception of the issuer’s creditworthiness.
Since it derives a portion of its value from the common stock into which it may be converted, a convertible security is
also subject to the same types of market and issuer risks that apply to the underlying common stock.

Debt Securities Risk — Debt securities, such as bonds, involve interest rate risk, credit risk, extension risk, and
prepayment risk, among other things.

Interest Rate Risk — The market value of bonds and other fixed-income securities changes in response to interest
rate changes and other factors. Interest rate risk is the risk that prices of bonds and other fixed-income securities
will increase as interest rates fall and decrease as interest rates rise. The Fund may be subject to a greater risk of
rising interest rates due to the current period of historically low rates. For example, if interest rates increase by 1%,
assuming a current portfolio duration of ten years, and all other factors being equal, the value of the Fund’s
portfolio would be expected to decrease by 10%. The magnitude of these fluctuations in the market price of bonds
and other fixed-income securities is generally greater for those securities with longer maturities. Fluctuations in the
market price of the Fund’s investments will not affect interest income derived from instruments already owned by
the Fund, but will be reflected in the Fund’s net asset value. The Fund may lose money if short-term or long-term
interest rates rise sharply in a manner not anticipated by Fund management. To the extent the Fund invests in debt
securities that may be prepaid at the option of the obligor (such as mortgage-backed securities), the sensitivity of
such securities to changes in interest rates may increase (to the detriment of the Fund) when interest rates rise.
Moreover, because rates on certain floating rate debt securities typically reset only periodically, changes in
prevailing interest rates (and particularly sudden and significant changes) can be expected to cause some
fluctuations in the net asset value of the Fund to the extent that it invests in floating rate debt securities. These
basic principles of bond prices also apply to U.S. Government securities. A security backed by the “full faith and
credit” of the U.S. Government is guaranteed only as to its stated interest rate and face value at maturity, not its
current market price. Just like other fixed-income securities, government-guaranteed securities will fluctuate in value
when interest rates change.

Following the financial crisis that began in 2007, the Federal Reserve has attempted to stabilize the economy and
support the economic recovery by keeping the federal funds rate (the interest rate at which depository institutions
lend reserve balances to other depository institutions overnight) at or near zero percent. In addition, as part of its
monetary stimulus program known as quantitative easing, the Federal Reserve has purchased on the open market
large quantities of securities issued or guaranteed by the U.S. government, its agencies or instrumentalities. As the
Federal Reserve “tapers” or reduces the amount of securities it purchases pursuant to quantitative easing, and/or
if the Federal Reserve raises the federal funds rate, there is a risk that interest rates will rise. A general rise in
interest rates has the potential to cause investors to move out of fixed-income securities on a large scale, which
may increase redemptions from mutual funds that hold large amounts of fixed-income securities. Heavy
redemptions could cause the Fund to sell assets at inopportune times or at a loss or depressed value and could
hurt the Fund’s performance.

Credit Risk — Credit risk refers to the possibility that the issuer of a debt security (i.e., the borrower) will not be
able to make principal and interest payments when due. Changes in an issuer’s credit rating or the market’s
perception of an issuer’s creditworthiness may also affect the value of the Fund’s investment in that issuer. The
degree of credit risk depends on the issuer’s financial condition and on the terms of the securities.

Extension Risk — When interest rates rise, certain obligations will be paid off by the obligor more slowly than
anticipated, causing the value of these obligations to fall. Rising interest rates tend to extend the duration of
securities, making them more sensitive to changes in interest rates. The value of longer-term securities generally
changes more in response to changes in interest rates than shorter-term securities. As a result, in a period of rising
interest rates, securities may exhibit additional volatility and may lose value.

Prepayment Risk — When interest rates fall, certain obligations will be paid off by the obligor more quickly than
originally anticipated, and the Fund may have to invest the proceeds in securities with lower yields. In periods of
falling interest rates, the rate of prepayments tends to increase (as does price fluctuation) as borrowers are
motivated to pay off debt and refinance at new lower rates. During such periods, reinvestment of the prepayment
proceeds by the management team will generally be at lower rates of return than the return on the assets that were
prepaid. Prepayment reduces the yield to maturity and the average life of the security.
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Derivatives Risk — Derivatives are volatile and involve significant risks, including:

Volatility Risk — The Fund’s use of derivatives may reduce the Fund’s returns and/or increase volatility. Volatility is
defined as the characteristic of a security, an index or a market to fluctuate significantly in price within a short time
period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may not correlate perfectly with
the overall securities markets.

Counterparty Risk — Derivatives are also subject to counterparty risk, which is the risk that the other party in the
transaction will not fulfill its contractual obligation.

Market and Liquidity Risk — Some derivatives are more sensitive to interest rate changes and market price
fluctuations than other securities. The possible lack of a liquid secondary market for derivatives and the resulting
inability of the Fund to sell or otherwise close a derivatives position could expose the Fund to losses and could
make derivatives more difficult for the Fund to value accurately. The Fund could also suffer losses related to its
derivatives positions as a result of unanticipated market movements, which losses are potentially unlimited. Finally,
BlackRock may not be able to predict correctly the direction of securities prices, interest rates and other economic
factors, which could cause the Fund’s derivatives positions to lose value.

Valuation Risk — Valuation may be more difficult in times of market turmoil since many investors and market
makers may be reluctant to purchase complex instruments or quote prices for them. Derivatives may also expose
the Fund to greater risk and increase its costs. Certain transactions in derivatives involve substantial leverage risk
and may expose the Fund to potential losses that exceed the amount originally invested by the Fund.

Hedging Risk — When a derivative is used as a hedge against a position that the Fund holds, any loss generated by
the derivative generally should be substantially offset by gains on the hedged investment, and vice versa. While
hedging can reduce or eliminate losses, it can also reduce or eliminate gains. Hedges are sometimes subject to
imperfect matching between the derivative and the underlying security, and there can be no assurance that the
Fund’s hedging transactions will be effective. The use of hedging may result in certain adverse tax consequences
noted below.

Tax Risk — The federal income tax treatment of a derivative may not be as favorable as a direct investment in an
underlying asset and may adversely affect the timing, character and amount of income the Fund realizes from its
investments. As a result, a larger portion of the Fund’s distributions may be treated as ordinary income rather than
capital gains. In addition, certain derivatives are subject to mark-to-market or straddle provisions of the Internal
Revenue Code of 1986, as amended (the “Internal Revenue Code”). If such provisions are applicable, there could
be an increase (or decrease) in the amount of taxable dividends paid by the Fund. In addition, the tax treatment of
certain derivatives, such as swaps, is unsettled and may be subject to future legislation, regulation or
administrative pronouncements issued by the IRS.

Regulatory Risk — The U.S. Government is in the process of adopting and implementing regulations governing
derivatives markets, including mandatory clearing of certain derivatives, margin, reporting and registration
requirements. The ultimate impact of the regulations remains unclear. Additional US or other regulations may make
derivatives more costly, may limit the availability of derivatives, or may otherwise adversely affect the value or
performance of derivatives. The Dodd-Frank Wall Street Reform Act (the “Reform Act”) substantially increases
regulation of the over-the-counter (“OTC”) derivatives market and participants in that market, including imposing
clearing and reporting requirements on transactions involving instruments that fall within the Reform Act’s definition
of “swap” and “security-based swap,” which terms generally include OTC derivatives and imposing registration and
potential substantive requirements on certain swap and security-based swap market participants. In addition, under
the Reform Act, the Fund may be subject to additional recordkeeping and reporting requirements. Other future
regulatory developments may also impact the Fund’s ability to invest or remain invested in certain derivatives.
Legislation or regulation may also change the way in which the Fund itself is regulated. BlackRock cannot predict
the effects of any new governmental regulation that may be implemented on the ability of the Fund to use swaps or
any other financial derivative product, and there can be no assurance that any new governmental regulation will not
adversely affect the Fund’s ability to achieve its investment objective.

Risks Specific to Certain Derivatives Used by the Fund

Swaps — Swap agreements are two-party contracts entered into for periods ranging from a few weeks to more than
one year. In a standard “swap” transaction, two parties agree to exchange the returns (or differentials in rates of
return) earned or realized on particular predetermined investments or instruments, which can be adjusted for an
interest factor. Swap agreements involve the risk that the party with whom the Fund has entered into the swap will
default on its obligation to pay the Fund and the risk that the Fund will not be able to meet its obligations to pay the
other party to the agreement.
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Credit Default Swaps — Credit default swaps may have as reference obligations one or more securities that are not
currently held by the Fund. The protection “buyer” may be obligated to pay the protection “seller” an up-front
payment or a periodic stream of payments over the term of the contract, provided generally that no credit event on a
reference obligation has occurred. Credit default swaps involve special risks in addition to those mentioned above
because they are difficult to value, are highly susceptible to liquidity and credit risk, and generally pay a return to the
party that has paid the premium only in the event of an actual default by the issuer of the underlying obligation (as
opposed to a credit downgrade or other indication of financial difficulty).

Forward Foreign Currency Exchange Contracts — Forward foreign currency exchange transactions are OTC contracts
to purchase or sell a specified amount of a specified currency or multinational currency unit at a price and future
date set at the time of the contract. Forward foreign currency exchange contracts do not eliminate fluctuations in
the value of non-U.S. securities but rather allow the Fund to establish a fixed rate of exchange for a future point in
time. This strategy can have the effect of reducing returns and minimizing opportunities for gain.

Indexed and Inverse Securities — Indexed and inverse securities provide a potential return based on a particular
index of value or interest rates. The Fund’s return on these securities will be subject to risk with respect to the
value of the particular index. These securities are subject to leverage risk and correlation risk. Certain indexed and
inverse securities have greater sensitivity to changes in interest rates or index levels than other securities, and the
Fund’s investment in such instruments may decline significantly in value if interest rates or index levels move in a
way Fund management does not anticipate.

Futures — Futures are standardized, exchange-traded contracts that obligate a purchaser to take delivery, and a
seller to make delivery, of a specific amount of an asset at a specified future date at a specified price. The primary
risks associated with the use of futures contracts and options are (a) the imperfect correlation between the change
in market value of the instruments held by the Fund and the price of the futures contract or option; (b) possible lack
of a liquid secondary market for a futures contract and the resulting inability to close a futures contract when
desired; (c) losses caused by unanticipated market movements, which are potentially unlimited; (d) the investment
advisor’s inability to predict correctly the direction of securities prices, interest rates, currency exchange rates and
other economic factors; and (e) the possibility that the counterparty will default in the performance of its
obligations.

Options — An option is an agreement that, for a premium payment or fee, gives the option holder (the purchaser)
the right but not the obligation to buy (a “call option”) or sell (a “put option”) the underlying asset (or settle for cash
an amount based on an underlying asset, rate, or index) at a specified price (the “exercise price”) during a period of
time or on a specified date. Investments in options are considered speculative. When the Fund purchases an
option, it may lose the premium paid for it if the price of the underlying security or other assets decreased or
remained the same (in the case of a call option) or increased or remained the same (in the case of a put option). If
a put or call option purchased by the Fund were permitted to expire without being sold or exercised, its premium
would represent a loss to the Fund. To the extent that the Fund writes or sells an option, if the decline or increase in
the underlying asset is significantly below or above the exercise price of the written option, the Fund could
experience a substantial loss.

Dollar Rolls Risk — A dollar roll transaction involves a sale by the Fund of a mortgage-backed or other security
concurrently with an agreement by the Fund to repurchase a similar security at a later date at an agreed-upon price.
Dollar roll transactions involve the risk that the market value of the securities the Fund is required to purchase may
decline below the agreed upon repurchase price of those securities. If the broker/dealer to whom the Fund sells
securities becomes insolvent, the Fund’s right to purchase or repurchase securities may be restricted. Successful use
of mortgage dollar rolls may depend upon the adviser’s ability to correctly predict interest rates and prepayments.
There is no assurance that dollar rolls can be successfully employed.

Emerging Markets Risk — The risks of foreign investments are usually much greater for emerging markets.
Investments in emerging markets may be considered speculative. Emerging markets include those in countries defined
as emerging or developing by the World Bank, the International Finance Corporation or the United Nations. Emerging
markets are riskier than more developed markets because they tend to develop unevenly and may never fully develop.
They are more likely to experience hyperinflation and currency devaluations, which adversely affect returns to U.S.
investors. In addition, many emerging markets have far lower trading volumes and less liquidity than developed
markets. Since these markets are often small, they may be more likely to suffer sharp and frequent price changes or
long-term price depression because of adverse publicity, investor perceptions or the actions of a few large investors. In
addition, traditional measures of investment value used in the United States, such as price to earnings ratios, may not
apply to certain small markets. Also, there may be less publicly available information about issuers in emerging
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markets than would be available about issuers in more developed capital markets, and such issuers may not be
subject to accounting, auditing and financial reporting standards and requirements comparable to those to which U.S.
companies are subject.

Many emerging markets have histories of political instability and abrupt changes in policies. As a result, their
governments are more likely to take actions that are hostile or detrimental to private enterprise or foreign investment
than those of more developed countries, including expropriation of assets, confiscatory taxation, high rates of inflation
or unfavorable diplomatic developments. In the past, governments of such nations have expropriated substantial
amounts of private property, and most claims of the property owners have never been fully settled. There is no
assurance that such expropriations will not reoccur. In such an event, it is possible that the Fund could lose the entire
value of its investments in the affected market. Some countries have pervasiveness of corruption and crime that may
hinder investments. Certain emerging markets may also face other significant internal or external risks, including the
risk of war, and ethnic, religious and racial conflicts. In addition, governments in many emerging market countries
participate to a significant degree in their economies and securities markets, which may impair investment and
economic growth. National policies that may limit the Fund’s investment opportunities include restrictions on
investment in issuers or industries deemed sensitive to national interests.

Emerging markets may also have differing legal systems and the existence or possible imposition of exchange
controls, custodial restrictions or other foreign or U.S. governmental laws or restrictions applicable to such
investments. Sometimes, they may lack or be in the relatively early development of legal structures governing private
and foreign investments and private property. Many emerging markets do not have income tax treaties with the United
States, and as a result, investments by the Fund may be subject to higher withholding taxes in such countries. In
addition, some countries with emerging markets may impose differential capital gains taxes on foreign investors.

Practices in relation to settlement of securities transactions in emerging markets involve higher risks than those in
developed markets, in part because the Fund will need to use brokers and counterparties that are less well
capitalized, and custody and registration of assets in some countries may be unreliable. The possibility of fraud,
negligence, undue influence being exerted by the issuer or refusal to recognize ownership exists in some emerging
markets, and, along with other factors, could result in ownership registration being completely lost. The Fund would
absorb any loss resulting from such registration problems and may have no successful claim for compensation. In
addition, communications between the United States and emerging market countries may be unreliable, increasing the
risk of delayed settlements or losses of security certificates.

Foreign Securities Risk — Securities traded in foreign markets have often (though not always) performed differently
from securities traded in the United States. However, such investments often involve special risks not present in U.S.
investments that can increase the chances that the Fund will lose money. In particular, the Fund is subject to the risk
that because there may be fewer investors on foreign exchanges and a smaller number of securities traded each day,
it may be more difficult for the Fund to buy and sell securities on those exchanges. In addition, prices of foreign
securities may go up and down more than prices of securities traded in the United States.

Certain Risks of Holding Fund Assets Outside the United States — The Fund generally holds its foreign securities
and cash in foreign banks and securities depositories. Some foreign banks and securities depositories may be
recently organized or new to the foreign custody business. In addition, there may be limited or no regulatory
oversight of their operations. Also, the laws of certain countries limit the Fund’s ability to recover its assets if a
foreign bank, depository or issuer of a security, or any of their agents, goes bankrupt. In addition, it is often more
expensive for the Fund to buy, sell and hold securities in certain foreign markets than in the United States. The
increased expense of investing in foreign markets reduces the amount the Fund can earn on its investments and
typically results in a higher operating expense ratio for the Fund than for investment companies invested only in the
United States.

Currency Risk — Securities and other instruments in which the Fund invests may be denominated or quoted in
currencies other than the U.S. dollar. For this reason, changes in foreign currency exchange rates can affect the
value of the Fund’s portfolio.

Generally, when the U.S. dollar rises in value against a foreign currency, a security denominated in that currency
loses value because the currency is worth fewer U.S. dollars. Conversely, when the U.S. dollar decreases in value
against a foreign currency, a security denominated in that currency gains value because the currency is worth more
U.S. dollars. This risk, generally known as “currency risk,” means that a strong U.S. dollar will reduce returns for
U.S. investors while a weak U.S. dollar will increase those returns.

Foreign Economy Risk — The economies of certain foreign markets may not compare favorably with the economy of
the United States with respect to such issues as growth of gross national product, reinvestment of capital,
resources and balance of payments position. Certain foreign economies may rely heavily on particular industries or
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foreign capital and are more vulnerable to diplomatic developments, the imposition of economic sanctions against a
particular country or countries, changes in international trading patterns, trade barriers and other protectionist or
retaliatory measures. Investments in foreign markets may also be adversely affected by governmental actions such
as the imposition of capital controls, nationalization of companies or industries, expropriation of assets or the
imposition of punitive taxes. In addition, the governments of certain countries may prohibit or impose substantial
restrictions on foreign investments in their capital markets or in certain industries. Any of these actions could
severely affect securities prices or impair the Fund’s ability to purchase or sell foreign securities or transfer the
Fund’s assets or income back into the United States, or otherwise adversely affect the Fund’s operations.

Other potential foreign market risks include foreign exchange controls, difficulties in pricing securities, defaults on
foreign government securities, difficulties in enforcing legal judgments in foreign courts and political and social
instability. Diplomatic and political developments, including rapid and adverse political changes, social instability,
regional conflicts, terrorism and war, could affect the economies, industries and securities and currency markets,
and the value of the Fund’s investments, in non-U.S. countries. These factors are extremely difficult, if not
impossible, to predict and take into account with respect to the Fund’s investments.

Governmental Supervision and Regulation/Accounting Standards — Many foreign governments do not supervise
and regulate stock exchanges, brokers and the sale of securities to the same extent as such regulations exist in
the United States. They also may not have laws to protect investors that are comparable to U.S. securities laws. For
example, some foreign countries may have no laws or rules against insider trading. Insider trading occurs when a
person buys or sells a company’s securities based on material non-public information about that company. In
addition, some countries may have legal systems that may make it difficult for the Fund to vote proxies, exercise
shareholder rights, and pursue legal remedies with respect to its foreign investments. Accounting standards in other
countries are not necessarily the same as in the United States. If the accounting standards in another country do
not require as much detail as U.S. accounting standards, it may be harder for Fund management to completely and
accurately determine a company’s financial condition.

Settlement Risk — Settlement and clearance procedures in certain foreign markets differ significantly from those in the
United States. Foreign settlement and clearance procedures and trade regulations also may involve certain risks (such
as delays in payment for or delivery of securities) not typically associated with the settlement of U.S. investments.

At times, settlements in certain foreign countries have not kept pace with the number of securities transactions.
These problems may make it difficult for the Fund to carry out transactions. If the Fund cannot settle or is delayed
in settling a purchase of securities, it may miss attractive investment opportunities and certain of its assets may be
uninvested with no return earned thereon for some period. If the Fund cannot settle or is delayed in settling a sale
of securities, it may lose money if the value of the security then declines or, if it has contracted to sell the security
to another party; the Fund could be liable for any losses incurred.

European Economic Risk — The European financial markets have recently experienced volatility and adverse trends due
to concerns about economic downturns in, or rising government debt levels of, several European countries. These events
may spread to other countries in Europe. These events may affect the value and liquidity of certain of the Fund’s investments.

Responses to the financial problems by European governments, central banks and others, including austerity
measures and reforms, may not work, may result in social unrest and may limit future growth and economic
recovery or have other unintended consequences. Further defaults or restructurings by governments and others of
their debt could have additional adverse effects on economies, financial markets and asset valuations around the
world. In addition, one or more countries may abandon the Euro, the common currency of the European Union,
and/or withdraw from the European Union. The impact of these actions, especially if they occur in a disorderly
fashion, is not clear but could be significant and far reaching.

High Portfolio Turnover Risk — The Fund may engage in active and frequent trading of its portfolio securities. High
portfolio turnover (more than 100%) may result in increased transaction costs to the Fund, including brokerage
commissions, dealer mark-ups and other transaction costs on the sale of the securities and on reinvestment in other
securities. The sale of Fund portfolio securities may result in the realization and/or distribution to shareholders of
higher capital gains or losses as compared to a fund with less active trading policies. These effects of higher than
normal portfolio turnover may adversely affect Fund performance. In addition, investment in mortgage dollar rolls and
participation in TBA transactions may significantly increase the Fund’s portfolio turnover rate. A TBA transaction is a
method of trading mortgage-backed securities where the buyer and seller agree upon general trade parameters such
as agency, settlement date, par amount, and price.

Junk Bonds Risk — Although junk bonds generally pay higher rates of interest than investment grade bonds, junk
bonds are high risk investments that may cause income and principal losses for the Fund. The major risks of junk bond
investments include:
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j Junk bonds may be issued by less creditworthy issuers. Issuers of junk bonds may have a larger amount of
outstanding debt relative to their assets than issuers of investment grade bonds. In the event of an issuer’s
bankruptcy, claims of other creditors may have priority over the claims of junk bond holders, leaving few or no
assets available to repay junk bond holders.

j Prices of junk bonds are subject to extreme price fluctuations. Adverse changes in an issuer’s industry and general economic
conditions may have a greater impact on the prices of junk bonds than on other higher rated fixed-income securities.

j Issuers of junk bonds may be unable to meet their interest or principal payment obligations because of an economic
downturn, specific issuer developments, or the unavailability of additional financing.

j Junk bonds frequently have redemption features that permit an issuer to repurchase the security from the Fund
before it matures. If the issuer redeems junk bonds, the Fund may have to invest the proceeds in bonds with lower
yields and may lose income.

j Junk bonds may be less liquid than higher rated fixed-income securities, even under normal economic conditions.
There are fewer dealers in the junk bond market, and there may be significant differences in the prices quoted for
junk bonds by the dealers. Because they are less liquid, judgment may play a greater role in valuing certain of the
Fund’s securities than is the case with securities trading in a more liquid market.

j The Fund may incur expenses to the extent necessary to seek recovery upon default or to negotiate new terms with
a defaulting issuer.

The credit rating of a high yield security does not necessarily address its market value risk. Ratings and market value
may change from time to time, positively or negatively, to reflect new developments regarding the issuer.

Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. To mitigate leverage
risk, the Fund’s management team will segregate liquid assets on the books of the Fund or otherwise cover the
transactions. As an open-end investment company registered with the Securities and Exchange Commission (the
“SEC”), the Fund is subject to the Federal securities laws, including the Investment Company Act, the rules thereunder,
and various SEC and SEC staff interpretive positions. In accordance with these laws, rules and positions, the Fund
must “set aside” liquid assets (often referred to as “asset segregation”), or engage in other SEC- or staff-approved
measures, to “cover” open positions with respect to certain kinds of instruments. The use of leverage may cause the
Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or to meet
any required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio will be
magnified when the Fund uses leverage.

Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will go down
in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is the risk that the
securities selected by Fund management will underperform the markets, the relevant indices or the securities selected by
other funds with similar investment objectives and investment strategies. This means you may lose money.

Mortgage- and Asset-Backed Securities Risks — Mortgage-backed securities (residential and commercial) and
asset-backed securities represent interests in “pools” of mortgages or other assets, including consumer loans or
receivables held in trust. Although asset-backed and commercial mortgage-backed securities (“CMBS”) generally
experience less prepayment than residential mortgage-backed securities, mortgage-backed and asset-backed
securities, like traditional fixed-income securities, are subject to credit, interest rate, prepayment and extension risks.

Small movements in interest rates (both increases and decreases) may quickly and significantly reduce the value of
certain mortgage-backed securities. The Fund’s investments in asset-backed securities are subject to risks similar to
those associated with mortgage-related securities, as well as additional risks associated with the nature of the assets
and the servicing of those assets. These securities also are subject to the risk of default on the underlying mortgage
or assets, particularly during periods of economic downturn. Certain CMBS are issued in several classes with different
levels of yield and credit protection. The Fund’s investments in CMBS with several classes may be in the lower classes
that have greater risks than the higher classes, including greater interest rate, credit and prepayment risks.

Mortgage-backed securities may be either pass-through securities or collateralized mortgage obligations (“CMOs”).
Pass-through securities represent a right to receive principal and interest payments collected on a pool of mortgages,
which are passed through to security holders. CMOs are created by dividing the principal and interest payments
collected on a pool of mortgages into several revenue streams (tranches) with different priority rights to portions of the
underlying mortgage payments. Certain CMO tranches may represent a right to receive interest only (“IOs”), principal
only (“POs”) or an amount that remains after floating-rate tranches are paid (an inverse floater). These securities are
frequently referred to as “mortgage derivatives” and may be extremely sensitive to changes in interest rates. Interest
rates on inverse floaters, for example, vary inversely with a short-term floating rate (which may be reset periodically).
Interest rates on inverse floaters will decrease when short-term rates increase, and will increase when short-term
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rates decrease. These securities have the effect of providing a degree of investment leverage. In response to changes
in market interest rates or other market conditions, the value of an inverse floater may increase or decrease at a
multiple of the increase or decrease in the value of the underlying securities. If the Fund invests in CMO tranches
(including CMO tranches issued by government agencies) and interest rates move in a manner not anticipated by Fund
management, it is possible that the Fund could lose all or substantially all of its investment. Certain mortgage-backed
securities in which the Fund may invest may also provide a degree of investment leverage, which could cause the Fund
to lose all or substantially all of its investment.

The mortgage market in the United States has experienced difficulties that may adversely affect the performance and
market value of certain of the Fund’s mortgage-related investments. Delinquencies and losses on mortgage loans (including
subprime and second-lien mortgage loans) generally have increased and may continue to increase, and a decline in or
flattening of real-estate values (as has been experienced and may continue to be experienced in many housing markets)
may exacerbate such delinquencies and losses. Also, a number of mortgage loan originators have experienced serious
financial difficulties or bankruptcy. Reduced investor demand for mortgage loans and mortgage-related securities and
increased investor yield requirements have caused limited liquidity in the secondary market for mortgage-related securities,
which can adversely affect the market value of mortgage-related securities. It is possible that such limited liquidity in such
secondary markets could continue or worsen.

Asset-backed securities entail certain risks not presented by mortgage-backed securities, including the risk that in certain
states it may be difficult to perfect the liens securing the collateral backing certain asset-backed securities. In addition,
certain asset-backed securities are based on loans that are unsecured, which means that there is no collateral to seize if
the underlying borrower defaults.

Preferred Securities Risk — Preferred securities may pay fixed or adjustable rates of return. Preferred securities are
subject to issuer-specific and market risks applicable generally to equity securities. In addition, a company’s preferred
securities generally pay dividends only after the company makes required payments to holders of its bonds and other
debt. For this reason, the value of preferred securities will usually react more strongly than bonds and other debt to
actual or perceived changes in the company’s financial condition or prospects. Preferred securities of smaller
companies may be more vulnerable to adverse developments than preferred stock of larger companies.

Reverse Repurchase Agreements Risk — Reverse repurchase agreements involve the sale of securities held by the
Fund with an agreement to repurchase the securities at an agreed-upon price, date and interest payment. Reverse
repurchase agreements involve the risk that the other party may fail to return the securities in a timely manner or at
all. The Fund could lose money if it is unable to recover the securities and the value of the collateral held by the Fund,
including the value of the investments made with cash collateral, is less than the value of securities. These events
could also trigger adverse tax consequences to the Fund.

Sovereign Debt Risk — Sovereign debt instruments are subject to the risk that a governmental entity may delay or
refuse to pay interest or repay principal on its sovereign debt, due, for example, to cash flow problems, insufficient
foreign currency reserves, political considerations, the relative size of the governmental entity’s debt position in
relation to the economy or the failure to put in place economic reforms required by the International Monetary Fund or
other multilateral agencies. If a governmental entity defaults, it may ask for more time in which to pay or for further
loans. There is no legal process for collecting sovereign debt that a government does not pay nor are there bankruptcy
proceedings through which all or part of the sovereign debt that a governmental entity has not repaid may be collected.

Structured Notes Risk — Structured notes and other related instruments purchased by the Fund are generally
privately negotiated debt obligations where the principal and/or interest is determined by reference to the performance
of a specific asset, benchmark asset, market or interest rate (“reference measure”). The interest rate or the principal
amount payable upon maturity or redemption may increase or decrease, depending upon changes in the value of the
reference measure. The terms of a structured note may provide that, in certain circumstances, no principal is due at
maturity and, therefore, may result in a loss of invested capital by the Fund. The interest and/or principal payments
that may be made on a structured product may vary widely, depending on a variety of factors, including the volatility of
the reference measure.

Structured notes may be positively or negatively indexed, so the appreciation of the reference measure may produce an
increase or a decrease in the interest rate or the value of the principal at maturity. The rate of return on structured notes
may be determined by applying a multiplier to the performance or differential performance of reference measures.
Application of a multiplier involves leverage that will serve to magnify the potential for gain and the risk of loss.

The purchase of structured notes exposes the Fund to the credit risk of the issuer of the structured product.
Structured notes may also be more volatile, less liquid, and more difficult to price accurately than less complex
securities and instruments or more traditional debt securities.
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U.S. Government Issuer Risk — Treasury obligations may differ in their interest rates, maturities, times of issuance and
other characteristics. Obligations of U.S. Government agencies and authorities are supported by varying degrees of credit
but generally are not backed by the full faith and credit of the U.S. Government. No assurance can be given that the U.S.
Government will provide financial support to its agencies and authorities if it is not obligated by law to do so.

Certain of the government agency securities the Fund may purchase are backed only by the credit of the issuer
government agency and not by full faith and credit of the United States. In addition, securities of U.S. Government
sponsored enterprises, instrumentalities and supranational entities are not guaranteed by the U.S. Government or
backed by the full faith and credit of the United States. There are a number of important differences among the
agencies and instrumentalities of the U.S. Government that issue mortgage-related securities and among the
securities that they issue. Mortgage-related securities guaranteed by the Government National Mortgage Association
(“GNMA” or “Ginnie Mae”) are guaranteed as to the timely payment of principal and interest by GNMA and such
guarantee is backed by the full faith and credit of the United States. GNMA securities also are supported by the right
of GNMA to borrow funds from the U.S. Treasury to make payments under its guarantee. Mortgage-related securities
issued by Fannie Mae or Freddie Mac are solely the obligations of Fannie Mae or Freddie Mac, as the case may be,
and are not backed by or entitled to the full faith and credit of the United States but are supported by the right of the
issuer to borrow from the Treasury.

The Fund may also be subject to certain other risks associated with its investments and investment strategies,
including:
Borrowing Risk — Borrowing may exaggerate changes in the net asset value of Fund shares and in the return on the
Fund’s portfolio. Borrowing will cost the Fund interest expense and other fees. The costs of borrowing may reduce the
Fund’s return. Borrowing may cause the Fund to liquidate positions when it may not be advantageous to do so to
satisfy its obligations.

Convertible Securities Risk — The market value of a convertible security performs like that of a regular debt security;
that is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible securities
are subject to the risk that the issuer will not be able to pay interest or dividends when due, and their market value
may change based on changes in the issuer’s credit rating or the market’s perception of the issuer’s creditworthiness.
Since it derives a portion of its value from the common stock into which it may be converted, a convertible security is
also subject to the same types of market and issuer risks that apply to the underlying common stock.

Corporate Loans Risk — Commercial banks and other financial institutions or institutional investors make corporate
loans to companies that need capital to grow or restructure. Borrowers generally pay interest on corporate loans at
rates that change in response to changes in market interest rates such as the London Interbank Offered Rate
(“LIBOR”) or the prime rates of U.S. banks. As a result, the value of corporate loan investments is generally less
exposed to the adverse effects of shifts in market interest rates than investments that pay a fixed rate of interest.
However, because the trading market for certain corporate loans may be less developed than the secondary market for
bonds and notes, the Fund may experience difficulties in selling its corporate loans. Leading financial institutions often
act as agent for a broader group of lenders, generally referred to as a syndicate. The syndicate’s agent arranges the
corporate loans, holds collateral and accepts payments of principal and interest. If the agent develops financial
problems, the Fund may not recover its investment or recovery may be delayed. By investing in a corporate loan, the
Fund may become a member of the syndicate.

The corporate loans in which the Fund invests are subject to the risk of loss of principal and income. Although
borrowers frequently provide collateral to secure repayment of these obligations they do not always do so. If they do
provide collateral, the value of the collateral may not completely cover the borrower’s obligations at the time of a
default. If a borrower files for protection from its creditors under the U.S. bankruptcy laws, these laws may limit the
Fund’s rights to its collateral. In addition, the value of collateral may erode during a bankruptcy case. In the event of a
bankruptcy, the holder of a corporate loan may not recover its principal, may experience a long delay in recovering its
investment and may not receive interest during the delay.

Equity Securities Risk — Common and preferred stocks represent equity ownership in a company. Stock markets are
volatile. The price of equity securities will fluctuate and can decline and reduce the value of a portfolio investing in
equities. The value of equity securities purchased by the Fund could decline if the financial condition of the companies
the Fund invests in declines or if overall market and economic conditions deteriorate. They may also decline due to
factors that affect a particular industry or industries, such as labor shortages or an increase in production costs and
competitive conditions within an industry. In addition, they may decline due to general market conditions that are not
specifically related to a company or industry, such as real or perceived adverse economic conditions, changes in the
general outlook for corporate earnings, changes in interest or currency rates or generally adverse investor sentiment.
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Expense Risk — Fund expenses are subject to a variety of factors, including fluctuations in the Fund’s net assets.
Accordingly, actual expenses may be greater or less than those indicated. For example, to the extent that the Fund’s net
assets decrease due to market declines or redemptions, the Fund’s expenses will increase as a percentage of Fund net
assets. During periods of high market volatility, these increases in the Fund’s expense ratio could be significant.

Indexed and Inverse Floating Rate Securities Risks — The return on indexed securities will rise when the underlying
index or interest rate rises and fall when the index or interest rate falls. The Fund may also invest in securities whose
return is inversely related to changes in an interest rate (“inverse floaters”). In general, income on inverse floaters will
decrease when short term interest rates increase and increase when short term interest rates decrease. Investments
in inverse floaters may subject the Fund to the risks of reduced or eliminated interest payments and losses of
principal. In addition, certain indexed securities and inverse floaters may increase or decrease in value at a greater
rate than the underlying interest rate, which effectively leverages the Fund’s investment. As a result, the market value
of such securities will generally be more volatile than that of fixed rate, tax-exempt securities.

Investment in Other Investment Companies Risk — As with other investments, investments in other investment
companies are subject to market and selection risk. In addition, if the Fund acquires shares of investment companies,
including ones affiliated with the Fund, shareholders bear both their proportionate share of expenses in the Fund
(including management and advisory fees) and, indirectly, the expenses of the investment companies. To the extent
the Fund is held by an affiliated fund, the ability of the Fund itself to hold other investment companies may be limited.

Liquidity Risk — Liquidity risk exists when particular investments are difficult to purchase or sell. The Fund’s
investments in illiquid securities may reduce the returns of the Fund because it may be difficult to sell the illiquid
securities at an advantageous time or price. To the extent that the Fund’s principal investment strategies involve
derivatives or securities with substantial market and/or credit risk, the Fund will tend to have the greatest exposure to
liquidity risk. Liquid investments may become illiquid after purchase by the Fund, particularly during periods of market
turmoil. Illiquid investments may be harder to value, especially in changing markets, and if the Fund is forced to sell
these investments to meet redemption requests or for other cash needs, the Fund may suffer a loss. In addition, when
there is illiquidity in the market for certain securities, the Fund, due to limitations on illiquid investments, may be
subject to purchase and sale restrictions.

Repurchase Agreements and Purchase and Sale Contracts Risks — If the other party to a repurchase agreement or
purchase and sale contract defaults on its obligation under the agreement, the Fund may suffer delays and incur costs
or lose money in exercising its rights under the agreement. If the seller fails to repurchase the security in either
situation and the market value of the security declines, the Fund may lose money.

Securities Lending Risk — Securities lending involves the risk that the borrower may fail to return the securities in a timely
manner or at all. As a result, the Fund may lose money and there may be a delay in recovering the loaned securities. The
Fund could also lose money if it does not recover the securities and/or the value of the collateral falls, including the value of
investments made with cash collateral. These events could trigger adverse tax consequences for the Fund.

Short Sales Risk — Because making short sales in securities that it does not own exposes the Fund to the risks
associated with those securities, such short sales involve speculative exposure risk. The Fund will incur a loss as a
result of a short sale if the price of the security increases between the date of the short sale and the date on which
the Fund replaces the security sold short. The Fund will realize a gain if the security declines in price between those
dates. As a result, if the Fund makes short sales in securities that increase in value, it will likely underperform similar
funds that do not make short sales in securities they do not own. There can be no assurance that the Fund will be
able to close out a short sale position at any particular time or at an acceptable price. Although the Fund’s gain is
limited to the amount at which it sold a security short, its potential loss is limited only by the maximum attainable
price of the security, less the price at which the security was sold. The Fund may also pay transaction costs and
borrowing fees in connection with short sales.

Standby Commitment Agreements Risk — Standby commitment agreements involve the risk that the security the
Fund buys will lose value prior to its delivery to the Fund and will no longer be worth what the Fund has agreed to pay
for it. These agreements also involve the risk that if the security goes up in value, the counterparty will decide not to
issue the security. In this case, the Fund loses both the investment opportunity for the assets it set aside to pay for
the security and any gain in the security’s price.

When-Issued and Delayed Delivery Securities and Forward Commitments Risks — When-issued and delayed delivery
securities and forward commitments involve the risk that the security the Fund buys will lose value prior to its delivery.
There also is the risk that the security will not be issued or that the other party to the transaction will not meet its
obligation. If this occurs, the Fund may lose both the investment opportunity for the assets it set aside to pay for the
security and any gain in the security’s price.
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Financial Highlights

The Financial Highlights table is intended to help you understand the Fund’s financial performance for the periods
shown. Certain information reflects the financial results for a single Fund share. The total returns in the table
represent the rate that an investor would have earned or lost on an investment in the Fund (assuming reinvestment of
all dividends and/or distributions). The information has been audited by Deloitte & Touche LLP, whose report, along
with the Fund’s financial statements, is included in the Fund’s Annual Report, which is available upon request.

Class I

Year Ended December 31,

2013 2012 2011 2010 2009

Per Share Operating Performance

Net asset value, beginning of year $ 12.01 $ 11.49 $ 11.29 $ 10.82 $ 9.79

Net investment income1 0.32 0.38 0.46 0.50 0.57

Net realized and unrealized gain (loss) (0.45) 0.55 0.21 0.53 1.12

Net increase (decrease) from investment operations (0.13) 0.93 0.67 1.03 1.69

Dividends from net investment income (0.37)2 (0.41)2 (0.47)2 (0.56)2 (0.66)2

Net asset value, end of year $ 11.51 $ 12.01 $ 11.49 $ 11.29 $ 10.82

Total Investment Return3

Based on net asset value (1.14)% 8.25% 6.07% 9.69% 17.79%

Ratios to Average Net Assets

Total expenses 0.87% 0.80% 0.69% 0.75% 0.66%

Total expenses after fees reimbursed and
paid indirectly 0.67% 0.67% 0.69% 0.75% 0.66%

Total expenses after fees reimbursed and paid
indirectly and excluding interest expense 0.65% 0.64% 0.64% 0.63% 0.63%

Net investment income 2.75% 3.24% 4.04% 4.46% 5.54%

Supplemental Data

Net assets, end of year (000) $135,943 $162,921 $171,452 $188,615 $201,547

Portfolio turnover 724%4 953%5 1,203%6 1,331%7 757%8

1 Based on average shares outstanding.
2 Determined in accordance with federal income tax regulations.
3 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.
4 Includes mortgage dollar roll transactions. Excluding these transactions, the portfolio turnover would have been 498%.
5 Includes mortgage dollar roll transactions. Excluding these transactions, the portfolio turnover would have been 729%.
6 Includes mortgage dollar roll transactions. Excluding these transactions, the portfolio turnover would have been 755%.
7 Includes mortgage dollar roll transactions. Excluding these transactions, the portfolio turnover would have been 986%.
8 Includes mortgage dollar roll transactions. Excluding these transactions, the portfolio turnover would have been 492%.
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Class III

Year Ended
December 31,

2013

Period
August 14,
20121 to

December 31,
2012

Period
April 25,
20121 to
June 19,
20122

Per Share Operating Performance

Net asset value, beginning of period $11.86 $11.71 $11.65

Net investment income3 0.28 0.13 0.05

Net realized and unrealized gain (loss) (0.42) 0.16 0.07

Net increase (decrease) from investment operations (0.14) 0.29 0.12

Dividends from net investment income (0.34)4 (0.14) (0.06)

Net asset value, end of period $11.38 $11.86 $11.71

Total Investment Return5

Based on net asset value (1.30)% 2.50%6 1.00%6

Ratios to Average Net Assets

Total expenses 1.06% 0.95%7 1.09%7

Total expenses after fees reimbursed and paid indirectly 0.96% 0.95%7 0.98%7

Total expenses after fees reimbursed and paid indirectly and excluding
interest expense 0.94% 0.91%7 0.95%7

Net investment income 2.45% 2.83%7 3.22%7

Supplemental Data

Net assets, end of period (000) $2,750 $ 3442 —2

Portfolio turnover 724%8 953%9 953%9

1 Recommencement of operations.
2 There were no Class III Shares outstanding as of June 19, 2012.
3 Based on average shares outstanding.
4 Determined in accordance with federal income tax regulations.
5 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.
6 Aggregate total investment return.
7 Annualized.
8 Includes mortgage dollar roll transactions. Excluding these transactions, the portfolio turnover would have been 498%.
9 Includes mortgage dollar roll transactions. Excluding these transactions, the portfolio turnover would have been 729%.

Financial Highlights (concluded)
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Fund Overview

Key Facts About BlackRock U.S. Government Bond V.I. Fund

Investment Objective

The investment objective of BlackRock U.S. Government Bond V.I. Fund (the “Fund”) is to seek to maximize total
return, consistent with income generation and prudent investment management.

Prior to October 1, 2011, BlackRock U.S. Government Bond V.I. Fund was known as BlackRock Government Income V.I.
Fund.

Fees and Expenses of the Fund

This table describes the fees and expenses that you may pay if you buy and hold shares of the Fund. The expenses
below do not include separate account fees and expenses, and would be higher if these fees and expenses were
included. Please refer to your variable annuity or insurance contract (the “Contract”) prospectus for information on the
separate account fees and expenses associated with your Contract.

Shareholder Fees (fees paid directly from your investment)
The Fund is not subject to any shareholder fees.

Annual Fund Operating Expenses
(expenses that you pay each year as a
percentage of the value of your investment)

Class I
Shares

Class III
Shares

Management Fees 0.50% 0.50%

Distribution and/or Service (12b-1) Fees None 0.25%

Other Expenses 0.40% 0.11%
Interest Expense 0.01% 0.01%
Miscellaneous Other Expenses 0.39% 0.10%

Acquired Fund Fees and Expenses1 0.01% 0.01%

Total Annual Fund Operating Expenses1 0.91% 0.87%

Fee Waivers and/or Expense Reimbursements2 (0.21)% —

Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements2 0.70% 0.87%

1 The Total Annual Fund Operating Expenses do not correlate to the ratio of expenses to average net assets given in the Fund’s most recent
annual report, which does not include the Acquired Fund Fees and Expenses.

2 As described in the “Management of the Funds” section of the Fund’s prospectus, BlackRock has contractually agreed to waive and/or
reimburse fees or expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding
Dividend Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) to 1.25% (for Class I Shares) and
1.50% (for Class III Shares) of average daily net assets until May 1, 2015. BlackRock has also contractually agreed to reimburse fees in order to
limit certain operational and recordkeeping fees to 0% (for Class I Shares) and 0.06% (for Class III Shares) of average daily net assets until
May 1, 2015. Each of these contractual agreements may be terminated upon 90 days’ notice by a majority of the non-interested directors of the
Fund or by a vote of a majority of the outstanding voting securities of the Fund.

Example:
This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other mutual
funds. The Example assumes that you invest $10,000 in the Fund for the time periods indicated and then redeem all of
your shares at the end of those periods. The Example also assumes that your investment has a 5% return each year and
that the Fund’s operating expenses remain the same. The Example does not reflect charges imposed by the Contract. See
the Contract prospectus for information on such charges. Although your actual costs may be higher or lower, based on
these assumptions and the net expenses shown in the fee table, your costs would be:

1 Year 3 Years 5 Years 10 Years

Class I Shares $72 $269 $483 $1,100

Class III Shares $89 $278 $482 $1,073
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Portfolio Turnover:
The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not reflected in
annual fund operating expenses or in the example, affect the Fund’s performance. During the most recent fiscal year,
the Fund’s portfolio turnover rate was 1,956% of the average value of its portfolio.

Principal Investment Strategies of the Fund

Under normal circumstances, the Fund invests at least 80% of its assets in bonds that are issued or guaranteed by
the U.S. Government and its agencies. The Fund invests primarily in the highest rated government and agency bonds
and maintains an average portfolio duration that is within ±20% of the Barclays U.S. Government/Mortgage Index (the
benchmark).

Securities purchased by the Fund (except with respect to non-dollar denominated bonds) generally are rated in the
highest rating category (AAA or Aaa) at the time of purchase by at least one major rating agency or are determined by
the Fund management team to be of similar quality. In addition, the Fund’s dollar-weighted average maturity will be
between 3 and 10 years.

The Fund evaluates sectors of the bond market and individual securities within these sectors. The Fund selects bonds
from several sectors including: U.S. Treasuries and agency securities, commercial and residential mortgage-backed
securities, collateralized mortgage obligations (“CMOs”), asset-backed securities and corporate bonds.

The Fund invests primarily in dollar-denominated bonds, but may invest up to 10% of its assets in non-dollar
denominated bonds of issuers located outside of the United States. The Fund’s investment in non-dollar denominated
bonds may be on a currency hedged or unhedged basis. Non-dollar denominated bonds purchased by the Fund are, at
the time of purchase, rated in the four highest rating categories by at least one major rating agency (Baa or better by
Moody’s Investor Service, Inc. (“Moody’s”) or BBB or better by Standard & Poor’s (“S&P”) or Fitch Ratings (“Fitch”)) or
are determined by the Fund management team to be of similar quality. Securities rated in any of the four highest rating
categories are known as “investment grade” securities.

The Fund may buy or sell options or futures on a security or an index of securities, or enter into credit default swaps and
interest rate or foreign currency transactions, including swaps (collectively, commonly known as derivatives). The Fund may
seek to obtain market exposure to the securities in which it primarily invests by entering into a series of purchase and sale
contracts or by using other investment techniques (such as reverse repurchase agreements or dollar rolls).

The Fund may engage in active and frequent trading of portfolio securities to achieve its primary investment strategies.

Principal Risks of Investing in the Fund

Risk is inherent in all investing. The value of your investment in the Fund, as well as the amount of return you receive
on your investment, may fluctuate significantly from day to day and over time. You may lose part or all of your
investment in the Fund or your investment may not perform as well as other similar investments. The following is a
summary description of principal risks of investing in the Fund.

j Debt Securities Risk — Debt securities, such as bonds, involve interest rate risk, credit risk, extension risk, and
prepayment risk, among other things.

Interest Rate Risk — The market value of bonds and other fixed-income securities changes in response to
interest rate changes and other factors. Interest rate risk is the risk that prices of bonds and other fixed-income
securities will increase as interest rates fall and decrease as interest rates rise. The Fund may be subject to a
greater risk of rising interest rates due to the current period of historically low rates. For example, if interest rates
increase by 1%, assuming a current portfolio duration of ten years, and all other factors being equal, the value of
the Fund’s portfolio would be expected to decrease by 10%. The magnitude of these fluctuations in the market
price of bonds and other fixed-income securities is generally greater for those securities with longer maturities.
Fluctuations in the market price of the Fund’s investments will not affect interest income derived from
instruments already owned by the Fund, but will be reflected in the Fund’s net asset value. The Fund may lose
money if short-term or long-term interest rates rise sharply in a manner not anticipated by Fund management. To
the extent the Fund invests in debt securities that may be prepaid at the option of the obligor (such as
mortgage-backed securities), the sensitivity of such securities to changes in interest rates may increase (to the
detriment of the Fund) when interest rates rise. Moreover, because rates on certain floating rate debt securities
typically reset only periodically, changes in prevailing interest rates (and particularly sudden and significant
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changes) can be expected to cause some fluctuations in the net asset value of the Fund to the extent that it
invests in floating rate debt securities. These basic principles of bond prices also apply to U.S. Government
securities. A security backed by the “full faith and credit” of the U.S. Government is guaranteed only as to its
stated interest rate and face value at maturity, not its current market price. Just like other fixed-income
securities, government-guaranteed securities will fluctuate in value when interest rates change. A general rise in
interest rates has the potential to cause investors to move out of fixed-income securities on a large scale, which
may increase redemptions from funds that hold large amounts of fixed-income securities. Heavy redemptions
could cause the Fund to sell assets at inopportune times or at a loss or depressed value and could hurt the
Fund’s performance.

Credit Risk — Credit risk refers to the possibility that the issuer of a debt security (i.e., the borrower) will not be
able to make principal and interest payments when due. Changes in an issuer’s credit rating or the market’s
perception of an issuer’s creditworthiness may also affect the value of the Fund’s investment in that issuer. The
degree of credit risk depends on the issuer’s financial condition and on the terms of the securities.

Extension Risk — When interest rates rise, certain obligations will be paid off by the obligor more slowly than
anticipated, causing the value of these obligations to fall.

Prepayment Risk — When interest rates fall, certain obligations will be paid off by the obligor more quickly than
originally anticipated, and the Fund may have to invest the proceeds in securities with lower yields.

j Derivatives Risk — The Fund’s use of derivatives may reduce the Fund’s returns and/or increase volatility. Volatility
is defined as the characteristic of a security, an index or a market to fluctuate significantly in price within a short
time period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may not correlate perfectly
with the overall securities markets. Derivatives are also subject to counterparty risk, which is the risk that the other
party in the transaction will not fulfill its contractual obligation. The possible lack of a liquid secondary market for
derivatives and the resulting inability of the Fund to sell or otherwise close a derivatives position could expose the
Fund to losses and could make derivatives more difficult for the Fund to value accurately. Valuation may be more
difficult in times of market turmoil since many investors and market makers may be reluctant to purchase complex
instruments or quote prices for them. Derivatives also may expose the Fund to greater risk and increase its costs.
Certain transactions in derivatives involve substantial leverage risk and may expose the Fund to potential losses
that exceed the amount originally invested by the Fund. The U.S. Government is in the process of adopting and
implementing regulations governing derivatives markets, including mandatory clearing of certain derivatives, margin,
reporting and registration requirements. The ultimate impact of the regulations remains unclear. Additional US or
other regulations may make derivatives more costly, may limit the availability of derivatives, or may otherwise
adversely affect the value or performance of derivatives. Certain aspects of the tax treatment of derivative
instruments, including swap agreements and commodity-linked derivative instruments are currently unclear and may
be affected by changes in legislation, regulations or other legally binding authority that could affect the character,
timing and amount of the Fund’s taxable income or gains and distributions.

j Dollar Rolls Risk — Dollar rolls involve the risk that the market value of the securities that the Fund is committed to
buy may decline below the price of the securities the Fund has sold. These transactions may involve leverage.

j Foreign Securities Risk — Foreign investments often involve special risks not present in U.S. investments that can
increase the chances that the Fund will lose money. These risks include:

j The Fund generally holds its foreign securities and cash in foreign banks and securities depositories, which
may be recently organized or new to the foreign custody business and may be subject to only limited or no
regulatory oversight.

j Changes in foreign currency exchange rates can affect the value of the Fund’s portfolio.

j The economies of certain foreign markets may not compare favorably with the economy of the United States with
respect to such issues as growth of gross national product, reinvestment of capital, resources and balance of
payments position.

j The governments of certain countries may prohibit or impose substantial restrictions on foreign investments in
their capital markets or in certain industries.

j Many foreign governments do not supervise and regulate stock exchanges, brokers and the sale of securities to
the same extent as does the United States and may not have laws to protect investors that are comparable to
U.S. securities laws.

j Settlement and clearance procedures in certain foreign markets may result in delays in payment for or delivery of
securities not typically associated with settlement and clearance of U.S. investments.
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j High Portfolio Turnover Risk — The Fund may engage in active and frequent trading of its portfolio securities. High
portfolio turnover (more than 100%) may result in increased transaction costs to the Fund, including brokerage
commissions, dealer mark-ups and other transaction costs on the sale of the securities and on reinvestment in
other securities. The sale of Fund portfolio securities may result in the realization and/or distribution to
shareholders of higher capital gains or losses as compared to a fund with less active trading policies. These effects
of higher than normal portfolio turnover may adversely affect Fund performance. In addition, investment in
mortgage dollar rolls and participation in TBA transactions may significantly increase the Fund’s portfolio turnover
rate. A TBA transaction is a method of trading mortgage-backed securities where the buyer and seller agree upon
general trade parameters such as agency, settlement date, par amount, and price.

j Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. The use of leverage may
cause the Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or
to meet any required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio
will be magnified when the Fund uses leverage.

j Liquidity Risk — Liquidity risk exists when particular investments are difficult to purchase or sell. The Fund’s
investments in illiquid securities may reduce the returns of the Fund because it may be difficult to sell the illiquid
securities at an advantageous time or price. To the extent that the Fund’s principal investment strategies involve
derivatives or securities with substantial market and/or credit risk, the Fund will tend to have the greatest exposure
to liquidity risk. Liquid investments may become illiquid after purchase by the Fund, particularly during periods of
market turmoil. Illiquid investments may be harder to value, especially in changing markets, and if the Fund is
forced to sell these investments to meet redemption requests or for other cash needs, the Fund may suffer a loss.
In addition, when there is illiquidity in the market for certain securities, the Fund, due to limitations on illiquid
investments, may be subject to purchase and sale restrictions.

j Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will
go down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is
the risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you
may lose money.

j Mortgage- and Asset-Backed Securities Risks — Mortgage- and asset-backed securities represent interests in
“pools” of mortgages or other assets, including consumer loans or receivables held in trust. Mortgage- and
asset-backed securities are subject to credit, interest rate, prepayment and extension risks. These securities also
are subject to risk of default on the underlying mortgage or asset, particularly during periods of economic downturn.
Small movements in interest rates (both increases and decreases) may quickly and significantly reduce the value of
certain mortgage-backed securities.

j Repurchase Agreements and Purchase and Sale Contracts Risks — If the other party to a repurchase agreement
or purchase and sale contract defaults on its obligation under the agreement, the Fund may suffer delays and incur
costs or lose money in exercising its rights under the agreement. If the seller fails to repurchase the security in
either situation and the market value of the security declines, the Fund may lose money.

j Reverse Repurchase Agreements Risk — Reverse repurchase agreements involve the sale of securities held by the
Fund with an agreement to repurchase the securities at an agreed-upon price, date and interest payment. Reverse
repurchase agreements involve the risk that the other party may fail to return the securities in a timely manner or at
all. The Fund could lose money if it is unable to recover the securities and the value of the collateral held by the
Fund, including the value of the investments made with cash collateral, is less than the value of securities. These
events could also trigger adverse tax consequences to the Fund.

j U.S. Government Issuer Risk — Treasury obligations may differ in their interest rates, maturities, times of issuance
and other characteristics. Obligations of U.S. Government agencies and authorities are supported by varying
degrees of credit but generally are not backed by the full faith and credit of the U.S. Government. No assurance can
be given that the U.S. Government will provide financial support to its agencies and authorities if it is not obligated
by law to do so.
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Performance Information

The information shows you how the Fund’s performance has varied year by year and provides some indication of the
risks of investing in the Fund. The Fund’s Annual Total Returns prior to October 1, 2011 as reflected in the bar chart
and the table are the returns of a fund that followed different investment objectives and investment strategies under
the name “BlackRock Government Income V.I. Fund.” The table compares the Fund’s performance to that of the
Barclays U.S. Government/Mortgage Index and the Barclays U.S. Mortgage-Backed Securities Index, which are
relevant to the Fund because they have characteristics similar to the Fund’s investment strategies. As with all such
investments, past performance is not an indication of future results. The bar chart and table do not reflect separate
account fees and expenses. If they did, returns would be less than those shown. The returns for Class III Shares prior
to May 9, 2012, the recommencement of operations of the Class III Shares, are based upon performance of the
Fund’s Class I Shares, as adjusted to reflect the distribution and/or service (12b-1) fees applicable to Class III
Shares. This information may be considered when assessing the performance of Class III Shares, but does not
represent the actual performance of Class III Shares. If the Fund’s investment manager and its affiliates had not
waived or reimbursed certain Fund expenses during these periods, the Fund’s returns would have been lower.

Class I Shares
ANNUAL TOTAL RETURNS

BlackRock U.S. Government Bond V.I. Fund
As of 12/31

-10%

0%

10%

20%

2013201220112010200920082007200620052004

3.22% 3.91%4.13% 4.06%

7.69%
8.67%

6.31%

-1.64%
-3.25%

2.41%

During the ten-year period shown in the bar chart, the highest return for a quarter was 7.73% (quarter ended
December 31, 2008) and the lowest return for a quarter was –3.70% (quarter ended June 30, 2008). The year to date
return as of March 31, 2014 was 1.84%.

As of 12/31/13
Average Annual Total Returns 1 Year 5 Years 10 Years

BlackRock U.S. Government Bond V.I. Fund: Class I Shares (3.25)% 2.40% 3.49%

BlackRock U.S. Government Bond V.I. Fund: Class III Shares (3.37)% 2.17% 3.24%

Barclays U.S. Government/Mortgage Index
(Reflects no deduction for fees, expenses or taxes) (2.10)% 3.00% 4.37%

Barclays U.S. Mortgage-Backed Securities Index
(Reflects no deduction for fees, expenses or taxes) (1.41)% 3.69% 4.61%

Investment Manager

The Fund’s investment manager is BlackRock Advisors, LLC (“BlackRock”). The Fund’s sub-adviser is BlackRock
Financial Management, Inc. Where applicable, the use of the term BlackRock also refers to the Fund’s sub-adviser.

Portfolio Managers

Name
Portfolio Manager
of the Fund Since Title

Bob Miller 2012 Managing Director of BlackRock, Inc.

Matthew Kraeger 2012 Director of BlackRock, Inc.
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Purchase and Sale of Fund Shares

Shares of the Fund currently are sold either directly or indirectly (through other variable insurance funds) to separate
accounts of insurance companies (the “Insurance Companies”) and certain accounts administered by the Insurance
Companies (the “Accounts”) to fund benefits under the Contracts issued by the Insurance Companies. Shares of the
Fund may be purchased or sold each day the New York Stock Exchange (“NYSE”) is open.

The Fund does not have any initial or subsequent investment minimums. However, your Contract may require certain
investment minimums. See your Contract prospectus for more information.

Tax Information

Distributions made by the Fund to an Account, and exchanges and redemptions of Fund shares made by an Account,
ordinarily do not cause the corresponding Contract holder to recognize income or gain for Federal income tax purposes.
See the Contract prospectus for information regarding the Federal income tax treatment of the distributions to
Accounts and the holders of the Contracts.

Payments to Broker/Dealers and Other Financial Intermediaries

BlackRock and its affiliates may make payments relating to distribution and sales support activities to the Insurance
Companies and other financial intermediaries for the sale of Fund shares and related services. These payments may
create a conflict of interest by influencing the Insurance Company or other financial intermediary and your individual
financial professional to recommend the Fund over another investment. Visit your Insurance Company’s website, which
may have more information.
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Details About the Fund
Included in this prospectus are sections that tell you about buying and selling shares, management information,
shareholder features of the Fund and your rights as a shareholder.

How the Fund Invests

Investment Objective
The investment objective of the Fund is to seek to maximize total return, consistent with income generation and
prudent investment management.

Should the Board of Directors determine that the investment objective of the Fund should be changed, shareholders of
the Fund will be given notice before any such change is effective. However, such change can be effected without
shareholder approval.

Investment Process
BlackRock considers a variety of factors when choosing investments, such as:

j Securities are purchased for the Fund when the management team determines that they have the potential for
above-average total return.

j If a security’s rating falls below the highest rating category (except for non-dollar denominated bonds held by the
Fund), the management team will decide whether to continue to hold the security. If the rating of a non-dollar
denominated bond held by the Fund falls below investment grade, the management team will decide whether to
continue to hold the security.

j A security will be sold if, in the opinion of the management team, the risk of continuing to hold the security is
unacceptable when compared to its total return potential.

The Fund may engage in active and frequent trading of portfolio securities to achieve its primary investment strategies.

BlackRock uses an internal model for calculating duration, which may result in a different value for the duration of a
benchmark compared to the duration calculated by the provider of the benchmark or another third party.

Principal Investment Strategies
The Fund invests primarily in the highest rated government and agency bonds and maintains an average portfolio
duration that is within ±20% of the Barclays U.S. Government/Mortgage Index (the benchmark). Duration is a
mathematical calculation of the average life of a bond (or bonds in a bond fund) that serves as a useful measure of its
price risk. Each year of duration represents an expected 1% change in the net asset value of a bond fund for every
1% immediate change in interest rates. For example, if a bond fund has an average duration of four years, its net
asset value will fall about 4% when interest rates rise by one percentage point. Conversely, the bond fund’s net asset
value will rise about 4% when interest rates fall by one percentage point. Duration, which measures price sensitivity to
interest rate changes, is not necessarily equal to average maturity. As of March 31, 2014, the duration of the
benchmark was 4.81 years, as calculated by BlackRock. The Fund normally invests at least 80% of its assets in
bonds that are issued or guaranteed by the U.S. Government and its agencies. The 80% policy noted above is a
non-fundamental policy of the Fund and may not be changed without 60 days’ prior notice to shareholders.

Securities purchased by the Fund (except with respect to non-dollar denominated bonds) generally are rated in the
highest rating category (AAA or Aaa) at the time of purchase by at least one major rating agency or are determined by
the Fund management team to be of similar quality. Split rated bonds will be considered to have the higher credit
rating. Split rated bonds are bonds that receive different ratings from two or more rating agencies. In addition, the
Fund’s dollar-weighted average maturity will be between 3 and 10 years. The average maturity of the Fund is the
average amount of time until the organizations that issued the debt securities in the Fund’s portfolio must pay off the
principal amount of the debt. “Dollar-weighted” means the larger the dollar value of debt security in the Fund, the more
weight it gets in calculating this average.

The management team evaluates sectors of the bond market and individual securities within those sectors. The
management team selects bonds from several sectors including: U.S. Treasuries and agency securities, commercial
and residential mortgage-backed securities, CMOs, asset-backed securities and corporate bonds. Asset-backed
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securities are bonds that are backed by a pool of assets, usually loans such as installment sale contracts or credit
card receivables. Mortgage-backed securities are asset-backed securities based on a particular type of asset, a
mortgage. There is a wide variety of mortgage backed securities involving commercial or residential, fixed rate or
adjustable rate mortgages and mortgages issued by banks or government agencies. CMOs are bonds that are backed
by cash flows from pools of mortgages. CMOs may have multiple classes with different payment rights and
protections. The Fund measures its performance against the benchmark.

The Fund invests primarily in dollar-denominated bonds, but may invest up to 10% of its assets in non-dollar
denominated bonds of issuers located outside of the United States. The Fund’s investment in non-dollar denominated
bonds may be on a currency hedged or unhedged basis. Non-dollar denominated bonds purchased by the Fund are, at
the time of purchase, rated in the four highest rating categories by at least one major rating agency (Baa or better by
Moody’s Investor Service, Inc. (“Moody’s”) or BBB or better by Standard & Poor’s (“S&P”) or Fitch Ratings (“Fitch”)) or
are determined by the Fund management team to be of similar quality. Securities rated in any of the four highest rating
categories are known as “investment grade” securities.

The management team may, when consistent with the Fund’s investment goal, buy or sell options or futures on a
security or an index of securities, or enter into credit default swaps and interest rate or foreign currency transactions,
including swaps (collectively, commonly known as derivatives). In entering into a credit default swap, one party would
pay a counterparty a periodic stream of payments over the term of the contract, provided that no event of default on a
specific bond has occurred. In return, upon any event of default on such bond, the first party would receive from the
counterparty a payment equal to the par (or other agreed-upon) value of such bond. An option is the right to buy or sell
a security or an index of securities at a specific price on or before a specific date. A future is an agreement to buy or
sell a security or an index of securities at a specific price on a specific date. A swap is an agreement whereby one
party exchanges its right to receive or its obligation to pay one type of interest or currency for another party’s
obligation to pay or its right to receive another type of interest or currency in the future or for a period of time. The
Fund typically uses derivatives as a substitute for taking a position in the underlying asset and/or as part of a strategy
designed to reduce exposure to other risks, such as interest rate or currency risk. From time to time, the Fund will use
derivatives to enhance returns, in which case their use would involve leveraging risk.

The Fund may seek to obtain market exposure to the securities in which it primarily invests by entering into a series of
purchase and sale contracts or by using other investment techniques (such as reverse repurchase agreements or
dollar rolls). A dollar roll transaction involves a sale by the Fund of a mortgage-backed or other security concurrently
with an agreement by the Fund to repurchase a similar security at a later date at an agreed-upon price. The securities
that are repurchased will bear the same interest rate and stated maturity as those sold, but pools of mortgages
collateralizing those securities may have different prepayment histories than those sold.

Other Strategies
In addition to the principal strategies discussed above, the Fund may also invest or engage in the following
investments/strategies:

j Investment Companies — The Fund has the ability to invest in other investment companies, such as
exchange-traded funds (“ETFs”), unit investment trusts, and open-end and closed-end funds. The Fund may invest in
affiliated investment companies, including affiliated money market funds and affiliated ETFs.

j Temporary Defensive Strategies — For temporary defensive purposes, the Fund may restrict the markets in which it
invests and may invest without limitation in cash, cash equivalents, money market securities, such as U.S. Treasury
and agency obligations, other U.S. Government securities, short-term debt obligations of corporate issuers,
certificates of deposit, bankers acceptances, commercial paper (short-term, unsecured, negotiable promissory
notes of a domestic or foreign issuer) or other high quality fixed income securities.

j When-Issued and Delayed Delivery Securities and Forward Commitments — The Fund may invest in securities
prior to their date of issue. The purchase or sale of securities on a when-issued basis or on a delayed delivery basis
or through a forward commitment involves the purchase or sale of securities by the Fund at an established price
with payment and delivery taking place in the future. The Fund enters into these transactions to obtain what is
considered an advantageous price to the Fund at the time of entering into the transaction.

ABOUT THE PORTFOLIO MANAGEMENT OF THE FUND

The Fund is managed by a team of financial professionals. Bob Miller and Matthew Kraeger are the portfolio
managers and are jointly and primarily responsible for the day-to-day management of the Fund. Please see
“Management of the Funds — Portfolio Manager Information” for additional information on the portfolio
management team.
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Investment Risks

This section contains a discussion of the general risks of investing in the Fund. The “Investment Objectives and
Policies” section in the Statement of Additional Information (“SAI”) also includes more information about the Fund, its
investments and the related risks. As with any fund, there can be no guarantee that the Fund will meet its investment
objective or that the Fund’s performance will be positive for any period of time. An investment in the Fund is not
insured or guaranteed by the Federal Deposit Insurance Corporation or by any bank or governmental agency.

Principal Risks of Investing in the Fund:

Debt Securities Risk — Debt securities, such as bonds, involve interest rate risk, credit risk, extension risk, and
prepayment risk, among other things.

Interest Rate Risk — The market value of bonds and other fixed-income securities changes in response to interest
rate changes and other factors. Interest rate risk is the risk that prices of bonds and other fixed-income securities
will increase as interest rates fall and decrease as interest rates rise. The Fund may be subject to a greater risk of
rising interest rates due to the current period of historically low rates. For example, if interest rates increase by 1%,
assuming a current portfolio duration of ten years, and all other factors being equal, the value of the Fund’s
portfolio would be expected to decrease by 10%. The magnitude of these fluctuations in the market price of bonds
and other fixed-income securities is generally greater for those securities with longer maturities. Fluctuations in the
market price of the Fund’s investments will not affect interest income derived from instruments already owned by
the Fund, but will be reflected in the Fund’s net asset value. The Fund may lose money if short-term or long-term
interest rates rise sharply in a manner not anticipated by Fund management. To the extent the Fund invests in debt
securities that may be prepaid at the option of the obligor (such as mortgage-backed securities), the sensitivity of
such securities to changes in interest rates may increase (to the detriment of the Fund) when interest rates rise.
Moreover, because rates on certain floating rate debt securities typically reset only periodically, changes in
prevailing interest rates (and particularly sudden and significant changes) can be expected to cause some
fluctuations in the net asset value of the Fund to the extent that it invests in floating rate debt securities. These
basic principles of bond prices also apply to U.S. Government securities. A security backed by the “full faith and
credit” of the U.S. Government is guaranteed only as to its stated interest rate and face value at maturity, not its
current market price. Just like other fixed-income securities, government-guaranteed securities will fluctuate in value
when interest rates change.

Following the financial crisis that began in 2007, the Federal Reserve has attempted to stabilize the economy and
support the economic recovery by keeping the federal funds rate (the interest rate at which depository institutions
lend reserve balances to other depository institutions overnight) at or near zero percent. In addition, as part of its
monetary stimulus program known as quantitative easing, the Federal Reserve has purchased on the open market
large quantities of securities issued or guaranteed by the U.S. government, its agencies or instrumentalities. As the
Federal Reserve “tapers” or reduces the amount of securities it purchases pursuant to quantitative easing, and/or
if the Federal Reserve raises the federal funds rate, there is a risk that interest rates will rise. A general rise in
interest rates has the potential to cause investors to move out of fixed-income securities on a large scale, which
may increase redemptions from mutual funds that hold large amounts of fixed-income securities. Heavy
redemptions could cause the Fund to sell assets at inopportune times or at a loss or depressed value and could
hurt the Fund’s performance.

Credit Risk — Credit risk refers to the possibility that the issuer of a debt security (i.e., the borrower) will not be
able to make principal and interest payments when due. Changes in an issuer’s credit rating or the market’s
perception of an issuer’s creditworthiness may also affect the value of the Fund’s investment in that issuer. The
degree of credit risk depends on the issuer’s financial condition and on the terms of the securities.

Extension Risk — When interest rates rise, certain obligations will be paid off by the obligor more slowly than
anticipated, causing the value of these obligations to fall. Rising interest rates tend to extend the duration of
securities, making them more sensitive to changes in interest rates. The value of longer-term securities generally
changes more in response to changes in interest rates than shorter-term securities. As a result, in a period of rising
interest rates, securities may exhibit additional volatility and may lose value.

Prepayment Risk — When interest rates fall, certain obligations will be paid off by the obligor more quickly than
originally anticipated, and the Fund may have to invest the proceeds in securities with lower yields.
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Derivatives Risk — Derivatives are volatile and involve significant risks, including:

Volatility Risk — The Fund’s use of derivatives may reduce the Fund’s returns and/or increase volatility. Volatility is
defined as the characteristic of a security, an index or a market to fluctuate significantly in price within a short time
period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may not correlate perfectly with
the overall securities markets.

Counterparty Risk — Derivatives are also subject to counterparty risk, which is the risk that the other party in the
transaction will not fulfill its contractual obligation.

Market and Liquidity Risk — Some derivatives are more sensitive to interest rate changes and market price
fluctuations than other securities. The possible lack of a liquid secondary market for derivatives and the resulting
inability of the Fund to sell or otherwise close a derivatives position could expose the Fund to losses and could
make derivatives more difficult for the Fund to value accurately. The Fund could also suffer losses related to its
derivatives positions as a result of unanticipated market movements, which losses are potentially unlimited. Finally,
BlackRock may not be able to predict correctly the direction of securities prices, interest rates and other economic
factors, which could cause the Fund’s derivatives positions to lose value.

Valuation Risk — Valuation may be more difficult in times of market turmoil since many investors and market
makers may be reluctant to purchase complex instruments or quote prices for them. Derivatives may also expose
the Fund to greater risk and increase its costs. Certain transactions in derivatives involve substantial leverage risk
and may expose the Fund to potential losses that exceed the amount originally invested by the Fund.

Hedging Risk — When a derivative is used as a hedge against a position that the Fund holds, any loss generated by
the derivative generally should be substantially offset by gains on the hedged investment, and vice versa. While
hedging can reduce or eliminate losses, it can also reduce or eliminate gains. Hedges are sometimes subject to
imperfect matching between the derivative and the underlying security, and there can be no assurance that the
Fund’s hedging transactions will be effective. The use of hedging may result in certain adverse tax consequences
noted below.

Tax Risk — The federal income tax treatment of a derivative may not be as favorable as a direct investment in an
underlying asset and may adversely affect the timing, character and amount of income the Fund realizes from its
investments. As a result, a larger portion of the Fund’s distributions may be treated as ordinary income rather than
capital gains. In addition, certain derivatives are subject to mark-to-market or straddle provisions of the Internal
Revenue Code of 1986, as amended (the “Internal Revenue Code”). If such provisions are applicable, there could
be an increase (or decrease) in the amount of taxable dividends paid by the Fund. In addition, the tax treatment of
certain derivatives, such as swaps, is unsettled and may be subject to future legislation, regulation or
administrative pronouncements issued by the IRS.

Regulatory Risk — The U.S. Government is in the process of adopting and implementing regulations governing
derivatives markets, including mandatory clearing of certain derivatives, margin, reporting and registration
requirements. The ultimate impact of the regulations remains unclear. Additional US or other regulations may make
derivatives more costly, may limit the availability of derivatives, or may otherwise adversely affect the value or
performance of derivatives. The Dodd-Frank Wall Street Reform Act (the “Reform Act”) substantially increases
regulation of the over-the-counter (“OTC”) derivatives market and participants in that market, including imposing
clearing and reporting requirements on transactions involving instruments that fall within the Reform Act’s definition
of “swap” and “security-based swap,” which terms generally include OTC derivatives and imposing registration and
potential substantive requirements on certain swap and security-based swap market participants. In addition, under
the Reform Act, the Fund may be subject to additional recordkeeping and reporting requirements. Other future
regulatory developments may also impact the Fund’s ability to invest or remain invested in certain derivatives.
Legislation or regulation may also change the way in which the Fund itself is regulated. BlackRock cannot predict
the effects of any new governmental regulation that may be implemented on the ability of the Fund to use swaps or
any other financial derivative product, and there can be no assurance that any new governmental regulation will not
adversely affect the Fund’s ability to achieve its investment objective.

Risks Specific to Certain Derivatives Used by the Fund

Swaps — Swap agreements are two-party contracts entered into for periods ranging from a few weeks to more than
one year. In a standard “swap” transaction, two parties agree to exchange the returns (or differentials in rates of
return) earned or realized on particular predetermined investments or instruments, which can be adjusted for an
interest factor. Swap agreements involve the risk that the party with whom the Fund has entered into the swap will
default on its obligation to pay the Fund and the risk that the Fund will not be able to meet its obligations to pay the
other party to the agreement.
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Credit Default Swaps — Credit default swaps may have as reference obligations one or more securities that are not
currently held by the Fund. The protection “buyer” may be obligated to pay the protection “seller” an up-front
payment or a periodic stream of payments over the term of the contract, provided generally that no credit event on a
reference obligation has occurred. Credit default swaps involve special risks in addition to those mentioned above
because they are difficult to value, are highly susceptible to liquidity and credit risk, and generally pay a return to the
party that has paid the premium only in the event of an actual default by the issuer of the underlying obligation (as
opposed to a credit downgrade or other indication of financial difficulty).

Forward Foreign Currency Exchange Contracts — Forward foreign currency exchange transactions are OTC contracts
to purchase or sell a specified amount of a specified currency or multinational currency unit at a price and future
date set at the time of the contract. Forward foreign currency exchange contracts do not eliminate fluctuations in
the value of non-U.S. securities but rather allow the Fund to establish a fixed rate of exchange for a future point in
time. This strategy can have the effect of reducing returns and minimizing opportunities for gain.

Indexed and Inverse Securities — Indexed and inverse securities provide a potential return based on a particular
index of value or interest rates. The Fund’s return on these securities will be subject to risk with respect to the
value of the particular index. These securities are subject to leverage risk and correlation risk. Certain indexed and
inverse securities have greater sensitivity to changes in interest rates or index levels than other securities, and the
Fund’s investment in such instruments may decline significantly in value if interest rates or index levels move in a
way Fund management does not anticipate.

Futures — Futures are standardized, exchange-traded contracts that obligate a purchaser to take delivery, and a
seller to make delivery, of a specific amount of an asset at a specified future date at a specified price. The primary
risks associated with the use of futures contracts and options are (a) the imperfect correlation between the change
in market value of the instruments held by the Fund and the price of the futures contract or option; (b) possible lack
of a liquid secondary market for a futures contract and the resulting inability to close a futures contract when
desired; (c) losses caused by unanticipated market movements, which are potentially unlimited; (d) the investment
advisor’s inability to predict correctly the direction of securities prices, interest rates, currency exchange rates and other
economic factors; and (e) the possibility that the counterparty will default in the performance of its obligations.

Options — An option is an agreement that, for a premium payment or fee, gives the option holder (the purchaser)
the right but not the obligation to buy (a “call option”) or sell (a “put option”) the underlying asset (or settle for cash
an amount based on an underlying asset, rate, or index) at a specified price (the “exercise price”) during a period of
time or on a specified date. Investments in options are considered speculative. When the Fund purchases an
option, it may lose the premium paid for it if the price of the underlying security or other assets decreased or
remained the same (in the case of a call option) or increased or remained the same (in the case of a put option). If
a put or call option purchased by the Fund were permitted to expire without being sold or exercised, its premium
would represent a loss to the Fund. To the extent that the Fund writes or sells an option, if the decline or increase in
the underlying asset is significantly below or above the exercise price of the written option, the Fund could
experience a substantial loss.

Dollar Rolls Risk — A dollar roll transaction involves a sale by the Fund of a mortgage-backed or other security
concurrently with an agreement by the Fund to repurchase a similar security at a later date at an agreed-upon price.
Dollar roll transactions involve the risk that the market value of the securities the Fund is required to purchase may
decline below the agreed upon repurchase price of those securities. If the broker/dealer to whom the Fund sells
securities becomes insolvent, the Fund’s right to purchase or repurchase securities may be restricted. Successful use
of mortgage dollar rolls may depend upon the adviser’s ability to correctly predict interest rates and prepayments.
There is no assurance that dollar rolls can be successfully employed.

Foreign Securities Risk — Securities traded in foreign markets have often (though not always) performed differently
from securities traded in the United States. However, such investments often involve special risks not present in U.S.
investments that can increase the chances that the Fund will lose money. In particular, the Fund is subject to the risk
that because there may be fewer investors on foreign exchanges and a smaller number of securities traded each day,
it may be more difficult for the Fund to buy and sell securities on those exchanges. In addition, prices of foreign
securities may go up and down more than prices of securities traded in the United States.

Certain Risks of Holding Fund Assets Outside the United States — The Fund generally holds its foreign securities
and cash in foreign banks and securities depositories. Some foreign banks and securities depositories may be
recently organized or new to the foreign custody business. In addition, there may be limited or no regulatory
oversight of their operations. Also, the laws of certain countries limit the Fund’s ability to recover its assets if a
foreign bank, depository or issuer of a security, or any of their agents, goes bankrupt. In addition, it is often more
expensive for the Fund to buy, sell and hold securities in certain foreign markets than in the United States. The
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increased expense of investing in foreign markets reduces the amount the Fund can earn on its investments and
typically results in a higher operating expense ratio for the Fund than for investment companies invested only in the
United States.

Currency Risk — Securities and other instruments in which the Fund invests may be denominated or quoted in
currencies other than the U.S. dollar. For this reason, changes in foreign currency exchange rates can affect the
value of the Fund’s portfolio.

Generally, when the U.S. dollar rises in value against a foreign currency, a security denominated in that currency
loses value because the currency is worth fewer U.S. dollars. Conversely, when the U.S. dollar decreases in value
against a foreign currency, a security denominated in that currency gains value because the currency is worth more
U.S. dollars. This risk, generally known as “currency risk,” means that a strong U.S. dollar will reduce returns for
U.S. investors while a weak U.S. dollar will increase those returns.

Foreign Economy Risk — The economies of certain foreign markets may not compare favorably with the economy of
the United States with respect to such issues as growth of gross national product, reinvestment of capital,
resources and balance of payments position. Certain foreign economies may rely heavily on particular industries or
foreign capital and are more vulnerable to diplomatic developments, the imposition of economic sanctions against a
particular country or countries, changes in international trading patterns, trade barriers and other protectionist or
retaliatory measures. Investments in foreign markets may also be adversely affected by governmental actions such
as the imposition of capital controls, nationalization of companies or industries, expropriation of assets or the
imposition of punitive taxes. In addition, the governments of certain countries may prohibit or impose substantial
restrictions on foreign investments in their capital markets or in certain industries. Any of these actions could
severely affect securities prices or impair the Fund’s ability to purchase or sell foreign securities or transfer the
Fund’s assets or income back into the United States, or otherwise adversely affect the Fund’s operations.

Other potential foreign market risks include foreign exchange controls, difficulties in pricing securities, defaults on
foreign government securities, difficulties in enforcing legal judgments in foreign courts and political and social
instability. Diplomatic and political developments, including rapid and adverse political changes, social instability,
regional conflicts, terrorism and war, could affect the economies, industries and securities and currency markets,
and the value of the Fund’s investments, in non-U.S. countries. These factors are extremely difficult, if not
impossible, to predict and take into account with respect to the Fund’s investments.

Governmental Supervision and Regulation/Accounting Standards — Many foreign governments do not supervise
and regulate stock exchanges, brokers and the sale of securities to the same extent as such regulations exist in
the United States. They also may not have laws to protect investors that are comparable to U.S. securities laws. For
example, some foreign countries may have no laws or rules against insider trading. Insider trading occurs when a
person buys or sells a company’s securities based on material non-public information about that company. In
addition, some countries may have legal systems that may make it difficult for the Fund to vote proxies, exercise
shareholder rights, and pursue legal remedies with respect to its foreign investments. Accounting standards in other
countries are not necessarily the same as in the United States. If the accounting standards in another country do
not require as much detail as U.S. accounting standards, it may be harder for Fund management to completely and
accurately determine a company’s financial condition.

Settlement Risk — Settlement and clearance procedures in certain foreign markets differ significantly from those in
the United States. Foreign settlement and clearance procedures and trade regulations also may involve certain risks
(such as delays in payment for or delivery of securities) not typically associated with the settlement of U.S.
investments.

At times, settlements in certain foreign countries have not kept pace with the number of securities transactions.
These problems may make it difficult for the Fund to carry out transactions. If the Fund cannot settle or is delayed
in settling a purchase of securities, it may miss attractive investment opportunities and certain of its assets may be
uninvested with no return earned thereon for some period. If the Fund cannot settle or is delayed in settling a sale
of securities, it may lose money if the value of the security then declines or, if it has contracted to sell the security
to another party, the Fund could be liable for any losses incurred.

High Portfolio Turnover Risk — The Fund may engage in active and frequent trading of its portfolio securities. High
portfolio turnover (more than 100%) may result in increased transaction costs to the Fund, including brokerage
commissions, dealer mark-ups and other transaction costs on the sale of the securities and on reinvestment in other
securities. The sale of Fund portfolio securities may result in the realization and/or distribution to shareholders of
higher capital gains or losses as compared to a fund with less active trading policies. These effects of higher than
normal portfolio turnover may adversely affect Fund performance. In addition, investment in mortgage dollar rolls and
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participation in TBA transactions may significantly increase the Fund’s portfolio turnover rate A TBA transaction is a
method of trading mortgage-backed securities where the buyer and seller agree upon general trade parameters such
as agency, settlement date, par amount, and price.

Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. To mitigate leverage
risks, the Fund’s management team will segregate liquid assets on the books of the Fund or otherwise cover the
transactions. As an open-end investment company registered with the Securities and Exchange Commission (the
“SEC”), the Fund is subject to the Federal securities laws, including the Investment Company Act, the rules thereunder,
and various SEC and SEC staff interpretive positions. In accordance with these laws, rules and positions, the Fund
must “set aside” liquid assets (often referred to as “asset segregation”), or engage in other SEC- or staff-approved
measures, to “cover” open positions with respect to certain kinds of instruments. The use of leverage may cause the
Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or to meet
any required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio will be
magnified when the Fund uses leverage.

Liquidity Risk — Liquidity risk exists when particular investments are difficult to purchase or sell. The Fund’s
investments in illiquid securities may reduce the returns of the Fund because it may be difficult to sell the illiquid
securities at an advantageous time or price. To the extent that the Fund’s principal investment strategies involve
derivatives or securities with substantial market and/or credit risk, the Fund will tend to have the greatest exposure to
liquidity risk. Liquid investments may become illiquid after purchase by the Fund, particularly during periods of market
turmoil. Illiquid investments may be harder to value, especially in changing markets, and if the Fund is forced to sell
these investments to meet redemption requests or for other cash needs, the Fund may suffer a loss. In addition, when
there is illiquidity in the market for certain securities, the Fund, due to limitations on illiquid investments, may be
subject to purchase and sale restrictions.

Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will go
down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is the
risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you may
lose money.

Mortgage- and Asset-Backed Securities Risks — Mortgage-backed securities (residential and commercial) and
asset-backed securities represent interests in “pools” of mortgages or other assets, including consumer loans or
receivables held in trust. Although asset-backed and commercial mortgage-backed securities (“CMBS”) generally
experience less prepayment than residential mortgage-backed securities, mortgage-backed and asset-backed
securities, like traditional fixed-income securities, are subject to credit, interest rate, prepayment and extension risks.

Small movements in interest rates (both increases and decreases) may quickly and significantly reduce the value of
certain mortgage-backed securities. The Fund’s investments in asset-backed securities are subject to risks similar to
those associated with mortgage-related securities, as well as additional risks associated with the nature of the assets
and the servicing of those assets. These securities also are subject to the risk of default on the underlying mortgage
or assets, particularly during periods of economic downturn. Certain CMBS are issued in several classes with different
levels of yield and credit protection. The Fund’s investments in CMBS with several classes may be in the lower classes
that have greater risks than the higher classes, including greater interest rate, credit and prepayment risks.

Mortgage-backed securities may be either pass-through securities or collateralized mortgage obligations (“CMOs”).
Pass-through securities represent a right to receive principal and interest payments collected on a pool of mortgages,
which are passed through to security holders. CMOs are created by dividing the principal and interest payments
collected on a pool of mortgages into several revenue streams (tranches) with different priority rights to portions of the
underlying mortgage payments. Certain CMO tranches may represent a right to receive interest only (“IOs”), principal
only (“POs”) or an amount that remains after floating-rate tranches are paid (an inverse floater). These securities are
frequently referred to as “mortgage derivatives” and may be extremely sensitive to changes in interest rates. Interest
rates on inverse floaters, for example, vary inversely with a short-term floating rate (which may be reset periodically).
Interest rates on inverse floaters will decrease when short-term rates increase, and will increase when short-term
rates decrease. These securities have the effect of providing a degree of investment leverage. In response to changes
in market interest rates or other market conditions, the value of an inverse floater may increase or decrease at a
multiple of the increase or decrease in the value of the underlying securities. If the Fund invests in CMO tranches
(including CMO tranches issued by government agencies) and interest rates move in a manner not anticipated by Fund
management, it is possible that the Fund could lose all or substantially all of its investment. Certain mortgage-backed
securities in which the Fund may invest may also provide a degree of investment leverage, which could cause the Fund
to lose all or substantially all of its investment.
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The mortgage market in the United States has experienced difficulties that may adversely affect the performance and
market value of certain of the Fund’s mortgage-related investments. Delinquencies and losses on mortgage loans (including
subprime and second-lien mortgage loans) generally have increased and may continue to increase, and a decline in or
flattening of real-estate values (as has been experienced and may continue to be experienced in many housing markets)
may exacerbate such delinquencies and losses. Also, a number of mortgage loan originators have experienced serious
financial difficulties or bankruptcy. Reduced investor demand for mortgage loans and mortgage-related securities and
increased investor yield requirements have caused limited liquidity in the secondary market for mortgage-related securities,
which can adversely affect the market value of mortgage-related securities. It is possible that such limited liquidity in such
secondary markets could continue or worsen.

Asset-backed securities entail certain risks not presented by mortgage-backed securities, including the risk that in certain
states it may be difficult to perfect the liens securing the collateral backing certain asset-backed securities. In addition,
certain asset-backed securities are based on loans that are unsecured, which means that there is no collateral to seize if
the underlying borrower defaults.

Repurchase Agreements and Purchase and Sale Contracts Risks — If the other party to a repurchase agreement or
purchase and sale contract defaults on its obligation under the agreement, the Fund may suffer delays and incur costs
or lose money in exercising its rights under the agreement. If the seller fails to repurchase the security in either
situation and the market value of the security declines, the Fund may lose money.

Reverse Repurchase Agreements Risk — Reverse repurchase agreements involve the sale of securities held by the
Fund with an agreement to repurchase the securities at an agreed-upon price, date and interest payment. Reverse
repurchase agreements involve the risk that the other party may fail to return the securities in a timely manner or at
all. The Fund could lose money if it is unable to recover the securities and the value of the collateral held by the Fund,
including the value of the investments made with cash collateral, is less than the value of securities. These events
could also trigger adverse tax consequences to the Fund.

U.S. Government Issuer Risk — Treasury obligations may differ in their interest rates, maturities, times of issuance and
other characteristics. Obligations of U.S. Government agencies and authorities are supported by varying degrees of credit
but generally are not backed by the full faith and credit of the U.S. Government. No assurance can be given that the U.S.
Government will provide financial support to its agencies and authorities if it is not obligated by law to do so.

The Fund may also be subject to certain other risks associated with its investments and investment strategies,
including:

Expense Risk — Fund expenses are subject to a variety of factors, including fluctuations in the Fund’s net assets.
Accordingly, actual expenses may be greater or less than those indicated. For example, to the extent that the Fund’s net
assets decrease due to market declines or redemptions, the Fund’s expenses will increase as a percentage of Fund net
assets. During periods of high market volatility, these increases in the Fund’s expense ratio could be significant.

Investment in Other Investment Companies Risk — As with other investments, investments in other investment
companies are subject to market and selection risk. In addition, if the Fund acquires shares of investment companies,
including ones affiliated with the Fund, shareholders bear both their proportionate share of expenses in the Fund
(including management and advisory fees) and, indirectly, the expenses of the investment companies. To the extent
the Fund is held by an affiliated fund, the ability of the Fund itself to hold other investment companies may be limited.

When-Issued and Delayed Delivery Securities and Forward Commitments Risks — When-issued and delayed delivery
securities and forward commitments involve the risk that the security the Fund buys will lose value prior to its delivery.
There also is the risk that the security will not be issued or that the other party to the transaction will not meet its
obligation. If this occurs, the Fund may lose both the investment opportunity for the assets it set aside to pay for the
security and any gain in the security’s price.
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Financial Highlights

The Financial Highlights table is intended to help you understand the Fund’s financial performance for the periods
shown. Certain information reflects the financial results for a single Fund share. The total returns in the table
represent the rate that an investor would have earned or lost on an investment in the Fund (assuming reinvestment of
all dividends and/or distributions). The information has been audited by Deloitte & Touche LLP, whose report, along
with the Fund’s financial statements, is included in the Fund’s Annual Report, which is available upon request.

Class I

Year Ended December 31,

2013 2012 2011 2010 2009

Per Share Operating Performance

Net asset value, beginning of year $ 10.71 $ 10.76 $ 10.45 $ 9.99 $ 10.81

Net investment income1 0.13 0.23 0.29 0.39 0.41

Net realized and unrealized gain (loss) (0.48) 0.03 0.36 0.46 (0.59)

Net increase (decrease) from investment operations (0.35) 0.26 0.65 0.85 (0.18)

Dividends and distributions from:2
Net investment income (0.25) (0.27) (0.34) (0.39) (0.39)
Net realized gain (0.07) (0.04) — — (0.25)

Total dividends and distributions (0.32) (0.31) (0.34) (0.39) (0.64)

Net asset value, end of year $ 10.04 $ 10.71 $ 10.76 $ 10.45 $ 9.99

Total Investment Return3

Based on net asset value (3.25)% 2.41% 6.31% 8.67% (1.64)%

Ratios to Average Net Assets

Total expenses 0.90% 0.83% 0.66% 0.75% 0.66%

Total expenses after fees waived and/or reimbursed 0.69% 0.69% 0.66% 0.75% 0.65%

Total expenses after fees waived and/or reimbursed
and excluding interest expense 0.68% 0.68% 0.66% 0.63% 0.61%

Net investment income 1.24% 2.13% 2.80% 3.68% 3.90%

Supplemental Data

Net assets, end of year (000) $103,218 $130,938 $145,886 $192,317 $222,581

Portfolio turnover 1,956%4 1,529%5 2,601%6 3,289%7 2,909%8

1 Based on average shares outstanding.
2 Determined in accordance with federal income tax regulations.
3 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.
4 Includes mortgage dollar roll transactions. Excluding these transactions, the portfolio turnover would have been 1,415%.
5 Includes mortgage dollar roll transactions. Excluding these transactions, the portfolio turnover would have been 1,119%.
6 Includes mortgage dollar roll transactions. Excluding these transactions, the portfolio turnover would have been 1,825%.
7 Includes mortgage dollar roll transactions. Excluding these transactions, the portfolio turnover would have been 2,400%.
8 Includes mortgage dollar roll transactions. Excluding these transactions, the portfolio turnover would have been 2,227%.
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Class III

Period
July 15, 20131

to December 31,
2013

Period
January 1, 2013

to July 9,
20132

Period
May 9, 20121

to December 31,
2012

Per Share Operating Performance

Net asset value, beginning of period $10.19 $10.71 $10.77

Net investment income3 0.11 0.01 0.08

Net realized and unrealized gain (loss) (0.09) (0.38) 0.05

Net increase (decrease) from investment operations 0.02 (0.37) 0.13

Dividends and distributions from:4
Net investment income (0.10) (0.15) (0.15)
Net realized gain (0.07) — (0.04)

Total dividends and distributions (0.17) (0.15) (0.19)

Net asset value, end of period $10.04 $10.19 $10.71

Total Investment Return5,6

Based on net asset value 0.26% (3.60)% 1.24%

Ratios to Average Net Assets

Total expenses7 0.86% 1.66% 1.14%

Total expenses after fees waived and/or reimbursed7 0.85% 0.85% 1.01%

Total expenses after fees waived and/or reimbursed and excluding
interest expense7 0.84% 0.85% 0.99%

Net investment income7 2.30% 0.25% 1.20%

Supplemental Data

Net assets, end of period (000) $ 225 —2 $ 29

Portfolio turnover 1,956%8 1,956%8 1,529%9

1 Recommencement of operations.
2 There were no Class III Shares outstanding from July 9, 2013 to July 14, 2013. On July 15, 2013, operations recommenced.
3 Based on average shares outstanding.
4 Determined in accordance with federal income tax regulations.
5 Aggregate total investment return.
6 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.
7 Annualized.
8 Includes mortgage dollar roll transactions. Excluding these transactions, the portfolio turnover would have been 1,415%.
9 Includes mortgage dollar roll transactions. Excluding these transactions, the portfolio turnover would have been 1,119%.

Financial Highlights (concluded)
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PROSPECTUS

BlackRock Variable Series Funds, Inc.

c BlackRock Value Opportunities V.I. Fund (Class I)

This Prospectus contains information you should know before investing, including information about risks. Please read it
before you invest and keep it for future reference.

The Securities and Exchange Commission has not approved or disapproved these securities or passed upon the
adequacy of this Prospectus. Any representation to the contrary is a criminal offense.

Not FDIC Insured • NoBank Guarantee • May Lose Value
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Fund Overview

Key Facts About BlackRock Value Opportunities V.I. Fund

Investment Objective

The investment objective of BlackRock Value Opportunities V.I. Fund (the “Fund”) is to seek long-term growth of capital.

Fees and Expenses of the Fund

This table describes the fees and expenses that you may pay if you buy and hold shares of the Fund. The expenses
below do not include separate account fees and expenses, and would be higher if these fees and expenses were
included. Please refer to your variable annuity or insurance contract (the “Contract”) prospectus for information on the
separate account fees and expenses associated with your Contract.

Shareholder Fees (fees paid directly from your investment)
The Fund is not subject to any shareholder fees.
Annual Fund Operating Expenses
(expenses that you pay each year as a
percentage of the value of your investment)

Class I
Shares

Class II
Shares

Class III
Shares

Management Fees 0.75% 0.75% 0.75%

Distribution and/or Service (12b-1) Fees None 0.15% 0.25%

Other Expenses 0.25% 0.24% 0.32%

Acquired Fund Fees and Expenses1 0.01% 0.01% 0.01%

Total Annual Fund Operating Expenses1 1.01% 1.15% 1.33%

Fee Waivers and/or Expense Reimbursements2 (0.10)% (0.06)% (0.22)%

Total Annual Fund Operating Expenses After Fee Waivers and/or
Expense Reimbursements2 0.91% 1.09% 1.11%

1 The Total Annual Fund Operating Expenses do not correlate to the ratio of expenses to average net assets given in the Fund’s most recent
annual report, which does not include Acquired Fund Fees and Expenses.

2 As described in the “Management of the Funds” section of the Fund’s prospectus, BlackRock has contractually agreed to waive and/or
reimburse fees or expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding
Dividend Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) to 1.25% (for Class I Shares), 1.40%
(for Class II Shares), and 1.50% (for Class III Shares) of average daily net assets until May 1, 2015. BlackRock has also contractually agreed to
reimburse fees in order to limit certain operational and recordkeeping fees to 0.07% (for Class I Shares), 0.09% (for Class II Shares), and 0.01%
(for Class III Shares) of average daily net assets until May 1, 2015. Each of these contractual agreements may be terminated upon 90 days’
notice by a majority of the non-interested directors of the Fund or by a vote of a majority of the outstanding voting securities of the Fund.

Example:
This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other mutual
funds. The Example assumes that you invest $10,000 in the Fund for the time periods indicated and then redeem all of
your shares at the end of those periods. The Example also assumes that your investment has a 5% return each year and
that the Fund’s operating expenses remain the same. The Example does not reflect charges imposed by the Contract. See
the Contract prospectus for information on such charges. Although your actual costs may be higher or lower, based on
these assumptions and the net expenses shown in the fee table, your costs would be:

1 Year 3 Years 5 Years 10 Years

Class I Shares $ 93 $312 $548 $1,227

Class II Shares $111 $359 $627 $1,392

Class III Shares $113 $400 $708 $1,582
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Portfolio Turnover:
The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover may indicate higher transaction costs. These costs, which are not reflected in
annual fund operating expenses or in the example, affect the Fund’s performance. During the most recent fiscal year,
the Fund’s portfolio turnover rate was 66% of the average value of its portfolio.

Principal Investment Strategies of the Fund

The Fund invests primarily in common stock of small cap companies and emerging growth companies that Fund
management believes have special investment value. The Fund tries to choose investments that will increase in value.
This means Fund management will look for companies that have long-term potential to grow in size or to become more
profitable, or that the stock market may value more highly in the future. Fund management seeks to invest in small
companies that are trading at the low end of their historical price-book value or enterprise values-sales ratio, and that
have particular qualities that affect the outlook for that company, including an attractive market niche. Fund
management also seeks to invest in emerging growth companies that occupy dominant positions in developing
industries, have strong management and demonstrate successful product development and marketing capabilities.

Equity securities in which the Fund may invest include common stock, preferred stock, securities convertible into
common stock and index securities that are based on a group of common stocks. The Fund may invest in derivative
instruments, such as options and futures, the values of which are based on a common stock or group of common
stocks. The Fund may also use derivatives to hedge its investment portfolio against market and currency risks. The
derivatives that the Fund may use include, but are not limited to, futures, forwards, options, and indexed securities.

The Fund invests primarily in U.S. companies that do most of their business in the United States, but may invest up to
30% of its assets in foreign companies.

Small cap market capitalization companies are those whose market capitalization is similar to the market
capitalization of companies in the Russell 2000T or the S&P SmallCap 600T at the time of the Fund’s investment.
Companies whose capitalization no longer meets this definition after purchase continue to be considered small market
capitalization companies. As of March 31, 2014, the Russell 2000T included companies with capitalizations up to
$6.4 billion and the S&P SmallCap 600T included companies with capitalizations up to $4.4 billion. Market
capitalization is the number of shares of a company’s stock, multiplied by the price per share of that stock. Market
capitalization is a measure of a company’s size. The market capitalizations of companies in each index change with
market conditions and the composition of the index. Emerging growth companies are companies of any market
capitalization without a long or consistent history of earnings but that Fund management believes have the potential
for earnings growth over an extended period of time.

Principal Risks of Investing in the Fund

Risk is inherent in all investing. The value of your investment in the Fund, as well as the amount of return you receive
on your investment, may fluctuate significantly from day to day and over time. You may lose part or all of your
investment in the Fund or your investment may not perform as well as other similar investments. The following is a
summary description of principal risks of investing in the Fund.

j Derivatives Risk — The Fund’s use of derivatives may reduce the Fund’s returns and/or increase volatility. Volatility
is defined as the characteristic of a security, an index or a market to fluctuate significantly in price within a short
time period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may not correlate perfectly
with the overall securities markets. Derivatives are also subject to counterparty risk, which is the risk that the other
party in the transaction will not fulfill its contractual obligation. The possible lack of a liquid secondary market for
derivatives and the resulting inability of the Fund to sell or otherwise close a derivatives position could expose the
Fund to losses and could make derivatives more difficult for the Fund to value accurately. Valuation may be more
difficult in times of market turmoil since many investors and market makers may be reluctant to purchase complex
instruments or quote prices for them. Derivatives also may expose the Fund to greater risk and increase its costs.
Certain transactions in derivatives involve substantial leverage risk and may expose the Fund to potential losses
that exceed the amount originally invested by the Fund. The U.S. Government is in the process of adopting and
implementing regulations governing derivatives markets, including mandatory clearing of certain derivatives, margin,
reporting and registration requirements. The ultimate impact of the regulations remains unclear. Additional US or
other regulations may make derivatives more costly, may limit the availability of derivatives, or may otherwise
adversely affect the value or performance of derivatives. Certain aspects of the tax treatment of derivative
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instruments, including swap agreements and commodity-linked derivative instruments are currently unclear and may
be affected by changes in legislation, regulations or other legally binding authority that could affect the character,
timing and amount of the Fund’s taxable income or gains and distributions.

j Equity Securities Risk — Stock markets are volatile. The price of an equity security fluctuates based on changes in
a company’s financial condition and overall market and economic conditions.

j Foreign Securities Risk — Foreign investments often involve special risks not present in U.S. investments that can
increase the chances that the Fund will lose money. These risks include:

j The Fund generally holds its foreign securities and cash in foreign banks and securities depositories, which
may be recently organized or new to the foreign custody business and may be subject to only limited or no
regulatory oversight.

j Changes in foreign currency exchange rates can affect the value of the Fund’s portfolio.

j The economies of certain foreign markets may not compare favorably with the economy of the United States with
respect to such issues as growth of gross national product, reinvestment of capital, resources and balance of
payments position.

j The governments of certain countries may prohibit or impose substantial restrictions on foreign investments in
their capital markets or in certain industries.

j Many foreign governments do not supervise and regulate stock exchanges, brokers and the sale of securities to
the same extent as does the United States and may not have laws to protect investors that are comparable to
U.S. securities laws.

j Settlement and clearance procedures in certain foreign markets may result in delays in payment for or delivery of
securities not typically associated with settlement and clearance of U.S. investments.

j The European financial markets have recently experienced volatility and adverse trends due to concerns about
economic downturns in, or rising government debt levels of, several European countries. These events may
spread to other countries in Europe, including countries that do not use the Euro. These events may affect the
value and liquidity of certain of the Fund’s investments.

j Investment Style Risk — Because different kinds of stocks go in and out of favor depending on market conditions,
the Fund’s performance may be better or worse than other funds with different investment styles (e.g., growth vs.
value, large cap vs. small cap).

j Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. The use of leverage may
cause the Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or
to meet any required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio
will be magnified when the Fund uses leverage.

j Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will
go down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is
the risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you
may lose money.

j Small Cap and Emerging Growth Securities Risk — Small cap or emerging growth companies may have limited
product lines or markets. They may be less financially secure than larger, more established companies. They may
depend on a more limited management group than larger capitalized companies.

5
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Performance Information

The information shows you how the Fund’s performance has varied year by year and provides some indication of the
risks of investing in the Fund. The table compares the Fund’s performance to that of the S&P SmallCap 600 Value
Index. As with all such investments, past performance is not an indication of future results. Separate account fees
and expenses are not reflected in the bar chart. If they were, returns would be less than those shown. If the Fund’s
investment manager and its affiliates had not waived or reimbursed certain Fund expenses during these periods, the
Fund’s returns would have been lower.

Class I Shares
ANNUAL TOTAL RETURNS1

BlackRock Value Opportunities V.I. Fund
As of 12/31
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During the ten-year period shown in the bar chart, the highest return for a quarter was 22.10% (quarter ended
June 30, 2009) and the lowest return for a quarter was –31.02% (quarter ended December 31, 2008). The year to
date return as of March 31, 2014 was 2.73%.

As of 12/31/13
Average Annual Total Returns 1 Year 5 Years1 10 Years1

BlackRock Value Opportunities V.I. Fund: Class I Shares 42.40% 21.11% 8.29%

BlackRock Value Opportunities V.I. Fund: Class II Shares 42.20% 20.92% 8.12%

BlackRock Value Opportunities V.I. Fund: Class III Shares 42.08% 20.83% 8.00%

S&P SmallCap 600 Value Index
(Reflects no deduction for fees, expenses or taxes) 39.98% 20.12% 10.07%

1 A portion of the Fund’s total return during the fiscal year ended December 31, 2010 was attributable to proceeds received from a settlement litigation.

Investment Manager

The Fund’s investment manager is BlackRock Advisors, LLC (“BlackRock”). The Fund’s sub-adviser is BlackRock Investment
Management, LLC. Where applicable, the use of the term BlackRock also refers to the Fund’s sub-adviser.

Portfolio Managers

Name
Portfolio Manager
of the Fund Since Title

John Coyle, CFA 2009 Managing Director of BlackRock, Inc.

Murali Balaraman, CFA 2009 Managing Director of BlackRock, Inc.
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Purchase and Sale of Fund Shares

Shares of the Fund currently are sold either directly or indirectly (through other variable insurance funds) to separate
accounts of insurance companies (the “Insurance Companies”) and certain accounts administered by the Insurance
Companies (the “Accounts”) to fund benefits under the Contracts issued by the Insurance Companies. Shares of the
Fund may be purchased or sold each day the New York Stock Exchange (“NYSE”) is open.

The Fund does not have any initial or subsequent investment minimums. However, your Contract may require certain
investment minimums. See your Contract prospectus for more information.

Tax Information

Distributions made by the Fund to an Account, and exchanges and redemptions of Fund shares made by an Account,
ordinarily do not cause the corresponding Contract holder to recognize income or gain for Federal income tax purposes.
See the Contract prospectus for information regarding the Federal income tax treatment of the distributions to
Accounts and the holders of the Contracts.

Payments to Broker/Dealers and Other Financial Intermediaries

BlackRock and its affiliates may make payments relating to distribution and sales support activities to the Insurance
Companies and other financial intermediaries for the sale of Fund shares and related services. These payments may
create a conflict of interest by influencing the Insurance Company or other financial intermediary and your individual
financial professional to recommend the Fund over another investment. Visit your Insurance Company’s website, which
may have more information.

7

BRIVC-253



Details About the Fund
Included in this prospectus are sections that tell you about buying and selling shares, management information,
shareholder features of the Fund and your rights as a shareholder.

How the Fund Invests

Investment Objective
The investment objective of the Fund is to seek long-term growth of capital.

Should the Board of Directors determine that the investment objective of the Fund should be changed, shareholders of
the Fund will be given notice before any such change is effective. However, such change can be effected without
shareholder approval.

Investment Process
Fund management chooses investments using a fundamental, value-oriented investment style. This means that the Fund
seeks to invest in companies that Fund management believes to be undervalued. A company’s stock is undervalued when
the stock’s current price is less than what the Fund believes a share of the company is worth. A company’s worth can be
assessed by several factors, such as financial resources, value of tangible assets, sales and earnings growth, rate of return
on capital, product development, quality of management, and overall business prospects. A company’s stock may become
undervalued when most investors fail to perceive the company’s strengths in one or more of these areas. Fund
management may also determine a company is undervalued if its stock price is down because of temporary factors from
which Fund management believes the company will recover. Additionally, management of the Fund may acquire the
securities of companies that are in a particular industry or related industries or market segments together as a “basket” or
group in a single transaction. The Fund may subsequently sell such “basket” as a unit or it may sell only selected securities
and continue to hold other securities acquired in the “basket.”

The Fund may sell a security if, for example, the stock price increases to the high end of the range of its historical
price-book value ratio or if the Fund determines that the issuer no longer meets the criteria Fund management has
established for the purchase of such securities or if Fund management thinks there is a more attractive investment
opportunity in the same category.

Fund management seeks to invest in small companies that:

j Are trading at the low end of their historical price-book value or enterprise value-sales ratios

j Have strong management

j Have particular qualities that affect the outlook for that company, such as strong research capabilities, new or
unusual products or occupation of an attractive market niche

j Have the potential to increase earnings over an extended period of time

Fund management also considers other factors, such as the level of competition in an industry or the extent of
government regulation. The Fund may also purchase the stock of a company which has suffered a recent earnings
decline if Fund management believes that the decline is temporary or cyclical and will not significantly affect the
company’s long-term growth.

The Fund has no stated minimum holding period for investments and will buy or sell securities whenever the Fund’s
management sees an appropriate opportunity.

Principal Investment Strategies
The Fund tries to choose investments for capital appreciation — that is, investments that will increase in value. The
Fund will invest in a diversified portfolio primarily consisting of equity securities of small cap and emerging growth
companies. Equity securities in which the Fund may invest include:

j Common stock

j Preferred stock
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j Securities convertible into common stock

j Index securities that are based on a group of common stocks

j The Fund may invest in derivative instruments, such as options and futures, the values of which are based on a
common stock or group of common stocks. The Fund may also use derivatives to hedge its investment portfolio
against market and currency risks as well as to increase the return on its portfolio investments. The derivatives that
the Fund may use include, but are not limited to, futures, forwards, options, and indexed securities.

The Fund invests primarily in U.S. companies that do most of their business in the United States, but may invest up to
30% of its assets in foreign companies.

Small cap market capitalization companies are those whose market capitalization is similar to the market
capitalization of companies in the Russell 2000T or the S&P SmallCap 600T at the time of the Fund’s investment.
Companies whose capitalization no longer meets this definition after purchase continue to be considered small market
capitalization companies. As of March 31, 2014, the Russell 2000T included companies with capitalizations up to
$6.4 billion and the S&P SmallCap 600T included companies with capitalizations up to $4.4 billion.

Other Strategies
In addition to the principal strategies discussed above, the Fund may also invest or engage in the following
investments/strategies:

j Borrowing — The Fund may borrow for temporary or emergency purposes, including to meet redemptions, for the
payment of dividends, for share repurchases or for the clearance of transactions.

j Emerging Markets Issuers — The Fund may also invest a portion of its assets in securities of issuers located in
emerging markets.

j Illiquid/Restricted Securities — The Fund may invest up to 15% of its net assets in illiquid securities that it cannot
sell within seven days at approximately current value. Restricted securities are securities that cannot be offered for
public resale unless registered under the applicable securities laws or that have a contractual restriction that
prohibits or limits their resale, such as Rule 144A securities. They may include private placement securities that
have not been registered under the applicable securities laws. Restricted securities may not be listed on an
exchange and may have no active trading market. Rule 144A securities are restricted securities that can be resold
to qualified institutional buyers but not to the general public.

j Initial Public Offerings — The Fund has the ability to invest in initial public offerings (“IPOs”).

j Investment Companies — The Fund has the ability to invest in other investment companies, such as
exchange-traded funds (“ETFs”), unit investment trusts, and open-end and closed-end funds. The Fund may invest in
affiliated investment companies, including affiliated money market funds and affiliated ETFs.

j Mid Cap Securities — The Fund may purchase equity securities of companies that have mid-market capitalizations.

j REITS — The Fund may invest in real estate investment trusts (“REITS”). REITs are companies that own interests in
real estate or in real estate related loans or other interests, and have revenue primarily consisting of rent derived
from owned, income producing real estate properties and capital gains from the sale of such properties. REITs can
generally be classified as equity REITs, mortgage REITs and hybrid REITs. Equity REITs invest the majority of their
assets directly in real property and derive their income primarily from rents. Equity REITs can also realize capital
gains by selling properties that have appreciated in value. Mortgage REITs invest the majority of their assets in real
estate mortgages and derive their income primarily from interest payments. Hybrid REITs combine the
characteristics of both equity REITs and mortgage REITS. REITs are not taxed on income distributed to shareholders
provided they comply with the requirements of the Internal Revenue Code of 1986, as amended.

j Repurchase Agreements, Purchase and Sale Contracts — The Fund may enter into certain types of repurchase
agreements or purchase and sale contracts. Under a repurchase agreement, the seller agrees to repurchase a
security at a mutually agreed-upon time and price. A purchase and sale contract is similar to a repurchase
agreement, but purchase and sale contracts also provide that the purchaser receives any interest on the security
paid during the period.

j Securities Lending — The Fund may lend securities with a value up to 331⁄3% of its total assets to financial
institutions that provide cash or securities issued or guaranteed by the U.S. Government as collateral.

j Short Sales — The Fund may make short sales of securities, either as a hedge against potential declines in value
of a portfolio security or to realize appreciation when a security that the Fund does not own declines in value. A
short sale is a transaction in which the Fund sells securities borrowed from others with the expectation that the
price of the security will fall before the Fund must purchase the security to return it to the lender. The Fund will not
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make a short sale if, after giving effect to such sale, the market value of all securities sold short exceeds 5% of the
value of its total assets. However, the Fund may make short sales “against the box” without being subject to such
limitations. In this type of short sale, at the time of the sale, the Fund owns or has the immediate and unconditional
right to acquire the identical security at no additional cost.

j Standby Commitment Agreements — Standby commitment agreements commit the Fund, for a stated period of
time, to purchase a stated amount of securities that may be issued and sold to the Fund at the option of the issuer.

j Temporary Defensive Strategies — The Fund may, as a temporary defensive measure, and without limitation, hold
assets in other types of securities, including non-convertible preferred stock and debt securities, U.S. Government
and money market securities (including affiliated and unaffiliated money market funds), repurchase agreements or
cash, in such proportions as the Manager may determine. Normally, a portion of the Fund’s assets would be held in
these securities in anticipation of investment in equities or to meet redemptions. Short term investments and
temporary defensive positions can be easily sold and have limited risk of loss but may limit the Fund’s ability to
achieve its investment objective.

j When-Issued and Delayed Delivery Securities and Forward Commitments — The purchase or sale of securities on
a when-issued basis or on a delayed delivery basis or through a forward commitment involves the purchase or sale
of securities by the Fund at an established price with payment and delivery taking place in the future. The Fund
enters into these transactions to obtain what is considered an advantageous price to the Fund at the time of
entering into the transaction.

ABOUT THE PORTFOLIO MANAGEMENT OF THE FUND

The Fund is managed by a team of financial professionals led by John Coyle, CFA and Murali Balaraman, CFA.
Mr. Coyle and Mr. Balaraman are jointly and primarily responsible for the day-to-day management of the Fund.
Please see “Management of the Funds — Portfolio Manager Information” for additional information on the portfolio
management team.

Investment Risks

This section contains a discussion of the general risks of investing in the Fund. The “Investment Objectives and
Policies” section in the Statement of Additional Information (“SAI”) also includes more information about the Fund, its
investments and the related risks. As with any fund, there can be no guarantee that the Fund will meet its investment
objective or that the Fund’s performance will be positive for any period of time. An investment in the Fund is not
insured or guaranteed by the Federal Deposit Insurance Corporation or by any bank or governmental agency.

Principal Risks of Investing in the Fund:

Derivatives Risk — Derivatives are volatile and involve significant risks, including:

Volatility Risk — The Fund’s use of derivatives may reduce the Fund’s returns and/or increase volatility. Volatility is
defined as the characteristic of a security, an index or a market to fluctuate significantly in price within a short time
period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may not correlate perfectly with
the overall securities markets.

Counterparty Risk — Derivatives are also subject to counterparty risk, which is the risk that the other party in the
transaction will not fulfill its contractual obligation.

Market and Liquidity Risk — Some derivatives are more sensitive to interest rate changes and market price
fluctuations than other securities. The possible lack of a liquid secondary market for derivatives and the resulting
inability of the Fund to sell or otherwise close a derivatives position could expose the Fund to losses and could
make derivatives more difficult for the Fund to value accurately. The Fund could also suffer losses related to its
derivatives positions as a result of unanticipated market movements, which losses are potentially unlimited. Finally,
BlackRock may not be able to predict correctly the direction of securities prices, interest rates and other economic
factors, which could cause the Fund’s derivatives positions to lose value.

Valuation Risk — Valuation may be more difficult in times of market turmoil since many investors and market
makers may be reluctant to purchase complex instruments or quote prices for them. Derivatives may also expose
the Fund to greater risk and increase its costs. Certain transactions in derivatives involve substantial leverage risk
and may expose the Fund to potential losses that exceed the amount originally invested by the Fund.
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Hedging Risk — When a derivative is used as a hedge against a position that the Fund holds, any loss generated by
the derivative generally should be substantially offset by gains on the hedged investment, and vice versa. While
hedging can reduce or eliminate losses, it can also reduce or eliminate gains. Hedges are sometimes subject to
imperfect matching between the derivative and the underlying security, and there can be no assurance that the
Fund’s hedging transactions will be effective. The use of hedging may result in certain adverse tax consequences
noted below.

Tax Risk — The federal income tax treatment of a derivative may not be as favorable as a direct investment in an
underlying asset and may adversely affect the timing, character and amount of income the Fund realizes from its
investments. As a result, a larger portion of the Fund’s distributions may be treated as ordinary income rather than
capital gains. In addition, certain derivatives are subject to mark-to-market or straddle provisions of the Internal
Revenue Code of 1986, as amended (the “Internal Revenue Code”). If such provisions are applicable, there could
be an increase (or decrease) in the amount of taxable dividends paid by the Fund. In addition, the tax treatment of
certain derivatives, such as swaps, is unsettled and may be subject to future legislation, regulation or
administrative pronouncements issued by the IRS.

Regulatory Risk — The U.S. Government is in the process of adopting and implementing regulations governing
derivatives markets, including mandatory clearing of certain derivatives, margin, reporting and registration
requirements. The ultimate impact of the regulations remains unclear. Additional US or other regulations may make
derivatives more costly, may limit the availability of derivatives, or may otherwise adversely affect the value or
performance of derivatives. The Dodd-Frank Wall Street Reform Act (the “Reform Act”) substantially increases
regulation of the over-the-counter (“OTC”) derivatives market and participants in that market, including imposing
clearing and reporting requirements on transactions involving instruments that fall within the Reform Act’s definition
of “swap” and “security-based swap,” which terms generally include OTC derivatives and imposing registration and
potential substantive requirements on certain swap and security-based swap market participants. In addition, under
the Reform Act, the Fund may be subject to additional recordkeeping and reporting requirements. Other future
regulatory developments may also impact the Fund’s ability to invest or remain invested in certain derivatives.
Legislation or regulation may also change the way in which the Fund itself is regulated. BlackRock cannot predict
the effects of any new governmental regulation that may be implemented on the ability of the Fund to use swaps or
any other financial derivative product, and there can be no assurance that any new governmental regulation will not
adversely affect the Fund’s ability to achieve its investment objective.

Risks Specific to Certain Derivatives Used by the Fund

Indexed Securities — Indexed securities provide a potential return based on a particular index of value or interest
rates. The Fund’s return on these securities will be subject to risk with respect to the value of the particular index.
These securities are subject to leverage risk and correlation risk. Certain indexed securities have greater sensitivity
to changes in interest rates or index levels than other securities, and the Fund’s investment in such instruments
may decline significantly in value if interest rates or index levels move in a way Fund management does not
anticipate.

Futures — Futures are standardized, exchange-traded contracts that obligate a purchaser to take delivery, and a
seller to make delivery, of a specific amount of an asset at a specified future date at a specified price. The primary
risks associated with the use of futures contracts and options are (a) the imperfect correlation between the change
in market value of the instruments held by the Fund and the price of the futures contract or option; (b) possible lack
of a liquid secondary market for a futures contract and the resulting inability to close a futures contract when
desired; (c) losses caused by unanticipated market movements, which are potentially unlimited; (d) the investment
advisor’s inability to predict correctly the direction of securities prices, interest rates, currency exchange rates and
other economic factors; and (e) the possibility that the counterparty will default in the performance of its obligations.

Options — An option is an agreement that, for a premium payment or fee, gives the option holder (the purchaser)
the right but not the obligation to buy (a “call option”) or sell (a “put option”) the underlying asset (or settle for cash
an amount based on an underlying asset, rate, or index) at a specified price (the “exercise price”) during a period of
time or on a specified date. Investments in options are considered speculative. When the Fund purchases an
option, it may lose the premium paid for it if the price of the underlying security or other assets decreased or
remained the same (in the case of a call option) or increased or remained the same (in the case of a put option). If
a put or call option purchased by the Fund were permitted to expire without being sold or exercised, its premium
would represent a loss to the Fund. To the extent that the Fund writes or sells an option, if the decline or increase in
the underlying asset is significantly below or above the exercise price of the written option, the Fund could
experience a substantial loss.
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Equity Securities Risk — Common and preferred stocks represent equity ownership in a company. Stock markets are
volatile. The price of equity securities will fluctuate and can decline and reduce the value of a portfolio investing in
equities. The value of equity securities purchased by the Fund could decline if the financial condition of the companies
the Fund invests in declines or if overall market and economic conditions deteriorate. The value of equity securities
may also decline due to factors that affect a particular industry or industries, such as labor shortages or an increase
in production costs and competitive conditions within an industry. In addition, the value may decline due to general
market conditions that are not specifically related to a company or industry, such as real or perceived adverse
economic conditions, changes in the general outlook for corporate earnings, changes in interest or currency rates or
generally adverse investor sentiment.

Foreign Securities Risk — Securities traded in foreign markets have often (though not always) performed differently
from securities traded in the United States. However, such investments often involve special risks not present in U.S.
investments that can increase the chances that the Fund will lose money. In particular, the Fund is subject to the risk
that because there may be fewer investors on foreign exchanges and a smaller number of securities traded each day,
it may be more difficult for the Fund to buy and sell securities on those exchanges. In addition, prices of foreign
securities may go up and down more than prices of securities traded in the United States.

Certain Risks of Holding Fund Assets Outside the United States — The Fund generally holds its foreign securities
and cash in foreign banks and securities depositories. Some foreign banks and securities depositories may be
recently organized or new to the foreign custody business. In addition, there may be limited or no regulatory
oversight of their operations. Also, the laws of certain countries limit the Fund’s ability to recover its assets if a
foreign bank, depository or issuer of a security, or any of their agents, goes bankrupt. In addition, it is often more
expensive for the Fund to buy, sell and hold securities in certain foreign markets than in the United States. The
increased expense of investing in foreign markets reduces the amount the Fund can earn on its investments and
typically results in a higher operating expense ratio for the Fund than for investment companies invested only in the
United States.

Currency Risk — Securities and other instruments in which the Fund invests may be denominated or quoted in
currencies other than the U.S. dollar. For this reason, changes in foreign currency exchange rates can affect the
value of the Fund’s portfolio.

Generally, when the U.S. dollar rises in value against a foreign currency, a security denominated in that currency
loses value because the currency is worth fewer U.S. dollars. Conversely, when the U.S. dollar decreases in value
against a foreign currency, a security denominated in that currency gains value because the currency is worth more
U.S. dollars. This risk, generally known as “currency risk,” means that a strong U.S. dollar will reduce returns for
U.S. investors while a weak U.S. dollar will increase those returns.

Foreign Economy Risk — The economies of certain foreign markets may not compare favorably with the economy of
the United States with respect to such issues as growth of gross national product, reinvestment of capital,
resources and balance of payments position. Certain foreign economies may rely heavily on particular industries or
foreign capital and are more vulnerable to diplomatic developments, the imposition of economic sanctions against a
particular country or countries, changes in international trading patterns, trade barriers and other protectionist or
retaliatory measures. Investments in foreign markets may also be adversely affected by governmental actions such
as the imposition of capital controls, nationalization of companies or industries, expropriation of assets or the
imposition of punitive taxes. In addition, the governments of certain countries may prohibit or impose substantial
restrictions on foreign investments in their capital markets or in certain industries. Any of these actions could
severely affect securities prices or impair the Fund’s ability to purchase or sell foreign securities or transfer the
Fund’s assets or income back into the United States, or otherwise adversely affect the Fund’s operations.

Other potential foreign market risks include foreign exchange controls, difficulties in pricing securities, defaults on
foreign government securities, difficulties in enforcing legal judgments in foreign courts and political and social
instability. Diplomatic and political developments, including rapid and adverse political changes, social instability,
regional conflicts, terrorism and war, could affect the economies, industries and securities and currency markets,
and the value of the Fund’s investments, in non-U.S. countries. These factors are extremely difficult, if not
impossible, to predict and take into account with respect to the Fund’s investments.

Governmental Supervision and Regulation/Accounting Standards — Many foreign governments do not supervise
and regulate stock exchanges, brokers and the sale of securities to the same extent as such regulations exist in
the United States. They also may not have laws to protect investors that are comparable to U.S. securities laws. For
example, some foreign countries may have no laws or rules against insider trading. Insider trading occurs when a
person buys or sells a company’s securities based on material non-public information about that company. In
addition, some countries may have legal systems that may make it difficult for the Fund to vote proxies, exercise
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shareholder rights, and pursue legal remedies with respect to its foreign investments. Accounting standards in other
countries are not necessarily the same as in the United States. If the accounting standards in another country do
not require as much detail as U.S. accounting standards, it may be harder for Fund management to completely and
accurately determine a company’s financial condition.

Settlement Risk — Settlement and clearance procedures in certain foreign markets differ significantly from those in the
United States. Foreign settlement and clearance procedures and trade regulations also may involve certain risks (such
as delays in payment for or delivery of securities) not typically associated with the settlement of U.S. investments.

At times, settlements in certain foreign countries have not kept pace with the number of securities transactions.
These problems may make it difficult for the Fund to carry out transactions. If the Fund cannot settle or is delayed
in settling a purchase of securities, it may miss attractive investment opportunities and certain of its assets may be
uninvested with no return earned thereon for some period. If the Fund cannot settle or is delayed in settling a sale
of securities, it may lose money if the value of the security then declines or, if it has contracted to sell the security
to another party; the Fund could be liable for any losses incurred.

European Economic Risk — The European financial markets have recently experienced volatility and adverse trends
due to concerns about economic downturns in, or rising government debt levels of, several European countries.
These events may spread to other countries in Europe. These events may affect the value and liquidity of certain of
the Fund’s investments.

Responses to the financial problems by European governments, central banks and others, including austerity
measures and reforms, may not work, may result in social unrest and may limit future growth and economic
recovery or have other unintended consequences. Further defaults or restructurings by governments and others of
their debt could have additional adverse effects on economies, financial markets and asset valuations around the
world. In addition, one or more countries may abandon the Euro, the common currency of the European Union,
and/or withdraw from the European Union. The impact of these actions, especially if they occur in a disorderly
fashion, is not clear but could be significant and far reaching.

Investment Style Risk — Under certain market conditions, growth investments have performed better during the later
stages of economic expansion and value investments have performed better during periods of economic recovery.
Therefore, these investment styles may over time go in and out of favor. At times when the investment style used by the
Fund is out of favor, the Fund may underperform other equity funds that use different investment styles.

Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. To mitigate leverage
risk, the Fund’s management team will segregate liquid assets on the books of the Fund or otherwise cover the
transactions. As an open-end investment company registered with the Securities and Exchange Commission (the
“SEC”), the Fund is subject to the federal securities laws, including the Investment Company Act, the rules thereunder,
and various SEC and SEC staff interpretive positions. In accordance with these laws, rules and positions, the Fund
must “set aside” liquid assets (often referred to as “asset segregation”), or engage in other SEC- or staff-approved
measures, to “cover” open positions with respect to certain kinds of instruments. The use of leverage may cause the
Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or to meet
any required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio will be
magnified when the Fund uses leverage.

Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will go down
in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is the risk that the
securities selected by Fund management will underperform the markets, the relevant indices or the securities selected by
other funds with similar investment objectives and investment strategies. This means you may lose money.

Small Cap and Emerging Growth Securities Risk — Small cap or emerging growth companies may have limited
product lines or markets. They may be less financially secure than larger, more established companies. They may
depend on a small number of key personnel. If a product fails or there are other adverse developments, or if
management changes, the Fund’s investment in a small cap or emerging growth company may lose substantial value.
In addition, it is more difficult to get information on smaller companies, which tend to be less well known, have shorter
operating histories, do not have significant ownership by large investors and are followed by relatively few securities
analysts.

The securities of small cap or emerging growth companies generally trade in lower volumes and are subject to greater
and more unpredictable price changes than larger cap securities or the market as a whole. In addition, small cap and
emerging growth securities may be particularly sensitive to changes in interest rates, borrowing costs and earnings.
Investing in small cap and emerging growth securities requires a longer term view.
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The Fund may also be subject to certain other risks associated with its investments and investment strategies,
including:

Borrowing Risk — Borrowing may exaggerate changes in the net asset value of Fund shares and in the return on the
Fund’s portfolio. Borrowing will cost the Fund interest expense and other fees. The costs of borrowing may reduce the
Fund’s return. Borrowing may cause the Fund to liquidate positions when it may not be advantageous to do so to
satisfy its obligations.

Convertible Securities Risk — The market value of a convertible security performs like that of a regular debt security;
that is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible securities
are subject to the risk that the issuer will not be able to pay interest or dividends when due, and their market value
may change based on changes in the issuer’s credit rating or the market’s perception of the issuer’s creditworthiness.
Since it derives a portion of its value from the common stock into which it may be converted, a convertible security is
also subject to the same types of market and issuer risks that apply to the underlying common stock.

Emerging Markets Risk — The risks of foreign investments are usually much greater for emerging markets.
Investments in emerging markets may be considered speculative. Emerging markets include those in countries defined
as emerging or developing by the World Bank, the International Finance Corporation or the United Nations. Emerging
markets are riskier than more developed markets because they tend to develop unevenly and may never fully develop.
They are more likely to experience hyperinflation and currency devaluations, which adversely affect returns to U.S.
investors. In addition, many emerging markets have far lower trading volumes and less liquidity than developed
markets. Since these markets are often small, they may be more likely to suffer sharp and frequent price changes or
long-term price depression because of adverse publicity, investor perceptions or the actions of a few large investors. In
addition, traditional measures of investment value used in the United States, such as price to earnings ratios, may not
apply to certain small markets. Communications between the United States and emerging market countries may be
unreliable, increasing the risk of delayed settlements or losses of security certificates.

Many emerging markets have histories of political instability and abrupt changes in policies. As a result, their
governments are more likely to take actions that are hostile or detrimental to private enterprise or foreign investment
than those of more developed countries. Some countries have pervasive corruption and crime that may hinder
investments. Certain emerging markets may also face other significant internal or external risks, including the risk of
war, and ethnic, religious and racial conflicts. In addition, governments in many emerging market countries participate
to a significant degree in their economies and securities markets, which may impair investment and economic growth.

Expense Risk — Fund expenses are subject to a variety of factors, including fluctuations in the Fund’s net assets.
Accordingly, actual expenses may be greater or less than those indicated. For example, to the extent that the Fund’s net
assets decrease due to market declines or redemptions, the Fund’s expenses will increase as a percentage of Fund net
assets. During periods of high market volatility, these increases in the Fund’s expense ratio could be significant.

High Portfolio Turnover Risk — The Fund may engage in active and frequent trading of its portfolio securities. High
portfolio turnover (more than 100%) may result in increased transaction costs to the Fund, including brokerage
commissions, dealer mark-ups and other transaction costs on the sale of the securities and on reinvestment in other
securities. The sale of Fund portfolio securities may result in the realization and/or distribution to shareholders of
higher capital gains or losses as compared to a fund with less active trading policies. These effects of higher than
normal portfolio turnover may adversely affect Fund performance.

Investment in Other Investment Companies Risk — As with other investments, investments in other investment
companies are subject to market and selection risk. In addition, if the Fund acquires shares of investment companies,
including ones affiliated with the Fund, shareholders bear both their proportionate share of expenses in the Fund
(including management and advisory fees) and, indirectly, the expenses of the investment companies. To the extent
the Fund is held by an affiliated fund, the ability of the Fund itself to hold other investment companies may be limited.

Liquidity Risk — Liquidity risk exists when particular investments are difficult to purchase or sell. The Fund’s
investments in illiquid securities may reduce the returns of the Fund because it may be difficult to sell the illiquid
securities at an advantageous time or price. To the extent that the Fund’s principal investment strategies involve
derivatives or securities with substantial market and/or credit risk, the Fund will tend to have the greatest exposure to
liquidity risk. Liquid investments may become illiquid after purchase by the Fund, particularly during periods of market
turmoil. Illiquid investments may be harder to value, especially in changing markets, and if the Fund is forced to sell
these investments to meet redemption requests or for other cash needs, the Fund may suffer a loss. In addition, when
there is illiquidity in the market for certain securities, the Fund, due to limitations on illiquid investments, may be
subject to purchase and sale restrictions.
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“New Issues” Risk — “New Issues” are initial public offerings of equity securities. Investments in companies that
have recently gone public have the potential to produce substantial gains for the Fund. However, there is no assurance
that the Fund will have access to profitable IPOs and therefore investors should not rely on these past gains as an
indication of future performances. The investment performance of the Fund during periods when it is unable to invest
significantly or at all in IPOs may be lower than during periods when the Fund is able to do so. In addition, as the Fund
increases in size, the impact of IPOs on the Fund’s performance will generally decrease. Securities issued in IPOs are
subject to many of the same risks as investing in companies with smaller market capitalizations. Securities issued in
IPOs have no trading history, and information about the companies may be available for very limited periods. In
addition, the prices of securities sold in IPOs may be highly volatile or may decline shortly after the initial public
offering. When an initial public offering is brought to the market, availability may be limited and the Fund may not be
able to buy any shares at the offering price, or, if it is able to buy shares, it may not be able to buy as many shares at
the offering price as it would like.

Preferred Stock Risk — Preferred stock represents an equity interest in a company that generally entitles the holder
to receive, in preference to the holders of other stocks such as common stocks, dividends and a fixed share of the
proceeds resulting from a liquidation of the company. Some preferred stocks also entitle their holders to receive
additional liquidation proceeds on the same basis as holders of a company’s common stock, and thus also represent
an ownership interest in that company. Preferred stocks may pay fixed or adjustable rates of return. Preferred stock is
subject to issuer-specific and market risks applicable generally to equity securities and is sensitive to changes in the
issuer’s creditworthiness and to changes in interest rates, and may decline in value if interest rates rise. In addition, a
company’s preferred stock generally pays dividends only after the company makes required payments to holders of its
bonds and other debt. For this reason, the value of preferred stock will usually react more strongly than bonds and
other debt to actual or perceived changes in the company’s financial condition or prospects. Preferred stock of smaller
companies may be more vulnerable to adverse developments than preferred stock of larger companies.

REIT Investment Risk — In addition to the risks facing real estate-related securities, such as a decline in property
values due to increasing vacancies, a decline in rents resulting from unanticipated economic, legal or technological
developments or a decline in the price of securities of real estate companies due to a failure of borrowers to pay their
loans or poor management, investments in REITs involve unique risks. REITs may have limited financial resources, may
trade less frequently and in limited volume and may be more volatile than other securities.

Repurchase Agreements and Purchase and Sale Contracts Risks — If the other party to a repurchase agreement or
purchase and sale contract defaults on its obligation under the agreement, the Fund may suffer delays and incur costs
or lose money in exercising its rights under the agreement. If the seller fails to repurchase the security in either
situation and the market value of the security declines, the Fund may lose money.

Securities Lending Risk — Securities lending involves the risk that the borrower may fail to return the securities in a timely
manner or at all. As a result, the Fund may lose money and there may be a delay in recovering the loaned securities. The
Fund could also lose money if it does not recover the securities and/or the value of the collateral falls, including the value of
investments made with cash collateral. These events could trigger adverse tax consequences for the Fund.

Short Sales Risk — Because making short sales in securities that it does not own exposes the Fund to the risks
associated with those securities, such short sales involve speculative exposure risk. The Fund will incur a loss as a
result of a short sale if the price of the security increases between the date of the short sale and the date on which
the Fund replaces the security sold short. The Fund will realize a gain if the security declines in price between those
dates. As a result, if the Fund makes short sales in securities that increase in value, it will likely underperform similar
funds that do not make short sales in securities they do not own. There can be no assurance that the Fund will be
able to close out a short sale position at any particular time or at an acceptable price. Although the Fund’s gain is
limited to the amount at which it sold a security short, its potential loss is limited only by the maximum attainable
price of the security, less the price at which the security was sold. The Fund may also pay transaction costs and
borrowing fees in connection with short sales.

Standby Commitment Agreements Risk — Standby commitment agreements involve the risk that the security the
Fund buys will lose value prior to its delivery to the Fund and will no longer be worth what the Fund has agreed to pay
for it. These agreements also involve the risk that if the security goes up in value, the counterparty will decide not to
issue the security. In this case, the Fund loses both the investment opportunity for the assets it set aside to pay for
the security and any gain in the security’s price.

When-Issued and Delayed Delivery Securities and Forward Commitments Risks — When-issued and delayed delivery
securities and forward commitments involve the risk that the security the Fund buys will lose value prior to its delivery.
There also is the risk that the security will not be issued or that the other party to the transaction will not meet its
obligation. If this occurs, the Fund may lose both the investment opportunity for the assets it set aside to pay for the
security and any gain in the security’s price.
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Financial Highlights

The Financial Highlights table is intended to help you understand the Fund’s financial performance for the periods
shown. Certain information reflects the financial results for a single Fund share. The total returns in the table
represent the rate that an investor would have earned or lost on an investment in the Fund (assuming reinvestment of
all dividends and/or distributions). The information has been audited by Deloitte & Touche LLP, whose report, along
with the Fund’s financial statements, is included in the Fund’s Annual Report, which is available upon request.

Class I

Year Ended December 31,

2013 2012 2011 2010 2009

Per Share Operating Performance

Net asset value, beginning of year $ 19.39 $ 17.16 $ 17.66 $ 13.79 $ 10.81

Net investment income1 0.09 0.09 0.07 0.08 0.08

Net realized and unrealized gain (loss) 8.13 2.23 (0.50) 3.87 2.98

Net increase (decrease) from investment operations 8.22 2.32 (0.43) 3.95 3.06

Dividends from net investment income2 (0.13) (0.09) (0.07) (0.08) (0.08)

Net asset value, end of year $ 27.48 $ 19.39 $ 17.16 $ 17.66 $ 13.79

Total Investment Return3

Based on net asset value 42.40% 13.54% (2.43)% 28.69%4 28.34%

Ratios to Average Net Assets

Total expenses 1.00% 0.95% 0.84% 0.84% 0.88%

Total expenses after fees waived and reimbursed 0.90% 0.87% 0.84% 0.84% 0.88%

Net investment income 0.37% 0.48% 0.37% 0.54% 0.73%

Supplemental Data

Net assets, end of year (000) $279,345 $213,871 $216,551 $255,596 $217,029

Portfolio turnover 66% 47% 45% 55% 121%

1 Based on average shares outstanding.
2 Determined in accordance with federal income tax regulations.
3 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.
4 Includes proceeds received from a settlement litigation which impacted the Fund’s total return. Not including these proceeds, the total return

would have been 28.32%.
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Class II

Year Ended December 31,

2013 2012 2011 2010 2009

Per Share Operating Performance

Net asset value, beginning of year $19.35 $17.13 $17.62 $13.76 $10.79

Net investment income1 0.05 0.06 0.04 0.06 0.06

Net realized and unrealized gain (loss) 8.12 2.22 (0.49) 3.86 2.97

Net increase (decrease) from investment operations 8.17 2.28 (0.45) 3.92 3.03

Dividends from net investment income2 (0.09) (0.06) (0.04) (0.06) (0.06)

Net asset value, end of year $27.43 $19.35 $17.13 $17.62 $13.76

Total Investment Return3

Based on net asset value 42.25% 13.31% (2.55)% 28.50%4 28.12%

Ratios to Average Net Assets

Total expenses 1.14% 1.16% 0.99% 0.99% 1.03%

Total expenses after fees waived and reimbursed 1.04% 1.04% 0.99% 0.99% 1.03%

Net investment income 0.22% 0.31% 0.21% 0.38% 0.49%

Supplemental Data

Net assets, end of year (000) $4,701 $3,968 $3,980 $5,143 $4,740

Portfolio turnover 66% 47% 45% 55% 121%

1 Based on average shares outstanding.
2 Determined in accordance with federal income tax regulations.
3 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.
4 Includes proceeds received from a settlement litigation which impacted the Fund’s total return. Not including these proceeds, the total return

would have been 28.13%.

Financial Highlights (continued)
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Class III

Year Ended December 31,

2013 2012 2011 2010 2009

Per Share Operating Performance

Net asset value, beginning of year $15.90 $ 14.09 $ 14.50 $ 11.35 $ 8.91

Net investment income1 0.02 0.04 0.02 0.05 0.04

Net realized and unrealized gain (loss) 6.67 1.83 (0.40) 3.16 2.46

Net increase (decrease) from investment operations 6.69 1.87 (0.38) 3.21 2.50

Dividends from net investment income2 (0.09) (0.06) (0.03) (0.06) (0.06)

Net asset value, end of year $22.50 $ 15.90 $ 14.09 $ 14.50 $11.35

Total Investment Return3

Based on net asset value 42.08% 13.28% (2.61)% 28.31%4 28.06%

Ratios to Average Net Assets

Total expenses 1.32% 1.21% 1.09% 1.09% 1.13%

Total expenses after fees waived and reimbursed 1.09% 1.08% 1.09% 1.09% 1.13%

Net investment income 0.13% 0.28% 0.11% 0.37% 0.45%

Supplemental Data

Net assets, end of year (000) $8,764 $11,262 $10,571 $11,700 $5,944

Portfolio turnover 66% 47% 45% 55% 121%

1 Based on average shares outstanding.
2 Determined in accordance with federal income tax regulations.
3 Where applicable, excludes insurance-related fees and expenses and assumes the reinvestment of dividends and distributions.
4 Includes proceeds received from a settlement litigation which impacted the Fund’s total return. Not including these proceeds, the total return

would have been 27.96%.

Financial Highlights (concluded)
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Account Information

The Insurance Companies

Shares of the BlackRock Basic Value V.I. Fund, the BlackRock Capital Appreciation V.I. Fund, the BlackRock Equity Dividend
V.I. Fund, the BlackRock Global Allocation V.I. Fund, the BlackRock Global Opportunities V.I. Fund, the BlackRock High Yield
V.I. Fund, the BlackRock International V.I. Fund, the BlackRock Large Cap Core V.I. Fund, the BlackRock Large Cap Growth
V.I. Fund, the BlackRock Large Cap Value V.I. Fund, the BlackRock Managed Volatility V.I. Fund, the BlackRock Money Market
V.I. Fund, the BlackRock S&P 500 Index V.I. Fund, the BlackRock Total Return V.I. Fund, the BlackRock U.S. Government
Bond V.I. Fund and the BlackRock Value Opportunities V.I. Fund (each a “Fund,” and collectively, the “Funds”) are sold to
separate accounts of insurance companies (the “Insurance Companies”) either directly or indirectly (through other variable
insurance funds) to fund certain variable life insurance contracts and/or variable annuities (the “Contracts”) issued by the
Insurance Companies.

Shares of the Funds are owned by the Insurance Companies, not Contract owners. A Contract owner has no direct
interest in the shares of a Fund, but only in the Contract. A Contract is described in the prospectus for that Contract.
That prospectus describes the relationship between changes in the value of shares of a Fund, and the benefits
provided under a Contract. The prospectus for a Contract also describes various fees payable to the Insurance
Company and charges to the separate account made by the Insurance Company with respect to the Contract. Because
shares of the Funds will be sold only to the Insurance Companies for the separate accounts, the terms “you,” “your,”
“shareholder” and “shareholders” in this prospectus refer to the Insurance Companies.

More than one Insurance Company may invest in each Fund. It is possible that a difference may arise among the
interests of Insurance Companies that invest in a Fund or the holders of different types of Contracts — for example, if
applicable state insurance law or Contract owner instructions prevent an Insurance Company from continuing to invest
in a Fund following a change in the Fund’s investment policies, or if different tax laws apply to variable life insurance
contracts and variable annuities. The Funds and the Insurance Companies will attempt to monitor events to prevent
such differences from arising. If a conflict between Insurance Companies occurs, or between life insurance policies
and annuity contracts, however, a Fund may be required to take actions that are adverse to the interests of a
particular Insurance Company and its Contract owners, or to the interests of holders of a particular type of Contract.

If approved by the BlackRock Variable Series Funds, Inc.’s (the “Company”) Board of Directors, BlackRock, on behalf of
the Funds, may enter into agreements with a Service Organization, as defined below, pursuant to which a Fund will pay
a Service Organization for administrative, networking, recordkeeping, subtransfer agency and shareholder services.
These payments are based on a percentage of the average daily net assets of Fund shareholders serviced by a
Service Organization. The aggregate amount of these payments may be substantial.

BlackRock, BlackRock Investments, LLC (the “Distributor”) and its affiliates may make payments relating to distribution and
sales support activities to Insurance Companies and other financial intermediaries (“Service Organizations”) out of their
past profits or other sources available to them (and not as an additional charge to the Funds). From time to time,
BlackRock, the Distributor and their affiliates may compensate affiliated and unaffiliated Service Organizations for the sale
and distribution of shares of the Funds. These payments would be in addition to the Fund payments described above, if
approved by the Board, and may be a fixed dollar amount, may be based on the number of customer accounts maintained
by the Service Organization, or may be based on a percentage of the value of shares sold to, or held by, customers of the
Service Organization. The aggregate amount of these payments by BlackRock, the Distributor and their affiliates may be
substantial. Payments by BlackRock may include amounts that are sometimes referred to as “revenue sharing” payments.
In some circumstances, these revenue sharing payments may create an incentive for a Service Organization, its employees
or associated persons to recommend or sell shares of the Funds to you. Please contact your Service Organization for
details about payments it may receive from the Funds or from BlackRock, the Distributor or their affiliates. For more
information, see the Statement of Additional Information (the “SAI”).
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How to Buy and Sell Shares

The Company is offering through this prospectus Class I Shares in each of its Funds to the Insurance Companies. The
price of shares purchased by the Insurance Companies is based on the next calculation of the per share net asset
value of a Fund after an order is placed. The Company may reject any order to buy shares and may suspend the sale of
shares at any time. The Company will redeem all full and fractional shares of the Funds for cash. The price of
redeemed shares is based on the next calculation of net asset value after a redemption order is placed. The value of
shares at the time of redemption may be more or less than the shareholder’s cost, depending in part on the net asset
value of such shares at such time.

Short-Term Trading Policy
The Company’s Board of Directors (the “Board”) has determined that the interests of long-term shareholders and a
Fund’s ability to manage its investments may be adversely affected when shares are repeatedly bought, sold or
exchanged in response to short-term market fluctuations — also known as “market timing.” The Funds are not
designed for market timing organizations or other entities using programmed or frequent purchases and sales or
exchanges. The exchange privilege is not intended as a vehicle for short-term trading. Excessive purchase and sale or
exchange activity may interfere with portfolio management, increase expenses and taxes and may have an adverse
effect on the performance of a Fund and its returns to shareholders. For example, large flows of cash into and out of
a Fund may require the management team to allocate a significant amount of assets to cash or other short-term
investments or sell securities, rather than maintaining such assets in securities selected to achieve a Fund’s
investment objective. Frequent trading may cause a Fund to sell securities at less favorable prices, and transaction
costs, such as brokerage commissions, can reduce a Fund’s performance.

A fund’s investment in non-U.S. securities is subject to the risk that an investor may seek to take advantage of a delay
between the change in value of such fund’s portfolio securities and the determination of the fund’s net asset value as
a result of different closing times of U.S. and non-U.S. markets by buying or selling fund shares at a price that does
not reflect their true value. A similar risk exists for funds that invest in securities of small capitalization companies,
securities of issuers located in emerging markets or high yield securities (“junk bonds”) that are thinly traded and
therefore may have actual values that differ from their market prices. This short-term arbitrage activity can reduce the
return received by long-term shareholders. Each Fund will seek to eliminate these opportunities by using fair value
pricing, as described in “Management of the Funds — Valuation of Fund Investments” below.

The Funds discourage market timing and seeks to prevent frequent purchases and sales or exchanges of Fund shares
that it determines may be detrimental to the Fund or long-term shareholders. The Board has approved the policies
discussed below to seek to deter market timing activity. The Board has not adopted any specific numerical restrictions
on purchases, sales and exchanges of Fund shares because certain legitimate strategies will not result in harm to a
Fund or shareholders.

If as a result of its own investigation, information provided by a financial intermediary or other third party, or otherwise,
a Fund believes, in its sole discretion, that your short-term trading is excessive or that you are engaging in market
timing activity, it reserves the right to reject any specific purchase or exchange order. If a Fund rejects your purchase or
exchange order, you will not be able to execute that transaction, and such Fund will not be responsible for any losses
you therefore may suffer. For transactions placed directly with a Fund, such Fund may consider the trading history of
accounts under common ownership or control for the purpose of enforcing these policies. Transactions placed through
the same financial intermediary on an omnibus basis may be deemed part of a group for the purpose of this policy and
may be rejected in whole or in part by a Fund. Certain accounts, such as omnibus accounts and accounts at financial
intermediaries, however, include multiple investors and such accounts typically provide a Fund with net purchase or
redemption and exchange requests on any given day where purchases, redemptions and exchanges of shares are
netted against one another and the identity of individual purchasers, redeemers and exchangers whose orders are
aggregated may not be known by a Fund. While the Funds monitor for market timing activity, the Funds may be unable
to identify such activities because the netting effect in omnibus accounts often makes it more difficult to locate and
eliminate market timers from the Funds. The Distributor has entered into agreements with respect to financial
professionals, and other financial intermediaries that maintain omnibus accounts with the transfer agent pursuant to
which such financial professionals and other financial intermediaries undertake to cooperate with the Distributor in
monitoring purchase, exchange and redemption orders by their customers in order to detect and prevent short-term or
excessive trading in the Funds’ shares through such accounts. Identification of market timers may also be limited by
operational systems and technical limitations. In the event that a financial intermediary is determined by a Fund to be
engaged in market timing or other improper trading activity, the Funds’ Distributor may terminate such financial
intermediary’s agreement with the Distributor, suspend such financial intermediary’s trading privileges or take other
appropriate actions.
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There is no assurance that the methods described above will prevent market timing or other trading that may be
deemed abusive.

The Funds may from time to time use other methods that they believe are appropriate to deter market timing or other
trading activity that may be detrimental to the Funds or long-term shareholders.
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Management of the Funds

BlackRock

BlackRock, each Fund’s investment adviser, manages each Fund’s investments and its business operations subject to
the oversight of the Board of each of the Funds. While BlackRock is ultimately responsible for the management of the
Funds, it is able to draw upon the trading, research and expertise of its asset management affiliates for portfolio
decisions and management with respect to certain portfolio securities. BlackRock is an indirect, wholly owned
subsidiary of BlackRock, Inc.

BlackRock, a registered investment adviser, was organized in 1994 to perform advisory services for investment
companies. BlackRock Financial Management, Inc. (“BFM”), BlackRock Investment Management, LLC (“BIM”),
BlackRock International Limited (“BIL”), BlackRock (Singapore) Limited (“BRS”) and BlackRock Asset Management
North Asia Limited (“BNA”) are registered investment advisers organized in 1994, 1999, 1995, 2000 and 1998,
respectively. BlackRock and its affiliates had approximately $4.401 trillion in investment company and other portfolio
assets under management as of March 31, 2014.

Each Fund has entered into a management agreement (the “Management Agreement”) with BlackRock. Under the
Management Agreement, BlackRock receives for its services to the Funds a fee at an annual rate described below. The
fee is computed daily on a Fund-by-Fund basis and payable monthly.

BlackRock Basic Value V.I. Fund

Portion of Average Daily Value of Net Assets Management Fee

Not exceeding $1 billion 0.60%

In excess of $1 billion but not more than $3 billion 0.56%

In excess of $3 billion but not more than $5 billion 0.54%

In excess of $5 billion but not more than $10 billion 0.52%

In excess of $10 billion 0.51%

BlackRock Capital Appreciation V.I. Fund

Portion of Average Daily Value of Net Assets Management Fee

Not exceeding $1 billion 0.65%

In excess of $1 billion but not more than $3 billion 0.61%

In excess of $3 billion but not more than $5 billion 0.59%

In excess of $5 billion but not more than $10 billion 0.57%

In excess of $10 billion 0.55%

BlackRock Equity Dividend V.I. Fund

Portion of Average Daily Value of Net Assets Management Fee

Not exceeding $1 billion 0.60%

In excess of $1 billion but not more than $3 billion 0.56%

In excess of $3 billion but not more than $5 billion 0.54%

In excess of $5 billion but not more than $10 billion 0.52%

In excess of $10 billion 0.51%
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BlackRock Global Allocation V.I. Fund

Portion of Average Daily Value of Net Assets Management Fee

Not exceeding $6 billion 0.65%

In excess of $6 billion but not more than $8 billion 0.61%

In excess of $8 billion but not more than $10 billion 0.59%

In excess of $10 billion but not more than $15 billion 0.57%

In excess of $15 billion 0.55%

BlackRock Global Opportunities V.I. Fund

Portion of Average Daily Value of Net Assets Management Fee

Not exceeding $1 billion 0.75%

In excess of $1 billion but not more than $3 billion 0.71%

In excess of $3 billion but not more than $5 billion 0.68%

In excess of $5 billion but not more than $10 billion 0.65%

In excess of $10 billion 0.64%

BlackRock International V.I. Fund

Portion of Average Daily Value of Net Assets Management Fee

Not exceeding $1 billion 0.75%

In excess of $1 billion but not more than $3 billion 0.71%

In excess of $3 billion but not more than $5 billion 0.68%

In excess of $5 billion but not more than $10 billion 0.65%

In excess of $10 billion 0.64%

BlackRock Large Cap Core V.I. Fund

Portion of Average Daily Value of Net Assets Management Fee

Not exceeding $250 million 0.500%

In excess of $250 million but not more than $300 million 0.450%

In excess of $300 million but not more than $400 million 0.425%

In excess of $400 million 0.400%

BlackRock Large Cap Growth V.I. Fund

Portion of Average Daily Value of Net Assets Management Fee

Not exceeding $1 billion 0.65%

In excess of $1 billion but not more than $3 billion 0.61%

In excess of $3 billion but not more than $5 billion 0.59%

In excess of $5 billion but not more than $10 billion 0.57%

In excess of $10 billion 0.55%
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BlackRock Large Cap Value V.I. Fund

Portion of Average Daily Value of Net Assets Management Fee

Not exceeding $1 billion 0.75%

In excess of $1 billion but not more than $3 billion 0.71%

In excess of $3 billion but not more than $5 billion 0.68%

In excess of $5 billion but not more than $10 billion 0.65%

In excess of $10 billion 0.64%

For BlackRock Large Cap Value V.I. Fund, BlackRock has agreed to voluntarily waive 0.10% of its management fee
payable by the Fund. This voluntary waiver may be reduced or discontinued at any time without notice.

BlackRock Managed Volatility V.I. Fund

Portion of Average Daily Value of Net Assets Management Fee

Not exceeding $1 billion 0.55%

In excess of $1 billion but not more than $3 billion 0.52%

In excess of $3 billion but not more than $5 billion 0.50%

In excess of $5 billion but not more than $10 billion 0.48%

In excess of $10 billion 0.47%

BlackRock Money Market V.I. Fund

Portion of Average Daily Value of Net Assets Management Fee

Not exceeding $1 billion 0.500%

In excess of $1 billion but not more than $2 billion 0.450%

In excess of $2 billion but not more than $3 billion 0.400%

In excess of $3 billion but not more than $4 billion 0.375%

In excess of $4 billion but not more than $7 billion 0.350%

In excess of $7 billion but not more than $10 billion 0.325%

In excess of $10 billion but not more than $15 billion 0.300%

In excess of $15 billion 0.290%

BlackRock S&P 500 Index V.I. Fund

Management Fee

0.300%

For BlackRock S&P 500 Index V.I. Fund, BlackRock has contractually agreed to waive 0.10% of its management fee
until May 1, 2015. The contractual agreement may be terminated upon 90 days notice by a majority of the
non-interested directors of the Fund or by a vote of the outstanding voting securities of the Fund.

BlackRock U.S. Government Bond V.I. Fund

Portion of Average Daily Value of Net Assets Management Fee

Not exceeding $1 billion 0.50%

In excess of $1 billion but not more than $3 billion 0.47%

In excess of $3 billion but not more than $5 billion 0.45%

In excess of $5 billion but not more than $10 billion 0.44%

In excess of $10 billion 0.43%
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BlackRock Value Opportunities V.I. Fund

Portion of Average Daily Value of Net Assets Management Fee

Not exceeding $1 billion 0.75%

In excess of $1 billion but not more than $3 billion 0.71%

In excess of $3 billion but not more than $5 billion 0.68%

In excess of $5 billion but not more than $10 billion 0.65%

In excess of $10 billion 0.64%

BlackRock High Yield V.I. Fund and BlackRock Total Return V.I. Fund

Management Fee

Portion of Aggregate Average Daily Value of Net Assets of both Funds:

BlackRock
High Yield
V.I. Fund

BlackRock
Total Return

V.I. Fund

Not exceeding $250 million 0.55% 0.50%

In excess of $250 million but not exceeding $500 million 0.50% 0.45%

In excess of $500 million but not exceeding $750 million 0.45% 0.40%

In excess of $750 million 0.40% 0.35%

The fee rates for the High Yield V.I. Fund and the Total Return V.I. Fund are applied to the average daily net assets of
each Fund, with the reduced rates shown below applicable to portions of the assets of each Fund to the extent that
the aggregate average daily net assets of the High Yield V.I. Fund and Total Return V.I. Fund combined exceed
$250 million, $500 million and $750 million (each such amount being a “breakpoint level”). The portion of the assets
of a Fund to which the rate at each breakpoint level applies will be determined on a “uniform percentage” basis. The
uniform percentage applicable to a breakpoint level is determined by dividing the amount of the aggregate average
daily net assets of the combined Funds that falls within that breakpoint level by the aggregate average daily net assets
of the combined Funds. The amount of the fee for a Fund at each breakpoint level is determined by multiplying the
average daily net assets of that Fund by the uniform percentage applicable to that breakpoint level and multiplying the
product by the advisory fee rate.

For the Money Market V.I. Fund, the Manager has voluntarily agreed to waive a portion of its fees and/or reimburse
operating expenses to enable the Fund to maintain a minimum daily net investment income dividend. The Manager
may discontinue this waiver and/or reimbursement at any time without notice. Taking into account this voluntary waiver
and/or reimbursement of fees, the Total Annual Fund Operating Expenses may be lower than shown in the Annual Fund
Operating Expenses table.

BlackRock has contractually agreed to cap net expenses (excluding (i) interest, taxes, dividends tied to short sales,
brokerage commissions, and other expenditures which are capitalized in accordance with generally accepted
accounting principles; (ii) expenses incurred directly or indirectly by a Fund as a result of investments in other
investment companies and pooled investment vehicles; (iii) other expenses attributable to, and incurred as a result of,
a Fund’s investments; and (iv) other extraordinary expenses (including litigation expenses) not incurred in the ordinary
course of a Fund’s business, if any), of each share class of certain Funds at the levels shown below. (Items (i), (ii), (iii)
and (iv) in the preceding sentence are referred to in this prospectus as “Dividend Expense, Interest Expense, Acquired
Fund Fees and Expenses and certain other Fund expenses.”) To achieve these expense caps, BlackRock has agreed to
waive or reimburse fees or expenses if these operating expenses exceed a certain limit.
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With respect to Class I shares of each fund, as set forth in the table below, BlackRock has i) contractually agreed to
waive and/or reimburse fees and/or expenses in order to limit Total Annual Fund Operating Expenses After Fee
Waivers and/or Expense Reimbursements; and ii) contractually agreed to reimburse fees in order to limit operational
and recordkeeping fees to the amounts noted in the table below.

Contractual Caps1 on Total
Annual Fund Operating
Expenses* (excluding

Dividend Expense,
Interest Expense,

Acquired Fund Fees and
Expenses and certain
other Fund expenses)

Contractual Caps1

on fees paid by Fund
for Operational and

Recordkeeping Services

Basic Value V.I. Fund 1.25% 0.06%

Capital Appreciation V.I. Fund 1.25% 0.07%

Equity Dividend V.I. Fund 1.25% 0.00%

Global Allocation V.I. Fund 1.25% 0.07%

Global Opportunities V.I. Fund 1.25% 0.00%

High Yield V.I. Fund 1.25% 0.06%

International V.I. Fund 1.25% 0.08%

Large Cap Core V.I. Fund 1.25% 0.05%

Large Cap Growth V.I. Fund 1.25% 0.07%

Large Cap Value V.I. Fund 1.25% 0.00%

Managed Volatility V.I. Fund 1.25% 0.00%

Money Market V.I. Fund 1.25% 0.02%

S&P 500 Index V.I. Fund 1.25% 0.00%

Total Return V.I. Fund 1.25% 0.00%

U.S. Government Bond V.I. Fund 1.25% 0.00%

Value Opportunities V.I. Fund 1.25% 0.07%

* As a percentage of average daily net assets and based on current fees.
1 The contractual caps are in effect until May 1, 2015. The contractual agreement may be terminated, with respect to each Fund, upon 90 days

notice by a majority of the non-interested directors of the Fund or by a vote of a majority of the outstanding voting securities of the Fund.

With respect to each Fund, BlackRock has voluntarily agreed to waive its management fees by the amount of advisory
fees the Fund pays to BlackRock indirectly through its investment in affiliated money market funds.
For the fiscal year ended December 31, 2013, BlackRock received a fee, net of applicable waivers, at the annual rate
of each Fund’s average daily net assets as described below.

Fund Name Management Fee

Basic Value V.I. Fund 0.60%

Capital Appreciation V.I. Fund 0.65%

Equity Dividend V.I. Fund 0.60%

Global Allocation V.I. Fund 0.62%

Global Opportunities V.I. Fund 0.75%

High Yield V.I. Fund 0.54%

International V.I. Fund 0.75%

Large Cap Core V.I. Fund 0.46%

Large Cap Growth V.I. Fund 0.65%

Large Cap Value V.I. Fund 0.65%

Managed Volatility V.I. Fund 0.21%

Money Market V.I. Fund 0.14%

S&P 500 Index V.I. Fund 0.30%

Total Return V.I. Fund 0.49%

U.S. Government Bond V.I. Fund 0.50%

Value Opportunities V.I. Fund 0.75%

I-9

BRIVC-273



BlackRock has entered into a sub-advisory agreement with BFM, an affiliate of BlackRock. Under the sub-advisory
agreement, BlackRock pays BFM a monthly fee for services it provides at an annual rate equal to a percentage of the
management fee paid to BlackRock under the Management Agreement. BFM is responsible for the day-to-day
management of the High Yield V.I. Fund, U.S. Government Bond V.I. Fund and Total Return V.I. Fund and a portion of
the Managed Volatility V.I. Fund.

BlackRock has entered into a sub-advisory agreement with BIM, an affiliate of BlackRock. Under the sub-advisory
agreement, BlackRock pays BIM a monthly fee for services it provides at an annual rate equal to a percentage of the
management fee paid to BlackRock under the Management Agreement. BIM is responsible for the day-to-day
management of the Basic Value V.I. Fund, Capital Appreciation V.I. Fund, Global Allocation V.I. Fund, Global
Opportunities V.I. Fund, S&P 500 Index V.I. Fund, Large Cap Core V.I. Fund, Large Cap Growth V.I. Fund, Large Cap
Value V.I. Fund, Value Opportunities V.I. Fund and Equity Dividend V.I. Fund.

BlackRock has entered into a sub-advisory agreement with BIL, an affiliate of BlackRock. Under the sub-advisory
agreement, BlackRock pays BIL a monthly fee for services it provides at an annual rate equal to a percentage of the
management fee paid to BlackRock under the Management Agreement. BIL is responsible for the day-to-day
management of the International V.I. Fund and a portion of the Managed Volatility V.I. Fund. Prior to July 1, 2013, BIL
was a sub-adviser to Global Allocation V.I. Fund and received for its services a fee from BlackRock equal to a
percentage of the management fee paid to BlackRock under the Management Agreement.

BlackRock has entered into a sub-advisory agreement with BNA, an affiliate of BlackRock. Under the sub-advisory
agreement, BlackRock pays BNA a monthly fee for services it provides at an annual rate equal to a percentage of the
management fee paid to BlackRock under the Management Agreement. BNA is responsible for the day-to-day
management of a portion of the Managed Volatility V.I. Fund. Effective March 21, 2014, BNA replaced BlackRock
(Hong Kong) Limited as a sub-adviser of the Fund. Prior to March 21, 2014, BlackRock (Hong Kong) Limited was
a sub-adviser to the Managed Volatility V.I. Fund and received for its services a fee from BlackRock equal to a
percentage of the management fee paid to BlackRock under the Management Agreement.

BlackRock has entered into a sub-advisory agreement with BRS, an affiliate of BlackRock. Under the sub-advisory
agreement, BlackRock pays BRS a monthly fee for services it provides at an annual rate equal to a percentage of the
management fee paid to BlackRock under the Management Agreement. BRS is responsible for the day-to-day
management of a portion of the Managed Volatility V.I. Fund.

A discussion of the basis for the Board’s approval of the Management Agreement with BlackRock and each
sub-advisory agreement between BlackRock and each sub-adviser (other than the subadvisory agreement with BNA) is
included in each Fund’s semi-annual report for the fiscal period ended June 30, 2013. A discussion regarding the
basis for the Board’s approval of the sub-advisory agreement with BNA will be available in the Fund’s semi-annual
report for the period ending June 30, 2014.

From time to time, a manager, analyst, or other employee of BlackRock or its affiliates may express views regarding a
particular asset class, company, security, industry, or market sector. The views expressed by any such person are the views of
only that individual as of the time expressed and do not necessarily represent the views of BlackRock or any other person
within the BlackRock organization. Any such views are subject to change at any time based upon market or other conditions
and BlackRock disclaims any responsibility to update such views. These views may not be relied on as investment advice and,
because investment decisions for a Fund are based on numerous factors, may not be relied on as an indication of trading
intent on behalf of a Fund.

Legal Proceedings. On February 21, 2014, a lawsuit was filed in the United States District Court for the District of
New Jersey by Owen Clancy and Jack Hornstein, purported investors in the BlackRock Global Allocation Fund, Inc.
(“Global Allocation”), against BlackRock, BlackRock Investment Management, LLC and BlackRock International Limited
(collectively, the “Defendants”) for alleged violations of Section 36(b) of the Investment Company Act (the “Clancy
Complaint”). The Clancy Complaint purports to be brought derivatively on behalf of Global Allocation. The Clancy
Complaint alleges that the Defendants breached their fiduciary duties under the Investment Company Act by charging
excessive investment advisory fees, and that the investment advisory agreement between Global Allocation and
BlackRock is unenforceable under Section 47(b) of the Investment Company Act. The plaintiffs seek injunctive relief,
rescission of the investment advisory agreement and compensatory damages, including repayment to Global Allocation
of all allegedly excessive investment advisory fees paid by Global Allocation from one year prior to the filing of the
lawsuit plus lost investment returns on those amounts and interest. The Defendants believe the claims in the Clancy
Complaint are without merit and intend to vigorously defend the action.
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On March 28, 2014, a lawsuit was filed in the United States District Court for the District of New Jersey by Brendan
Foote, in his capacity as trustee on behalf of the Separate Property TR U/A DTD 10-26-12, a purported investor in
Global Allocation, against BlackRock (the “Foote Complaint”). The Foote Complaint purports to be brought derivatively
on behalf of Global Allocation. The Foote Complaint alleges that BlackRock breached its fiduciary duties by charging
excessive investment advisory fees, in alleged violation of Section 36(b) of the Investment Company Act. The plaintiff
seeks injunctive and declaratory relief, rescission of the investment advisory agreement and compensatory damages,
including repayment to Global Allocation of all allegedly excessive investment advisory fees paid by Global Allocation
from one year prior to the filing of the lawsuit. BlackRock believes the claims in the Foote Complaint are without merit
and intends to vigorously defend the action.

On April 3, 2014, a lawsuit was filed in the United States District Court for the District of New Jersey by Amy Fox, a
purported investor in the BlackRock Equity Dividend Fund (“Equity Dividend”), against BlackRock (the “Fox Complaint”).
The Fox Complaint purports to be brought derivatively on behalf of Equity Dividend. The Fox Complaint alleges that
BlackRock breached its fiduciary duties by charging excessive investment advisory fees, in alleged violation of Section
36(b) of the Investment Company Act. The plaintiff seeks injunctive and declaratory relief, rescission of the investment
advisory agreement and compensatory damages, including repayment to Equity Dividend of all allegedly excessive
investment advisory fees paid by Equity Dividend from one year prior to the filing of the lawsuit. BlackRock believes the
claims in the Fox Complaint are without merit and intends to vigorously defend the action.

Portfolio Manager Information

Information regarding the portfolio managers of each Fund is set forth below. Further information regarding the
portfolio managers, including other accounts managed, compensation, ownership of Fund shares, and possible
conflicts of interest, is available in the Funds’ SAI.

BlackRock Basic Value V.I. Fund
The Fund is managed by Bartlett Geer, CFA and Carrie King, who are jointly and primarily responsible for the day-to-day
management of the Fund. Mr. Geer is the senior portfolio manager and Ms. King is the associate portfolio manager.

Portfolio Manager Primary Role Since Title and Recent Biography

Bartlett Geer, CFA Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2012 Managing Director of BlackRock, Inc. since
2012; Managing Director and Portfolio Manager
of the Putnam Equity Income Fund and US Large
Cap Value institutional equity portfolios at
Putnam Investments from 2000 to 2012.

Carrie King Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2009 Managing Director of BlackRock, Inc. since 2010;
Director of BlackRock, Inc. from 2007 to 2010;
Vice President of BlackRock, Inc. in 2006.

BlackRock Capital Appreciation V.I. Fund
The Fund is managed by Lawrence Kemp, who is primarily responsible for the day-to-day management of the Fund.

Portfolio Manager Primary Role Since Title and Recent Biography

Lawrence Kemp Primarily responsible for the day-to-
day management of the Fund’s
portfolio, including setting the
Fund’s overall investment strategy
and overseeing the management of
the Fund.

2013 Managing Director of BlackRock, Inc. since
2012; Prior to joining BlackRock, Inc., Mr. Kemp
was a Managing Director at UBS Global Asset
Management.
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BlackRock Equity Dividend V.I. Fund
The Fund is managed by Robert M. Shearer, CFA, Kathleen M. Anderson, and David J. Cassese, CFA, who are jointly
and primarily responsible for the day-to-day management of the Fund.

Portfolio Manager Primary Role Since Title and Recent Biography

Robert M. Shearer, CFA Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2010 Managing Director of BlackRock, Inc. since
2006; Managing Director of Merrill Lynch
Investment Managers, L.P. (“MLIM”) from 2000
to 2006.

Kathleen M. Anderson Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2001 Managing Director of BlackRock, Inc. since
2007; Director of BlackRock, Inc. in 2006;
Director of MLIM from 2000 to 2006.

David J. Cassese, CFA Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2011 Director of BlackRock, Inc. since 2011; Senior
Vice President of Oppenheimer Capital from
2008 to 2011; Vice President of Oppenheimer
Capital from 2005 to 2007.

BlackRock Global Allocation V.I. Fund
The Fund is managed by Dennis Stattman, CFA, Dan Chamby, CFA and Aldo Roldan, PhD, who are jointly and primarily
responsible for the management of the Fund.

Portfolio Manager Primary Role Since Title and Recent Biography

Dennis Stattman, CFA Jointly and primarily responsible for
the management of the Fund’s
portfolio, including setting the
Fund’s overall investment strategy
and overseeing the management of
the Fund.

2001 Managing Director of BlackRock, Inc. since
2006 and Head of BlackRock’s Global Allocation
team.

Dan Chamby, CFA Jointly and primarily responsible for
the management of the Fund’s
portfolio, including setting the
Fund’s overall investment strategy
and overseeing the management of
the Fund.

2003 Managing Director of BlackRock, Inc. since
2007; Director of BlackRock, Inc. in 2006.

Aldo Roldan, PhD Jointly and primarily responsible for
the management of the Fund’s
portfolio, including setting the
Fund’s overall investment strategy
and overseeing the management of
the Fund.

2006 Managing Director of BlackRock, Inc. since
2008; Director of BlackRock, Inc. from 2006 to
2007.
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BlackRock Global Opportunities V.I. Fund
The Fund is managed by Thomas Callan, CFA, Ian Jamieson, CFA and Nigel Hart, CFA, who are jointly and primarily
responsible for the day-to-day management of the Fund.

Portfolio Manager Primary Role Since Title and Recent Biography

Thomas Callan, CFA Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2008 Managing Director of BlackRock, Inc. since
1998; Head of BlackRock’s Global Opportunities
equity team.

Ian Jamieson, CFA Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2011 Managing Director of BlackRock, Inc. since
2012; Director of BlackRock, Inc. from 2007 to
2011; Vice President of BlackRock, Inc. from
2004 to 2006.

Nigel Hart, CFA Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2012 Managing Director of BlackRock, Inc. since
2012; Managing Partner and Portfolio Manager
of ReachCapital Management LP from 2000 to
2010.

BlackRock High Yield V.I. Fund
The Fund is managed by James Keenan, CFA, Mitchell Garfin, CFA, David Delbos and Derek Schoenhofen, who are
jointly and primarily responsible for the day-to-day management of the Fund.

Portfolio Manager Primary Role Since Title and Recent Biography

James Keenan, CFA Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2007 Managing Director of BlackRock, Inc. since
2008 and Head of the Leveraged Finance
Portfolio team; Director of BlackRock, Inc. from
2006 to 2007.

Mitchell Garfin, CFA Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2009 Managing Director of BlackRock, Inc. since
2009; Director of BlackRock, Inc. from 2005 to
2008.

David Delbos Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2014 Managing Director of BlackRock, Inc. since
2012; Director of BlackRock, Inc. from 2007 to
2011; Vice President of BlackRock, Inc. from
2005 to 2006.

Derek Schoenhofen Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2009 Director of BlackRock, Inc. since 2006; Vice
President of BlackRock, Inc. from 2000 to
2005.
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BlackRock International V.I. Fund
The Fund is managed by James Bristow, CFA and Gareth Williams, who are jointly and primarily responsible for the
day-to-day management of the Fund.

Portfolio Manager Primary Role Since Title and Recent Biography

James Bristow, CFA Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2011 Managing Director of BlackRock, Inc. since
2010; Director of BlackRock, Inc. from 2006 to
2009.

Gareth Williams Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2011 Director of BlackRock, Inc. since 2013; Vice
President of BlackRock, Inc. from 2010 to
2012; Associate of BlackRock, Inc. from 2008
to 2009; Analyst with BlackRock, Inc. from 2006
to 2007.

BlackRock Large Cap Core V.I. Fund, BlackRock Large Cap Growth V.I. Fund and BlackRock Large Cap
Value V.I. Fund
Each Fund is managed by Peter Stournaras, CFA, who is primarily responsible for the day-to-day management of each
Fund.

Portfolio Manager Primary Role Since Title and Recent Biography

Peter Stournaras, CFA Primarily responsible for the day-to-
day management of each Fund’s
portfolio, including setting each
Fund’s overall investment strategy
and overseeing the management of
the Funds.

2010 Managing Director of BlackRock, Inc. since
2010; Director at Northern Trust Company from
2006 to 2010; Portfolio Manager at Smith
Barney/Legg Mason from 2005 to 2006;
Director at Citigroup Asset Management from
1998 to 2005.

BlackRock Managed Volatility V.I. Fund
The Fund is managed by Philip Green, Sunder Ramkumar, CFA, and Justin Christofel, CFA, who are jointly and primarily
responsible for the day-to-day management of the Fund.

Portfolio Manager Primary Role Since Title and Recent Biography

Philip Green Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2008 Managing Director of BlackRock, Inc. since
2006.

Sunder Ramkumar, CFA Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2013 Managing Director of BlackRock, Inc. since
2013; Director of BlackRock, Inc. from 2009 to
2012; Principal at Barclays Global Investors
(“BGI”) from 2007 to 2009.

Justin Christofel, CFA Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2013 Director of BlackRock, Inc. since 2013; Vice
President of BlackRock, Inc. from 2010 to
2013; Associate of BlackRock, Inc. from 2008
to 2010; Analyst of BlackRock, Inc. from 2007
to 2008.
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BlackRock Money Market V.I. Fund
The Fund is managed by Thomas Kolimago and Coleen Gasiewski, who are jointly and primarily responsible for the
day-to-day management of the Fund.

Portfolio Manager Primary Role Since Title and Recent Biography

Thomas Kolimago Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2006 Managing Director of BlackRock, Inc. since
2007; Director of BlackRock, Inc. since 2004 to
2006.

Coleen Gasiewski Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2009 Director of BlackRock, Inc. since 2008; Vice
President of BlackRock, Inc. from 2006 to
2007; Vice President of Merrill Lynch Investment
Managers, L.P. from 2000 to 2006.

BlackRock S&P 500 Index V.I. Fund
The Fund is managed by Christopher Bliss, CFA, CPA, Greg Savage, CFA and Alan Mason, who are jointly and primarily
responsible for the day-to-day management of the Fund.

Portfolio Manager Primary Role Since Title and Recent Biography

Christopher Bliss, CFA,
CPA

Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2011 Managing Director of BlackRock, Inc. since
2009; Principal of Barclays Global Investors
(“BGI”) from 2005 to 2009.

Greg Savage, CFA Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2011 Managing Director of BlackRock, Inc. since
2010; Director of BlackRock, Inc. in 2009;
Principal of BGI from 2007 to 2009; Associate
of BGI from 1999 to 2007.

Alan Mason Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2014 Managing Director of BlackRock, Inc. since
2009; Managing Director of BGI from 2008 to
2009; Principal of BGI from 1996 to 2009.

BlackRock Total Return V.I. Fund
The Fund is managed by Rick Rieder and Bob Miller, who are jointly and primarily responsible for the day-to-day
management of the Fund.

Portfolio Manager Primary Role Since Title and Recent Biography

Rick Rieder Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2010 Chief Investment Officer of Fixed Income,
Fundamental Portfolios of BlackRock, Inc., and
Head of its Global Credit Business and Credit
Strategies, Multi-Sector and Mortgage Groups
since 2010; Managing Director of BlackRock,
Inc. since 2009; President and Chief Executive
Officer of R3 Capital Partners from 2008 to
2009; Managing Director of Lehman Brothers
from 1994 to 2008.

Bob Miller Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2011 Managing Director of BlackRock, Inc. since
2011; Co-Founder and Partner of Round Table
Investment Management Company from 2007 to
2009; Managing Director of Bank of America
from 1999 to 2007.
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BlackRock U.S. Government Bond V.I. Fund
The Fund is managed by Bob Miller and Matthew Kraeger, who are jointly and primarily responsible for the day-to-day
management of the Fund.

Portfolio Manager Primary Role Since Title and Recent Biography

Bob Miller Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2012 Managing Director of BlackRock, Inc. since
2011; Co-Founder and Partner of Round Table
Investment Management Company from 2007 to
2009; Managing Director of Bank of America
from 1999 to 2007.

Matthew Kraeger Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2012 Director of BlackRock, Inc. since 2009; Vice
President of BlackRock, Inc. from 2006 to
2008.

BlackRock Value Opportunities V.I. Fund
The Fund is managed by John Coyle, CFA and Murali Balaraman, CFA, who are jointly and primarily responsible for the
day-to-day management of the Fund.

Portfolio Manager Primary Role Since Title and Recent Biography

John Coyle, CFA Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2009 Managing Director of BlackRock, Inc. since
2009; Director of BlackRock, Inc. from 2006 to
2008; Director of Merrill Lynch Investment
Managers, L.P. (“MLIM”) in 2006.

Murali Balaraman, CFA Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2009 Managing Director of BlackRock, Inc. since
2009; Director of BlackRock, Inc. from 2006 to
2008; Director of MLIM in 2006.

Conflicts of Interest

The investment activities of BlackRock and its affiliates (including BlackRock, Inc. and PNC Financial Services Group,
Inc. and their affiliates, directors, partners, trustees, managing members, officers and employees (collectively, the
“Affiliates”)) in the management of, or their interest in, their own accounts and other accounts they manage, may
present conflicts of interest that could disadvantage the Funds and their shareholders. BlackRock and its Affiliates
provide investment management services to other funds and discretionary managed accounts that follow investment
programs similar to that of the Funds. BlackRock and its Affiliates are involved worldwide with a broad spectrum of
financial services and asset management activities and may engage in the ordinary course of business in activities in
which their interests or the interests of their clients may conflict with those of a Fund. One or more Affiliates act or may
act as an investor, investment banker, research provider, investment manager, financier, advisor, market maker, trader,
prime broker, lender, agent and principal, and have other direct and indirect interests, in securities, currencies and
other instruments in which a Fund directly and indirectly invests. Thus, it is likely that a Fund will have multiple
business relationships with and will invest in, engage in transactions with, make voting decisions with respect to, or
obtain services from entities for which an Affiliate performs or seeks to perform investment banking or other services.
One or more Affiliates may engage in proprietary trading and advise accounts and funds that have investment
objectives similar to those of a Fund and/or that engage in and compete for transactions in the same types of
securities, currencies and other instruments as a Fund. The trading activities of these Affiliates are carried out without
reference to positions held directly or indirectly by a Fund and may result in an Affiliate having positions that are
adverse to those of a Fund. No Affiliate is under any obligation to share any investment opportunity, idea or strategy
with a Fund. As a result, an Affiliate may compete with a Fund for appropriate investment opportunities. The results of
a Fund’s investment activities, therefore, may differ from those of an Affiliate and of other accounts managed by an
Affiliate, and it is possible that a Fund could sustain losses during periods in which one or more Affiliates and other
accounts achieve profits on their trading for proprietary or other accounts. The opposite result is also possible. In
addition, a Fund may, from time to time, enter into transactions in which an Affiliate or its other clients have an
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adverse interest. Furthermore, transactions undertaken by Affiliate-advised clients may adversely impact a Fund.
Transactions by one or more Affiliate-advised clients or BlackRock may have the effect of diluting or otherwise
disadvantaging the values, prices or investment strategies of a Fund. A Fund’s activities may be limited because of
regulatory restrictions applicable to one or more Affiliates, and/or their internal policies designed to comply with such
restrictions. In addition, a Fund may invest in securities of companies with which an Affiliate has or is trying to develop
investment banking relationships or in which an Affiliate has significant debt or equity investments. A Fund also may
invest in securities of companies for which an Affiliate provides or may someday provide research coverage. An Affiliate
may have business relationships with and purchase or distribute or sell services or products from or to distributors,
consultants or others who recommend a Fund or who engage in transactions with or for a Fund, and may receive
compensation for such services. A Fund may also make brokerage and other payments to Affiliates in connection with
a Fund’s portfolio investment transactions.

Under a securities lending program approved by the Board, the Funds have retained an Affiliate of BlackRock to serve
as the securities lending agent for the funds to the extent that the Funds participate in the securities lending program.
For these services, the lending agent will receive a fee from the Funds, including a fee based on the returns earned on
the Funds’ investment of the cash received as collateral for the loaned securities. In addition, one or more Affiliates
may be among the entities to which the Funds may lend its portfolio securities under the securities lending program.

The activities of Affiliates may give rise to other conflicts of interest that could disadvantage the Funds and their
shareholders. BlackRock has adopted policies and procedures designed to address these potential conflicts of
interest. See the SAI for further information.

Valuation of Fund Investments

Each Fund other than Money Market V.I. Fund
When an Insurance Company purchases shares, the Insurance Company pays the net asset value. This is the offering
price. Shares are also redeemed at their net asset value. Each Fund calculates its net asset value of each class of its
shares (generally by using market quotations) each day the New York Stock Exchange (“NYSE”) is open, as of the close
of business on the NYSE, based on prices at the time of closing. The NYSE generally closes at 4:00 p.m. Eastern
time. The net asset value used in determining your share price is the next one calculated after your purchase or
redemption order is placed. Each business day, the Funds’ net asset values are transmitted electronically to the
Insurance Companies that use the Funds as underlying investment options for Contracts.

The Funds’ assets and liabilities are valued primarily on the basis of market quotations. Equity investments and other
instruments for which market quotations are readily available are valued at market value, which is generally
determined using the last reported sale price on the exchange or market on which the security or instrument is
primarily traded at the time of valuation. The Funds value fixed income portfolio securities and non-exchange traded
derivatives using market prices provided directly from one or more broker-dealers, market makers, or independent
third-party pricing services, which may use matrix pricing and valuation models to derive values, each in accordance
with valuation procedures approved by the Board. Short-term debt securities with remaining maturities of sixty days or
less are valued on the basis of amortized cost.

Foreign currency exchange rates are generally determined as of the close of business on the NYSE. Foreign securities
owned by the Funds may trade on weekends or other days when a Fund does not price its shares. As a result, the
Funds’ net asset value may change on days when you will not be able to purchase or redeem a Fund’s shares.
Generally, trading in foreign securities, U.S. government securities and money market instruments, and certain fixed
income securities is substantially completed each day at various times prior to the close of business on the NYSE. The
values of such securities used in computing the net asset value of a Fund’s shares are determined as of such times.

When market quotations are not readily available or are not believed by BlackRock to be reliable, a Fund’s investments
are valued at fair value. Fair value determinations are made by BlackRock in accordance with procedures approved by
the Board. BlackRock may conclude that a market quotation is not readily available or is unreliable if a security or
other asset or liability does not have a price source due to its lack of liquidity, if BlackRock believes a market quotation
from a broker-dealer or other source is unreliable, where the security or other asset or other liability is thinly traded
(e.g., municipal securities, certain small cap and emerging growth companies and certain non-U.S. securities) or where
there is a significant event subsequent to the most recent market quotation. For this purpose, a “significant event” is
deemed to occur if BlackRock determines, in its business judgment prior to or at the time of pricing a Fund’s assets or
liabilities, that it is likely that the event will cause a material change to the last closing market price of one or more
assets or liabilities held by the Fund. For instance, significant events may occur between the foreign market close and
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the close of business on the Exchange that may not be reflected in the computation of the Funds’ net assets. If such
event occurs, those instruments may be fair valued. Similarly, foreign securities whose values are affected by volatility
that occurs in U.S. markets on a trading day after the close of foreign securities markets may be fair valued.

For certain foreign securities, a third-party vendor supplies evaluated, systematic fair value pricing based on the
movement of a proprietary multi-factor model after the relevant foreign markets have closed. This systematic fair value
pricing methodology is designed to correlate the prices of foreign securities following the close of the local markets to
the price that might have prevailed as of a Fund’s pricing time.

Fair value represents a good faith approximation of the value of a security. The fair value of one or more securities may
not, in retrospect, be the price at which those assets could have been sold during the period in which the particular
fair values were used in determining a Fund’s net asset value.

A Fund may accept orders from certain authorized Financial Intermediaries or their designees. A Fund will be deemed
to receive an order when accepted by the intermediary or designee, and the order will receive the net asset value next
computed by the Fund after such acceptance. If the payment for a purchase order is not made by a designated later
time, the order will be canceled and the financial intermediary could be held liable for any losses.

Money Market V.I. Fund
When an Insurance Company purchases shares, the Insurance Company pays the net asset value (normally $1.00 per
share). This is the offering price. Shares are also redeemed at their net asset value.

The Fund calculates the net asset value (generally by using market quotations) each day the NYSE is open, as of the
close of business on the NYSE, based on prices at the time of closing. The NYSE generally closes at 4:00 p.m.
Eastern time. The net asset value used in determining your share price is the next one calculated after your purchase
or redemption order becomes effective. Share purchase orders are effective on the date Federal Funds become
available to the Fund.

The amortized cost method is used in calculating net asset value, meaning that the calculation is based on a valuation
of the assets held by the Fund at cost, with an adjustment for any discount or premium on a security at the time of
purchase.

Foreign currency exchange rates are generally determined as of the close of business on the NYSE. Foreign securities
owned by the Funds may trade on weekends or other days when a Fund does not price its shares. As a result, the
Funds’ net asset value may change on days when you will not be able to purchase or redeem a Fund’s shares.
Generally, trading in foreign securities, U.S. government securities and money market instruments and certain fixed
income securities is substantially completed each day at various times prior to the close of business on the NYSE. The
values of such securities used in computing the net asset value of a Fund’s shares are determined as of such times.

The Fund may accept orders from certain authorized financial intermediaries or their designees. The Fund will be
deemed to receive an order when accepted by the intermediary or designee, and the order will receive the net asset
value next computed by the Fund after such acceptance. If the payment for a purchase order is not made by a
designated later time, the order will be canceled and the financial intermediary could be held liable for any losses.

Dividends and Taxes

The Money Market V.I., High Yield V.I., Total Return V.I. and U.S. Government Bond V.I. Funds declare dividends daily
and reinvest dividends monthly in additional full and fractional shares of the respective Fund. The Basic Value V.I.,
Capital Appreciation V.I., Equity Dividend V.I., Global Opportunities V.I., Global Allocation V.I., S&P 500 Index V.I.,
International V.I., Large Cap Core V.I., Large Cap Growth V.I., Large Cap Value V.I., Managed Volatility V.I., and Value
Opportunities V.I. Funds declare dividends at least annually and reinvest dividends at least annually in additional
shares of the respective Funds.

Each Fund has elected to be treated, and intends to qualify each year, as a regulated investment company under the
Internal Revenue Code of 1986, as amended (the “Code”). In order to qualify to be taxed as a regulated investment
company, each Fund must meet certain income and asset diversification tests and distribution requirements. As
regulated investment companies, the Funds will not be subject to Federal income tax on their net investment income
and net capital gains that they distribute to their shareholders.

In addition, each Fund intends to meet certain diversification and investor control requirements applicable to regulated
investment companies underlying variable insurance products. The requirements generally provide that, as of the end
of each calendar quarter or within 30 days thereafter, no more than 55% of the total assets of a Fund may be
represented by any one investment, no more than 70% by any two investments, no more than 80% by any three
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investments, and no more than 90% by any four investments. For this purpose, all securities of the same issuer are
considered a single investment, but in the case of Government securities, each Government agency or instrumentality
is considered to be a separate issuer. An alternative diversification test may be satisfied under certain circumstances.

If a Fund should fail to comply with the diversification or investor control requirements or were to otherwise fail to
qualify for the special tax treatment afforded regulated investment companies under the Code, Contracts invested in
the Fund would not be treated as annuity, endowment, or life insurance contracts for Federal tax purposes, and income
and gain earned inside the Contracts in current and prior years would be taxed currently to the Contract holders and
would remain taxable in future years as well, even if the Fund were to become adequately diversified.

Dividends paid by the Company may be included in an Insurance Company’s gross income. The tax treatment of these
dividends depends on the Insurance Company’s tax status. A description of an Insurance Company’s tax status is
contained in the prospectus for the Contract.

A 3.8% Medicare contribution tax is imposed on the net investment income (which includes, but is not limited to,
taxable dividends, taxable annuity payments and net gain from investments) of certain individuals, trusts and estates,
for taxable years beginning after December 31, 2012.

A 30% withholding tax will be imposed on dividends paid after June 30, 2014, and redemption proceeds paid after
December 31, 2016, to (i) foreign financial institutions, including non-U.S. investment funds, unless they agree to
collect and disclose to the U.S. Internal Revenue Service (“IRS”) information regarding their direct and indirect U.S.
account holders and (ii) certain other foreign entities, unless they certify certain information regarding their direct and
indirect U.S. owners. To avoid withholding, foreign financial institutions will need to (i) enter into agreements with the
IRS that state that they will provide the IRS information, including the names, addresses and taxpayer identification
numbers of direct and indirect U.S. account holders; comply with due diligence procedures with respect to the
identification of U.S. accounts; report to the IRS certain information with respect to U.S. accounts maintained; agree
to withhold tax on certain payments made to non-compliant foreign financial institutions or to account holders who fail
to provide the required information; and determine certain other information as to their account holders, or (ii) in the
event that an applicable intergovernmental agreement and adopting legislation are enacted, provide local revenue
authorities with similar account holder information. Other foreign entities will need to provide the name, address, and
taxpayer identification number of each substantial U.S. owner or certifications of no substantial U.S. ownership, unless
certain exceptions apply.
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General Information

Shareholder Documents

Please contact your Insurance Company for a copy of the Funds’ annual and semi-annual reports.

Certain Fund Policies

Anti-Money Laundering Requirements
The Funds are subject to the USA PATRIOT Act (the “Patriot Act”). The Patriot Act is intended to prevent the use of the
U.S. financial system in furtherance of money laundering, terrorism or other illicit activities. Pursuant to requirements
under the Patriot Act, the Funds are required to obtain sufficient information from shareholders to enable it to form a
reasonable belief that it knows the true identity of its shareholders. This information will be used to verify the identity
of investors or, in some cases, the status of financial professionals. Such information may be verified using third-party
sources. This information will be used only for compliance with the Patriot Act or other applicable laws, regulations and
rules in connection with money laundering, terrorism or economic sanctions.

The Funds reserve the right to reject purchase orders from persons who have not submitted information sufficient to
allow the Funds to verify their identity. The Funds also reserve the right to redeem any amounts in the Funds from
persons whose identity it is unable to verify on a timely basis. It is the Funds’ policy to cooperate fully with
appropriate regulators in any investigations conducted with respect to potential money laundering, terrorism or other
illicit activities.

BlackRock Privacy Principles
BlackRock is committed to maintaining the privacy of its current and former fund investors and individual clients
(collectively, “Clients”) and to safeguarding their nonpublic personal information. The following information is provided
to help you understand what personal information BlackRock collects, how we protect that information and why in
certain cases we share such information with select parties. If you are located in a jurisdiction where specific laws,
rules or regulations require BlackRock to provide you with additional or different privacy-related rights beyond what is
set forth below, then BlackRock will comply with those specific laws, rules or regulations.

BlackRock obtains or verifies personal nonpublic information from and about you from different sources, including the
following: (i) information we receive from you or, if applicable, your Financial Intermediary, on applications, forms or
other documents; (ii) information about your transactions with us, our affiliates, or others; (iii) information we receive
from a consumer reporting agency; and (iv) from visits to our website.

BlackRock does not sell or disclose to nonaffiliated third parties any nonpublic personal information about its Clients,
except as permitted by law, or as is necessary to respond to regulatory requests or to service Client accounts. These
nonaffiliated third parties are required to protect the confidentiality and security of this information and to use it only
for its intended purpose.

We may share information with our affiliates to service your account or to provide you with information about other
BlackRock products or services that may be of interest to you. In addition, BlackRock restricts access to nonpublic
personal information about its Clients to those BlackRock employees with a legitimate business need for the
information. BlackRock maintains physical, electronic and procedural safeguards that are designed to protect the
nonpublic personal information of its Clients, including procedures relating to the proper storage and disposal of such
information.

Statement of Additional Information

If you would like further information about the Funds, including how the Funds invest, please see the SAI.

For a discussion of the Funds’ policies and procedures regarding the selective disclosure of their portfolio holdings,
please see the SAI.
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Glossary
This glossary contains an explanation of some of the common terms used in this prospectus. For additional
information about the Funds, please see the SAI.

Acquired Fund Fees and Expenses — fees and expenses charged by other investment companies in which a Fund
invests a portion of its assets.

Annual Fund Operating Expenses — expenses that cover the costs of operating a Fund.

Barclays U.S. Aggregate Bond Index — a widely recognized unmanaged market-weighted index, is comprised of
investment-grade corporate bonds rated BBB or better, mortgages and U.S. Treasury and U.S. Government agency
issues with at least one year to maturity.

Barclays U.S. Corporate High Yield 2% Issuer Capped Index — an unmanaged index comprised of issues that meet
the following criteria: at least $150 million par value outstanding; maximum credit rating of Ba1; at least one year to
maturity; and no issuer represents more than 2% of the index.

Barclays U.S. Government/Mortgage Index — measures debt issued by the U.S. Government, and its agencies, as
well as mortgage-backed pass-through securities of Ginnie Mae (GNMA), Fannie Mae and Freddie Mac.

Barclays U.S. Mortgage-Backed Securities Index — a widely recognized unmanaged index that includes the
mortgage-backed pass through securities of the Ginnie Mae, Fannie Mae and Freddie Mac that meet certain maturity
and liquidity criteria.

BofA Merrill Lynch Current 5-Year U.S. Treasury Index — an unmanaged index designed to track the total return of
the current coupon five-year U.S. Treasury bond.

Citigroup Non-U.S. Dollar World Government Bond Index — an unmanaged, market capitalization-weighted index that
tracks 22 government bond indices, excluding the United States.

Citigroup World Government Bond Index (hedged into USD) — a market capitalization weighted bond index consisting
of government bond markets of 23 countries, including the United States.

Contract — the Fund offers its shares only to participating insurance companies. These insurance companies write
variable annuity and/or variable life insurance contracts that allow the contract owner to choose the Fund as an
investment option. The contract owner does not become a Fund shareholder.

Distribution Fees — fees used to support a Fund’s marketing and distribution efforts, such as compensating financial
professionals and other financial intermediaries, advertising and promotion.

FTSE World Index — this unmanaged market capitalization-weighted Index is comprised of 2,949 equities from 47
countries in 4 regions, including the United States.

FTSE World (ex US) Index — an unmanaged, capitalization-weighted index comprised of 2,320 companies in 46
countries, excluding the United States.

Management Fee — a fee paid to BlackRock for managing the Fund.

MSCI All Country World Index — a free float-adjusted market capitalization weighted index, calculated by Morgan
Stanley Capital International, that is designed to measure the equity market performance of developed and emerging
markets. The index consists of 45 country indexes comprising 24 developed and 21 emerging market country indexes.

MSCI All Country World Index Ex-U.S. — is a market capitalization weighted index maintained by MSCI, Inc. that is
designed to provide a broad measure of stock performance throughout the world, with the exception of U.S.-based
companies. The MSCI All Country World Index Ex-U.S. includes both developed and emerging markets.

Other Expenses — include accounting, transfer agency, custody, professional fees and registration fees.

Reference Benchmark — an unmanaged weighted index comprised as follows: 36% of the S&P 500 Index; 24% FTSE
World (ex US) Index; 24% BofA Merrill Lynch Current 5-Year U.S. Treasury Index; and 16% Citigroup Non-US Dollar
World Government Bond Index.
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Russell 1000T Index — an unmanaged broad-based index that measures the performance of the 1,000 largest
companies in the Russell 3000T Index, which represents approximately 92% of the total market capitalization of the
Russell 3000T Index.

Russell 1000T Growth Index — a subset of the Russell 1000T Index that consists of those Russell 1000T securities
with higher price-to-book ratios and higher forecasted growth values.

Russell 1000T Value Index — a subset of the Russell 1000T Index that consists of those Russell 1000T securities
with lower price-to-book ratios and lower expected growth values

Russell 2000T Index — The Russell 2000 Index is a subset of the Russell 3000T Index representing approximately
10% of the total market capitalization of that index. It includes approximately 2000 of the smallest securities based on
a combination of their market cap and current index membership.

S&P 500 Index — this unmanaged index covers 500 leading companies and captures approximately 80% coverage of
available market capitalization. S&P 500 is a registered trademark of The McGraw-Hill Companies.

S&P SmallCap 600 Value Index — a subset of the S&P 600 Index that consists of those stocks in the S&P 600 Index
exhibiting the strongest value characteristics.

Service Fees — fees used to compensate securities dealers and other financial intermediaries for certain shareholder
servicing activities.
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Account Information

The Insurance Companies

Shares of the BlackRock Basic Value V.I. Fund, the BlackRock Capital Appreciation V.I. Fund, the BlackRock Equity
Dividend V.I. Fund, the BlackRock Global Allocation V.I. Fund, the BlackRock Global Opportunities V.I. Fund, the
BlackRock High Yield V.I. Fund, the BlackRock Large Cap Core V.I. Fund, the BlackRock Large Cap Growth V.I. Fund, the
BlackRock Large Cap Value V.I. Fund, the BlackRock Managed Volatility V.I. Fund, the BlackRock Total Return V.I. Fund,
the BlackRock U.S. Government Bond V.I. Fund and the BlackRock Value Opportunities V.I. Fund (each a “Fund” and
collectively the “Funds”) are sold to separate accounts of insurance companies (the “Insurance Companies”) either
directly or indirectly (through other variable insurance funds) to fund certain variable life insurance contracts and/or
variable annuities (the “Contracts”) issued by the Insurance Companies.

Shares of the Funds are owned by the Insurance Companies, not Contract owners. A Contract owner has no direct
interest in the shares of a Fund, but only in the Contract. A Contract is described in the prospectus for that Contract.
That prospectus describes the relationship between changes in the value of shares of a Fund, and the benefits
provided under a Contract. The prospectus for a Contract also describes various fees payable to the Insurance
Company and charges to the separate account made by the Insurance Company with respect to the Contract. Because
shares of the Funds will be sold only to the Insurance Companies for the separate accounts, the terms “you,” “your,”
“shareholder” and “shareholders” in this prospectus refer to the Insurance Companies.

More than one Insurance Company may invest in each Fund. It is possible that a difference may arise among the
interests of Insurance Companies that invest in a Fund or the holders of different types of Contracts — for example, if
applicable state insurance law or Contract owner instructions prevent an Insurance Company from continuing to invest
in a Fund following a change in the Fund’s investment policies, or if different tax laws apply to variable life insurance
contracts and variable annuities. The Funds and the Insurance Companies will attempt to monitor events to prevent
such differences from arising. If a conflict between Insurance Companies occurs, or between life insurance policies
and annuity contracts, however, a Fund may be required to take actions that are adverse to the interests of a
particular Insurance Company and its Contract owners, or to the interests of holders of a particular type of Contract.

How to Buy and Sell Shares

The BlackRock Variable Series Funds, Inc. (the “Company”) is offering through this prospectus Class III Shares in
certain Funds to the Insurance Companies. The price of shares purchased by the Insurance Companies is based on
the next calculation of the per share net asset value of a Fund after an order is placed. The Company may reject any
order to buy shares and may suspend the sale of shares at any time. The Company will redeem all full and fractional
shares of the Funds for cash. The price of redeemed shares is based on the next calculation of net asset value after a
redemption order is placed. The value of shares at the time of redemption may be more or less than the shareholder’s
cost, depending in part on the net asset value of such shares at such time.

Short-Term Trading Policy
The Company’s Board of Directors (the “Board”) has determined that the interests of long-term shareholders and a
Fund’s ability to manage its investments may be adversely affected when shares are repeatedly bought, sold or
exchanged in response to short-term market fluctuations — also known as “market timing.” The Funds are not
designed for market timing organizations or other entities using programmed or frequent purchases and sales or
exchanges. The exchange privilege is not intended as a vehicle for short-term trading. Excessive purchase and sale or
exchange activity may interfere with portfolio management, increase expenses and taxes and may have an adverse
effect on the performance of a Fund and its returns to shareholders. For example, large flows of cash into and out of a
Fund may require the management team to allocate a significant amount of assets to cash or other short-term
investments or sell securities, rather than maintaining such assets in securities selected to achieve a Fund’s
investment objective. Frequent trading may cause a Fund to sell securities at less favorable prices, and transaction
costs, such as brokerage commissions, can reduce a Fund’s performance.
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A fund’s investment in non-U.S. securities is subject to the risk that an investor may seek to take advantage of a delay
between the change in value of such fund’s portfolio securities and the determination of the fund’s net asset value as
a result of different closing times of U.S. and non-U.S. markets by buying or selling fund shares at a price that does
not reflect their true value. A similar risk exists for funds that invest in securities of small capitalization companies,
securities of issuers located in emerging markets or high yield securities (“junk bonds”) that are thinly traded and
therefore may have actual values that differ from their market prices. This short-term arbitrage activity can reduce the
return received by long-term shareholders. Each Fund will seek to eliminate these opportunities by using fair value
pricing, as described in “Management of the Funds — Valuation of Fund Investments” below.

The Funds discourage market timing and seeks to prevent frequent purchases and sales or exchanges of Fund shares
that it determines may be detrimental to the Fund or long-term shareholders. The Board has approved the policies
discussed below to seek to deter market timing activity. The Board has not adopted any specific numerical restrictions
on purchases, sales and exchanges of Fund shares because certain legitimate strategies will not result in harm to a
Fund or shareholders.

If as a result of its own investigation, information provided by a financial intermediary or other third party, or otherwise,
a Fund believes, in its sole discretion, that your short-term trading is excessive or that you are engaging in market
timing activity, it reserves the right to reject any specific purchase or exchange order. If a Fund rejects your purchase or
exchange order, you will not be able to execute that transaction, and such Fund will not be responsible for any losses
you therefore may suffer. For transactions placed directly with a Fund, such Fund may consider the trading history of
accounts under common ownership or control for the purpose of enforcing these policies. Transactions placed through
the same financial intermediary on an omnibus basis may be deemed part of a group for the purpose of this policy and
may be rejected in whole or in part by a Fund. Certain accounts, such as omnibus accounts and accounts at financial
intermediaries, however, include multiple investors and such accounts typically provide a Fund with net purchase or
redemption and exchange requests on any given day where purchases, redemptions and exchanges of shares are
netted against one another and the identity of individual purchasers, redeemers and exchangers whose orders are
aggregated may not be known by a Fund. While the Funds monitor for market timing activity, the Funds may be unable
to identify such activities because the netting effect in omnibus accounts often makes it more difficult to locate and
eliminate market timers from the Funds. BlackRock Investments, LLC (the “Distributor”) has entered into agreements
with respect to financial professionals, and other financial intermediaries that maintain omnibus accounts with the
Transfer Agent pursuant to which such financial professionals and other financial intermediaries undertake to
cooperate with the Distributor in monitoring purchase, exchange and redemption orders by their customers in order to
detect and prevent short-term or excessive trading in the Funds’ shares through such accounts. Identification of
market timers may also be limited by operational systems and technical limitations. In the event that a financial
intermediary is determined by a Fund to be engaged in market timing or other improper trading activity, the Funds’
Distributor may terminate such financial intermediary’s agreement with the Distributor, suspend such financial
intermediary’s trading privileges or take other appropriate actions.

There is no assurance that the methods described above will prevent market timing or other trading that may be
deemed abusive.

The Funds may from time to time use other methods that they believe are appropriate to deter market timing or other
trading activity that may be detrimental to the Funds or long-term shareholders.

Rule 12b-1 Fees for Class III Shares

The Company has adopted a plan under Rule 12b-1 of the Investment Company Act of 1940, as amended (the “Plan”)
that allows a Fund to pay distribution fees to each of the participating Insurance Companies for the sale and
distribution of its Class III Shares. Because these fees are paid out of a Fund’s assets on an on-going basis, over time
these fees will increase the cost of your investment and may cost you more than paying other types of sales charges.
Class III shareholders have no other purchase option. The amount of the distribution fee payable under the plan equals
0.25% of the average daily net asset value of the Class III Shares of a Fund held by the participating Insurance
Company.

The distribution fee may be used to pay the participating Insurance Companies for distribution services provided in
connection with the sale of Class III Shares. The distribution fee may also be used to pay Insurance Companies and
other financial intermediaries (“Service Organizations”) for sales support services and related expenses.

In addition to, rather than in lieu of, distribution fees that a Fund may pay to a Service Organization pursuant to a Plan
and fees the Fund pays to its transfer agent, if approved by the Board, BlackRock, on behalf of the Funds, may enter
into non-Plan agreements with a Service Organization pursuant to which a Fund will pay a Service Organization for
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administrative, networking, recordkeeping, subtransfer agency and shareholder services. These non-Plan payments are
based on a percentage of the average daily net assets of Fund shareholders serviced by a Service Organization. The
aggregate amount of these payments may be substantial.

BlackRock, the Distributor and their affiliates may make payments relating to distribution and sales support activities
to Service Organizations out of their past profits or other sources available to them (and not as an additional charge to
the Funds). From time to time, BlackRock, the Distributor and their affiliates may compensate affiliated and unaffiliated
Service Organizations for the sale and distribution of shares of the Funds. These payments would be in addition to the
Fund payments described above, if approved by the Board, and may be a fixed dollar amount, may be based on the
number of customer accounts maintained by the Service Organization, or may be based on a percentage of the value
of shares sold to, or held by, customers of the Service Organization. The aggregate amount of these payments by
BlackRock, the Distributor and their affiliates may be substantial. Payments by BlackRock may include amounts that
are sometimes referred to as “revenue sharing” payments. In some circumstances, these revenue sharing payments
may create an incentive for a Service Organization, its employees or associated persons to recommend or sell shares
of the Funds to you. Please contact your Service Organization for details about payments it may receive from the Funds
or from BlackRock, the Distributor or their affiliates. For more information, see the Statement of Additional Information
(the “SAI”).
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Management of the Funds

BlackRock

BlackRock, each Fund’s investment adviser, manages each Fund’s investments and its business operations subject to
the oversight of the Board of each of the Funds. While BlackRock is ultimately responsible for the management of the
Funds, it is able to draw upon the trading, research and expertise of its asset management affiliates for portfolio
decisions and management with respect to certain portfolio securities. BlackRock is an indirect, wholly owned
subsidiary of BlackRock, Inc.

BlackRock, a registered investment adviser, was organized in 1994 to perform advisory services for investment
companies. BlackRock Financial Management, Inc. (“BFM”), BlackRock Investment Management, LLC (“BIM”),
BlackRock International Limited (“BIL”), BlackRock (Singapore) Limited (“BRS”) and BlackRock Asset Management
North Asia Limited (“BNA”) are registered investment advisers organized in 1994, 1999, 1995, 2000 and 1998,
respectively. BlackRock and its affiliates had approximately $4.401 trillion in investment company and other portfolio
assets under management as of March 31, 2014.

Each Fund has entered into a management agreement (the “Management Agreement”) with BlackRock. Under the
Management Agreement, BlackRock receives for its services to the Funds a fee at an annual rate described below. The
fee is computed daily on a Fund-by-Fund basis and payable monthly.

BlackRock Basic Value V.I. Fund

Portion of Average Daily Value of Net Assets Management Fee

Not exceeding $1 billion 0.60%

In excess of $1 billion but not more than $3 billion 0.56%

In excess of $3 billion but not more than $5 billion 0.54%

In excess of $5 billion but not more than $10 billion 0.52%

In excess of $10 billion 0.51%

BlackRock Capital Appreciation V.I. Fund

Portion of Average Daily Value of Net Assets Management Fee

Not exceeding $1 billion 0.65%

In excess of $1 billion but not more than $3 billion 0.61%

In excess of $3 billion but not more than $5 billion 0.59%

In excess of $5 billion but not more than $10 billion 0.57%

In excess of $10 billion 0.55%

BlackRock Equity Dividend V.I. Fund

Portion of Average Daily Value of Net Assets Management Fee

Not exceeding $1 billion 0.60%

In excess of $1 billion but not more than $3 billion 0.56%

In excess of $3 billion but not more than $5 billion 0.54%

In excess of $5 billion but not more than $10 billion 0.52%

In excess of $10 billion 0.51%
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BlackRock Global Allocation V.I. Fund

Portion of Average Daily Value of Net Assets Management Fee

Not exceeding $6 billion 0.65%

In excess of $6 billion but not more than $8 billion 0.61%

In excess of $8 billion but not more than $10 billion 0.59%

In excess of $10 billion but not more than $15 billion 0.57%

In excess of $15 billion 0.55%

BlackRock Global Opportunities V.I. Fund

Portion of Average Daily Value of Net Assets Management Fee

Not exceeding $1 billion 0.75%

In excess of $1 billion but not more than $3 billion 0.71%

In excess of $3 billion but not more than $5 billion 0.68%

In excess of $5 billion but not more than $10 billion 0.65%

In excess of $10 billion 0.64%

BlackRock Large Cap Core V.I. Fund

Portion of Average Daily Value of Net Assets Management Fee

Not exceeding $250 million 0.500%

In excess of $250 million but not exceeding $300 million 0.450%

In excess of $300 million but not exceeding $400 million 0.425%

In excess of $400 million 0.400%

BlackRock Large Cap Growth V.I. Fund

Portion of Average Daily Value of Net Assets Management Fee

Not exceeding $1 billion 0.65%

In excess of $1 billion but not more than $3 billion 0.61%

In excess of $3 billion but not more than $5 billion 0.59%

In excess of $5 billion but not more than $10 billion 0.57%

In excess of $10 billion 0.55%

BlackRock Large Cap Value V.I. Fund

Portion of Average Daily Value of Net Assets Management Fee

Not exceeding $1 billion 0.75%

In excess of $1 billion but not more than $3 billion 0.71%

In excess of $3 billion but not more than $5 billion 0.68%

In excess of $5 billion but not more than $10 billion 0.65%

In excess of $10 billion 0.64%

For BlackRock Large Cap Value V.I. Fund, BlackRock has agreed to voluntarily waive 0.10% of its management fee
payable by the Fund. This voluntary waiver may be reduced or discontinued at any time without notice.
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BlackRock Managed Volatility V.I. Fund

Portion of Average Daily Value of Net Assets Management Fee

Not exceeding $1 billion 0.55%

In excess of $1 billion but not more than $3 billion 0.52%

In excess of $3 billion but not more than $5 billion 0.50%

In excess of $5 billion but not more than $10 billion 0.48%

In excess of $10 billion 0.47%

BlackRock U.S. Government Bond V.I. Fund

Portion of Average Daily Value of Net Assets Management Fee

Not exceeding $1 billion 0.50%

In excess of $1 billion but not more than $3 billion 0.47%

In excess of $3 billion but not more than $5 billion 0.45%

In excess of $5 billion but not more than $10 billion 0.44%

In excess of $10 billion 0.43%

BlackRock Value Opportunities V.I. Fund

Portion of Average Daily Value of Net Assets Management Fee

Not exceeding $1 billion 0.75%

In excess of $1 billion but not more than $3 billion 0.71%

In excess of $3 billion but not more than $5 billion 0.68%

In excess of $5 billion but not more than $10 billion 0.65%

In excess of $10 billion 0.64%

BlackRock High Yield V.I. Fund and BlackRock Total Return V.I. Fund

Management Fee

Portion of Aggregate Average Daily Value of Net Assets of Both Funds:

BlackRock
High Yield
V.I. Fund

BlackRock
Total Return

V.I. Fund

Not exceeding $250 million 0.55% 0.50%

In excess of $250 million but not exceeding $500 million 0.50% 0.45%

In excess of $500 million but not exceeding $750 million 0.45% 0.40%

In excess of $750 million 0.40% 0.35%

The fee rates for the BlackRock High Yield V.I. Fund and BlackRock Total Return V.I. Fund is applied to the average
daily net assets of each Fund, with the reduced rates shown above applicable to portions of the assets of each Fund
to the extent that the aggregate average daily net assets of the BlackRock High Yield V.I. Fund and the BlackRock Total
Return V.I. Fund combined exceed $250 million, $500 million and $750 million (each such amount being a
“breakpoint level”). The portion of the assets of a Fund to which the rate at each breakpoint level applies will be
determined on a “uniform percentage” basis. The uniform percentage applicable to a breakpoint level is determined by
dividing the amount of the aggregate average daily net assets of the combined Funds that falls within that breakpoint
level by the aggregate average daily net assets of the combined Funds. The amount of the fee for a Fund at each
breakpoint level is determined by multiplying the average daily net assets of that Fund by the uniform percentage
applicable to that breakpoint level and multiplying the product by the advisory fee rate.
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BlackRock has contractually agreed to cap net expenses (excluding (i) interest, taxes, dividends tied to short sales,
brokerage commissions, and other expenditures which are capitalized in accordance with generally accepted accounting
principles; (ii) expenses incurred directly or indirectly by a Fund as a result of investments in other investment companies
and pooled investment vehicles; (iii) other expenses attributable to, and incurred as a result of, a Fund’s investments; and
(iv) other extraordinary expenses (including litigation expenses) not incurred in the ordinary course of a Fund’s business, if
any), of each share class of certain Funds at the levels shown below. (Items (i), (ii), (iii) and (iv) in the preceding sentence
are referred to in this prospectus as “Dividend Expense, Interest Expense, Acquired Fund Fees and Expenses and certain
other Fund expenses.”) To achieve these expense caps, BlackRock has agreed to waive or reimburse fees or expenses if
these operating expenses exceed a certain limit.

With respect to Class III shares of each fund, as set forth in the table below, BlackRock has i) contractually agreed to
waive and/or reimburse fees and/or expenses in order to limit Total Annual Fund Operating Expenses After Fee
Waivers and/or Expense Reimbursements; and ii) contractually agreed to reimburse fees in order to limit operational
and recordkeeping fees to the amounts noted in the table below.

Contractual Caps1 on Total
Annual Fund Operating
Expenses* (excluding

Dividend Expense,
Interest Expense,

Acquired Fund Fees and
Expenses and certain
other Fund expenses)

Contractual Caps1 on fees
paid by Fund for
Operational and

Recordkeeping Services

Basic Value V.I. Fund 1.50% 0.09%

Capital Appreciation V.I. Fund 1.50% 0.08%

Equity Dividend V.I. Fund 1.50% 0.00%

Global Allocation V.I. Fund 1.50% 0.07%

Global Opportunities V.I. Fund 1.50% 0.00%

High Yield V.I. Fund 1.50% 0.05%

Large Cap Core V.I. Fund 1.50% 0.08%

Large Cap Growth V.I. Fund 1.50% 0.07%

Large Cap Value V.I. Fund 1.50% 0.11%

Managed Volatility V.I. Fund2 1.50% 0.00%

Total Return V.I. Fund 1.50% 0.06%

U.S. Government Bond V.I. Fund 1.50% 0.06%

Value Opportunities V.I. Fund 1.50% 0.01%

* As a percentage of average daily net assets and based on current fees.
1 The contractual caps are in effect until May 1, 2015. The contractual agreement may be terminated, with respect to each Fund, upon 90 days

notice by a majority of the non-interested directors of the Fund or by a vote of a majority of the outstanding voting securities of the Fund.
2 For the fiscal year ended December 31, 2013, there were no Class III Shares outstanding.

With respect to each Fund, BlackRock has voluntarily agreed to waive its management fees by the amount of advisory
fees the Fund pays to BlackRock indirectly through its investment in affiliated money market funds.
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For the fiscal year ended December 31, 2013, BlackRock received a fee, net of applicable waivers, at the annual rate
of each Fund’s average daily net assets as described below.

Fund Name Management Fee

Basic Value V.I. Fund 0.60%

Capital Appreciation V.I. Fund 0.65%

Equity Dividend V.I. Fund 0.60%

Global Allocation V.I. Fund 0.62%

Global Opportunities V.I. Fund 0.75%

High Yield V.I. Fund 0.54%

Large Cap Core V.I. Fund 0.46%

Large Cap Growth V.I. Fund 0.65%

Large Cap Value V.I. Fund 0.65%

Managed Volatility V.I. Fund 0.21%1

Total Return V.I. Fund 0.49%

U.S. Government Bond V.I. Fund 0.50%

Value Opportunities V.I. Fund 0.75%

1 For the fiscal year ended December 31, 2013, there were no Class III Shares outstanding.

BlackRock has entered in a sub-advisory agreement with BFM, an affiliate of BlackRock. Under the sub-advisory agreement,
BlackRock pays BFM a monthly fee for services it provides at an annual rate equal to a percentage of the management
fee paid to BlackRock under the Management Agreement. BFM is responsible for the day-to-day management of the
High Yield V.I. Fund, the Total Return V.I. Fund and the U.S. Government Bond V.I. Fund and a portion of the Managed
Volatility V.I. Fund.

BlackRock has entered into a sub-advisory agreement with BIM, an affiliate of BlackRock. Under the sub-advisory
agreement, BlackRock pays BIM a monthly fee for services it provides at an annual rate equal to a percentage of the
management fee paid to BlackRock under the Management Agreement. BIM is responsible for the day-to-day
management of the Basic Value V.I. Fund, Capital Appreciation V.I. Fund, Global Allocation V.I. Fund, Global
Opportunities V.I. Fund, Large Cap Core V.I. Fund, Large Cap Growth V.I. Fund, Large Cap Value V.I. Fund, Value
Opportunities V.I. Fund and Equity Dividend V.I. Fund.

BlackRock has entered into a sub-advisory agreement with BIL, an affiliate of BlackRock. Under the sub-advisory
agreement, BlackRock pays BIL a monthly fee for services it provides at an annual rate equal to a percentage of the
management fee paid to BlackRock under the Management Agreement. BIL is responsible for the day-to-day
management of a portion of the Managed Volatility V.I. Fund. Prior to July 1, 2013, BIL was a sub-adviser to Global
Allocation V.I. Fund and received for its services a fee from BlackRock equal to a percentage of the management fee
paid to BlackRock under the Management Agreement.

BlackRock has entered into a sub-advisory agreement with BNA, an affiliate of BlackRock. Under the sub-advisory
agreement, BlackRock pays BNA a monthly fee for services it provides at an annual rate equal to a percentage of the
management fee paid to BlackRock under the Management Agreement. BNA is responsible for the day-to-day
management of a portion of the Managed Volatility V.I. Fund. Effective March 21, 2014, BNA replaced BlackRock
(Hong Kong) Limited as a sub-adviser of the Fund. Prior to March 21, 2014, BlackRock (Hong Kong) Limited was a
sub-adviser to the Managed Volatility V.I. Fund and received for its services a fee from BlackRock equal to a
percentage of the management fee paid to BlackRock under the Management Agreement.

BlackRock has entered into a sub-advisory agreement with BRS, an affiliate of BlackRock. Under the sub-advisory
agreement, BlackRock pays BRS a monthly fee for services it provides at an annual rate equal to a percentage of the
management fee paid to BlackRock under the Management Agreement. BRS is responsible for the day-to-day
management of a portion of the Managed Volatility V.I. Fund.

A discussion of the basis for the Board’s approval of the Management Agreement with BlackRock and each
sub-advisory agreement between BlackRock and each sub-adviser (other than the sub-advisory agreement with BNA) is
included in each Fund’s semi-annual report for the fiscal period ended June 30, 2013. A discussion regarding the
basis for the Board’s approval of the sub-advisory agreement with BNA will be available in the Fund’s semi-annual
report for the period ended June 30, 2014.
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From time to time, a manager, analyst, or other employee of BlackRock or its affiliates may express views regarding a
particular asset class, company, security, industry, or market sector. The views expressed by any such person are the
views of only that individual as of the time expressed and do not necessarily represent the views of BlackRock or any
other person within the BlackRock organization. Any such views are subject to change at any time based upon market
or other conditions and BlackRock disclaims any responsibility to update such views. These views may not be relied on
as investment advice and, because investment decisions for a Fund are based on numerous factors, may not be relied
on as an indication of trading intent on behalf of a Fund.

Legal Proceedings. On February 21, 2014, a lawsuit was filed in the United States District Court for the District of
New Jersey by Owen Clancy and Jack Hornstein, purported investors in the BlackRock Global Allocation Fund, Inc.
(“Global Allocation”), against BlackRock, BlackRock Investment Management, LLC and BlackRock International Limited
(collectively, the “Defendants”) for alleged violations of Section 36(b) of the Investment Company Act (the “Clancy
Complaint”). The Clancy Complaint purports to be brought derivatively on behalf of Global Allocation. The Clancy
Complaint alleges that the Defendants breached their fiduciary duties under the Investment Company Act by charging
excessive investment advisory fees, and that the investment advisory agreement between Global Allocation and
BlackRock is unenforceable under Section 47(b) of the Investment Company Act. The plaintiffs seek injunctive relief,
rescission of the investment advisory agreement and compensatory damages, including repayment to Global Allocation
of all allegedly excessive investment advisory fees paid by Global Allocation from one year prior to the filing of the
lawsuit plus lost investment returns on those amounts and interest. The Defendants believe the claims in the Clancy
Complaint are without merit and intend to vigorously defend the action.

On March 28, 2014, a lawsuit was filed in the United States District Court for the District of New Jersey by Brendan
Foote, in his capacity as trustee on behalf of the Separate Property TR U/A DTD 10-26-12, a purported investor in
Global Allocation, against BlackRock (the “Foote Complaint”). The Foote Complaint purports to be brought derivatively
on behalf of Global Allocation. The Foote Complaint alleges that BlackRock breached its fiduciary duties by charging
excessive investment advisory fees, in alleged violation of Section 36(b) of the Investment Company Act. The plaintiff
seeks injunctive and declaratory relief, rescission of the investment advisory agreement and compensatory damages,
including repayment to Global Allocation of all allegedly excessive investment advisory fees paid by Global Allocation
from one year prior to the filing of the lawsuit. BlackRock believes the claims in the Foote Complaint are without merit
and intends to vigorously defend the action.

On April 3, 2014, a lawsuit was filed in the United States District Court for the District of New Jersey by Amy Fox, a
purported investor in the BlackRock Equity Dividend Fund (“Equity Dividend”), against BlackRock (the “Fox Complaint”).
The Fox Complaint purports to be brought derivatively on behalf of Equity Dividend. The Fox Complaint alleges that
BlackRock breached its fiduciary duties by charging excessive investment advisory fees, in alleged violation of Section
36(b) of the Investment Company Act. The plaintiff seeks injunctive and declaratory relief, rescission of the investment
advisory agreement and compensatory damages, including repayment to Equity Dividend of all allegedly excessive
investment advisory fees paid by Equity Dividend from one year prior to the filing of the lawsuit. BlackRock believes the
claims in the Fox Complaint are without merit and intends to vigorously defend the action.
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Portfolio Manager Information

Information regarding the portfolio managers of each Fund is set forth below. Further information regarding the
portfolio managers, including other accounts managed, compensation, ownership of Fund shares, and possible
conflicts of interest, is available in the Funds’ SAI.

BlackRock Basic Value V.I. Fund
The Fund is managed by Bartlett Geer, CFA and Carrie King, who are jointly and primarily responsible for the day-to-day
management of the Fund. Mr. Geer is the senior portfolio manager and Ms. King is the associate portfolio manager.

Portfolio Manager Primary Role Since Title and Recent Biography

Bartlett Geer, CFA Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2012 Managing Director of BlackRock, Inc. since
2012; Managing Director and Portfolio Manager
of the Putnam Equity Income Fund and US Large
Cap Value institutional equity portfolios at
Putnam Investments from 2000 to 2012.

Carrie King Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2009 Managing Director of BlackRock, Inc. since
2010; Director of BlackRock, Inc. from 2007 to
2010; Vice President of BlackRock, Inc. in
2006.

BlackRock Capital Appreciation V.I. Fund
The Fund is managed by Lawrence Kemp, who is primarily responsible for the day-to-day management of the Fund.

Portfolio Manager Primary Role Since Title and Recent Biography

Lawrence Kemp Primarily responsible for the day-to-
day management of the Fund’s
portfolio, including setting the
Fund’s overall investment strategy
and overseeing the management of
the Fund.

2013 Managing Director of BlackRock, Inc. since
2012; Prior to joining BlackRock, Inc., Mr. Kemp
was a Managing Director at UBS Global Asset
Management.

BlackRock Equity Dividend V.I. Fund
The Fund is managed by Robert M. Shearer, CFA, Kathleen M. Anderson and David J. Cassese, CFA, who are jointly
and primarily responsible for the day-to-day management of the Fund.

Portfolio Manager Primary Role Since Title and Recent Biography

Robert M. Shearer, CFA Jointly and primarily responsible for
the day-to-day management of the
Fund, including setting the Fund’s
overall investment strategy and
overseeing the management of
the Fund.

2010 Managing Director of BlackRock, Inc. since
2006; Managing Director of Merrill Lynch
Investment Managers, L.P. (“MLIM”) from 2000
to 2006.

Kathleen M. Anderson Jointly and primarily responsible for
the day-to-day management of the
Fund, including setting the Fund’s
overall investment strategy and
overseeing the management of
the Fund.

2001 Managing Director of BlackRock, Inc. since
2007; Director of BlackRock, Inc. in 2006;
Director of MLIM from 2000 to 2006.

David J. Cassese, CFA Jointly and primarily responsible for
the day-to-day management of the
Fund, including setting the Fund’s
overall investment strategy and
overseeing the management of
the Fund.

2011 Director of BlackRock, Inc. since 2011; Senior
Vice President of Oppenheimer Capital from
2008 to 2011; Vice President of Oppenheimer
Capital from 2005 to 2007.

III-11

BRIVC-299



BlackRock Global Allocation V.I. Fund
The Fund is managed by Dennis Stattman, CFA, Dan Chamby, CFA and Aldo Roldan, PhD, who are jointly and primarily
responsible for the management of the Fund.

Portfolio Manager Primary Role Since Title and Recent Biography

Dennis Stattman, CFA Jointly and primarily responsible for
the management of the Fund’s
portfolio, including setting the
Fund’s overall investment strategy
and overseeing the management of
the Fund.

2001 Managing Director of BlackRock, Inc. since
2006 and Head of BlackRock Global Allocation
team.

Dan Chamby, CFA Jointly and primarily responsible for
the management of the Fund’s
portfolio, including setting the
Fund’s overall investment strategy
and overseeing the management of
the Fund.

2003 Managing Director of BlackRock, Inc. since
2007; Director of BlackRock, Inc. in 2006.

Aldo Roldan, PhD Jointly and primarily responsible for
the management of the Fund’s
portfolio, including setting the
Fund’s overall investment strategy
and overseeing the management of
the Fund.

2006 Managing Director of BlackRock, Inc. since
2008; Director of BlackRock, Inc. from 2006 to
2007.

BlackRock Global Opportunities V.I. Fund
The Fund is managed by Thomas Callan, CFA, Ian Jamieson, CFA and Nigel Hart, CFA, who are jointly and primarily
responsible for the day-to-day management of the Fund.

Portfolio Manager Primary Role Since Title and Recent Biography

Thomas Callan, CFA Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2008 Managing Director of BlackRock, Inc. since
1998; Head of BlackRock’s Global Opportunities
equity team.

Ian Jamieson, CFA Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2011 Managing Director of BlackRock, Inc. since
2012; Director of BlackRock, Inc. from 2007 to
2011; Vice President of BlackRock, Inc. from
2004 to 2006.

Nigel Hart, CFA Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2012 Managing Director of BlackRock, Inc. since
2012; Managing Partner and Portfolio Manager
of ReachCapital Management LP from 2000 to
2010.
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BlackRock High Yield V.I. Fund
The Fund is managed by James Keenan, CFA, Mitchell Garfin, CFA, David Delbos and Derek Schoenhofen, who are
jointly and primarily responsible for the day-to-day management of the Fund.

Portfolio Manager Primary Role Since Title and Recent Biography

James Keenan, CFA Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2007 Managing Director of BlackRock, Inc. since
2008 and Head of the Leveraged Finance
Portfolio team; Director of BlackRock, Inc. from
2006 to 2007.

Mitchell Garfin, CFA Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2009 Managing Director of BlackRock, Inc. since
2009; Director of BlackRock, Inc. from 2005 to
2008.

David Delbos Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2014 Managing Director of BlackRock, Inc. since
2012; Director of BlackRock, Inc. from 2007 to
2011; Vice President of BlackRock, Inc. from
2005 to 2006.

Derek Schoenhofen Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2009 Director of BlackRock, Inc. since 2006; Vice
President of BlackRock, Inc. from 2000 to
2005.

BlackRock Large Cap Core V.I. Fund, BlackRock Large Cap Growth V.I. Fund and BlackRock Large Cap
Value V.I. Fund
Each Fund is managed by Peter Stournaras, CFA, who is primarily responsible for the day-to-day management of each
Fund.

Portfolio Manager Primary Role Since Title and Recent Biography

Peter Stournaras, CFA Primarily responsible for the day-to-
day management of each Fund’s
portfolio, including setting each
Fund’s overall investment strategy
and overseeing the management of
the Funds.

2010 Managing Director of BlackRock, Inc. since
2010; Director at Northern Trust Company from
2006 to 2010; Portfolio Manager at Smith
Barney/Legg Mason from 2005 to 2006;
Director at Citigroup Asset Management from
1998 to 2005.
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BlackRock Managed Volatility V.I. Fund
The Fund is managed by Philip Green, Sunder Ramkumar, CFA, and Justin Christofel, CFA, who are jointly and primarily
responsible for the day-to-day management of the Fund.

Portfolio Manager Primary Role Since Title and Recent Biography

Philip Green Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2008 Managing Director of BlackRock, Inc. since
2006.

Sunder Ramkumar, CFA Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2013 Managing Director of BlackRock, Inc. since
2013; Director of BlackRock, Inc. from 2009 to
2012; Principal at Barclays Global Investors
(“BGI”) from 2007 to 2009.

Justin Christofel, CFA Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2013 Director of BlackRock, Inc. since 2013; Vice
President of BlackRock, Inc. from 2010 to
2013; Associate of BlackRock, Inc. from 2008
to 2010; Analyst of BlackRock, Inc. from 2007
to 2008.

BlackRock Total Return V.I. Fund
The Fund is managed by Rick Rieder and Bob Miller, who are jointly and primarily responsible for the day-to-day
management of the Fund.

Portfolio Manager Primary Role Since Title and Recent Biography

Rick Rieder Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2010 Chief Investment Officer of Fixed Income,
Fundamental Portfolios of BlackRock, Inc., and
Head of its Global Credit Business and Credit
Strategies and Multi-Sector and Mortgage
Groups since 2010; Managing Director of
BlackRock, Inc. since 2009; President and Chief
Executive Officer of R3 Capital Partners from
2008 to 2009; Managing Director of Lehman
Brothers from 1994 to 2008.

Bob Miller Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2011 Managing Director of BlackRock, Inc. since
2011; Co-Founder and Partner of Round Table
Investment Management Company from 2007 to
2009; Managing Director of Bank of America
from 1999 to 2007.

BlackRock U.S. Government Bond V.I. Fund
The Fund is managed by Bob Miller and Matthew Kraeger, who are jointly and primarily responsible for the day-to-day
management of the Fund.

Portfolio Manager Primary Role Since Title and Recent Biography

Bob Miller Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2012 Managing Director of BlackRock, Inc. since
2011; Co-Founder and Partner of Round Table
Investment Management Company from 2007 to
2009; Managing Director of Bank of America
from 1999 to 2007.

Matthew Kraeger Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2012 Director of BlackRock, Inc. since 2009; Vice
President of BlackRock, Inc. from 2006 to
2008.
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BlackRock Value Opportunities V.I. Fund
The Fund is managed by John Coyle, CFA and Murali Balaraman, CFA, who are jointly and primarily responsible for the
day-to-day management of the Fund.

Portfolio Manager Primary Role Since Title and Recent Biography

John Coyle, CFA Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2009 Managing Director of BlackRock, Inc. since
2009; Director of BlackRock, Inc. from 2006 to
2008; Director of Merrill Lynch Investment
Managers, L.P. (“MLIM”) in 2006.

Murali Balaraman, CFA Jointly and primarily responsible for
the day-to-day management of the
Fund’s portfolio, including setting
the Fund’s overall investment
strategy and overseeing the
management of the Fund.

2009 Managing Director of BlackRock, Inc. since
2009; Director of BlackRock, Inc. from 2006 to
2008; Director of MLIM in 2006.

Conflicts of Interest

The investment activities of BlackRock and its affiliates (including BlackRock, Inc. and PNC Financial Services Group, Inc.
and their affiliates, directors, partners, trustees, managing members, officers and employees (collectively, the “Affiliates”))
in the management of, or their interest in, their own accounts and other accounts they manage, may present conflicts of
interest that could disadvantage the Funds and their shareholders. BlackRock and its Affiliates provide investment
management services to other funds and discretionary managed accounts that follow investment programs similar to that
of the Funds. BlackRock and its Affiliates are involved worldwide with a broad spectrum of financial services and asset
management activities and may engage in the ordinary course of business in activities in which their interests or the
interests of their clients may conflict with those of a Fund. One or more Affiliates act or may act as an investor, investment
banker, research provider, investment manager, financier, advisor, market maker, trader, prime broker, lender, agent and
principal, and have other direct and indirect interests, in securities, currencies and other instruments in which a Fund
directly and indirectly invests. Thus, it is likely that a Fund will have multiple business relationships with and will invest in,
engage in transactions with, make voting decisions with respect to, or obtain services from entities for which an Affiliate
performs or seeks to perform investment banking or other services. One or more Affiliates may engage in proprietary
trading and advise accounts and funds that have investment objectives similar to those of a Fund and/or that engage in and
compete for transactions in the same types of securities, currencies and other instruments as a Fund. The trading activities
of these Affiliates are carried out without reference to positions held directly or indirectly by a Fund and may result in an
Affiliate having positions that are adverse to those of a Fund. No Affiliate is under any obligation to share any investment
opportunity, idea or strategy with a Fund. As a result, an Affiliate may compete with a Fund for appropriate investment
opportunities. The results of a Fund’s investment activities, therefore, may differ from those of an Affiliate and of other
accounts managed by an Affiliate, and it is possible that a Fund could sustain losses during periods in which one or more
Affiliates and other accounts achieve profits on their trading for proprietary or other accounts. The opposite result is also
possible. In addition, a Fund may, from time to time, enter into transactions in which an Affiliate or its other clients have an
adverse interest. Furthermore, transactions undertaken by Affiliate-advised clients may adversely impact a Fund.
Transactions by one or more Affiliate-advised clients or BlackRock may have the effect of diluting or otherwise
disadvantaging the values, prices or investment strategies of a Fund. A Fund’s activities may be limited because of
regulatory restrictions applicable to one or more Affiliates, and/or their internal policies designed to comply with such
restrictions. In addition, a Fund may invest in securities of companies with which an Affiliate has or is trying to develop
investment banking relationships or in which an Affiliate has significant debt or equity investments. A Fund also may invest
in securities of companies for which an Affiliate provides or may someday provide research coverage. An Affiliate may have
business relationships with and purchase or distribute or sell services or products from or to distributors, consultants or
others who recommend a Fund or who engage in transactions with or for a Fund, and may receive compensation for such
services. A Fund may also make brokerage and other payments to Affiliates in connection with a Fund’s portfolio
investment transactions.

Under a securities lending program approved by the Board, the Funds have retained an Affiliate of BlackRock to serve
as the securities lending agent for the funds to the extent that the Funds participate in the securities lending program.
For these services, the lending agent will receive a fee from the Funds, including a fee based on the returns earned on
the Funds’ investment of the cash received as collateral for the loaned securities. In addition, one or more Affiliates
may be among the entities to which the Funds may lend its portfolio securities under the securities lending program.
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The activities of Affiliates may give rise to other conflicts of interest that could disadvantage the Funds and their
shareholders. BlackRock has adopted policies and procedures designed to address these potential conflicts of
interest. See the SAI for further information.

Valuation of Fund Investments

When an Insurance Company purchases shares, the Insurance Company pays the net asset value. This is the offering
price. Shares are also redeemed at their net asset value. Each Fund calculates its net asset value of each class of its
shares (generally by using market quotations) each day the New York Stock Exchange (“NYSE”) is open, as of the close
of business on the NYSE, based on prices at the time of closing. The NYSE generally closes at 4:00 p.m. Eastern
time. The net asset value used in determining your share price is the next one calculated after your purchase or
redemption order is placed. Each Business day, the Funds’ net asset values are transmitted electronically to the
Insurance Companies that use the Funds as underlying investment options for Contracts.

The Funds’ assets and liabilities are valued primarily on the basis of market quotations. Equity investments and other
instruments for which market quotations are readily available are valued at market value, which is generally
determined using the last reported sale price on the exchange or market on which the security or instrument is
primarily traded at the time of valuation. The Funds value fixed income portfolio securities and non-exchange traded
derivatives using market prices provided directly from one or more broker-dealers, market makers, or independent
third-party pricing services, which may use matrix pricing and valuation models to derive values, each in accordance
with valuation procedures approved by the Board. Short-term debt securities with remaining maturities of sixty days or
less are valued on the basis of amortized cost.

Foreign currency exchange rates are generally determined as of the close of business on the NYSE. Foreign securities
owned by the Funds may trade on weekends or other days when a Fund does not price its shares. As a result, the
Funds’ net asset value may change on days when you will not be able to purchase or redeem a Fund’s shares.
Generally, trading in foreign securities, U.S. government securities and money market instruments, and certain fixed
income securities is substantially completed each day at various times prior to the close of business on the NYSE. The
values of such securities used in computing the net asset value of a Fund’s shares are determined as of such times.

When market quotations are not readily available or are not believed by BlackRock to be reliable, a Fund’s investments
are valued at fair value. Fair value determinations are made by BlackRock in accordance with procedures approved by
the Board. BlackRock may conclude that a market quotation is not readily available or is unreliable if a security or
other asset or liability does not have a price source due to its lack of liquidity, if BlackRock believes a market quotation
from a broker-dealer or other source is unreliable, where the security or other asset or other liability is thinly traded
(e.g., municipal securities, certain small cap and emerging growth companies and certain non-U.S. securities) or where
there is a significant event subsequent to the most recent market quotation. For this purpose, a “significant event” is
deemed to occur if BlackRock determines, in its business judgment prior to or at the time of pricing a Fund’s assets or
liabilities, that it is likely that the event will cause a material change to the last closing market price of one or more
assets or liabilities held by the Fund. For instance, significant events may occur between the foreign market close and
the close of business on the Exchange that may not be reflected in the computation of the Funds’ net assets. If such
event occurs, those instruments may be fair valued. Similarly, foreign securities whose values are affected by volatility
that occurs in U.S. markets on a trading day after the close of foreign securities markets may be fair valued.

For certain foreign securities, a third-party vendor supplies evaluated, systematic fair value pricing based on the
movement of a proprietary multi-factor model after the relevant foreign markets have closed. This systematic fair value
pricing methodology is designed to correlate the prices of foreign securities following the close of the local markets to
the price that might have prevailed as of a Fund’s pricing time.

Fair value represents a good faith approximation of the value of a security. The fair value of one or more securities may
not, in retrospect, be the price at which those assets could have been sold during the period in which the particular
fair values were used in determining a Fund’s net asset value.

A Fund may accept orders from certain authorized financial intermediaries or their designees. A Fund will be deemed to
receive an order when accepted by the intermediary or designee, and the order will receive the net asset value next
computed by the Fund after such acceptance. If the payment for a purchase order is not made by a designated later
time, the order will be canceled and the financial intermediary could be held liable for any losses.
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Dividends and Taxes

The High Yield V.I. Fund, Total Return V.I. Fund and U.S. Government Bond V.I. Fund declare dividends daily and
reinvest dividends monthly in additional full and fractional shares of the respective Fund. The Basic Value V.I., Capital
Appreciation V.I., Equity Dividend V.I., Global Opportunities V.I., Global Allocation V.I., Large Cap Core V.I., Large Cap
Growth V.I., Large Cap Value V.I., Managed Volatility V.I., and Value Opportunities V.I. Funds declare dividends at least
annually and reinvest dividends at least annually in additional shares of the respective Funds.

Each Fund has elected to be treated, and intends to qualify each year, as a regulated investment company under the
Internal Revenue Code of 1986, as amended (the “Code”). In order to qualify to be taxed as a regulated investment
company, each Fund must meet certain income and asset diversification tests and distribution requirements. As
regulated investment companies, the Funds will not be subject to Federal income tax on their net investment income
and net capital gains that they distribute to their shareholders.

In addition, each Fund intends to meet certain diversification and investor control requirements applicable to regulated
investment companies underlying variable insurance products. The requirements generally provide that, as of the end
of each calendar quarter or within 30 days thereafter, no more than 55% of the total assets of a Fund may be
represented by any one investment, no more than 70% by any two investments, no more than 80% by any three
investments, and no more than 90% by any four investments. For this purpose, all securities of the same issuer are
considered a single investment, but in the case of Government securities, each Government agency or instrumentality
is considered to be a separate issuer. An alternative diversification test may be satisfied under certain circumstances.

If a Fund should fail to comply with the diversification or investor control requirements or were to otherwise fail to
qualify for the special tax treatment afforded regulated investment companies under the Code, Contracts invested in
the Fund would not be treated as annuity, endowment, or life insurance contracts for Federal tax purposes and income
and gain earned inside the Contracts in current and prior years would be taxed currently to the Contract holders and
would remain taxable in future years as well, even if the Fund were to become adequately diversified.

Dividends paid by the Company may be included in an Insurance Company’s gross income. The tax treatment of these
dividends depends on the Insurance Company’s tax status. A description of an Insurance Company’s tax status is
contained in the prospectus for the Contract.

A 3.8% Medicare contribution tax is imposed on the net investment income (which includes, but is not limited to,
taxable dividends, taxable annuity payments and net gain from investments) of certain individuals, trusts and estates,
for taxable years beginning after December 31, 2012.

A 30% withholding tax will be imposed on dividends paid after June 30, 2014, and redemption proceeds paid after
December 31, 2016, to (i) foreign financial institutions, including non-U.S. investment funds, unless they agree to
collect and disclose to the U.S. Internal Revenue Service (“IRS”) information regarding their direct and indirect U.S.
account holders and (ii) certain other foreign entities, unless they certify certain information regarding their direct and
indirect U.S. owners. To avoid withholding, foreign financial institutions will need to (i) enter into agreements with the
IRS that state that they will provide the IRS information, including the names, addresses and taxpayer identification
numbers of direct and indirect U.S. account holders; comply with due diligence procedures with respect to the
identification of U.S. accounts; report to the IRS certain information with respect to U.S. accounts maintained; agree
to withhold tax on certain payments made to non-compliant foreign financial institutions or to account holders who fail
to provide the required information; and determine certain other information as to their account holders, or (ii) in the
event that an applicable intergovernmental agreement and adopting legislation are enacted, provide local revenue
authorities with similar account holder information. Other foreign entities will need to provide the name, address, and
taxpayer identification number of each substantial U.S. owner or certifications of no substantial U.S. ownership, unless
certain exceptions apply.
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General Information

Shareholder Documents

Please contact your Insurance Company for a copy of the Funds’ annual and semi-annual reports.

Certain Fund Policies

Anti-Money Laundering Requirements
The Funds are subject to the USA PATRIOT Act (the “Patriot Act”). The Patriot Act is intended to prevent the use of the
U.S. financial system in furtherance of money laundering, terrorism or other illicit activities. Pursuant to requirements
under the Patriot Act, the Funds are required to obtain sufficient information from shareholders to enable it to form a
reasonable belief that it knows the true identity of its shareholders. This information will be used to verify the identity
of investors or, in some cases, the status of financial professionals. Such information may be verified using third-party
sources. This information will be used only for compliance with the requirements of the Patriot Act or other applicable
laws, regulations and rules in connection with money laundering, terrorism or economic sanctions.

The Funds reserve the right to reject purchase orders from persons who have not submitted information sufficient to
allow the Funds to verify their identity. The Funds also reserve the right to redeem any amounts in the Funds from
persons whose identity it is unable to verify on a timely basis. It is the Funds’ policy to cooperate fully with appropriate
regulators in any investigations conducted with respect to potential money laundering, terrorism or other illicit
activities.

BlackRock Privacy Principles
BlackRock is committed to maintaining the privacy of its current and former fund investors and individual clients
(collectively, “Clients”) and to safeguarding their nonpublic personal information. The following information is provided
to help you understand what personal information BlackRock collects, how we protect that information and why in
certain cases we share such information with select parties. If you are located in a jurisdiction where specific laws,
rules or regulations require BlackRock to provide you with additional or different privacy-related rights beyond what is
set forth below, then BlackRock will comply with those specific laws, rules or regulations.

BlackRock obtains or verifies personal nonpublic information from and about you from different sources, including the
following: (i) information we receive from you or, if applicable, your Financial Intermediary, on applications, forms or
other documents; (ii) information about your transactions with us, our affiliates, or others; (iii) information we receive
from a consumer reporting agency; and (iv) from visits to our website.

BlackRock does not sell or disclose to nonaffiliated third parties any nonpublic personal information about its Clients,
except as permitted by law, or as is necessary to respond to regulatory requests or to service Client accounts. These
nonaffiliated third parties are required to protect the confidentiality and security of this information and to use it only
for its intended purpose.

We may share information with our affiliates to service your account or to provide you with information about other
BlackRock products or services that may be of interest to you. In addition, BlackRock restricts access to nonpublic
personal information about its Clients to those BlackRock employees with a legitimate business need for the
information. BlackRock maintains physical, electronic and procedural safeguards that are designed to protect the
nonpublic personal information of its Clients, including procedures relating to the proper storage and disposal of such
information.

Statement of Additional Information

If you would like further information about the Funds, including how the Funds invest, please see the SAI.

For a discussion of the Funds’ policies and procedures regarding the selective disclosure of their portfolio holdings,
please see the SAI.

III-18

BRIVC-306



Glossary
This glossary contains an explanation of some of the common terms used in this prospectus. For additional
information about the Funds, please see the SAI.

Acquired Fund Fees and Expenses — fees and expenses charged by other investment companies in which a Fund
invests a portion of its assets.

Annual Fund Operating Expenses — expenses that cover the costs of operating a Fund.

Barclays U.S. Aggregate Bond Index — a widely recognized unmanaged market-weighted index, is comprised of
investment-grade corporate bonds rated BBB or better, mortgages and U.S. Treasury and U.S. Government agency
issues with at least one year to maturity.

Barclays U.S. Corporate High Yield 2% Issuer Capped Index — an unmanaged index comprised of issues that meet
the following criteria: at least $150 million par value outstanding; maximum credit rating of Ba1; at least one year to
maturity; and no issuer represents more than 2% of the index.

Barclays U.S. Government/Mortgage Index — measures debt issued by the U.S. Government, and its agencies, as
well as mortgage-backed pass-through securities of Ginnie Mae (GNMA), Fannie Mae and Freddie Mac.

Barclays U.S. Mortgage-Backed Securities Index — a widely recognized unmanaged index that includes the
mortgage-backed pass through securities of the Ginnie Mae, Fannie Mae and Freddie Mac that meet certain maturity
and liquidity criteria.

BofA Merrill Lynch Current 5-Year U.S. Treasury Index — an unmanaged index designed to track the total return of
the current coupon five-year U.S. Treasury bond.

Citigroup Non-U.S. Dollar World Government Bond Index — an unmanaged, market capitalization-weighted index that
tracks 22 government bond indices, excluding the United States.

Citigroup World Government Bond Index (hedged into USD) — a market capitalization weighted bond index consisting
of government bond markets of 23 countries, including the United States.

Contract — the Fund offers its shares only to participating insurance companies. These insurance companies write
variable annuity and/or variable life insurance contracts that allow the contract owner to choose the Fund as an
investment option. The contract owner does not become a Fund shareholder.

Distribution Fees — fees used to support a Fund’s marketing and distribution efforts, such as compensating financial
professionals and other financial intermediaries, advertising and promotion.

FTSE World Index — this unmanaged market capitalization-weighted Index is comprised of 2,949 equities from 47
countries in 4 regions, including the United States.

FTSE World (ex US) Index — an unmanaged, capitalization-weighted index comprised of 2,320 companies in 46
countries, excluding the United States.

Management Fee — a fee paid to BlackRock for managing the Fund.

MSCI All Country World Index — a free float-adjusted market capitalization weighted index, calculated by Morgan
Stanley Capital International, that is designed to measure the equity market performance of developed and emerging
markets. The index consists of 45 country indexes comprising 24 developed and 21 emerging market country indexes.

Other Expenses — include accounting, transfer agency, custody, professional fees and registration fees.

Reference Benchmark — an unmanaged weighted index comprised as follows: 36% of the S&P 500 Index; 24% FTSE
World (ex US) Index; 24% BofA Merrill Lynch Current 5-Year U.S. Treasury Index; and 16% Citigroup Non-US Dollar
World Government Bond Index.

Russell 1000T Index — an unmanaged broad-based index that measures the performance of the 1,000 largest
companies in the Russell 3000T Index, which represents approximately 92% of the total market capitalization of the
Russell 3000T Index.
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Russell 1000T Growth Index — a subset of the Russell 1000T Index that consists of those Russell 1000T securities
with higher price-to-book ratios and higher forecasted growth values.

Russell 1000T Value Index — a subset of the Russell 1000T Index that consists of those Russell 1000T securities
with lower price-to-book ratios and lower expected growth values.

Russell 2000T Index — The Russell 2000 Index is a subset of the Russell 3000T Index representing approximately
10% of the total market capitalization of that index. It includes approximately 2000 of the smallest securities based on
a combination of their market cap and current index membership.

S&P 500 Index — this unmanaged index covers 500 leading companies and captures approximately 80% coverage of
available market capitalization. S&P 500 is a registered trademark of The McGraw-Hill Companies.

S&P SmallCap 600 Value Index — a subset of the S&P 600 Index that consists of those stocks in the S&P 600 Index
exhibiting the strongest value characteristics.

Service Fees — fees used to compensate securities dealers and other financial intermediaries for certain shareholder
servicing activities.
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For More Information
Funds and Service Providers

THE FUNDS
BlackRock Variable Series Funds, Inc.
100 Bellevue Parkway
Wilmington, Delaware 19809

Written Correspondence:
P.O. Box 9819
Providence, Rhode Island 02940-8019

Overnight Mail:
4400 Computer Drive
Westborough, Massachusetts 01588

(800) 441-7762

MANAGER
BlackRock Advisors, LLC
100 Bellevue Parkway
Wilmington, Delaware 19809

SUB-ADVISERS
BlackRock Financial Management, Inc.
55 East 52nd Street
New York, New York 10055

BlackRock Investment Management, LLC
1 University Square Drive
Princeton, New Jersey 08540-6455

BlackRock International Limited
Exchange Place One
1 Semple Street
Edinburgh, EH3 8BL, United Kingdom

BlackRock Asset Management North Asia Limited
16/F, 2 Queen’s Road
Cheung Kong Center
Hong Kong

BlackRock (Singapore) Limited
20 Anson Road #18-01
079912 Singapore

TRANSFER AGENT
BNY Mellon Investment Servicing (US) Inc.
301 Bellevue Parkway
Wilmington, Delaware 19809

INDEPENDENT REGISTERED PUBLIC
ACCOUNTING FIRM
Deloitte & Touche LLP
1700 Market Street
Philadelphia, Pennsylvania 19103

ACCOUNTING SERVICES PROVIDER
BNY Mellon Investment Servicing (US) Inc.
301 Bellevue Parkway
Wilmington, Delaware 19809

DISTRIBUTOR
BlackRock Investments, LLC
40 East 52nd Street
New York, New York 10022

CUSTODIANS
The Bank of New York Mellon
One Wall Street
New York, New York 10286

Brown Brothers Harriman & Co.1
40 Water Street
Boston, Massachusetts 02109

COUNSEL
Willkie Farr & Gallagher LLP
787 Seventh Avenue
New York, New York 10019-6099

1 For BlackRock Global Allocation V.I. Fund and BlackRock Large Cap Growth V.I. Fund.
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Additional Information

This prospectus contains important information you should
know before investing, including information about risks.
Please read it before you invest and keep it for future
reference. More information about the Funds is available
at no charge upon request. This information includes:

Annual/Semi-Annual Reports
These reports contain additional information about each of
the Fund’s investments. The annual report describes each
Fund’s performance, lists portfolio holdings, and
discusses recent market conditions, economic trends and
Fund investment strategies that significantly affected a
Fund’s performance for the last fiscal year.

Statement of Additional Information (SAI)
A Statement of Additional Information, dated May 1, 2014
has been filed with the Securities and Exchange
Commission (“SEC”). The SAI, which includes additional
information about each Fund, may be obtained free of
charge, along with the Fund’s annual and semi-annual
reports, by calling (800) 441-7762 or visiting
www.blackrock.com/prospectus/insurance. The SAI, as
supplemented from time to time, is incorporated by
reference into this prospectus.

BlackRock Investor Services
Representatives are available to discuss mutual fund
prospectuses, literature, programs and services available.
Hours: 8:00 a.m. to 6:00 p.m. (Eastern time),
Monday-Friday. Call: (800) 441-7762.

Purchases and Redemptions
Call your financial professional or BlackRock Investment
Services at (800) 441-7762.

World Wide Web
General Fund information and specific Fund performance,
including the SAI and annual/semi-annual reports, mutual
fund prospectuses and literature, can be obtained by
calling (800) 441-7762.

Written Correspondence
BlackRock Variable Series Funds, Inc.
PO Box 9819
Providence, Rhode Island 02940-8019

Overnight Mail
BlackRock Variable Series Funds, Inc.
4400 Computer Drive
Westborough, Massachusetts 01588

Internal Wholesalers/Broker Dealer Support
Available on any business day to support investment
professionals. Call: (800) 882-0052

Portfolio Characteristics and Holdings
A description of each Fund’s policies and procedures
related to disclosure of portfolio characteristics and
holdings is available in the SAI.

For information about portfolio holdings and
characteristics, BlackRock fund shareholders and
prospective investors may call (800) 882-0052.

Securities and Exchange Commission
You may also view and copy public information about
each Fund, including the SAI, by visiting the EDGAR
database on the SEC’s website (http://www.sec.gov) or
the SEC’s Public Reference Room in Washington, D.C.
Copies of this information can be obtained, for a
duplicating fee, by electronic request at the following
e-mail address: publicinfo@sec.gov, or by writing to the
Public Reference Room of the SEC, Washington, D.C.
20549. Information about obtaining documents on the
SEC’s website without charge may be obtained by calling
(800) SEC-0330.

You should rely only on the information contained in this
prospectus. No one is authorized to provide you with
information that is different from information contained in
this prospectus.

The Securities and Exchange Commission and the
Commodity Futures Trading Commission have not approved
or disapproved these securities or passed upon the
adequacy of this Prospectus. Any representation to the
contrary is a criminal offense.

BLACKROCK VARIABLE SERIES FUNDS, INC.
INVESTMENT COMPANY ACT FILE NO. 811-03290
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Davis Value Portfolio
A Portfolio of Davis Variable Account Fund, Inc.
Ticker: QDVPAX Over 45 Years of Reliable Investing™

SUMMARY PROSPECTUS May 1, 2014

Before you invest, you may want to review Davis Value Portfolio’s statutory prospectus and statement of additional information, which contain 
more information about the Fund and its risks. You can find the Fund’s statutory prospectus and other information about the Fund at no cost 
online at http://davisfunds.com/applications_and_prospectuses, by calling 1-800-279-0279, or by sending an e-mail request to 
dvsinvestor.services@dsaco.com. The current statutory prospectus and statement of additional information, dated May 1, 2014, as may be 
further amended or supplemented, and the most recent shareholder report dated December 31, 2013, are incorporated by reference into this 
summary prospectus and may be obtained, free of charge, in the same manner as the statutory prospectus. 

The Securities and Exchange Commission has not approved or disapproved these securities or passed upon the adequacy of this prospectus. 
Any representation to the contrary is a criminal offense.

Investment Objective
Davis Value Portfolio’s investment objective is long-term growth of capital.

Fees and Expenses of Davis Value Portfolio
This table describes the fees and expenses that you may pay if you buy and hold shares of Davis Value Portfolio. OWNERS OF VARIABLE 
INSURANCE CONTRACTS THAT INVEST IN THE SHARES SHOULD REFER TO THE VARIABLE INSURANCE CONTRACT
PROSPECTUS FOR A DESCRIPTION OF FEES AND EXPENSES, AS THE TABLE AND EXAMPLES DO NOT REFLECT 
DEDUCTIONS AT THE SEPARATE ACCOUNT LEVEL OR CONTRACT LEVEL. INCLUSION OF THESE CHARGES WOULD 
INCREASE THE FEES AND EXPENSES DESCRIBED BELOW.

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Management Fees 0.55%
Distribution and/or service (12b-1) Fees 0.00%
Other Expenses 0.07%
Total Annual Operating Expenses 0.62%
Less Fee Waiver or Expense Reimbursement(1) 0.00%
Net Expenses 0.62%
(1) The Adviser is contractually committed to waive fees and/or reimburse the Fund’s expenses to the extent necessary to cap total annual Fund operating 

expenses at 1.00% until May 1, 2015; after that date, there is no assurance that the Adviser will continue to cap expenses. The expense cap cannot be 
terminated prior to May 1, 2015, without the consent of the board of directors.

Example
This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other mutual funds. 

The Example assumes that you invest $10,000 in the Fund for the time periods indicated and then redeem all of your shares at the end of those 
periods. The Example also assumes that your investment has a 5% return each year and the Fund’s operating expenses remain the same. 
Although your actual costs may be higher or lower, based on these assumptions, your costs would be: 

1 Year 3 Years 5 Years 10 Years
Davis Value Portfolio $63 $199 $346 $774

Portfolio Turnover 
The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its portfolio). A higher portfolio 
turnover rate may indicate higher transaction costs. These costs, which are not reflected in annual fund operating expenses or in the example, 
affect the Fund’s performance. During the most recent fiscal year, the Fund’s portfolio turnover rate was 10% of the average value of its 
portfolio.

Principal Investment Strategies
Davis Selected Advisers, L.P. (“Davis Advisors” or the “Adviser”), the Fund’s investment adviser, uses the Davis Investment Discipline to invest 
Davis Value Portfolio’s portfolio principally in common stocks (including indirect holdings of common stock through depositary receipts) issued by 
large companies with market capitalizations of at least $10 billion. Historically, the Fund has invested a significant portion of its assets in financial 
services companies and in foreign companies, and may also invest in mid- and small-capitalization companies. 

Davis Investment Discipline. Davis Advisors manages equity funds using the Davis Investment Discipline. Davis Advisors conducts extensive research 
to try to identify businesses that possess characteristics that Davis Advisors believes foster the creation of long-term value, such as proven 
management, a durable franchise and business model, and sustainable competitive advantages. Davis Advisors aims to invest in such businesses when 
they are trading at discounts to their intrinsic worth. Davis Advisors emphasizes individual stock selection and believes that the ability to evaluate 
management is critical. Davis Advisors routinely visits managers at their places of business in order to gain insight into the relative value of different 
businesses. Such research, however rigorous, involves predictions and forecasts that are inherently uncertain. After determining which companies 
Davis Advisors believes the Fund should own, Davis Advisors then turns its analysis to determining the intrinsic value of those companies’ equity 
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securities. Davis Advisors seeks companies whose equity securities can be purchased at a discount from Davis Advisors’ estimate of the company’s 
intrinsic value based upon fundamental analysis of cashflows, assets and liabilities, and other criteria which Davis Advisors deems to be material on a 
company by company basis. Davis Advisors’ goal is to invest in companies for the long term (ideally five years or longer, although this goal may not 
be met). Davis Advisors considers selling a company’s equity securities if the securities’ market price exceeds Davis Advisors’ estimates of intrinsic 
value, if the ratio of the risks and rewards of continuing to own the company’s equity securities is no longer attractive, or to raise cash to purchase a 
more attractive investment opportunity, satisfy net redemptions, or other purposes.

Principal Risks of Investing in Davis Value Portfolio
You may lose money by investing in Davis Value Portfolio. Investors in the Fund should have a long-term perspective and be able to tolerate 
potentially sharp declines in value. The principal risks of investing in the Fund are:

Stock Market risk. Stock markets tend to move in cycles, with periods of rising prices and periods of falling prices, including the possibility 
of sharp declines. 

Manager risk. Poor security selection or focus on securities in a particular sector, category, or group of companies may cause the Fund to 
underperform relevant benchmarks or other funds with a similar investment objective.

Common Stock risk. Common stock represents an ownership position in a company. An adverse event may have a negative impact on a 
company and could result in a decline in the price of its common stock. Common stock is generally subordinate to an issuer’s other securities, 
including preferred, convertible, and debt securities. 

Large-Capitalization Companies risk. Companies with $10 billion or more in market capitalization are considered by the Adviser to be large-
capitalization companies. Large-capitalization companies generally experience slower rates of growth in earnings per share than do mid-and 
small-capitalization companies. 

Mid- and Small-Capitalization Companies risk. Companies with less than $10 billion in market capitalization are considered by the Adviser 
to be mid- or small-capitalization companies. Mid- and small-capitalization companies typically have more limited product lines, markets and 
financial resources than larger companies, and their securities may trade less frequently and in more limited volume than those of larger, more 
mature companies. 

Headline risk. The Fund may invest in a company when the company becomes the center of controversy after receiving adverse media
attention concerning its operations, long-term prospects, management or for other reasons. While Davis Advisors researches companies subject 
to such contingencies, it cannot be correct every time, and the company’s stock may never recover or may become worthless.

Financial Services risk. Investing a significant portion of assets in the financial services sector may cause the Fund to be more sensitive to 
problems affecting financial companies.

Foreign Country risk. Foreign companies may be subject to greater risk as foreign economies may not be as strong or diversified, foreign 
political systems may not be as stable, and foreign financial reporting standards may not be as rigorous as they are in the United States.

Emerging Market risk. . Securities of issuers in emerging and developing markets may offer special investment opportunities, but present 
risks not found in more mature markets.

Foreign Currency risk. Securities issued by foreign companies in foreign markets are frequently denominated in foreign currencies. The 
change in value of a foreign currency against the U.S. dollar will result in a change in the U.S. dollar value of securities denominated in that 
foreign currency. 

Depositary Receipts risk. Depositary receipts, consisting of American Depositary Receipts, European Depositary Receipts, and Global 
Depositary Receipts, are certificates evidencing ownership of shares of a foreign issuer. Depositary receipts are subject to many of the risks 
associated with investing directly in foreign securities. Depositary receipts may trade at a discount or premium to the underlying security and 
may be less liquid than the underlying securities listed on an exchange.

Fees and Expenses risk. The Fund may not earn enough through income and capital appreciation to offset the operating expenses of the Fund. 
All mutual funds incur operating fees and expenses. Fees and expenses reduce the return which a shareholder may earn by investing in a fund, 
even when a fund has favorable performance. A low return environment, or a bear market, increases the risk that a shareholder may lose 
money.

Your investment in the Fund is not a bank deposit and is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other 
government agency, entity or person. 

Performance Results
The bar chart below provides some indication of the risks of investing in Davis Value Portfolio by showing how the Fund’s investment results 
have varied from year to year. The bar chart depicts the change in performance from year to year during the periods indicated, but does not 
include charges or expenses attributable to any insurance product, which would lower the performance illustrated. The following table shows 
how the Fund’s average annual total returns for the periods indicated compare with those of the S&P 500® Index, a broad-based securities 
market index. The Fund’s past performance is not necessarily an indication of how the Fund will perform in the future. Updated information on 
the Fund’s results can be obtained by visiting www.davisfunds.com or by calling 1-800-279-0279.
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Calendar year total returns
Annual Total Returns for the years ended December 31
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Highest/Lowest quarterly results during this time period were
Highest 19.94% for the quarter ended June 30, 2009
Lowest (25.25)% for the quarter ended December 31, 2008
Total return for the three months ended March 31, 2014 (not annualized) was 1.48%.

Average Annual Total Returns for the periods ended December 31, 2013
Past 1 Year Past 5 Years Past 10 Years

Davis Value Portfolio 33.43% 16.42% 6.56%
S&P 500 Index 32.39% 17.94% 7.41%

Management
Investment Adviser
Davis Selected Advisers, L.P. serves as Davis Value Portfolio’s investment adviser.

Sub-Adviser
Davis Selected Advisers-NY, Inc., a wholly owned subsidiary of the Adviser, serves as the Fund’s sub-adviser.

Portfolio Managers
Experience with this Fund Primary Title with Investment 

Adviser or Sub-Adviser
Chris Davis Since July 1999 Chairman

Davis Selected Advisers, L.P.
Danton Goei Since January 2014 Vice President

Davis Selected Advisers-NY, Inc.

Purchase and Sale of Fund Shares 
Insurance companies offer variable annuity and variable life insurance products through separate accounts. Separate accounts, not variable 
product owners, are the shareholders of the Fund. Variable product owners hold interests in separate accounts. The terms of the offering of 
interests in separate accounts are included in the variable annuity or variable life insurance product prospectus. Only separate accounts of 
insurance companies that have signed the appropriate agreements with the Fund can buy or sell shares of the Fund. Redemptions, like 
purchases, may be effected only through the separate accounts of participating insurance companies or through qualified plans. Requests are 
duly processed at the net asset value next calculated after your order is received in good order by the Fund or its agents. Refer to the
appropriate separate account prospectus or plan documents for details.

Tax Information
Because an investment in Davis Value Portfolio may only be made through variable insurance contracts and qualified plans, it is anticipated 
that any income dividends or net capital gains distributions made by the Fund will be exempt from current federal income taxation if left to 
accumulate within the variable insurance contract or qualified plan. The federal income tax status of your investment depends on the features of 
your qualified plan or variable insurance contract. Investors should look to the Contract Prospectus for additional tax information.

Payments to Broker-Dealers and Other Financial Intermediaries
Davis Value Portfolio and its distributor or its affiliates may make payments to the insurer and/or its related companies for distribution and/or 
other services; some of the payments may go to broker-dealers and other financial intermediaries. These payments may create a conflict of 
interest for an intermediary, or be a factor in the insurer’s decision to include the Fund as an underlying investment option in a variable 
contract. Ask your financial advisor for more information.

Investment Company Act File No. 811-09293
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Appreciation Portfolio
A Series of Dreyfus Variable Investment Fund 

     
Summary Prospectus 
May 1, 2014 

 Initial Shares 
Service Shares 

 
Before you invest, you may want to review the fund's prospectus, which contains more information about the fund and its risks.  You can find the fund's 
prospectus and other information about the fund, including the statement of additional information and most recent reports to shareholders, online at 
www.dreyfus.com/vifunddocuments.  You can also get this information at no cost by calling 1-800-DREYFUS (inside the U.S. only) or by sending an 
e-mail request to info@dreyfus.com.  The fund's prospectus and statement of additional information, dated May 1, 2014 (each as revised or 
supplemented), are incorporated by reference into this summary prospectus. 

Investment Objective 
The fund seeks long-term capital growth consistent with the preservation of capital.  Its secondary goal is current income. 

Fees and Expenses 
This table describes the fees and expenses that you may pay if you buy and hold shares of the fund.  These figures do not reflect 
any fees or charges imposed by participating insurance companies under their Variable Annuity contracts (VA contracts) or 
Variable Life Insurance policies (VLI policies). 
  
Annual Fund Operating Expenses (expenses that you pay each year as a percentage of the value of your investment) 

 Initial Shares Service Shares 
Management fees .75 .75 
Distribution and/or service (12b-1) fees none .25 
Other expenses .06 .06 
Total annual fund operating expenses .81 1.06 

Example 

The Example is intended to help you compare the cost of investing in the fund with the cost of investing in other mutual funds.  
The Example assumes that you invest $10,000 in the fund for the time periods indicated and then redeem all of your shares at the 
end of those periods.  The Example also assumes that your investment has a 5% return each year and that the fund's operating 
expenses remain the same.  The Example does not reflect fees and expenses incurred under VA contracts and VLI policies; if they 
were reflected, the figures in the Example would be higher.  Although your actual costs may be higher or lower, based on these 
assumptions your costs would be: 
 

 1 Year 3 Years 5 Years 10 Years 
Initial Shares $83 $259 $450 $1,002 
Service Shares $108 $337 $585 $1,294 

Portfolio Turnover 

The fund pays transaction costs, such as commissions, when it buys and sells securities (or "turns over" its portfolio).  A higher 
portfolio turnover may indicate higher transaction costs.  These costs, which are not reflected in annual fund operating expenses 
or in the example, affect the fund's performance.  During the most recent fiscal year, the fund's portfolio turnover rate was 7.71% 
of the average value of its portfolio. 
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Appreciation Portfolio Summary 2 

Principal Investment Strategy 
To pursue its goals, the fund normally invests at least 80% of its net assets, plus any borrowings for investment purposes, in 
common stocks.  The fund focuses on "blue chip" companies with total market capitalizations of more than $5 billion at the time 
of purchase, including multinational companies.  These are established companies that have demonstrated sustained patterns of 
profitability, strong balance sheets, an expanding global presence and the potential to achieve predictable, above-average earnings 
growth.  Multinational companies may be subject to certain of the risks involved in investing in foreign securities. 

In choosing stocks, the fund's portfolio managers first identify economic sectors they believe will expand over the next three to 
five years or longer.  Using fundamental analysis, the fund's portfolio managers then seek companies within these sectors that 
have proven track records and dominant positions in their industries.  The fund also may invest in companies which the portfolio 
managers consider undervalued in terms of earnings, assets or growth prospects. 

The fund employs a "buy-and-hold" investment strategy, which is an investment strategy characterized by a low portfolio 
turnover rate, which helps reduce the fund's trading costs and minimizes tax liability by limiting the distribution of capital gains. 

Principal Risks 
An investment in the fund is not a bank deposit.  It is not insured or guaranteed by the Federal Deposit Insurance Corporation 
(FDIC) or any other government agency.  It is not a complete investment program.  The fund's share price fluctuates, sometimes 
dramatically, which means you could lose money. 

 Risks of stock investing.  Stocks generally fluctuate more in value than bonds and may decline significantly over short time periods.  
There is the chance that stock prices overall will decline because stock markets tend to move in cycles, with periods of rising 
prices and falling prices.  The market value of a stock may decline due to general market conditions or because of factors that 
affect the particular company or the company's industry. 

 Blue chip risk.  By focusing on large capitalization, high quality stocks, the fund may underperform funds that invest in the stocks 
of lower quality, smaller capitalization companies during periods when the stocks of such companies are in favor. 

 Market sector risk.  The fund may significantly overweight or underweight certain companies, industries or market sectors, which 
may cause the fund's performance to be more or less sensitive to developments affecting those companies, industries or sectors. 

 Foreign investment risk.  To the extent the fund invests in foreign securities, the fund's performance will be influenced by political, 
social and economic factors affecting investments in foreign issuers.  Special risks associated with investments in foreign issuers 
include exposure to currency fluctuations, less liquidity, less developed or less efficient trading markets, lack of comprehensive 
company information, political and economic instability and differing auditing and legal standards.  Investments denominated in 
foreign currencies are subject to the risk that such currencies will decline in value relative to the U.S. dollar and affect the value 
of these investments held by the fund.   

Performance 
The following bar chart and table provide some indication of the risks of investing in the fund.  The bar chart shows changes in 
the performance of the fund's Initial shares from year to year.  The table compares the average annual total returns of the fund's 
shares to those of a broad measure of market performance.  The fund's past performance is not necessarily an indication of how 
the fund will perform in the future.  More recent performance information may be available at www.dreyfus.com. 

Performance information reflects the fund's expenses only and does not reflect the fees and charges imposed by participating 
insurance companies under their VA contracts or VLI policies.  Because these fees and charges will reduce total return, 
policyowners should consider them when evaluating and comparing the fund's performance.  Policyowners should consult the 
prospectus for their contract or policy for more information. 
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Year-by-Year Total Returns as of 12/31 each year (%) 
Initial Shares 

13121110090807060504

10.44
21.11

5.05 4.38
16.48

7.14

-29.55

22.56
15.32

9.01

 

Best Quarter 
Q3, 2009:  13.10% 
Worst Quarter 
Q4, 2008:  -16.92% 

 
 
Average Annual Total Returns (as of 12/31/13) 

 1 Year 5 Years 10 Years 
Initial Shares 21.11% 15.56% 7.10% 
Service Shares 20.83% 15.27% 6.84% 
S&P 500® Index reflects no deduction for fees, expenses or taxes 32.37% 17.93% 7.40%  

Portfolio Management 
The fund's investment adviser is The Dreyfus Corporation (Dreyfus) and the fund’s sub-investment adviser is Fayez Sarofim & 
Co. (Sarofim & Co.).  The fund is managed by a team of portfolio managers employed by Sarofim & Co., consisting of Fayez 
Sarofim, Catherine Crain, Jeff Jacobe, Gentry Lee, Christopher Sarofim and Charles Sheedy.  The team is supported by Sarofim & 
Co.'s Investment Committee, all the members of which are senior investment professionals at Sarofim & Co.  The team members 
hold the following positions at Sarofim & Co.:  Mr. Fayez Sarofim is the Chief Executive Officer, Chairman of the Board and 
Chief Investment Officer; Ms. Crain is a Vice President and Director of Marketing & Client Services; Mr. Jacobe is a Director of 
Investments and a Senior Vice President; Mr. Lee is the President, Mr. Christopher Sarofim is a Vice Chairman; and Mr. Sheedy is 
a Senior Vice President.  Messrs. Fayez Sarofim and Christopher Sarofim have been portfolio managers of the fund since its 
inception in 1993 and since 2000, respectively.  Mr. Sheedy and Ms. Crain have been portfolio managers of the fund since 2000 
and 1998, respectively.  Messrs. Lee and Jacobe have each been portfolio managers of the fund since 2010. 

Purchase and Sale of Fund Shares 
Fund shares are offered only to separate accounts established by insurance companies to fund VA contracts and VLI policies.  
Individuals may not purchase shares directly from, or place sell orders directly with, the fund.  The VA contracts and the VLI 
policies are described in the separate prospectuses issued by the participating insurance companies, over which the fund assumes 
no responsibility.  Policyowners should consult the prospectus of the separate account of the participating insurance company for 
more information about buying, selling (redeeming), or exchanging fund shares. 

Tax Information 
The fund's distributions are taxable as ordinary income or capital gains.  Since the fund's shareholders are the participating 
insurance companies and their separate accounts, the tax treatment of dividends and distributions will depend on the tax status of 
the participating insurance company.  Accordingly, no discussion is included as to the federal personal income tax consequences 
to policyowners.  For this information, policyowners should consult the prospectus of the separate account of the participating 
insurance company or their tax advisers. 

Payments to Broker-Dealers and Other Financial Intermediaries 
If you purchase shares through a broker-dealer or other financial intermediary (such as an insurance company), the fund and its 
related companies may pay the intermediary for the sale of fund shares and related services.  These payments may create a conflict 
of interest by influencing the broker-dealer or other intermediary and your salesperson to recommend the fund over another 
investment.  Ask your salesperson or visit your financial intermediary's website for more information.   
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Summary Prospectus dated April 15, 2014

Eaton Vance VT Floating-Rate Income Fund
Initial Class Shares ADV Class Shares

This Summary Prospectus is designed to provide separate accounts of insurance companies, qualified pension and retirement plans and other eligible investors with key fund information in
a clear and concise format. Before you invest, you may want to review the Fund’s Prospectus and Statement of Additional Information, which contain more information about the Fund and
its risks. The Fund’s Prospectus and Statement of Additional Information, both dated April 15, 2014, are incorporated by reference into this Summary Prospectus and are available at
http://www.eatonvance.com/funddocuments. Contract holders, plan beneficiaries and other investors should ask their financial intermediaries, insurance companies, or plan sponsors, or
visit their financial intermediary’s or insurance company’s web site for more information.

Investment Objective
The Fund’s investment objective is to provide a high level of current income.

Fees and Expenses of the Fund
This table does not reflect expenses and charges that are, or may be, imposed under your variable annuity contract or variable life
insurance separate account (“Variable Contract”) or qualified pension or retirement plan (“Qualified Plan”). If these fees and
expenses were included, expenses shown would be higher. For information on these charges, please refer to the applicable Variable
Contract prospectus, prospectus summary or disclosure statement. If you participate through a Qualified Plan, the table does not
reflect direct expenses of the plan, and you should consult your administrator for more information.
This table describes the expenses that you may pay if you buy and hold shares of the Fund.

Annual Fund Operating Expenses (expenses you pay each year as a percentage of the value of your investment) Initial Class ADV Class

Management Fees 0.58% 0.58%

Distribution (12b-1) Fees 0.25% n/a

Service Fees 0.25% 0.25%

Other Expenses (estimated for ADV Class) 0.08% 0.08%

Total Annual Fund Operating Expenses 1.16% 0.91%

Example. This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other
mutual funds. The Example does not reflect expenses and charges which are, or may be, imposed under your Variable Contract or
Qualified Plan. If these fees and expenses were included, expenses shown would be higher. The Example assumes that you
invest $10,000 in the Fund for the time periods indicated and then redeem all of your shares at the end of those periods. The
Example also assumes that your investment has a 5% return each year and that the operating expenses remain the same. Although
your actual costs may be higher or lower, based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years

Initial Class Shares $118 $368 $638 $1,409

ADV Class Shares $ 93 $290 $504 $1,120

Portfolio Turnover
The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its portfolio). A higher
portfolio turnover rate may indicate higher transaction costs. These costs, which are not reflected in Annual Fund Operating Expenses
or in the Example, affect the Fund’s performance. During the most recent fiscal year, the Fund’s portfolio turnover rate was 38%
of the average value of its portfolio.

Principal Investment Strategies
Under normal circumstances, the Fund invests at least 80% of its net assets in income producing floating rate loans and other
floating rate debt securities. The Fund invests primarily in senior floating rate loans (“Senior Loans”). Senior Loans typically are of
below investment grade quality and have below investment grade credit ratings, which ratings are associated with securities having
high risk, speculative characteristics (sometimes referred to as “junk”).
The Fund may invest up to 25% of its total assets in U.S. dollar denominated foreign Senior Loans. The Fund may also invest in
secured and unsecured subordinated loans, second lien loans and subordinated bridge loans (“Junior Loans”), other floating rate debt
securities, fixed income debt obligations and money market instruments. Money market instruments with a remaining maturity of
less than 60 days will be deemed floating rate debt securities.
The investment adviser seeks to maintain broad borrower and industry diversification among the Fund’s Senior Loans. When
selecting Senior Loans, the investment adviser seeks to implement a systematic risk-weighted approach that utilizes fundamental
analysis of risk/return characteristics. Senior Loans may be sold, if in the opinion of the investment adviser, the risk-return profile
deteriorates or to pursue more attractive investment opportunities. In managing the Fund, the investment adviser seeks to invest
in a portfolio of Senior Loans that it believes will be less volatile over time than the general loan market. Preservation of capital is
considered when consistent with the Fund’s investment objective.
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Principal Risks
Market Risk. Economic and other events (whether real or perceived) can reduce the demand for investments held by the Fund,
which may reduce their market prices and cause the value of Fund shares to fall. The frequency and magnitude of such changes
cannot be predicted. Certain securities and other investments held by the Fund can experience downturns in trading activity and, at
such times, the supply of such instruments in the market may exceed the demand. At other times, the demand for such instruments
may exceed the supply in the market. An imbalance in supply and demand in the market may result in valuation uncertainties
and greater volatility, less liquidity, wider trading spreads and a lack of price transparency in the market. No active trading market
may exist for certain investments, which may impair the ability of the Fund to sell or to realize the full value of such investments in
the event of the need to liquidate such assets. Adverse market conditions may impair the liquidity of some actively traded investments.
Fixed income markets have recently experienced a period of relatively high volatility. If the Federal Reserve continues to taper or
reverse its quantitative easing stimulus program and/or increases interest rates, fixed income markets could experience continuing
high volatility, which could negatively impact the Fund’s performance.
Credit Risk. Investments in debt obligations are subject to the risk of non-payment of scheduled principal and interest. Changes
in economic conditions or other circumstances may reduce the capacity of the party obligated to make principal and interest payments
on such instruments and may lead to defaults. Such non-payments and defaults may reduce the value of Fund shares and income
distributions. The value of a debt obligation also may decline because of concerns about the issuer’s ability to make principal
and interest payments. In addition, the credit ratings of loans or other income investments may be lowered if the financial condition
of the party obligated to make payments with respect to such instruments changes. Credit ratings assigned by rating agencies are
based on a number of factors and do not necessarily reflect the issuer’s current financial condition or the volatility or liquidity of the
security. In the event of bankruptcy of the issuer of loans or other income investments, the Fund could experience delays or
limitations with respect to its ability to realize the benefits of any collateral securing the instrument. In order to enforce its rights in
the event of a default, bankruptcy or similar situation, the Fund may be required to retain legal or similar counsel. This may increase
the Fund’s operating expenses and adversely affect net asset value. Due to their lower place in the borrower’s capital structure,
Junior Loans may involve a higher degree of overall risk than Senior Loans of the same borrower.
Risk of Lower Rated Investments. Investments rated below investment grade and comparable unrated securities (sometimes
referred to as “junk”) have speculative characteristics because of the credit risk associated with their issuers. Changes in economic
conditions or other circumstances typically have a greater effect on the ability of issuers of lower rated investments to make principal
and interest payments than they do on issuers of higher rated investments. An economic downturn generally leads to a higher
non-payment rate, and a lower rated investment may lose significant value before a default occurs. Lower rated investments typically
are subject to greater price volatility and illiquidity than higher rated investments.
Interest Rate Risk. In general, the value of income securities will fluctuate based on changes in interest rates. The value of these
securities is likely to increase when interest rates fall and decline when interest rates rise. Generally, securities with longer durations
are more sensitive to changes in interest rates than shorter duration securities. The impact of interest rate changes on the value
of floating rate investments is typically reduced by periodic interest rate resets. In a rising interest rate environment, the duration
of income securities that have the ability to be prepaid or called by the issuer may be extended. In a declining interest rate environment,
the proceeds from prepaid or maturing instruments may have to be reinvested at a lower interest rate.
Foreign Investment Risk. Because the Fund can invest a portion of its assets in foreign instruments, the value of Fund shares can
be adversely affected by political and economic developments abroad. Foreign markets may be smaller, less liquid and more
volatile than the major markets in the United States, and as a result, Fund share values may be more volatile. Trading in foreign
markets typically involves higher expense than trading in the United States. The Fund may have difficulties enforcing its legal or
contractual rights in a foreign country.
Risks Associated with Active Management. The Fund is an actively managed portfolio and its success depends upon the investment
skills and analytical abilities of the investment adviser to develop and effectively implement strategies to achieve the Fund’s investment
objective. Subjective decisions made by the investment adviser may cause the Fund to incur losses or to miss profit opportunities
on which it may otherwise have capitalized.
General Fund Investing Risks. The Fund is not a complete investment program and you may lose money by investing in the
Fund. All investments carry a certain amount of risk and there is no guarantee that the Fund will be able to achieve its investment
objective. Annual Fund Operating Expenses expressed as a percentage of the Fund’s average daily net assets may change as
Fund assets increase and decrease, and Annual Fund Operating Expenses may differ in the future. Purchase and redemption activities
by Fund shareholders may impact the management of the Fund and its ability to achieve its investment objective. In addition, the
redemption by one or more large shareholders or groups of shareholders of their holdings in the Fund could have an adverse impact
on the remaining shareholders in the Fund. Investors in the Fund should have a long-term investment perspective and be able to
tolerate potentially sharp declines in value. An investment in the Fund is not a deposit in a bank and is not insured or guaranteed by
the Federal Deposit Insurance Corporation or any other government agency, entity or person. Mutual funds, investment advisers,
other market participants and many securities markets are subject to rules and regulations and the jurisdiction of one or more
regulators. Changes to applicable rules and regulations could have an adverse affect on securities markets and market participants,
as well as on the Fund’s ability to execute its investment strategy.
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Performance
The following bar chart and table provide some indication of the risks of investing in the Fund by showing changes in the Fund’s
performance from year to year and how the Fund’s average annual returns over time compare with those of a broad-based securities
market index. The returns in the bar chart are for Initial Class shares and do not reflect any insurance-related expenses and
charges under a Variable Contract or expenses related to a Qualified Plan. If such charges were reflected, the returns would be
lower. Thus, you should not compare the Fund’s returns directly with the performance of other products without taking into account
all insurance-related charges and expenses payable under your Variable Contract or Qualified Plan. Past performance is no guarantee
of future results.

For the ten years ended December 31, 2013, the highest quarterly total return for Initial Class shares was 18.33% for the quarter ended June 30, 2009, and the lowest quarterly return was –22.39% for the
quarter ended December 31, 2008. For the 30 days ended December 31, 2013, the SEC yield for Initial Class shares was 3.55%. For current yield information, call 1-800-262-1122.

Average Annual Total Return as of December 31, 2013 One Year Five Years Ten Years

Initial Class Shares 3.85% 12.46% 4.14%

S&P/LSTA Leveraged Loan Index (reflects no deduction for fees, expenses or taxes) 5.29% 14.37% 5.26%

Investors cannot invest directly in an Index.

Management
Investment Adviser. Eaton Vance Management (“Eaton Vance”).
Portfolio Managers
Scott H. Page, Vice President of Eaton Vance, has co-managed the Fund since its inception in 2001.
Craig P. Russ, Vice President of Eaton Vance, has co-managed the Fund since 2007.
Andrew N. Sveen, Vice President of Eaton Vance, has co-managed the Fund since 2008.

Purchase and Sale of Fund Shares
All purchases, redemptions and exchanges of Fund shares are made through insurance company separate accounts, qualified
pension and retirement plans and other eligible investors that are the record owner of the shares. Contract holders, plan beneficiaries,
and other investors seeking to purchase, redeem, or exchange interest in the Fund’s shares should consult with the insurance
company, plan sponsor or other eligible investor through which their investment in the Fund is made.

Tax Information
The Fund will distribute any net investment income and net realized capital gains at least annually. Both types of distributions will
be made in shares of the Fund unless an election is made on behalf of a separate account to receive some or all of the distributions
in cash. Because shares of the Fund are offered to insurance company separate accounts, qualified pension and retirement plans,
and other eligible investors, you should read your prospectus, disclosure statement or plan documentation to understand the tax
treatment of your investment.

Payments to Broker-Dealers and Other Financial Intermediaries
The Fund is generally available for purchase by separate accounts of insurance companies, qualified pension and retirement
plans and other eligible investors. The Fund, its principal underwriter and its affiliates may make payments to insurance companies,
plan sponsors or other financial intermediaries for distribution and related services. These payments may create a conflict of
interest for the insurance company, plan sponsor or other financial intermediary to include the fund as an investment option in
their product or to recommend the fund over another investment option. Ask your financial intermediary, insurance company, or
plan sponsor, or visit your financial intermediary’s or insurance company’s website, for more information.

4479 4.15.14 © 2014 Eaton Vance Management
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Summary Prospectus dated April 15, 2014

Eaton Vance VT Large-Cap Value Fund
Initial Class Shares ADV Class Shares

This Summary Prospectus is designed to provide separate accounts of insurance companies, qualified pension and retirement plans and other eligible investors with key fund information in
a clear and concise format. Before you invest, you may want to review the Fund’s Prospectus and Statement of Additional Information, which contain more information about the Fund and
its risks. The Fund’s Prospectus and Statement of Additional Information, both dated April 15, 2014, are incorporated by reference into this Summary Prospectus and are available at
http://www.eatonvance.com/funddocuments. Contract holders, plan beneficiaries and other investors should ask their financial intermediaries, insurance companies, or plan sponsors, or
visit their financial intermediary’s or insurance company’s web site for more information.

Investment Objective

The Fund’s investment objective is to seek total return.

Fees and Expenses of the Fund

This table does not reflect expenses and charges that are, or may be, imposed under your variable annuity contract or variable life
insurance separate account (“Variable Contract”) or qualified pension or retirement plan (“Qualified Plan”). If these fees and
expenses were included, expenses shown would be higher. For information on these charges, please refer to the applicable Variable
Contract prospectus, prospectus summary or disclosure statement. If you participate through a Qualified Plan, the table does not
reflect direct expenses of the plan, and you should consult your administrator for more information.

This table describes the fees and expenses that you may pay if you buy and hold shares of the Fund.

Annual Fund Operating Expenses (expenses you pay each year as a percentage of the value of your investment) Initial Class ADV Class

Management Fees 0.63% 0.63%

Distribution (12b-1) Fees 0.25% n/a

Service Fees 0.25% 0.25%

Other Expenses (estimated for ADV Class) 0.23% 0.23%

Total Annual Fund Operating Expenses 1.36% 1.11%

Expense Reimbursement(1) (0.06)% (0.06)%

Total Annual Fund Operating Expenses After Expense Reimbursement 1.30% 1.05%

(1) The investment adviser has agreed to reimburse the Fund’s expenses to the extent that Total Annual Fund Operating Expenses exceed 1.30% and 1.05% annually of average daily net assets for Initial

Class shares and ADV Class shares, respectively. This expense reimbursement will continue through April 30, 2015. Any amendment to or a termination of this reimbursement would require written

approval of the Board of Trustees. The expense reimbursement relates to ordinary operating expenses only and does not include expenses such as: brokerage commissions, acquired fund fees and expenses

of unaffiliated funds, interest expense, taxes or litigation expenses. Amounts reimbursed may be recouped by the investment adviser during the Fund’s current fiscal year to the extent actual expenses

are less than the contractual expense cap during such year.

Example. This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other
mutual funds. The Example does not reflect expenses and charges which are, or may be, imposed under your Variable Contract or
Qualified Plan. If these fees and expenses were included, expenses shown would be higher. The Example assumes that you
invest $10,000 in the Fund for the time periods indicated and then redeem all of your shares at the end of those periods. The
Example also assumes that your investment has a 5% return each year and that the operating expenses remain the same. Although
your actual costs may be higher or lower, based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years

Initial Class shares $132 $425 $739 $1,630

ADV Class shares $107 $347 $606 $1,346

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its portfolio). A higher
portfolio turnover rate may indicate higher transaction costs. These costs, which are not reflected in Annual Fund Operating Expenses
or in the Example, affect the Fund’s performance. During the most recent fiscal year, the Fund’s portfolio turnover rate was 63%
of the average value of its portfolio.
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Principal Investment Strategies

Under normal market conditions, the Fund invests primarily in value stocks of large-cap companies. Value stocks are common
stocks that, in the opinion of the investment adviser, are inexpensive or undervalued relative to the overall stock market. The portfolio
managers generally consider large-cap companies to be those companies having market capitalizations equal to or greater than
the median capitalization of companies included in the Russell 1000 Value Index. The Fund normally invests at least 80% of its
net assets in equity securities of large-cap companies (the “80% Policy”). The Fund primarily invests in dividend-paying stocks, but
also may invest in non-income producing stocks. The Fund may invest in convertible debt securities of any credit quality (including
securities rated below investment grade (so-called “junk bonds”)). The Fund may invest up to 25% of its total assets in foreign
securities, some of which may be located in emerging market countries. As an alternative to holding foreign stocks directly, the Fund
may invest in dollar-denominated securities of foreign companies that trade on U.S. exchanges or in the over-the-counter market
(including depositary receipts which evidence ownership in underlying foreign stocks). The Fund may invest up to 10% of its net assets
in real estate investment trusts and may lend its securities.

Investment decisions are made primarily on the basis of fundamental research. The portfolio managers utilize information provided
by, and the expertise of, the investment adviser’s research staff in making investment decisions. In selecting stocks, the portfolio
managers consider (among other factors) a company’s earnings or cash flowcapabilities, dividend prospects, financial strength, growth
potential, the strength of the company’s business franchises and management team, sustainability of a company’s competitiveness,
and estimates of the company’s net value. The portfolio managers may sell a security when the investment adviser’s price objective
for the security is reached, the fundamentals of the company deteriorate, a security’s price falls below acquisition cost or to pursue
more attractive investment options. The portfolio managers seek to manage investment risk by maintaining broad issuer and
industry diversification among the Fund’s holdings, and by utilizing fundamental analysis of risk/return characteristics in securities
selection.

Principal Risks

Equity Investing Risk. The Fund’s shares are sensitive to stock market volatility and the stocks in which the Fund invests may be
more volatile than the stock market as a whole. The prices of stocks may decline in response to conditions affecting the general
economy; overall market changes; local, regional or global political, social or economic instability; and currency, interest rate and
commodity price fluctuations, as well as issuer or sector specific events. Market conditions may affect certain types of stocks (such
as large-cap or value stocks) to a greater extent than other types of stocks. If the stock market declines, the value of Fund shares
will also likely decline and, although stock values can rebound, there is no assurance that values will return to previous levels.

Foreign and Emerging Market Investment Risk. Because the Fund can invest a portion of its assets in foreign instruments, the
value of Fund shares can be adversely affected by changes in currency exchange rates and political, economic and market
developments abroad. In emerging or less developed countries, these risks can be more significant. Investment markets in emerging
market countries are typically substantially smaller, less liquid and more volatile than the major markets in developed countries.
As a result, Fund share values may be more volatile than if the Fund invested only in developed markets. Emerging market countries
may have relatively unstable governments and economies. Emerging market investments often are subject to speculative trading,
which typically contributes to volatility. Trading in foreign and emerging markets typically involves higher expense than trading in the
United States. The Fund may have difficulties enforcing its legal or contractual rights in a foreign country. The value of investments
denominated in foreign currencies can be adversely affected by changes in foreign currency exchange rates. Depositary receipts
are subject to many of the risks associated with investing in foreign securities including political and economic risks.

Real Estate Investment Trust Risk. Real estate investment trusts (“REITs”) are subject to special risks associated with real estate.
Securities of companies in the real estate industry are sensitive to factors such as changes in real estate values, property taxes, interest
rates, cash flow of underlying real estate assets, occupancy rates, government regulations affecting zoning, land use, and rents,
and the management skill and creditworthiness of the issuer. Companies in the real estate industry may also be subject to liabilities
under environmental and hazardous waste laws, among others. Changes in underlying real estate values may have an exaggerated
effect to the extent that REITs concentrate investments in particular geographic regions or property types.

Securities Lending Risk. Securities lending involves possible delay in recovery of the securities or possible loss of rights in the
collateral should the borrower fail financially. As a result, the value of Fund shares may fall and there may be a delay in recovering
the loaned securities. The value of Fund shares could also fall if a loan is called and the Fund is required to liquidate reinvested
collateral at a loss or if the investment adviser is unable to reinvest cash collateral at rates that exceed the costs involved.

Risks Associated with Active Management. The Fund is an actively managed portfolio and its success depends upon the investment
skills and analytical abilities of the investment adviser to develop and effectively implement strategies to achieve the Fund’s investment
objective. Subjective decisions made by the investment adviser may cause the Fund to incur losses or to miss profit opportunities
on which it may otherwise have capitalized.

General Fund Investing Risks. The Fund is not a complete investment program and you may lose money by investing in the
Fund. All investments carry a certain amount of risk and there is no guarantee that the Fund will be able to achieve its investment
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objective. Annual Fund Operating Expenses expressed as a percentage of the Fund’s average daily net assets may change as Fund
assets increase and decrease, and Annual Fund Operating Expenses may differ in the future. Purchase and redemption activities
by Fund shareholders may impact the management of the Fund and its ability to achieve its investment objective. In addition, the
redemption by one or more large shareholders or groups of shareholders of their holdings in the Fund could have an adverse impact
on the remaining shareholders in the Fund. Investors in the Fund should have a long-term investment perspective and be able to
tolerate potentially sharp declines in value. An investment in the Fund is not a deposit in a bank and is not insured or guaranteed by
the Federal Deposit Insurance Corporation or any other government agency, entity or person. Mutual funds, investment advisers,
other market participants and many securities markets are subject to rules and regulations and the jurisdiction of one or more
regulators. Changes to applicable rules and regulations could have an adverse affect on securities markets and market participants,
as well as on the Fund’s ability to execute its investment strategy.

Performance

The following bar chart and table provide some indication of the risks of investing in the Fund by showing changes in the Fund’s
performance from year to year and how the Fund’s average annual returns over time compare with those of a broad-based securities
market index. The returns in the bar chart are for Initial Class shares and do not reflect any insurance-related expenses and
charges under a Variable Contract or expenses related to a Qualified Plan. If such charges were reflected, the returns would be
lower. Thus, you should not compare the Fund’s returns directly with the performance of other products without taking into account
all insurance-related charges and expenses payable under your Variable Contract or Qualified Plan. Past performance is no guarantee
of future results. The Fund’s performance reflects the effects of expense reductions. Absent these reductions, performance would
have been lower.

During the period from December 31, 2007 through December 31, 2013, the highest quarterly total return for Initial Class was 16.56% for the quarter ended September 30, 2009, and the lowest quarterly

return was –21.81% for the quarter ended December 31, 2008.

Average Annual Total Return as of December 31, 2013 One Year Five Years Life of Fund

Initial Class Shares 28.74% 13.72% 4.14%

Russell 1000 Value Index (reflects no deduction for fees, expenses or taxes) 32.53% 16.66% 4.49%

Initial Class commenced operations on March 30, 2007. A large redemption from the Fund on September 30, 2010 positively impacted performance for the Five Years and Life of Fund periods. Investors cannot

invest directly in an Index.

Management

Investment Adviser. Eaton Vance Management (“Eaton Vance”).

Portfolio Managers. The Fund is managed by a team comprised of:

Michael R. Mach, Vice President of Eaton Vance and Lead Portfolio Manager, who has managed the Fund since its inception
in 2007;

Matthew F. Beaudry, Vice President of Eaton Vance, who has managed the Fund since 2010;

John D. Crowley, Vice President of Eaton Vance, who has managed the Fund since 2010; and

Stephen J. Kaszynski, Vice President of Eaton Vance, who has managed the Fund since 2010.

Purchase and Sale of Fund Shares

All purchases, redemptions and exchanges of Fund shares are made through insurance company separate accounts, qualified
pension and retirement plans and other eligible investors that are the record owner of the shares. Contract holders, plan beneficiaries,
and other investors seeking to purchase, redeem, or exchange interest in the Fund’s shares should consult with the insurance
company, plan sponsor or other eligible investor through which their investment in the Fund is made.
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Tax Information

The Fund will distribute any net investment income and net realized capital gains at least annually. Both types of distributions will
be made in shares of the Fund unless an election is made on behalf of a separate account to receive some or all of the distributions
in cash. Because shares of the Fund are offered to insurance company separate accounts, qualified pension and retirement plans,
and other eligible investors, you should read your prospectus, disclosure statement or plan documentation to understand the tax
treatment of your investment.

Payments to Broker-Dealers and Other Financial Intermediaries

The Fund is generally available for purchase by separate accounts of insurance companies, qualified pension and retirement
plans and other eligible investors. The Fund, its principal underwriter and its affiliates may make payments to insurance companies,
plan sponsors or other financial intermediaries for distribution and related services. These payments may create a conflict of
interest for the insurance company, plan sponsor or other financial intermediary to include the fund as an investment option in
their product or to recommend the fund over another investment option. Ask your financial intermediary, insurance company, or
plan sponsor, or visit your financial intermediary’s or insurance company’s website, for more information.

4480 4.15.14 © 2014 Eaton Vance Management
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Summary Prospectus

April 30, 2014

Share Class
Primary Federated Kaufmann Fund II

A Portfolio of Federated Insurance Series

Before you invest, you may want to review the Fund’s Prospectus, which contains more
information about the Fund and its risks. You can find the Fund’s Prospectus and other
information about the Fund, including the Statement of Additional Information and most
recent reports to shareholders, online at FederatedInvestors.com/FundInformation. You can
also get this information at no cost by calling 1-800-341-7400 or by sending an email request
to services@federatedinvestors.com or from a financial intermediary through which Shares of
the Fund may be bought or sold. The Fund’s Prospectus and Statement of Additional
Information, both dated April 30, 2014, are incorporated by reference into this Summary
Prospectus. Fund Shares are available exclusively as a funding vehicle for life insurance
companies writing variable life insurance policies and variable annuity contracts. They are
subject to investment limitations that do not apply to other mutual funds available directly to
the general public. Therefore, any comparison of these two types of mutual funds would be
inappropriate. This Prospectus should be accompanied by the Prospectuses for such
variable contracts.

A mutual fund seeking capital appreciation by investing principally in common stocks.

As with all mutual funds, the Securities and Exchange Commission (SEC) has not approved or
disapproved these securities or passed upon the adequacy of this Prospectus. Any representation
to the contrary is a criminal offense.

Not FDIC Insured • May Lose Value • No Bank Guarantee
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Fund Summary Information
Federated Kaufmann Fund II (the “Fund”)

RISK/RETURN SUMMARY: INVESTMENT OBJECTIVE

The Fund’s investment objective is capital appreciation.

RISK/RETURN SUMMARY: FEES AND EXPENSES

Note: The table below and the Example that follows it relate exclusively to the Primary Shares (P) of the Fund. They do
not reflect any additional fees or expenses that may be imposed by separate accounts of insurance companies or in
connection with any variable annuity or variable life insurance contract. If these had been included, your costs would
be higher.
This table describes the fees and expenses that you may pay if you buy and hold P class of the Fund.

Shareholder Fees (fees paid directly from your investment) P

Maximum Sales Charge (Load) Imposed on Purchases (as a percentage of offering price) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . N/A

Maximum Deferred Sales Charge (Load) (as a percentage of original purchase price or redemption proceeds, as applicable) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . N/A

Maximum Sales Charge (Load) Imposed on Reinvested Dividends (and other Distributions) (as a percentage of offering price) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . N/A

Redemption Fee (as a percentage of amount redeemed, if applicable) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . N/A

Exchange Fee . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . N/A

Annual Fund Operating Expenses (expenses that you pay each year as a percentage of the value of your investment)

Management Fee . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.43%

Distribution (12b-1) Fee. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.00%1

Other Expenses:

Dividends and Other Expenses Related to Short Sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.00%

Other Operating Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.35%2

Total Annual Fund Operating Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.78%

Fee Waivers and/or Expense Reimbursements3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.25%

Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.53%

1 The Fund has adopted a Distribution (12b-1) Plan for its P class pursuant to which the P class of the Fund may incur or charge a Distribution (12b-1) fee of up to a
maximum amount of 0.25%. No such fee is currently incurred or charged by the P class of the Fund. The P class of the Fund will not incur or charge such a Distribution
(12b-1) fee until such time as approved by the Fund’s Board of Trustees (the “Trustees”).

2 The Fund may incur or charge administrative service fees on its P class of up to a maximum amount of 0.25%. No such fees are currently incurred or charged by the
P class of the Fund. The P class of the Fund will not incur or charge such fees until such time as approved by the Trustees.

3 The Adviser and its affiliates have voluntarily agreed to waive their fees and/or reimburse expenses so that the total annual fund operating expenses (excluding acquired
fund fees and expenses and Dividends and Other Expenses Related to Short Sales, extraordinary expenses and proxy-related expenses paid by the Fund, if any) paid by
the Fund’s P class (after the voluntary waivers and/or reimbursements) will not exceed 1.53% (the “Fee Limit”) up to but not including the later of (the “Termination
Date”): (a) May 1, 2015; or (b) the date of the Fund’s next effective Prospectus. While the Adviser and its affiliates currently do not anticipate terminating or increasing
these arrangements prior to the Termination Date, these arrangements may only be terminated or the Fee Limit increased prior to the Termination Date with the
agreement of the Trustees.

Example

This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other
mutual funds.
The Example assumes that you invest $10,000 for the time periods indicated and then redeem all of your Shares at the

end of those periods. The Example also assumes that your investment has a 5% return each year and that operating expenses
are as shown in the table above and remain the same. Although your actual costs and returns may be higher or lower, based
on these assumptions your costs would be:

Share Class 1 Year 3 Years 5 Years 10 Years

P $181 $560 $964 $2,095

1
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Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its portfolio).
A higher portfolio turnover rate may indicate higher transaction costs and may result in higher taxes when Fund Shares are
held in a taxable account. These costs, which are not reflected in Annual Fund Operating Expenses or in the Example, affect
the Fund’s performance. During the most recent fiscal year, the Fund’s portfolio turnover rate was 71% of the average value
of its portfolio.

RISK/RETURN SUMMARY: INVESTMENTS, RISKS AND PERFORMANCE

What are the Fund’s Main Investment Strategies?

In seeking to achieve its objective, the Fund invests primarily in the common stocks of small- and medium-sized
companies that are traded on national security exchanges, the NASDAQ stock market and on the over-the-counter market.
Up to 30% of the Fund’s net assets may be invested in foreign securities.
The Adviser’s and Sub-Adviser’s (collectively, “Adviser”) process for selecting investments is bottom-up

and growth-oriented.
The Fund may invest in fixed-income securities, exchange-traded funds, American Depositary Receipts (ADRs) and use

derivative contracts and/or hybrid instruments to implement elements of its investment strategy.

What are the Main Risks of Investing in the Fund?

All mutual funds take investment risks. Therefore, it is possible to lose money by investing in the Fund. The primary
factors that may reduce the Fund’s returns include:
� Stock Market Risk. The value of equity securities in the Fund’s portfolio will fluctuate and, as a result, the Fund’s
Share price may decline suddenly or over a sustained period of time. Information publicly available about a company,
whether from the company’s financial statements or other disclosures or from third parties, or information available to
some but not all market participants, can affect the price of a company’s shares in the market.

� Risk Related to Investing for Growth.Due to their relatively high valuations, growth stocks are typically more
volatile than value stocks. For instance, the price of a growth stock may experience a larger decline on a forecast of lower
earnings, a negative fundamental development, or an adverse market development. Further, growth stocks may not pay
dividends or may pay lower dividends than value stocks. This means they depend more on price changes for returns and
may be more adversely affected in a down market compared to value stocks that pay higher dividends.

� Small-Cap Company Risk. The Fund may invest in small capitalization (or “small-cap”) companies. Small-cap
companies may have less liquid stock, a more volatile share price, unproven track records, a limited product or service base
and limited access to capital. The above factors could make small-cap companies more likely to fail than larger companies,
and increase the volatility of the Fund’s portfolio, performance and Share price.

� Sector Risk.Because the Fund may allocate relatively more assets to certain industry sectors than others, the Fund’s
performance may be more susceptible to any developments, which affect those sectors emphasized by the Fund.

� Liquidity Risk. The equity securities in which the Fund invests may be less readily marketable and may be subject to
greater fluctuation in price than other securities.

� Risk of Foreign Investing. Because the Fund invests in securities issued by foreign companies, the Fund’s Share price
may be more affected by foreign economic and political conditions, taxation policies and accounting and auditing
standards than could otherwise be the case.

� Risk of Investing in ADRs and Domestically Traded Securities of Foreign Issuers. Because the Fund may invest
in ADRs and other domestically traded securities of foreign companies, the Fund’s Share price may be more affected by
foreign economic and political conditions, taxation policies and accounting and auditing standards than would otherwise
be the case.

� Risk of Investing in Emerging Market Countries. Securities issued or traded in emerging markets generally entail
greater risks than securities issued or traded in developed markets. Emerging market countries may have relatively
unstable governments and may present the risk of nationalization of businesses, expropriation, confiscatory taxation or, in
certain instances, reversion to closed market, centrally planned economies.

� Custodial Services and Related Investment Costs. Custodial services and other costs relating to investment in
international securities markets generally are more expensive due to differing settlement and clearance procedures than
those of the United States. The inability of the Fund to make intended securities purchases due to settlement problems
could cause the Fund to miss attractive investment opportunities. In addition, security settlement and clearance
procedures in some emerging market countries may not fully protect the Fund against loss of its assets.

� Currency Risk. Exchange rates for currencies fluctuate daily. Foreign securities are normally denominated and traded in
foreign currencies. As a result, the value of the Fund’s foreign investments and the value of the Shares may be affected
favorably or unfavorably by changes in currency exchange rates relative to the U.S. dollar.
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� Eurozone Related Risk.A number of countries in the European Union (EU) have experienced, and may continue to
experience, severe economic and financial difficulties. Additional EU member countries may also fall subject to such
difficulties. These events could negatively affect the value and liquidity of the Fund’s investments in euro-denominated
securities and derivatives contracts, securities of issuers located in the EU or with significant exposure to EU issuers
or countries.

� Risk of Investing in Derivative Contracts and Hybrid Instruments. Derivative contracts and hybrid instruments
involve risks different from, or possibly greater than, risks associated with investing directly in securities and other
traditional investments. Specific risk issues related to the use of such contracts and instruments include valuation issues,
increased potential for losses and/or costs to the Fund and a potential reduction in gains to the Fund. Each of these issues
is described in greater detail in the Prospectus. Derivative contracts and hybrid instruments may also involve other risks
described in this Prospectus or the Fund’s Statement of Additional Information (SAI), such as stock market, credit,
currency, liquidity and leverage risks.

� Credit Risk. Credit risk includes the possibility that a party to a transaction (such as a derivative transaction) involving
the Fund will fail to meet its obligations. This could cause the Fund to lose the benefit of the transaction or prevent the
Fund from selling or buying other securities to implement its investment strategy.

� Leverage Risk. Leverage risk is created when an investment (such as a derivative transaction) exposes the Fund to a level
of risk that exceeds the amount invested. Changes in the value of such an investment magnify the Fund’s risk of loss and
potential for gain.

� Interest Rate Risk. Prices of fixed-income securities rise and fall in response to changes in the interest rate paid by
similar securities. Generally, when interest rates rise, prices of fixed-income securities fall.

� Exchange-Traded Funds Risk.An investment in an exchange-traded fund (ETF) generally presents the same primary
risks as an investment in a conventional fund (i.e., one that is not exchange traded) that has the same investment
objectives, strategies and policies. The price of an ETF can fluctuate up or down, and the Fund could lose money
investing in an ETF if the prices of the securities owned by the ETF go down.

� Technology Risk.The Adviser uses various technologies in managing the Fund, consistent with its investment objective
and strategy described in this Prospectus. For example, proprietary and third-party data and systems are utilized to support
decision-making for the Fund. Data imprecision, software or other technology malfunctions, programming inaccuracies
and similar circumstances may impair the performance of these systems, which may negatively affect Fund performance.
The Shares offered by this Prospectus are not deposits or obligations of any bank, are not endorsed or guaranteed by any

bank and are not insured or guaranteed by the U.S. government, the Federal Deposit Insurance Corporation, the Federal
Reserve Board or any other government agency.
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PERFORMANCE: BAR CHART AND TABLE

Risk/Return Bar Chart

The bar chart and performance table below reflect historical performance data for the Fund and are intended to help you
analyze the Fund’s investment risks in light of its historical returns. The bar chart shows the variability of the Fund’s P class
total returns on a calendar year-by-year basis. The Average Annual Total Return Table shows returns averaged over the stated
periods, and includes comparative performance information.The Fund’s performance will fluctuate, and past performance is not
necessarily an indication of future results. For current performance information, contact your insurance company.
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Federated Kaufmann Fund II - P Class

The total returns shown in the bar chart above are based upon net asset value and do not reflect the charges and expenses of a variable annuity or variable life
insurance contract. If contract charges or fees had been included, the returns shown would have been lower.

Within the periods shown in the bar chart, the Fund’s P class highest quarterly return was 18.38% (quarter ended March 31, 2012). Its lowest quarterly return was
(22.83)% (quarter ended December 31, 2008).

Average Annual Total Return Table

Return Before Taxes is shown for the Fund’s P class.

(For the Period Ended December 31, 2013)

1 Year 5 Years 10 Years

P Class:

Return Before Taxes 40.12% 16.84% 8.44%

Russell Midcap® Growth Index1
(reflects no deduction for fees, expenses or taxes) 35.74% 23.37% 9.77%

Morningstar Variable Underlying Mid-Cap Growth Funds Average2 35.34% 20.50% 8.26%

1 The Russell Midcap® Growth Index measures the performance of the mid-cap growth segment of the U.S. equity universe. It includes those Russell Midcap® Index
companies with higher price-to-book ratios and higher forecasted growth values. The Russell Midcap® Growth Index is constructed to provide a comprehensive and
unbiased barometer of the mid-cap growth market. The Russell Midcap® Growth Index is completely reconstituted annually to ensure larger stocks do not distort
the performance and characteristics of the true mid-cap growth market. The Russell Midcap® Growth Index is not adjusted to reflect sales charges, expenses or
other fees that the Securities and Exchange Commission requires to be reflected in the Fund’s performance. The index is unmanaged and unlike the Fund, is not
affected by cash flows. It is not possible to invest directly in an index.

2 Morningstar figures represent the average of the total returns reported by all the mutual funds designated by Morningstar as falling into the respective category
indicated. They do not reflect sales charges.

FUND MANAGEMENT

The Fund’s Investment Adviser (“Adviser”) is Federated Equity Management Company of Pennsylvania. The Fund’s
Sub-Adviser is Federated Global Investment Management Corp. The Fund is managed by an investment team under the
leadership of Lawrence E. Auriana and Hans P. Utsch, Co-Heads of the Federated Kaufmann Growth Equity Team. The
following individuals are currently responsible for the day-to-day management of the Fund’s portfolio:
Lawrence E. Auriana, Senior Portfolio Manager, has been the Fund’s portfolio manager since April 2002.
Hans P. Utsch, Senior Portfolio Manager, has been the Fund’s portfolio manager since April 2002.
Jonathan Art, Senior Investment Analyst & Senior Portfolio Manager, has been the Fund’s portfolio manager since

October 2003 and a member of the Fund’s investment management team since April 2002.
Mark Bauknight, Senior Investment Analyst & Senior Portfolio Manager, has been the Fund’s portfolio manager since

October 2003 and a member of the Fund’s investment management team since April 2002.
Tom M. Brakel, Senior Investment Analyst & Senior Portfolio Manager, has been the Fund’s portfolio manager since

July 2012 and a member of the Fund’s investment management team since October 2003.

4

FKP-5



John Ettinger, Senior Investment Analyst & Senior Portfolio Manager, has been the Fund’s portfolio manager since
April 2014 and a member of the Fund’s investment management team since April 2002.
Barbara Miller, Senior Investment Analyst & Portfolio Manager, has been the Fund’s portfolio manager since April 2014

and a member of the Fund’s investment management team since April 2002.
Steven Abrahamson, Senior Investment Analyst, has been a member of the Fund’s investment management team since

April 2002.
Stephen DeNichilo, Senior Investment Analyst, has been a member of the Fund’s investment management team since

February 2012.
Vivian Wohl, Senior Investment Analyst, has been a member of the Fund’s investment management team since July 2002.

PURCHASE AND SALE OF FUND SHARES

Shares are used solely as an investment vehicle for separate accounts of participating insurance companies offering variable
annuity contracts and variable life insurance policies. The general public has access to the Fund only by purchasing a variable
annuity contract or variable life insurance policy (thus becoming a contract owner). Shares are not sold directly to the
general public.
Shares of the Fund can be purchased or redeemed by participating insurance companies on any day the New York Stock

Exchange (NYSE) is open.

TAX INFORMATION

The Fund expects, based on its investment objectives and strategies, that its distributions, if any, will consist of ordinary
income, capital gains or some combination of both. Because shares of the Fund must be purchased through variable annuity
contracts or variable life insurance contracts, such distribution will be exempt from current taxation if left to accumulate
within the variable contract. You should ask your own tax advisor for more information on your own tax situation,
including possible state or local taxes.

PAYMENTS TO INSURANCE COMPANIES OR QUALIFYING DEALERS

Fund Shares are generally available only through participating insurance companies offering variable annuity contracts and
variable life insurance policies. Life insurance policies and variable annuities are generally purchased through a broker-dealer
or other financial intermediary. The Fund and/or its related companies may make payments to the participating insurance
companies for services; some of the payments may go to broker-dealers and other intermediaries. These payments may
create a conflict of interest for an intermediary, or be a factor in the participating insurance companies’ decision to include
the Fund as an underlying investment option in a variable contract. Ask your salesperson or visit your financial
intermediary’s website for more information.
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Summary Prospectus

April 30, 2014

Share Class
Primary Federated Managed Tail Risk Fund II

A Portfolio of Federated Insurance Series

Before you invest, you may want to review the Fund’s Prospectus, which contains more
information about the Fund and its risks. You can find the Fund’s Prospectus and other
information about the Fund, including the Statement of Additional Information and most
recent reports to shareholders, online at FederatedInvestors.com/FundInformation. You can
also get this information at no cost by calling 1-800-341-7400 or by sending an email request
to services@federatedinvestors.com or from a financial intermediary through which Shares of
the Fund may be bought or sold. The Fund’s Prospectus and Statement of Additional
Information, both dated April 30, 2014, are incorporated by reference into this Summary
Prospectus. Fund Shares are available exclusively as a funding vehicle for life insurance
companies writing variable life insurance policies and variable annuity contracts. They are
subject to investment limitations that do not apply to other mutual funds available directly to
the general public. Therefore, any comparison of these two types of mutual funds would be
inappropriate. This Prospectus should be accompanied by the Prospectuses for such
variable contracts.

A mutual fund seeking capital appreciation by maintaining a diversified mix of investment
exposure through investments in various asset classes.

As with all mutual funds, the Securities and Exchange Commission (SEC) has not approved or
disapproved these securities or passed upon the adequacy of this Prospectus. Any representation
to the contrary is a criminal offense.

Not FDIC Insured • May Lose Value • No Bank Guarantee
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Fund Summary Information
Federated Managed Tail Risk Fund II (the “Fund”)

RISK/RETURN SUMMARY: INVESTMENT OBJECTIVE

The Fund’s investment objective is capital appreciation.

RISK/RETURN SUMMARY: FEES AND EXPENSES

Note: The table below and the Example that follows it relate exclusively to the Primary Shares (P) of the Fund. They do
not reflect any additional fees or expenses that may be imposed by separate accounts of insurance companies or in
connection with any variable annuity or variable life insurance contract. If these had been included, your costs would
be higher.
This table describes the fees and expenses that you may pay if you buy and hold P class of the Fund.

Shareholder Fees (fees paid directly from your investment) P

Maximum Sales Charge (Load) Imposed on Purchases (as a percentage of offering price) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . N/A

Maximum Deferred Sales Charge (Load) (as a percentage of original purchase price or redemption proceeds, as applicable) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . N/A

Maximum Sales Charge (Load) Imposed on Reinvested Dividends (and other Distributions) (as a percentage of offering price) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . N/A

Redemption Fee (as a percentage of amount redeemed, if applicable) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . N/A

Exchange Fee . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . N/A

Annual Fund Operating Expenses (expenses that you pay each year as a percentage of the value of your investment)

Management Fee . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.75%

Distribution (12b-1) Fee. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.00%1

Other Expenses. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.24%2

Acquired Fund Fees and Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.76%

Total Annual Fund Operating Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.75%

Fee Waivers and/or Expense Reimbursements3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.70%

Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.05%

1 The Fund has adopted a Distribution (12b-1) Plan for its P class pursuant to which the P class of the Fund may incur or charge a Distribution (12b-1) Fee of up to a
maximum amount of 0.25%. No such fee is currently incurred or charged by the P class of the Fund. The P class of the Fund will not incur or charge such a Distribution
(12b-1) Fee until such time as approved by the Fund’s Board of Trustees (the “Trustees”).

2 The Fund may incur or charge administrative service fees on its P class up to a maximum amount of 0.25%. No such fees are currently incurred or charged by the P class
of the Fund. The P class of the Fund will not incur or charge such fees until such time as approved by the Trustees.

3 Effective May 1, 2014, the Adviser and its affiliates voluntarily agreed to waive their fees and/or reimburse expenses so that the total annual fund operating expenses
(excluding Acquired Fund Fees and Expenses, extraordinary expenses and proxy-related expenses paid by the Fund, if any) paid by the Fund’s P class (after the
voluntary waivers and/or reimbursements) will not exceed 0.29% (the “Fee Limit”) up to but not including the later of (the “Termination Date”): (a) May 1, 2015; or (b) the
date of the Fund’s next effective Prospectus. While the Adviser and its affiliates currently do not anticipate terminating or increasing these arrangements prior to the
Termination Date, these arrangements may only be terminated or the Fee Limit increased prior to the Termination Date with the agreement of the Trustees.

Example

This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other
mutual funds.
The Example assumes that you invest $10,000 for the time periods indicated and then redeem all of your Shares at the

end of those periods. The Example also assumes that your investment has a 5% return each year and that operating expenses
are as shown in the table above and remain the same. Although your actual costs and returns may be higher or lower, based
on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years

Fund $178 $551 $949 $2,062

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its portfolio).
A higher portfolio turnover rate may indicate higher transaction costs and may result in higher taxes when Fund Shares are
held in a taxable account. These costs, which are not reflected in Annual Fund Operating Expenses or in the Example, affect
the Fund’s performance. During the most recent fiscal year, the Fund’s portfolio turnover rate was 137% of the average value
of its portfolio.
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RISK/RETURN SUMMARY: INVESTMENTS, RISKS AND PERFORMANCE

What are the Fund’s Main Investment Strategies?

Under normal market conditions, the Fund seeks to achieve a diversified mix of investment exposure to various asset
classes by investing in various affiliated and unaffiliated underlying mutual funds, ETFs and other affiliated funds that are not
offered to the public (“Underlying Funds”). The Fund may also invest in securities or other investments directly. The asset
classes in which the Fund will invest include both fixed income and equity but it is anticipated that the Fund will, in an
effort to maximize return, have a greater exposure to equity investments.
In implementing this strategy, the Adviser employs an asset allocation model to structure the portfolio across multiple

underlying portfolios selected based on the interplay of their return and risk profiles. The Underlying Funds in which the
Fund invests will not be allocated according to a prescribed or set allocation. Instead, the Adviser’s allocation model seeks to
create an allocation mix which is designed to maximize return while capturing the benefits of asset class diversification in
periods of market volatility or in market environments where certain asset classes have historically performed poorly. After
establishing the asset classes represented in the Fund, the Adviser may then adjust such allocations based upon the Adviser’s
analysis of qualitative data relating to macro trends in the U.S. and foreign economies and securities markets, generally.
With regard to the portion of the Fund allocated to Underlying Funds and other securities with a primary strategy focus

in the domestic equity markets, it is anticipated that such investments will emphasize the value style of investing. The
Adviser also anticipates that it will normally invest a portion of the Fund’s equity allocation in Underlying Funds that
primarily invest in international equity securities. The Fund’s exposure to such international equity investments, whether
investing in securities directly or through the use of Underlying Funds, may be allocated among various sectors, regions,
particular market capitalizations and countries based on the Adviser’s view of economic and market conditions and will
subject the Fund to the risks inherent in such international markets.
The Fund may invest in certain Underlying Funds which give the Fund investment exposure to commodities. For

example, the Fund may purchase an ETF which seeks to track the performance of a broad based commodity index. Further,
the Adviser may also allocate a portion of the Fund’s assets to Underlying Funds which provide short equity exposure.
With respect to the Fund’s investments in the fixed income asset class, the Fund may invest in Underlying Funds that

invest in loan instruments, including trade finance loan instruments, mortgage-backed securities, corporate debt securities,
including inflation-protected securities, dollar and non-dollar denominated international securities, including emerging
market debt securities, and U.S. Treasury and U.S. government agency securities. The Fund’s investment in trade finance
loan instruments through another investment company may expose the Fund to risks of loss after redemption. The Fund
also anticipates investing in fixed income securities directly in order to achieve the fixed income exposure it is seeking. The
Fund’s investment in domestic and foreign fixed-income securities may include investments in noninvestment-grade
securities, sometimes referred to as “high-yield” securities or “junk bonds,” and which may include securities with any
credit rating or even potentially securities in default.
Additionally, in an attempt to limit downside risk, a volatility overlay strategy will be selectively employed during periods

of historically high volatility, as measured by various market volatility measures such as the CBOE Volatility Index. The
volatility overlay is designed to become more negative when there is increased market risk and therefore seeks to limit
downside risk in the Fund by decreasing the Fund’s exposure to the equity market during periods of increased market
volatility. There is always a possibility that the strategy will not work as intended. The equity market could potentially
decline during a low-volatility period and/or the correlation between the overlay instruments and the physical holdings
could be smaller than anticipated. It is anticipated that this volatility overlay will be achieved primarily through the use of
index futures and/or options contracts (types of derivative instruments).
The Fund actively trades its portfolio securities in an attempt to achieve its investment objective. Active trading will cause

the Fund to have an increased portfolio turnover rate. Actively trading portfolio securities increases the Fund’s trading costs
and may have an adverse impact on the Fund’s performance.

What are the Main Risks of Investing in the Fund?

All mutual funds take investment risks. It is possible to lose money on an investment in the Fund. The principal risks of
investing in the Fund are:
� Underlying Fund Risk.The risk that the Fund’s performance is closely related to the risks associated with the
securities and other investments held by underlying funds and that the ability of a Fund to achieve its investment
objective will depend upon the ability of underlying funds to achieve their respective investment objectives.

� Stock Market Risk. The value of equity securities in the Fund’s portfolio will fluctuate and, as a result, the Fund’s
Share price may decline suddenly or over a sustained period of time. Information publicly available about a company,
whether from the company’s financial statements or other disclosures or from third parties, or information available to
some but not all market participants, can affect the price of a company’s shares in the market.
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� Risk Related to Investing forValue. Due to their relatively low valuations, value stocks are typically less volatile than
growth stocks. For instance, the price of a value stock may experience a smaller increase on a forecast of higher earnings, a
positive fundamental development or positive market development. Further, value stocks tend to have higher dividends
than growth stocks. This means they depend less on price changes for returns and may lag behind growth stocks in an
up market.

� Risk of Foreign Investing. Because the Fund invests in securities issued by foreign companies, the Fund’s Share price
may be more affected by foreign economic and political conditions, taxation policies and accounting and auditing
standards than would otherwise be the case.

� Risk of Investing in ADRs and Domestically-Traded Securities of Foreign Issuers. Because the Fund may
invest in American Depositary Receipts (ADRs) and other domestically-traded securities of foreign companies, the
Fund’s Share price may be more affected by foreign economic and political conditions, taxation policies and accounting
and auditing standards than would otherwise be the case.

� Custodial Services and Related Investment Costs. Custodial services and other costs relating to investment in
international securities markets generally are more expensive than in the United States. Such markets have settlement and
clearance procedures that differ from those in the United States. The inability of the Fund to make intended securities
purchases due to settlement problems could cause the Fund to miss attractive investment opportunities.

� Currency Risk. Exchange rates for currencies fluctuate daily. The combination of currency risk and stock market risk
tends to make securities traded in foreign markets more volatile than securities traded exclusively in the United States.

� Eurozone Related Risk. A number of countries in the European Union (EU) have experienced, and may continue to
experience, severe economic and financial difficulties. Additional EU member countries may also fall subject to such
difficulties. These events could negatively affect the value and liquidity of the Fund’s investments in euro-denominated
securities and derivatives contracts, securities of issuers located in the EU or with significant exposure to EU issuers
or countries.

� Emerging Markets Risk. Securities issued or traded in emerging markets generally entail greater risks than securities
issued or traded in developed markets. Emerging market countries may have relatively unstable governments and may
present the risk of nationalization of businesses, expropriation, confiscatory taxation or, in certain instances, reversion to
closed market, centrally planned economies.

� Small-Cap Company Risk. The Fund may invest in small capitalization (or “small-cap”) companies. Small-cap
companies may have less liquid stock, a more volatile share price, unproven track records, a limited product or service
base, and limited access to capital. The above factors could make small-cap companies more likely to fail than larger
companies, and increase the volatility of the Fund’s portfolio, performance and Share price.

� Mid-Cap Company Risk. The Fund may invest in mid-capitalization (or “mid-cap”) companies. Mid-cap companies
often have narrower markets, limited managerial and financial resources, more volatile performance and greater risk of
failure, compared to larger, more established companies. These factors could increase the volatility of the Fund’s portfolio,
performance and Share price.

� Large-Cap Company Risk. The Fund may invest in large capitalization (or “large-cap”) companies. In addition, large
cap companies may have fewer opportunities to expand the market for their products or services, may focus their
competitive efforts on maintaining or expanding their market share, and may be less capable of responding quickly to
competitive challenges. These factors could result in the share price of large companies not keeping pace with the overall
stock market or growth in the general economy, and could have a negative effect on the Fund’s portfolio, performance
and Share price.

� Mortgage-Backed Securities (MBS) Risk. A rise in interest rates may cause the value of MBS held by the Fund to
decline. Certain MBS issued by GSEs are not backed by the full faith and credit of the U.S. government. A non-agency
MBS is subject to the risk that the value of such security will decline, because the security is not issued or guaranteed as
to principal or interest by the U.S. government or a GSE. The Fund’s investments in collateralized mortgage obligations
(CMOs) may entail greater market, prepayment and liquidity risks than other MBS.

� Risk of Security Downgrades. The downgrade of the credit of a security held by the Fund may decrease its value.
Fixed-income securities with lower ratings tend to have a higher probability that a borrower will default or fail to meet
its payment obligations.

� Issuer Credit Risk. It is possible that interest or principal on securities will not be paid when due. Such non-payment
or default may reduce the value of the Fund’s portfolio holdings, its share price and its performance.

� Counterparty Credit Risk. A party to a transaction involving the Fund may fail to meet its obligations. This could
cause the Fund to lose money or to lose the benefit of the transaction or prevent the Fund from selling or buying other
securities to implement its investment strategies.
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� Leverage Risk. Leverage risk is created when an investment (such as a derivative transaction) exposes the Fund to a level
of risk that exceeds the amount invested. Changes in the value of such an investment magnify the Fund’s risk of loss and
potential for gain.

� Exchange-Traded Funds Risk. An investment in an ETF generally presents the same primary risks as an investment in
a conventional fund (i.e., one that is not exchange traded). Investing in an ETF may incur additional fees and/or expenses
which would, therefore, be borne indirectly by the Fund in connection with any such investment.

� Short Selling Risk. A short sale by the Fund or an underlying fund involves borrowing a security from a lender which
is then sold in the open market. At a future date, the security is repurchased by the Fund or an underlying fund and
returned to the lender.While the security is borrowed, the proceeds from the sale are deposited with the lender and the
Fund may be required to pay interest and/or the equivalent of any dividend payments paid by the security to the lender.
If the value of the security declines between the time the Fund or an underlying fund borrows the security and the time
it repurchases and returns the security to the lender, the Fund or an underlying fund makes a profit on the difference (less
any expenses the Fund is required to pay the lender). There is no assurance that a security will decline in value during the
period of the short sale and make a profit for the Fund or an underlying fund. If the value of the security sold short
increases between the time that the Fund or an underlying fund borrows the security and the time it repurchases and
returns the security to the lender, the Fund will realize a loss on the difference (plus any expenses the Fund is required to
pay to the lender). This loss is theoretically unlimited as there is no limit as to how high the security sold short can
appreciate in value, thus increasing the cost of buying that security to cover a short position. The Fund or an underlying
fund may incur expenses in selling securities short and such expenses are investment expenses of the Fund or an
underlying fund.

� Risk of Investing in Commodities. Because the Fund may invest in instruments (including exchange-traded funds)
whose performance is linked to the price of an underlying commodity or commodity index, the Fund may be subject to
the risks of investing in physical commodities. These types of risks include regulatory, economic and political
developments, weather events and natural disasters, pestilence, market disruptions and the fact that commodity prices may
have greater volatility than investments in traditional securities.

� Risk of Inflation-Protected Securities.The value of inflation-protected securities is subject to the effects of changes
in market interest rates caused by factors other than inflation (“real interest rates”). If interest rates rise due to reasons
other than inflation, the Fund’s investment in these securities may not be protected to the extent that the increase is not
reflected in the security’s inflation measure. Generally, when real interest rates rise, the value of inflation-protected
securities will fall and the Fund’s value may decline as a result of this exposure to these securities. The greatest risk occurs
when interest rates rise and inflation declines. In addition, the duration of inflation-protected bonds is unstable and
difficult to calculate. Also interest rates on inflation protected bonds will vary as the principal and/or interest is adjusted
for inflation and may be more volatile than interest paid on ordinary bonds.

� Sector Risk. Because the Fund may allocate relatively more assets to certain industry sectors than others, the Fund’s
performance may be more susceptible to any developments which affect those sectors emphasized by the Fund.

� Liquidity Risk. The equity securities in which the Fund invests may be less readily marketable and may be subject to
greater fluctuation in price than other securities.

� Interest Rate Risk. Prices of fixed-income securities generally fall when interest rates rise. Interest rate changes have a
greater effect on the price of fixed-income securities with longer maturities.

� Prepayment Risk. The Fund may invest in asset-backed and mortgage-backed securities, or other securities or loans,
which may be subject to prepayment risk. If interest rates fall, and unscheduled prepayments on such securities accelerate,
the Fund will be required to reinvest the proceeds at the lower interest rates then available.

� Call Risk.Call risk is the possibility that an issuer may redeem a fixed-income security before maturity (a “call”) at a
price below its current market price. An increase in the likelihood of a call may reduce the security’s price.

� Risk Associated with Noninvestment-Grade Securities. The Fund may invest a portion of its assets in securities
rated below investment grade, also known as junk bonds, which may be subject to greater interest rate, credit and liquidity
risks than investment-grade securities.

� Risk Related to the Economy. Lower-grade bond returns are sensitive to changes in the economy. The value of the
Fund’s portfolio may decline in tandem with a drop in the overall value of the stock market based on negative
developments in the U.S. and global economies.

� Risk of Loss after Redemption. The underlying funds in which the Fund invests may cause the Fund to experience
delays from the time it requests a redemption to the time that such redemption is processed.
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� Risks of Investing in Derivative Contracts and Hybrid Instruments.Derivative contracts and hybrid instruments
involve risks different from, or possibly greater than, risks associated with investing directly in securities and other
traditional investments. Specific risk issues related to the use of such contracts include valuation issues, increased potential
for losses and/or costs to the Fund, and a potential reduction in gains to the Fund. Each of these issues is described in
greater detail in this Prospectus. Derivative contracts and hybrid instruments may also involve other risks described in this
Prospectus or the Fund’s Statement of Additional Information (SAI), such as stock market, interest rate, credit, currency,
liquidity and leverage risks.

� Risk of Investing in Loans. In addition to the risks generally associated with debt instruments, such as credit, market,
interest rate, liquidity and derivatives risks, bank loans are also subject to the risk that the value of the collateral securing a
loan may decline, be insufficient to meet the obligations of the borrower or be difficult to liquidate. The Fund’s access to
the collateral may be limited by bankruptcy, other insolvency laws or by the type of loan the Fund has purchased. For
example, if the Fund purchases a participation instead of an assignment, it would not have direct access to collateral of the
borrower. As a result, a floating rate loan may not be fully collateralized and can decline significantly in value. Loans
generally are subject to legal or contractual restrictions on resale.

� Loan Liquidity Risk. Loans generally are subject to legal or contractual restrictions on resale. The liquidity of loans,
including the volume and frequency of secondary market trading in such loans, varies significantly over time and among
individual loans. During periods of infrequent trading, valuing a loan can be more difficult and buying and selling a loan
at an acceptable price can be more difficult and delayed. Difficulty in selling a loan can result in a loss.

� Agent Insolvency Risk. In a syndicated loan, the agent bank is the bank in the syndicate that undertakes the bulk of
the administrative duties involved in the day-to-day administration of the loan. In the event of the insolvency of an agent
bank, a loan could be subject to settlement risk as well as the risk of interruptions in the administrative duties performed
in the day to day administration of the loan (such as processing LIBOR calculations, processing draws, pursuing certain
available contractual remedies, etc.).

� Loan Prepayment Risk. During periods of declining interest rates or for other purposes, borrowers may exercise their
option to prepay principal earlier than scheduled which may force the Fund to reinvest in lower-yielding instruments.

� Risk ofVolatility Overlay Strategy. There is always a possibility that the strategy will not work as intended. It may
expose the Fund to losses that it would not have otherwise been exposed if it only invested in the equity securities. It may
not fully protect the Fund against declines in the value of its portfolio securities. Use of this strategy may also expose the
Fund to Risk of Investing in Derivative Contracts as well as Leverage Risk as described in this Prospectus.

� Technology Risk. The Adviser uses various technologies in managing the Fund, consistent with its investment objective
and strategy described in this Prospectus. For example, proprietary and third-party data and systems are utilized to support
decision making for the Fund. Data imprecision, software or other technology malfunctions, programming inaccuracies
and similar circumstances may impair the performance of these systems, which may negatively affect Fund performance.
The Shares offered by this Prospectus are not deposits or obligations of any bank, are not endorsed or guaranteed by any

bank and are not insured or guaranteed by the U.S. government, the Federal Deposit Insurance Corporation, the Federal
Reserve Board or any other government agency.
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PERFORMANCE: BAR CHART AND TABLE

Risk/Return Bar Chart

The bar chart and performance table below reflect historical performance data for the Fund and are intended to help you
analyze the Fund’s investment risks in light of its historical returns. The bar chart shows the variability of the Fund’s P class
total returns on a calendar year-by-year basis. The Average Annual Total Return Table shows returns averaged over the stated
periods, and includes comparative performance information.The Fund’s performance will fluctuate, and past performance is not
necessarily an indication of future results. For current performance information, contact your insurance company.
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Federated Managed Tail Risk Fund II - P Class

The total returns shown in the bar chart above are based upon net asset value and do not reflect the charges and expenses of a variable annuity or variable life
insurance contract. If contract charges or fees had been included, the returns shown would have been lower.

Within the periods shown in the bar chart, the Fund’s P class highest quarterly return was 12.99% (quarter ended March 31, 2012). Its lowest quarterly return was
(18.40)% (quarter ended December 31, 2008).

Average Annual Total Return Table

Return Before Taxes is shown for the Fund’s P class.

(For the Period Ended December 31, 2013)

1 Year 5 Years 10 Years

P Class:

Return Before Taxes 16.45% 9.29% 4.41%

Standard & Poor’s 500 Index1
(reflects no deduction for fees, expenses or taxes) 32.39% 17.94% 7.41%

Blended Index2 (reflects no deduction for fees, expenses or taxes) 17.56% 12.71% 6.54%

1 Standard and Poor’s 500 Index is a broad-based market index and an unmanaged capitalization-weighted index of 500 stocks designed to measure performance of
the broad domestic economy through changes in the aggregate market value of 500 stocks representing all major industries.

2 The Blended Index is a custom blended index comprised of 60% of the Standard and Poor’s 500 Index and 40% of the return of the Barclays U.S. Aggregate Bond
Index. The Barclays U.S. Aggregate Bond Index is a broad-based benchmark that measures the investment grade, U.S. dollar-denominated, fixed-rate taxable bond
market, including Treasuries, government-related and corporate securities, mortgage-backed securities (agency fixed-rate and hybrid ARM pass-throughs), asset-
backed securities and commercial mortgage-backed securities.

FUND MANAGEMENT

The Fund’s Investment Adviser is Federated Global Investment Management Corp. The Fund’s Sub-Adviser is Federated
Investment Management Company.
Philip J. Orlando, Senior Portfolio Manager, has been the Fund’s portfolio manager since February 2013.
James P. Gordon, Jr., Portfolio Manager, has been the Fund’s portfolio manager since February 2013.
Chengjun (Chris) Wu, Portfolio Manager, has been the Fund’s portfolio manager since April 2014.

PURCHASE AND SALE OF FUND SHARES

Shares are used solely as an investment vehicle for separate accounts of participating insurance companies offering variable
annuity contracts and variable life insurance policies. The general public has access to the Fund only by purchasing a variable
annuity contract or variable life insurance policy (thus becoming a contract owner). Shares are not sold directly to the
general public.
Shares of the Fund can be purchased or redeemed by participating insurance companies on any day the New York Stock

Exchange (NYSE) is open.
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TAX INFORMATION

The Fund expects, based on its investment objectives and strategies, that its distributions, if any, will consist of ordinary
income, capital gains or some combination of both. Because shares of the Fund must be purchased through variable annuity
contracts or variable life insurance contracts, such distribution will be exempt from current taxation if left to accumulate
within the variable contract. You should ask your own tax advisor for more information on your own tax situation,
including possible state or local taxes.

PAYMENTS TO INSURANCE COMPANIES OR QUALIFYING DEALERS

Fund Shares are generally available only through participating insurance companies offering variable annuity contracts and
variable life insurance policies. Life insurance policies and variable annuities are generally purchased through a broker-dealer
or other financial intermediary. The Fund and/or its related companies may make payments to the participating insurance
companies for services; some of the payments may go to broker-dealers and other intermediaries. These payments may
create a conflict of interest for an intermediary, or be a factor in the participating insurance companies’ decision to include
the Fund as an underlying investment option in a variable contract. Ask your salesperson or visit your financial
intermediary’s website for more information.

e e eratd d

Federated Managed Tail Risk Fund II
Federated Investors Funds
4000 Ericsson Drive
Warrendale, PA 15086-7561

Contact us at FederatedInvestors.com
or call 1-800-341-7400.

Federated Securities Corp., Distributor

Investment Company Act File No. 811-8042

CUSIP 313916835

Q450240 (4/14)

Federated is a registered trademark of Federated Investors, Inc.
2014 ©Federated Investors, Inc.
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MAY 1, 2014

Before you invest, you may want to review the Fund’s prospectus, which contains more information about the 

Fund and its risks. You can find the Fund’s prospectus, statement of additional information and other information 

about the Fund online at franklintempleton.com/ftviptfunds. You can also get this information at no cost by calling 

1-888-FRANKLIN or by sending an e-mail request to FTVIPTprospectus@franklintempleton.com. The Fund’s 

prospectus and statement of additional information, both dated May 1, 2014, as may be amended from time to 

time, are incorporated by reference into this Summary prospectus, which means that they are legally a part of this 

Summary prospectus. Shares of the insurance funds of Franklin Templeton Variable Insurance Products Trust are 

not offered to the public; they are offered and sold only to: (1) insurance company separate accounts to serve as the 

underlying investment vehicles for variable contracts; (2) certain qualified plans; and (3) other mutual funds (fund 

of funds). This Summary prospectus is not intended for use by other investors. Please check with your insurance 

company for availability. Please read this Summary prospectus together with your variable annuity or variable life 

insurance product prospectus.

SUMMARY PROSPECTUSFRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST | CLASS 2

Templeton Growth 
VIP Fund 

(formerly, Templeton Growth Securities Fund)
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S U M M A RY  P RO S P E C T U S

2  - Templeton Growth VIP Fund - Class 2

Investment Goal
Long-term capital growth.

Fees and Expenses of the Fund
This table describes the fees and expenses that you 
may pay if you buy and hold shares of the Fund. 
The table and the example do not include any fees 
or sales charges imposed by variable insurance 
contracts, qualified retirement plans or funds of 
funds. If they were included, your costs would 
be higher.

ANNUAL FUND OPERATING EXPENSES
(expenses that you pay each year as a percentage of the 
value of your investment)

Class 2

Management fees 0.75%

Distribution and service (12b-1) fees 0.25%

Other expenses 0.03%

Total annual Fund operating expenses 1.03%

Example
This Example is intended to help you compare the 
cost of investing in the Fund with the cost of investing 
in other mutual funds. The Example assumes that 
you invest $10,000 in the Fund for the time periods 
indicated and then redeem all of your shares at the end 
of the period. The Example also assumes that your 
investment has a 5% return each year and that the 
Fund’s operating expenses remain the same. Although 
your actual costs may be higher or lower, based on 
these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years

Class 2 $105 $328 $569 $1,259

Portfolio Turnover
The Fund pays transaction costs, such as 
commissions, when it buys and sells securities 
(or “turns over” its portfolio). A higher portfolio 
turnover rate may indicate higher transaction costs. 
These costs, which are not reflected in annual Fund 
operating expenses or in the example, affect the Fund’s 
performance. During the most recent fiscal year, the 
Fund’s portfolio turnover rate was 11.60% of the 
average value of its portfolio.

Principal Investment Strategies
Under normal market conditions, the Fund invests 
predominantly in the equity securities of companies 
located anywhere in the world, including developing 
markets. The equity securities in which the Fund 
primarily invests are common stock. Although the 
Fund seeks investments across a number of countries 
and sectors, from time to time, based on economic 
conditions, the Fund may have significant positions in 
particular countries or sectors.

When choosing equity investments for the Fund, 
the investment manager applies a “bottom-up,” 
value-oriented, long-term approach, focusing on the 
market price of a company’s securities relative to the 
investment manager’s evaluation of the company’s 
long-term earnings, asset value and cash flow 
potential. The investment manager also considers a 
company’s price/earnings ratio, price/cash flow ratio, 
profit margins and liquidation value.

Principal Risks
You could lose money by investing in the Fund. 
Mutual fund shares are not deposits or obligations of, 
or guaranteed or endorsed by, any bank, and are not 
insured by the Federal Deposit Insurance Corporation, 
the Federal Reserve Board, or any other agency of the 
U.S. government.

Market The market values of securities owned by 
the Fund will go up or down, sometimes rapidly 
or unpredictably. A security’s market value may be 
reduced by market activity or other results of supply 
and demand unrelated to the issuer. This is a basic risk 
associated with all securities. When there are more 
sellers than buyers, prices tend to fall. Likewise, when 
there are more buyers than sellers, prices tend to rise.

Stock prices tend to go up and down more 
dramatically than those of debt securities. A slower-
growth or recessionary economic environment could 
have an adverse effect on the prices of the various 
stocks held by the Fund.

Foreign Securities Investing in foreign securities 
typically involves more risks than investing in U.S. 
securities, and includes risks associated with: political 
and economic developments - the political, economic 
and social structures of some foreign countries may 
be less stable and more volatile than those in the 
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U.S.; trading practices - government supervision and 
regulation of foreign securities and currency markets, 
trading systems and brokers may be less than in the 
U.S.; availability of information - foreign issuers may 
not be subject to the same disclosure, accounting and 
financial reporting standards and practices as U.S. 
issuers; limited markets - the securities of certain 
foreign issuers may be less liquid (harder to sell) and 
more volatile; and currency exchange rate fluctuations 
and policies. The risks of foreign investments may be 
greater in developing or emerging market countries.

Developing Market Countries The Fund’s investments 
in developing market countries are subject to all of the 
risks of foreign investing generally, and have additional 
heightened risks due to a lack of established legal, 
political, business and social frameworks to support 
securities markets, including: delays in settling 
portfolio securities transactions; currency and capital 
controls; greater sensitivity to interest rate changes; 
pervasiveness of corruption and crime; currency 
exchange rate volatility; and inflation, deflation or 
currency devaluation.

Smaller and Midsize Companies Securities issued by 
smaller and midsize companies may be more volatile 
in price than those of larger companies, involve 
substantial risks and should be considered speculative. 
Such risks may include greater sensitivity to economic 
conditions, less certain growth prospects, and lack 
of depth of management and funds for growth and 
development. They may also have limited product 

lines or be developing or marketing new products 
or services for which markets are not yet established 
and may never become established. In addition, 
smaller and midsize companies may be particularly 
affected by interest rate increases, as they may find 
it more difficult to borrow money to continue or 
expand operations, or may have difficulty in repaying 
any loans.

Value Style Investing A value stock may not increase 
in price as anticipated by the investment manager if 
other investors fail to recognize the company’s value 
and bid up the price, the markets favor faster-growing 
companies, or the factors that the investment manager 
believes will increase the price of the security do 
not occur.

Management The Fund is subject to management risk 
because it is an actively managed investment portfolio. 
The Fund’s investment manager applies investment 
techniques and risk analyses in making investment 
decisions for the Fund, but there can be no guarantee 
that these decisions will produce the desired results.

Focus To the extent that the Fund focuses on 
particular countries, regions, industries, sectors or 
types of investment from time to time, the Fund may 
be subject to greater risks of adverse developments in 
such areas of focus than a fund that invests in a wider 
variety of countries, regions, industries, sectors or 
investments.
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Performance
The following bar chart and table provide some indication of the risks of investing in the Fund. The bar chart shows 
changes in the Fund’s performance from year to year for Class 2 shares. The table shows how the Fund’s average annual 
returns for 1 year, 5 years, 10 years or since inception, as applicable, compare with those of a broad measure of market 
performance. The Fund’s past performance is not necessarily an indication of how the Fund will perform in the future.

The inclusion of the MSCI All Country World Index shows how the Fund’s performance compares to a group of 
securities in an additional leading equity index.

Performance reflects all Fund expenses but does not include any fees or sales charges imposed by variable insurance 
contracts, qualified plans or funds of funds. If they had been included, the returns shown below would be lower. 
Investors should consult the variable insurance contract prospectus, or the disclosure documents for qualified plans or 
funds of funds for more information.

ANNUAL TOTAL RETURNS

Best Quarter: Q2’09 20.00%

Worst Quarter: Q4’08 -21.61%

As of March 31, 2014, the Fund’s year-to-date return was 
2.76%.

30.82%

21.07%

-6.97%

7.39%

31.10%

-42.32%
2.35%

21.81%

8.86%

16.03%

2013201220112010200920082007200620052004
Year

AVERAGE ANNUAL TOTAL RETURNS
For the periods ended December 31, 2013

1 Year 5 Years 10 Years

Templeton Growth 
VIP Fund - Class 
2 30.82% 15.71% 6.54%

MSCI World Index 
(index reflects 
no deduction for 
fees, expenses 
or taxes) 27.36% 15.68% 7.55%

MSCI All Country 
World Index 
(index reflects 
no deduction for 
fees, expenses 
or taxes) 23.44% 15.54% 7.72%
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Investment Manager
Templeton Global Advisors Limited (Global Advisors)

Portfolio Managers
NORMAN J. BOERSMA, CFA
President, Chief Executive Officer and Director of Global Advisors 
and portfolio manager of the Fund since 2011.
LISA F. MYERS, J.D., CFA
Executive Vice President of Global Advisors and portfolio manager 
of the Fund since 2010.
JAMES HARPER, CFA
Senior Vice President of Global Advisors and portfolio manager of 
the Fund since 2010.
HEATHER ARNOLD, CFA
Portfolio Manager of Global Advisors and portfolio manager of the 
Fund since May 2014.

Purchase and Sale of Fund Shares
Shares of the Fund are sold to insurance companies’ 
separate accounts (Insurers) to fund variable annuity 
or variable life insurance contracts and to qualified 
plans. Insurance companies offer variable annuity 
and variable life insurance products through separate 
accounts. Shares of the Fund may also be sold to other 
mutual funds, either as underlying funds in a fund of 
funds or in other structures. In addition, Fund shares 
are held by a limited number of Insurers, qualified 
retirement plans and, when applicable, funds of funds. 
Substantial withdrawals by one or more Insurers, 
qualified retirement plans or funds of funds could 
reduce Fund assets, causing total Fund expenses to 
become higher than the numbers shown in the fees 
and expenses table above.

The terms of the offering of interests in separate 
accounts are included in the variable annuity or 
variable life insurance product prospectus. The terms 

of offerings of funds of funds are included in those 
funds’ prospectuses. The terms of offering of qualified 
retirement plans are described in their disclosure 
documents. Investors should consult the variable 
contract prospectus, fund of fund prospectus, or plan 
disclosure documents for more information on fees 
and expenses imposed by variable insurance contracts, 
funds of funds or qualified retirement plans.

Taxes
Because shares of the Fund are generally purchased 
through variable annuity contracts or variable life 
insurance contracts, the Fund’s distributions (which 
the Fund expects, based on its investment goals 
and strategies to consist of ordinary income, capital 
gains or some combination of both) will be exempt 
from current taxation if left to accumulate within the 
variable contract. You should refer to your contract 
prospectus for more information on these tax 
consequences.

Payments to Sponsoring Insurance 
Companies and Other Financial Intermediaries
The Fund or its distributor (and related companies) 
may pay broker/dealers or other financial 
intermediaries (such as banks and insurance 
companies, or their related companies) for the sale 
and retention of variable contracts which offer Fund 
shares and/or for other services. These payments may 
create a conflict of interest for a financial intermediary, 
or may be a factor in the insurance company’s decision 
to include the Fund as an investment option in its 
variable contract. For more information, ask your 
financial advisor, visit your financial intermediary’s 
website, or consult the variable contract prospectus or 
this Fund’s prospectus.
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SUMMARY PROSPECTUS DATED MAY 1, 2014

Forty Portfolio
Ticker: N/A Service Shares

INVESTMENT OBJECTIVE

Forty Portfolio seeks long-term growth of capital.

FEES AND EXPENSES OF THE PORTFOLIO

This table describes the fees and expenses that you may pay if you buy and hold Shares of the Portfolio. Owners of variable
insurance contracts that invest in the Shares should refer to the variable insurance contract prospectus for a
description of fees and expenses, as the following table and examples do not reflect deductions at the separate account
level or contract level for any charges that may be incurred under a contract. Inclusion of these charges would increase
the fees and expenses described below.

ANNUAL FUND OPERATING EXPENSES
(expenses that you pay each year as a percentage of the value of your investment)

Management Fees (may adjust up or down) 0.49%

Distribution/Service (12b-1) Fees 0.25%

Other Expenses 0.07%

Total Annual Fund Operating Expenses 0.81%

EXAMPLE:
The Example is intended to help you compare the cost of investing in the Portfolio with the cost of investing in other mutual
funds. The Example assumes that you invest $10,000 in the Portfolio for the time periods indicated, reinvest all dividends
and distributions, and then redeem all of your Shares at the end of each period. The Example also assumes that your
investment has a 5% return each year and that the Portfolio’s operating expenses remain the same. Although your actual costs
may be higher or lower, based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years

Service Shares $ 83 $ 259 $ 450 $ 1,002

Portfolio Turnover: The Portfolio pays transaction costs, such as commissions, when it buys and sells securities (or “turns
over” its portfolio). A higher portfolio turnover rate may indicate higher transaction costs. These costs, which are not reflected
in annual fund operating expenses or in the Example, affect the Portfolio’s performance. During the most recent fiscal year,
the Portfolio’s turnover rate was 61% of the average value of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES

The Portfolio pursues its investment objective by normally investing primarily in a core group of 20-40 common stocks
selected for their growth potential. The Portfolio may invest in companies of any size, from larger, well-established companies
to smaller, emerging growth companies. The Portfolio may also invest in foreign securities, which may include investments in
emerging markets.

The portfolio manager applies a “bottom up” approach in choosing investments. In other words, the portfolio manager looks
at companies one at a time to determine if a company is an attractive investment opportunity and if it is consistent with the
Portfolio’s investment policies.

The Portfolio may lend portfolio securities on a short-term or long-term basis, in an amount equal to up to one-third of its
total assets as determined at the time of the loan origination.

Before you invest, you may want to review the Portfolio’s Prospectus, which
contains more information about the Portfolio and its risks. You can find the
Portfolio’s Prospectus and other information about the Portfolio online at
janus.com/variable-insurance. You can also get this information at no cost by
calling a Janus representative at 1-877-335-2687 or by sending an email request
to prospectusrequest@janus.com.

1 Forty Portfolio 109-56-81324 05-14
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PRINCIPAL INVESTMENT RISKS

The biggest risk is that the Portfolio’s returns will vary, and you could lose money. The Portfolio is designed for long-term
investors seeking an equity portfolio, including common stocks. Common stocks tend to be more volatile than many other
investment choices.

Market Risk. The value of the Portfolio’s holdings may decrease if the value of an individual company or security, or multiple
companies or securities, in the Portfolio decreases or if the portfolio manager’s belief about a company’s intrinsic worth is
incorrect. Further, regardless of how well individual companies or securities perform, the value of the Portfolio’s holdings
could also decrease if there are deteriorating economic or market conditions. It is important to understand that the value of
your investment may fall, sometimes sharply, in response to changes in the market, and you could lose money.

Growth Securities Risk. The Portfolio invests in companies after assessing their growth potential. Securities of companies
perceived to be “growth” companies may be more volatile than other stocks and may involve special risks. If the portfolio
manager’s perception of a company’s growth potential is not realized, the securities purchased may not perform as expected,
reducing the Portfolio’s returns. In addition, because different types of stocks tend to shift in and out of favor depending on
market and economic conditions, “growth” stocks may perform differently from the market as a whole and other types of
securities.

Nondiversification Risk. The Portfolio is classified as nondiversified under the Investment Company Act of 1940, as
amended. This gives the portfolio manager more flexibility to hold larger positions in a smaller number of securities. As a
result, an increase or decrease in the value of a single security held by the Portfolio may have a greater impact on the
Portfolio’s NAV and total return.

Foreign Exposure Risk. The Portfolio may have exposure to foreign markets as a result of its investments in foreign
securities, including investments in emerging markets, which can be more volatile than the U.S. markets. As a result, its
returns and net asset value may be affected to a large degree by fluctuations in currency exchange rates or political or
economic conditions in a particular country. In some foreign markets, there may not be protection against failure by other
parties to complete transactions. It may not be possible for the Portfolio to repatriate capital, dividends, interest, and other
income from a particular country or governmental entity. In addition, a market swing in one or more countries or regions
where the Portfolio has invested a significant amount of its assets may have a greater effect on the Portfolio’s performance
than it would in a more geographically diversified portfolio. To the extent the Portfolio invests in foreign debt securities, such
investments are sensitive to changes in interest rates. Additionally, investments in securities of foreign governments involve
the risk that a foreign government may not be willing or able to pay interest or repay principal when due.

Securities Lending Risk. The Portfolio may seek to earn additional income through lending its securities to certain qualified
broker-dealers and institutions. There is the risk that when portfolio securities are lent, the securities may not be returned on
a timely basis, and the Portfolio may experience delays and costs in recovering the security or gaining access to the collateral
provided to the Portfolio to collateralize the loan. If the Portfolio is unable to recover a security on loan, the Portfolio may
use the collateral to purchase replacement securities in the market. There is a risk that the value of the collateral could
decrease below the cost of the replacement security by the time the replacement investment is made, resulting in a loss to the
Portfolio.

Management Risk. The Portfolio is an actively managed investment portfolio and is therefore subject to the risk that the
investment strategies employed for the Portfolio may fail to produce the intended results. The Portfolio may underperform its
benchmark index or other mutual funds with similar investment objectives.

An investment in the Portfolio is not a bank deposit and is not insured or guaranteed by the Federal Deposit Insurance Corporation or
any other government agency.
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PERFORMANCE INFORMATION

The following information provides some indication of the risks of investing in the Portfolio by showing how the Portfolio’s
performance has varied over time. The Portfolio’s Service Shares commenced operations on December 31, 1999. The returns
shown for the Service Shares for periods prior to December 31, 1999 reflect the historical performance of a different class of
shares (the Institutional Shares), restated based on the Service Shares’ estimated fees and expenses (ignoring any fee and
expense limitations). The bar chart depicts the change in performance from year to year during the periods indicated, but
does not include charges or expenses attributable to any insurance product, which would lower the performance illustrated.
The Portfolio does not impose any sales or other charges that would affect total return computations. Total return figures
include the effect of the Portfolio’s expenses. The table compares the average annual returns for the Service Shares of the
Portfolio for the periods indicated to broad-based securities market indices. The indices are not actively managed and are not
available for direct investment. All figures assume reinvestment of dividends and distributions.

The Portfolio’s past performance does not necessarily indicate how it will perform in the future. Updated performance information is
available at janus.com/variable-insurance or by calling 1-877-335-2687.

Annual Total Returns for Service Shares (calendar year-end)

17.97% 12.56% 9.12%

36.63%

�44.31%

46.01%

6.48%

�6.94%

23.86%
30.89%

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

Best Quarter: 2nd Quarter 2009 22.06% Worst Quarter: 3rd Quarter 2008 �25.39%

Average Annual Total Returns (periods ended 12/31/13)

1 Year 5 Years 10 Years

Since
Inception
(5/1/97)

Forty Portfolio

Service Shares 30.89% 18.59% 9.97% 10.77%

Russell 1000˛ Growth Index 33.48% 20.39% 7.83% 6.29%
(reflects no deduction for fees, expenses, or taxes)

S&P 500˛ Index 32.39% 17.94% 7.41% 7.10%
(reflects no deduction for fees, expenses, or taxes)

The Russell 1000˛ Growth Index measures the performance of those Russell 1000˛ companies with higher price-to-book
ratios and higher forecasted growth values. This index is used to calculate the performance fee adjustment.
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MANAGEMENT

Investment Adviser: Janus Capital Management LLC

Portfolio Manager: A. Douglas Rao is Executive Vice President and Portfolio Manager of the Portfolio, which he has
managed since June 2013.

PURCHASE AND SALE OF PORTFOLIO SHARES

Purchases of Shares may be made only by the separate accounts of insurance companies for the purpose of funding variable
insurance contracts or by certain qualified retirement plans. Redemptions, like purchases, may be effected only through the
separate accounts of participating insurance companies or through qualified retirement plans. Requests are duly processed at
the NAV next calculated after your order is received in good order by the Portfolio or its agents. Refer to the appropriate
separate account prospectus or plan documents for details.

TAX INFORMATION

Because Shares of the Portfolio may be purchased only through variable insurance contracts and certain qualified retirement
plans, it is anticipated that any income dividends or net capital gains distributions made by the Portfolio will be exempt from
current federal income taxation if left to accumulate within the variable insurance contract or qualified retirement plan. The
federal income tax status of your investment depends on the features of your qualified retirement plan or variable insurance
contract.

PAYMENTS TO INSURERS, BROKER-DEALERS, AND OTHER FINANCIAL INTERMEDIARIES

Portfolio shares are generally available only through an insurer’s variable contracts, or through certain employer or other
retirement plans (Retirement Products). Retirement Products are generally purchased through a broker-dealer or other
financial intermediary. The Portfolio or its distributor (and/or their related companies) may make payments to the insurer
and/or its related companies for distribution and/or other services; some of the payments may go to broker-dealers and other
financial intermediaries. These payments may create a conflict of interest for an intermediary, or be a factor in the insurer’s
decision to include the Portfolio as an underlying investment option in a variable contract. Ask your financial advisor, visit
your intermediary’s website, or consult your insurance contract prospectus for more information.
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OPPEN HEI MER

Capital Appreciation Fund/VA
Share Classes:

Non-Service Shares
Service Shares

A series of Oppenheimer Variable Account Funds

Summary Prospectus     April 30, 2014

Before you invest, you may want to review the Fund’s prospectus, which contains more information about the Fund and its risks. 
You can find the Fund’s prospectus, Statement of Additional Information, Annual Report and other information about the Fund 
online at https://www.oppenheimerfunds.com/fund/CapitalAppreciationFundVA. You can also get this information at no cost 
by calling 1.800.225.5677 or by sending an email request to: info@oppenheimerfunds.com.

The Fund’s prospectus and Statement of Additional Information (“SAI”), both dated April 30, 2014, and through page 27 of its most 
recent Annual Report, dated December 31, 2013, are incorporated by reference into this Summary Prospectus. You can access the 
Fund’s prospectus and SAI at https://www.oppenheimerfunds.com/fund/CapitalAppreciationFundVA. The Fund’s prospectus is also 
available from financial intermediaries who are authorized to sell Fund shares.

Investment Objective. The Fund seeks capital appreciation.

Fees and Expenses of the Fund. This table describes the fees and expenses that you may pay if you buy and hold or redeem shares of 
the Fund. The accompanying prospectus of the participating insurance company provides information on initial or contingent deferred 
sales charges, exchange fees or redemption fees for that variable life insurance policy, variable annuity or other investment product. The fees 
and expenses of those products are not charged by the Fund and are not reflected in this table. Expenses would be higher if those fees 
were included.

Shareholder Fees (fees paid directly from your investment)
Non-Service Service

Maximum Sales Charge (Load) imposed on purchases (as % of offering price) None None

Maximum Deferred Sales Charge (Load) (as % of the lower of original offering price or redemption proceeds) None None

Annual Fund Operating Expenses (expenses that you pay each year as a percentage of the value of your investment)
Non-Service Service

Management Fees 0.69% 0.69%

Distribution and/or Service (12b-1) Fees None 0.25%

Other Expenses 0.12% 0.12%

Total Annual Fund Operating Expenses 0.81% 1.06%

Fee Waiver and/or Expense Reimbursement* (0.01%) (0.01%)

Total Annual Fund Operating Expenses After Fee Waiver and/or Expense Reimbursement 0.80% 1.05%

*After discussions with the Fund’s Board, the Manager has contractually agreed to waive fees and/or reimburse the Fund for certain expenses in order to limit “Total Annual 
Fund Operating Expenses After Fee Waiver and/or Expense Reimbursement” (excluding any applicable dividend expense, taxes, interest and fees from borrowing, any 
subsidiary expenses, Acquired Fund Fees and Expenses, brokerage commissions, extraordinary expenses and certain other Fund expenses) to annual rates of 0.80% for Non-
Service Shares and 1.05% for Service Shares as calculated on the daily net assets of the Fund. This fee waiver and/or expense reimbursement may not be amended or 
withdrawn for one year from the date of this prospectus, unless approved by the Board.

Example. The following Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other 
mutual funds. The Example assumes that you invest $10,000 in a class of shares of the Fund for the time periods indicated. The Example 
also assumes that your investment has a 5% return each year and that the Fund’s operating expenses remain the same. Although your 
actual costs may be higher or lower, based on these assumptions your expenses would be as follows, whether or not you redeemed your 
shares:

1 Year 3 Years 5 Years 10 Years

Non-Service $ 82 $ 259 $ 450 $ 1,005

Service $ 108 $ 338 $ 587 $ 1,300

Portfolio Turnover. The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its 
portfolio). A higher portfolio turnover rate may indicate higher transaction costs. These costs, which are not reflected in the annual fund 
operating expenses or in the example, affect the Fund’s performance. During the most recent fiscal year, the Fund’s portfolio turnover rate 
was 77% of the average value of its portfolio.
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Principal Investment Strategies. The Fund mainly invests in common stocks of “growth companies.” Growth companies are 
companies whose earnings and stock prices are expected to increase at a faster rate than the overall market. These may be newer 
companies or established companies of any capitalization range that the portfolio managers believe may appreciate in value over the long 
term. Currently, the Fund primarily focuses on established companies that are similar in size to companies in the S&P 500 Index or the 
Russell 1000 Growth Index. The Fund primarily invests in securities of U.S. issuers but may also invest in foreign securities. The portfolio 
managers look for growth companies with stock prices that they believe are reasonable in relation to overall stock market valuations. In 
seeking broad diversification of the Fund’s portfolio among industries and market sectors, the portfolio managers focus on a number of 
factors that may vary in particular cases and over time. Currently, the portfolio managers look for:

companies in business areas that have above-average growth potential,
companies with growth rates that the portfolio managers believe are sustainable over time,
stocks with reasonable valuations relative to their growth potential.

The Fund may sell the stocks of companies that the portfolio managers believe no longer meet the above criteria, but is not required to 
do so.

Principal Risks. The price of the Fund’s shares can go up and down substantially. The value of the Fund’s investments may change 
because of broad changes in the markets in which the Fund invests or because of poor investment selection, which could cause the Fund 
to underperform other funds with similar investment objectives. There is no assurance that the Fund will achieve its investment objective. 
When you redeem your shares, they may be worth more or less than what you paid for them. These risks mean that you can lose money by 
investing in the Fund.
Main Risks of Investing in Stock. The value of the Fund’s portfolio may be affected by changes in the stock markets. Stock markets may 
experience significant short-term volatility and may fall sharply at times. Different stock markets may behave differently from each other 
and U.S. stock markets may move in the opposite direction from one or more foreign stock markets.

The prices of individual stocks generally do not all move in the same direction at the same time and a variety of factors can affect the 
price of a particular company’s stock. These factors may include, but are not limited to: poor earnings reports, a loss of customers, litigation 
against the company, general unfavorable performance of the company’s sector or industry, or changes in government regulations affecting 
the company or its industry.

Industry and Sector Focus. At times the Fund may increase the relative emphasis of its investments in a particular industry or sector. 
The prices of stocks of issuers in a particular industry or sector may go up and down in response to changes in economic conditions, 
government regulations, availability of basic resources or supplies, or other events that affect that industry or sector more than others. To 
the extent that the Fund increases the relative emphasis of its investments in a particular industry or sector, its share values may fluctuate 
in response to events affecting that industry or sector. To some extent that risk may be limited by the Fund’s policy of not concentrating 
its investments in any one industry.
Main Risks of Growth Investing. If a growth company’s earnings or stock price fails to increase as anticipated, or if its business plans do 
not produce the expected results, its securities may decline sharply. Growth companies may be newer or smaller companies that may 
experience greater stock price fluctuations and risks of loss than larger, more established companies. Newer growth companies tend to 
retain a large part of their earnings for research, development or investments in capital assets. Therefore, they may not pay any dividends 
for some time. Growth investing has gone in and out of favor during past market cycles and is likely to continue to do so. During periods 
when growth investing is out of favor or when markets are unstable, it may be more difficult to sell growth company securities at an 
acceptable price. Growth stocks may also be more volatile than other securities because of investor speculation.

Who Is The Fund Designed For? The Fund’s shares are available only as an investment option under certain variable annuity contracts, 
variable life insurance policies and investment plans offered through insurance company separate accounts of participating insurance 
companies, for investors seeking capital appreciation. Those investors should be willing to assume the risks of short-term share price 
fluctuations that are typical for a fund focusing on stocks. Because of its focus on long-term growth, the Fund may be more appropriate for 
investors with longer-term investment goals. The Fund is not designed for investors needing an assured level of current income. The Fund 
is not a complete investment program and may not be appropriate for all investors. You should carefully consider your own investment 
goals and risk tolerance before investing in the Fund.

An investment in the Fund is not a deposit of any bank and is not insured or guaranteed by the Federal Deposit 
Insurance Corporation or any other government agency.

The Fund’s Past Performance. The bar chart and table below provide some indication of the risks of investing in the Fund by showing 
changes in the Fund’s Non-Service Shares performance from calendar year to calendar year and by showing how the Fund’s average annual 
returns for the periods of time shown in the table compare with those of a broad measure of market performance. Charges imposed by 
the insurance accounts that invest in the Fund are not included and the returns would be lower if they were. The Fund’s past investment 
performance is not necessarily an indication of how the Fund will perform in the future. More recent performance information is available 
by calling the toll-free number on the back of this prospectus and on the Fund’s website at:
https://www.oppenheimerfunds.com/fund/CapitalAppreciationFundVA
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During the period shown, the highest return before taxes for a calendar quarter was 19.10% (2nd Qtr 09) and the lowest return before taxes 
for a calendar quarter was -27.73% (4th Qtr 08).

The following table shows the average annual total returns before taxes for each class of the Fund’s shares.

Average Annual Total Returns for the period ended December 31, 2013
1 Year 5 Years 10 Years

Non-Service Shares (inception 4/3/85) 29.74% 18.27% 5.73%

Service Shares (inception 9/18/01) 29.43% 17.98% 5.46%

S&P 500 Index 32.39% 17.94% 7.41%

(reflects no deduction for fees, expenses or taxes)

Russell 1000 Growth Index 33.48% 20.39% 7.83%

(reflects no deduction for fees, expenses or taxes)

Investment Adviser. OFI Global Asset Management, Inc. (the “Manager”) is the Fund’s investment adviser.  OppenheimerFunds, Inc. (the 
“Sub-Adviser”) is its sub-adviser.

Portfolio Manager. Michael Kotlarz has been portfolio manager and Vice President of the Fund since June 2012.

Purchase and Sale of Fund Shares. Shares of the Fund may be purchased only by separate investment accounts of participating 
insurance companies as an underlying investment for variable life insurance policies, variable annuity contracts or other investment 
products. Individual investors cannot buy shares of the Fund directly. You may only submit instructions for buying or selling shares of the 
Fund to your insurance company or its servicing agent, not directly to the Fund or its Transfer Agent. The accompanying prospectus of the 
participating insurance company provides information about how to select the Fund as an investment option.

Taxes. Because shares of the Fund may be purchased only through insurance company separate accounts for variable annuity contracts, 
variable life insurance policies or other investment products, any dividends and capital gains distributions will be taxable to the 
participating insurance company, if at all. However, those payments may affect the tax basis of certain types of distributions from those 
accounts. Special tax rules apply to life insurance companies, variable annuity contracts and variable life insurance contracts. For 
information on federal income taxation of a life insurance company with respect to its receipt of distributions from the Fund and federal 
income taxation of owners of variable annuity or variable life insurance contracts, see the accompanying prospectus for the applicable 
contract.

Payments to Broker-Dealers and Other Financial Intermediaries. The Fund, the Sub-Adviser, or their related companies may 
make payments to financial intermediaries, including to insurance companies that offer shares of the Fund as an investment option. These 
payments for the sale of Fund shares and related services may create a conflict of interest by influencing the intermediary and your 
salesperson to recommend the Fund over another investment. Ask your salesperson or visit your financial intermediary’s website for more 
information.
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For More Information About Oppenheimer Capital Appreciation Fund/VA

You can access the Fund’s prospectus and SAI at https://www.oppenheimerfunds.com/fund/CapitalAppreciationFundVA. You can also 
request additional information about the Fund or your account:

By Telephone: Call OppenheimerFunds Services toll-free: 1.800.988.8287

By Mail: For requests by mail:
OppenheimerFunds Services
P.O. Box 5270
Denver, Colorado 80217-5270

For courier or express mail requests:
OppenheimerFunds Services
12100 East Iliff Avenue, Suite 300
Aurora, Colorado 80014

On the Internet: You can read or download the Fund’s Statement of Additional Information, Annual and Semi-Annual Reports, on the 
OppenheimerFunds website at: www.oppenheimerfunds.com
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OPPEN HEI MER

Main Street Fund®/VA
Share Classes:
Non-Service Shares
Service Shares

A series of Oppenheimer Variable Account Funds

Summary Prospectus     April 30, 2014

Before you invest, you may want to review the Fund’s prospectus, which contains more information about the Fund and its risks. 
You can find the Fund’s prospectus, Statement of Additional Information, Annual Report and other information about the Fund 
online at https://www.oppenheimerfunds.com/fund/MainStreetFundVA. You can also get this information at no cost by calling 
1.800.225.5677 or by sending an email request to: info@oppenheimerfunds.com.

The Fund’s prospectus and Statement of Additional Information (“SAI”), both dated April 30, 2014, and through page 28 of its most 
recent Annual Report, dated December 31, 2013, are incorporated by reference into this Summary Prospectus. You can access the 
Fund’s prospectus and SAI at https://www.oppenheimerfunds.com/fund/MainStreetFundVA. The Fund’s prospectus is also available 
from financial intermediaries who are authorized to sell Fund shares.

Investment Objective. The Fund seeks capital appreciation.

Fees and Expenses of the Fund. This table describes the fees and expenses that you may pay if you buy and hold or redeem shares of 
the Fund. The accompanying prospectus of the participating insurance company provides information on initial or contingent deferred 
sales charges, exchange fees or redemption fees for that variable life insurance policy, variable annuity or other investment product. The fees 
and expenses of those products are not charged by the Fund and are not reflected in this table. Expenses would be higher if those fees 
were included.

Shareholder Fees (fees paid directly from your investment)
Non-Service Service

Maximum Sales Charge (Load) imposed on purchases (as % of offering price) None None

Maximum Deferred Sales Charge (Load) (as % of the lower of original offering price or redemption proceeds) None None

Annual Fund Operating Expenses (expenses that you pay each year as a percentage of the value of your investment)
Non-Service Service

Management Fees 0.66% 0.66%

Distribution and/or Service (12b-1) Fees None 0.25%

Other Expenses 0.12% 0.13%

Total Annual Fund Operating Expenses 0.78% 1.04%

Example. The following Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other 
mutual funds. The Example assumes that you invest $10,000 in a class of shares of the Fund for the time periods indicated. The Example 
also assumes that your investment has a 5% return each year and that the Fund’s operating expenses remain the same. Although your 
actual costs may be higher or lower, based on these assumptions your expenses would be as follows, whether or not you redeemed your 
shares:

1 Year 3 Years 5 Years 10 Years

Non-Service $ 80 $ 250 $ 435 $ 970

Service $ 107 $ 333 $ 577 $ 1277

Portfolio Turnover. The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its 
portfolio). A higher portfolio turnover rate may indicate higher transaction costs. These costs, which are not reflected in the annual fund 
operating expenses or in the example, affect the Fund’s performance. During the most recent fiscal year, the Fund’s portfolio turnover rate 
was 49% of the average value of its portfolio.
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Principal Investment Strategies. The Fund mainly invests in common stocks of U.S. companies of different capitalization ranges. The 
Fund currently focuses on “larger capitalization” issuers, which are considered to be companies with market capitalizations equal to the 
companies in the Russell 1000 Index. The portfolio managers use fundamental research and quantitative models to select securities for the 
Fund’s portfolio, which is comprised of both growth and value stocks. While the process may change over time or vary in particular cases, 
in general the selection process currently uses:

a fundamental approach in analyzing issuers on factors such as a company’s financial performance and prospects, industry position, and 
business model and management strength. Industry outlook, market trends and general economic conditions may also be considered.
quantitative models to rank securities within each sector to identify potential buy and sell candidates for further fundamental analysis. A 
number of company-specific factors are analyzed in constructing the models, including valuation, fundamentals and momentum.

 The portfolio is constructed and regularly monitored based upon several analytical tools, including quantitative investment models. 
The Fund aims to maintain a broadly diversified portfolio across major economic sectors by applying investment parameters for both 
sector and position size. The portfolio managers use the following sell criteria: the stock price is approaching its target, deterioration in the 
company’s competitive position, poor execution by the company’s management, or identification of more attractive alternative investment 
ideas.

Principal Risks. The price of the Fund’s shares can go up and down substantially. The value of the Fund’s investments may change 
because of broad changes in the markets in which the Fund invests or because of poor investment selection, which could cause the Fund 
to underperform other funds with similar investment objectives. There is no assurance that the Fund will achieve its investment objective. 
When you redeem your shares, they may be worth more or less than what you paid for them. These risks mean that you can lose money by 
investing in the Fund.
Main Risks of Investing in Stock. The value of the Fund’s portfolio may be affected by changes in the stock markets. Stock markets may 
experience significant short-term volatility and may fall sharply at times. Different stock markets may behave differently from each other 
and U.S. stock markets may move in the opposite direction from one or more foreign stock markets.

The prices of individual stocks generally do not all move in the same direction at the same time and a variety of factors can affect the 
price of a particular company’s stock. These factors may include, but are not limited to: poor earnings reports, a loss of customers, litigation 
against the company, general unfavorable performance of the company’s sector or industry, or changes in government regulations affecting 
the company or its industry.

Industry and Sector Focus. At times the Fund may increase the relative emphasis of its investments in a particular industry or sector. 
The prices of stocks of issuers in a particular industry or sector may go up and down in response to changes in economic conditions, 
government regulations, availability of basic resources or supplies, or other events that affect that industry or sector more than others. To 
the extent that the Fund increases the relative emphasis of its investments in a particular industry or sector, its share values may fluctuate 
in response to events affecting that industry or sector. To some extent that risk may be limited by the Fund’s policy of not concentrating 
its investments in any one industry.
Main Risks of Small- and Mid-Sized Companies. The stock prices of small- and mid-sized companies may be more volatile and their 
securities may be more difficult to sell than those of larger companies. They may not have established markets, may have fewer customers 
and product lines, may have unseasoned management or less management depth and may have more limited access to financial resources. 
Smaller companies may not pay dividends or provide capital gains for some time, if at all.

Who Is the Fund Designed For? The Fund’s shares are available only as an investment option under certain variable annuity contracts, 
variable life insurance policies and investment plans offered through insurance company separate accounts of participating insurance 
companies. The Fund is designed primarily for investors seeking capital appreciation. Those investors should be willing to assume the risks 
of short-term share price fluctuations that are typical for a fund that focuses on stocks. The Fund is not designed for investors needing 
current income. The Fund is not a complete investment program. You should carefully consider your own investment goals and risk 
tolerance before investing in the Fund.

An investment in the Fund is not a deposit of any bank and is not insured or guaranteed by the Federal Deposit 
Insurance Corporation or any other government agency.

The Fund’s Past Performance. The bar chart and table below provide some indication of the risks of investing in the Fund by showing 
changes in the Fund’s Non-Service Shares performance from calendar year to calendar year and by showing how the Fund’s average annual 
returns for the periods of time shown in the table compare with those of a broad measure of market performance. Charges imposed by 
the insurance accounts that invest in the Fund are not included and the returns would be lower if they were. The Fund’s past investment 
performance is not necessarily an indication of how the Fund will perform in the future. More recent performance information is available 
by calling the toll-free number on the back of this prospectus and on the Fund’s website at:
https://www.oppenheimerfunds.com/fund/MainStreetFundVA
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During the period shown, the highest return before taxes for a calendar quarter was 18.50% (2nd Qtr 09) and the lowest return before taxes 
for a calendar quarter was -22.18% (4th Qtr 08).
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The following table shows the average annual total returns before taxes for each class of the Fund’s shares.

Average Annual Total Returns for the periods ended December 31, 2013

1 Year
5 Years

(or life of class, if less)
10 Years

(or life of class, if less)

Non-Service Shares (inception 7/5/95) 31.77% 18.06% 7.00%

Service Shares (inception 7/13/00) 31.44% 17.76% 6.73%

S&P 500 Index 32.39% 17.94% 7.41%

(reflects no deductions for fees, expenses or taxes)

Investment Adviser. OFI Global Asset Management, Inc. (the “Manager”) is the Fund’s investment adviser.  OppenheimerFunds, Inc. (the 
“Sub-Adviser”) is its sub-adviser.

Portfolio Managers. Manind (“Mani”) Govil, CFA, has been a Vice President and lead portfolio manager of the Fund and Benjamin Ram 
has been a Vice President and co-portfolio manager of the Fund since May 2009. Paul Larson has been a Vice President and co-portfolio 
manager of the Fund since April 2014.

Purchase and Sale of Fund Shares. Shares of the Fund may be purchased only by separate investment accounts of participating 
insurance companies as an underlying investment for variable life insurance policies, variable annuity contracts or other investment 
products. Individual investors cannot buy shares of the Fund directly. You may only submit instructions for buying or selling shares of the 
Fund to your insurance company or its servicing agent, not directly to the Fund or its Transfer Agent. The accompanying prospectus of the 
participating insurance company provides information about how to select the Fund as an investment option.

Taxes. Because shares of the Fund may be purchased only through insurance company separate accounts for variable annuity contracts, 
variable life insurance policies or other investment products, any dividends and capital gains distributions will be taxable to the 
participating insurance company, if at all. However, those payments may affect the tax basis of certain types of distributions from those 
accounts. Special tax rules apply to life insurance companies, variable annuity contracts and variable life insurance contracts. For 
information on federal income taxation of a life insurance company with respect to its receipt of distributions from the Fund and federal 
income taxation of owners of variable annuity or variable life insurance contracts, see the accompanying prospectus for the applicable 
contract.

Payments to Broker-Dealers and Other Financial Intermediaries. The Fund, the Sub-Adviser, or their related companies may 
make payments to financial intermediaries, including to insurance companies that offer shares of the Fund as an investment option. These 
payments for the sale of Fund shares and related services may create a conflict of interest by influencing the intermediary and your 
salesperson to recommend the Fund over another investment. Ask your salesperson or visit your financial intermediary’s website for more 
information.
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For More Information About Oppenheimer Main Street Fund/VA

You can access the Fund’s prospectus and SAI at https://www.oppenheimerfunds.com/fund/MainStreetFundVA. You can also request 
additional information about the Fund or your account:

By Telephone: Call OppenheimerFunds Services toll-free: 1.800.988.8287

By Mail: For requests by mail:
OppenheimerFunds Services
P.O. Box 5270
Denver, Colorado 80217-5270

For courier or express mail requests:
OppenheimerFunds Services
12100 East Iliff Avenue, Suite 300
Aurora, Colorado 80014

On the Internet: You can read or download the Fund’s Statement of Additional Information, Annual and Semi-Annual Reports, on the 
OppenheimerFunds website at: www.oppenheimerfunds.com
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Main Street Small Cap Fund®/VA
Share Classes:
Non-Service Shares
Service Shares

A series of Oppenheimer Variable Account Funds

Summary Prospectus      April 30, 2014

Before you invest, you may want to review the Fund’s prospectus, which contains more information about the Fund and its risks. 
You can find the Fund’s prospectus, Statement of Additional Information, Annual Report and other information about the Fund 
online at https://www.oppenheimerfunds.com/fund/MainStreetSmallCapFundVA. You can also get this information at no cost 
by calling 1.800.225.5677 or by sending an email request to: info@oppenheimerfunds.com.

The Fund’s prospectus and Statement of Additional Information (“SAI”), both dated April 30, 2014, and through page 28 of its most 
recent Annual Report, dated December 31, 2013, are incorporated by reference into this Summary Prospectus. You can access the 
Fund’s prospectus and SAI at https://www.oppenheimerfunds.com/fund/MainStreetSmallCapFundVA. The Fund’s prospectus is also 
available from financial intermediaries who are authorized to sell Fund shares.

Investment Objective. The Fund seeks capital appreciation.

Fees and Expenses of the Fund. This table describes the fees and expenses that you may pay if you buy and hold or redeem shares of 
the Fund. The accompanying prospectus of the participating insurance company provides information on initial or contingent deferred 
sales charges, exchange fees or redemption fees for that variable life insurance policy, variable annuity or other investment product. The fees 
and expenses of those products are not charged by the Fund and are not reflected in this table. Expenses would be higher if those fees 
were included.

Shareholder Fees (fees paid directly from your investment)
Non-Service Service

Maximum Sales Charge (Load) imposed on purchases (as % of offering price) None None

Maximum Deferred Sales Charge (Load) (as % of the lower of original offering price or redemption proceeds) None None

Annual Fund Operating Expenses (expenses that you pay each year as a percentage of the value of your investment)
Non-Service Service

Management Fees 0.68% 0.68%

Distribution and/or Service (12b-1) Fees 0.00% 0.25%

Other Expenses 0.13% 0.13%

Total Annual Fund Operating Expenses 0.81% 1.06%

Fee Waiver and/or Expense Reimbursement1 (0.01%) (0.01%)

Total Annual Fund Operating Expenses After Fee Waiver and/or Expense Reimbursements 0.80% 1.05%

1. After discussions with the Fund’s Board, the Manager has contractually agreed to waive fees and/or reimburse the Fund for certain expenses in order to limit “Total 
Annual Fund Operating Expenses After Fee Waiver and/or Expense Reimbursement” (excluding any applicable dividend expense, taxes, interest and fees from borrowing, 
any subsidiary expenses, Acquired Fund Fees and Expenses, brokerage commissions, extraordinary expenses and certain other Fund expenses) to annual rates of 0.80% for 
Non-Service Shares and 1.05% for Service Shares as calculated on the daily net assets of the Fund. The Manager has also contractually agreed to waive fees and/or reimburse 
Fund expenses in an amount equal to the indirect management fees incurred through the Fund’s investments in funds managed by the Manager or its affiliates. Each of 
these fee waivers and/or expense reimbursements may not be amended or withdrawn for one year from the date of this prospectus, unless approved by the Board.

Example. The following Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other 
mutual funds. The Example assumes that you invest $10,000 in a class of shares of the Fund for the time periods indicated. The Example 
also assumes that your investment has a 5% return each year and that the Fund’s operating expenses remain the same. Although your 
actual costs may be higher or lower, based on these assumptions your expenses would be as follows, whether or not you redeemed your 
shares:

1 Year 3 Years 5 Years 10 Years

Non-Service $ 82 $ 259 $ 450 $ 1005

Service $ 108 $ 338 $ 587 $ 1300

Portfolio Turnover. The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its 
portfolio). A higher portfolio turnover rate may indicate higher transaction costs. These costs, which are not reflected in the annual fund 
operating expenses or in the example, affect the Fund’s performance. During the most recent fiscal year, the Fund’s portfolio turnover rate 
was 60% of the average value of its portfolio.
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Principal Investment Strategies. Under normal market conditions, the Fund will invest at least 80% of its net assets, including any 
borrowings for investment purposes, in securities of “small-cap” companies. A company’s “market capitalization” is the value of its 
outstanding common stock. The Fund considers small-cap companies to be those having a market capitalization in the range of the Russell 
2000® Index. The capitalization range of that index is subject to change at any time due to market activity or changes in the composition of 
the index. The range of the Russell 2000® Index generally widens over time and it is reconstituted annually to preserve its market cap 
characteristics. The Fund measures a company’s capitalization at the time the Fund buys a security and is not required to sell a security if 
the company’s capitalization moves outside of the Fund’s capitalization definition.

 Although the Fund mainly invests in U.S. companies, it can invest in securities issued by companies or governments in any country. The 
Fund primarily invests in common stock but may also invest in other types of securities that are consistent with its investment objective.

 The portfolio managers use both fundamental research and quantitative models to identify investment opportunities. While the 
process may change over time or vary in particular cases, in general the selection process currently:

aims to maintain broad diversification across all major economic sectors;
uses quantitative models, including sector-specific factors, to rank securities within each economic sector;
uses a fundamental approach to analyze issuers based on factors such as a company’s financial performance, competitive strength, 
industry position, business practices and management; and
considers market trends, current industry outlooks and general economic conditions.

 In constructing the portfolio, the Fund seeks to limit exposure to so-called “top-down” or “macro” risks, such as overall stock market 
movements, economic cycles, and interest rate or currency fluctuations. Instead, the portfolio managers seek to add value by selecting 
individual securities with superior company-specific fundamental attributes or relative valuations that they expect to outperform their 
industry and sector peers. This is commonly referred to as a “bottom-up” approach to portfolio construction.

 The portfolio managers consider stock rankings, benchmark weightings and capitalization outlooks in determining security weightings 
for individual issuers.

 The portfolio managers might sell a security if the price is approaching their price target, if the company’s competitive position has 
deteriorated or the company’s management has performed poorly, or if they have identified more attractive investment prospects.

Principal Risks. The price of the Fund’s shares can go up and down substantially. The value of the Fund’s investments may change 
because of broad changes in the markets in which the Fund invests or because of poor investment selection, which could cause the Fund 
to underperform other funds with similar investment objectives. There is no assurance that the Fund will achieve its investment objective. 
When you redeem your shares, they may be worth more or less than what you paid for them. These risks mean that you can lose money by 
investing in the Fund.
Main Risks of Investing in Stock. The value of the Fund’s portfolio may be affected by changes in the stock markets. Stock markets may 
experience significant short-term volatility and may fall sharply at times. Different stock markets may behave differently from each other 
and U.S. stock markets may move in the opposite direction from one or more foreign stock markets.

The prices of individual stocks generally do not all move in the same direction at the same time and a variety of factors can affect the 
price of a particular company’s stock. These factors may include, but are not limited to: poor earnings reports, a loss of customers, litigation 
against the company, general unfavorable performance of the company’s sector or industry, or changes in government regulations affecting 
the company or its industry.

Industry and Sector Focus. At times the Fund may increase the relative emphasis of its investments in a particular industry or sector. 
The prices of stocks of issuers in a particular industry or sector may go up and down in response to changes in economic conditions, 
government regulations, availability of basic resources or supplies, or other events that affect that industry or sector more than others. To 
the extent that the Fund increases the relative emphasis of its investments in a particular industry or sector, its share values may fluctuate 
in response to events affecting that industry or sector. To some extent that risk may be limited by the Fund’s policy of not concentrating 
its investments in any one industry.
Main Risks of Small-Cap Companies. Small-cap companies may be either established or newer companies, including “unseasoned” 
companies that have typically been in operation for less than three years. While smaller companies might offer greater opportunities for 
gain than larger companies, they also involve greater risk of loss. They may be more sensitive to changes in a company’s earnings 
expectations and may experience more abrupt and erratic price movements. Smaller companies’ securities often trade in lower volumes 
and it might be harder for the Fund to dispose of its holdings at an acceptable price when it wants to sell them. Small-cap companies may 
not have established markets for their products or services and may have fewer customers and product lines. They may have more limited 
access to financial resources and may not have the financial strength to sustain them through business downturns or adverse market 
conditions. Since small-cap companies typically reinvest a high proportion of their earnings in their business, they may lack liquidity in a 
declining market, particularly if they are newer companies. Small-cap companies may have unseasoned management or less depth in 
management skill than larger, more established companies. They may be more reliant on the efforts of particular members of their 
management team and management changes may pose a greater risk to the success of the business. It may take a substantial period of 
time before the Fund realizes a gain on an investment in a small-sized company, if it realizes any gain at all.

Investing in Small Unseasoned Companies. The Fund can invest in the securities of small unseasoned companies. These are 
companies that have been in operation for less than three years, including the operations of any predecessors. In addition to the other risks 
of smaller issuers, these securities may have a very limited trading market, making it harder for the Fund to sell them at an acceptable price. 
The price of these securities may be very volatile, especially in the short term.

Who Is the Fund Designed For? The Fund’s shares are available only as an investment option under certain variable annuity contracts, 
variable life insurance policies and investment plans offered through insurance company separate accounts of participating insurance 
companies. The Fund is designed primarily for investors seeking capital appreciation. Those investors should be willing to assume the 
greater risks of short-term share price fluctuations that are typical for a fund focusing on long-term capital appreciation of stocks of small 
sized companies. The Fund is not designed for investors needing current income. The Fund is not a complete investment program and may 
not be appropriate for all investors. You should carefully consider your own investment goals and risk tolerance before investing in the 
Fund.

An investment in the Fund is not a deposit of any bank and is not insured or guaranteed by the Federal Deposit 
Insurance Corporation or any other government agency.
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The Fund’s Past Performance. The bar chart and table below provide some indication of the risks of investing in the Fund by showing 
changes in the Fund’s Non-Service Shares performance from calendar year to calendar year and by showing how the Fund’s average annual 
returns for the periods of time shown in the table compare with those of a broad measure of market performance. Charges imposed by 
the insurance accounts that invest in the Fund are not included and the returns would be lower if they were. The Fund’s past investment 
performance is not necessarily an indication of how the Fund will perform in the future. More recent performance information is available 
by calling the toll-free number on the back of this prospectus and on the Fund’s website at:
https://www.oppenheimerfunds.com/fund/MainStreetSmallCapFundVA
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During the period shown, the highest return before taxes for a calendar quarter was 31.71% (2nd Qtr 09) and the lowest return before taxes 
for a calendar quarter was -27.25% (4th Qtr 08).

The following table shows the average annual total returns before taxes for each class of the Fund’s shares.

Average Annual Total Returns for the periods ended December 31, 2013
1 Year 5 Years 10 Years

Non-Service Shares (inception 5/1/98) 41.01% 22.47% 9.83%

Service Shares (inception 7/16/01) 40.62% 22.16% 9.57%

Russell 2000 Index 38.82% 20.08% 9.07%

(reflects no deduction for fee, expenses or taxes)

Investment Adviser. OFI Global Asset Management, Inc. (the “Manager”) is the Fund’s investment adviser.  OppenheimerFunds, Inc. (the 
“Sub-Adviser”) is its sub-adviser.

Portfolio Managers. Matthew P. Ziehl, CFA, has been lead portfolio manager and Vice President of the Fund since May 2009. Raymond 
Anello, CFA, has been co-portfolio manager of the Fund since April 2011 and Vice President of the Fund since May 2011. Raman Vardharaj, 
CFA, has been co-portfolio manager and Vice President of the Fund since May 2009. Joy Budzinski, Kristin Ketner Pak, Magnus Krantz and 
Adam Weiner have been co-portfolio managers and Vice Presidents of the Fund since April 2013.

Purchase and Sale of Fund Shares. Shares of the Fund may be purchased only by separate investment accounts of participating 
insurance companies as an underlying investment for variable life insurance policies, variable annuity contracts or other investment 
products. Individual investors cannot buy shares of the Fund directly. You may only submit instructions for buying or selling shares of the 
Fund to your insurance company or its servicing agent, not directly to the Fund or its Transfer Agent. The accompanying prospectus of the 
participating insurance company provides information about how to select the Fund as an investment option.

Taxes. Because shares of the Fund may be purchased only through insurance company separate accounts for variable annuity contracts, 
variable life insurance policies or other investment products, any dividends and capital gains distributions will be taxable to the 
participating insurance company, if at all. However, those payments may affect the tax basis of certain types of distributions from those 
accounts. Special tax rules apply to life insurance companies, variable annuity contracts and variable life insurance contracts. For 
information on federal income taxation of a life insurance company with respect to its receipt of distributions from the Fund and federal 
income taxation of owners of variable annuity or variable life insurance contracts, see the accompanying prospectus for the applicable 
contract.

Payments to Broker-Dealers and Other Financial Intermediaries. The Fund, the Sub-Adviser, or their related companies may 
make payments to financial intermediaries, including to insurance companies that offer shares of the Fund as an investment option. These 
payments for the sale of Fund shares and related services may create a conflict of interest by influencing the intermediary and your 
salesperson to recommend the Fund over another investment. Ask your salesperson or visit your financial intermediary’s website for more 
information.
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For More Information About Oppenheimer Main Street Small Cap Fund/VA

You can access the Fund’s prospectus and SAI at https://www.oppenheimerfunds.com/fund/MainStreetSmallCapFundVA. You can also 
request additional information about the Fund or your account:

By Telephone: Call OppenheimerFunds Services toll-free: 1.800.988.8287

By Mail: For requests by mail:
OppenheimerFunds Services
P.O. Box 5270
Denver, Colorado 80217-5270

For courier or express mail requests:
OppenheimerFunds Services
12100 East Iliff Avenue, Suite 300
Aurora, Colorado 80014

On the Internet: You can read or download the Fund’s Statement of Additional Information, Annual and Semi-Annual Reports, on the 
OppenheimerFunds website at: www.oppenheimerfunds.com
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Before you invest, you may want to review the Portfolio’s prospectus, which, as
supplemented, contains more information about the Portfolio and its risks. You can find the
Portfolio’s prospectus and other information about the Portfolio online at http://pvit.pimco-
funds.com/FundReports.aspx. You can also get this information at no cost by calling
1.800.927.4648 or by sending an email request to pimcoteam@bfdsmidwest.com. The
Portfolio’s prospectus and Statement of Additional Information, both dated April 30, 2014,
as supplemented, along with the financial statements included in the Portfolio’s most recent
annual report to shareholders dated December 31, 2013, are incorporated by reference into
this Summary Prospectus.

Investment Objective
The Portfolio seeks maximum real return, consistent with prudent
investment management.

Fees and Expenses of the Portfolio
This table describes the fees and expenses that you may pay if you buy and
hold Administrative Class shares of the Portfolio. Overall fees and expenses
of investing in the Portfolio are higher than shown because the table does
not reflect variable contract fees and expenses.

Shareholder Fees (fees paid directly from your investment): None

Annual Portfolio Operating Expenses (expenses that you pay
each year as a percentage of the value of your investment):

Administrative
Class

Management Fees 0.74%

Distribution and/or Service (12b-1) Fees 0.15%

Other Expenses(1) 0.08%

Acquired Fund Fees and Expenses 0.12%

Total Annual Portfolio Operating Expenses(2) 1.09%

Fee Waiver and/or Expense Reimbursement(3) (0.12%)

Total Annual Portfolio Operating Expenses After Fee Waiver and/or
Expense Reimbursement(4)

0.97%

1 “Other Expenses” reflect interest expense and is based on the amount incurred during
the Portfolio’s most recent fiscal year as a result of entering into certain investments,
such as reverse repurchase agreements. Interest expense is required to be treated as a
Portfolio expense for accounting purposes and is not payable to PIMCO. The amount of
interest expense (if any) will vary based on the Portfolio’s use of such investments as an
investment strategy.

2 Total Annual Portfolio Operating Expenses excluding interest expense is 1.01% for
Administrative Class shares.

3 PIMCO has contractually agreed to waive the Portfolio’s advisory fee and the supervisory
and administrative fee in an amount equal to the management fee and administrative
services fee, respectively, paid by the PIMCO Cayman Commodity Portfolio I Ltd. (the
“CRRS Subsidiary”) to PIMCO. The CRRS Subsidiary pays PIMCO a management fee and
an administrative services fee at the annual rates of 0.49% and 0.20%, respectively, of
its net assets. This waiver may not be terminated by PIMCO and will remain in effect for
as long as PIMCO’s contract with the CRRS Subsidiary is in place.

4 Total Annual Portfolio Operating Expenses After Fee Waiver and/or Expense
Reimbursement excluding interest expense is 0.89% for Administrative Class shares.

Example. The Example is intended to help you compare the cost of
investing in Administrative Class shares of the Portfolio with the costs of
investing in other mutual funds. The Example assumes that you invest
$10,000 for the time periods indicated, and then redeem all your shares at
the end of those periods. The Example also assumes that your investment
has a 5% return each year and that the Portfolio’s operating expenses
remain the same. Although your actual costs may be higher or lower, the
Example shows what your costs would be based on these assumptions. The
Example does not reflect fees and expenses of any variable annuity contract
or variable life insurance policy, and would be higher if it did.

1 Year 3 Years 5 Years 10 Years

Administrative Class $99 $309 $536 $1,190

Portfolio Turnover
The Portfolio pays transaction costs when it buys and sells securities (or
“turns over” its portfolio). A higher portfolio turnover rate may indicate
higher transaction costs. These costs, which are not reflected in the Annual
Portfolio Operating Expenses or in the Example tables, affect the Portfolio’s
performance. During the most recent fiscal year, the Portfolio’s portfolio
turnover rate was 57% of the average value of its portfolio.

Principal Investment Strategies
The Portfolio invests under normal circumstances in commodity-linked
derivative instruments backed by a portfolio of inflation-indexed securities
and other Fixed Income Instruments. “Fixed Income Instruments” include
bonds, debt securities and other similar instruments issued by various U.S.
and non-U.S. public- or private-sector entities. “Real Return” equals total
return less the estimated cost of inflation, which is typically measured by the
change in an official inflation measure. The Portfolio invests in commodity-
linked derivative instruments, including commodity index-linked notes, swap
agreements, commodity options, futures and options on futures, that
provide exposure to the investment returns of the commodities markets,
without investing directly in physical commodities. Commodities are assets
that have tangible properties, such as oil, metals, and agricultural products.
The value of commodity-linked derivative instruments may be affected by
overall market movements and other factors affecting the value of a
particular industry or commodity, such as weather, disease, embargoes, or
political and regulatory developments. The Portfolio may also invest in
common and preferred stocks as well as convertible securities of issuers in
commodity-related industries.

The Portfolio will seek to gain exposure to the commodity markets primarily
through investments in leveraged or unleveraged commodity index-linked
notes, which are derivative debt instruments with principal and/or coupon
payments linked to the performance of commodity indices, and through
investments in the PIMCO Cayman Commodity Portfolio I Ltd., a wholly-
owned subsidiary of the Portfolio organized under the laws of the Cayman
Islands (the “CRRS Subsidiary”). These commodity index-linked notes are
sometimes referred to as “structured notes” because the terms of these
notes may be structured by the issuer and the purchaser of the note. The
value of these notes will rise or fall in response to changes in the underlying
commodity or related index of investment. The Portfolio may also gain
exposure to commodity markets by investing in the CRRS Subsidiary. The
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CRRS Subsidiary is advised by Pacific Investment Management Company
LLC (“PIMCO”), and has the same investment objective as the Portfolio. As
discussed in greater detail elsewhere in this prospectus, the CRRS
Subsidiary (unlike the Portfolio) may invest without limitation in commodity-
linked swap agreements and other commodity-linked derivative
instruments.

The derivative instruments in which the Portfolio and the CRRS Subsidiary
primarily intend to invest are instruments linked to certain commodity
indices. Additionally, the Portfolio or the CRRS Subsidiary may invest in
derivative instruments linked to the value of a particular commodity or
commodity futures contract, or a subset of commodities or commodity
futures contracts. The Portfolio’s or the CRRS Subsidiary’s investments in
commodity-linked derivative instruments may specify exposure to
commodity futures with different roll dates, reset dates or contract months
than those specified by a particular commodity index. As a result, the
commodity-linked derivatives component of the Portfolio’s portfolio may
deviate from the returns of any particular commodity index. The Portfolio or
the CRRS Subsidiary may also over-weight or under-weight its exposure to a
particular commodity index, or a subset of commodities, such that the
Portfolio has greater or lesser exposure to that index than the value of the
Portfolio’s net assets, or greater or lesser exposure to a subset of
commodities than is represented by a particular commodity index. Such
deviations will frequently be the result of temporary market fluctuations,
and under normal circumstances the Portfolio will seek to maintain notional
exposure to one or more commodity indices within 5% (plus or minus) of
the value of the Portfolio’ s net assets.

Assets not invested in commodity-linked derivative instruments or the CRRS
Subsidiary may be invested in inflation-indexed securities and other Fixed
Income Instruments, including derivative Fixed Income Instruments. The
Portfolio is non-diversified,which means that it may invest its assets in a
smaller number of issuers than a diversified fund. In addition, the Portfolio
may invest its assets in particular sectors of the commodities market.

The average portfolio duration of the fixed income portion of this Portfolio
will vary based on PIMCO’s forecast for interest rates and under normal
market conditions is not expected to exceed ten years. Duration is a
measure used to determine the sensitivity of a security’s price to changes in
interest rates. The longer a security’s duration, the more sensitive it will be
to changes in interest rates. The Portfolio may invest up to 10% of its total
assets in high yield securities (“junk bonds”) rated B or higher by Moody’s
Investors Service, Inc. (“Moody’s”), or equivalently rated by Standard &
Poor’s Rating Services (“S&P”) or Fitch, Inc. (“Fitch”), or, if unrated,
determined by PIMCO to be of comparable quality. The Portfolio may invest
up to 30% of its total assets in securities denominated in foreign currencies
and may invest beyond this limit in U.S. dollar denominated securities of
foreign issuers. The Portfolio may invest up to 10% of its total assets in
securities and instruments that are economically tied to emerging market
countries. The Portfolio will normally limit its foreign currency exposure
(from non-U.S. dollar-denominated securities or currencies) to 20% of its
total assets. The Portfolio may, without limitation, seek to obtain market
exposure to the securities in which it primarily invests by entering into a
series of purchase and sale contracts or by using other investment
techniques (such as buy backs or dollar rolls). The Portfolio may also invest

up to 10% of its total assets in preferred stocks. The Portfolio may purchase
and sell securities on a when-issued, delayed delivery or forward
commitment basis and may engage in short sales.

Principal Risks
It is possible to lose money on an investment in the Portfolio. Under certain
conditions, generally in a market where the value of both commodity-linked
derivative instruments and fixed income securities are declining, the
Portfolio may experience substantial losses. The principal risks of investing in
the Portfolio, which could adversely affect its net asset value, yield and total
return are:

Interest Rate Risk: the risk that fixed income securities will decline in
value because of an increase in interest rates; a portfolio with a longer
average portfolio duration will be more sensitive to changes in interest rates
than a portfolio with a shorter average portfolio duration

Call Risk: the risk that an issuer may exercise its right to redeem a fixed
income security earlier than expected (a call). Issuers may call outstanding
securities prior to their maturity for a number of reasons (e.g., declining
interest rates, changes in credit spreads and improvements in the issuer’s
credit quality). If an issuer calls a security that the Portfolio has invested in,
the Portfolio may not recoup the full amount of its initial investment and
may be forced to reinvest in lower-yielding securities, securities with greater
credit risks or securities with other, less favorable features

Credit Risk: the risk that the Portfolio could lose money if the issuer or
guarantor of a fixed income security, or the counterparty to a derivative
contract, is unable or unwilling to meet its financial obligations

High Yield Risk: the risk that high yield securities and unrated securities of
similar credit quality (commonly known as “junk bonds”) are subject to
greater levels of credit, call and liquidity risks. High yield securities are
considered primarily speculative with respect to the issuer’s continuing
ability to make principal and interest payments, and may be more volatile
than higher-rated securities of similar maturity

Market Risk: the risk that the value of securities owned by the Portfolio
may go up or down, sometimes rapidly or unpredictably, due to factors
affecting securities markets generally or particular industries

Issuer Risk: the risk that the value of a security may decline for a reason
directly related to the issuer, such as management performance, financial
leverage and reduced demand for the issuer’s goods or services

Liquidity Risk: the risk that a particular investment may be difficult to
purchase or sell and that the Portfolio may be unable to sell illiquid
securities at an advantageous time or price or achieve its desired level of
exposure to a certain sector. Liquidity risk may result from the lack of an
active market, reduced number and capacity of traditional market
participants to make a market in fixed income securities, and may be
magnified in a rising interest rate environment or other circumstances
where investor redemptions from fixed income mutual funds may be higher
than normal, causing increased supply in the market due to selling activity

Derivatives Risk: the risk of investing in derivative instruments (such as
futures, swaps and structured securities), including liquidity, interest rate,
market, credit and management risks, mispricing or valuation complexity.
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Changes in the value of the derivative may not correlate perfectly with, and
may be more sensitive to market events than, the underlying asset, rate or
index, and the Portfolio could lose more than the principal amount invested.
The Portfolio’s use of derivatives may result in losses to the Portfolio, a
reduction in the Portfolio’s returns and/or increased volatility. Derivatives are
also subject to the risk that the other party in the transaction will not fulfill
its contractual obligations

Commodity Risk: the risk that investing in commodity-linked derivative
instruments may subject the Portfolio to greater volatility than investments
in traditional securities. The value of commodity-linked derivative
instruments may be affected by changes in overall market movements,
commodity index volatility, changes in interest rates, or factors affecting a
particular industry or commodity, such as drought, floods, weather, livestock
disease, embargoes, tariffs and international economic, political and
regulatory developments

Equity Risk: the risk that the value of equity or equity-related securities
may decline due to general market conditions which are not specifically
related to a particular company or to factors affecting a particular industry
or industries. Equity or equity-related securities generally have greater price
volatility than fixed income securities

Mortgage-Related and Other Asset-Backed Securities Risk: the
risks of investing in mortgage-related and other asset-backed securities,
including interest rate risk, extension risk, prepayment risk, and credit risk

Foreign (Non-U.S.) Investment Risk: the risk that investing in foreign
(non-U.S.) securities may result in the Portfolio experiencing more rapid and
extreme changes in value than a portfolio that invests exclusively in
securities of U.S. companies, due to smaller markets, differing reporting,
accounting and auditing standards, and nationalization, expropriation or
confiscatory taxation, currency blockage, or political changes or diplomatic
developments. Foreign securities may also be less liquid and more difficult
to value than securities of U.S. issuers

Emerging Markets Risk: the risk of investing in emerging market
securities, primarily increased foreign (non-U.S.) investment risk

Currency Risk: the risk that foreign (non-U.S.) currencies will decline in
value relative to the U.S. dollar and affect the Portfolio’s investments in
foreign (non-U.S.) currencies or in securities that trade in, and receive
revenues in, or in derivatives that provide exposure to, foreign (non-U.S.)
currencies

Issuer Non-Diversification Risk: the risks of focusing investments in a
small number of issuers, including being more susceptible to risks
associated with a single economic, political or regulatory occurrence than a
more diversified portfolio might be. Portfolios that are “non-diversified”
may invest a greater percentage of their assets in the securities of a single
issuer (such as bonds issued by a particular state) than portfolios that are
“diversified”

Leveraging Risk: the risk that certain transactions of the Portfolio, such as
reverse repurchase agreements, loans of portfolio securities, and the use of
when-issued, delayed delivery or forward commitment transactions, or
derivative instruments, may give rise to leverage, magnifying gains and

losses and causing the Portfolio to be more volatile than if it had not been
leveraged. This means that leverage entails a heightened risk of loss

Management Risk: the risk that the investment techniques and risk
analyses applied by PIMCO will not produce the desired results and that
legislative, regulatory, or tax developments may affect the investment
techniques available to PIMCO and the individual portfolio manager in
connection with managing the Portfolio. There is no guarantee that the
investment objective of the Portfolio will be achieved

Tax Risk: the risk that the tax treatment of swap agreements and other
derivative instruments, such as commodity-linked derivative instruments,
including commodity index-linked notes, swap agreements, commodity
options, futures, and options on futures, may be affected by future
regulatory or legislative changes that could affect whether income from
such investments is “qualifying income” under Subchapter M of the Code

Subsidiary Risk: the risk that, by investing in the CRRS Subsidiary, the
Portfolio is indirectly exposed to the risks associated with the CRRS
Subsidiary’s investments. The CRRS Subsidiary is not registered under the
1940 Act and may not be subject to all the investor protections of the 1940
Act. There is no guarantee that the investment objective of the CRRS
Subsidiary will be achieved

Short Sale Risk: the risk of entering into short sales, including the
potential loss of more money than the actual cost of the investment, and
the risk that the third party to the short sale may fail to honor its contract
terms, causing a loss to the Portfolio

Please see “Description of Principal Risks” in the Portfolio’s prospectus for a
more detailed description of the risks of investing in the Portfolio. An
investment in the Portfolio is not a deposit of a bank and is not insured or
guaranteed by the Federal Deposit Insurance Corporation or any other
government agency.

Performance Information
The performance information below shows summary performance
information for the Portfolio in a bar chart and an Average Annual Total
Returns table. The information provides some indication of the risks of
investing in the Portfolio by showing changes in its performance from year
to year and by showing how the Portfolio’s average annual returns compare
with the returns of a broad-based securities market index. The Portfolio’s
performance information reflects applicable fee waivers and/or expense
limitations in effect during the periods presented. Absent such fee waivers
and/or expense limitations, if any, performance would have been lower.
Performance shown does not reflect any charges or expenses imposed by
an insurance company and if it did, performance shown would be lower.
The bar chart and the table show performance of the Portfolio’s
Administrative Class shares. The Portfolio’s past performance is not
necessarily an indication of how the Portfolio will perform in the future.

The Dow Jones-UBS Commodity Index Total Return is an unmanaged index
composed of futures contracts on 20 physical commodities. The index is
designed to be a highly liquid and diversified benchmark for commodities
as an asset class.

Performance for the Portfolio is updated daily and monthly and may be
obtained as follows: daily updates on the net asset value may be obtained
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by calling 1-888-87-PIMCO and monthly performance may be obtained at
http://pvit.pimco-funds.com.

Calendar Year Total Returns — Administrative Class*
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*For the periods shown in the bar chart, the highest quarterly return was 15.60% in the 2nd
quarter of 2009, and the lowest quarterly return was -37.37% in the 4th quarter of 2008.

Average Annual Total Returns (for periods ended 12/31/13)

1 Year 5 Years

Since
Inception

(06/30/2004)

Administrative Class Return -14.70% 7.93% 2.35%

Dow Jones-UBS Commodity Index Total Return (reflects
no deductions for fees, expenses or taxes)

-9.52% 1.51% 0.19%

Investment Adviser/Portfolio Manager
PIMCO serves as the investment adviser for the Portfolio.
The Portfolio’s portfolio is managed by Mihir Worah. Mr.
Worah is a Deputy CIO and Managing Director of PIMCO,
and he has managed the Portfolio since December 2007.

Purchase and Sale of Portfolio Shares
Shares of the Portfolio currently are sold to segregated asset accounts
(“Separate Accounts”) of insurance companies that fund variable annuity
contracts and variable life insurance policies (“Variable Contracts”).
Investors do not deal directly with the Portfolio to purchase and redeem
shares. Please refer to the prospectus for the Separate Account for
information on the allocation of premiums and on transfers of accumulated
value among sub-accounts of the Separate Account.

Tax Information
The shareholders of the Portfolio are the insurance companies offering the
variable products. Please refer to the prospectus for the Separate Account
and the Variable Contract for information regarding the federal income tax
treatment of distributions to the Separate Account.

Payments to Insurance Companies and Other
Financial Intermediaries
The Portfolio and/or its related companies (including PIMCO) may pay the
insurance company and other intermediaries for the sale of the Portfolio
and/or other services. These payments may create a conflict of interest by
influencing the insurance company or intermediary and your salesperson to
recommend a Variable Contract and the Portfolio over another investment.
Ask your insurance company or salesperson or visit your financial
intermediary’s Web site for more information.

 

 

PVIT1850S_043014

PCOCRR-4



Your Global Investment Authority®

PIMCO Low Duration Portfolio

PVIT | SUMMARY PROSPECTUS

SUMMARY PROSPECTUS
April 30, 2014

Share Class: Administrative Summary Prospectus

Before you invest, you may want to review the Portfolio’s prospectus, which, as
supplemented, contains more information about the Portfolio and its risks. You can find the
Portfolio’s prospectus and other information about the Portfolio online at http://pvit.pimco-
funds.com/FundReports.aspx. You can also get this information at no cost by calling
1.800.927.4648 or by sending an email request to pimcoteam@bfdsmidwest.com. The
Portfolio’s prospectus and Statement of Additional Information, both dated April 30, 2014,
as supplemented, along with the financial statements included in the Portfolio’s most recent
annual report to shareholders dated December 31, 2013, are incorporated by reference into
this Summary Prospectus.

Investment Objective
The Portfolio seeks maximum total return, consistent with preservation of
capital and prudent investment management.

Fees and Expenses of the Portfolio
This table describes the fees and expenses that you may pay if you buy and
hold Administrative Class shares of the Portfolio. Overall fees and expenses
of investing in the Portfolio are higher than shown because the table does
not reflect variable contract fees and expenses.

Shareholder Fees (fees paid directly from your investment): None

Annual Portfolio Operating Expenses (expenses that you pay
each year as a percentage of the value of your investment):

Administrative
Class

Management Fees 0.50%

Distribution and/or Service (12b-1) Fees 0.15%

Total Annual Portfolio Operating Expenses 0.65%

Example. The Example is intended to help you compare the cost of
investing in Administrative Class shares of the Portfolio with the costs of
investing in other mutual funds. The Example assumes that you invest
$10,000 for the time periods indicated, and then redeem all your shares at
the end of those periods. The Example also assumes that your investment
has a 5% return each year and that the Portfolio’s operating expenses
remain the same. Although your actual costs may be higher or lower, the
Example shows what your costs would be based on these assumptions. The
Example does not reflect fees and expenses of any variable annuity contract
or variable life insurance policy, and would be higher if it did.

1 Year 3 Years 5 Years 10 Years

Administrative Class $66 $208 $362 $810

Portfolio Turnover
The Portfolio pays transaction costs when it buys and sells securities (or
“turns over” its portfolio). A higher portfolio turnover rate may indicate
higher transaction costs. These costs, which are not reflected in the Annual
Portfolio Operating Expenses or in the Example tables, affect the Portfolio’s

performance. During the most recent fiscal year, the Portfolio’s portfolio
turnover rate was 316% of the average value of its portfolio.

Principal Investment Strategies
The Portfolio invests under normal circumstances at least 65% of its total
assets in a diversified portfolio of Fixed Income Instruments of varying
maturities, which may be represented by forwards or derivatives such as
options, futures contracts, or swap agreements. “Fixed Income Instruments”
include bonds, debt securities and other similar instruments issued by
various U.S. and non-U.S. public- or private-sector entities. The average
portfolio duration of this Portfolio normally varies from one to three years
based on Pacific Investment Management Company LLC’s (“PIMCO”)
forecast for interest rates. Duration is a measure used to determine the
sensitivity of a security’s price to changes in interest rates. The longer a
security’s duration, the more sensitive it will be to changes in interest rates.

The Portfolio invests primarily in investment grade debt securities, but may
invest up to 10% of its total assets in high yield securities (“junk bonds”)
rated B or higher by Moody’s Investors Service, Inc. (“Moody’s”), or
equivalently rated by Standard & Poor’s Rating Services (“S&P”) or Fitch,
Inc. (“Fitch”), or, if unrated, determined by PIMCO to be of comparable
quality. The Portfolio may invest up to 30% of its total assets in securities
denominated in foreign currencies, and may invest beyond this limit in U.S.
dollar-denominated securities of foreign issuers. The Portfolio will normally
limit its foreign currency exposure (from non-U.S. dollar-denominated
securities or currencies) to 20% of its total assets. The Portfolio may invest
up to 10% of its total assets in securities and instruments that are
economically tied to emerging market countries.

The Portfolio may invest, without limitation, in derivative instruments, such
as options, futures contracts or swap agreements, or in mortgage- or asset-
backed securities, subject to applicable law and any other restrictions
described in the Portfolio’s prospectus or Statement of Additional
Information. The Portfolio may purchase and sell securities on a when-
issued, delayed delivery or forward commitment basis and may engage in
short sales. The Portfolio may, without limitation, seek to obtain market
exposure to the securities in which it primarily invests by entering into a
series of purchase and sale contracts or by using other investment
techniques (such as buy backs or dollar rolls). The “total return” sought by
the Portfolio consists of income earned on the Portfolio’s investments, plus
capital appreciation, if any, which generally arises from decreases in interest
rates, foreign currency appreciation, or improving credit fundamentals for a
particular sector or security. The Portfolio may invest up to 10% of its total
assets in preferred stocks.

Principal Risks
It is possible to lose money on an investment in the Portfolio. The principal
risks of investing in the Portfolio, which could adversely affect its net asset
value, yield and total return are:

Interest Rate Risk: the risk that fixed income securities will decline in
value because of an increase in interest rates; a portfolio with a longer
average portfolio duration will be more sensitive to changes in interest rates
than a portfolio with a shorter average portfolio duration
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Call Risk: the risk that an issuer may exercise its right to redeem a fixed
income security earlier than expected (a call). Issuers may call outstanding
securities prior to their maturity for a number of reasons (e.g., declining
interest rates, changes in credit spreads and improvements in the issuer’s
credit quality). If an issuer calls a security that the Portfolio has invested in,
the Portfolio may not recoup the full amount of its initial investment and
may be forced to reinvest in lower-yielding securities, securities with greater
credit risks or securities with other, less favorable features

Credit Risk: the risk that the Portfolio could lose money if the issuer or
guarantor of a fixed income security, or the counterparty to a derivative
contract, is unable or unwilling to meet its financial obligations

High Yield Risk: the risk that high yield securities and unrated securities of
similar credit quality (commonly known as “junk bonds”) are subject to
greater levels of credit, call and liquidity risks. High yield securities are
considered primarily speculative with respect to the issuer’s continuing
ability to make principal and interest payments, and may be more volatile
than higher-rated securities of similar maturity

Market Risk: the risk that the value of securities owned by the Portfolio
may go up or down, sometimes rapidly or unpredictably, due to factors
affecting securities markets generally or particular industries

Issuer Risk: the risk that the value of a security may decline for a reason
directly related to the issuer, such as management performance, financial
leverage and reduced demand for the issuer’s goods or services

Liquidity Risk: the risk that a particular investment may be difficult to
purchase or sell and that the Portfolio may be unable to sell illiquid
securities at an advantageous time or price or achieve its desired level of
exposure to a certain sector. Liquidity risk may result from the lack of an
active market, reduced number and capacity of traditional market
participants to make a market in fixed income securities, and may be
magnified in a rising interest rate environment or other circumstances
where investor redemptions from fixed income mutual funds may be higher
than normal, causing increased supply in the market due to selling activity

Derivatives Risk: the risk of investing in derivative instruments (such as
futures, swaps and structured securities), including liquidity, interest rate,
market, credit and management risks, mispricing or valuation complexity.
Changes in the value of the derivative may not correlate perfectly with, and
may be more sensitive to market events than, the underlying asset, rate or
index, and the Portfolio could lose more than the principal amount invested.
The Portfolio’s use of derivatives may result in losses to the Portfolio, a
reduction in the Portfolio’s returns and/or increased volatility. Derivatives are
also subject to the risk that the other party in the transaction will not fulfill
its contractual obligations

Equity Risk: the risk that the value of equity or equity-related securities
may decline due to general market conditions which are not specifically
related to a particular company or to factors affecting a particular industry
or industries. Equity or equity-related securities generally have greater price
volatility than fixed income securities

Mortgage-Related and Other Asset-Backed Securities Risk: the
risks of investing in mortgage-related and other asset-backed securities,
including interest rate risk, extension risk, prepayment risk, and credit risk

Foreign (Non-U.S.) Investment Risk: the risk that investing in foreign
(non-U.S.) securities may result in the Portfolio experiencing more rapid and
extreme changes in value than a portfolio that invests exclusively in
securities of U.S. companies, due to smaller markets, differing reporting,
accounting and auditing standards, and nationalization, expropriation or
confiscatory taxation, currency blockage, or political changes or diplomatic
developments. Foreign securities may also be less liquid and more difficult
to value than securities of U.S. issuers

Emerging Markets Risk: the risk of investing in emerging market
securities, primarily increased foreign (non-U.S.) investment risk

Currency Risk: the risk that foreign (non-U.S.) currencies will decline in
value relative to the U.S. dollar and affect the Portfolio’s investments in
foreign (non-U.S.) currencies or in securities that trade in, and receive
revenues in, or in derivatives that provide exposure to, foreign (non-U.S.)
currencies

Leveraging Risk: the risk that certain transactions of the Portfolio, such as
reverse repurchase agreements, loans of portfolio securities, and the use of
when-issued, delayed delivery or forward commitment transactions, or
derivative instruments, may give rise to leverage, magnifying gains and
losses and causing the Portfolio to be more volatile than if it had not been
leveraged. This means that leverage entails a heightened risk of loss

Management Risk: the risk that the investment techniques and risk
analyses applied by PIMCO will not produce the desired results and that
legislative, regulatory, or tax developments may affect the investment
techniques available to PIMCO and the individual portfolio manager in
connection with managing the Portfolio. There is no guarantee that the
investment objective of the Portfolio will be achieved

Short Sale Risk: the risk of entering into short sales, including the
potential loss of more money than the actual cost of the investment, and
the risk that the third party to the short sale may fail to honor its contract
terms, causing a loss to the Portfolio

Please see “Description of Principal Risks” in the Portfolio’s prospectus for a
more detailed description of the risks of investing in the Portfolio. An
investment in the Portfolio is not a deposit of a bank and is not insured or
guaranteed by the Federal Deposit Insurance Corporation or any other
government agency.

Performance Information
The performance information below shows summary performance
information for the Portfolio in a bar chart and an Average Annual Total
Returns table. The information provides some indication of the risks of
investing in the Portfolio by showing changes in its performance from year
to year and by showing how the Portfolio’s average annual returns compare
with the returns of a broad-based securities market index. The Portfolio’s
performance information reflects applicable fee waivers and/or expense
limitations in effect during the periods presented. Absent such fee waivers
and/or expense limitations, if any, performance would have been lower.
Performance shown does not reflect any charges or expenses imposed by
an insurance company and if it did, performance shown would be lower.
The bar chart and the table show performance of the Portfolio’s
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Administrative Class shares. The Portfolio’s past performance is not
necessarily an indication of how the Portfolio will perform in the future.

The BofA Merrill Lynch 1-3 Year U.S. Treasury Index is an unmanaged index
comprised of U.S. Treasury securities, other than inflation-protection
securities and STRIPS, with at least $1 billion in outstanding face value and
a remaining term to final maturity of at least one year and less than three
years.

Performance for the Portfolio is updated daily and monthly and may be
obtained as follows: daily updates on the net asset value may be obtained
by calling 1-888-87-PIMCO and monthly performance may be obtained at
http://pvit.pimco-funds.com.

Calendar Year Total Returns — Administrative Class*
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*For the periods shown in the bar chart, the highest quarterly return was 8.01% in the 2nd
quarter of 2009, and the lowest quarterly return was -2.40% in the 3rd quarter of 2008.

Average Annual Total Returns (for periods ended 12/31/13)
1 Year 5 Years 10 Years

Administrative Class Return -0.14% 4.98% 3.84%

BofA Merrill Lynch 1-3 Year U.S. Treasury Index (reflects
no deductions for fees, expenses or taxes)

0.36% 1.09% 2.57%

Investment Adviser/Portfolio Manager
PIMCO serves as the investment adviser for the Portfolio.
The Portfolio’s portfolio is managed by William H. Gross.
Mr. Gross is a Managing Director, Chief Investment Officer
and a founding partner of PIMCO, and he has managed
the Portfolio since its inception in February 1999.

Purchase and Sale of Portfolio Shares
Shares of the Portfolio currently are sold to segregated asset accounts
(“Separate Accounts”) of insurance companies that fund variable annuity
contracts and variable life insurance policies (“Variable Contracts”).
Investors do not deal directly with the Portfolio to purchase and redeem
shares. Please refer to the prospectus for the Separate Account for
information on the allocation of premiums and on transfers of accumulated
value among sub-accounts of the Separate Account.

Tax Information
The shareholders of the Portfolio are the insurance companies offering the
variable products. Please refer to the prospectus for the Separate Account
and the Variable Contract for information regarding the federal income tax
treatment of distributions to the Separate Account.

Payments to Insurance Companies and Other
Financial Intermediaries
The Portfolio and/or its related companies (including PIMCO) may pay the
insurance company and other intermediaries for the sale of the Portfolio
and/or other services. These payments may create a conflict of interest by
influencing the insurance company or intermediary and your salesperson to
recommend a Variable Contract and the Portfolio over another investment.
Ask your insurance company or salesperson or visit your financial
intermediary’s Web site for more information.
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Before you invest, you may want to review the Portfolio’s prospectus, which, as
supplemented, contains more information about the Portfolio and its risks. You can find the
Portfolio’s prospectus and other information about the Portfolio online at http://pvit.pimco-
funds.com/FundReports.aspx. You can also get this information at no cost by calling
1.800.927.4648 or by sending an email request to pimcoteam@bfdsmidwest.com. The
Portfolio’s prospectus and Statement of Additional Information, both dated April 30, 2014,
as supplemented, along with the financial statements included in the Portfolio’s most recent
annual report to shareholders dated December 31, 2013, are incorporated by reference into
this Summary Prospectus.

Investment Objective
The Portfolio seeks maximum real return, consistent with preservation of
real capital and prudent investment management.

Fees and Expenses of the Portfolio
This table describes the fees and expenses that you may pay if you buy and
hold Administrative Class shares of the Portfolio. Overall fees and expenses
of investing in the Portfolio are higher than shown because the table does
not reflect variable contract fees and expenses.

Shareholder Fees (fees paid directly from your investment): None

Annual Portfolio Operating Expenses (expenses that you pay
each year as a percentage of the value of your investment):

Administrative
Class

Management Fees 0.50%

Distribution and/or Service (12b-1) Fees 0.15%

Other Expenses(1) 0.05%

Total Annual Portfolio Operating Expenses(2) 0.70%

1 “Other Expenses” reflect interest expense and is based on the amount incurred during
the Portfolio’s most recent fiscal year as a result of entering into certain investments,
such as reverse repurchase agreements. Interest expense is required to be treated as a
Portfolio expense for accounting purposes and is not payable to PIMCO. The amount of
interest expense (if any) will vary based on the Portfolio’s use of such investments as an
investment strategy.

2 Total Annual Portfolio Operating Expenses excluding interest expense is 0.65% for
Administrative Class shares.

Example. The Example is intended to help you compare the cost of
investing in Administrative Class shares of the Portfolio with the costs of
investing in other mutual funds. The Example assumes that you invest
$10,000 for the time periods indicated, and then redeem all your shares at
the end of those periods. The Example also assumes that your investment
has a 5% return each year and that the Portfolio’s operating expenses
remain the same. Although your actual costs may be higher or lower, the
Example shows what your costs would be based on these assumptions. The
Example does not reflect fees and expenses of any variable annuity contract
or variable life insurance policy, and would be higher if it did.

1 Year 3 Years 5 Years 10 Years

Administrative Class $72 $224 $390 $871

Portfolio Turnover
The Portfolio pays transaction costs when it buys and sells securities (or
“turns over” its portfolio). A higher portfolio turnover rate may indicate
higher transaction costs. These costs, which are not reflected in the Annual
Portfolio Operating Expenses or in the Example tables, affect the Portfolio’s
performance. During the most recent fiscal year, the Portfolio’s portfolio
turnover rate was 34% of the average value of its portfolio.

Principal Investment Strategies
The Portfolio invests under normal circumstances at least 80% of its net
assets in inflation-indexed bonds of varying maturities issued by the U.S.
and non-U.S. governments, their agencies or instrumentalities and
corporations, which may be represented by forwards or derivatives such as
options, futures contracts or swap agreements. Assets not invested in
inflation-indexed bonds may be invested in other types of Fixed Income
Instruments. “Fixed Income Instruments” include bonds, debt securities and
other similar instruments issued by various U.S. and non-U.S. public- or
private-sector entities. Inflation-indexed bonds are fixed income securities
that are structured to provide protection against inflation. The value of the
bond’s principal or the interest income paid on the bond is adjusted to track
changes in an official inflation measure. The U.S. Treasury uses the
Consumer Price Index for Urban Consumers as the inflation measure.
Inflation-indexed bonds issued by a foreign government are generally
adjusted to reflect a comparable inflation index, calculated by that
government. “Real return” equals total return less the estimated cost of
inflation, which is typically measured by the change in an official inflation
measure. Duration is a measure used to determine the sensitivity of a
security’s price to changes in interest rates. The longer a security’s duration,
the more sensitive it will be to changes in interest rates. Effective duration
takes into account that for certain bonds expected cash flows will fluctuate
as interest rates change and is defined in nominal yield terms, which is
market convention for most bond investors and managers. Because market
convention for bonds is to use nominal yields to measure duration, duration
for real return bonds, which are based on real yields, are converted to
nominal durations through a conversion factor. The resulting nominal
duration typically can range from 20% and 90% of the respective real
duration. All security holdings will be measured in effective (nominal)
duration terms. Similarly, the effective duration of the Barclays U.S. TIPS
Index will be calculated using the same conversion factors. The effective
duration of this Portfolio normally varies within three years (plus or minus)
of the effective portfolio duration of the securities comprising the Barclays
U.S. TIPS Index, as calculated by PIMCO, which as of March 31, 2014
was 6.91 years.

The Portfolio invests primarily in investment grade securities, but may invest
up to 10% of its total assets in high yield securities (“junk bonds”) rated B
or higher by Moody’s Investors Service, Inc. (“Moody’s”), or equivalently
rated by Standard & Poor’s Rating Services (“S&P”) or Fitch, Inc. (“Fitch”),
or, if unrated, determined by Pacific Investment Management Company LLC
(“PIMCO”) to be of comparable quality. The Portfolio may invest up to 10%
of its total assets in securities and instruments that are economically tied to
emerging market countries. The Portfolio also may invest up to 30% of its
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total assets in securities denominated in foreign currencies, and may invest
beyond this limit in U.S. dollar denominated securities of foreign issuers. The
Portfolio will normally limit its foreign currency exposure (from non-U.S.
dollar-denominated securities or currencies) to 20% of its total assets.

The Portfolio is non-diversified, which means that it may invest its assets in
a smaller number of issuers than a diversified fund.

The Portfolio may invest, without limitation, in derivative instruments, such
as options, futures contracts or swap agreements, or in mortgage- or asset-
backed securities, subject to applicable law and any other restrictions
described in the Portfolio’s prospectus or Statement of Additional
Information. The Portfolio may purchase and sell securities on a when-
issued, delayed delivery or forward commitment basis and may engage in
short sales. The Portfolio may, without limitation, seek to obtain market
exposure to the securities in which it primarily invests by entering into a
series of purchase and sale contracts or by using other investment
techniques (such as buy backs or dollar rolls). The Portfolio may invest up to
10% of its total assets in preferred stocks.

Principal Risks
It is possible to lose money on an investment in the Portfolio. The principal
risks of investing in the Portfolio, which could adversely affect its net asset
value, yield and total return are:

Interest Rate Risk: the risk that fixed income securities will decline in
value because of an increase in interest rates; a portfolio with a longer
average portfolio duration will be more sensitive to changes in interest rates
than a portfolio with a shorter average portfolio duration

Call Risk: the risk that an issuer may exercise its right to redeem a fixed
income security earlier than expected (a call). Issuers may call outstanding
securities prior to their maturity for a number of reasons (e.g., declining
interest rates, changes in credit spreads and improvements in the issuer’s
credit quality). If an issuer calls a security that the Portfolio has invested in,
the Portfolio may not recoup the full amount of its initial investment and
may be forced to reinvest in lower-yielding securities, securities with greater
credit risks or securities with other, less favorable features

Credit Risk: the risk that the Portfolio could lose money if the issuer or
guarantor of a fixed income security, or the counterparty to a derivative
contract, is unable or unwilling to meet its financial obligations

High Yield Risk: the risk that high yield securities and unrated securities of
similar credit quality (commonly known as “junk bonds”) are subject to
greater levels of credit, call and liquidity risks. High yield securities are
considered primarily speculative with respect to the issuer’s continuing
ability to make principal and interest payments, and may be more volatile
than higher-rated securities of similar maturity

Market Risk: the risk that the value of securities owned by the Portfolio
may go up or down, sometimes rapidly or unpredictably, due to factors
affecting securities markets generally or particular industries

Issuer Risk: the risk that the value of a security may decline for a reason
directly related to the issuer, such as management performance, financial
leverage and reduced demand for the issuer’s goods or services

Liquidity Risk: the risk that a particular investment may be difficult to
purchase or sell and that the Portfolio may be unable to sell illiquid
securities at an advantageous time or price or achieve its desired level of
exposure to a certain sector. Liquidity risk may result from the lack of an
active market, reduced number and capacity of traditional market
participants to make a market in fixed income securities, and may be
magnified in a rising interest rate environment or other circumstances
where investor redemptions from fixed income mutual funds may be higher
than normal, causing increased supply in the market due to selling activity

Derivatives Risk: the risk of investing in derivative instruments (such as
futures, swaps and structured securities), including liquidity, interest rate,
market, credit and management risks, mispricing or valuation complexity.
Changes in the value of the derivative may not correlate perfectly with, and
may be more sensitive to market events than, the underlying asset, rate or
index, and the Portfolio could lose more than the principal amount invested.
The Portfolio’s use of derivatives may result in losses to the Portfolio, a
reduction in the Portfolio’s returns and/or increased volatility. Derivatives are
also subject to the risk that the other party in the transaction will not fulfill
its contractual obligations

Equity Risk: the risk that the value of equity or equity-related securities
may decline due to general market conditions which are not specifically
related to a particular company or to factors affecting a particular industry
or industries. Equity or equity-related securities generally have greater price
volatility than fixed income securities

Mortgage-Related and Other Asset-Backed Securities Risk: the
risks of investing in mortgage-related and other asset-backed securities,
including interest rate risk, extension risk, prepayment risk, and credit risk

Foreign (Non-U.S.) Investment Risk: the risk that investing in foreign
(non-U.S.) securities may result in the Portfolio experiencing more rapid and
extreme changes in value than a portfolio that invests exclusively in
securities of U.S. companies, due to smaller markets, differing reporting,
accounting and auditing standards, and nationalization, expropriation or
confiscatory taxation, currency blockage, or political changes or diplomatic
developments. Foreign securities may also be less liquid and more difficult
to value than securities of U.S. issuers

Emerging Markets Risk: the risk of investing in emerging market
securities, primarily increased foreign (non-U.S.) investment risk

Currency Risk: the risk that foreign (non-U.S.) currencies will decline in
value relative to the U.S. dollar and affect the Portfolio’s investments in
foreign (non-U.S.) currencies or in securities that trade in, and receive
revenues in, or in derivatives that provide exposure to, foreign (non-U.S.)
currencies

Issuer Non-Diversification Risk: the risks of focusing investments in a
small number of issuers, including being more susceptible to risks
associated with a single economic, political or regulatory occurrence than a
more diversified portfolio might be. Portfolios that are “non-diversified”
may invest a greater percentage of their assets in the securities of a single
issuer (such as bonds issued by a particular state) than portfolios that are
“diversified”
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Leveraging Risk: the risk that certain transactions of the Portfolio, such as
reverse repurchase agreements, loans of portfolio securities, and the use of
when-issued, delayed delivery or forward commitment transactions, or
derivative instruments, may give rise to leverage, magnifying gains and
losses and causing the Portfolio to be more volatile than if it had not been
leveraged. This means that leverage entails a heightened risk of loss

Management Risk: the risk that the investment techniques and risk
analyses applied by PIMCO will not produce the desired results and that
legislative, regulatory, or tax developments may affect the investment
techniques available to PIMCO and the individual portfolio manager in
connection with managing the Portfolio. There is no guarantee that the
investment objective of the Portfolio will be achieved

Short Sale Risk: the risk of entering into short sales, including the
potential loss of more money than the actual cost of the investment, and
the risk that the third party to the short sale may fail to honor its contract
terms, causing a loss to the Portfolio

Please see “Description of Principal Risks” in the Portfolio’s prospectus for a
more detailed description of the risks of investing in the Portfolio. An
investment in the Portfolio is not a deposit of a bank and is not insured or
guaranteed by the Federal Deposit Insurance Corporation or any other
government agency.

Performance Information
The performance information below shows summary performance
information for the Portfolio in a bar chart and an Average Annual Total
Returns table. The information provides some indication of the risks of
investing in the Portfolio by showing changes in its performance from year
to year and by showing how the Portfolio’s average annual returns compare
with the returns of a broad-based securities market index. The Portfolio’s
performance information reflects applicable fee waivers and/or expense
limitations in effect during the periods presented. Absent such fee waivers
and/or expense limitations, if any, performance would have been lower.
Performance shown does not reflect any charges or expenses imposed by
an insurance company and if it did, performance shown would be lower.
The bar chart and the table show performance of the Portfolio’s
Administrative Class shares. The Portfolio’s past performance is not
necessarily an indication of how the Portfolio will perform in the future.

The Barclays U.S. TIPS Index is an unmanaged market index comprised of all
U.S. Treasury Inflation-Protected Securities rated investment grade (Baa3 or
better), having at least one year to final maturity, and at least $250 million
par amount outstanding.

Performance for the Portfolio is updated daily and monthly and may be
obtained as follows: daily updates on the net asset value may be obtained
by calling 1-888-87-PIMCO and monthly performance may be obtained at
http://pvit.pimco-funds.com.

Calendar Year Total Returns — Administrative Class*
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*For the periods shown in the bar chart, the highest quarterly return was 6.39% in the 1st
quarter of 2009, and the lowest quarterly return was -8.44% in the 2nd quarter of 2013.

Average Annual Total Returns (for periods ended 12/31/13)
1 Year 5 Years 10 Years

Administrative Class Return -9.22% 7.12% 4.97%

Barclays U.S. TIPS Index (reflects no deductions for fees,
expenses or taxes)

-8.61% 5.63% 4.85%

Investment Adviser/Portfolio Manager
PIMCO serves as the investment adviser for the Portfolio.
The Portfolio’s portfolio is managed by Mihir Worah. Mr.
Worah is a Deputy CIO and Managing Director of PIMCO,
and he has managed the Portfolio since December 2007.

Purchase and Sale of Portfolio Shares
Shares of the Portfolio currently are sold to segregated asset accounts
(“Separate Accounts”) of insurance companies that fund variable annuity
contracts and variable life insurance policies (“Variable Contracts”).
Investors do not deal directly with the Portfolio to purchase and redeem
shares. Please refer to the prospectus for the Separate Account for
information on the allocation of premiums and on transfers of accumulated
value among sub-accounts of the Separate Account.

Tax Information
The shareholders of the Portfolio are the insurance companies offering the
variable products. Please refer to the prospectus for the Separate Account
and the Variable Contract for information regarding the federal income tax
treatment of distributions to the Separate Account.

Payments to Insurance Companies and Other
Financial Intermediaries
The Portfolio and/or its related companies (including PIMCO) may pay the
insurance company and other intermediaries for the sale of the Portfolio
and/or other services. These payments may create a conflict of interest by
influencing the insurance company or intermediary and your salesperson to
recommend a Variable Contract and the Portfolio over another investment.
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Ask your insurance company or salesperson or visit your financial
intermediary’s Web site for more information.
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Before you invest, you may want to review the Portfolio’s prospectus, which, as
supplemented, contains more information about the Portfolio and its risks. You can find the
Portfolio’s prospectus and other information about the Portfolio online at http://pvit.pimco-
funds.com/FundReports.aspx. You can also get this information at no cost by calling
1.800.927.4648 or by sending an email request to pimcoteam@bfdsmidwest.com. The
Portfolio’s prospectus and Statement of Additional Information, both dated April 30, 2014,
as supplemented, along with the financial statements included in the Portfolio’s most recent
annual report to shareholders dated December 31, 2013, are incorporated by reference into
this Summary Prospectus.

Investment Objective
The Portfolio seeks maximum total return, consistent with preservation of
capital and prudent investment management.

Fees and Expenses of the Portfolio
This table describes the fees and expenses that you may pay if you buy and
hold Administrative Class shares of the Portfolio. Overall fees and expenses
of investing in the Portfolio are higher than shown because the table does
not reflect variable contract fees and expenses.

Shareholder Fees (fees paid directly from your investment): None

Annual Portfolio Operating Expenses (expenses that you pay
each year as a percentage of the value of your investment):

Administrative
Class

Management Fees 0.50%

Distribution and/or Service (12b-1) Fees 0.15%

Total Annual Portfolio Operating Expenses 0.65%

Example. The Example is intended to help you compare the cost of
investing in Administrative Class shares of the Portfolio with the costs of
investing in other mutual funds. The Example assumes that you invest
$10,000 for the time periods indicated, and then redeem all your shares at
the end of those periods. The Example also assumes that your investment
has a 5% return each year and that the Portfolio’s operating expenses
remain the same. Although your actual costs may be higher or lower, the
Example shows what your costs would be based on these assumptions. The
Example does not reflect fees and expenses of any variable annuity contract
or variable life insurance policy, and would be higher if it did.

1 Year 3 Years 5 Years 10 Years

Administrative Class $66 $208 $362 $810

Portfolio Turnover
The Portfolio pays transaction costs when it buys and sells securities (or
“turns over” its portfolio). A higher portfolio turnover rate may indicate
higher transaction costs. These costs, which are not reflected in the Annual
Portfolio Operating Expenses or in the Example tables, affect the Portfolio’s

performance. During the most recent fiscal year, the Portfolio’s portfolio
turnover rate was 305% of the average value of its portfolio.

Principal Investment Strategies
The Portfolio invests under normal circumstances at least 65% of its total
assets in a diversified portfolio of Fixed Income Instruments of varying
maturities, which may be represented by forwards or derivatives such as
options, futures contracts, or swap agreements. “Fixed Income Instruments”
include bonds, debt securities and other similar instruments issued by
various U.S. and non-U.S. public- or private-sector entities. The average
portfolio duration of this Portfolio normally varies within two years (plus or
minus) of the portfolio duration of the securities comprising the Barclays
U.S. Aggregate Index, as calculated by PIMCO, which as of March 31, 2014
was 5.30 years. Duration is a measure used to determine the sensitivity of a
security’s price to changes in interest rates. The longer a security’s duration,
the more sensitive it will be to changes in interest rates.

The Portfolio invests primarily in investment grade debt securities, but may
invest up to 10% of its total assets in high yield securities (“junk bonds”)
rated B or higher by Moody’s Investors Service, Inc. (“Moody’s”), or
equivalently rated by Standard & Poor’s Rating Services (“S&P”) or Fitch,
Inc. (“Fitch”), or, if unrated, determined by Pacific Investment Management
Company LLC (“PIMCO”) to be of comparable quality (except that within
such limitation, the Portfolio may invest in mortgage-related securities rated
below B). The Portfolio may invest up to 15% of its total assets in securities
and instruments that are economically tied to emerging market countries.
The Portfolio may invest up to 30% of its total assets in securities
denominated in foreign currencies, and may invest beyond this limit in U.S.
dollar-denominated securities of foreign issuers. The Portfolio will normally
limit its foreign currency exposure (from non-U.S. dollar denominated
securities or currencies) to 20% of its total assets.

The Portfolio may invest, without limitation, in derivative instruments, such
as options, futures contracts or swap agreements, or in mortgage- or asset-
backed securities, subject to applicable law and any other restrictions
described in the Portfolio’s prospectus or Statement of Additional
Information. The Portfolio may purchase and sell securities on a when-
issued, delayed delivery or forward commitment basis and may engage in
short sales. The Portfolio may invest up to 10% of its total assets in
preferred stock, convertible securities and other equity-related securities.
The Portfolio may, without limitation, seek to obtain market exposure to the
securities in which it primarily invests by entering into a series of purchase
and sale contracts or by using other investment techniques (such as buy
backs or dollar rolls). The “total return” sought by the Portfolio consists of
income earned on the Portfolio’s investments, plus capital appreciation, if
any, which generally arises from decreases in interest rates, foreign currency
appreciation, or improving credit fundamentals for a particular sector or
security.

Principal Risks
It is possible to lose money on an investment in the Portfolio. The principal
risks of investing in the Portfolio, which could adversely affect its net asset
value, yield and total return are:
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Interest Rate Risk: the risk that fixed income securities will decline in
value because of an increase in interest rates; a portfolio with a longer
average portfolio duration will be more sensitive to changes in interest rates
than a portfolio with a shorter average portfolio duration

Call Risk: the risk that an issuer may exercise its right to redeem a fixed
income security earlier than expected (a call). Issuers may call outstanding
securities prior to their maturity for a number of reasons (e.g., declining
interest rates, changes in credit spreads and improvements in the issuer’s
credit quality). If an issuer calls a security that the Portfolio has invested in,
the Portfolio may not recoup the full amount of its initial investment and
may be forced to reinvest in lower-yielding securities, securities with greater
credit risks or securities with other, less favorable features

Credit Risk: the risk that the Portfolio could lose money if the issuer or
guarantor of a fixed income security, or the counterparty to a derivative
contract, is unable or unwilling to meet its financial obligations

High Yield Risk: the risk that high yield securities and unrated securities of
similar credit quality (commonly known as “junk bonds”) are subject to
greater levels of credit, call and liquidity risks. High yield securities are
considered primarily speculative with respect to the issuer’s continuing
ability to make principal and interest payments, and may be more volatile
than higher-rated securities of similar maturity

Market Risk: the risk that the value of securities owned by the Portfolio
may go up or down, sometimes rapidly or unpredictably, due to factors
affecting securities markets generally or particular industries

Issuer Risk: the risk that the value of a security may decline for a reason
directly related to the issuer, such as management performance, financial
leverage and reduced demand for the issuer’s goods or services

Liquidity Risk: the risk that a particular investment may be difficult to
purchase or sell and that the Portfolio may be unable to sell illiquid
securities at an advantageous time or price or achieve its desired level of
exposure to a certain sector. Liquidity risk may result from the lack of an
active market, reduced number and capacity of traditional market
participants to make a market in fixed income securities, and may be
magnified in a rising interest rate environment or other circumstances
where investor redemptions from fixed income mutual funds may be higher
than normal, causing increased supply in the market due to selling activity

Derivatives Risk: the risk of investing in derivative instruments (such as
futures, swaps and structured securities), including liquidity, interest rate,
market, credit and management risks, mispricing or valuation complexity.
Changes in the value of the derivative may not correlate perfectly with, and
may be more sensitive to market events than, the underlying asset, rate or
index, and the Portfolio could lose more than the principal amount invested.
The Portfolio’s use of derivatives may result in losses to the Portfolio, a
reduction in the Portfolio’s returns and/or increased volatility. Derivatives are
also subject to the risk that the other party in the transaction will not fulfill
its contractual obligations

Equity Risk: the risk that the value of equity or equity-related securities
may decline due to general market conditions which are not specifically
related to a particular company or to factors affecting a particular industry

or industries. Equity or equity-related securities generally have greater price
volatility than fixed income securities

Mortgage-Related and Other Asset-Backed Securities Risk: the
risks of investing in mortgage-related and other asset-backed securities,
including interest rate risk, extension risk, prepayment risk, and credit risk

Foreign (Non-U.S.) Investment Risk: the risk that investing in foreign
(non-U.S.) securities may result in the Portfolio experiencing more rapid and
extreme changes in value than a portfolio that invests exclusively in
securities of U.S. companies, due to smaller markets, differing reporting,
accounting and auditing standards, and nationalization, expropriation or
confiscatory taxation, currency blockage, or political changes or diplomatic
developments. Foreign securities may also be less liquid and more difficult
to value than securities of U.S. issuers

Emerging Markets Risk: the risk of investing in emerging market
securities, primarily increased foreign (non-U.S.) investment risk

Currency Risk: the risk that foreign (non-U.S.) currencies will decline in
value relative to the U.S. dollar and affect the Portfolio’s investments in
foreign (non-U.S.) currencies or in securities that trade in, and receive
revenues in, or in derivatives that provide exposure to, foreign (non-U.S.)
currencies

Leveraging Risk: the risk that certain transactions of the Portfolio, such as
reverse repurchase agreements, loans of portfolio securities, and the use of
when-issued, delayed delivery or forward commitment transactions, or
derivative instruments, may give rise to leverage, magnifying gains and
losses and causing the Portfolio to be more volatile than if it had not been
leveraged. This means that leverage entails a heightened risk of loss

Management Risk: the risk that the investment techniques and risk
analyses applied by PIMCO will not produce the desired results and that
legislative, regulatory, or tax developments may affect the investment
techniques available to PIMCO and the individual portfolio manager in
connection with managing the Portfolio. There is no guarantee that the
investment objective of the Portfolio will be achieved

Short Sale Risk: the risk of entering into short sales, including the
potential loss of more money than the actual cost of the investment, and
the risk that the third party to the short sale may fail to honor its contract
terms, causing a loss to the Portfolio

Convertible Securities Risk: as convertible securities share both fixed
income and equity characteristics, they are subject to risks to which fixed
income and equity investments are subject. These risks include equity risk,
interest rate risk and credit risk

Please see “Description of Principal Risks” in the Portfolio’s prospectus for a
more detailed description of the risks of investing in the Portfolio. An
investment in the Portfolio is not a deposit of a bank and is not insured or
guaranteed by the Federal Deposit Insurance Corporation or any other
government agency.

Performance Information
The performance information below shows summary performance
information for the Portfolio in a bar chart and an Average Annual Total
Returns table. The information provides some indication of the risks of
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investing in the Portfolio by showing changes in its performance from year
to year and by showing how the Portfolio’s average annual returns compare
with the returns of a broad-based securities market index. The Portfolio’s
performance information reflects applicable fee waivers and/or expense
limitations in effect during the periods presented. Absent such fee waivers
and/or expense limitations, if any, performance would have been lower.
Performance shown does not reflect any charges or expenses imposed by
an insurance company and if it did, performance shown would be lower.
The bar chart and the table show performance of the Portfolio’s
Administrative Class shares. The Portfolio’s past performance is not
necessarily an indication of how the Portfolio will perform in the future.

The Barclays U.S. Aggregate Index represents securities that are SEC-
registered, taxable and U.S. dollar denominated. This index covers the U.S.
investment grade fixed rate bond market, with index components for
government and corporate securities, mortgage pass-through securities, and
asset-backed securities. These major sectors are subdivided into more
specific indices that are calculated and reported on a regular basis.

Performance for the Portfolio is updated daily and monthly and may be
obtained as follows: daily updates on the net asset value may be obtained
by calling 1-888-87-PIMCO and monthly performance may be obtained at
http://pvit.pimco-funds.com.

Calendar Year Total Returns — Administrative Class*
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*For the periods shown in the bar chart, the highest quarterly return was 5.60% in the 3rd
quarter of 2009, and the lowest quarterly return was -3.45% in the 2nd quarter of 2013.

Average Annual Total Returns (for periods ended 12/31/13)
1 Year 5 Years 10 Years

Administrative Class Return -1.96% 6.53% 5.72%

Barclays U.S. Aggregate Index (reflects no deductions for
fees, expenses or taxes)

-2.02% 4.44% 4.55%

Investment Adviser/Portfolio Manager
PIMCO serves as the investment adviser for the Portfolio.
The Portfolio’s portfolio is managed by William H. Gross.
Mr. Gross is a Managing Director, Chief Investment Officer
and a founding partner of PIMCO, and he has managed
the Portfolio since its inception in December 1997.

Purchase and Sale of Portfolio Shares
Shares of the Portfolio currently are sold to segregated asset accounts
(“Separate Accounts”) of insurance companies that fund variable annuity
contracts and variable life insurance policies (“Variable Contracts”).
Investors do not deal directly with the Portfolio to purchase and redeem
shares. Please refer to the prospectus for the Separate Account for
information on the allocation of premiums and on transfers of accumulated
value among sub-accounts of the Separate Account.

Tax Information
The shareholders of the Portfolio are the insurance companies offering the
variable products. Please refer to the prospectus for the Separate Account
and the Variable Contract for information regarding the federal income tax
treatment of distributions to the Separate Account.

Payments to Insurance Companies and Other
Financial Intermediaries
The Portfolio and/or its related companies (including PIMCO) may pay the
insurance company and other intermediaries for the sale of the Portfolio
and/or other services. These payments may create a conflict of interest by
influencing the insurance company or intermediary and your salesperson to
recommend a Variable Contract and the Portfolio over another investment.
Ask your insurance company or salesperson or visit your financial
intermediary’s Web site for more information.
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PIONEER EMERGING MARKETS VCT PORTFOLIO
CLASS II SHARES

Summary Prospectus May 1, 2014
Before you invest, you may want to review the portfolio’s prospectus, which contains more information about the
portfolio and its risks. You can find the portfolio’s prospectus, statement of additional information and other information
about the portfolio online at http://us.pioneerinvestments.com/retire/vct_lit.jsp. You also can obtain this information
at no cost by calling 1-800-225-6292 or by sending an email request to askpioneer@pioneerinvestments.com. The
portfolio’s current prospectus and statement of additional information, dated May 1, 2014, and the independent
registered public accounting firm’s report and financial statements in the portfolio’s annual report to shareholders
dated December 31, 2013, are incorporated by reference into this summary prospectus.

Portfolio summary

Investment objective
Long-term growth of capital.

Fees and expenses
This table describes the fees and expenses that you may pay if you buy and hold shares of the portfolio. Your
costs would be higher if fees or sales charges imposed by a Variable Contract for which the portfolio
is an investment option were included. Please consult your insurance company’s separate account prospectus
or disclosure document for more information.

Annual portfolio operating expenses
(expenses that you pay each year as a percentage of the value of your investment) Class II

Management Fees1 1.10%

Distribution and Service (12b-1) Fees 0.25%

Other Expenses 0.30%

Total Annual Portfolio Operating Expenses1 1.65%

Acquired Fund Fees and Expenses1,2 0.01%

Total Annual Portfolio Operating Expenses Plus Acquired Fund Fees and Expenses1,2 1.66%

1 Restated to reflect current management fees.

2 Total annual portfolio operating expenses in the table, before and after fee waiver and expense reimbursement, may
be higher than the corresponding ratios of expenses to average net assets shown in the “Financial Highlights” section,
which do not include acquired fund fees and expenses.

Example
This example is intended to help you compare the cost of investing in the portfolio with the cost of investing
in other mutual funds. The example assumes that you invest $10,000 in the portfolio for the time periods
shown and then redeem all of your shares at the end of those periods. It also assumes that (a) your investment
has a 5% return each year and (b) the portfolio’s total annual operating expenses remain the same. This
example does not reflect any fees or sales charges imposed by a Variable Contract for which the portfolio is
an investment option. If they were included, your costs would be higher.

Although your actual costs may be higher or lower, based on these assumptions your costs would be:

Number of years you own your shares
(with or without redemption)

1 3 5 10

Class II $169 $523 $902 $1,965

1
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Portfolio turnover
The portfolio pays transaction costs, such as commissions, when it buys and sells securities (or “turns over”
its portfolio). A higher portfolio turnover rate may indicate higher transaction costs. These costs, which are
not reflected in annual portfolio operating expenses or in the example, affect the portfolio’s performance.
During the most recent fiscal year, the portfolio turnover rate was 87% of the average value of the portfolio.

Principal investment strategies
The portfolio invests primarily in securities of emerging market issuers. Although the portfolio invests in both
equity and debt securities, it normally emphasizes equity securities in its portfolio. Normally, the portfolio
invests at least 80% of its total assets in the securities of emerging market corporate and government issuers.
The portfolio considers emerging market issuers to include: issuers organized under the laws of an emerging
market country, issuers with a principal office in an emerging market country, issuers that derive at least 50%
of their gross revenues or profits from goods or services produced in emerging markets or sales made in
emerging markets, and emerging market governmental issuers.

The portfolio invests in at least six emerging markets. The portfolio considers any market that is not developed
to be an emerging market. Emerging markets generally will include, but not be limited to, countries included
in the Morgan Stanley Capital International (MSCI) Emerging & Frontier Markets Index. The portfolio’s investments
will not be confined to securities issued by companies included in the index. At the investment adviser’s
discretion, the portfolio may invest in other emerging markets. The portfolio does not allocate more than 25%
of its total assets to any one country but can invest more than 25% of its total assets in a particular region.

The portfolio may invest up to 20% of its total assets in securities of issuers in any developed country (other
than the U.S.).

For purposes of the portfolio’s investment policies, equity securities include common stocks and securities
with common stock characteristics, such as exchange-traded funds (ETFs) that invest primarily in equity securities,
equity interests in real estate investment trusts (REITs), preferred stocks, depositary receipts, warrants and
rights. The portfolio may invest in initial public offerings of equity securities. The portfolio may also purchase
and sell forward foreign currency exchange contracts in non-U.S. currencies in connection with its investments,
including as a means of managing relative currency exposure.

The portfolio may invest in debt securities of any quality or maturity. The portfolio may not invest more than
10% of its net assets in debt securities rated below investment grade (known as “junk bonds”) or in unrated
securities of comparable quality, including securities of issuers in default. The portfolio may invest in Brady
bonds, which are restructured debt of governmental issuers of emerging market countries.

The portfolio may, but is not required to, use derivatives. The portfolio may use derivatives, including forward
foreign currency exchange contracts and stock index futures, for a variety of purposes, including: in an attempt
to hedge against adverse changes in the market prices of securities, interest rates or currency exchange
rates; as a substitute for purchasing or selling securities; to attempt to increase the portfolio’s return as a
non-hedging strategy that may be considered speculative; and to manage portfolio characteristics. The portfolio
may choose not to make use of derivatives for a variety of reasons, and any use may be limited by applicable
law and regulations. The portfolio also may hold cash or other short-term instruments.

The portfolio’s investment adviser uses a value approach to select the portfolio’s investments. The adviser
seeks to identify securities that are selling at reasonable prices or substantial discounts to their underlying
values. The adviser evaluates a security’s potential value, including the attractiveness of its market valuation,
based on the company’s assets and prospects for long-term revenue, earnings and cash flow growth. In
making that assessment, the adviser employs qualitative analysis, quantitative techniques, fundamental
research and an evaluation of the issuer based on its financial statements and operations. In addition to

Summary Prospectus
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analyzing specific securities, the adviser determines the relative attractiveness of investing in different emerging
markets. In assessing the investment potential of each country, the adviser considers economic growth
prospects, monetary conditions, political risks, currency risk, capital flows and other factors.

The adviser generally sells a portfolio security when it believes that the security’s market value reflects its
intrinsic value. The adviser makes that determination based upon the same criteria it uses to select
portfolio securities.

Principal risks of investing in the portfolio
You could lose money on your investment in the portfolio. As with any mutual fund, there is no guarantee that
the portfolio will achieve its objective.

Market risk. The values of securities held by the portfolio may go up or down, sometimes rapidly or unpredictably,
due to general market conditions, such as real or perceived adverse economic, political, or regulatory conditions,
inflation, changes in interest or currency rates, lack of liquidity in the bond markets or adverse investor
sentiment. Adverse market conditions may be prolonged and may not have the same impact on all types of
securities. The values of securities may fall due to factors affecting a particular issuer, industry or the securities
market as a whole. The stock market may perform poorly relative to other investments (this risk may be
greater in the short term). High public debt in the U.S. and other countries creates ongoing and systemic
market risks and policymaking uncertainty. The financial crisis that began in 2008 has caused a significant
decline in the value and liquidity of many securities worldwide. Governmental and non-governmental issuers
have defaulted on, or been forced to restructure, their debts, and many other issuers have faced difficulties
obtaining credit. These market conditions may continue, worsen or spread, including in the U.S., Europe and
beyond. Further defaults or restructurings by governments and others of their debt could have additional
adverse effects on economies, financial markets and asset valuations around the world. In response to the
crisis, the U.S. and other governments and the Federal Reserve and certain foreign central banks have taken
steps to support financial markets, including by keeping interest rates at historically low levels. More recently,
the Federal Reserve has reduced its market support activities. Further reduction or withdrawal of this support,
failure of efforts in response to the crisis, or investor perception that these efforts are not succeeding could
negatively affect financial markets generally as well as increase market volatility and reduce the value and
liquidity of certain securities. Whether or not the portfolio invests in securities of issuers located in or with
significant exposure to countries experiencing economic and financial difficulties, the value and liquidity of the
portfolio’s investments may be negatively affected. In addition, policy and legislative changes in the U.S. and
in other countries are affecting many aspects of financial regulation. The impact of these changes on the
markets, and the practical implications for market participants, may not be fully known for some time. The
portfolio may experience a substantial or complete loss on any individual security or derivative position.

Risks of non-U.S. investments. Investing in non-U.S. issuers, or in U.S. issuers that have significant exposure
to foreign markets may involve unique risks compared to investing in securities of U.S. issuers. These risks
are more pronounced for issuers in emerging markets or to the extent that the portfolio invests significantly
in one region or country. These risks may include different financial reporting practices and regulatory standards,
less liquid trading markets, extreme price volatility, currency risks, changes in economic, political, regulatory
and social conditions, sustained economic downturns, financial instability, tax burdens, and investment and
repatriation restrictions. Lack of information and less market regulation also may affect the value of these
securities. Withholding and other non-U.S. taxes may decrease the portfolio’s return. Emerging markets issuers
may be located in parts of the world that have historically been prone to natural disasters. Investing in depositary
receipts is subject to many of the same risks as investing directly in non-U.S. issuers. Depositary receipts
may involve higher expenses and may trade at a discount (or premium) to the underlying security.
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Geographic focus risk. To the extent that the portfolio invests from time to time more than 25% of its assets
in issuers organized or located in a particular geographic region, the portfolio may be particularly affected by
adverse securities markets, exchange rates and social, political, regulatory or economic events which may
occur in those regions.

Currency risk. Because the portfolio may invest in non-U.S. currencies, securities denominated in non-U.S.
currencies, and other currency-related investments, the portfolio is subject to currency risk, meaning that the
portfolio could experience losses based on changes in the exchange rate between non-U.S. currencies and
the U.S. dollar or as a result of currency conversion costs. Currency exchange rates can be volatile, and are
affected by factors such as general economic conditions, the actions of the U.S. and foreign governments or
central banks, the imposition of currency controls and speculation.

Forward foreign currency transactions risk. To the extent that the portfolio enters into forward foreign
currency transactions, it may not fully benefit from or may lose money on the transactions if changes in currency
rates do not occur as anticipated or do not correspond accurately to changes in the value of the portfolio’s
holdings, or if the counterparty defaults. Such transactions may also prevent the portfolio from realizing profits
on favorable movements in exchange rates. Risk of counterparty default is greater for counterparties located
in emerging markets. The portfolio’s ability to use forward foreign currency transactions successfully depends
on a number of factors, including the forward foreign currency transactions being available at prices that are
not too costly, the availability of liquid markets, and the adviser’s judgment regarding the direction of changes
in currency exchange rates.

Value style risk. The prices of securities the adviser believes are undervalued may not appreciate as expected
or may go down. Value stocks may fall out of favor with investors and underperform the overall equity market.

Portfolio selection risk. The adviser’s judgment about a particular security or issuer, or about the economy
or a particular sector, region or market segment, or about an investment strategy, may prove to be incorrect.

Small and mid-size companies risk. Compared to large companies, small- and mid-size companies, and the
market for their equity securities, may be more sensitive to changes in earnings results and investor expectations,
have more limited product lines and capital resources, experience sharper swings in market values, have
limited liquidity, be harder to value or to sell at the times and prices the adviser thinks appropriate, and offer
greater potential for gain and loss.

Risks of investments in REITs. Investments in real estate securities are affected by economic conditions,
interest rates, governmental actions and other factors. In addition, investing in REITs involves unique risks.
They are significantly affected by the market for real estate and are dependent upon management skills and
cash flow. REITs may have lower trading volumes and may be subject to more abrupt or erratic price movements
than the overall securities markets. Mortgage REITs are particularly subject to interest rate and credit risks.
In addition to its own expenses, the portfolio will indirectly bear its proportionate share of any management
and other expenses paid by REITs in which it invests. Many real estate companies, including REITs, utilize leverage.

Risks of warrants and rights. If the price of the underlying stock does not rise above the exercise price
before the warrant expires, the warrant generally expires without any value and the portfolio loses any amount
it paid for the warrant. The failure to exercise subscription rights to purchase common shares would result in
the dilution of the portfolio’s interest in the issuing company.

Preferred stocks risk. Preferred stocks may pay fixed or adjustable rates of return. Preferred stocks are
subject to issuer-specific and market risks applicable generally to equity securities. In addition, a company’s
preferred stocks generally pay dividends only after the company makes required payments to holders of its
bonds and other debt. Thus, the value of preferred stocks will usually react more strongly than bonds and
other debt to actual or perceived changes in the company’s financial condition or prospects. The market value
of preferred stocks generally decreases when interest rates rise. Preferred stocks of smaller companies may
be more vulnerable to adverse developments than preferred stocks of larger companies.

Summary Prospectus
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Debt securities risk. Factors that could contribute to a decline in the market value of debt securities in the
portfolio include rising interest rates, if the issuer or other obligor of a security held by the portfolio fails to
pay principal and/or interest, otherwise defaults or has its credit rating downgraded or is perceived to be less
creditworthy or the credit quality or value of any underlying assets declines. Junk bonds involve greater risk of
loss, are subject to greater price volatility and are less liquid, especially during periods of economic uncertainty
or change, than higher quality debt securities; they may also be more difficult to value. Junk bonds have a
higher risk of default or are already in default and are considered speculative.

Market segment risk. To the extent the portfolio emphasizes, from time to time, investments in a market
segment, the portfolio will be subject to a greater degree to the risks particular to that segment, and may
experience greater market fluctuation than a portfolio without the same focus.

Derivatives risk. Using stock index futures and options and other derivatives can increase portfolio losses
and reduce opportunities for gains when market prices, interest rates or the derivative instruments themselves
behave in a way not anticipated by the portfolio. Using derivatives may increase the volatility of the portfolio’s
net asset value and may not provide the result intended. Derivatives may have a leveraging effect on the
portfolio. Some derivatives have the potential for unlimited loss, regardless of the size of the portfolio’s initial
investment. Changes in a derivative’s value may not correlate well with the referenced asset or metric. The
portfolio also may have to sell assets at inopportune times to satisfy its obligations. Derivatives may be
difficult to sell, unwind or value, and the counterparty may default on its obligations to the portfolio. New
regulations are changing the derivatives markets. The regulations may make using derivatives more costly,
may limit their availability, or may otherwise adversely affect their value or performance. For derivatives that
are required to be traded through a clearinghouse or exchange, the portfolio also will be exposed to the credit
risk of the clearinghouse and the broker that submits trades for the portfolio. It is possible that certain
derivatives that are required to be cleared, such as certain swap contracts, will not be accepted for clearing.
In addition, regulated trading facilities for swap contracts are relatively new; they may not function as intended,
which could impair the ability to enter into swap contracts. The extent and impact of the new regulations are
not yet fully known and may not be for some time.

Leveraging risk. The value of your investment may be more volatile and other risks tend to be compounded
if the portfolio borrows or uses derivatives or other investments, such as ETFs, that have embedded leverage.
Leverage generally magnifies the effect of any increase or decrease in the value of the portfolio’s underlying
assets or creates investment risk with respect to a larger pool of assets than the portfolio would otherwise
have, potentially resulting in the loss of all assets. Engaging in such transactions may cause the portfolio to
liquidate positions when it may not be advantageous to do so to satisfy its obligations or meet
segregation requirements.

Risks of initial public offerings. Companies involved in initial public offerings (IPOs) generally have limited
operating histories, and prospects for future profitability are uncertain. Information about the companies may
be available for very limited periods. The market for IPO issuers has been volatile, and share prices of newly
public companies have fluctuated significantly over short periods of time. Further, stocks of newly-public
companies may decline shortly after the IPO. There is no assurance that the portfolio will have access to
IPOs. The purchase of IPO shares may involve high transaction costs.

Risks of investment in other funds. Investing in other investment companies, including exchange-traded
funds (ETFs), subjects the portfolio to the risks of investing in the underlying securities or assets held by
those funds. When investing in another fund, the portfolio will bear a pro rata portion of the underlying fund’s
expenses, in addition to its own expenses.

Portfolio turnover risk. If the portfolio does a lot of trading, it may incur additional operating expenses,
which would reduce performance.
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Expense risk. Your actual costs of investing in the portfolio may be higher than the expenses shown in
“Annual portfolio operating expenses” for a variety of reasons. For example, expense ratios may be higher
than those shown if overall net assets decrease. Net assets are more likely to decrease and portfolio expense
ratios are more likely to increase when markets are volatile.

Please note that there are many other factors that could adversely affect your investment and that could
prevent the portfolio from achieving its goals.

An investment in the portfolio is not a bank deposit and is not insured or guaranteed by the Federal Deposit
Insurance Corporation or any other government agency.

The portfolio’s past performance
The bar chart and table indicate the risks and volatility of an investment in the portfolio by showing how the
portfolio has performed in the past. The bar chart shows changes in the performance of the portfolio’s Class
II shares from calendar year to calendar year. The table shows the average annual total returns for Class II
shares of the portfolio over time and compares these returns to the returns of the Morgan Stanley Capital
International (MSCI) Emerging Markets Index, a broad-based measure of market performance that has characteristics
relevant to the portfolio’s investment strategies.

The performance shown for Class II shares for periods prior to the commencement of operations of Class II
shares on May 1, 2000 is the performance of Class I shares of the portfolio, reduced to reflect the higher
distribution fee of Class II shares.

The bar chart and table do not reflect any fees or expenses payable with respect to a Variable Contract. Such
fees and expenses will reduce your return.

The portfolio’s past performance does not necessarily indicate how it will perform in the future.

Annual return Class II Shares (%)
(Year ended December 31)
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For the period covered by the bar chart:
The highest calendar quarterly return was 31.81% (04/01/2009 to 06/30/2009).
The lowest calendar quarterly return was –32.03% (10/01/2008 to 12/31/2008).
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Average annual total return (%)
(for periods ended December 31, 2013)

1 Year 5 Years 10 Years

Since
Inception

(10/30/98)

Class II -2.19 10.91 8.24 9.39

Morgan Stanley Capital International Emerging Markets Index (reflects no deduction for
fees, expenses or taxes) -2.60 14.79 11.17 N/A*

*Index return information is not available since the portfolio’s inception.

Management

Investment adviser Pioneer Investment Management, Inc.

Portfolio management Mauro Ratto, head of emerging markets and director at Pioneer (portfolio
manager of the portfolio since 2013); Marco Mencini, head of equities —
emerging markets and senior vice president at Pioneer (portfolio manager of
the portfolio since 2013); and Andrea Salvatori, head of global emerging
markets & Latin American equities and senior vice president at Pioneer
(portfolio manager of the portfolio since 2013)

Tax information
Shares of the portfolio are held by life insurance company separate accounts that fund the benefits under
variable annuity and variable life insurance contracts (Variable Contracts) issued by their companies and by
certain qualified pension and retirement plans (Qualified Plans). Owners of Variable Contracts should read the
prospectus of their insurance company’s Variable Contract for a discussion of the tax status of a Variable
Contract, including the tax consequences of withdrawals or other payments. Participants in a Qualified Plan
should consult their tax advisers regarding the tax consequences of participating in and receiving distributions
or other payments relating to such plans.

Payments to broker-dealers and other financial intermediaries
If you purchase the portfolio through a broker-dealer or other financial intermediary (such as a bank), the
portfolio and its related companies may pay the intermediary for the sale of portfolio shares and related
services. These payments may create a conflict of interest by influencing the broker-dealer or other intermediary
and your salesperson or investment professional to recommend the portfolio over another investment. Ask
your salesperson or investment professional or visit your financial intermediary’s website for more information.

In addition, shares of the portfolio are offered to insurance companies to fund the benefits under Variable
Contracts issued by their companies and are additionally offered to Qualified Plans. The portfolio and its
related companies may pay the sponsoring insurance companies and their affiliated broker-dealers and service
providers for the sale of portfolio shares and related services. These payments may create a conflict of
interest by influencing insurance companies to recommend the portfolio over another investment. Your insurance
company’s separate account prospectus or disclosure document may contain additional information about
these payments.
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PIONEER FUND VCT PORTFOLIO
CLASS II SHARES

Summary Prospectus May 1, 2014
Before you invest, you may want to review the portfolio’s prospectus, which contains more information about the
portfolio and its risks. You can find the portfolio’s prospectus, statement of additional information and other information
about the portfolio online at http://us.pioneerinvestments.com/retire/vct_lit.jsp. You also can obtain this information
at no cost by calling 1-800-225-6292 or by sending an email request to askpioneer@pioneerinvestments.com. The
portfolio’s current prospectus and statement of additional information, dated May 1, 2014, and the independent
registered public accounting firm’s report and financial statements in the portfolio’s annual report to shareholders
dated December 31, 2013, are incorporated by reference into this summary prospectus.

Portfolio summary

Investment objectives
Reasonable income and capital growth.

Fees and expenses
This table describes the fees and expenses that you may pay if you buy and hold shares of the portfolio. Your
costs would be higher if fees or sales charges imposed by a Variable Contract for which the portfolio
is an investment option were included. Please consult your insurance company’s separate account prospectus
or disclosure document for more information.

Annual portfolio operating expenses
(expenses that you pay each year as a percentage of the value of your investment) Class II

Management Fees 0.65%

Distribution and Service (12b-1) Fees 0.25%

Other Expenses 0.08%

Total Annual Portfolio Operating Expenses 0.98%

Example
This example is intended to help you compare the cost of investing in the portfolio with the cost of investing
in other mutual funds. The example assumes that you invest $10,000 in the portfolio for the time periods
shown and then redeem all of your shares at the end of those periods. It also assumes that (a) your investment
has a 5% return each year and (b) the portfolio’s total annual operating expenses remain the same. This
example does not reflect any fees or sales charges imposed by a Variable Contract for which the portfolio is
an investment option. If they were included, your costs would be higher.

Although your actual costs may be higher or lower, based on these assumptions your costs would be:

Number of years you own your shares
(with or without redemption)

1 3 5 10

Class II $100 $312 $542 $1,201

Portfolio turnover
The portfolio pays transaction costs, such as commissions, when it buys and sells securities (or “turns over”
its portfolio). A higher portfolio turnover rate may indicate higher transaction costs. These costs, which are
not reflected in annual portfolio operating expenses or in the example, affect the portfolio’s performance.
During the most recent fiscal year, the portfolio turnover rate was 7% of the average value of the portfolio.
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Principal investment strategies
The portfolio invests in a broad group of carefully selected securities that the portfolio’s adviser believes are
reasonably priced, rather than in securities whose prices reflect a premium resulting from their current market
popularity. The portfolio invests predominantly in equity securities. For purposes of the portfolio’s investment
policies, equity securities include common stocks and other equity instruments, such as exchange-traded
funds (ETFs) that invest primarily in equity securities, equity interests in real estate investment trusts (REITs),
depositary receipts, warrants, rights and preferred stocks.

The portfolio primarily invests in securities of U.S. issuers. The portfolio may invest up to 15% of its total
assets in equity and debt securities of non-U.S. issuers. The portfolio will not invest more than 5% of its total
assets in the securities of emerging markets issuers.

The portfolio may invest up to 15% of its net assets in REITs.

The portfolio may invest in initial public offerings of equity securities. The portfolio may also invest in investment
grade and below investment grade debt securities (known as “junk bonds”).

The portfolio may, but is not required to, use derivatives. The portfolio may use derivatives, such as stock
index futures and options, for a variety of purposes, including: in an attempt to hedge against adverse changes
in the market price of securities, interest rates or currency exchange rates; as a substitute for purchasing or
selling securities; to attempt to increase the portfolio’s return as a non-hedging strategy that may be considered
speculative; and to manage portfolio characteristics. The portfolio may choose not to make use of derivatives
for a variety of reasons, and any use may be limited by applicable law and regulations. The portfolio may also
hold cash or other short-term investments.

The portfolio’s investment adviser uses a value approach to select the portfolio’s investments to buy and
sell. The adviser seeks securities selling at reasonable prices or substantial discounts to their underlying
values and then holds these securities until the market values reflect their intrinsic values. The adviser evaluates
a security’s potential value, including the attractiveness of its market valuation, based on the company’s
assets and prospects for earnings growth. In making that assessment, the adviser employs fundamental
research and an evaluation of the issuer based on its financial statements and operations. In selecting
securities, the adviser considers a security’s potential to provide a reasonable amount of income. The adviser
focuses on the quality and price of individual issuers.

Principal risks of investing in the portfolio
You could lose money on your investment in the portfolio. As with any mutual fund, there is no guarantee that
the portfolio will achieve its objectives.

Market risk. The values of securities held by the portfolio may go up or down, sometimes rapidly or unpredictably,
due to general market conditions, such as real or perceived adverse economic, political, or regulatory conditions,
inflation, changes in interest or currency rates, lack of liquidity in the bond markets or adverse investor
sentiment. Adverse market conditions may be prolonged and may not have the same impact on all types of
securities. The values of securities may fall due to factors affecting a particular issuer, industry or the securities
market as a whole. The stock market may perform poorly relative to other investments (this risk may be
greater in the short term). High public debt in the U.S. and other countries creates ongoing and systemic
market risks and policymaking uncertainty. The financial crisis that began in 2008 has caused a significant
decline in the value and liquidity of many securities worldwide. Governmental and non-governmental issuers
have defaulted on, or been forced to restructure, their debts, and many other issuers have faced difficulties
obtaining credit. These market conditions may continue, worsen or spread, including in the U.S., Europe and
beyond. Further defaults or restructurings by governments and others of their debt could have additional
adverse effects on economies, financial markets and asset valuations around the world. In response to the
crisis, the U.S. and other governments and the Federal Reserve and certain foreign central banks have taken
steps to support financial markets, including by keeping interest rates at historically low levels. More recently,
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the Federal Reserve has reduced its market support activities. Further reduction or withdrawal of this support,
failure of efforts in response to the crisis, or investor perception that these efforts are not succeeding could
negatively affect financial markets generally as well as increase market volatility and reduce the value and
liquidity of certain securities. Whether or not the portfolio invests in securities of issuers located in or with
significant exposure to countries experiencing economic and financial difficulties, the value and liquidity of the
portfolio’s investments may be negatively affected. In addition, policy and legislative changes in the U.S. and
in other countries are affecting many aspects of financial regulation. The impact of these changes on the
markets, and the practical implications for market participants, may not be fully known for some time. The
portfolio may experience a substantial or complete loss on any individual security or derivative position.

Value style risk. The prices of securities the adviser believes are undervalued may not appreciate as expected
or may go down. Value stocks may fall out of favor with investors and underperform the overall equity market.

Portfolio selection risk. The adviser’s judgment about a particular security or issuer, or about the economy
or a particular sector, region or market segment, or about an investment strategy, may prove to be incorrect.

Risks of non-U.S. investments. Investing in non-U.S. issuers, or in U.S. issuers that have significant exposure
to foreign markets, may involve unique risks compared to investing in securities of U.S. issuers. These risks
are more pronounced for issuers in emerging markets or to the extent that the portfolio invests significantly in
one region or country. These risks may include different financial reporting practices and regulatory standards,
less liquid trading markets, extreme price volatility, currency risks, changes in economic, political, regulatory
and social conditions, sustained economic downturns, financial instability, tax burdens, and investment and
repatriation restrictions. Lack of information and less market regulation also may affect the value of these
securities. Withholding and other non-U.S. taxes may decrease the portfolio’s return. Non-U.S. issuers may
be located in parts of the world that have historically been prone to natural disasters. Investing in depositary
receipts is subject to many of the same risks as investing directly in non-U.S. issuers. Depositary receipts
may involve higher expenses and may trade at a discount (or premium) to the underlying security.

Risks of investments in REITs. Investments in real estate securities are affected by economic conditions,
interest rates, governmental actions and other factors. In addition, investing in REITs involves unique risks.
They are significantly affected by the market for real estate and are dependent upon management skills and
cash flow. REITs may have lower trading volumes and may be subject to more abrupt or erratic price movements
than the overall securities markets. Mortgage REITs are particularly subject to interest rate and credit risks.
In addition to its own expenses, the portfolio will indirectly bear its proportionate share of any management
and other expenses paid by REITs in which it invests. Many real estate companies, including REITs, utilize leverage.

Risks of warrants and rights. If the price of the underlying stock does not rise above the exercise price
before the warrant expires, the warrant generally expires without any value and the portfolio loses any amount
it paid for the warrant. The failure to exercise subscription rights to purchase common shares would result in
the dilution of the portfolio’s interest in the issuing company.

Preferred stocks risk. Preferred stocks may pay fixed or adjustable rates of return. Preferred stocks are
subject to issuer-specific and market risks applicable generally to equity securities. In addition, a company’s
preferred stocks generally pay dividends only after the company makes required payments to holders of its
bonds and other debt. Thus, the value of preferred stocks will usually react more strongly than bonds and
other debt to actual or perceived changes in the company’s financial condition or prospects. The market value
of preferred stocks generally decreases when interest rates rise. Preferred stocks of smaller companies may
be more vulnerable to adverse developments than preferred stocks of larger companies.

Risks of investment in other funds. Investing in other investment companies, including exchange-traded
funds (ETFs), subjects the portfolio to the risks of investing in the underlying securities or assets held by
those funds. When investing in another fund, the portfolio will bear a pro rata portion of the underlying fund’s
expenses, in addition to its own expenses.
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Debt securities risk. Factors that could contribute to a decline in the market value of debt securities in the
portfolio include rising interest rates, if the issuer or other obligor of a security held by the portfolio fails to
pay principal and/or interest, otherwise defaults or has its credit rating downgraded or is perceived to be less
creditworthy or the credit quality or value of any underlying assets declines. Junk bonds involve greater risk of
loss, are subject to greater price volatility and are less liquid, especially during periods of economic uncertainty
or change, than higher quality debt securities; they may also be more difficult to value. Junk bonds have a
higher risk of default or are already in default and are considered speculative.

Market segment risk. To the extent the portfolio emphasizes, from time to time, investments in a market
segment, the portfolio will be subject to a greater degree to the risks particular to that segment, and may
experience greater market fluctuation than a portfolio without the same focus.

Derivatives risk. Using stock index futures and options and other derivatives can increase portfolio losses
and reduce opportunities for gains when market prices, interest rates or the derivative instruments themselves
behave in a way not anticipated by the portfolio. Using derivatives may increase the volatility of the portfolio’s
net asset value and may not provide the result intended. Derivatives may have a leveraging effect on the
portfolio. Some derivatives have the potential for unlimited loss, regardless of the size of the portfolio’s initial
investment. Changes in a derivative’s value may not correlate well with the referenced asset or metric. The
portfolio also may have to sell assets at inopportune times to satisfy its obligations. Derivatives may be
difficult to sell, unwind or value, and the counterparty may default on its obligations to the portfolio. New
regulations are changing the derivatives markets. The regulations may make using derivatives more costly,
may limit their availability, or may otherwise adversely affect their value or performance. For derivatives that
are required to be traded through a clearinghouse or exchange, the portfolio also will be exposed to the credit
risk of the clearinghouse and the broker that submits trades for the portfolio. It is possible that certain
derivatives that are required to be cleared, such as certain swap contracts, will not be accepted for clearing.
In addition, regulated trading facilities for swap contracts are relatively new; they may not function as intended,
which could impair the ability to enter into swap contracts. The extent and impact of the new regulations are
not yet fully known and may not be for some time.

Leveraging risk. The value of your investment may be more volatile and other risks tend to be compounded
if the portfolio borrows or uses derivatives or other investments, such as ETFs, that have embedded leverage.
Leverage generally magnifies the effect of any increase or decrease in the value of the portfolio’s underlying
assets or creates investment risk with respect to a larger pool of assets than the portfolio would otherwise
have, potentially resulting in the loss of all assets. Engaging in such transactions may cause the portfolio to
liquidate positions when it may not be advantageous to do so to satisfy its obligations or meet
segregation requirements.

Risks of initial public offerings. Companies involved in initial public offerings (IPOs) generally have limited
operating histories, and prospects for future profitability are uncertain. Information about the companies may
be available for very limited periods. The market for IPO issuers has been volatile, and share prices of newly
public companies have fluctuated significantly over short periods of time. Further, stocks of newly-public
companies may decline shortly after the IPO. There is no assurance that the portfolio will have access to
IPOs. The purchase of IPO shares may involve high transaction costs.

Expense risk. Your actual costs of investing in the portfolio may be higher than the expenses shown in
“Annual portfolio operating expenses” for a variety of reasons. For example, expense ratios may be higher
than those shown if overall net assets decrease. Net assets are more likely to decrease and portfolio expense
ratios are more likely to increase when markets are volatile.

Please note that there are many other factors that could adversely affect your investment and that could
prevent the portfolio from achieving its goals.
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An investment in the portfolio is not a bank deposit and is not insured or guaranteed by the Federal Deposit
Insurance Corporation or any other government agency.

The portfolio’s past performance
The bar chart and table indicate the risks and volatility of an investment in the portfolio by showing how the
portfolio has performed in the past. The bar chart shows changes in the performance of the portfolio’s Class
II shares from calendar year to calendar year. The table shows the average annual total returns for Class II
shares of the portfolio over time and compares these returns to the returns of the Standard & Poor’s (S&P)
500 Index, a broad-based measure of market performance that has characteristics relevant to the portfolio’s
investment strategies.

The performance shown for Class II shares for periods prior to the commencement of operations of Class II
shares on May 1, 2000 is the performance of Class I shares of the portfolio, reduced to reflect the higher
distribution fee of Class II shares.

The bar chart and table do not reflect any fees or expenses payable with respect to a Variable Contract. Such
fees and expenses will reduce your return.

The portfolio’s past performance does not necessarily indicate how it will perform in the future.

Annual return Class II Shares (%)
(Year ended December 31)
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For the period covered by the bar chart:
The highest calendar quarterly return was 14.83% (04/01/2009 to 06/30/2009).
The lowest calendar quarterly return was –22.04% (10/01/2008 to 12/31/2008).

Average annual total return (%)
(for periods ended December 31, 2013)

1 Year 5 Years 10 Years

Since
Inception

(10/31/97)

Class II 32.98 15.07 6.61 6.09

Standard & Poor’s 500 Index (reflects no deduction for fees, expenses or taxes) 32.39 17.94 7.41 6.38
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Management

Investment adviser Pioneer Investment Management, Inc.

Portfolio management John A. Carey, portfolio manager of the portfolio since 1997, is an executive
vice president of Pioneer. Walter Hunnewell, Jr., assistant portfolio manager of
the portfolio since 2001, is a vice president of Pioneer.

Tax information
Shares of the portfolio are held by life insurance company separate accounts that fund the benefits under
variable annuity and variable life insurance contracts (Variable Contracts) issued by their companies and by
certain qualified pension and retirement plans (Qualified Plans). Owners of Variable Contracts should read the
prospectus of their insurance company’s Variable Contract for a discussion of the tax status of a Variable
Contract, including the tax consequences of withdrawals or other payments. Participants in a Qualified Plan
should consult their tax advisers regarding the tax consequences of participating in and receiving distributions
or other payments relating to such plans.

Payments to broker-dealers and other financial intermediaries
If you purchase the portfolio through a broker-dealer or other financial intermediary (such as a bank), the
portfolio and its related companies may pay the intermediary for the sale of portfolio shares and related
services. These payments may create a conflict of interest by influencing the broker-dealer or other intermediary
and your salesperson or investment professional to recommend the portfolio over another investment. Ask
your salesperson or investment professional or visit your financial intermediary’s website for more information.

In addition, shares of the portfolio are offered to insurance companies to fund the benefits under Variable
Contracts issued by their companies and are additionally offered to Qualified Plans. The portfolio and its
related companies may pay the sponsoring insurance companies and their affiliated broker-dealers and service
providers for the sale of portfolio shares and related services. These payments may create a conflict of
interest by influencing insurance companies to recommend the portfolio over another investment. Your insurance
company’s separate account prospectus or disclosure document may contain additional information about
these payments.
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PIONEER HIGH YIELD VCT PORTFOLIO
CLASS II SHARES

Summary Prospectus May 1, 2014
Before you invest, you may want to review the portfolio’s prospectus, which contains more information about the
portfolio and its risks. You can find the portfolio’s prospectus, statement of additional information and other information
about the portfolio online at http://us.pioneerinvestments.com/retire/vct_lit.jsp. You also can obtain this information
at no cost by calling 1-800-225-6292 or by sending an email request to askpioneer@pioneerinvestments.com. The
portfolio’s current prospectus and statement of additional information, dated May 1, 2014, and the independent
registered public accounting firm’s report and financial statements in the portfolio’s annual report to shareholders
dated December 31, 2013, are incorporated by reference into this summary prospectus.

Portfolio summary

Investment objective
Maximize total return through a combination of income and capital appreciation.

Fees and expenses
This table describes the fees and expenses that you may pay if you buy and hold shares of the portfolio. Your
costs would be higher if fees or sales charges imposed by a Variable Contract for which the portfolio
is an investment option were included. Please consult your insurance company’s separate account prospectus
or disclosure document for more information.

Annual portfolio operating expenses
(expenses that you pay each year as a percentage of the value of your investment) Class II

Management Fees 0.65%

Distribution and Service (12b-1) Fees 0.25%

Other Expenses 0.21%

Total Annual Portfolio Operating Expenses 1.11%

Example
This example is intended to help you compare the cost of investing in the portfolio with the cost of investing
in other mutual funds. The example assumes that you invest $10,000 in the portfolio for the time periods
shown and then redeem all of your shares at the end of those periods. It also assumes that (a) your investment
has a 5% return each year and (b) the portfolio’s total annual operating expenses remain the same. This
example does not reflect any fees or sales charges imposed by a Variable Contract for which the portfolio is
an investment option. If they were included, your costs would be higher.

Although your actual costs may be higher or lower, based on these assumptions your costs would be:

Number of years you own your shares
(with or without redemption)

1 3 5 10

Class II $113 $353 $612 $1,352

Portfolio turnover
The portfolio pays transaction costs, such as commissions, when it buys and sells securities (or “turns over”
its portfolio). A higher portfolio turnover rate may indicate higher transaction costs. These costs, which are
not reflected in annual portfolio operating expenses or in the example, affect the portfolio’s performance.
During the most recent fiscal year, the portfolio turnover rate was 39% of the average value of the portfolio.
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Principal investment strategies
Normally, the portfolio invests at least 80% of its total assets in below investment grade (high yield) debt
securities and preferred stocks. Derivative instruments that provide exposure to such high yield debt securities
and preferred stock or have similar economic characteristics may be used to satisfy the portfolio’s 80% policy.
Debt securities rated below investment grade are commonly referred to as “junk bonds” and are considered
speculative. The portfolio may invest in high yield securities of any rating, including securities where the issuer
is in default or bankruptcy at the time of purchase.

The portfolio invests in securities with a broad range of maturities. The portfolio’s investments may have fixed
or variable principal payments and all types of interest rate and dividend payment and reset terms, including
fixed rate, adjustable rate, floating rate, zero coupon, contingent, deferred, payment in kind and auction rate
features. The portfolio’s investments may include instruments that allow for balloon payments or negative
amortization payments.

The portfolio may invest in investment grade and below investment grade convertible bonds and preferred
stocks that are convertible into the equity securities of the issuer.

The portfolio may invest up to 20% of its net assets in inverse floating rate obligations (a type of
derivative instrument).

The portfolio may invest up to 20% of its net assets in common stock issued by both U.S. and non-U.S.
issuers and other equity investments, such as exchange-traded funds (ETFs) that invest primarily in equity
securities, depositary receipts, warrants, rights and equity interests in real estate investment trusts (REITs).

The portfolio may invest up to 15% of its total assets in equity and debt securities of non-U.S. issuers.

The portfolio may invest a portion of its assets in mortgage-related securities, including “sub-prime” mortgages,
and asset-backed securities. The portfolio also may invest a portion of its assets in subordinated debt securities,
event-linked bonds and other insurance-linked securities.

The portfolio may, but is not required to, use derivatives. The portfolio may use derivatives, such as credit
default swaps and bond and interest rate futures, for a variety of purposes, including: in an attempt to hedge
against adverse changes in the market price of securities, interest rates or currency exchange rates; as a
substitute for purchasing or selling securities; to attempt to increase the portfolio’s return as a non-hedging
strategy that may be considered speculative; and to manage portfolio characteristics. The portfolio may choose
not to make use of derivatives for a variety of reasons, and any use may be limited by applicable law and
regulations. The portfolio may hold cash or other short-term investments.

The portfolio’s investment adviser uses a value approach to select investments to buy and sell. The adviser
seeks to identify securities that are selling at reasonable prices or substantial discounts to their underlying
values and then holds these securities for their incremental yields or until the market values reflect their
intrinsic values. The adviser evaluates a security’s potential value, including the attractiveness of its market
valuation, based on the company’s assets and prospects for earnings growth. In making that assessment,
the adviser employs fundamental research and an evaluation of the issuer based on its financial statements
and operations. The adviser also considers a security’s potential to provide income.

Principal risks of investing in the portfolio
You could lose money on your investment in the portfolio. As with any mutual fund, there is no guarantee that
the portfolio will achieve its objective.

Market risk. The values of securities held by the portfolio may go up or down, sometimes rapidly or unpredictably,
due to general market conditions, such as real or perceived adverse economic, political, or regulatory conditions,
inflation, changes in interest or currency rates, lack of liquidity in the bond markets or adverse investor
sentiment. Adverse market conditions may be prolonged and may not have the same impact on all types of
securities. The values of securities may fall due to factors affecting a particular issuer, industry or the securities
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market as a whole. High public debt in the U.S. and other countries creates ongoing and systemic market
risks and policymaking uncertainty. The financial crisis that began in 2008 has caused a significant decline
in the value and liquidity of many securities of issuers worldwide. Governmental and non-governmental issuers
have defaulted on, or been forced to restructure, their debts, and many other issuers have faced difficulties
obtaining credit. These market conditions may continue, worsen or spread, including in the U.S., Europe and
beyond. Further defaults or restructurings by governments and others of their debt could have additional
adverse effects on economies, financial markets and asset valuations around the world. In response to the
crisis, the U.S. and other governments and the Federal Reserve and certain foreign central banks have taken
steps to support financial markets, including by keeping interest rates at historically low levels. More recently,
the Federal Reserve has reduced its market support activities. Further reduction or withdrawal of this support,
failure of efforts in response to the crisis, or investor perception that these efforts are not succeeding could
negatively affect financial markets generally as well as increase market volatility and reduce the value and
liquidity of certain securities. Whether or not the portfolio invests in securities of issuers located in or with
significant exposure to countries experiencing economic and financial difficulties, the value and liquidity of the
portfolio’s investments may be negatively affected. In addition, policy and legislative changes in the U.S. and
in other countries are affecting many aspects of financial regulation. The impact of these changes on the
markets, and the practical implications for market participants, may not be fully known for some time. The
portfolio may experience a substantial or complete loss on any individual security or derivative position.

High yield or “junk” bond risk. Debt securities that are below investment grade, called “junk bonds,” are
speculative, have a higher risk of default or are already in default, tend to be less liquid and are more difficult
to value than higher grade securities. Junk bonds tend to be volatile and more susceptible to adverse events
and negative sentiments. These risks are more pronounced for securities that are already in default.

Interest rate risk. Interest rates may go up, causing the value of the portfolio’s investments to decline (this
risk generally will be greater for securities with longer maturities or durations). Interest rates in the U.S. recently
have been historically low and are expected to rise.

Credit risk. If an issuer or guarantor of a security held by the portfolio or a counterparty to a financial contract
with the portfolio defaults on its obligation to pay principal and/or interest, has its credit rating downgraded
or is perceived to be less creditworthy, or the credit quality or value of any underlying assets declines, the
value of your investment will decline. Credit risk is broadly gauged by the credit ratings of the securities in
which the portfolio invests. However, ratings are only the opinions of the companies issuing them and are not
guarantees as to quality.

Prepayment or call risk. Many issuers have a right to prepay their securities. If interest rates fall, an issuer
may exercise this right. If this happens, the portfolio will be forced to reinvest prepayment proceeds at a time
when yields on securities available in the market are lower than the yield on the prepaid security. The portfolio
also may lose any premium it paid on the security.

Extension risk. During periods of rising interest rates, the average life of certain types of securities may be
extended because of slower than expected principal payments. This may lock in a below market interest rate,
increase the security’s duration and reduce the value of the security.

Liquidity risk. Some securities and derivatives held by the portfolio may be impossible or difficult to sell or
unwind, particularly during times of market turmoil. Illiquid securities and derivatives also may be difficult to
value. If the portfolio is forced to sell an illiquid asset or unwind a derivatives position to meet redemption
requests or other cash needs, the portfolio may be forced to sell at a loss.

Portfolio selection risk. The adviser’s judgment about the quality, relative yield, relative value or market
trends affecting a particular sector or region, market segment, security or about interest rates generally may
prove to be incorrect.
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Mortgage-related and asset-backed securities risk. The value of mortgage-related and asset-backed
securities will be influenced by factors affecting the housing market and the assets underlying such securities.
As a result, during periods of declining asset value, difficult or frozen credit markets, swings in interest rates,
or deteriorating economic conditions, mortgage-related and asset-backed securities may decline in value, face
valuation difficulties, become more volatile and/or become illiquid. These securities are also subject to
prepayment and extension risks. Some of these securities may receive little or no collateral protection from
the underlying assets and are thus subject to the risk of default. The risk of such defaults is generally higher
in the case of mortgage-backed investments that include so-called “sub-prime” mortgages. The structure of
some of these securities may be complex and there may be less available information than for other types of
debt securities. Upon the occurrence of certain triggering events or defaults, the portfolio may become the
holder of underlying assets at a time when those assets may be difficult to sell or may be sold only at a loss.

Risks of instruments that allow for balloon payments or negative amortization payments. Certain
debt instruments allow for balloon payments or negative amortization payments. Such instruments permit the
borrower to avoid paying currently a portion of the interest accruing on the instrument. While these features
make the debt instrument more affordable to the borrower in the near term, they increase the risk that the
borrower will be unable to make the resulting higher payment or payments that become due at the maturity of
the loan.

Risks of subordinated securities. A holder of securities that are subordinated or “junior” to more senior
securities of an issuer is entitled to payment after holders of more senior securities of the issuer. Subordinated
securities are more likely to suffer a credit loss than non-subordinated securities of the same issuer, any
loss incurred by the subordinated securities is likely to be proportionately greater, and any recovery of interest
or principal may take more time. As a result, even a perceived decline in creditworthiness of the issuer is
likely to have a greater impact on them.

Risks of convertible securities. The market values of convertible securities tend to decline as interest
rates increase and, conversely, to increase as interest rates decline. A downturn in equity markets may cause
the price of convertible securities to decrease relative to other fixed income securities.

Preferred stocks risk. Preferred stocks may pay fixed or adjustable rates of return. Preferred stocks are
subject to issuer-specific and market risks applicable generally to equity securities. In addition, a company’s
preferred stocks generally pay dividends only after the company makes required payments to holders of its
bonds and other debt. Thus, the value of preferred stocks will usually react more strongly than bonds and
other debt to actual or perceived changes in the company’s financial condition or prospects. The market value
of preferred stocks generally decreases when interest rates rise. Preferred stocks of smaller companies may
be more vulnerable to adverse developments than preferred stocks of larger companies.

Risks of investment in other funds. Investing in other investment companies, including exchange-traded
funds (ETFs), subjects the portfolio to the risks of investing in the underlying securities or assets held by
those funds. When investing in another fund, the portfolio will bear a pro rata portion of the underlying fund’s
expenses, in addition to its own expenses.

Risks of investing in inverse floating rate obligations. The interest rate on inverse floating rate obligations
will generally decrease as short-term interest rates increase, and increase as short-term rates decrease.
Due to their leveraged structure, the sensitivity of the market value of an inverse floating rate obligation to
changes in interest rates is generally greater than a comparable long-term bond issued by the same issuer
and with similar credit quality, redemption and maturity provisions. Inverse floating rate obligations may be
volatile and involve leverage risk.

Risks of non-U.S. investments. Investing in non-U.S. issuers, or in U.S. issuers that have significant exposure
to foreign markets, may involve unique risks compared to investing in securities of U.S. issuers. These risks
are more pronounced for issuers in emerging markets or to the extent that the portfolio invests significantly in
one region or country. These risks may include different financial reporting practices and regulatory standards,
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less liquid trading markets, extreme price volatility, currency risks, changes in economic, political, regulatory
and social conditions, sustained economic downturns, financial instability, tax burdens, and investment and
repatriation restrictions. Lack of information and less market regulation also may affect the value of these
securities. Withholding and other non-U.S. taxes may decrease the portfolio’s return. Non-U.S. issuers may
be located in parts of the world that have historically been prone to natural disasters. Investing in depositary
receipts is subject to many of the same risks as investing directly in non-U.S. issuers. Depositary receipts
may involve higher expenses and may trade at a discount (or premium) to the underlying security.

Equity securities risk. Equity securities represent an ownership interest in an issuer, rank junior in a company’s
capital structure to debt securities and consequently may entail greater risk of loss than debt securities.
Equity securities are subject to the risk that stock prices may rise and fall in periodic cycles and may perform
poorly relative to other investments. This risk may be greater in the short term.

Risks of investing in floating rate loans. Floating rate loans and similar investments may be illiquid or
less liquid than other investments. The value of collateral, if any, securing a floating rate loan can decline or
may be insufficient to meet the issuer’s obligations or may be difficult to liquidate. No active trading market
may exist for many floating rate loans, and many loans are subject to restrictions on resale. Market quotations
for these securities may be volatile and/or subject to large spreads between bid and ask prices. Any secondary
market may be subject to irregular trading activity and extended trade settlement periods.

Risks of investing in event-linked bonds. The return of principal and the payment of interest on “event-linked”
bonds are contingent on the non-occurrence of a pre-defined “trigger” event, such as a hurricane or an
earthquake of a specific magnitude or other event that leads to physical or economic loss. If a trigger event,
as defined within the terms of an event-linked bond, involves losses or other metrics exceeding a specific
magnitude in the geographic region and time period specified, the portfolio may lose a portion or all of its
accrued interest and/or principal invested in the event-linked bond. In addition to the specified trigger events,
event-linked bonds may expose the portfolio to other risks, including but not limited to issuer (credit) default,
adverse regulatory or jurisdictional interpretations and adverse tax consequences.

Market segment risk. To the extent the portfolio emphasizes, from time to time, investments in a market
segment, the portfolio will be subject to a greater degree to the risks particular to that segment, and may
experience greater market fluctuation than a portfolio without the same focus.

Derivatives risk. Using swaps, futures and other derivatives can increase portfolio losses and reduce
opportunities for gains when market prices, interest rates or the derivative instruments themselves behave in
a way not anticipated by the portfolio. Using derivatives may increase the volatility of the portfolio’s net asset
value and may not provide the result intended. Derivatives may have a leveraging effect on the portfolio.
Some derivatives have the potential for unlimited loss, regardless of the size of the portfolio’s initial investment.
Changes in a derivative’s value may not correlate well with the referenced asset or metric. The portfolio also
may have to sell assets at inopportune times to satisfy its obligations. Derivatives may be difficult to sell,
unwind or value, and the counterparty may default on its obligations to the portfolio. New regulations are
changing the derivatives markets. The regulations may make using derivatives more costly, may limit their
availability, or may otherwise adversely affect their value or performance. For derivatives that are required to
be traded through a clearinghouse or exchange, the portfolio also will be exposed to the credit risk of the
clearinghouse and the broker that submits trades for the portfolio. It is possible that certain derivatives that
are required to be cleared, such as certain swap contracts, will not be accepted for clearing. In addition,
regulated trading facilities for swap contracts are relatively new; they may not function as intended, which
could impair the ability to enter into swap contracts. The extent and impact of the new regulations are not yet
fully known and may not be for some time.

Credit default swap risk. Credit default swap contracts, a type of derivative instrument, involve special
risks and may result in losses to the portfolio. Credit default swaps may in some cases be illiquid, and they
increase credit risk since the portfolio has exposure to the issuer of the referenced obligation and either the
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counterparty to the credit default swap or, if it is a cleared transaction, the brokerage firm through which the
trade was cleared and the clearing organization that is the counterparty to that trade. In addition, for cleared
trades, the brokerage firm would impose margin requirements and would be able to require termination of
those trades in certain circumstances. Certain credit default swaps will be required to be traded on a regulated
execution facility or contract market that makes them available for trading. The transition to trading these
swaps on such a facility or contract market may not result in swaps being easier to trade or value and may
present certain execution risks if such a facility or contract market does not operate properly. Swaps may be
difficult to unwind or terminate. Certain index-based credit default swaps are structured in tranches, whereby
junior tranches assume greater default risk than senior tranches. Once fully implemented, new regulations
may make swaps more costly, may limit their availability, or may otherwise adversely affect the value or
performance of these instruments. The extent and impact of these regulations are not yet fully known and
may not be for some time.

Leveraging risk. The value of your investment may be more volatile and other risks tend to be compounded
if the portfolio borrows or uses derivatives or other investments, such as ETFs, that have embedded leverage.
Leverage generally magnifies the effect of any increase or decrease in the value of the portfolio’s underlying
assets or creates investment risk with respect to a larger pool of assets than the portfolio would otherwise
have, potentially resulting in the loss of all assets. Engaging in such transactions may cause the portfolio to
liquidate positions when it may not be advantageous to do so to satisfy its obligations or meet
segregation requirements.

Forward foreign currency transactions risk. To the extent that the portfolio enters into forward foreign
currency transactions, it may not fully benefit from or may lose money on the transactions if changes in currency
rates do not occur as anticipated or do not correspond accurately to changes in the value of the portfolio’s
holdings, or if the counterparty defaults. Such transactions may also prevent the portfolio from realizing profits
on favorable movements in exchange rates. Risk of counterparty default is greater for counterparties located
in emerging markets. The portfolio’s ability to use forward foreign currency transactions successfully depends
on a number of factors, including the forward foreign currency transactions being available at prices that are
not too costly, the availability of liquid markets, and the adviser’s judgment regarding the direction of changes
in currency exchange rates.

Risks of zero coupon bonds, payment in kind, deferred and contingent payment securities. These
securities may be more speculative and may fluctuate more in value than securities which pay income periodically
and in cash. In addition, although the portfolio receives no periodic cash payments on such securities, the
portfolio is deemed for tax purposes to receive income from such securities, which applicable tax rules require
the portfolio to distribute to shareholders. Such distributions may be taxable when distributed to
taxable shareholders.

Repurchase agreement risk. In the event that the other party to a repurchase agreement defaults on its
obligations, the portfolio may encounter delay and incur costs before being able to sell the security. Such a
delay may involve loss of interest or a decline in price of the security. In addition, if the portfolio is characterized
by a court as an unsecured creditor, it would be at risk of losing some or all of the principal and interest
involved in the transaction.

Valuation risk. The sales price the portfolio could receive for any particular portfolio investment may differ
from the portfolio’s valuation of the investment, particularly for securities that trade in thin or volatile markets
or that are valued using a fair value methodology. Investors who purchase or redeem portfolio shares on days
when the portfolio is holding fair-valued securities may receive fewer or more shares or lower or higher redemption
proceeds than they would have received if the portfolio had not fair-valued the security or had used a different
valuation methodology.

Summary Prospectus
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Expense risk. Your actual costs of investing in the portfolio may be higher than the expenses shown in
“Annual portfolio operating expenses” for a variety of reasons. For example, expense ratios may be higher
than those shown if overall net assets decrease. Net assets are more likely to decrease and portfolio expense
ratios are more likely to increase when markets are volatile.

Please note that there are many other factors that could adversely affect your investment and that could
prevent the portfolio from achieving its goals.

An investment in the portfolio is not a bank deposit and is not insured or guaranteed by the Federal Deposit
Insurance Corporation or any other government agency.

The portfolio’s past performance
The bar chart and table indicate the risks and volatility of an investment in the portfolio by showing how the
portfolio has performed in the past. The bar chart shows changes in the performance of the portfolio’s Class
II shares from calendar year to calendar year. The table shows the average annual total returns for Class II
shares of the portfolio over time and compares these returns to the returns of the following indices: Bank of
America (BofA) Merrill Lynch High Yield Master II Index, the portfolio’s primary benchmark, and BofA Merrill
Lynch All Convertibles Speculative Quality Index, an unmanaged index of high yield U.S. convertible securities. The
primary benchmark is a broad-based measure of market performance that has characteristics relevant to the
portfolio’s investment strategies.

The performance shown for Class II shares for periods prior to the commencement of operations of Class II
shares on May 1, 2001 is the performance of Class I shares of the portfolio, reduced to reflect the higher
distribution fee of Class II shares.

The bar chart and table do not reflect any fees or expenses payable with respect to a Variable Contract. Such
fees and expenses will reduce your return.

The portfolio’s past performance does not necessarily indicate how it will perform in the future.

Annual return Class II Shares (%)
(Year ended December 31)
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For the period covered by the bar chart:
The highest calendar quarterly return was 25.34% (04/01/2009 to 06/30/2009).
The lowest calendar quarterly return was –26.53% (10/01/2008 to 12/31/2008).
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Average annual total return (%)
(for periods ended December 31, 2013)

1 Year 5 Years 10 Years

Since
Inception

(05/01/00)

Class II 11.82 19.01 6.77 8.44

BofA Merrill Lynch High Yield Master II Index (reflects no deduction for fees, expenses or
taxes) 7.42 18.65 8.46 7.98

BofA Merrill Lynch All Convertibles Speculative Quality Index (reflects no deduction for
fees, expenses or taxes) 22.90 10.19 24.05 5.79

Management

Investment adviser Pioneer Investment Management, Inc.

Portfolio management Tracy Wright, (lead portfolio manager), senior vice president of Pioneer
(portfolio manager of the portfolio since 2007); Andrew Feltus, director of high
yield and senior vice president of Pioneer (portfolio manager of the portfolio
since 2007)

Tax information
Shares of the portfolio are held by life insurance company separate accounts that fund the benefits under
variable annuity and variable life insurance contracts (Variable Contracts) issued by their companies and by
certain qualified pension and retirement plans (Qualified Plans). Owners of Variable Contracts should read the
prospectus of their insurance company’s Variable Contract for a discussion of the tax status of a Variable
Contract, including the tax consequences of withdrawals or other payments. Participants in a Qualified Plan
should consult their tax advisers regarding the tax consequences of participating in and receiving distributions
or other payments relating to such plans.

Payments to broker-dealers and other financial intermediaries
If you purchase the portfolio through a broker-dealer or other financial intermediary (such as a bank), the
portfolio and its related companies may pay the intermediary for the sale of portfolio shares and related
services. These payments may create a conflict of interest by influencing the broker-dealer or other intermediary
and your salesperson or investment professional to recommend the portfolio over another investment. Ask
your salesperson or investment professional or visit your financial intermediary’s website for more information.

In addition, shares of the portfolio are offered to insurance companies to fund the benefits under Variable
Contracts issued by their companies and are additionally offered to Qualified Plans. The portfolio and its
related companies may pay the sponsoring insurance companies and their affiliated broker-dealers and service
providers for the sale of portfolio shares and related services. These payments may create a conflict of
interest by influencing insurance companies to recommend the portfolio over another investment. Your insurance
company’s separate account prospectus or disclosure document may contain additional information about
these payments.
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PIONEER REAL ESTATE SHARES VCT PORTFOLIO
CLASS II SHARES

Summary Prospectus May 1, 2014
Before you invest, you may want to review the portfolio’s prospectus, which contains more information about the
portfolio and its risks. You can find the portfolio’s prospectus, statement of additional information and other information
about the portfolio online at http://us.pioneerinvestments.com/retire/vct_lit.jsp. You also can obtain this information
at no cost by calling 1-800-225-6292 or by sending an email request to askpioneer@pioneerinvestments.com. The
portfolio’s current prospectus and statement of additional information, dated May 1, 2014, and the independent
registered public accounting firm’s report and financial statements in the portfolio’s annual report to shareholders
dated December 31, 2013, are incorporated by reference into this summary prospectus.

Portfolio summary

Investment objectives
Long-term growth of capital. Current income is a secondary objective.

Fees and expenses
This table describes the fees and expenses that you may pay if you buy and hold shares of the portfolio. Your
costs would be higher if fees or sales charges imposed by a Variable Contract for which the portfolio
is an investment option were included. Please consult your insurance company’s separate account prospectus
or disclosure document for more information.

Annual portfolio operating expenses
(expenses that you pay each year as a percentage of the value of your investment) Class II

Management Fees 0.80%

Distribution and Service (12b-1) Fees 0.25%

Other Expenses 0.22%

Total Annual Portfolio Operating Expenses 1.27%

Example
This example is intended to help you compare the cost of investing in the portfolio with the cost of investing
in other mutual funds. The example assumes that you invest $10,000 in the portfolio for the time periods
shown and then redeem all of your shares at the end of those periods. It also assumes that (a) your investment
has a 5% return each year and (b) the portfolio’s total annual operating expenses remain the same. This
example does not reflect any fees or sales charges imposed by a Variable Contract for which the portfolio is
an investment option. If they were included, your costs would be higher.

Although your actual costs may be higher or lower, based on these assumptions your costs would be:

Number of years you own your shares
(with or without redemption)

1 3 5 10

Class II $129 $403 $697 $1,534

Portfolio turnover
The portfolio pays transaction costs, such as commissions, when it buys and sells securities (or “turns over”
its portfolio). A higher portfolio turnover rate may indicate higher transaction costs. These costs, which are
not reflected in annual portfolio operating expenses or in the example, affect the portfolio’s performance.
During the most recent fiscal year, the portfolio turnover rate was 13% of the average value of the portfolio.
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Principal investment strategies
Normally, the portfolio invests at least 80% of its total assets in equity securities of real estate investment
trusts (REITs) and other real estate industry issuers. The portfolio may at times emphasize particular sub-sectors
of the real estate industry. For purposes of the portfolio’s investment policies, equity securities include
common stocks and other equity instruments, such as exchange-traded funds (ETFs) that invest primarily in
equity securities, warrants, rights, and preferred stocks.

The portfolio may invest up to 20% of its total assets in debt securities of real estate industry issuers,
mortgage-backed securities and short-term investments. The portfolio may invest up to 5% of its net assets
in below investment grade debt securities (known as “junk bonds”), including below investment grade convertible
debt securities.

The portfolio may invest up to 10% of its total assets in securities of non-U.S. issuers. Up to 5% of the
portfolio’s total assets may be invested in the securities of emerging markets issuers.

The portfolio may, but is not required to, use derivatives. The portfolio may use derivatives, such as options
and futures, for a variety of purposes, including; in an attempt to hedge against adverse changes in the market
price of securities, interest rates or currency exchange rates; as a substitute for purchasing or selling securities;
to attempt to increase the portfolio’s return as a non-hedging strategy that may be considered speculative;
and to manage portfolio characteristics. The portfolio may choose not to make use of derivatives for a variety
of reasons, and any use may be limited by applicable law and regulations. The portfolio also may hold cash or
other short-term investments.

The portfolio may invest in fewer than 40 securities. The portfolio may invest in initial public offerings of
equity securities.

The portfolio uses a “growth at a reasonable price” style of management. The subadviser seeks to invest in
companies with above average potential for earnings and revenue growth that are also trading at attractive
market valuations. To select stocks, the subadviser employs fundamental and qualitative research and an
evaluation of the issuer based on its financial statements and operations. The subadviser focuses on the
quality and price of individual issuers and securities. The subadviser generally sells a portfolio security when
it believes that the issuer no longer offers the potential for above average earnings and revenue growth.

Principal risks of investing in the portfolio
You could lose money on your investment in the portfolio. As with any mutual fund, there is no guarantee that
the portfolio will achieve its objectives.

Market risk. The values of securities held by the portfolio may go up or down, sometimes rapidly or unpredictably,
due to general market conditions, such as real or perceived adverse economic, political, or regulatory conditions,
inflation, changes in interest or currency rates, lack of liquidity in the bond markets or adverse investor
sentiment. Adverse market conditions may be prolonged and may not have the same impact on all types of
securities. The values of securities may fall due to factors affecting a particular issuer, industry or the securities
market as a whole. The stock market may perform poorly relative to other investments (this risk may be
greater in the short term). High public debt in the U.S. and other countries creates ongoing and systemic
market risks and policymaking uncertainty. The financial crisis that began in 2008 has caused a significant
decline in the value and liquidity of many securities worldwide. Governmental and non-governmental issuers
have defaulted on, or been forced to restructure, their debts, and many other issuers have faced difficulties
obtaining credit. These market conditions may continue, worsen or spread, including in the U.S., Europe and
beyond. Further defaults or restructurings by governments and others of their debt could have additional
adverse effects on economies, financial markets and asset valuations around the world. In response to the
crisis, the U.S. and other governments and the Federal Reserve and certain foreign central banks have taken
steps to support financial markets, including by keeping interest rates at historically low levels. More recently,
the Federal Reserve has reduced its market support activities. Further reduction or withdrawal of this support,
failure of efforts in response to the crisis, or investor perception that these efforts are not succeeding could
negatively affect financial markets generally as well as increase market volatility and reduce the value and
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liquidity of certain securities. Whether or not the portfolio invests in securities of issuers located in or with
significant exposure to countries experiencing economic and financial difficulties, the value and liquidity of the
portfolio’s investments may be negatively affected. In addition, policy and legislative changes in the U.S. and
in other countries are affecting many aspects of financial regulation. The impact of these changes on the
markets, and the practical implications for market participants, may not be fully known for some time. The
portfolio may experience a substantial or complete loss on any individual security or derivative position.

Growth style risk. The portfolio’s investments may not have the growth potential originally expected. Growth
stocks may fall out of favor with investors and underperform the overall equity market.

Portfolio selection risk. The subadviser’s judgment about a particular security or issuer, or about the
economy or a particular sector, region or market segment, or about an investment strategy, may prove to
be incorrect.

Issuer focus risk. The portfolio may invest in fewer than 40 securities and, as a result, the portfolio’s
performance may be more volatile than the performance of funds holding more securities.

Risks of investments in REITs. The portfolio concentrates its investments in the real estate industry. The
risks of investing in REITs and other equity securities of real estate industry issuers include declines in the
real estate market due to adverse economic conditions, overbuilding or other causes; increases in interest
rates; governmental actions; and declines in property values.

Investing in REITs involves unique risks. They are significantly affected by the market for real estate and are
dependent upon management skills and cash flow. REITs may have lower trading volumes and may be subject
to more abrupt or erratic price movements than the overall securities markets. Mortgage REITS are particularly
subject to interest rate and credit risks. In addition to its own expenses, the portfolio will indirectly bear its
proportionate share of any management and other expenses paid by REITs in which it invests. Many real
estate companies, including REITs, utilize leverage.

Risks of warrants and rights. If the price of the underlying stock does not rise above the exercise price
before the warrant expires, the warrant generally expires without any value and the portfolio loses any amount
it paid for the warrant. The failure to exercise subscription rights to purchase common shares would result in
the dilution of the portfolio’s interest in the issuing company.

Preferred stocks risk. Preferred stocks may pay fixed or adjustable rates of return. Preferred stocks are
subject to issuer-specific and market risks applicable generally to equity securities. In addition, a company’s
preferred stocks generally pay dividends only after the company makes required payments to holders of its
bonds and other debt. Thus, the value of preferred stocks will usually react more strongly than bonds and
other debt to actual or perceived changes in the company’s financial condition or prospects. The market value
of preferred stocks generally decreases when interest rates rise. Preferred stocks of smaller companies may
be more vulnerable to adverse developments than preferred stocks of larger companies.

Risks of investment in other funds. Investing in other investment companies, including exchange-traded
funds (ETFs), subjects the portfolio to the risks of investing in the underlying securities or assets held by
those funds. When investing in another fund, the portfolio will bear a pro rata portion of the underlying fund’s
expenses, in addition to its own expenses.

Small and mid-size companies risk. Compared to large companies, small- and mid-size companies, and
the market for their equity securities, may be more sensitive to changes in earnings results and investor
expectations, have more limited product lines and capital resources, experience sharper swings in market
values, have limited liquidity, be harder to value or to sell at the times and prices the subadviser thinks
appropriate, and offer greater potential for gain and loss.

Debt securities risk. Factors that could contribute to a decline in the market value of debt securities in the
portfolio include rising interest rates, if the issuer or other obligor of a security held by the portfolio fails to
pay principal and/or interest, otherwise defaults or has its credit rating downgraded or is perceived to be less
creditworthy or the credit quality or value of any underlying assets declines. Junk bonds involve greater risk of
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loss, are subject to greater price volatility and are less liquid, especially during periods of economic uncertainty
or change, than higher quality debt securities; they may also be more difficult to value. Junk bonds have a
higher risk of default or are already in default and are considered speculative.

Mortgage-backed securities risk. The value of mortgage-backed securities will be influenced by factors
affecting the housing market and the assets underlying such securities. As a result, during periods of declining
asset value, difficult or frozen credit markets, swings in interest rates, or deteriorating economic conditions,
mortgage-backed securities may decline in value, face valuation difficulties, become more volatile and/or
become illiquid. These securities are also subject to prepayment and extension risks. Some of these securities
may receive little or no collateral protection from the underlying assets and are thus subject to the risk of
default. The risk of such defaults is generally higher in the case of mortgage-backed investments that include
so-called “sub-prime” mortgages. The structure of some of these securities may be complex and there may
be less available information than for other types of debt securities. Upon the occurrence of certain triggering
events or defaults, the portfolio may become the holder of underlying assets at a time when those assets
may be difficult to sell or may be sold only at a loss.

Risks of non-U.S. investments. Investing in non-U.S. issuers, or in U.S. issuers that have significant exposure
to foreign markets, may involve unique risks compared to investing in securities of U.S. issuers. These risks
are more pronounced for issuers in emerging markets or to the extent that the portfolio invests significantly in
one region or country. These risks may include different financial reporting practices and regulatory standards,
less liquid trading markets, extreme price volatility, currency risks, changes in economic, political, regulatory
and social conditions, sustained economic downturns, financial instability, tax burdens, and investment and
repatriation restrictions. Lack of information and less market regulation also may affect the value of these
securities. Withholding and other non-U.S. taxes may decrease the portfolio’s return. Non-U.S. issuers may
be located in parts of the world that have historically been prone to natural disasters. Investing in depositary
receipts is subject to many of the same risks as investing directly in non-U.S. issuers. Depositary receipts
may involve higher expenses and may trade at a discount (or premium) to the underlying security.

Market segment risk. To the extent the portfolio emphasizes, from time to time, investments in a market
segment, the portfolio will be subject to a greater degree to the risks particular to that segment, and may
experience greater market fluctuation than a portfolio without the same focus.

Derivatives risk. Using stock index futures and options and other derivatives can increase portfolio losses
and reduce opportunities for gains when market prices, interest rates or the derivative instruments themselves
behave in a way not anticipated by the portfolio. Using derivatives may increase the volatility of the portfolio’s
net asset value and may not provide the result intended. Derivatives may have a leveraging effect on the
portfolio. Some derivatives have the potential for unlimited loss, regardless of the size of the portfolio’s initial
investment. Changes in a derivative’s value may not correlate well with the referenced asset or metric. The
portfolio also may have to sell assets at inopportune times to satisfy its obligations. Derivatives may be
difficult to sell, unwind or value, and the counterparty may default on its obligations to the portfolio. New
regulations are changing the derivatives markets. The regulations may make using derivatives more costly,
may limit their availability, or may otherwise adversely affect their value or performance. For derivatives that
are required to be traded through a clearinghouse or exchange, the portfolio also will be exposed to the credit
risk of the clearinghouse and the broker that submits trades for the portfolio. It is possible that certain
derivatives that are required to be cleared, such as certain swap contracts, will not be accepted for clearing.
In addition, regulated trading facilities for swap contracts are relatively new; they may not function as intended,
which could impair the ability to enter into swap contracts. The extent and impact of the new regulations are
not yet fully known and may not be for some time.

Leveraging risk. The value of your investment may be more volatile and other risks tend to be compounded
if the portfolio borrows or uses derivatives or other investments, such as ETFs, that have embedded leverage.
Leverage generally magnifies the effect of any increase or decrease in the value of the portfolio’s underlying
assets or creates investment risk with respect to a larger pool of assets than the portfolio would otherwise
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have, potentially resulting in the loss of all assets. Engaging in such transactions may cause the portfolio to
liquidate positions when it may not be advantageous to do so to satisfy its obligations or meet
segregation requirements.

Risks of initial public offerings. Companies involved in initial public offerings (IPOs) generally have limited
operating histories, and prospects for future profitability are uncertain. Information about the companies may
be available for very limited periods. The market for IPO issuers has been volatile, and share prices of newly
public companies have fluctuated significantly over short periods of time. Further, stocks of newly-public
companies may decline shortly after the IPO. There is no assurance that the portfolio will have access to
IPOs. The purchase of IPO shares may involve high transaction costs.

Expense risk. Your actual costs of investing in the portfolio may be higher than the expenses shown in
“Annual portfolio operating expenses” for a variety of reasons. For example, expense ratios may be higher
than those shown if overall net assets decrease. Net assets are more likely to decrease and portfolio expense
ratios are more likely to increase when markets are volatile.

Please note that there are many other factors that could adversely affect your investment and that could
prevent the portfolio from achieving its goals.

An investment in the portfolio is not a bank deposit and is not insured or guaranteed by the Federal Deposit
Insurance Corporation or any other government agency.

The portfolio’s past performance
The bar chart and table indicate the risks and volatility of an investment in the portfolio by showing how the
portfolio has performed in the past. The bar chart shows changes in the performance of the portfolio’s Class
II shares from calendar year to calendar year. The table shows the average annual total returns for Class II
shares of the portfolio over time and compares these returns to the returns of the Morgan Stanley Capital
International (MSCI) REIT Index, a broad-based measure of market performance that has characteristics
relevant to the portfolio’s investment strategies.

The performance shown for Class II shares for periods prior to the commencement of operations of Class II
shares on August 1, 2000 is the performance of Class I shares of the portfolio, reduced to reflect the higher
distribution fee of Class II shares.

The bar chart and table do not reflect any fees or expenses payable with respect to a Variable Contract. Such
fees and expenses will reduce your return.

The portfolio’s past performance does not necessarily indicate how it will perform in the future.
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Annual return Class II Shares (%)
(Year ended December 31)
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For the period covered by the bar chart:
The highest calendar quarterly return was 33.06% (07/01/2009 to 09/30/2009).
The lowest calendar quarterly return was –39.32% (10/01/2008 to 12/31/2008).

Average annual total return (%)
(for periods ended December 31, 2013)

1 Year 5 Years 10 Years

Since
Inception

(03/01/95)

Class II 1.54 16.95 8.76 10.48

Morgan Stanley Capital International (MSCI) REIT Index (reflects no deduction for fees,
expenses or taxes) 2.47 16.73 8.40 10.61

Management

Investment adviser Pioneer Investment Management, Inc.

Investment subadviser AEW Capital Management, L.P.

Portfolio management Matthew A. Troxell, CFA, managing director and senior portfolio manager at
AEW (portfolio manager of the portfolio since 2004); J. Hall Jones, Jr., CFA,
director of AEW (co-portfolio manager of the portfolio since 2012); Roman
Ranocha, CFA, director of AEW (co-portfolio manager of the portfolio since
2012); and John A. Garofalo, CFA, director of AEW (co-portfolio manager of the
portfolio since 2014)

Tax information
Shares of the portfolio are held by life insurance company separate accounts that fund the benefits under
variable annuity and variable life insurance contracts (Variable Contracts) issued by their companies and by
certain qualified pension and retirement plans (Qualified Plans). Owners of Variable Contracts should read the
prospectus of their insurance company’s Variable Contract for a discussion of the tax status of a Variable
Contract, including the tax consequences of withdrawals or other payments. Participants in a Qualified Plan
should consult their tax advisers regarding the tax consequences of participating in and receiving distributions
or other payments relating to such plans.
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Payments to broker-dealers and other financial intermediaries
If you purchase the portfolio through a broker-dealer or other financial intermediary (such as a bank), the
portfolio and its related companies may pay the intermediary for the sale of portfolio shares and related
services. These payments may create a conflict of interest by influencing the broker-dealer or other intermediary
and your salesperson or investment professional to recommend the portfolio over another investment. Ask
your salesperson or investment professional or visit your financial intermediary’s website for more information.

In addition, shares of the portfolio are offered to insurance companies to fund the benefits under Variable
Contracts issued by their companies and are additionally offered to Qualified Plans. The portfolio and its
related companies may pay the sponsoring insurance companies and their affiliated broker-dealers and service
providers for the sale of portfolio shares and related services. These payments may create a conflict of
interest by influencing insurance companies to recommend the portfolio over another investment. Your insurance
company’s separate account prospectus or disclosure document may contain additional information about
these payments.
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TRANSAMERICA ALLIANCEBERNSTEIN DYNAMIC ALLOCATION VP
Summary Prospectus

May 1, 2014
Class Initial & Service
& Ticker Not Applicable

This summary prospectus is designed to provide shareholders with key portfolio information in a clear and concise
format. Before you invest, you may want to review the portfolio’s prospectus, which contains more information about the
portfolio and its risks. You can find the portfolio’s prospectus and other information about the portfolio, including the
portfolio’s statement of additional information and most recent reports to shareholders, online at
www.transamericaseriestrust.com. You can also get this information at no cost by calling 866-414-6349 or by sending an
e-mail request to orders@mysummaryprospectus.com, or from your financial professional. The portfolio’s prospectus,
dated May 1, 2014, and statement of additional information, dated May 1, 2014, as supplemented from time to time, and
the independent registered public accounting firm’s report and financial statements in the portfolio’s annual report to
shareholders, dated December 31, 2013, are incorporated by reference into this summary prospectus.

Investment Objective: Seeks capital appreciation and current income.

Fees and Expenses: This table describes the fees and expenses that you may pay if you buy and hold portfolio shares,
but it does not reflect any charges that are, or may be, imposed under your variable life insurance policy or variable
annuity contract. If such charges were reflected, fees would be higher.

Shareholder Fees (fees paid directly from your investment)
Class of Shares

Initial Service
Maximum sales charge (load) imposed on purchases (as a percentage of offering price) None None
Maximum deferred sales charge (load) (as a percentage of purchase price or redemption
proceeds, whichever is lower) None None

Annual Fund Operating Expenses (expenses that you pay each year as a percentage of the value of your
investment)

Class of Shares
Initial Service

Management fees 0.73% 0.73%
Distribution and service (12b-1) fees 0.00% 0.25%
Other expenses 0.13% 0.13%
Acquired fund fees and expenses 0.01% 0.01%
Total annual fund operating expenses1 0.87% 1.12%

1 Total annual fund operating expenses do not correlate to the ratios of expenses to average net assets in the financial highlights table, which do not include acquired
(i.e., underlying) funds’ fees and expenses.

Example: This Example is intended to help you compare the cost of investing in the portfolio with the cost of investing
in other mutual funds. The Example assumes that you invest $10,000 in the portfolio for the time periods indicated and
then redeem all shares at the end of those periods. The Example also assumes that your investment has a 5% return each
year and that the portfolio’s operating expenses remain the same. The Example does not reflect charges that are, or may be,
imposed under your variable life insurance policy or variable annuity contract. If such charges were reflected, costs would
be higher. Although your actual costs may be higher or lower, based on these assumptions your costs would be:

Share Class 1 year 3 years 5 years 10 years
Initial $ 89 $310 $549 $1,234
Service $114 $356 $617 $1,363
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Portfolio Turnover: The portfolio pays transaction costs, such as commissions, when it buys and sells securities (or
“turns over” its portfolio). A higher portfolio turnover rate may indicate higher transaction costs. These costs, which are
not reflected in annual portfolio operating expenses or in the Example, affect the portfolio’s performance.

During the most recent fiscal year, the portfolio turnover rate for the portfolio was 31% of the average value of its
portfolio.

Principal Investment Strategies: Under normal market conditions, the portfolio’s sub-adviser, AllianceBernstein L.P.
(the “sub-adviser”), will allocate substantially all of the portfolio’s assets among individual securities, underlying
exchange traded funds (“ETFs”), forwards, swaps, futures and options to achieve targeted exposure to domestic equities,
international equities, domestic bonds, international bonds and foreign currency. The sub-adviser expects that, over the
long-term, the portfolio’s allocation will average approximately 35% in global equities and 65% in U.S. fixed income
securities.

The portfolio utilizes a Dynamic Asset Allocation strategy, which makes short-term adjustments to the portfolio’s asset
mix utilizing the sub-adviser’s research on various risk and return factors, in an effort to better trade-off risk and return as
market and economic conditions change. The approach seeks to generate improved returns per unit of volatility, as
compared to those from fixed weight or rules-based models. Further, the sub-adviser believes that a greater focus on
short-term dynamics can improve the distribution of returns through lower volatility and reduction of “tail events” (i.e.
mitigate both extreme losses and outsized gains). The portfolio’s asset allocation exposures may be implemented and
adjusted either through transactions in individual securities, ETFs or through derivatives.

The portfolio will invest in both growth and value equity securities, which, at the time of investment, have market
capitalizations within the range of market capitalizations of companies appearing in the Morgan Stanley Capital
International World Index (“MSCI World”). The market capitalizations of companies appearing in the MSCI World ranged
from $1 billion to $434 billion as of December 31, 2013.

Under normal circumstances, the portfolio will adhere to the following guidelines:

• Investments in equity securities are limited to 45% of the portfolio’s assets at any given time.

• Investments in foreign equity securities are limited to 90% of the portfolio’s equity allocation at any given time.

• Investments in high-yield bonds are limited to 3% of the portfolio’s assets at any given time.

• Investments in emerging markets are limited to 3% of the portfolio’s assets at any given time.

• Investments in foreign fixed-income securities are limited to 5% of the portfolio’s assets at any given time.

• Investments in ETFs are limited to 10% of the portfolio’s assets at any given time.

Instead of investing directly in particular securities, the portfolio may use derivatives, including forwards, swaps, options
and futures for hedging and non-hedging purposes. These instruments are taken into account when determining
compliance with the portfolio’s target allocations and guidelines described above. The portfolio may invest in foreign
fixed-income securities.

Under adverse or unstable market, economic or political conditions, the portfolio may take temporary defensive positions
directly, or through ETFs, in cash and short-term debt securities without limit. During periods of defensive investing, it
will be more difficult for the portfolio to achieve its objective.

Principal Risks: Risk is inherent in all investing. Many factors affect the portfolio’s performance. There is no assurance
the portfolio will meet its investment objective. The value of your investment in the portfolio, as well as the amount of
return you receive on your investment, may fluctuate significantly. You may lose part or all of your investment in the
portfolio or your investment may not perform as well as other similar investments. The following is a summary description
of principal risks (in alphabetical order) of investing in the portfolio. You may lose money if you invest in this portfolio.

• Active Trading – The portfolio is actively managed and may purchase and sell securities without regard to the
length of time held. Active trading may have a negative impact on performance by increasing transaction costs and
may generate greater amounts of net short-term capital gains, which, for shareholders holding shares in taxable
accounts, would be subject to tax at ordinary income tax rates upon distribution.

• Cash Management and Defensive Investing – The value of investments held by the portfolio for cash
management or defensive investing purposes can fluctuate. Like other fixed income securities, cash and cash
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equivalent securities are subject to risk, including market, interest rate and credit risk. If the portfolio holds cash
uninvested, the portfolio will be subject to the credit risk of the depository institution holding the cash, it will not earn
income on the cash and the portfolio’s yield will go down. To the extent that the portfolio’s assets are used for cash
management or defensive investing purposes, it may not achieve its objective.

• Credit – If an issuer or guarantor of a security held by the portfolio or a counterparty to a financial contract with the
portfolio defaults or is downgraded, or is perceived to be less creditworthy, or if the credit quality or value of any
underlying assets declines, the value of your investment will decline. Below investment grade, high-yield debt
securities (commonly known as “junk bonds”) have a higher risk of default or are already in default and are
considered speculative. Subordinated securities are more likely to suffer a credit loss than non-subordinated securities
of the same issuer and will be disproportionately affected by a default, downgrade or perceived decline in
creditworthiness.

• Currency – The value of the portfolio’s securities denominated in foreign currencies fluctuates as the rates of
exchange between those currencies and the U.S. dollar change. Currency conversion costs and currency fluctuations
could reduce or eliminate investment gains or add to investment losses. Currency exchange rates can be volatile and
are affected by, among other factors, the general economics of a country, the actions of the U.S. and foreign
governments or central banks, the imposition of currency controls, and speculation.

• Currency Hedging – The portfolio may hedge its currency risk using currency futures, forwards or options.
However, these instruments may not always work as intended, and a portfolio may be worse off than if it had not used
a hedging instrument.

• Derivatives – Using derivatives exposes the portfolio to additional risks and can increase portfolio losses and reduce
opportunities for gains when market prices, interest rates or the derivatives themselves behave in a way not anticipated
by the portfolio. Using derivatives also can have a leveraging effect and increase portfolio volatility. The portfolio may
also have to sell assets at inopportune times to satisfy its obligations. Derivatives may be difficult to sell, unwind or
value, and the counterparty may default on its obligations to the portfolio. The portfolio’s investments in derivative
instruments may involve a small investment relative to the amount of investment exposure assumed and may result in
losses exceeding the amounts invested in those instruments. Certain derivatives have the potential for unlimited loss,
regardless of the size of the initial investment. The U.S. government is in the process of adopting and implementing
regulations governing derivatives markets, including mandatory clearing of certain derivatives, margin and reporting
requirements. The ultimate impact of the regulations remains unclear. Additional regulation of derivatives may make
them more costly, may limit their availability, may disrupt markets or may otherwise adversely affect their value or
performance.

• Early Close/Late Close/Trading Halt – An exchange or market may close early, close late or issue trading halts
on specific securities, or the ability to buy or sell certain securities or derivatives may be restricted, which may result
in the portfolio being unable to buy or sell certain securities or derivatives. In such circumstances, the portfolio may
be unable to rebalance its portfolio, may be unable to accurately price its investments and/or may incur substantial
trading losses.

• Emerging Markets – Investments in the securities of issuers located in or principally doing business in emerging
markets are subject to foreign investments risks. These risks are greater for investments in issuers in emerging market
countries. Emerging market countries tend to have economic, political and legal systems that are less fully developed
and are less stable than those of more developed countries. Low trading volumes may result in a lack of liquidity and
in extreme price volatility.

• Equity Securities – Equity securities represent an ownership interest in an issuer, rank junior in a company’s
capital structure and consequently may entail greater risk of loss than debt securities. Equity securities include
common and preferred stocks. Stock markets are volatile. The price of equity securities fluctuates based on changes in
a company’s financial condition and overall market and economic conditions. If the market prices of the equity
securities owned by the portfolio fall, the value of your investment in the portfolio will decline.

• Expenses – Your actual costs of investing in the portfolio may be higher than the expenses shown in this prospectus
for a variety of reasons. For example, expense ratios may be higher than those shown if overall net assets decrease. Net
assets are more likely to decrease and portfolio expense ratios are more likely to increase when markets are volatile.
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• Extension – If interest rates rise, repayments of fixed income securities may occur more slowly than anticipated by
the market. This may drive the prices of these securities down because their interest rates are lower than the current
interest rate and they remain outstanding longer.

• Fixed-Income Securities – The market prices of fixed-income securities may fall due to general market
conditions, such as real or perceived adverse economic or political conditions, inflation, changes in interest rates, lack
of liquidity in the bond markets or adverse investor sentiment. In addition, the market value of a fixed income security
may decline if the issuer or other obligor of the security fails to pay principal and/or interest, otherwise defaults or has
its credit rating downgraded or is perceived to be less creditworthy, or the credit quality or value of any underlying
assets declines. When market prices fall, the value of your investment will go down. A rise in rates tends to have a
greater impact on the prices of longer term or duration securities.

• Foreign Investments – Investing in securities of foreign issuers or issuers with significant exposure to foreign
markets involves additional risk. Foreign countries may have markets that are less liquid, less regulated and more
volatile than U.S. markets. The value of the portfolio’s investments may decline because of factors affecting the
particular issuer as well as foreign markets and issuers generally, such as unfavorable government actions, political or
financial instability or other adverse economic or political developments. Lack of information and weaker accounting
standards also may affect the value of these securities.

• Growth Stocks – Returns on growth stocks may not move in tandem with returns on other categories of stocks or
the market as a whole. Growth stocks may be particularly susceptible to larger price swings or to adverse
developments. Growth stocks as a group may be out of favor and underperform the overall equity market for a long
period of time, for example, while the market favors “value” stocks.

• High-Yield Debt Securities – High-yield debt securities, commonly referred to as “junk bonds,” are securities that
are rated below “investment grade” (that is, securities rated below Baa/BBB) or, if unrated, determined to be below
investment grade by the sub-adviser. Changes in interest rates, the market’s perception of the issuers and the
creditworthiness of the issuers may significantly affect the value of these bonds. Junk bonds are considered
speculative, have a higher risk of default, tend to be less liquid and may be more difficult to value than higher grade
securities. Junk bonds tend to be volatile and more susceptible to adverse events and negative sentiments.

• Interest Rate – Interest rates in the United States recently have been historically low and are expected to rise. The
value of fixed income securities generally goes down when interest rates rise, and therefore the value of your
investment in the portfolio may also go down. Debt securities have varying levels of sensitivity to changes in interest
rates. A rise in rates tends to have a greater impact on the prices of longer term or duration securities.

• Liquidity – Some assets held by the portfolio may be impossible or difficult to sell, particularly during times of
market turmoil. These illiquid assets may also be difficult to value. If the portfolio is forced to sell an illiquid asset to
meet redemption requests or other cash needs, the portfolio may be forced to sell at a loss.

• Manager – The sub-adviser to the portfolio actively manages the portfolio’s investments. Consequently, the portfolio
is subject to the risk that the methods and analyses employed by the sub-adviser may not produce the desired results.
This could cause the portfolio to lose value or its results to lag relevant benchmarks or other funds with similar
objectives.

• Market – The market prices of the portfolio’s securities may go up or down, sometimes rapidly or unpredictably, due
to general market conditions, such as real or perceived adverse economic or political conditions, inflation, changes in
interest rates or currency rates, lack of liquidity in the markets or adverse investor sentiment. Adverse market
conditions may be prolonged and may not have the same impact on all types of securities. Market prices of securities
also may go down due to events or conditions that affect particular sectors, industries or issuers. When market prices
fall, the value of your investment will go down. The portfolio may experience a substantial or complete loss on any
individual security. The global financial crisis that began in 2008 has caused a significant decline in the value and
liquidity of many securities and unprecedented volatility in the markets. Governmental and non-governmental issuers
(notably in Europe) have defaulted on, or been forced to restructure their debts; and many other issuers have faced
difficulties obtaining credit or refinancing existing obligations. These market conditions may continue, worsen or
spread, including in the United States, Europe and elsewhere. Further defaults or restructurings by governments and
others of their debt could have additional adverse effects on economies, financial markets and asset valuations around
the world. In response to the crisis, the U.S. government and the Federal Reserve, as well as certain foreign
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governments and their central banks have taken steps to support financial markets, including by keeping interest rates
low. More recently, the Federal Reserve has reduced its market support activities. Further reduction or withdrawal of
this support, failure of efforts in response to the crisis, or investor perception that such efforts are not succeeding
could negatively affect financial markets generally and increase market volatility as well as reduce the value and
liquidity of certain securities. This environment could make identifying investment risks and opportunities especially
difficult for the sub-adviser. Whether or not the portfolio invests in securities of issuers located in or with significant
exposure to countries experiencing economic and financial difficulties, the value and liquidity of the portfolio’s
investments may be negatively affected. In addition, policy and legislative changes in the United States and in other
countries are affecting many aspects of financial regulation. The impact of these changes on the markets, and the
practical implications for market participants, may not be fully known for some time.

• Portfolio Selection – The value of your investment may decrease if the sub-adviser’s judgment about the quality,
relative yield, value or market trends affecting a particular security or issuer, industry, sector, region or market
segment, or about the economy or interest rates is incorrect.

• Prepayment or Call – Many issuers have a right to prepay their securities. If interest rates fall, an issuer may
exercise this right. If this happens, the portfolio will not benefit from the rise in market price that normally
accompanies a decline in interest rates, and will be forced to reinvest prepayment proceeds at a time when yields on
securities available in the market are lower than the yield on the prepaid security. The portfolio also may lose any
premium it paid on the security.

• Small and Medium Capitalization Companies – The portfolio will be exposed to additional risks as a result of
its investments in the securities of small or medium capitalization companies. Small or medium capitalization
companies may be more at risk than large capitalization companies because, among other things, they may have
limited product lines, operating history, market or financial resources, or because they may depend on a limited
management group. The prices of securities of small and medium capitalization companies generally are more volatile
than those of large capitalization companies and are more likely to be adversely affected than large capitalization
companies by changes in earnings results and investor expectations or poor economic or market conditions. Securities
of small and medium capitalization companies may underperform large capitalization companies, may be harder to
sell at times and at prices the portfolio managers believe appropriate and may offer greater potential for losses.

• Tactical Asset Allocation – Tactical asset allocation is an investment strategy that actively adjusts a portfolio’s
asset allocation. The portfolio’s tactical asset management discipline may not work as intended. The portfolio may not
achieve its objective and may not perform as well as other funds using other asset management styles, including those
based on fundamental analysis (a method of evaluating a security that entails attempting to measure its intrinsic value
by examining related economic, financial and other factors) or strategic asset allocation (a strategy that involves
periodically rebalancing the portfolio in order to maintain a long-term goal for asset allocation). The sub-adviser’s
evaluations and assumptions in selecting underlying funds or individual securities may be incorrect in view of actual
market conditions, and may result in owning securities that underperform other securities.

• Underlying Exchange Traded Funds – Because the portfolio invests its assets in various underlying ETFs, its
ability to achieve its investment objective depends largely on the performance of the underlying ETFs in which it
invests. Each of the underlying ETFs in which the portfolio may invest has its own investment risks, and those risks
can affect the value of the underlying ETFs’ shares and therefore the value of the portfolio’s investments. There can be
no assurance that the investment objective of any underlying ETF will be achieved. To the extent that the portfolio
invests more of its assets in one underlying ETF than in another, the portfolio will have greater exposure to the risks of
that underlying ETF. In addition, the portfolio will bear a pro rata portion of the operating expenses of the underlying
ETFs in which it invests.

Equity-based ETFs are subject to risks similar to those of stocks; fixed income-based ETFs are subject to risks similar
to those of fixed-income securities. An investment in an ETF generally presents the same primary risks as an
investment in a conventional fund (i.e., one that is not exchange-traded) that has the same investment objectives,
strategies and policies. The price of an ETF can fluctuate up and down, and the portfolio could lose money investing
in an ETF if the prices of the securities owned by the ETF go down. In addition, ETFs are subject to the following
risks that do not apply to conventional funds: (i) the market price of an ETF’s shares may be above or below the
shares’ net asset value; (ii) an active trading market for an ETF’s shares may not develop or be maintained; or (iii)
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trading of an ETF’s shares may be halted if the listing exchange’s officials deem such action appropriate, the shares
are delisted from the exchange or the activation of market-wide “circuit breakers” (which are tied to large decreases in
stock prices) halts stock trading generally.

• U.S. Government Agency Obligations – Government agency obligations have different levels of credit support
and, therefore, different degrees of credit risk. Securities issued by agencies and instrumentalities of the U.S.
government that are supported by the full faith and credit of the United States generally present a lesser degree of
credit risk than securities issued by agencies and instrumentalities sponsored by the U.S. government that are
supported only by the issuer’s right to borrow from the U.S. Treasury and securities issued by agencies and
instrumentalities sponsored by the U.S. government that are supported only by the credit of the issuing agencies.
Although the U.S. government has provided financial support to the Federal National Mortgage Association (Fannie
Mae) and the Federal Home Loan Mortgage Corporation (Freddie Mac) in the past, there can be no assurance that it
will support these or other government sponsored entities in the future.

• Value Investing – The prices of securities the sub-adviser believes are undervalued may not appreciate as
anticipated or may go down. Value stocks as a group may be out of favor and underperform the overall equity market
for a long period of time, for example, while the market favors “growth” stocks.

Performance: The bar chart and the table below provide some indication of the risks of investing in the portfolio. The
bar chart shows how the portfolio’s performance has varied from year to year. The table shows how the portfolio’s average
annual total returns for different periods compare to the returns of a broad measure of market performance, as well as
comparison to one or more secondary indices. The performance calculations do not reflect any charges that are, or may be,
imposed under your variable life insurance policy or variable annuity contract. If such charges were reflected, performance
would be lower. Absent any limitation of the portfolio’s expenses, total returns would be lower.

As with all mutual funds, past performance is not a prediction of future results. Updated performance information is
available on our website at www.transamericaseriestrust.com/content/Performance.aspx or by calling 1-888-233-4339.

Prior to August 16, 2010, the portfolio was named Transamerica Convertible Securities VP, had a different sub-adviser, a
different investment objective and used different investment strategies. The performance set forth prior to that date is
attributable to a previous sub-adviser.

Annual Total Returns (calendar years ended December 31) - Initial Class

2013201220112010200920082007200620052004

7.18%
13.18%

3.88%
10.90%

18.63%

-36.87%

9.29%

31.30%

1.81% 6.14%

Quarter Ended Return
Best Quarter: 09/30/2009 16.86%
Worst Quarter: 12/31/2008 -19.77%

The Composite Benchmark consists of the following: Barclays U.S. Aggregate Bond Index, 65%; and MSCI World Index,
35%.
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Average Annual Total Returns (periods ended December 31, 2013)

1 Year 5 Years 10 Years Inception Date

Initial Class 7.18% 10.70% 4.96% 05/01/2002
Service Class 6.89% 10.48% 4.73% 05/01/2003
Barclays U.S. Aggregate Bond Index (reflects no
deduction for fees, expenses or taxes) -2.02% 4.44% 4.55%
MSCI World Index (reflects no deduction for fees,
expenses or taxes) 27.36% 15.68% 7.56%
Composite Benchmark (reflects no deduction for
fees, expenses or taxes) 7.54% 8.62% 5.91%

Management:

Investment Adviser: Sub-Adviser:

Transamerica Asset Management, Inc. AllianceBernstein L.P.

Portfolio Managers:

Daniel Loewy, CFA, Portfolio Manager since 2010

Vadim Zlotnikov, Portfolio Manager since 2013

Purchase and Sale of Portfolio Shares: Shares of the portfolio may only be purchased or redeemed through
variable life insurance policies and variable annuity contracts offered by the separate accounts of participating life
insurance companies. Please refer to the corresponding prospectus of the policy or annuity contract that you have chosen
for more information about the terms of the offering. Shares of the portfolio may also be sold to the asset allocation
portfolios and to other funds of funds.

The portfolio does not have any initial or subsequent investment minimums. However, your insurance company may
impose investment minimums.

The portfolio will not pay any 12b-1 fees on Initial Class shares through May 1, 2015. The maximum 12b-1 fee on Initial
Class shares is 0.15%. The portfolio reserves the right to pay such fees after that date.

Tax Information: Distributions made by the portfolio to an insurance company separate account, and exchanges and
redemptions of portfolio shares made by the separate account, ordinarily do not cause the owners of insurance policies and
annuity contracts invested in the separate account to recognize income or gain for federal income tax purposes. Please
refer to the corresponding prospectus of the policy or annuity contract that you have chosen for more information
regarding the tax consequences of your investment.

Payments to Broker-Dealers and Other Financial Intermediaries: If you purchase the portfolio through a
broker-dealer or other financial intermediary (such as a bank or insurance company), the portfolio and/or its affiliates may
pay the intermediary for the sale of portfolio shares and related services. These payments may create a conflict of interest
by influencing the broker-dealer or other intermediary and your salesperson to recommend the portfolio over another
investment. Ask your salesperson or visit your financial intermediary’s website for more information.
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TRANSAMERICA BARROW HANLEY DIVIDEND FOCUSED VP
Summary Prospectus

May 1, 2014
Class Initial & Service
& Ticker Not Applicable

This summary prospectus is designed to provide shareholders with key portfolio information in a clear and concise
format. Before you invest, you may want to review the portfolio’s prospectus, which contains more information about the
portfolio and its risks. You can find the portfolio’s prospectus and other information about the portfolio, including the
portfolio’s statement of additional information and most recent reports to shareholders, online at
www.transamericaseriestrust.com. You can also get this information at no cost by calling 866-414-6349 or by sending an
e-mail request to orders@mysummaryprospectus.com, or from your financial professional. The portfolio’s prospectus,
dated May 1, 2014, and statement of additional information, dated May 1, 2014, as supplemented from time to time, and
the independent registered public accounting firm’s report and financial statements in the portfolio’s annual report to
shareholders, dated December 31, 2013, are incorporated by reference into this summary prospectus.

Investment Objective: Seeks total return gained from the combination of dividend yield, growth of dividends and
capital appreciation.

Fees and Expenses: This table describes the fees and expenses that you may pay if you buy and hold portfolio shares,
but it does not reflect any charges that are, or may be, imposed under your variable life insurance policy or variable
annuity contract. If such charges were reflected, fees would be higher.

Shareholder Fees (fees paid directly from your investment)
Class of Shares

Initial Service
Maximum sales charge (load) imposed on purchases (as a percentage of offering price) None None
Maximum deferred sales charge (load) (as a percentage of purchase price or redemption
proceeds, whichever is lower) None None

Annual Fund Operating Expenses (expenses that you pay each year as a percentage of the value of your
investment)

Class of Shares
Initial Service

Management fees1 0.66% 0.66%
Distribution and service (12b-1) fees 0.00% 0.25%
Other expenses 0.07% 0.07%
Total annual fund operating expenses 0.73% 0.98%

1 Management fees have been restated to reflect a reduction in advisory fees.

Example: This Example is intended to help you compare the cost of investing in the portfolio with the cost of investing
in other mutual funds. The Example assumes that you invest $10,000 in the portfolio for the time periods indicated and
then redeem all shares at the end of those periods. The Example also assumes that your investment has a 5% return each
year and that the portfolio’s operating expenses remain the same. The Example does not reflect charges that are, or may be,
imposed under your variable life insurance policy or variable annuity contract. If such charges were reflected, costs would
be higher. Although your actual costs may be higher or lower, based on these assumptions your costs would be:

Share Class 1 year 3 years 5 years 10 years
Initial $ 75 $266 $473 $1,071
Service $100 $312 $542 $1,201

Portfolio Turnover: The portfolio pays transaction costs, such as commissions, when it buys and sells securities (or
“turns over” its portfolio). A higher portfolio turnover rate may indicate higher transaction costs. These costs, which are
not reflected in annual portfolio operating expenses or in the Example, affect the portfolio’s performance.
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During the most recent fiscal year, the portfolio turnover rate for the portfolio was 100% of the average value of its
portfolio.

Principal Investment Strategies: The portfolio’s sub-adviser, Barrow, Hanley, Mewhinney & Strauss, LLC (the
“sub-adviser”), deploys an active, strategy that seeks large and middle capitalization U.S.-listed stocks, including
American Depositary Receipts (“ADRs”), which make up a portfolio that generally exhibits the following value
characteristics: price/earnings and price/book ratios at or below the market (S&P 500® Index) and dividend yields at or
above the market. In addition, the sub-adviser considers stocks for the portfolio that not only currently pay a dividend, but
also have a consecutive 25-year history of paying cash dividends. The sub-adviser also seeks stocks that have long
established histories of dividend increases in an effort to ensure that the growth of the dividend stream of the portfolio’s
holdings will be greater than that of the market as a whole.

The sub-adviser utilizes a conservative orientation based on the belief that above-average returns can be achieved while
taking below-average risks. The sub-adviser’s investment approach is based on an underlying philosophy that securities
markets are inefficient and that these inefficiencies can be favorably exploited through adherence to a value-oriented
investment process dedicated to individual stock selection on a bottom-up basis. Accordingly, the sub-adviser constructs a
portfolio of individual stocks, selected on a bottom-up basis, using fundamental analysis. The sub-adviser seeks to identify
companies that are undervalued and temporarily out-of-favor for reasons it can identify and understand. The sub-adviser
does not attempt to time the market or rotate in and out of broad market sectors, as it believes that it is difficult, if not
impossible, to add incremental value on a consistent basis by market timing.

The portfolio will generally consist of 35 to 45 stocks with position sizes of 1% to 5% (8% maximum position weighting).
If a stock held in the portfolio omits its dividend, the portfolio is not required to immediately sell the stock, but the
portfolio will not purchase any stock that does not have a 25-year record of paying cash dividends.

The sub-adviser employs a fully invested strategy. Therefore, under normal market conditions, cash and cash equivalents
are generally less than 5% of the portfolio’s assets.

Under adverse or unstable market, economic or political conditions, the portfolio may take temporary defensive positions
in cash and short-term debt securities without limit. During periods of defensive investing, it will be more difficult for the
portfolio to achieve its objective.

Principal Risks: Risk is inherent in all investing. Many factors affect the portfolio’s performance. There is no assurance
the portfolio will meet its investment objective. The value of your investment in the portfolio, as well as the amount of
return you receive on your investment, may fluctuate significantly. You may lose part or all of your investment in the
portfolio or your investment may not perform as well as other similar investments. The following is a summary description
of principal risks (in alphabetical order) of investing in the portfolio. You may lose money if you invest in this portfolio.

• Cash Management and Defensive Investing – The value of investments held by the portfolio for cash
management or defensive investing purposes can fluctuate. Like other fixed income securities, cash and cash
equivalent securities are subject to risk, including market, interest rate and credit risk. If the portfolio holds cash
uninvested, the portfolio will be subject to the credit risk of the depository institution holding the cash, it will not earn
income on the cash and the portfolio’s yield will go down. To the extent that the portfolio’s assets are used for cash
management or defensive investing purposes, it may not achieve its objective.

• Depositary Receipts – Depositary receipts may be less liquid than the underlying shares in their primary trading
market. Any distributions paid to the holders of depositary receipts are usually subject to a fee charged by the
depositary. Holders of depositary receipts may have limited voting rights, and investment restrictions in certain
countries may adversely impact the value of depositary receipts because such restrictions may limit the ability to
convert equity shares into depositary receipts and vice versa. Such restrictions may cause equity shares of the
underlying issuer to trade at a discount or premium to the market price of the depositary receipts.

• Equity Securities – Equity securities represent an ownership interest in an issuer, rank junior in a company’s
capital structure and consequently may entail greater risk of loss than debt securities. Equity securities include
common and preferred stocks. Stock markets are volatile. The price of equity securities fluctuates based on changes in
a company’s financial condition and overall market and economic conditions. If the market prices of the equity
securities owned by the portfolio fall, the value of your investment in the portfolio will decline.
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• Expenses – Your actual costs of investing in the portfolio may be higher than the expenses shown in this prospectus
for a variety of reasons. For example, expense ratios may be higher than those shown if overall net assets decrease. Net
assets are more likely to decrease and portfolio expense ratios are more likely to increase when markets are volatile.

• Focused Investing – To the extent the portfolio invests in one or more countries, regions, sectors or industries, or
in a limited number of issuers, the portfolio will be more susceptible to negative events affecting those countries,
regions, sectors, industries or issuers. Local events, such as political upheaval, financial troubles, or natural disasters
may disrupt a country’s or region’s securities markets. Geographic risk is especially high in emerging markets.

• Foreign Investments – Investing in securities of foreign issuers or issuers with significant exposure to foreign
markets involves additional risk. Foreign countries may have markets that are less liquid, less regulated and more
volatile than U.S. markets. The value of the portfolio’s investments may decline because of factors affecting the
particular issuer as well as foreign markets and issuers generally, such as unfavorable government actions, political or
financial instability or other adverse economic or political developments. Lack of information and weaker accounting
standards also may affect the value of these securities.

• Liquidity – Some assets held by the portfolio may be impossible or difficult to sell, particularly during times of
market turmoil. These illiquid assets may also be difficult to value. If the portfolio is forced to sell an illiquid asset to
meet redemption requests or other cash needs, the portfolio may be forced to sell at a loss.

• Manager – The sub-adviser to the portfolio actively manages the portfolio’s investments. Consequently, the portfolio
is subject to the risk that the methods and analyses employed by the sub-adviser may not produce the desired results.
This could cause the portfolio to lose value or its results to lag relevant benchmarks or other funds with similar
objectives.

• Market – The market prices of the portfolio’s securities may go up or down, sometimes rapidly or unpredictably, due
to general market conditions, such as real or perceived adverse economic or political conditions, inflation, changes in
interest rates or currency rates, lack of liquidity in the markets or adverse investor sentiment. Adverse market
conditions may be prolonged and may not have the same impact on all types of securities. Market prices of securities
also may go down due to events or conditions that affect particular sectors, industries or issuers. When market prices
fall, the value of your investment will go down. The portfolio may experience a substantial or complete loss on any
individual security. The global financial crisis that began in 2008 has caused a significant decline in the value and
liquidity of many securities and unprecedented volatility in the markets. Governmental and non-governmental issuers
(notably in Europe) have defaulted on, or been forced to restructure their debts; and many other issuers have faced
difficulties obtaining credit or refinancing existing obligations. These market conditions may continue, worsen or
spread, including in the United States, Europe and elsewhere. Further defaults or restructurings by governments and
others of their debt could have additional adverse effects on economies, financial markets and asset valuations around
the world. In response to the crisis, the U.S. government and the Federal Reserve, as well as certain foreign
governments and their central banks have taken steps to support financial markets, including by keeping interest rates
low. More recently, the Federal Reserve has reduced its market support activities. Further reduction or withdrawal of
this support, failure of efforts in response to the crisis, or investor perception that such efforts are not succeeding
could negatively affect financial markets generally and increase market volatility as well as reduce the value and
liquidity of certain securities. This environment could make identifying investment risks and opportunities especially
difficult for the sub-adviser. Whether or not the portfolio invests in securities of issuers located in or with significant
exposure to countries experiencing economic and financial difficulties, the value and liquidity of the portfolio’s
investments may be negatively affected. In addition, policy and legislative changes in the United States and in other
countries are affecting many aspects of financial regulation. The impact of these changes on the markets, and the
practical implications for market participants, may not be fully known for some time.

• Medium-Capitalization Companies – The portfolio will be exposed to additional risks as a result of its
investments in the securities of medium capitalization companies. Investing in medium capitalization companies
involves greater risk than is customarily associated with more established companies. The prices of securities of
medium capitalization companies generally are more volatile and are more likely to be adversely affected by changes
in earnings results and investor expectations or poor economic or market conditions. Securities of medium
capitalization companies may underperform larger capitalization companies, may be harder to sell at times and at
prices the portfolio managers believe appropriate and may offer greater potential for losses.
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• Portfolio Selection – The value of your investment may decrease if the sub-adviser’s judgment about the quality,
relative yield, value or market trends affecting a particular security or issuer, industry, sector, region or market
segment, or about the economy or interest rates is incorrect.

• Valuation – The sales price the portfolio could receive for any particular portfolio investment may differ from the
portfolio’s valuation of the investment, particularly for securities that trade in thin or volatile markets or that are
valued using a fair value methodology.

• Value Investing – The prices of securities the sub-adviser believes are undervalued may not appreciate as
anticipated or may go down. Value stocks as a group may be out of favor and underperform the overall equity market
for a long period of time, for example, while the market favors “growth” stocks.

Performance: The bar chart and the table below provide some indication of the risks of investing in the portfolio. The
bar chart shows how the portfolio’s performance has varied from year to year. The table shows how the portfolio’s average
annual total returns for different periods compare to the returns of a broad measure of market performance. The
performance calculations do not reflect any charges that are, or may be, imposed under your variable life insurance policy
or variable annuity contract. If such charges were reflected, performance would be lower. Absent any limitation of the
portfolio’s expenses, total returns would be lower.

As with all mutual funds, past performance is not a prediction of future results. Updated performance information is
available on our website at www.transamericaseriestrust.com/content/Performance.aspx or by calling 1-888-233-4339.

Prior to May 1, 2013, the portfolio was named Transamerica BlackRock Large Cap Value VP, had a different sub-adviser,
a different investment objective and used different investment strategies. The performance set forth prior to that date is
attributable to a previous sub-adviser.

Annual Total Returns (calendar years ended December 31) - Initial Class

2013201220112010200920082007200620052004

2.66%
11.80%

30.24%
18.34% 15.94% 16.92%

4.64%

-33.89%

10.44%13.99%

Quarter Ended Return
Best Quarter: 09/30/2009 15.78%
Worst Quarter: 09/30/2011 -18.45%

Average Annual Total Returns (periods ended December 31, 2013)

1 Year 5 Years 10 Years Inception Date

Initial Class 30.24% 13.48% 7.64% 05/01/1996
Service Class 29.93% 13.20% 7.37% 05/01/2003
Russell 1000® Value Index (reflects no deduction for
fees, expenses or taxes) 32.53% 16.67% 7.58%
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Management:

Investment Adviser: Sub-Adviser:

Transamerica Asset Management, Inc. Barrow, Hanley, Mewhinney & Strauss, LLC

Portfolio Managers:

Ray Nixon, Jr., Portfolio Manager since 2013

Brian Quinn, CFA, Portfolio Manager since 2013

Lewis Ropp, Portfolio Manager since 2013

Purchase and Sale of Portfolio Shares: Shares of the portfolio may only be purchased or redeemed through
variable life insurance policies and variable annuity contracts offered by the separate accounts of participating life
insurance companies. Please refer to the corresponding prospectus of the policy or annuity contract that you have chosen
for more information about the terms of the offering. Shares of the portfolio may also be sold to the asset allocation
portfolios and to other funds of funds.

The portfolio does not have any initial or subsequent investment minimums. However, your insurance company may
impose investment minimums.

The portfolio will not pay any 12b-1 fees on Initial Class shares through May 1, 2015. The maximum 12b-1 fee on Initial
Class shares is 0.15%. The portfolio reserves the right to pay such fees after that date.

Tax Information: Distributions made by the portfolio to an insurance company separate account, and exchanges and
redemptions of portfolio shares made by the separate account, ordinarily do not cause the owners of insurance policies and
annuity contracts invested in the separate account to recognize income or gain for federal income tax purposes. Please
refer to the corresponding prospectus of the policy or annuity contract that you have chosen for more information
regarding the tax consequences of your investment.

Payments to Broker-Dealers and Other Financial Intermediaries: If you purchase the portfolio through a
broker-dealer or other financial intermediary (such as a bank or insurance company), the portfolio and/or its affiliates may
pay the intermediary for the sale of portfolio shares and related services. These payments may create a conflict of interest
by influencing the broker-dealer or other intermediary and your salesperson to recommend the portfolio over another
investment. Ask your salesperson or visit your financial intermediary’s website for more information.
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TRANSAMERICA MORGAN STANLEY MID-CAP GROWTH VP
Summary Prospectus

May 1, 2014
Class Initial & Service
& Ticker Not Applicable

This summary prospectus is designed to provide shareholders with key portfolio information in a clear and concise
format. Before you invest, you may want to review the portfolio’s prospectus, which contains more information about the
portfolio and its risks. You can find the portfolio’s prospectus and other information about the portfolio, including the
portfolio’s statement of additional information and most recent reports to shareholders, online at
www.transamericaseriestrust.com. You can also get this information at no cost by calling 866-414-6349 or by sending an
e-mail request to orders@mysummaryprospectus.com, or from your financial professional. The portfolio’s prospectus,
dated May 1, 2014, and statement of additional information, dated May 1, 2014, as supplemented from time to time, and
the independent registered public accounting firm’s report and financial statements in the portfolio’s annual report to
shareholders, dated December 31, 2013, are incorporated by reference into this summary prospectus.

Investment Objective: Seeks capital appreciation.

Fees and Expenses: This table describes the fees and expenses that you may pay if you buy and hold portfolio shares,
but it does not reflect any charges that are, or may be, imposed under your variable life insurance policy or variable
annuity contract. If such charges were reflected, fees would be higher.

Shareholder Fees (fees paid directly from your investment)
Class of Shares

Initial Service
Maximum sales charge (load) imposed on purchases (as a percentage of offering price) None None
Maximum deferred sales charge (load) (as a percentage of purchase price or redemption
proceeds, whichever is lower) None None

Annual Fund Operating Expenses (expenses that you pay each year as a percentage of the value of your
investment)

Class of Shares
Initial Service

Management fees 0.80% 0.80%
Distribution and service (12b-1) fees 0.00% 0.25%
Other expenses 0.08% 0.08%
Total annual fund operating expenses 0.88% 1.13%

Example: This Example is intended to help you compare the cost of investing in the portfolio with the cost of investing
in other mutual funds. The Example assumes that you invest $10,000 in the portfolio for the time periods indicated and
then redeem all shares at the end of those periods. The Example also assumes that your investment has a 5% return each
year and that the portfolio’s operating expenses remain the same. The Example does not reflect charges that are, or may be,
imposed under your variable life insurance policy or variable annuity contract. If such charges were reflected, costs would
be higher. Although your actual costs may be higher or lower, based on these assumptions your costs would be:

Share Class 1 year 3 years 5 years 10 years
Initial $ 90 $313 $554 $1,246
Service $115 $359 $622 $1,375

Portfolio Turnover: The portfolio pays transaction costs, such as commissions, when it buys and sells securities (or
“turns over” its portfolio). A higher portfolio turnover rate may indicate higher transaction costs. These costs, which are
not reflected in annual portfolio operating expenses or in the Example, affect the portfolio’s performance.
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During the most recent fiscal year, the portfolio turnover rate for the portfolio was 49% of the average value of its
portfolio.

Principal Investment Strategies: The portfolio’s sub-adviser, Morgan Stanley Investment Management Inc. (the
“sub-adviser”), under normal circumstances, invests at least 80% of the portfolio’s net assets (plus the amount of
borrowings, if any, for investment purposes) in common stocks of mid cap companies. The sub-adviser seeks long-term
capital growth by investing primarily in established and emerging mid cap companies with capitalizations within the range
of companies included in the Russell Midcap® Growth Index1, which as of December 31, 2013, was between $737.6
million and $31.9 billion.

The sub-adviser emphasizes a bottom-up stock selection process, seeking attractive investments on an individual company
basis. The sub-adviser seeks to invest in high quality companies it believes have sustainable competitive advantages and
the ability to redeploy capital at high rates of return. The sub-adviser typically favors companies with rising returns on
invested capital, above average business visibility, strong free cash flow generation and an attractive risk/reward. The
sub-adviser generally considers selling an investment when it determines the investment no longer satisfies its investment
criteria.

The sub-adviser may invest up to 25% of the portfolio’s assets in securities of foreign companies, including emerging
market securities. The sub-adviser considers an issuer to be from a particular country if (i) its principal securities trading
market is in that country; (ii) alone or on a consolidated basis it derives 50% or more of its annual revenue from goods
produced, sales made or services performed in that country; or (iii) it is organized under the laws of, or has a principal
office in, that country. By applying these tests, it is possible that a particular company could be deemed to be from more
than one country. The securities in which the portfolio may invest may be denominated in U.S. dollars or in currencies
other than U.S. dollars.

The portfolio may utilize foreign currency forward exchange contracts, which are derivatives, in connection with its
investment in foreign securities. The portfolio may invest in convertible securities. The portfolio may also invest in
privately placed and restricted securities.

Under adverse or unstable market, economic or political conditions, the portfolio may take temporary defensive positions
in cash and short-term debt securities without limit. During periods of defensive investing, it will be more difficult for the
portfolio to achieve its objective.
1 Russell Investment Group is the source and owner of the trademarks, service marks and copyrights related to the Russell indexes. Russell® is a trademark of Russell
Investment Group.

Principal Risks: Risk is inherent in all investing. Many factors affect the portfolio’s performance. There is no assurance
the portfolio will meet its investment objective. The value of your investment in the portfolio, as well as the amount of
return you receive on your investment, may fluctuate significantly. You may lose part or all of your investment in the
portfolio or your investment may not perform as well as other similar investments. The following is a summary description
of principal risks (in alphabetical order) of investing in the portfolio. You may lose money if you invest in this portfolio.

• Cash Management and Defensive Investing – The value of investments held by the portfolio for cash
management or defensive investing purposes can fluctuate. Like other fixed income securities, cash and cash
equivalent securities are subject to risk, including market, interest rate and credit risk. If the portfolio holds cash
uninvested, the portfolio will be subject to the credit risk of the depository institution holding the cash, it will not earn
income on the cash and the portfolio’s yield will go down. To the extent that the portfolio’s assets are used for cash
management or defensive investing purposes, it may not achieve its objective.

• Convertible Securities – Convertible securities share investment characteristics of both fixed income and equity
securities. However, the value of these securities tends to vary more with fluctuations in the value of the underlying
common stock than with fluctuations in interest rates. The value of convertible securities also tends to exhibit lower
volatility than the underlying common stock. Convertible securities generally offer lower interest or dividend yields
than non-convertible securities of similar quality. The portfolio could lose money if the issuer of a convertible security
is unable to meet its financial obligations or goes bankrupt.

• Currency – The value of the portfolio’s securities denominated in foreign currencies fluctuates as the rates of
exchange between those currencies and the U.S. dollar change. Currency conversion costs and currency fluctuations
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could reduce or eliminate investment gains or add to investment losses. Currency exchange rates can be volatile and
are affected by, among other factors, the general economics of a country, the actions of the U.S. and foreign
governments or central banks, the imposition of currency controls, and speculation.

• Currency Hedging – The portfolio may hedge its currency risk using currency futures, forwards or options.
However, these instruments may not always work as intended, and a portfolio may be worse off than if it had not used
a hedging instrument.

• Derivatives – Using derivatives exposes the portfolio to additional risks and can increase portfolio losses and reduce
opportunities for gains when market prices, interest rates or the derivatives themselves behave in a way not anticipated
by the portfolio. Using derivatives also can have a leveraging effect and increase portfolio volatility. The portfolio may
also have to sell assets at inopportune times to satisfy its obligations. Derivatives may be difficult to sell, unwind or
value, and the counterparty may default on its obligations to the portfolio. The portfolio’s investments in derivative
instruments may involve a small investment relative to the amount of investment exposure assumed and may result in
losses exceeding the amounts invested in those instruments. Certain derivatives have the potential for unlimited loss,
regardless of the size of the initial investment. The U.S. government is in the process of adopting and implementing
regulations governing derivatives markets, including mandatory clearing of certain derivatives, margin and reporting
requirements. The ultimate impact of the regulations remains unclear. Additional regulation of derivatives may make
them more costly, may limit their availability, may disrupt markets or may otherwise adversely affect their value or
performance.

• Emerging Markets – Investments in the securities of issuers located in or principally doing business in emerging
markets are subject to foreign investments risks. These risks are greater for investments in issuers in emerging market
countries. Emerging market countries tend to have economic, political and legal systems that are less fully developed
and are less stable than those of more developed countries. Low trading volumes may result in a lack of liquidity and
in extreme price volatility.

• Equity Securities – Equity securities represent an ownership interest in an issuer, rank junior in a company’s
capital structure and consequently may entail greater risk of loss than debt securities. Equity securities include
common and preferred stocks. Stock markets are volatile. The price of equity securities fluctuates based on changes in
a company’s financial condition and overall market and economic conditions. If the market prices of the equity
securities owned by the portfolio fall, the value of your investment in the portfolio will decline.

• Expenses – Your actual costs of investing in the portfolio may be higher than the expenses shown in this prospectus
for a variety of reasons. For example, expense ratios may be higher than those shown if overall net assets decrease. Net
assets are more likely to decrease and portfolio expense ratios are more likely to increase when markets are volatile.

• Foreign Investments – Investing in securities of foreign issuers or issuers with significant exposure to foreign
markets involves additional risk. Foreign countries may have markets that are less liquid, less regulated and more
volatile than U.S. markets. The value of the portfolio’s investments may decline because of factors affecting the
particular issuer as well as foreign markets and issuers generally, such as unfavorable government actions, political or
financial instability or other adverse economic or political developments. Lack of information and weaker accounting
standards also may affect the value of these securities.

• Growth Stocks – Returns on growth stocks may not move in tandem with returns on other categories of stocks or
the market as a whole. Growth stocks may be particularly susceptible to larger price swings or to adverse
developments. Growth stocks as a group may be out of favor and underperform the overall equity market for a long
period of time, for example, while the market favors “value” stocks.

• Manager – The sub-adviser to the portfolio actively manages the portfolio’s investments. Consequently, the portfolio
is subject to the risk that the methods and analyses employed by the sub-adviser may not produce the desired results.
This could cause the portfolio to lose value or its results to lag relevant benchmarks or other funds with similar
objectives.

• Market – The market prices of the portfolio’s securities may go up or down, sometimes rapidly or unpredictably, due
to general market conditions, such as real or perceived adverse economic or political conditions, inflation, changes in
interest rates or currency rates, lack of liquidity in the markets or adverse investor sentiment. Adverse market
conditions may be prolonged and may not have the same impact on all types of securities. Market prices of securities
also may go down due to events or conditions that affect particular sectors, industries or issuers. When market prices
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fall, the value of your investment will go down. The portfolio may experience a substantial or complete loss on any
individual security. The global financial crisis that began in 2008 has caused a significant decline in the value and
liquidity of many securities and unprecedented volatility in the markets. Governmental and non-governmental issuers
(notably in Europe) have defaulted on, or been forced to restructure their debts; and many other issuers have faced
difficulties obtaining credit or refinancing existing obligations. These market conditions may continue, worsen or
spread, including in the United States, Europe and elsewhere. Further defaults or restructurings by governments and
others of their debt could have additional adverse effects on economies, financial markets and asset valuations around
the world. In response to the crisis, the U.S. government and the Federal Reserve, as well as certain foreign
governments and their central banks have taken steps to support financial markets, including by keeping interest rates
low. More recently, the Federal Reserve has reduced its market support activities. Further reduction or withdrawal of
this support, failure of efforts in response to the crisis, or investor perception that such efforts are not succeeding
could negatively affect financial markets generally and increase market volatility as well as reduce the value and
liquidity of certain securities. This environment could make identifying investment risks and opportunities especially
difficult for the sub-adviser. Whether or not the portfolio invests in securities of issuers located in or with significant
exposure to countries experiencing economic and financial difficulties, the value and liquidity of the portfolio’s
investments may be negatively affected. In addition, policy and legislative changes in the United States and in other
countries are affecting many aspects of financial regulation. The impact of these changes on the markets, and the
practical implications for market participants, may not be fully known for some time.

• Portfolio Selection – The value of your investment may decrease if the sub-adviser’s judgment about the quality,
relative yield, value or market trends affecting a particular security or issuer, industry, sector, region or market
segment, or about the economy or interest rates is incorrect.

• Rule 144A and Privately Placed Securities – Rule 144A permits certain qualified institutional buyers, such as
the portfolio, to trade in privately placed securities that have not been registered for sale to the public. Rule 144A and
other privately placed securities may be deemed illiquid, and the portfolio might be unable to dispose of such
securities promptly or at reasonable prices.

• Small and Medium Capitalization Companies – The portfolio will be exposed to additional risks as a result of
its investments in the securities of small or medium capitalization companies. Small or medium capitalization
companies may be more at risk than large capitalization companies because, among other things, they may have
limited product lines, operating history, market or financial resources, or because they may depend on a limited
management group. The prices of securities of small and medium capitalization companies generally are more volatile
than those of large capitalization companies and are more likely to be adversely affected than large capitalization
companies by changes in earnings results and investor expectations or poor economic or market conditions. Securities
of small and medium capitalization companies may underperform large capitalization companies, may be harder to
sell at times and at prices the portfolio managers believe appropriate and may offer greater potential for losses.

Performance: The bar chart and the table below provide some indication of the risks of investing in the portfolio. The
bar chart shows how the portfolio’s performance has varied from year to year. The table shows how the portfolio’s average
annual total returns for different periods compare to the returns of a broad measure of market performance. The
performance calculations do not reflect any charges that are, or may be, imposed under your variable life insurance policy
or variable annuity contract. If such charges were reflected, performance would be lower. Absent any limitation of the
portfolio’s expenses, total returns would be lower.

As with all mutual funds, past performance is not a prediction of future results. Updated performance information is
available on our website at www.transamericaseriestrust.com/content/Performance.aspx or by calling 1-888-233-4339.

Prior to November 1, 2005, the portfolio was named Van Kampen Emerging Growth and used different investment
strategies. The performance set forth prior to that date is attributable to the prior strategies.
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Annual Total Returns (calendar years ended December 31) - Initial Class

2013201220112010200920082007200620052004

-6.77%

9.08%

39.14%

7.14% 7.55% 9.91%
22.53%

-46.29%

33.90%

60.56%

Quarter Ended Return
Best Quarter: 06/30/2009 27.18%
Worst Quarter: 12/31/2008 -25.90%

Average Annual Total Returns (periods ended December 31, 2013)

1 Year 5 Years 10 Years Inception Date

Initial Class 39.14% 24.94% 9.76% 03/01/1993
Service Class 38.83% 24.63% 9.49% 05/01/2003
Russell Midcap® Growth Index (reflects no
deduction for fees, expenses or taxes) 35.74% 23.37% 9.77%

Management:

Investment Adviser: Sub-Adviser:

Transamerica Asset Management, Inc. Morgan Stanley Investment Management Inc.

Portfolio Managers:

Dennis P. Lynch, Lead Portfolio Manager since 2002

David S. Cohen, Portfolio Manager since 2002

Sam G. Chainani, CFA, Portfolio Manager since 2004

Alexander T. Norton, Portfolio Manager since 2005

Jason C. Yeung, CFA, Portfolio Manager since 2007

Armistead B. Nash, Portfolio Manager since 2008

Purchase and Sale of Portfolio Shares: Shares of the portfolio may only be purchased or redeemed through
variable life insurance policies and variable annuity contracts offered by the separate accounts of participating life
insurance companies. Please refer to the corresponding prospectus of the policy or annuity contract that you have chosen
for more information about the terms of the offering. Shares of the portfolio may also be sold to the asset allocation
portfolios and to other funds of funds.

The portfolio does not have any initial or subsequent investment minimums. However, your insurance company may
impose investment minimums.

The portfolio will not pay any 12b-1 fees on Initial Class shares through May 1, 2015. The maximum 12b-1 fee on Initial
Class shares is 0.15%. The portfolio reserves the right to pay such fees after that date.

Tax Information: Distributions made by the portfolio to an insurance company separate account, and exchanges and
redemptions of portfolio shares made by the separate account, ordinarily do not cause the owners of insurance policies and
annuity contracts invested in the separate account to recognize income or gain for federal income tax purposes. Please
refer to the corresponding prospectus of the policy or annuity contract that you have chosen for more information
regarding the tax consequences of your investment.
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Payments to Broker-Dealers and Other Financial Intermediaries: If you purchase the portfolio through a
broker-dealer or other financial intermediary (such as a bank or insurance company), the portfolio and/or its affiliates may
pay the intermediary for the sale of portfolio shares and related services. These payments may create a conflict of interest
by influencing the broker-dealer or other intermediary and your salesperson to recommend the portfolio over another
investment. Ask your salesperson or visit your financial intermediary’s website for more information.
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TRANSAMERICA SYSTEMATIC SMALL/MID CAP VALUE VP
Summary Prospectus

May 1, 2014
Class Initial & Service
& Ticker Not Applicable

This summary prospectus is designed to provide shareholders with key portfolio information in a clear and concise
format. Before you invest, you may want to review the portfolio’s prospectus, which contains more information about the
portfolio and its risks. You can find the portfolio’s prospectus and other information about the portfolio, including the
portfolio’s statement of additional information and most recent reports to shareholders, online at
www.transamericaseriestrust.com. You can also get this information at no cost by calling 866-414-6349 or by sending an
e-mail request to orders@mysummaryprospectus.com, or from your financial professional. The portfolio’s prospectus,
dated May 1, 2014, and statement of additional information, dated May 1, 2014, as supplemented from time to time, and
the independent registered public accounting firm’s report and financial statements in the portfolio’s annual report to
shareholders, dated December 31, 2013, are incorporated by reference into this summary prospectus.

Investment Objective: Seeks to maximize total return.

Fees and Expenses: This table describes the fees and expenses that you may pay if you buy and hold portfolio shares,
but it does not reflect any charges that are, or may be, imposed under your variable life insurance policy or variable
annuity contract. If such charges were reflected, fees would be higher.

Shareholder Fees (fees paid directly from your investment)
Class of Shares

Initial Service
Maximum sales charge (load) imposed on purchases (as a percentage of offering price) None None
Maximum deferred sales charge (load) (as a percentage of purchase price or redemption
proceeds, whichever is lower) None None

Annual Fund Operating Expenses (expenses that you pay each year as a percentage of the value of your
investment)

Class of Shares
Initial Service

Management fees 0.78% 0.78%
Distribution and service (12b-1) fees 0.00% 0.25%
Other expenses 0.08% 0.08%
Total annual fund operating expenses 0.86% 1.11%

Example: This Example is intended to help you compare the cost of investing in the portfolio with the cost of investing
in other mutual funds. The Example assumes that you invest $10,000 in the portfolio for the time periods indicated and
then redeem all shares at the end of those periods. The Example also assumes that your investment has a 5% return each
year and that the portfolio’s operating expenses remain the same. The Example does not reflect charges that are, or may be,
imposed under your variable life insurance policy or variable annuity contract. If such charges were reflected, costs would
be higher. Although your actual costs may be higher or lower, based on these assumptions your costs would be:

Share Class 1 year 3 years 5 years 10 years
Initial $ 88 $307 $543 $1,223
Service $113 $353 $612 $1,352

Portfolio Turnover: The portfolio pays transaction costs, such as commissions, when it buys and sells securities (or
“turns over” its portfolio). A higher portfolio turnover rate may indicate higher transaction costs. These costs, which are
not reflected in annual portfolio operating expenses or in the Example, affect the portfolio’s performance.
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During the most recent fiscal year, the portfolio turnover rate for the portfolio was 106% of the average value of its
portfolio.

Principal Investment Strategies: The portfolio’s sub-adviser, Systematic Financial Management, L.P. (the
“sub-adviser”), seeks to achieve the portfolio’s objective by investing, under normal circumstances, at least 80% of the
portfolio’s net assets (plus the amount of borrowings, if any, for investment purposes) in small- and mid-cap equity
securities (U.S. equity securities, American Depositary Receipts (“ADRs”) and foreign securities trading on U.S. markets).
The portfolio defines small- and mid-cap equities as companies whose market capitalization falls within the range of $100
million to $20 billion or within the range of the Russell 2500® Index1, which as of December 31, 2013, was between $30
million and $10.8 billion, whichever is broader at the time of purchase.

The portfolio generally will invest in small- and mid-cap equities with valuation characteristics including low
price/earnings and price/cash flow ratios. The sub-adviser’s security selection process generally favors companies with
positive earnings dynamics, manageable debt levels and good cash flows. Trends in balance sheet items including
inventories, accounts receivable, and payables are scrutinized as well. The sub-adviser also reviews the company’s
products/services, market position, industry condition, financial and accounting policies and quality of management.
Securities of issuers that possess the greatest combination of the aforementioned attributes are then prioritized as
candidates for purchase.

The portfolio may invest up to 10% of its total assets in the securities of foreign issuers, including ADRs and foreign
securities trading on U.S. markets. The portfolio may also invest in real estate investment trusts (“REITs”).

The sub-adviser employs a fully invested strategy. Therefore, under normal market conditions, cash and cash equivalents
are generally less than 5% of the portfolio value.

Under adverse or unstable market, economic or political conditions, the portfolio may take temporary defensive positions
in cash and short-term debt securities without limit. During periods of defensive investing, it will be more difficult for the
portfolio to achieve its objective.
1 Russell Investment Group is the source and owner of the trademarks, service marks and copyrights related to the Russell indexes. Russell® is a trademark of Russell
Investment Group.

Principal Risks: Risk is inherent in all investing. Many factors affect the portfolio’s performance. There is no assurance
the portfolio will meet its investment objective. The value of your investment in the portfolio, as well as the amount of
return you receive on your investment, may fluctuate significantly. You may lose part or all of your investment in the
portfolio or your investment may not perform as well as other similar investments. The following is a summary description
of principal risks (in alphabetical order) of investing in the portfolio. You may lose money if you invest in this portfolio.

• Active Trading – The portfolio is actively managed and may purchase and sell securities without regard to the
length of time held. Active trading may have a negative impact on performance by increasing transaction costs and
may generate greater amounts of net short-term capital gains, which, for shareholders holding shares in taxable
accounts, would be subject to tax at ordinary income tax rates upon distribution.

• Cash Management and Defensive Investing – The value of investments held by the portfolio for cash
management or defensive investing purposes can fluctuate. Like other fixed income securities, cash and cash
equivalent securities are subject to risk, including market, interest rate and credit risk. If the portfolio holds cash
uninvested, the portfolio will be subject to the credit risk of the depository institution holding the cash, it will not earn
income on the cash and the portfolio’s yield will go down. To the extent that the portfolio’s assets are used for cash
management or defensive investing purposes, it may not achieve its objective.

• Depositary Receipts – Depositary receipts may be less liquid than the underlying shares in their primary trading
market. Any distributions paid to the holders of depositary receipts are usually subject to a fee charged by the
depositary. Holders of depositary receipts may have limited voting rights, and investment restrictions in certain
countries may adversely impact the value of depositary receipts because such restrictions may limit the ability to
convert equity shares into depositary receipts and vice versa. Such restrictions may cause equity shares of the
underlying issuer to trade at a discount or premium to the market price of the depositary receipts.

• Equity Securities – Equity securities represent an ownership interest in an issuer, rank junior in a company’s
capital structure and consequently may entail greater risk of loss than debt securities. Equity securities include
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common and preferred stocks. Stock markets are volatile. The price of equity securities fluctuates based on changes in
a company’s financial condition and overall market and economic conditions. If the market prices of the equity
securities owned by the portfolio fall, the value of your investment in the portfolio will decline.

• Expenses – Your actual costs of investing in the portfolio may be higher than the expenses shown in this prospectus
for a variety of reasons. For example, expense ratios may be higher than those shown if overall net assets decrease. Net
assets are more likely to decrease and portfolio expense ratios are more likely to increase when markets are volatile.

• Foreign Investments – Investing in securities of foreign issuers or issuers with significant exposure to foreign
markets involves additional risk. Foreign countries may have markets that are less liquid, less regulated and more
volatile than U.S. markets. The value of the portfolio’s investments may decline because of factors affecting the
particular issuer as well as foreign markets and issuers generally, such as unfavorable government actions, political or
financial instability or other adverse economic or political developments. Lack of information and weaker accounting
standards also may affect the value of these securities.

• Manager – The sub-adviser to the portfolio actively manages the portfolio’s investments. Consequently, the portfolio
is subject to the risk that the methods and analyses employed by the sub-adviser may not produce the desired results.
This could cause the portfolio to lose value or its results to lag relevant benchmarks or other funds with similar
objectives.

• Market – The market prices of the portfolio’s securities may go up or down, sometimes rapidly or unpredictably, due
to general market conditions, such as real or perceived adverse economic or political conditions, inflation, changes in
interest rates or currency rates, lack of liquidity in the markets or adverse investor sentiment. Adverse market
conditions may be prolonged and may not have the same impact on all types of securities. Market prices of securities
also may go down due to events or conditions that affect particular sectors, industries or issuers. When market prices
fall, the value of your investment will go down. The portfolio may experience a substantial or complete loss on any
individual security. The global financial crisis that began in 2008 has caused a significant decline in the value and
liquidity of many securities and unprecedented volatility in the markets. Governmental and non-governmental issuers
(notably in Europe) have defaulted on, or been forced to restructure their debts; and many other issuers have faced
difficulties obtaining credit or refinancing existing obligations. These market conditions may continue, worsen or
spread, including in the United States, Europe and elsewhere. Further defaults or restructurings by governments and
others of their debt could have additional adverse effects on economies, financial markets and asset valuations around
the world. In response to the crisis, the U.S. government and the Federal Reserve, as well as certain foreign
governments and their central banks have taken steps to support financial markets, including by keeping interest rates
low. More recently, the Federal Reserve has reduced its market support activities. Further reduction or withdrawal of
this support, failure of efforts in response to the crisis, or investor perception that such efforts are not succeeding
could negatively affect financial markets generally and increase market volatility as well as reduce the value and
liquidity of certain securities. This environment could make identifying investment risks and opportunities especially
difficult for the sub-adviser. Whether or not the portfolio invests in securities of issuers located in or with significant
exposure to countries experiencing economic and financial difficulties, the value and liquidity of the portfolio’s
investments may be negatively affected. In addition, policy and legislative changes in the United States and in other
countries are affecting many aspects of financial regulation. The impact of these changes on the markets, and the
practical implications for market participants, may not be fully known for some time.

• Portfolio Selection – The value of your investment may decrease if the sub-adviser’s judgment about the quality,
relative yield, value or market trends affecting a particular security or issuer, industry, sector, region or market
segment, or about the economy or interest rates is incorrect.

• REITs – Investing in real estate investment trusts (“REITs”) involves unique risks. When the portfolio invests in
REITs, it is subject to risks generally associated with investing in real estate. A REIT’s performance depends on the
types and locations of the properties it owns, how well it manages those properties and cash flow. REITs may have
lower trading volumes and may be subject to more abrupt or erratic price movements than the overall securities
markets. In addition to its own expenses, the portfolio will indirectly bear its proportionate share of any management
and other expenses paid by REITs in which it invests. REITs are subject to a number of highly technical tax-related
rules and requirements; and the failure to qualify as a REIT could result in corporate-level taxation, significantly
reducing the return on an investment to the portfolio.
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• Small and Medium Capitalization Companies – The portfolio will be exposed to additional risks as a result of
its investments in the securities of small or medium capitalization companies. Small or medium capitalization
companies may be more at risk than large capitalization companies because, among other things, they may have
limited product lines, operating history, market or financial resources, or because they may depend on a limited
management group. The prices of securities of small and medium capitalization companies generally are more volatile
than those of large capitalization companies and are more likely to be adversely affected than large capitalization
companies by changes in earnings results and investor expectations or poor economic or market conditions. Securities
of small and medium capitalization companies may underperform large capitalization companies, may be harder to
sell at times and at prices the portfolio managers believe appropriate and may offer greater potential for losses.

• Value Investing – The prices of securities the sub-adviser believes are undervalued may not appreciate as
anticipated or may go down. Value stocks as a group may be out of favor and underperform the overall equity market
for a long period of time, for example, while the market favors “growth” stocks.

Performance: The bar chart and the table below provide some indication of the risks of investing in the portfolio. The
bar chart shows how the portfolio’s performance has varied from year to year. The table shows how the portfolio’s average
annual total returns for different periods compare to the returns of a broad measure of market performance. The
performance calculations do not reflect any charges that are, or may be, imposed under your variable life insurance policy
or variable annuity contract. If such charges were reflected, performance would be lower. Absent any limitation of the
portfolio’s expenses, total returns would be lower.

As with all mutual funds, past performance is not a prediction of future results. Updated performance information is
available on our website at www.transamericaseriestrust.com/content/Performance.aspx or by calling 1-888-233-4339.

Prior to March 22, 2011, the portfolio was named Transamerica Small/Mid Cap Value VP, had a different sub-adviser and
used different investment strategies. The performance set forth prior to March 22, 2011 is attributable to a previous
sub-adviser.

Annual Total Returns (calendar years ended December 31) - Initial Class

2013201220112010200920082007200620052004

-2.66%

16.39%

36.32%

16.35% 13.56% 18.05%
24.74%

-40.86%

30.41%
43.21%

Quarter Ended Return
Best Quarter: 06/30/2009 26.52%
Worst Quarter: 12/31/2008 -26.68%

Average Annual Total Returns (periods ended December 31, 2013)

1 Year 5 Years 10 Years Inception Date

Initial Class 36.32% 23.60% 12.74% 05/04/1993
Service Class 36.04% 23.30% 12.82% 05/03/2004
Russell 2500™ Value Index (reflects no deduction
for fees, expenses or taxes) 33.32% 19.61% 9.29%
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Management:

Investment Adviser: Sub-Adviser:

Transamerica Asset Management, Inc. Systematic Financial Management, L.P.

Portfolio Managers:

Kenneth Burgess, CFA, Portfolio Manager since 2011

Ron Mushock, CFA, Portfolio Manager since 2011

Purchase and Sale of Portfolio Shares: Shares of the portfolio may only be purchased or redeemed through
variable life insurance policies and variable annuity contracts offered by the separate accounts of participating life
insurance companies. Please refer to the corresponding prospectus of the policy or annuity contract that you have chosen
for more information about the terms of the offering. Shares of the portfolio may also be sold to the asset allocation
portfolios and to other funds of funds.

The portfolio does not have any initial or subsequent investment minimums. However, your insurance company may
impose investment minimums.

The portfolio will not pay any 12b-1 fees on Initial Class shares through May 1, 2015. The maximum 12b-1 fee on Initial
Class shares is 0.15%. The portfolio reserves the right to pay such fees after that date.

Tax Information: Distributions made by the portfolio to an insurance company separate account, and exchanges and
redemptions of portfolio shares made by the separate account, ordinarily do not cause the owners of insurance policies and
annuity contracts invested in the separate account to recognize income or gain for federal income tax purposes. Please
refer to the corresponding prospectus of the policy or annuity contract that you have chosen for more information
regarding the tax consequences of your investment.

Payments to Broker-Dealers and Other Financial Intermediaries: If you purchase the portfolio through a
broker-dealer or other financial intermediary (such as a bank or insurance company), the portfolio and/or its affiliates may
pay the intermediary for the sale of portfolio shares and related services. These payments may create a conflict of interest
by influencing the broker-dealer or other intermediary and your salesperson to recommend the portfolio over another
investment. Ask your salesperson or visit your financial intermediary’s website for more information.
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TRANSAMERICA WMC DIVERSIFIED GROWTH VP
Summary Prospectus

May 1, 2014
Class Initial & Service
& Ticker Not Applicable

This summary prospectus is designed to provide shareholders with key portfolio information in a clear and concise
format. Before you invest, you may want to review the portfolio’s prospectus, which contains more information about the
portfolio and its risks. You can find the portfolio’s prospectus and other information about the portfolio, including the
portfolio’s statement of additional information and most recent reports to shareholders, online at
www.transamericaseriestrust.com. You can also get this information at no cost by calling 866-414-6349 or by sending an
e-mail request to orders@mysummaryprospectus.com, or from your financial professional. The portfolio’s prospectus,
dated May 1, 2014, and statement of additional information, dated May 1, 2014, as supplemented from time to time, and
the independent registered public accounting firm’s report and financial statements in the portfolio’s annual report to
shareholders, dated December 31, 2013, are incorporated by reference into this summary prospectus.

Investment Objective: Seeks to maximize long-term growth.

Fees and Expenses: This table describes the fees and expenses that you may pay if you buy and hold portfolio shares,
but it does not reflect any charges that are, or may be, imposed under your variable life insurance policy or variable
annuity contract. If such charges were reflected, fees would be higher.

Shareholder Fees (fees paid directly from your investment)
Class of Shares

Initial Service
Maximum sales charge (load) imposed on purchases (as a percentage of offering price) None None
Maximum deferred sales charge (load) (as a percentage of purchase price or redemption
proceeds, whichever is lower) None None

Annual Fund Operating Expenses (expenses that you pay each year as a percentage of the value of your
investment)

Class of Shares
Initial Service

Management fees 0.71% 0.71%
Distribution and service (12b-1) fees 0.00% 0.25%
Other expenses 0.06% 0.06%
Total annual fund operating expenses 0.77% 1.02%

Example: This Example is intended to help you compare the cost of investing in the portfolio with the cost of investing
in other mutual funds. The Example assumes that you invest $10,000 in the portfolio for the time periods indicated and
then redeem all shares at the end of those periods. The Example also assumes that your investment has a 5% return each
year and that the portfolio’s operating expenses remain the same. The Example does not reflect charges that are, or may be,
imposed under your variable life insurance policy or variable annuity contract. If such charges were reflected, costs would
be higher. Although your actual costs may be higher or lower, based on these assumptions your costs would be:

Share Class 1 year 3 years 5 years 10 years
Initial $ 79 $278 $495 $1,118
Service $104 $325 $563 $1,248

Portfolio Turnover: The portfolio pays transaction costs, such as commissions, when it buys and sells securities (or
“turns over” its portfolio). A higher portfolio turnover rate may indicate higher transaction costs. These costs, which are
not reflected in annual portfolio operating expenses or in the Example, affect the portfolio’s performance.
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During the most recent fiscal year, the portfolio turnover rate for the portfolio was 57% of the average value of its
portfolio.

Principal Investment Strategies: The portfolio invests, under normal circumstances, at least 80% of its net assets
(plus the amount of borrowings, if any, for investment purposes) in domestic common stocks. The portfolio invests
primarily in common stocks of growth-oriented companies. Each stock is evaluated and ranked on a consistent set of
growth, valuation, and quality criteria and the portfolio will seek diversified sources of return from these criteria.

The portfolio’s sub-adviser, Wellington Management Company, LLP (the “sub-adviser”), uses what is sometimes referred
to as a “bottom up” approach, which is the use of fundamental analysis to identify specific securities within industries or
sectors for purchase or sale. A “bottom-up” approach is looking at individual companies against the context of broader
market factors.

The sub-adviser continually monitors every company in the portfolio for fundamental attractiveness. The portfolio
typically sells an investment when the investment achieves its anticipated potential, the company begins to show
deteriorating relative fundamentals or alternative investments become sufficiently more attractive.

Consistent with the portfolio’s objective and other policies, the portfolio may invest to a lesser extent in derivatives,
including futures, forwards, options and swaps. The portfolio may invest up to 20% of its total assets in foreign securities
(not including American Depositary Receipts, American Depositary Shares or U.S. dollar denominated securities of
foreign issuers).

Under adverse or unstable market, economic or political conditions, the portfolio may take temporary defensive positions
in cash and short-term debt securities without limit. During periods of defensive investing, it will be more difficult for the
portfolio to achieve its objective.

Principal Risks: Risk is inherent in all investing. Many factors affect the portfolio’s performance. There is no assurance
the portfolio will meet its investment objective. The value of your investment in the portfolio, as well as the amount of
return you receive on your investment, may fluctuate significantly. You may lose part or all of your investment in the
portfolio or your investment may not perform as well as other similar investments. The following is a summary description
of principal risks (in alphabetical order) of investing in the portfolio. You may lose money if you invest in this portfolio.

• Active Trading – The portfolio is actively managed and may purchase and sell securities without regard to the
length of time held. Active trading may have a negative impact on performance by increasing transaction costs and
may generate greater amounts of net short-term capital gains, which, for shareholders holding shares in taxable
accounts, would be subject to tax at ordinary income tax rates upon distribution.

• Cash Management and Defensive Investing – The value of investments held by the portfolio for cash
management or defensive investing purposes can fluctuate. Like other fixed income securities, cash and cash
equivalent securities are subject to risk, including market, interest rate and credit risk. If the portfolio holds cash
uninvested, the portfolio will be subject to the credit risk of the depository institution holding the cash, it will not earn
income on the cash and the portfolio’s yield will go down. To the extent that the portfolio’s assets are used for cash
management or defensive investing purposes, it may not achieve its objective.

• Currency – The value of the portfolio’s securities denominated in foreign currencies fluctuates as the rates of
exchange between those currencies and the U.S. dollar change. Currency conversion costs and currency fluctuations
could reduce or eliminate investment gains or add to investment losses. Currency exchange rates can be volatile and
are affected by, among other factors, the general economics of a country, the actions of the U.S. and foreign
governments or central banks, the imposition of currency controls, and speculation.

• Depositary Receipts – Depositary receipts may be less liquid than the underlying shares in their primary trading
market. Any distributions paid to the holders of depositary receipts are usually subject to a fee charged by the
depositary. Holders of depositary receipts may have limited voting rights, and investment restrictions in certain
countries may adversely impact the value of depositary receipts because such restrictions may limit the ability to
convert equity shares into depositary receipts and vice versa. Such restrictions may cause equity shares of the
underlying issuer to trade at a discount or premium to the market price of the depositary receipts.

• Derivatives – Using derivatives exposes the portfolio to additional risks and can increase portfolio losses and reduce
opportunities for gains when market prices, interest rates or the derivatives themselves behave in a way not anticipated
by the portfolio. Using derivatives also can have a leveraging effect and increase portfolio volatility. The portfolio may
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also have to sell assets at inopportune times to satisfy its obligations. Derivatives may be difficult to sell, unwind or
value, and the counterparty may default on its obligations to the portfolio. The portfolio’s investments in derivative
instruments may involve a small investment relative to the amount of investment exposure assumed and may result in
losses exceeding the amounts invested in those instruments. Certain derivatives have the potential for unlimited loss,
regardless of the size of the initial investment. The U.S. government is in the process of adopting and implementing
regulations governing derivatives markets, including mandatory clearing of certain derivatives, margin and reporting
requirements. The ultimate impact of the regulations remains unclear. Additional regulation of derivatives may make
them more costly, may limit their availability, may disrupt markets or may otherwise adversely affect their value or
performance.

• Equity Securities – Equity securities represent an ownership interest in an issuer, rank junior in a company’s
capital structure and consequently may entail greater risk of loss than debt securities. Equity securities include
common and preferred stocks. Stock markets are volatile. The price of equity securities fluctuates based on changes in
a company’s financial condition and overall market and economic conditions. If the market prices of the equity
securities owned by the portfolio fall, the value of your investment in the portfolio will decline.

• Expenses – Your actual costs of investing in the portfolio may be higher than the expenses shown in this prospectus
for a variety of reasons. For example, expense ratios may be higher than those shown if overall net assets decrease. Net
assets are more likely to decrease and portfolio expense ratios are more likely to increase when markets are volatile.

• Foreign Investments – Investing in securities of foreign issuers or issuers with significant exposure to foreign
markets involves additional risk. Foreign countries may have markets that are less liquid, less regulated and more
volatile than U.S. markets. The value of the portfolio’s investments may decline because of factors affecting the
particular issuer as well as foreign markets and issuers generally, such as unfavorable government actions, political or
financial instability or other adverse economic or political developments. Lack of information and weaker accounting
standards also may affect the value of these securities.

• Growth Stocks – Returns on growth stocks may not move in tandem with returns on other categories of stocks or
the market as a whole. Growth stocks may be particularly susceptible to larger price swings or to adverse
developments. Growth stocks as a group may be out of favor and underperform the overall equity market for a long
period of time, for example, while the market favors “value” stocks.

• Manager – The sub-adviser to the portfolio actively manages the portfolio’s investments. Consequently, the portfolio
is subject to the risk that the methods and analyses employed by the sub-adviser may not produce the desired results.
This could cause the portfolio to lose value or its results to lag relevant benchmarks or other funds with similar
objectives.

• Market – The market prices of the portfolio’s securities may go up or down, sometimes rapidly or unpredictably, due
to general market conditions, such as real or perceived adverse economic or political conditions, inflation, changes in
interest rates or currency rates, lack of liquidity in the markets or adverse investor sentiment. Adverse market
conditions may be prolonged and may not have the same impact on all types of securities. Market prices of securities
also may go down due to events or conditions that affect particular sectors, industries or issuers. When market prices
fall, the value of your investment will go down. The portfolio may experience a substantial or complete loss on any
individual security. The global financial crisis that began in 2008 has caused a significant decline in the value and
liquidity of many securities and unprecedented volatility in the markets. Governmental and non-governmental issuers
(notably in Europe) have defaulted on, or been forced to restructure their debts; and many other issuers have faced
difficulties obtaining credit or refinancing existing obligations. These market conditions may continue, worsen or
spread, including in the United States, Europe and elsewhere. Further defaults or restructurings by governments and
others of their debt could have additional adverse effects on economies, financial markets and asset valuations around
the world. In response to the crisis, the U.S. government and the Federal Reserve, as well as certain foreign
governments and their central banks have taken steps to support financial markets, including by keeping interest rates
low. More recently, the Federal Reserve has reduced its market support activities. Further reduction or withdrawal of
this support, failure of efforts in response to the crisis, or investor perception that such efforts are not succeeding
could negatively affect financial markets generally and increase market volatility as well as reduce the value and
liquidity of certain securities. This environment could make identifying investment risks and opportunities especially
difficult for the sub-adviser. Whether or not the portfolio invests in securities of issuers located in or with significant
exposure to countries experiencing economic and financial difficulties, the value and liquidity of the portfolio’s
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investments may be negatively affected. In addition, policy and legislative changes in the United States and in other
countries are affecting many aspects of financial regulation. The impact of these changes on the markets, and the
practical implications for market participants, may not be fully known for some time.

• Portfolio Selection – The value of your investment may decrease if the sub-adviser’s judgment about the quality,
relative yield, value or market trends affecting a particular security or issuer, industry, sector, region or market
segment, or about the economy or interest rates is incorrect.

• Small and Medium Capitalization Companies – The portfolio will be exposed to additional risks as a result of
its investments in the securities of small or medium capitalization companies. Small or medium capitalization
companies may be more at risk than large capitalization companies because, among other things, they may have
limited product lines, operating history, market or financial resources, or because they may depend on a limited
management group. The prices of securities of small and medium capitalization companies generally are more volatile
than those of large capitalization companies and are more likely to be adversely affected than large capitalization
companies by changes in earnings results and investor expectations or poor economic or market conditions. Securities
of small and medium capitalization companies may underperform large capitalization companies, may be harder to
sell at times and at prices the portfolio managers believe appropriate and may offer greater potential for losses.

Performance: The bar chart and the table below provide some indication of the risks of investing in the portfolio. The
bar chart shows how the portfolio’s performance has varied from year to year. The table shows how the portfolio’s average
annual total returns for different periods compare to the returns of a broad measure of market performance. The
performance calculations do not reflect any charges that are, or may be, imposed under your variable life insurance policy
or variable annuity contract. If such charges were reflected, performance would be lower. Absent any limitation of the
portfolio’s expenses, total returns would be lower.

As with all mutual funds, past performance is not a prediction of future results. Updated performance information is
available on our website at www.transamericaseriestrust.com/content/Performance.aspx or by calling 1-888-233-4339.

Prior to April 9, 2010, the portfolio was named Transamerica Equity VP, had a different sub-adviser and used different
investment strategies. The performance set forth prior to April 8, 2010 is attributable to a previous sub-adviser.

Annual Total Returns (calendar years ended December 31) - Initial Class

2013201220112010200920082007200620052004

-3.73%

13.17%

32.46%

15.81% 16.54%
8.71%

16.29%

-46.00%

17.81%
29.20%

Quarter Ended Return
Best Quarter: 06/30/2009 18.98%
Worst Quarter: 12/31/2008 -24.19%

Average Annual Total Returns (periods ended December 31, 2013)

1 Year 5 Years 10 Years Inception Date

Initial Class 32.46% 17.04% 7.30% 12/31/1980
Service Class 32.13% 16.75% 7.04% 05/01/2003
Russell 1000® Growth Index (reflects no deduction
for fees, expenses or taxes) 33.48% 20.39% 7.83%

Russell Investment Group is the source and owner of the trademarks, service marks and copyrights related to the Russell
indexes. Russell® is a trademark of Russell Investment Group.
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Management:

Investment Adviser: Sub-Adviser:

Transamerica Asset Management, Inc. Wellington Management Company, LLP

Portfolio Manager:

Paul E. Marrkand, CFA, Portfolio Manager since 2010

Purchase and Sale of Portfolio Shares: Shares of the portfolio may only be purchased or redeemed through
variable life insurance policies and variable annuity contracts offered by the separate accounts of participating life
insurance companies. Please refer to the corresponding prospectus of the policy or annuity contract that you have chosen
for more information about the terms of the offering. Shares of the portfolio may also be sold to the asset allocation
portfolios and to other funds of funds.

The portfolio does not have any initial or subsequent investment minimums. However, your insurance company may
impose investment minimums.

The portfolio will not pay any 12b-1 fees on Initial Class shares through May 1, 2015. The maximum 12b-1 fee on Initial
Class shares is 0.15%. The portfolio reserves the right to pay such fees after that date.

Tax Information: Distributions made by the portfolio to an insurance company separate account, and exchanges and
redemptions of portfolio shares made by the separate account, ordinarily do not cause the owners of insurance policies and
annuity contracts invested in the separate account to recognize income or gain for federal income tax purposes. Please
refer to the corresponding prospectus of the policy or annuity contract that you have chosen for more information
regarding the tax consequences of your investment.

Payments to Broker-Dealers and Other Financial Intermediaries: If you purchase the portfolio through a
broker-dealer or other financial intermediary (such as a bank or insurance company), the portfolio and/or its affiliates may
pay the intermediary for the sale of portfolio shares and related services. These payments may create a conflict of interest
by influencing the broker-dealer or other intermediary and your salesperson to recommend the portfolio over another
investment. Ask your salesperson or visit your financial intermediary’s website for more information.
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Prospectus
May 1, 2014

Columbia Wanger Family of Funds
Managed by Columbia Wanger Asset Management, LLC

Wanger International

Ticker Symbol

WSCAX

The Fund offers shares only to separate accounts as underlying investments for variable annuity contracts and
variable life insurance policies (collectively, Contracts) as well as to qualified pension and retirement plans
(collectively, Qualified Plans) and other qualified institutional investors authorized by Columbia Management
Investment Distributors, Inc. (the Distributor).

As with all mutual funds, the Securities and Exchange Commission (SEC) has not approved or disapproved these
securities or passed upon the adequacy of this prospectus. Any representation to the contrary is a criminal offense.

Not FDIC insured • No bank guarantee • May lose value • Not bank issued
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Investment Objective
Wanger International (the Fund) seeks long-term capital appreciation.

Fees and Expenses of the Fund
This table describes the fees and expenses that you may pay as an investor in the Fund. The table does not reflect any fees or
expenses imposed by your Contract or Qualified Plan, which are disclosed in your separate Contract prospectus or Qualified
Plan disclosure documents. If the additional fees or expenses were reflected, the expenses set forth below would be higher.

Annual Fund Operating Expenses (expenses that you pay each year as a percentage of the value of your investment)

Management fees 0.90%

Distribution and/or service (12b-1) fees 0.00%

Other expenses 0.17%

Total annual Fund operating expenses 1.07%

Example

The following example is intended to help you compare the cost of investing in the Fund with the cost of investing in other
mutual funds. The example illustrates the hypothetical expenses that you would incur over the time periods indicated, and
assumes that:

� you invest $10,000 in the Fund for the periods indicated,

� your investment has a 5% return each year, and

� the Fund’s total annual operating expenses remain the same as shown in the Annual Fund Operating Expenses table above.

The example does not reflect any fees and expenses that apply to your Contract or Qualified Plan. Inclusion of these charges
would increase expenses for all periods shown.

Although your actual costs may be higher or lower, based on the assumptions listed above, your costs would be:

1 year 3 years 5 years 10 years

Wanger International (whether or not shares are redeemed) $109 $340 $590 $1,306

Portfolio Turnover

The Fund may pay transaction costs, such as commissions, when it buys and sells securities (or “turns over” its portfolio). A
higher portfolio turnover rate may indicate higher transaction costs. These costs, which are not reflected in annual fund operating
expenses or in the example, affect the Fund’s performance. During the most recent fiscal year, the Fund’s portfolio turnover rate
was 44% of the average value of its portfolio.

Principal Investment Strategies
Under normal circumstances, the Fund invests at least 65% of its net assets in foreign companies in developed markets (for
example, Japan, Canada and the United Kingdom) and in emerging markets (for example, China, India and Brazil).

Under normal circumstances, the Fund invests a majority of its net assets in the common stock of small- and mid-sized
companies with market capitalizations under $5 billion at the time of initial investment. However, if the Fund’s investments in
such companies represent less than a majority of its net assets, the Fund may continue to hold and to make additional
investments in an existing company in its portfolio even if that company’s capitalization has grown to exceed $5 billion. Under
normal circumstances, the Fund may invest in companies with market capitalizations above $5 billion at the time of initial
investment, provided that immediately after that investment a majority of its net assets would be invested in companies whose
market capitalizations were under $5 billion at the time of initial investment.
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Columbia Wanger Asset Management, LLC, the Fund’s investment adviser (the Investment Manager), believes that stocks of
companies with market capitalizations under $5 billion, which generally are not as well known by financial analysts as larger
companies, may offer higher return potential than stocks of larger companies.

The Investment Manager typically seeks companies with:

� A strong business franchise that offers growth potential.

� Products and services in which the company has a competitive advantage.

� A stock price the Investment Manager believes is reasonable relative to the assets and earning power of the company.

The Investment Manager may sell a portfolio holding if the security reaches the Investment Manager’s price target, if the
company has a deterioration of fundamentals, such as failing to meet key operating benchmarks, or if the Investment Manager
believes other securities are more attractive. The Investment Manager also may sell a portfolio holding to fund redemptions.

Principal Risks
An investment in the Fund involves risk, including those described below. There is no assurance that the Fund will achieve its
investment objective and you may lose money. The value of the Fund’s holdings may decline, and the Fund’s net asset value
(NAV) and share price may go down.

Active Management Risk. The Investment Manager’s active management of the Fund could cause the Fund to underperform its
benchmark index and/or other funds with similar investment objectives. The Fund may fail to achieve its investment objective
and you may lose money.

Small- and Mid-Cap Company Securities Risk. Investments in small- and mid-capitalization companies (small- and mid-cap
companies) often involve greater risks than investments in larger, more established companies (larger companies) because small-
and mid-cap companies tend to have less predictable earnings and may lack the management experience, financial resources,
product diversification and competitive strengths of larger companies. Securities of small- and mid-cap companies may be less
liquid and more volatile than the securities of larger companies.

Market Risk. Market risk refers to the possibility that the market values of securities or other investments that the Fund holds
will fall, sometimes rapidly or unpredictably, or fail to rise. An investment in the Fund could lose money over short or long
periods. Although equity securities generally tend to have greater price volatility than debt securities, under certain market
conditions debt securities may have comparable or greater price volatility.

Foreign Securities Risk. Investments in or exposure to foreign securities involve certain risks not associated with investments in
or exposure to securities of U.S. companies. Foreign securities subject the Fund to the risks associated with investing in the
particular country of an issuer, including the political, regulatory, economic, social, diplomatic and other conditions or events
occurring in the country or region, as well as risks associated with less developed custody and settlement practices. Foreign
securities may be more volatile and less liquid than investments in securities of U.S. companies, and are subject to the risks
associated with potential imposition of economic and other sanctions against a particular foreign country, its nationals or
industries or businesses within the country. The performance of the Fund may be negatively impacted by fluctuations in a foreign
currency’s strength or weakness relative to the U.S. dollar.

Operational and Settlement Risks of Foreign Securities. The Fund’s foreign securities are generally held outside the United States
in the primary market for the securities in the custody of foreign sub-custodians. Some countries have limited governmental
oversight and regulation, which increases the risk of corruption and fraud and the possibility of losses to the Fund. In particular,
under certain circumstances, foreign securities may settle on a delayed delivery basis, meaning that the Fund may be required to
make payment for securities before the Fund has actually received delivery of the securities or deliver securities prior to the
receipt of payment. As a result, there is a risk that the security will not be delivered to the Fund or that payment will not be
received. Losses can also result from lost, stolen or counterfeit securities; defaults by brokers and banks; failures or defects of
the settlement system; or poor and improper record keeping by registrars and issuers.

Share Blocking. In certain non-U.S. markets, an issuer’s securities are blocked from trading for a specified number of days
before and, in certain instances, after a shareholder meeting. The blocking period can last up to several weeks. Share blocking
may prevent the Fund from buying or selling securities during this period. As a consequence of these restrictions, the Investment
Manager, on behalf of the Fund, may abstain from voting proxies in markets that require share blocking.
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Emerging Market Securities Risk. Securities issued by foreign governments or companies in emerging market countries, like
Russia and those in Eastern Europe, the Middle East, Asia, Latin America or Africa, are more likely to have greater exposure to
the risks of investing in foreign securities that are described in Foreign Securities Risk. In addition, emerging market countries
are more likely to experience instability resulting, for example, from rapid changes or developments in social, political and
economic conditions. Their economies are usually less mature and their securities markets are typically less developed with
more limited trading activity (i.e., lower trading volumes and less liquidity) than more developed countries. Emerging market
securities tend to be more volatile than securities in more developed markets. Many emerging market countries are heavily
dependent on international trade and have fewer trading partners, which makes them more sensitive to world commodity prices
and economic downturns in other countries, and some have a higher risk of currency devaluations.

Operational and Settlement Risks of Securities in Emerging Markets. Foreign sub-custodians in emerging markets may be
recently organized, lack extensive operating experience or lack effective government oversight or regulation. In addition, there
may be legal restrictions or limitations on the ability of the Fund to recover assets held in custody by a foreign sub-custodian in
the event of the bankruptcy of the sub-custodian. There may also be a greater risk that settlement may be delayed and that cash
or securities of the Fund may be lost because of failures of or defects in the system, including fraud or corruption. Settlement
systems in emerging markets also have a higher risk of failed trades.

Risks Related to Currencies and Corporate Actions in Emerging Markets. Risks related to currencies and corporate actions are
also greater in emerging market countries than in developed countries. Emerging market currencies may not be traded and are
subject to a higher risk of currency devaluations.

Risks Related to Corporate and Securities Laws in Emerging Markets. Securities laws in emerging markets may be relatively
new and unsettled and, consequently, there is a risk of rapid and unpredictable change in laws regarding foreign investment,
securities regulation, title to securities and shareholder rights.

Liquidity and Trading Volume Risk. Due to market conditions, including uncertainty regarding the price of a security, it may
be difficult for the Fund to buy or sell portfolio securities at a desirable time or price, which could result in investment losses.
This risk of portfolio illiquidity is heightened with respect to small- and mid-cap securities, generally, and foreign small- and
mid-cap securities in particular. The Fund may have to lower the selling price, liquidate other investments, or forego another,
more appealing investment opportunity as a result of illiquidity in the markets. As a result of significant and sustained reductions
in emerging and developed international market trading volumes in the wake of the 2007-2009 financial crisis, it may take
longer to buy or sell securities, which can exacerbate the Fund’s exposure to volatile markets. The Fund may also be limited in
its ability to execute favorable trades in portfolio securities in response to changes in company prices and fundamentals, and may
be forced to dispose of securities under disadvantageous circumstances and at a loss. As the Fund grows in size, these
considerations take on increasing significance and may adversely impact performance.

Sector Risk. At times, the Fund may have a significant portion of its assets invested in securities of companies conducting
business in a related group of industries within an economic sector. Companies in the same economic sector may be similarly
affected by economic, regulatory, political or market events or conditions, which may make the Fund more vulnerable to
unfavorable developments in that economic sector than funds that invest more broadly. The more a fund diversifies its
investments, the more it spreads risk and potentially reduces the risks of loss and volatility.

Foreign Currency Risk. The performance of the Fund may be materially affected positively or negatively by foreign currency
strength or weakness relative to the U.S. dollar, particularly if the Fund invests a significant percentage of its assets in foreign
securities or other assets denominated in currencies other than the U.S. dollar.

Issuer Risk. An issuer in which the Fund invests may perform poorly, and the value of its securities may therefore decline,
which would negatively affect the Fund’s performance. Poor performance may be caused by poor management decisions,
competitive pressures, breakthroughs in technology, reliance on suppliers, labor problems or shortages, corporate restructurings,
fraudulent disclosures, natural disasters or other events, conditions or factors.

Performance Information
The following bar chart and table show you how the Fund has performed in the past, and can help you understand the risks of
investing in the Fund. The bar chart shows how the Fund’s performance has varied for each full calendar year shown. The table
below the bar chart compares the Fund’s returns for the periods shown with those of the S&P Global Ex-U.S. Between $500
Million and $5 Billion® Index, the Fund’s primary benchmark, the MSCI Europe, Australasia, Far East (MSCI EAFE) Index
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(Net) and the Lipper Variable Underlying International Growth Funds Index. The S&P Global Ex-U.S. Between $500 Million
and $5 Billion® Index is a subset of the broad market selected by the index sponsor representing the mid- and small-cap
developed and emerging markets, excluding the United States. The MSCI EAFE Index (Net) is a capitalization-weighted index
that tracks the total return of common stocks in 22 developed-market countries within Europe, Australasia and the Far East. The
performance of the MSCI EAFE Index (Net) is provided to show how the Fund’s performance compares to a widely recognized
broad based index of foreign market performance. The Lipper Variable Underlying International Growth Funds Index is an
equally weighted representation of the 30 largest variable insurance underlying funds in the Lipper Variable Underlying
International Growth Funds Classification, and shows how the Fund’s performance compares with returns of an index of funds
with similar investment objectives.

The returns shown do not reflect any fees and expenses imposed under your Contract or Qualified Plan and would be lower if
they did.

The Fund’s past performance is no guarantee of how the Fund will perform in the future. Daily and month-end
performance information is available by calling the Investment Manager at 888.4.WANGER (888.492.6437).

Year by Year Total Return (%)
as of December 31 Each Year

Best and Worst Quarterly Returns
During the Period Shown in the Bar Chart
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2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

30.27%
21.53%

37.16%

16.31%

-45.60%

49.78%

24.92%

-14.62%

21.56% 22.37%

Best 2nd Quarter 2009 32.13%

Worst 3rd Quarter 2008 -23.14%

Average Annual Total Returns (for periods ended December 31, 2013)

Inception Date 1 Year 5 Years 10 Years

Returns before taxes 05/03/1995 22.37% 18.90% 12.56%

S&P Global Ex-U.S. Between $500 Million and $5 Billion® Index (reflects no
deductions for fees, expenses or taxes) 16.77% 17.45% 10.62%

MSCI EAFE Index (Net) (reflects reinvested dividends net of withholding taxes
but reflects no deductions for fees, expenses or other taxes) 22.78% 12.44% 6.91%

Lipper Variable Underlying International Growth Funds Index (reflects no
deductions for taxes) 19.93% 14.01% 7.51%

Fund Management
Investment Manager: Columbia Wanger Asset Management, LLC

Portfolio Manager Title Role with Fund Service with the Fund Since

Louis J. Mendes, CFA Portfolio Manager and Analyst Co-manager since 2005 2001
Christopher J. Olson, CFA Portfolio Manager and Analyst Co-manager since 2001 2001
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Purchase and Sale of Fund Shares
The Fund is available for purchase only through Contracts offered by participating insurance companies, Qualified Plans and
other qualified institutional investors authorized by the Distributor. Shares of the Fund may not be purchased or sold directly by
individual Contract owners or Qualified Plan participants. If you are the owner of a Contract or a participant in a Qualified Plan,
please refer to the prospectus that describes your Contract or Qualified Plan for information about minimum investment
requirements and how to purchase and redeem shares of the Fund.

Tax Information
The Fund normally distributes its net investment income and net realized capital gains, if any, to its shareholders, which are
generally the participating insurance companies and Qualified Plans investing in the Fund through separate accounts. These
distributions may not be taxable to you as the holder of a Contract or a participant in a Qualified Plan. Please consult the
prospectus or other information provided to you by your participating insurance company and/or Qualified Plan regarding the
U.S. federal income taxation of your contract, policy and/or plan.

Payments to Broker-Dealers and Other Financial Intermediaries
If you purchase Fund shares through a broker-dealer or other financial intermediary (such as an insurance company), related
companies of the Fund - including the Investment Manager, the Distributor and Columbia Management Investment Services
Corp. (the Transfer Agent) - may pay the intermediary (such as an insurance company) and its affiliated broker-dealers and
service providers for the sale of Fund shares and related services. These payments may create a conflict of interest by influencing
the broker-dealer or other intermediary (such as an insurance company) and your financial advisor to recommend the Fund over
another investment. Ask your financial advisor or visit your financial intermediary’s website for more information.
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Investment Objective
Wanger International (the Fund) seeks long-term capital appreciation. The Fund’s investment objective is not a fundamental
policy of the Fund and may be changed by the Fund’s Board of Trustees (the Board) without shareholder approval. There is no
assurance the Fund’s objective will be achieved.

Principal Investment Strategies
Under normal circumstances, the Fund invests at least 65% of its net assets in foreign companies in developed markets (for
example, Japan, Canada and the United Kingdom) and in emerging markets (for example, China, India and Brazil).

Under normal circumstances, the Fund invests a majority of its net assets in the common stock of small- and mid-sized
companies with market capitalizations under $5 billion at the time of initial investment. However, if the Fund’s investments in
such companies represent less than a majority of its net assets, the Fund may continue to hold and to make additional
investments in an existing company in its portfolio even if that company’s capitalization has grown to exceed $5 billion. Under
normal circumstances, the Fund may invest in companies with market capitalizations above $5 billion at the time of initial
investment, provided that immediately after that investment a majority of its net assets would be invested in companies whose
market capitalizations were under $5 billion at the time of initial investment.

Columbia Wanger Asset Management, LLC, the Fund’s investment adviser (the Investment Manager), believes that stocks of
companies with market capitalizations under $5 billion, which generally are not as well known by financial analysts as larger
companies, may offer higher return potential than stocks of larger companies.

The Investment Manager typically seeks companies with:

� A strong business franchise that offers growth potential.

� Products and services in which the company has a competitive advantage.

� A stock price the Investment Manager believes is reasonable relative to the assets and earning power of the company.

The Investment Manager may sell a portfolio holding if the security reaches the Investment Manager’s price target, if the
company has a deterioration of fundamentals, such as failing to meet key operating benchmarks, or if the Investment Manager
believes other securities are more attractive. The Investment Manager also may sell a portfolio holding to fund redemptions.

Principal Risks
An investment in the Fund involves risk, including those described below. There is no assurance that the Fund will achieve its
investment objective and you may lose money. The value of the Fund’s holdings may decline, and the Fund’s net asset value
(NAV) and share price may go down.

Active Management Risk. The Fund is actively managed and its performance therefore will reflect, in part, the ability of the
Investment Manager to select investments and to make investment decisions that are able to achieve the Fund’s investment
objective. The Investment Manager’s active management of the Fund could cause the Fund to underperform its benchmark index
and/or other funds with similar investment objectives and/or strategies. The Fund may fail to achieve its investment objective and
you may lose money.

Small- and Mid-Cap Company Securities Risk. Securities of small- and mid-capitalization companies (small- and mid-cap
companies) can, in certain circumstances, have a higher potential for gains than securities of larger, more established companies
(larger companies) but may also have more risk. For example, small- and mid-cap companies may be more vulnerable to market
downturns and adverse business or economic events than larger companies because they may have more limited financial
resources and business operations. Small- and mid-cap companies are also more likely than larger companies to have more
limited product lines and operating histories and to depend on smaller management teams. Securities of small- and mid-cap
companies may trade less frequently and in smaller volumes and may be less liquid and fluctuate more sharply in value than
securities of larger companies. When the Fund takes significant positions in small- and mid-cap companies with limited trading
volumes, the liquidation of those positions, particularly in a distressed market, could be prolonged and result in losses to the
Fund. In addition, some small- and mid-cap companies may not be widely followed by the investment community, which can
lower the demand for their stocks.
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Market Risk. Market risk refers to the possibility that the market values of securities or other investments that the Fund holds
will fall, sometimes rapidly or unpredictably, or fail to rise. Security values may fall or fail to rise because of a variety of actual
or perceived factors affecting an issuer (e.g., an unfavorable earnings report), the industry or sector in which it operates, or the
market as a whole, which may reduce the value of an investment in the Fund. Accordingly, an investment in the Fund could lose
money over short or long periods. The market values of the securities the Fund holds can be affected by changes or perceived
changes in U.S. or foreign economies and financial markets, and the liquidity of these securities, among other factors. Although
equity securities generally tend to have greater price volatility than debt securities, under certain market conditions debt
securities may have comparable or greater price volatility. In addition, stock prices may be sensitive to rising interest rates, as the
cost of capital rises and borrowing costs increase.

Foreign Securities Risk. Investments in or exposure to foreign securities involve certain risks not associated with investments in
or exposure to securities of U.S. companies. For example, foreign markets can be extremely volatile. Foreign securities are
primarily denominated in foreign currencies, and the performance of the Fund may be negatively impacted by fluctuations in a
foreign currency’s strength or weakness relative to the U.S. dollar. Foreign securities may also be less liquid than domestic
securities so that the Fund may, at times, be unable to sell foreign securities at desirable times or prices. Brokerage commissions,
custodial costs and other fees are also generally higher for foreign securities. The Fund may have limited or no legal recourse in
the event of default with respect to certain foreign securities, including those issued by foreign governments. In addition, foreign
governments may impose potentially confiscatory withholding or other taxes on the Fund’s income and capital gains from
foreign securities, which could reduce the Fund’s return on such securities. Other risks include: possible delays in the settlement
of transactions or in the payment of income; generally less publicly available information about foreign companies; the impact of
economic, political, social, diplomatic or other conditions or events; possible seizure, expropriation or nationalization of a
company or its assets or the assets of a particular investor or category of investors; possible imposition of currency exchange
controls; accounting, auditing and financial reporting standards that may be less comprehensive and stringent than those
applicable to domestic companies; the imposition of economic and other sanctions against a particular foreign country, its
nationals or industries or businesses within the country; and the generally less stringent standard of care to which local agents
may be held in the local markets. In addition, it may be difficult to obtain reliable information about the securities and business
operations of certain foreign issuers. Governments or trade groups may compel local agents to hold securities in designated
depositories that are not subject to independent evaluation. The less developed a country’s securities market is, the greater the
level of risks. The risks posed by sanctions against a particular foreign country, its nationals or industries or businesses within
the country may be heightened to the extent the Fund invests significantly in the affected country or region or in issuers from the
affected country that depend on global markets.

Operational and Settlement Risks of Foreign Securities. The Fund’s foreign securities are generally held outside the United States
in the primary market for the securities in the custody of certain eligible foreign banks and trust companies (“foreign sub-
custodians”), as permitted under the Investment Company Act of 1940 (the 1940 Act). Settlement practices for foreign securities
may differ from those in the United States. Some countries have limited governmental oversight and regulation of industry
practices, stock exchanges, depositories, registrars, brokers and listed companies, which increases the risk of corruption and
fraud and the possibility of losses to the Fund. In particular, under certain circumstances, foreign securities may settle on a
delayed delivery basis, meaning that the Fund may be required to make payment for securities before the Fund has actually
received delivery of the securities or deliver securities prior to the receipt of payment. Typically, in these cases, the Fund will
receive evidence of ownership in accordance with the generally accepted settlement practices in the local market entitling the
Fund to delivery or payment at a future date, but there is a risk that the security will not be delivered to the Fund or that payment
will not be received, although the Fund and its foreign sub-custodians take reasonable precautions to mitigate this risk. Losses
can also result from lost, stolen or counterfeit securities; defaults by brokers and banks; failures or defects of the settlement
system; or poor and improper record keeping by registrars and issuers.

Share Blocking. Share blocking refers to a practice in certain foreign markets under which an issuer’s securities are blocked from
trading at the custodian or sub-custodian level for a specified number of days before and, in certain instances, after a shareholder
meeting where a vote of shareholders takes place. The blocking period can last up to several weeks. Share blocking may prevent
the Fund from buying or selling securities during this period, because during the time shares are blocked, trades in such
securities will not settle. It may be difficult or impossible to lift blocking restrictions, with the particular requirements varying
widely by country. As a consequence of these restrictions, the Investment Manager, on behalf of the Fund, may abstain from
voting proxies in markets that require share blocking.

Wanger International

More Information About the Fund (continued)

Prospectus 2014 9

WI-9



Emerging Market Securities Risk. Securities issued by foreign governments or companies in emerging market countries, like
Russia and those in Eastern Europe, the Middle East, Asia Latin America or Africa, are more likely to have greater exposure to
the risks of investing in foreign securities that are described in Foreign Securities Risk. In addition, emerging market countries
are more likely to experience instability resulting, for example, from rapid changes or developments in social, political and
economic conditions. Their economies are usually less mature and their securities markets are typically less developed with
more limited trading activity (i.e., lower trading volumes and less liquidity) than more developed countries. Emerging market
securities tend to be more volatile than securities in more developed markets. Many emerging market countries are heavily
dependent on international trade and have fewer trading partners, which makes them more sensitive to world commodity prices
and economic downturns in other countries. Some emerging market countries have a higher risk of currency devaluations, and
some of these countries may experience periods of high inflation or rapid changes in inflation rates and may have hostile
relations with other countries.

Operational and Settlement Risks of Securities in Emerging Markets. In addition to having less developed securities markets,
banks in emerging markets that are eligible foreign sub-custodians may be recently organized, lack extensive operating
experience or lack effective government oversight or regulation. In addition, there may be legal restrictions or limitations on the
ability of the Fund to recover assets held in custody by a foreign sub-custodian in the event of the bankruptcy of the sub-
custodian. Because settlement systems may be less organized than in developed markets and because delivery versus payment
settlement may not be possible or reliable, there may be a greater risk that settlement may be delayed and that cash or securities
of the Fund may be lost because of failures of or defects in the system, including fraud or corruption. Settlement systems in
emerging markets also have a higher risk of failed trades.

Risks Related to Currencies and Corporate Actions in Emerging Markets. Risks related to currencies and corporate actions are
also greater in emerging market countries than in developed countries. For example, some emerging market countries may have
fixed or managed currencies that are not free-floating against the U.S. dollar. Further, certain currencies may not be traded
internationally, or countries may have varying exchange rates. Some emerging market countries have a higher risk of currency
devaluations, and some of these countries may experience sustained periods of high inflation or rapid changes in inflation rates
which can have negative effects on a country’s economy and securities markets. Corporate action procedures in emerging market
countries may be less reliable and have limited or no involvement by the depositories and central banks. Lack of standard
practices and payment systems can lead to significant delays in payment.

Risks Related to Corporate and Securities Laws in Emerging Markets. Securities laws in emerging markets may be relatively
new and unsettled and, consequently, there is a risk of rapid and unpredictable change in laws regarding foreign investment,
securities regulation, title to securities and shareholder rights. Accordingly, foreign investors may be adversely affected by new
or amended laws and regulations. In addition, the systems of corporate governance to which issuers in certain emerging markets
are subject may be less advanced than the systems to which issuers located in more developed countries are subject, and
therefore, shareholders of such issuers may not receive many of the protections available to shareholders of issuers located in
more developed countries. These risks may be heightened in Russia.

Liquidity and Trading Volume Risk. Due to market conditions, including uncertainty regarding the price of a security, it may
be difficult for the Fund to buy or sell portfolio securities at a desirable time or price, which could result in investment losses.
This risk of portfolio illiquidity is heightened with respect to small- and mid-cap securities, generally, and foreign small- and
mid-cap securities in particular. The Fund may have to lower the selling price, liquidate other investments, or forego another,
more appealing investment opportunity as a result of illiquidity in the markets. The Investment Manager will fair value in good
faith any securities it deems to be illiquid under consistently applied procedures established by the Fund’s Board. Market
conditions are always changing and vary by country and industry sector, and investing in international markets involves unique
risks. In the wake of the 2007-2009 financial crisis, trading volumes in both emerging and developed international markets
declined significantly and have stayed at generally reduced levels since then. Although it is difficult to accurately assess trends in
trading volumes in foreign markets, because some amount of activity has migrated to alternative trading venues, a reduction in
trading volumes poses challenges to the Fund. This is particularly so because the Fund focuses on small- and mid-cap companies
that usually have lower trading volumes and often takes sizeable positions in portfolio companies. As a result of lower trading
volumes, it may take longer to buy or sell securities, which can exacerbate the Fund’s exposure to volatile markets. The Fund
may also be limited in its ability to execute favorable trades in portfolio securities in response to changes in company prices and
fundamentals. If the Fund is forced to sell securities to meet redemption requests or other cash needs, or in the case of an event
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affecting liquidity in a particular market or markets, it may be forced to dispose of those securities under disadvantageous
circumstances and at a loss. As the Fund grows in size, these considerations take on increasing significance and may adversely
impact performance.

Sector Risk. At times, the Fund may have a significant portion of its assets invested in securities of companies conducting
business in a related group of industries within an economic sector. Companies in the same economic sector may be similarly
affected by economic, regulatory, political or market events or conditions, which may make the Fund more vulnerable to
unfavorable developments in that economic sector than funds that invest more broadly. The more a fund diversifies its
investments, the more it spreads risk and potentially reduces the risks of loss and volatility.

Foreign Currency Risk. The performance of the Fund may be materially affected positively or negatively by foreign currency
strength or weakness relative to the U.S. dollar, particularly if the Fund invests a significant percentage of its assets in foreign
securities or other assets denominated in currencies other than the U.S. dollar. Currency rates in foreign countries may fluctuate
significantly over short or long periods of time for a number of reasons, including changes in interest rates, imposition of
currency controls and economic or political developments in the U.S. or abroad. The Fund may also incur currency conversion
costs when converting foreign currencies into U.S. dollars and vice versa.

Issuer Risk. An issuer in which the Fund invests may perform poorly, and the value of its securities may therefore decline,
which would negatively affect the Fund’s performance. Poor performance may be caused by poor management decisions,
competitive pressures, breakthroughs in technology, reliance on suppliers, labor problems or shortages, corporate restructurings,
fraudulent disclosures, natural disasters or other events, conditions or factors.

Additional Investment Strategies and Policies
This section describes certain investment strategies and policies that the Fund may utilize in pursuit of its investment objective
and some additional factors and risks involved with investing in the Fund.

Changing the Fund’s Investment Objective and Policies

The Fund’s investment objective and non-fundamental investment policies (including its principal and additional investment
strategies) can be changed by the Board without shareholder approval, but may require notice to shareholders in certain
instances. The Fund’s fundamental investment policies, as identified in the Fund’s Statement of Additional Information (SAI),
may be changed only with Board and shareholder approval in accordance with the voting requirements of the Investment
Company Act of 1940 (the 1940 Act). For additional information about changing the Fund’s fundamental and non-fundamental
investment policies, see the SAI.

Investment Guidelines

As a general matter, and except as specifically described in the discussion of the Fund’s principal investment strategies in this
prospectus, whenever an investment policy or limitation states a percentage of the Fund’s assets that may be invested in any
security or other asset or sets forth a policy regarding an investment standard, compliance with that percentage limitation or
standard will be determined based on the characteristics of a company at the time of initial purchase, and subsequent changes in
a characteristic are not taken into account.

Holding Other Kinds of Investments

The Fund may hold investments that are not part of its principal investment strategies. These investments and their risks are
described below and/or in the SAI. The Fund may choose not to invest in certain securities described in this prospectus and in
the SAI, although it has the ability to do so. Information on the Fund’s holdings can be found in the Fund’s shareholder
reports or by visiting columbiamanagement.com.

Investing in Money Market Funds

The Fund may invest cash, including cash collateral received in connection with its securities lending program, in shares of
money market funds. These funds are not insured or guaranteed by the Federal Deposit Insurance Corporation (FDIC) or any
other government agency. The Fund and its shareholders indirectly bear a portion of the expenses of any money market fund or
other fund in which the Fund may invest.
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Lending of Portfolio Securities

The Fund may lend portfolio securities to broker-dealers or other financial intermediaries on a fully collateralized basis in order
to earn additional income. The Fund may lose money from securities lending if, for example, the borrower does not return a
loaned security and the proceeds from sale of the collateral are not sufficient to replace the borrowed security. The Fund invests
collateral in a government money market fund.

Investing Defensively

The Fund may from time to time take temporary defensive investment positions that are inconsistent with the Fund’s principal
investment strategies in attempting to respond to adverse market, economic, political, social or other conditions. These
investment positions may include, without limitation, investments in money market instruments or holdings of cash or cash
equivalents, and may be held by the Fund for as long a period as the Investment Manager deems necessary. The Fund may not
achieve its investment objective, and the Fund’s performance may be adversely affected, while it is investing defensively. The
Investment Manager currently expects that substantially all of the Fund’s assets will be invested in accordance with its principal
investment strategies. As a result, the Fund expects to remain substantially exposed to the equity markets.

Portfolio Holdings Disclosure

A description of the Fund’s policies and procedures with respect to the disclosure of Fund portfolio securities is available in the
SAI. The Fund discloses its portfolio holdings on the Columbia Funds’ website, www.columbiamanagement.com, as described
below. Once posted, the portfolio holdings information will remain available on the website until at least the date on which such
Fund files a Form N-CSR or Form N-Q (forms filed with the SEC that include portfolio holdings information) for the period
that includes the date as of which the information is current.

The Fund considers changes in its portfolio holdings to be confidential information. Consequently, Fund policy generally
permits the disclosure of portfolio holdings information only after a certain amount of time has passed. The Fund’s complete
portfolio holdings are disclosed approximately 30 to 40 days after each month-end. The top 15 holdings may be available sooner,
approximately 15 calendar days after each month-end. Purchases and sales of portfolio securities can take place at any time, so
the portfolio holdings information available on the website may not always be current.

Use of Benchmarks

Benchmarks are indices that provide some comparative guidance in assessing the Fund’s performance. The Investment Manager
selects the benchmarks it believes provide meaningful comparisons for each Fund. However, there may be different or additional
indices that more closely reflect the market sectors in which the Fund invests. The Fund’s benchmarks may change from time to
time. The benchmarks included in this prospectus are intended only as guideposts for your assessment of the Fund’s
performance.

FUNDamentals

Portfolio Holdings Versus the Benchmarks

The Fund does not limit its investments to the securities within its benchmarks, and accordingly the Fund’s holdings may
diverge significantly from those of the benchmarks selected by the Investment Manager. In addition, the Fund may invest in
securities outside the industry and geographic sectors represented in its benchmarks. The Fund’s weightings in individual
securities, and in industry and geographic sectors, may also vary considerably from those of its benchmarks.

Additional Information on Portfolio Turnover

A mutual fund that replaces, or turns over, more than 100% of its investments in a year may be considered to have a high
portfolio turnover rate. A high portfolio turnover rate can mean higher brokerage commissions and other transaction costs, which
could reduce a fund’s returns. In general, the greater the volume of buying and selling by a fund, the greater the impact that
brokerage commissions and other transaction costs will have on its returns. The Fund may sell securities regardless of how long
they’ve been held. See Financial Highlights for the Fund’s portfolio turnover rates for the past five years or since inception, if
shorter.
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Cash Flows

The timing and magnitude of cash inflows from investors buying Fund shares could prevent the Fund from always being fully
invested. Conversely, the timing and magnitude of cash outflows to shareholders redeeming Fund shares could require the Fund
to sell portfolio securities at less than opportune times or to hold ready reserves of uninvested cash in amounts larger than might
otherwise be the case to meet shareholder redemptions. Either situation could adversely impact the Fund’s performance.

Understanding Annual Fund Operating Expenses

The Fund’s annual operating expenses, as presented in the Annual Fund Operating Expenses table in the Fees and Expenses of
the Fund section of this prospectus, generally are based on expenses incurred during the Fund’s most recently completed fiscal
year and are expressed as a percentage (expense ratio) of the Fund’s average net assets during that fiscal year. The expense ratio
reflects the Fund’s fee arrangements as of the date of this prospectus and is based on expenses incurred during the Fund’s most
recent fiscal year. The Fund’s assets will fluctuate, but no adjustments have been or will be made to the expense ratio to reflect
any differences between the Fund’s average net assets during the most recently completed fiscal year, the date of this prospectus
or a later date. In general, the Fund’s expense ratio will increase as its net assets decrease, such that the Fund’s actual expense
ratio may be higher than the expense ratio presented in the Annual Fund Operating Expenses table if assets fall. Any
commitment by the Investment Manager and/or its affiliates to waive fees and/or cap (reimburse) expenses is expected, in part,
to limit the impact of any increase in the Fund’s operating expense ratio that would otherwise result because of a decrease in the
Fund’s assets in the current fiscal year. The Fund’s annual operating expenses are comprised of (i) investment management fees,
(ii) distribution and/or service fees (no such fee is currently paid by the Fund), and (iii) other expenses.

FUNDamentals

Other Expenses

“Other expenses” consist of the fees the Fund pays to its administrator, custodian, transfer agent, auditors, lawyers and
trustees, costs relating to compliance and miscellaneous expenses. These fees include certain sub-transfer agency and
shareholder servicing fees. For more information on these fees, see About Fund Shares and Transactions — Selling Agent
Compensation.

Expense Reimbursement Arrangements and Impact on Past Performance

Effect of Fee Waivers and/or Expense Reimbursements on Past Performance. The Fund’s returns shown in the Performance
Information section of this prospectus reflect the effect of any fee waivers and/or reimbursements of Fund expenses by the
Investment Manager and/or any of its affiliates and any predecessor firms that were in place during the performance period
shown. Without such fee waivers/expense reimbursements, the Fund’s returns might have been lower.

Board of Trustees
The Fund is governed by the Board. More than 75% of the Fund’s Trustees are independent (Independent Trustees), meaning
that they are not “interested persons” of the Fund, as defined in the 1940 Act. The Independent Trustees bring backgrounds in
business and academia to their task of working with the Fund’s officers to establish the Fund’s policies and oversee its activities.
Among the Trustees’ responsibilities are: selecting the investment adviser for the Fund; negotiating the advisory agreement;
reviewing other contracts; approving investment policies; monitoring Fund operations, performance, compliance and costs; and
nominating or selecting new Trustees.

Each Trustee serves the Fund for an indefinite term until his or her retirement, resignation, death or removal in accordance with
the organizational documents of Wanger Advisors Trust (the Trust). The Trust’s Bylaws generally require that Trustees retire at
the end of the calendar year in which they attain the age of 75 years. The last meeting to elect Trustees was held on May 27,
2010. Any Trustee may be removed at a shareholders’ meeting by a vote representing two-thirds of the net asset value of all
shares of the Columbia Wanger family of funds (Columbia Wanger Funds). The mailing address for the Trustees and officers is
227 W. Monroe, Suite 3000, Chicago, Illinois 60606.

For more detailed information about the Board, please refer to the SAI.
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Primary Service Providers
The Investment Manager, which also serves as the Fund’s administrator (the Administrator), the Distributor and the Transfer
Agent are all affiliates of Ameriprise Financial, Inc. (Ameriprise Financial). They and their affiliates currently provide key
services, including investment advisory, administration, distribution, shareholder servicing and transfer agency services, to the
Fund and various other funds, including the Columbia Funds, and are paid for providing these services. These service
relationships are described below.

The Investment Manager

Columbia Wanger Asset Management, LLC is located at 227 West Monroe Street, Suite 3000, Chicago, Illinois 60606. As of
March 31, 2014, the Investment Manager had assets under management of approximately $38.8 billion. The Investment Manager
is a registered investment adviser and wholly owned subsidiary of Columbia Management Investment Advisers, LLC, which is a
wholly owned subsidiary of Ameriprise Financial and the Fund’s sub-administrator (the Sub-Administrator). In addition to
serving as an investment adviser to mutual funds, the Investment Manager acts as an investment manager for other institutional
accounts.

Subject to oversight by the Board, the Investment Manager manages the day-to-day operations of the Fund, determining what
securities and other investments the Fund should buy or sell and executing portfolio transactions. The Investment Manager may
use the research and other capabilities of its affiliates and third parties in managing the Fund’s investments.

The Fund pays the Investment Manager a fee for its investment advisory services. The fee is calculated as a percentage of the
average daily net assets of the Fund and is paid monthly. For the Fund’s most recent fiscal year, aggregate advisory fees paid to
the Investment Manager by the Fund amounted to 0.90% of average daily net assets of the Fund. A discussion regarding the
basis for the Board approving the renewal of the Fund’s investment management services agreement with the Investment
Manager is available in the Fund’s semiannual report to shareholders for the fiscal period ended June 30, 2013.

Portfolio Managers

Information about the portfolio managers primarily responsible for overseeing the Fund’s investments is shown below. The SAI
provides additional information about the portfolio managers, including information relating to compensation, other accounts
managed by the portfolio managers and ownership by the portfolio managers of Fund shares.

Portfolio Manager Title Role with Fund Service with the Fund Since

Louis J. Mendes, CFA Portfolio Manager and Analyst Co-manager since 2005 2001
Christopher J. Olson, CFA Portfolio Manager and Analyst Co-manager since 2001 2001

Mr. Mendes has been associated with the Investment Manager or its predecessors as an investment professional since 2001 and
has been a Vice President of the Trust since 2005. Mr. Mendes began his investment career in 1986 and earned a B.A. from
Columbia University and an M.I.M. from the American Graduate School of International Management.

Mr. Olson has been associated with the Investment Manager or its predecessors as an investment professional since 2001 and
has been a Vice President of the Trust since 2001. Mr. Olson began his investment career in 1988 and earned a B.A. from
Middlebury College, an M.B.A. from the Wharton School, University of Pennsylvania, and an M.A. from the School of Arts and
Sciences, University of Pennsylvania.

The Administrator

Columbia Wanger Asset Management, LLC is responsible for overseeing the administrative operations of the Fund, including the
general supervision of the Fund’s operations, coordination of the Fund’s service providers, and the provision of office facilities
and related clerical and administrative services. The Administrator retains the Sub-Administrator to perform certain of these
services (including fund accounting), and pays a fee for the services of the Sub-Administrator. The Fund pays the Administrator
a fee for its services, plus certain out-of-pocket expenses. The fee is calculated as an annual percentage of the Trust’s aggregate
average daily net assets and is paid monthly, as follows:

Annual Administration Fee, as a % of Aggregate Daily Net Assets of the Trust:

Up to $4 billion 0.05%

$4 billion to $6 billion 0.04%
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Annual Administration Fee, as a % of Aggregate Daily Net Assets of the Trust:

$6 billion to $8 billion 0.03%

$8 billion and over 0.02%

The Distributor

Shares of the Fund are distributed by Columbia Management Investment Distributors, Inc., which is located at 225 Franklin
Street, Boston, MA 02110. The Distributor is a registered broker-dealer and an indirect, wholly-owned subsidiary of Ameriprise
Financial. The Distributor and its affiliates may pay commissions, distribution and service fees and/or other compensation to
entities, including Ameriprise Financial affiliates, for selling shares and providing services to investors.

The Transfer Agent

Columbia Management Investment Services Corp. is a registered transfer agent and a wholly-owned subsidiary of Ameriprise
Financial. The Transfer Agent is located at 225 Franklin Street, Boston, MA 02110, and its responsibilities include processing
purchases, redemptions and transfers of Fund shares, calculating and paying distributions, maintaining shareholder records,
preparing account statements and providing customer service. The Fund pays the Transfer Agent monthly fees on a per-account
basis. The Transfer Agent has engaged Boston Financial Data Services (BFDS) to provide various sub-transfer agency services.
Fees paid to the Transfer Agent also include reimbursements for certain out-of pocket expenses paid by the Transfer Agent on the
Fund’s behalf.

Other Roles and Relationships of Ameriprise Financial and its Affiliates — Certain
Conflicts of Interest
This section describes certain actual and potential conflicts of interest that arise from the financial services activities of
Ameriprise Financial and its affiliates. Ameriprise Financial is a major financial services company, engaged in a broad range of
financial activities beyond the mutual fund-related activities of the Investment Manager, including: insurance, broker-dealer
(sales and trading), asset management and financial services. As a consequence of these activities, Ameriprise Financial or its
affiliates may have interests arising from their other business lines that conflict with the interests of the Fund. These activities
may also, from time to time, place certain investment constraints on the management of the Fund that might not otherwise arise.

As described in More Information About the Fund - Primary Service Providers, the Investment Manager, Administrator, Sub-
Administrator, Distributor and Transfer Agent are all affiliates of Ameriprise Financial. In addition to the services that they
provide to the Fund, they also provide substantially similar services (for which they are compensated) to other clients and
customers, including the Columbia Funds. Ameriprise Financial and its other affiliates may also provide services (for which they
are compensated) to the Fund, other Columbia Funds or other clients and customers.

Examples of activities that could lead to conflicts of interest and/or impose limitations that could affect the Fund include the
following:

� the Investment Manager and other Ameriprise Financial affiliates may receive compensation and other benefits related to the
management/administration of the Fund and the other Columbia Funds and the sale of their shares;

� there may be competition for limited investment opportunities that must be allocated among the Fund, the other Columbia
Funds and other clients and customers of the Investment Manager that may have the same or similar investment objectives as
the Fund;

� management of the Fund may diverge from other Columbia Funds or other clients and customers of the Investment Manager
or Ameriprise Financial affiliates, for example, advice given to the Fund may differ from, or conflict with, advice given to
other funds or accounts;

� there may be regulatory or investment restrictions imposed on the investment activities of the Investment Manager arising
from the activities or holdings of other Columbia Funds or other clients or customers of the Investment Manager or
Ameriprise Financial and its affiliates, for example, caps on the aggregate amount of certain types of investments or in
holdings of particular portfolio companies that may be made by affiliated entities, including the Fund;

� Ameriprise Financial or its affiliates may have potentially conflicting relationships with companies and other entities in which
the Fund invests;
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� there may be regulatory and other restrictions relating to the sharing of information between Ameriprise Financial and its
affiliates, including the Investment Manager, for example, if an affiliated entity were in possession of non-public information,
the Investment Manager might be prohibited by law from using that information in connection with the management of the
Fund; and

� insurance companies investing in the Fund may be affiliates of Ameriprise Financial, and these affiliated insurance
companies, individually and collectively, may hold through separate accounts a significant portion of the Fund’s shares and
may also invest in separate accounts managed by the Investment Manager that have the same or substantially similar
investment objectives and strategies as the Fund.

The Investment Manager and Ameriprise Financial have adopted various policies and procedures that are intended to identify,
monitor and address conflicts of interest. However, there is no absolute assurance that these policies, procedures and disclosures
will be effective.

Additional information about Ameriprise Financial and the types of conflicts of interest and other matters referenced above is set
forth in the Investment Advisory and Other Services – Other Roles and Relationships of Ameriprise Financial and Affiliates –
Certain Conflicts of Interest section of the SAI. Investors in the Fund should carefully review these disclosures and consult with
their financial advisor if they have any questions.

Certain Legal Matters
Ameriprise Financial and certain of its affiliates have historically been involved in a number of legal, arbitration and regulatory
proceedings, including routine litigation, class actions and governmental actions, concerning matters arising in connection with
the conduct of their business activities. Ameriprise Financial believes that the Fund is not currently the subject of, and that
neither Ameriprise Financial nor any of its affiliates are the subject of, any pending legal, arbitration or regulatory proceedings
that are likely to have a material adverse effect on the Fund or the ability of Ameriprise Financial or its affiliates to perform
under their contracts with the Fund. Information regarding certain pending and settled legal proceedings may be found in the
Fund’s shareholder reports and in the SAI. Additionally, Ameriprise Financial is required to make 10-Q, 10-K and, as necessary,
8-K filings with the SEC on legal and regulatory matters that relate to Ameriprise Financial and its affiliates. Copies of these
filings may be obtained by accessing the SEC website at sec.gov.
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Description of the Share Class
Share Class Features

The following summarizes the primary features of the shares offered by the Fund.

Eligible Investors The Fund and the other Columbia Wanger Funds are available only to separate accounts of
participating insurance companies as underlying investments for variable annuity contracts
and/or variable life insurance policies (collectively, Contracts), as well as to qualified retirement
or other plans (collectively, Qualified Plans) and other qualified institutional investors authorized
by the Distributor.

Investment Limits none

Conversion Features none

Front-End Sales Charges none

Contingent Deferred Sales Charges (CDSCs) none

Maximum Distribution and/or Service Fees none

FUNDamentals

Selling and/or Servicing Agents

The terms “selling agent” and “servicing agent” (collectively, selling agents) refer to the insurance company that issued your
Contract or your Qualified Plan sponsor. Selling agents also include broker-dealers and financial advisors as well as firms
that employ such broker-dealers and financial advisors, including, for example, brokerage firms, banks, investment
advisers, third party administrators and other financial intermediaries, including Ameriprise Financial and its affiliates.

Selling Agent Compensation
The Distributor, the Investment Manager and their affiliates make payments, from their own resources, to selling agents,
primarily to affiliated and unaffiliated insurance companies, for marketing/sales support services relating to the Fund
(Marketing Support Payments). Such payments are generally based upon one or more of the following factors: average net assets
of the Columbia Funds sold by the Distributor attributable to that selling agent; gross sales of the Columbia Funds distributed by
the Distributor attributable to that selling agent; or a negotiated lump sum payment. While the financial arrangements may vary
for each selling agent, the Marketing Support Payments to any one selling agent are generally between 0.05% and 0.50% on an
annual basis for payments based on average net assets of the Fund attributable to the selling agent, and between 0.05% and
0.25% on an annual basis for a selling agent receiving a payment based on gross sales of the Columbia Funds attributable to the
selling agent. The Distributor, the Investment Manager and their affiliates may make payments in larger amounts or on a basis
other than those described above when dealing with certain selling agents, including certain affiliates of Bank of America
Corporation. Such increased payments may enable such selling agents to offset credits that they may provide to customers.

Employees of Ameriprise Financial and its affiliates, including employees of affiliated broker-dealers and insurance companies,
may be separately incented to include shares of the Columbia Funds in Contracts offered by affiliated insurance companies, as
employee compensation and business unit operating goals at all levels are generally tied to the success of Ameriprise Financial.
Certain employees, directly or indirectly, may receive higher compensation and other benefits as investment in the Columbia
Funds increases. In addition, management, sales leaders and other employees may spend more of their time and resources
promoting Ameriprise Financial and its subsidiary companies, including the Distributor and the Investment Manager, and the
products they offer, including the Fund.

In addition to the payments described above, the Distributor, the Investment Manager and their affiliates may make other
payments or allow promotional incentives to broker-dealers to the extent permitted by SEC and Financial Industry Regulatory
Authority (FINRA) rules and by other applicable laws and regulations.

Amounts paid by the Distributor, the Investment Manager and their affiliates are paid out of their own resources and do not
increase the amount paid by you or the Fund. You can find further details in the SAI about the payments made by the Distributor,
the Investment Manager and their affiliates, as well as a list of the selling agents, including Ameriprise Financial affiliates, to
which the Distributor and the Investment Manager have agreed to make Marketing Support Payments.
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Your selling agent may charge you fees and commissions in addition to those described in this prospectus. You should consult
with your selling agent and review carefully any disclosure your selling agent provides regarding its services and compensation.
Depending on the financial arrangement in place at any particular time, a selling agent and its financial advisors may have a
conflict of interest or financial incentive with respect to recommendations regarding the Fund or any Contract or Qualified Plan
that includes the Fund.

Share Price Determination
The price you pay or receive when you buy, sell or transfer shares is the Fund’s next determined net asset value (or NAV) per
share. The Fund calculates the NAV per share for each class of shares of the Fund at the end of each business day.

The value of the Fund’s shares is based on the total market value of all of the securities and other assets that it holds as of a
specified time.

FUNDamentals

NAV Calculation

The Fund calculates its NAV as follows:

NAV = (Value of assets of the share class) – (Liabilities of the share class)
Number of outstanding shares of the class

FUNDamentals

Business Days

A business day is any day that the New York Stock Exchange (NYSE) is open. A business day ends at the close of regular
trading on the NYSE, usually at 4:00 p.m. Eastern time. If the NYSE closes early, the business day ends as of the time the
NYSE closes. On holidays and other days when the NYSE is closed, the Fund’s NAV is not calculated and the Fund does
not accept buy or sell orders. However, the value of the Fund’s assets may still be affected on such days to the extent that the
Fund holds foreign securities that trade on days that foreign securities markets are open.

Equity securities are valued primarily on the basis of market quotations reported on stock exchanges and other securities markets
around the world. Certain equity securities, debt securities and other assets are valued differently. For instance, short-term
investments maturing in 60 days or less are valued primarily using the amortized cost method and those maturing in excess of 60
days are valued at the readily available market price, if available. Market quotations are obtained from outside pricing services
approved and monitored pursuant to a policy approved by the Fund’s Board.

If a market price isn’t readily available or is deemed not to reflect market value, the security will be valued in good faith based
on a determination of the security’s fair value pursuant to the Portfolio Pricing Policy approved by the Board. The Portfolio
Pricing Policy provides that fair value determinations will be made using the methodology set forth in the Policy and deemed
most appropriate under the circumstances and considering all available, relevant factors and indications of value. The Portfolio
Pricing Policy provides that fair valuation may be used to price securities that trade on a foreign exchange when a significant
event has occurred after the foreign exchange closes but before the time at which the Fund’s share price is calculated. In
addition, in the event of a significant movement in the Standard & Poor’s 500 E-Mini Index, a statistical fair valuation process is
applied to adjust prices of foreign securities traded on foreign exchanges in time zones different from the United States utilizing
the services of a designated pricing vendor. Although the use of statistical fair valuation is intended to and may decrease
opportunities for time zone arbitrage transactions, there can be no assurance that it will successfully decrease arbitrage
opportunities. Please consult the SAI for more information on the factors to be considered in making fair value determinations;
the significant events that may necessitate fair valuation of foreign securities; and the Fund’s statistical fair valuation
methodology.
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When fair valuation is used to price securities, the values for those securities may be higher or lower than values used by another
fund to price the security. Also, the use of fair valuation may cause the Fund’s performance to diverge to a greater degree from
the performance of various benchmarks used to compare the Fund’s performance because benchmarks generally do not use fair
valuation techniques. Because of the judgment involved in fair valuation decisions, there can be no assurance that the value
ascribed to a particular security is accurate.

Shareholder Information
The Fund and the other Columbia Wanger Funds are available to owners of Contracts issued by participating insurance
companies and participants in Qualified Plans, as described below. Please refer to the Contract prospectus that describes your
Contract or the documents that describe your Qualified Plan for information about how to buy, sell and transfer your investment
among shares of the Columbia Wanger Funds. The Fund and the other Columbia Wanger Funds may also be available to other
eligible investors authorized by the Distributor.

Depending on the context, references to �you� or �your� in this prospectus refer either to (i) the owner of a Contract, participant
in a Qualified Plan or qualified institutional investor or (ii) the insurance company that issues the Contract or the Qualified Plan
itself. Throughout this prospectus, references to a Fund �shareholder� or to �buying,� �selling,� �holding,� �owning,� or
�transferring� Fund shares refer only to the participating insurance company investing in the Fund through a separate account on
behalf of Contracts or to the Qualified Plan itself, and not to an owner of a Contract or participant in a Qualified Plan.

The Fund is available to the following types of Qualified Plans:

� a plan described in section 401(a) of the Internal Revenue Code (the Code) that includes a trust exempt from tax under section
501(a) of the Code;

� an annuity plan described in section 403(a) of the Code;

� an annuity contract described in section 403(b) of the Code, including a 403(b)(7) custodial account;

� a governmental plan under section 414(d) of the Code or an eligible deferred compensation plan under section 457(b) of the
Code; and

� a plan described in section 501(c)(18) of the Code.

A Qualified Plan must be established before shares of the Fund can be purchased by the Qualified Plan. Neither the Fund nor the
Investment Manager offers prototypes of such Qualified Plans. The Fund has imposed certain additional restrictions on sales to
Qualified Plans to reduce Fund expenses. To be eligible to invest in the Fund, a Qualified Plan must be domiciled in a state in
which Fund shares may be sold without payment of a fee to the state. In most states, this policy will require that a Qualified Plan
investing in the Fund have at least $5 million in assets and that its investment decisions be made by the Qualified Plan fiduciary
rather than Qualified Plan participants. A Qualified Plan may call the Investment Manager at 888.4.WANGER (888.492.6437)
to determine if it is eligible to invest in the Fund.

Shares of the Fund may not be purchased or sold directly by individual Contract owners or Qualified Plan participants. When
you sell your shares through your Contract or Qualified Plan, the Fund is effectively buying them back. This is called a
redemption. The right of redemption may be suspended or payment postponed whenever permitted by applicable laws and
regulations.

During any 90-day period, for any one shareholder, the Fund is obligated to redeem shares solely in cash up to the lesser of
$250,000 or 1% of the Fund’s net assets. Redemptions in excess of these limits will normally be paid in cash, but may be paid
wholly or partly by an in-kind distribution of securities.

Potential Conflicts of Interest – Mixed and Shared Funding

The Fund is available for purchase only through Contracts offered by participating insurance companies, Qualified Plans and
other qualified institutional investors authorized by the Distributor. Due to differences in tax treatment and other considerations,
the interests of various Contract owners, and the interests of Qualified Plan participants, if any, may conflict. The Fund does not
foresee any disadvantages to investors arising from these potential conflicts of interest at this time. Nevertheless, the Board of
the Fund intends to monitor events to identify any material irreconcilable conflicts which may arise, and to determine what
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action, if any, should be taken in response to any conflicts. If such a conflict were to arise, one or more separate accounts might
be required to withdraw its investments in the Fund or shares of another mutual fund may be substituted. This might force the
Fund to sell securities at disadvantageous prices.

Order Processing

Orders to buy and sell shares of the Fund that are placed by your participating insurance company or Qualified Plan sponsor are
processed on business days. Orders received in “good form” by the Transfer Agent or a selling agent, including your
participating insurance company or Qualified Plan sponsor, before the end of a business day are priced at the Fund’s NAV per
share on that day. Orders received after the end of a business day will receive the next business day’s NAV per share. The market
value of the Fund’s investments may change between the time you submit your order and the time the Fund next calculates its
NAV per share. The business day that applies to your order is also called the trade date.

There is no sales charge associated with the purchase of Fund shares, but there may be charges associated with your Contract or
Qualified Plan. Any charges that apply to your Contract or Qualified Plan, and any charges that apply to separate accounts of
participating insurance companies or Qualified Plans that may own shares directly, are described in your separate Contract
prospectus or Qualified Plan disclosure documents.

You may transfer all or part of your investment in the Fund to one or more of the other investment options available under your
Contract or Qualified Plan. You may provide instructions to sell any amount allocated to the Fund. Proceeds will be mailed
within seven days after your surrender or withdrawal request is accepted by an authorized agent. The amount you receive may be
more or less than the amount you invested.

Please refer to your Contract prospectus or Qualified Plan disclosure documents, as applicable, for more information about
transfers as well as surrenders and withdrawals.

Information Sharing Agreements

As required by Rule 22c-2 under the 1940 Act, the Fund or certain of its service providers will enter into information sharing
agreements with selling agents, including participating life insurance companies and selling agents that sponsor or offer
Qualified Plans through which shares of the Fund are made available for purchase. Pursuant to Rule 22c-2, selling agents are
required, upon request, to: (i) provide shareholder account and transaction information; and (ii) execute instructions from the
Fund to restrict or prohibit further purchases of Fund shares by shareholders who have been identified by the Fund as having
engaged in transactions that violate the Fund’s excessive trading policies and procedures. For more information, see Buying,
Selling and Transferring Shares - Excessive Trading Practices Policy.

Excessive Trading Practices Policy

Right to Reject or Restrict Share Transaction Orders — The Fund is intended for investors with long-term investment purposes
and is not intended as a vehicle for frequent trading activity (market timing) that is excessive. Investors should transact in Fund
shares primarily for investment purposes. The Board has adopted excessive trading policies and procedures that are designed to
deter excessive trading by investors (the Excessive Trading Policies and Procedures). The Fund discourages and does not
accommodate excessive trading.

The Fund reserves the right to reject, without any prior notice, any buy or transfer order for any reason, and will not be liable for
any loss resulting from rejected orders. For example, the Fund may in its sole discretion restrict or reject a buy or transfer order
even if the transaction is not subject to the specific limitation described below if the Fund or its agents determine that accepting
the order could interfere with efficient management of the Fund’s portfolio or is otherwise contrary to the Fund’s best interests.
The Excessive Trading Policies and Procedures apply equally to buy or transfer transactions communicated directly to the
Transfer Agent and to those received by selling agents.

Specific Buying and Transferring Limitations — If a Fund detects that an investor has made two “material round trips” in any
28-day period, it will generally reject the investor’s future purchase orders, including transfer buy orders, involving any Fund.

For these purposes, a “round trip” is a purchase or transfer into the Fund followed by a sale or transfer out of the Fund, or a sale
or transfer out of the Fund followed by a purchase or transfer into the Fund. A “material” round trip is one that is deemed by the
Fund to be material in terms of its amount or its potential detrimental impact on the Fund. Independent of this limit, the Fund
may, in its sole discretion, reject future buy orders by any person, group or account that appears to have engaged in any type of
excessive trading activity.
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These limits generally do not apply to automated transactions or transactions by registered investment companies in a “fund-of-
funds” structure. These limits do not apply to payroll deduction contributions by retirement plan participants, transactions
initiated by a retirement plan sponsor or certain other retirement plan transactions consisting of rollover transactions, loan
repayments and disbursements, and required minimum distribution redemptions. They may be modified or rescinded for
accounts held by certain retirement plans to conform to plan limits, for considerations relating to the Employee Retirement
Income Security Act of 1974 or regulations of the Department of Labor, and for certain asset allocation or wrap programs.
Accounts known to be under common ownership or control generally will be counted together, but accounts maintained or
managed by a common intermediary generally will not be considered to be under common ownership or control. The Fund
retains the right to modify these restrictions at any time without prior notice to shareholders. In addition, the Fund may, in its
sole discretion, reinstate trading privileges that have been revoked under the Fund’s Excessive Trading Policies and Procedures.

Limitations on the Ability to Detect and Prevent Excessive Trading Practices — The Fund takes various steps designed to detect
and prevent excessive trading, including daily review of available shareholder transaction information. However, the Fund
receives buy, sell or transfer orders through selling agents, and cannot always know of or reasonably detect excessive trading that
may be facilitated by selling agents or by the use of the omnibus account arrangements they offer. Omnibus account
arrangements are common forms of holding shares of mutual funds, particularly among certain selling agents such as broker-
dealers, retirement plans and variable insurance products. These arrangements often permit selling agents to aggregate their
clients’ transactions and accounts, and in these circumstances, the identity of the shareholders is often not known to the Fund.

Some selling agents apply their own restrictions or policies to underlying investor accounts, which may be more or less
restrictive than those described here. This may impact the Fund’s ability to curtail excessive trading, even where it is identified.
For these and other reasons, it is possible that excessive trading may occur despite the Fund’s efforts to detect and prevent it.

Although these restrictions and policies involve judgments that are inherently subjective and may involve some selectivity in
their application, the Fund seeks to act in a manner that it believes is consistent with the best interests of shareholders in making
any such judgments.

Risks of Excessive Trading — Excessive trading creates certain risks to the Fund’s long-term shareholders and may create the
following adverse effects:

� negative impact on the Fund’s performance;

� potential dilution of the value of the Fund’s shares;

� interference with the efficient management of the Fund’s portfolio, such as the need to maintain undesirably large cash
positions, the need to use its line of credit or the need to buy or sell securities it otherwise would not have bought or sold;

� losses on the sale of investments resulting from the need to sell securities at less favorable prices; and

� increased brokerage and administrative costs.

To the extent that the Fund invests significantly in foreign securities traded on markets that close before the Fund’s valuation
time, it may be particularly susceptible to dilution as a result of excessive trading. Because events may occur after the close of
foreign markets and before the Fund’s valuation time that influence the value of foreign securities, investors may seek to trade
Fund shares in an effort to benefit from their understanding of the value of foreign securities as of the Fund’s valuation time.
This is often referred to as price arbitrage. The Fund has adopted procedures designed to adjust closing market prices of foreign
securities under certain circumstances to reflect what the Fund believes to be the fair value of those securities as of its valuation
time. To the extent the adjustments don’t work fully, investors engaging in price arbitrage may cause dilution in the value of the
Fund’s shares held by other shareholders.

The Fund may invest significantly in thinly traded equity securities of small-capitalization companies. Because these securities
are often traded infrequently, investors may seek to trade Fund shares in an effort to benefit from their understanding of the value
of these securities. This is also a type of price arbitrage. Any such frequent trading strategies may interfere with efficient
management of the Fund’s portfolio to a greater degree than would be the case for mutual funds that invest in highly liquid
securities, in part because the Fund may have difficulty selling those portfolio securities at advantageous times or prices to
satisfy large and/or frequent sell orders. Any successful price arbitrage may also cause dilution in the value of Fund shares held
by other shareholders.
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Distributions to Shareholders
A mutual fund can make money two ways:

� It can earn income on its investments. Examples of fund income are interest paid on money market instruments and bonds,
and dividends paid on common stocks.

� A mutual fund can also have capital gains if the value of its investments increases. While a fund continues to hold an
investment, any gain is generally unrealized. If the fund sells an investment, it generally will realize a capital gain if it sells
that investment for a higher price than its adjusted cost basis, and will generally realize a capital loss if it sells that investment
for a lower price than its adjusted cost basis. Capital gains and losses are either short-term or long-term, depending on
whether the fund holds the securities for one year or less (short-term) or more than one year (long-term).

FUNDamentals

Distributions

Mutual funds make payments of fund earnings to shareholders, distributing them among all shareholders of the fund. As a
shareholder, you are entitled to your portion of a fund’s distributed income, including capital gains. Reinvesting your
distributions buys you more shares of a fund — which lets you take advantage of the potential for compound growth.
Putting the money you earn back into your investment means it, in turn, may earn even more money. Over time, the power
of compounding has the potential to significantly increase the value of your investment. There is no assurance, however, that
you’ll earn more money if you reinvest your distributions rather than receive them in cash.

The Fund intends to pay out, in the form of distributions to shareholders, a sufficient amount of its income and gains so that the
Fund will qualify for treatment as a regulated investment company and generally will not have to pay any federal excise tax. The
Fund generally intends to distribute any net realized capital gain (whether long-term or short-term gain) at least once a year.
Normally, the Fund will declare and pay distributions of net investment income according to the following schedule:

Declaration and Distribution Schedule

Declarations semiannually

Distributions semiannually

The Fund may, however, declare or pay distributions of net investment income more frequently.

Each time a distribution is made, the net asset value per share of the Fund is reduced by the amount of the distribution.

The Fund will automatically reinvest distributions in additional shares of the Fund unless you inform us you want to receive your
distributions to be paid in cash.

Taxes and Your Investment
The Fund intends to qualify each year as a regulated investment company. A regulated investment company generally is not
subject to tax at the fund level on income and gains from investments that are distributed to shareholders. However, the Fund’s
failure to qualify as a regulated investment company would result in fund level taxation, and consequently, a reduction in income
available for distribution to you.

Shares of the Fund are only offered to separate accounts of participating insurance companies, Qualified Plans and, as
authorized by the Distributor, other eligible investors permitted to hold shares of the Fund pursuant to applicable Treasury
Regulations without impairing the ability of participating insurance companies to satisfy the diversification requirements of
Section 817(h) of the Internal Revenue Code of 1986, as amended. You should consult with the participating insurance company
that issued your Contract, your Qualified Plan sponsor or other eligible investor through which your investment in the Fund is
made regarding the federal income taxation of your investment.

For Variable Annuity Contracts and Variable Life Insurance Policies: Your Contract may qualify for favorable tax treatment.
As long as your Contract continues to qualify for favorable tax treatment, you will only be taxed on your investment in the Fund
through such Contract, even if the Fund makes distributions and/or you change your investment options under the Contract. In
order to qualify for such treatment, among other things, the separate accounts of participating insurance companies, which
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maintain and invest net proceeds from Contracts, must be �adequately diversified.� The Fund intends to operate in such a manner
so that a separate account investing only in Fund shares on behalf of an owner of a Contract will be �adequately diversified.� If
the Fund does not meet such requirements, your Contract could lose its favorable tax treatment and income and gain allocable to
your Contract could be taxable currently to you. This could also occur if Contract owners are found to have an impermissible
level of control over the investments underlying their Contracts.

FUNDamentals

Taxes

The information provided above is only a summary of how U.S. federal income taxes may affect your investment in the
Fund. It is not intended as a substitute for careful tax planning. Your investment in the Fund may have other tax implications.
It does not apply to certain types of investors who may be subject to special rules, including foreign or tax-exempt investors
or those holding Fund shares through a tax-advantaged account, such as a 401(k) plan or IRA. Please see the SAI for more
detailed tax information. You should consult with your own tax advisor about the particular tax consequences to you of an
investment in the Fund, including the effect of any foreign, state and local taxes, and the effect of possible changes in
applicable tax laws.
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The financial highlights table is designed to help you understand how the Fund has performed for the past five full fiscal years.
Certain information reflects financial results for a single Fund share. The total return line indicates how much an investment in
the Fund would have earned each period assuming all dividends and distributions had been reinvested. Total returns do not
reflect any fees and expenses imposed under your Contract and/or Qualified Plan; if reflected, such fees and expenses would
reduce the total returns for all periods shown. Per share net investment income (loss) amounts are calculated based on average
shares outstanding during the period. This information has been audited by PricewaterhouseCoopers LLP, an independent
registered public accounting firm, whose report, along with the Fund’s financial statements, is included in the Fund’s annual
report. The independent registered public accounting firm’s report and the Fund’s financial statements are also incorporated by
reference into the SAI.

Selected data for a share outstanding
throughout each period

Year Ended December 31,
2013 2012 2011 2010 2009

Net Asset Value, Beginning of Period $31.19 $28.79 $36.16 $29.68 $20.69

Income from Investment Operations:
Net investment income 0.39 0.46 0.42 0.35 0.30
Net realized and unrealized gain (loss) 6.18 5.27 (5.31) 6.93 9.61

Reimbursement from affiliate — — 0.00(a) — —

Total from Investment Operations 6.57 5.73 (4.89) 7.28 9.91

Less Distributions to Shareholders:
Net investment income (0.88) (0.38) (1.64) (0.80) (0.93)

Net realized gains (2.33) (2.95) (0.84) — —

Total Distributions to Shareholders (3.21) (3.33) (2.48) (0.80) (0.93)

Increase from regulatory settlements — — — — 0.01

Net Asset Value, End of Period $34.55 $31.19 $28.79 $36.16 $29.68

Total Return 22.37% 21.56%(b) (14.62)%(b) 24.92%(b) 49.78%

Ratios to Average Net Assets/Supplemental Data:
Total gross expenses (c) 1.07% 1.08% 1.06% 1.07% 1.05%
Total net expenses (c) 1.07% 1.05%(d) 1.00%(d) 1.04%(d) 1.05%(d)

Net investment income 1.19% 1.51% 1.25% 1.12% 1.23%
Portfolio turnover rate 44% 34% 36% 32% 37%
Net assets, end of period (000s) $784,977 $702,667 $682,217 $925,761 $1,442,428

Notes to Financial Highlights
(a) Rounds to zero.
(b) Had the investment manager and/or its affiliates not waived a portion of expenses, total return would have been reduced.
(c) In addition to the fees and expenses which the Fund bears directly, the Fund indirectly bears a pro rata share of the fees and expenses of the

acquired funds in which it invests, if any. Such indirect expenses are not included in the reported expense ratios.
(d) The benefits derived from custody fees paid indirectly had an impact of less than 0.01%.
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For More Information

The Columbia Wanger Funds are generally available only to the owners of variable annuity contracts and variable life insurance
policies issued by participating insurance companies and participants in qualified plans and retirement arrangements. Please
refer to the prospectus that describes your annuity contract and/or life insurance policy or the documents that describe your
qualified plan and retirement arrangement for information about how to buy, sell and transfer your investment among shares of
the Columbia Wanger Funds.

Additional Information About the Fund

Additional information about the Fund’s investments is available in the Fund’s annual and semiannual reports to shareholders. In
the annual report, you will find a discussion of the market conditions and investment strategies that significantly affected the
Fund’s performance during its last fiscal year. The SAI also provides additional information about the Fund and its policies. The
SAI, which has been filed with the SEC, is legally part of this prospectus (incorporated by reference). To obtain these documents
free of charge, to request other information about the Fund and to make shareholder inquiries, please contact the Fund as
follows:

By Mail: Columbia Wanger Asset Management, LLC
Shareholder Services Group
227 West Monroe, Suite 3000
Chicago, IL 60606

By Telephone: 888.4.WANGER
(888.492.6437)

The Fund’s offering documents and shareholder reports are not available on the Columbia Funds’ website because they are
generally available only through participating insurance companies or retirement plans.

The website references in this prospectus are intended to be inactive textual references and information contained in or otherwise
accessible through the referenced websites does not form a part of this prospectus.

Shareholder Communications with the Board

The Fund’s Board of Trustees has adopted procedures by which shareholders may communicate with the Board. Shareholders
who wish to communicate with the Board should send their written communications to the Board by mail, c/o Columbia Wanger
Asset Management, LLC, 227 West Monroe Street, Suite 3000, Chicago, IL 60606, Attention: Secretary. Shareholder
communications must (i) be in writing, (ii) identify the Columbia Wanger Fund to which the communication relates and (iii)
state the number of shares held by the communicating shareholder.

Information Provided by the SEC

You can review and copy information about the Fund (including this prospectus, the SAI and shareholder reports) at the SEC’s
Public Reference Room in Washington, D.C. To find out more about the operation of the Public Reference Room, call the SEC
at 202.551.8090. Reports and other information about the Fund are also available in the EDGAR Database on the SEC’s website
at http://www.sec.gov. You can receive copies of this information, for a fee, by electronic request at the following e-mail address:
publicinfo@sec.gov or by writing the Public Reference Section, Securities and Exchange Commission, Washington, D.C.
20549-1520.
The investment company registration number of Wanger Advisors Trust, of which the Fund is a series, is 811-08748.

© 2014 Columbia Management Investment Distributors, Inc.
225 Franklin Street, Boston, MA 02110
800.345.6611
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Managed by Columbia Wanger Asset Management, LLC

Wanger USA

Ticker Symbol

WUSAX

The Fund offers shares only to separate accounts as underlying investments for variable annuity contracts and
variable life insurance policies (collectively, Contracts) as well as to qualified pension and retirement plans
(collectively, Qualified Plans) and other qualified institutional investors authorized by Columbia Management
Investment Distributors, Inc. (the Distributor).

As with all mutual funds, the Securities and Exchange Commission (SEC) has not approved or disapproved these
securities or passed upon the adequacy of this prospectus. Any representation to the contrary is a criminal offense.

Not FDIC insured • No bank guarantee • May lose value • Not bank issued
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Investment Objective
Wanger USA (the Fund) seeks long-term capital appreciation.

Fees and Expenses of the Fund
This table describes the fees and expenses that you may pay as an investor in the Fund. The table does not reflect any fees or
expenses imposed by your Contract or Qualified Plan, which are disclosed in your separate Contract prospectus or Qualified
Plan disclosure documents. If the additional fees or expenses were reflected, the expenses set forth below would be higher.

Annual Fund Operating Expenses (expenses that you pay each year as a percentage of the value of your investment)

Management fees 0.86%

Distribution and/or service (12b-1) fees 0.00%

Other expenses 0.10%

Total annual Fund operating expenses 0.96%

Example

The following example is intended to help you compare the cost of investing in the Fund with the cost of investing in other
mutual funds. The example illustrates the hypothetical expenses that you would incur over the time periods indicated, and
assumes that:

� you invest $10,000 in the Fund for the periods indicated,

� your investment has a 5% return each year, and

� the Fund’s total annual operating expenses remain the same as shown in the Annual Fund Operating Expenses table above.

The example does not reflect any fees and expenses that apply to your Contract or Qualified Plan. Inclusion of these charges
would increase expenses for all periods shown.

Although your actual costs may be higher or lower, based on the assumptions listed above, your costs would be:

1 year 3 years 5 years 10 years

Wanger USA (whether or not shares are redeemed) $98 $306 $531 $1,178

Portfolio Turnover

The Fund may pay transaction costs, such as commissions, when it buys and sells securities (or “turns over” its portfolio). A
higher portfolio turnover rate may indicate higher transaction costs. These costs, which are not reflected in annual fund operating
expenses or in the example, affect the Fund’s performance. During the most recent fiscal year, the Fund’s portfolio turnover rate
was 15% of the average value of its portfolio.

Principal Investment Strategies
Under normal circumstances, the Fund invests at least 80% of its net assets (including the amount any borrowings for investment
purposes) in U.S. companies.

Under normal circumstances, the Fund invests a majority of its net assets in the common stock of small- and mid-sized
companies with market capitalizations under $5 billion at the time of initial investment. However, if the Fund’s investments in
such companies represent less than a majority of its net assets, the Fund may continue to hold and to make additional
investments in an existing company in its portfolio even if that company’s capitalization has grown to exceed $5 billion. Under
normal circumstances, the Fund may invest in companies with market capitalizations above $5 billion at the time of initial
investment, provided that immediately after that investment a majority of its net assets would be invested in companies whose
market capitalizations were under $5 billion at the time of initial investment.
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Columbia Wanger Asset Management, LLC, the Fund’s investment adviser (the Investment Manager), believes that stocks of
companies with market capitalizations under $5 billion, which generally are not as well known by financial analysts as larger
companies, may offer higher return potential than stocks of larger companies.

The Investment Manager typically seeks companies with:

� A strong business franchise that offers growth potential.

� Products and services in which the company has a competitive advantage.

� A stock price the Investment Manager believes is reasonable relative to the assets and earning power of the company.

The Investment Manager may sell a portfolio holding if the security reaches the Investment Manager’s price target, if the
company has a deterioration of fundamentals, such as failing to meet key operating benchmarks, or if the Investment Manager
believes other securities are more attractive. The Investment Manager also may sell a portfolio holding to fund redemptions.

Principal Risks
An investment in the Fund involves risk, including those described below. There is no assurance that the Fund will achieve its
investment objective and you may lose money. The value of the Fund’s holdings may decline, and the Fund’s net asset value
(NAV) and share price may go down.

Active Management Risk. The Investment Manager’s active management of the Fund could cause the Fund to underperform its
benchmark index and/or other funds with similar investment objectives. The Fund may fail to achieve its investment objective
and you may lose money.

Market Risk. Market risk refers to the possibility that the market values of securities or other investments that the Fund holds
will fall, sometimes rapidly or unpredictably, or fail to rise. An investment in the Fund could lose money over short or long
periods. Although equity securities generally tend to have greater price volatility than debt securities, under certain market
conditions debt securities may have comparable or greater price volatility.

Small- and Mid-Cap Company Securities Risk. Investments in small- and mid-capitalization companies (small- and mid-cap
companies) often involve greater risks than investments in larger, more established companies (larger companies) because small-
and mid-cap companies tend to have less predictable earnings and may lack the management experience, financial resources,
product diversification and competitive strengths of larger companies. Securities of small- and mid-cap companies may be less
liquid and more volatile than the securities of larger companies.

Issuer Risk. An issuer in which the Fund invests may perform poorly, and the value of its securities may therefore decline,
which would negatively affect the Fund’s performance. Poor performance may be caused by poor management decisions,
competitive pressures, breakthroughs in technology, reliance on suppliers, labor problems or shortages, corporate restructurings,
fraudulent disclosures, natural disasters or other events, conditions or factors.

Sector Risk. At times, the Fund may have a significant portion of its assets invested in securities of companies conducting
business in a related group of industries within an economic sector. Companies in the same economic sector may be similarly
affected by economic, regulatory, political or market events or conditions, which may make the Fund more vulnerable to
unfavorable developments in that economic sector than funds that invest more broadly. The more a fund diversifies its
investments, the more it spreads risk and potentially reduces the risks of loss and volatility.

Performance Information
The following bar chart and table show you how the Fund has performed in the past, and can help you understand the risks of
investing in the Fund. The bar chart shows how the Fund’s performance has varied for each full calendar year shown. The table
below the bar chart compares the Fund’s returns for the periods shown with the Russell 2000 Index, the Fund’s primary
benchmark, and the Lipper Variable Underlying Small-Cap Growth Funds Index. The Russell 2000 Index measures the
performance of the 2,000 smallest companies in the Russell 3000 Index, which represents approximately 10% of the total market
capitalization of the Russell 3000 Index. The Lipper Variable Underlying Small-Cap Growth Funds Index is an equally weighted
representation of the 30 largest variable insurance underlying funds in the Lipper Variable Underlying Small-Cap Growth Funds
Classification, and shows how the Fund’s performance compares with returns of an index of funds with similar investment
objectives.
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The returns shown do not reflect any fees and expenses imposed under your Contract or Qualified Plan and would be lower if
they did.

The Fund’s past performance is no guarantee of how the Fund will perform in the future. Daily and month-end
performance information is available by calling the Investment Manager at 888.4.WANGER (888.492.6437).

Year by Year Total Return (%)
as of December 31 Each Year

Best and Worst Quarterly Returns
During the Period Shown in the Bar Chart
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18.33%
11.25% 7.87% 5.39%

-39.68%

42.23%

23.35%

-3.49%

20.02%

33.75%

Best 3rd Quarter 2009 22.90%

Worst 4th Quarter 2008 -27.74%

Average Annual Total Returns (for periods ended December 31, 2013)

Inception Date 1 Year 5 Years 10 Years

Returns before taxes 05/03/95 33.75% 22.14% 9.39%

Russell 2000 Index (reflects no deductions for fees, expenses or taxes) 38.82% 20.08% 9.07%

Lipper Variable Underlying Small-Cap Growth Funds Index (reflects no deductions
for taxes) 40.99% 22.61% 9.37%

Fund Management
Investment Manager: Columbia Wanger Asset Management, LLC

Portfolio Manager Title Role with Fund Service with the Fund Since

Robert A. Mohn, CFA Portfolio Manager, Analyst and
Domestic Chief Investment Officer
of the Investment Manager

Lead manager since 1997 1995

William J. Doyle, CFA Portfolio Manager and Analyst Co-manager since 2014 2006

Purchase and Sale of Fund Shares
The Fund is available for purchase only through Contracts offered by participating insurance companies, Qualified Plans and
other qualified institutional investors authorized by the Distributor. Shares of the Fund may not be purchased or sold directly by
individual Contract owners or Qualified Plan participants. If you are the owner of a Contract or a participant in a Qualified Plan,
please refer to the prospectus that describes your Contract or Qualified Plan for information about minimum investment
requirements and how to purchase and redeem shares of the Fund.

Tax Information
The Fund normally distributes its net investment income and net realized capital gains, if any, to its shareholders, which are
generally the participating insurance companies and Qualified Plans investing in the Fund through separate accounts. These
distributions may not be taxable to you as the holder of a Contract or a participant in a Qualified Plan. Please consult the
prospectus or other information provided to you by your participating insurance company and/or Qualified Plan regarding the
U.S. federal income taxation of your contract, policy and/or plan.
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Payments to Broker-Dealers and Other Financial Intermediaries
If you purchase Fund shares through a broker-dealer or other financial intermediary (such as an insurance company), related
companies of the Fund - including the Investment Manager, the Distributor and Columbia Management Investment Services
Corp. (the Transfer Agent) - may pay the intermediary (such as an insurance company) and its affiliated broker-dealers and
service providers for the sale of Fund shares and related services. These payments may create a conflict of interest by influencing
the broker-dealer or other intermediary (such as an insurance company) and your financial advisor to recommend the Fund over
another investment. Ask your financial advisor or visit your financial intermediary’s website for more information.
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Investment Objective
Wanger USA (the Fund) seeks long-term capital appreciation. The Fund’s investment objective is not a fundamental policy of the
Fund and may be changed by the Fund’s Board of Trustees (the Board) without shareholder approval. There is no assurance the
Fund’s objective will be achieved.

Principal Investment Strategies
Under normal circumstances, the Fund invests at least 80% of its net assets (including the amount any borrowings for investment
purposes) in U.S. companies.

Under normal circumstances, the Fund invests a majority of its net assets in the common stock of small- and mid-sized
companies with market capitalizations under $5 billion at the time of initial investment. However, if the Fund’s investments in
such companies represent less than a majority of its net assets, the Fund may continue to hold and to make additional
investments in an existing company in its portfolio even if that company’s capitalization has grown to exceed $5 billion. Under
normal circumstances, the Fund may invest in companies with market capitalizations above $5 billion at the time of initial
investment, provided that immediately after that investment a majority of its net assets would be invested in companies whose
market capitalizations were under $5 billion at the time of initial investment.

Columbia Wanger Asset Management, LLC, the Fund’s investment adviser (the Investment Manager), believes that stocks of
companies with market capitalizations under $5 billion, which generally are not as well known by financial analysts as larger
companies, may offer higher return potential than stocks of larger companies.

The Investment Manager typically seeks companies with:

� A strong business franchise that offers growth potential.

� Products and services in which the company has a competitive advantage.

� A stock price the Investment Manager believes is reasonable relative to the assets and earning power of the company.

The Investment Manager may sell a portfolio holding if the security reaches the Investment Manager’s price target, if the
company has a deterioration of fundamentals, such as failing to meet key operating benchmarks, or if the Investment Manager
believes other securities are more attractive. The Investment Manager also may sell a portfolio holding to fund redemptions.

Principal Risks
An investment in the Fund involves risk, including those described below. There is no assurance that the Fund will achieve its
investment objective and you may lose money. The value of the Fund’s holdings may decline, and the Fund’s net asset value
(NAV) and share price may go down.

Active Management Risk. The Fund is actively managed and its performance therefore will reflect, in part, the ability of the
Investment Manager to select investments and to make investment decisions that are able to achieve the Fund’s investment
objective. The Investment Manager’s active management of the Fund could cause the Fund to underperform its benchmark index
and/or other funds with similar investment objectives and/or strategies. The Fund may fail to achieve its investment objective and
you may lose money.

Market Risk. Market risk refers to the possibility that the market values of securities or other investments that the Fund holds
will fall, sometimes rapidly or unpredictably, or fail to rise. Security values may fall or fail to rise because of a variety of actual
or perceived factors affecting an issuer (e.g., an unfavorable earnings report), the industry or sector in which it operates, or the
market as a whole, which may reduce the value of an investment in the Fund. Accordingly, an investment in the Fund could lose
money over short or long periods. The market values of the securities the Fund holds can be affected by changes or perceived
changes in U.S. or foreign economies and financial markets, and the liquidity of these securities, among other factors. Although
equity securities generally tend to have greater price volatility than debt securities, under certain market conditions debt
securities may have comparable or greater price volatility. In addition, stock prices may be sensitive to rising interest rates, as the
cost of capital rises and borrowing costs increase.

Small- and Mid-Cap Company Securities Risk. Securities of small- and mid-capitalization companies (small- and mid-cap
companies) can, in certain circumstances, have a higher potential for gains than securities of larger, more established companies
(larger companies) but may also have more risk. For example, small- and mid-cap companies may be more vulnerable to market
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downturns and adverse business or economic events than larger companies because they may have more limited financial
resources and business operations. Small- and mid-cap companies are also more likely than larger companies to have more
limited product lines and operating histories and to depend on smaller management teams. Securities of small- and mid-cap
companies may trade less frequently and in smaller volumes and may be less liquid and fluctuate more sharply in value than
securities of larger companies. When the Fund takes significant positions in small- and mid-cap companies with limited trading
volumes, the liquidation of those positions, particularly in a distressed market, could be prolonged and result in losses to the
Fund. In addition, some small- and mid-cap companies may not be widely followed by the investment community, which can
lower the demand for their stocks.

Issuer Risk. An issuer in which the Fund invests may perform poorly, and the value of its securities may therefore decline,
which would negatively affect the Fund’s performance. Poor performance may be caused by poor management decisions,
competitive pressures, breakthroughs in technology, reliance on suppliers, labor problems or shortages, corporate restructurings,
fraudulent disclosures, natural disasters or other events, conditions or factors.

Sector Risk. At times, the Fund may have a significant portion of its assets invested in securities of companies conducting
business in a related group of industries within an economic sector. Companies in the same economic sector may be similarly
affected by economic, regulatory, political or market events or conditions, which may make the Fund more vulnerable to
unfavorable developments in that economic sector than funds that invest more broadly. The more a fund diversifies its
investments, the more it spreads risk and potentially reduces the risks of loss and volatility.

Additional Investment Strategies and Policies
This section describes certain investment strategies and policies that the Fund may utilize in pursuit of its investment objective
and some additional factors and risks involved with investing in the Fund.

Changing the Fund’s Investment Objective and Policies

The Fund’s investment objective and non-fundamental investment policies (including its principal and additional investment
strategies) can be changed by the Board without shareholder approval, but may require notice to shareholders in certain
instances. The Fund’s fundamental investment policies, as identified in the Fund’s Statement of Additional Information (SAI),
may be changed only with Board and shareholder approval in accordance with the voting requirements of the Investment
Company Act of 1940 (the 1940 Act). For additional information about changing the Fund’s fundamental and non-fundamental
investment policies, see the SAI.

Investment Guidelines

As a general matter, and except as specifically described in the discussion of the Fund’s principal investment strategies in this
prospectus, whenever an investment policy or limitation states a percentage of the Fund’s assets that may be invested in any
security or other asset or sets forth a policy regarding an investment standard, compliance with that percentage limitation or
standard will be determined based on the characteristics of a company at the time of initial purchase, and subsequent changes in
a characteristic are not taken into account.

Holding Other Kinds of Investments

The Fund may hold investments that are not part of its principal investment strategies. These investments and their risks are
described below and/or in the SAI. The Fund may choose not to invest in certain securities described in this prospectus and in
the SAI, although it has the ability to do so. Information on the Fund’s holdings can be found in the Fund’s shareholder
reports or by visiting columbiamanagement.com.

Investing in Money Market Funds

The Fund may invest cash, including cash collateral received in connection with its securities lending program, in shares of
money market funds. These funds are not insured or guaranteed by the Federal Deposit Insurance Corporation (FDIC) or any
other government agency. The Fund and its shareholders indirectly bear a portion of the expenses of any money market fund or
other fund in which the Fund may invest.
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Lending of Portfolio Securities

The Fund may lend portfolio securities to broker-dealers or other financial intermediaries on a fully collateralized basis in order
to earn additional income. The Fund may lose money from securities lending if, for example, the borrower does not return a
loaned security and the proceeds from sale of the collateral are not sufficient to replace the borrowed security. The Fund invests
collateral in a government money market fund.

Investing Defensively

The Fund may from time to time take temporary defensive investment positions that are inconsistent with the Fund’s principal
investment strategies in attempting to respond to adverse market, economic, political, social or other conditions. These
investment positions may include, without limitation, investments in money market instruments or holdings of cash or cash
equivalents, and may be held by the Fund for as long a period as the Investment Manager deems necessary. The Fund may not
achieve its investment objective, and the Fund’s performance may be adversely affected, while it is investing defensively. The
Investment Manager currently expects that substantially all of the Fund’s assets will be invested in accordance with its principal
investment strategies. As a result, the Fund expects to remain substantially exposed to the equity markets.

Portfolio Holdings Disclosure

A description of the Fund’s policies and procedures with respect to the disclosure of Fund portfolio securities is available in the
SAI. The Fund discloses its portfolio holdings on the Columbia Funds’ website, www.columbiamanagement.com, as described
below. Once posted, the portfolio holdings information will remain available on the website until at least the date on which such
Fund files a Form N-CSR or Form N-Q (forms filed with the SEC that include portfolio holdings information) for the period
that includes the date as of which the information is current.

The Fund considers changes in its portfolio holdings to be confidential information. Consequently, Fund policy generally
permits the disclosure of portfolio holdings information only after a certain amount of time has passed. The Fund’s complete
portfolio holdings are disclosed approximately 30 to 40 days after each month-end. The top 15 holdings may be available sooner,
approximately 15 calendar days after each month-end. Purchases and sales of portfolio securities can take place at any time, so
the portfolio holdings information available on the website may not always be current.

Use of Benchmarks

Benchmarks are indices that provide some comparative guidance in assessing the Fund’s performance. The Investment Manager
selects the benchmarks it believes provide meaningful comparisons for each Fund. However, there may be different or additional
indices that more closely reflect the market sectors in which the Fund invests. The Fund’s benchmarks may change from time to
time. The benchmarks included in this prospectus are intended only as guideposts for your assessment of the Fund’s
performance.

FUNDamentals

Portfolio Holdings Versus the Benchmarks

The Fund does not limit its investments to the securities within its benchmarks, and accordingly the Fund’s holdings may
diverge significantly from those of the benchmarks selected by the Investment Manager. In addition, the Fund may invest in
securities outside the industry and geographic sectors represented in its benchmarks. The Fund’s weightings in individual
securities, and in industry and geographic sectors, may also vary considerably from those of its benchmarks.

Additional Information on Portfolio Turnover

A mutual fund that replaces, or turns over, more than 100% of its investments in a year may be considered to have a high
portfolio turnover rate. A high portfolio turnover rate can mean higher brokerage commissions and other transaction costs, which
could reduce a fund’s returns. In general, the greater the volume of buying and selling by a fund, the greater the impact that
brokerage commissions and other transaction costs will have on its returns. The Fund may sell securities regardless of how long
they’ve been held. See Financial Highlights for the Fund’s portfolio turnover rates for the past five years or since inception, if
shorter.
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Cash Flows

The timing and magnitude of cash inflows from investors buying Fund shares could prevent the Fund from always being fully
invested. Conversely, the timing and magnitude of cash outflows to shareholders redeeming Fund shares could require the Fund
to sell portfolio securities at less than opportune times or to hold ready reserves of uninvested cash in amounts larger than might
otherwise be the case to meet shareholder redemptions. Either situation could adversely impact the Fund’s performance.

Understanding Annual Fund Operating Expenses

The Fund’s annual operating expenses, as presented in the Annual Fund Operating Expenses table in the Fees and Expenses of
the Fund section of this prospectus, generally are based on expenses incurred during the Fund’s most recently completed fiscal
year and are expressed as a percentage (expense ratio) of the Fund’s average net assets during that fiscal year. The expense ratio
reflects the Fund’s fee arrangements as of the date of this prospectus and is based on expenses incurred during the Fund’s most
recent fiscal year. The Fund’s assets will fluctuate, but no adjustments have been or will be made to the expense ratio to reflect
any differences between the Fund’s average net assets during the most recently completed fiscal year, the date of this prospectus
or a later date. In general, the Fund’s expense ratio will increase as its net assets decrease, such that the Fund’s actual expense
ratio may be higher than the expense ratio presented in the Annual Fund Operating Expenses table if assets fall. Any
commitment by the Investment Manager and/or its affiliates to waive fees and/or cap (reimburse) expenses is expected, in part,
to limit the impact of any increase in the Fund’s operating expense ratio that would otherwise result because of a decrease in the
Fund’s assets in the current fiscal year. The Fund’s annual operating expenses are comprised of (i) investment management fees,
(ii) distribution and/or service fees (no such fee is currently paid by the Fund), and (iii) other expenses.

FUNDamentals

Other Expenses

“Other expenses” consist of the fees the Fund pays to its administrator, custodian, transfer agent, auditors, lawyers and
trustees, costs relating to compliance and miscellaneous expenses. These fees include certain sub-transfer agency and
shareholder servicing fees. For more information on these fees, see About Fund Shares and Transactions — Selling Agent
Compensation.

Expense Reimbursement Arrangements and Impact on Past Performance

Effect of Fee Waivers and/or Expense Reimbursements on Past Performance. The Fund’s returns shown in the Performance
Information section of this prospectus reflect the effect of any fee waivers and/or reimbursements of Fund expenses by the
Investment Manager and/or any of its affiliates and any predecessor firms that were in place during the performance period
shown. Without such fee waivers/expense reimbursements, the Fund’s returns might have been lower.

Board of Trustees
The Fund is governed by the Board. More than 75% of the Fund’s Trustees are independent (Independent Trustees), meaning
that they are not “interested persons” of the Fund, as defined in the 1940 Act. The Independent Trustees bring backgrounds in
business and academia to their task of working with the Fund’s officers to establish the Fund’s policies and oversee its activities.
Among the Trustees’ responsibilities are: selecting the investment adviser for the Fund; negotiating the advisory agreement;
reviewing other contracts; approving investment policies; monitoring Fund operations, performance, compliance and costs; and
nominating or selecting new Trustees.

Each Trustee serves the Fund for an indefinite term until his or her retirement, resignation, death or removal in accordance with
the organizational documents of Wanger Advisors Trust (the Trust). The Trust’s Bylaws generally require that Trustees retire at
the end of the calendar year in which they attain the age of 75 years. The last meeting to elect Trustees was held on May 27,
2010. Any Trustee may be removed at a shareholders’ meeting by a vote representing two-thirds of the net asset value of all
shares of the Columbia Wanger family of funds (Columbia Wanger Funds). The mailing address for the Trustees and officers is
227 W. Monroe, Suite 3000, Chicago, Illinois 60606.

For more detailed information about the Board, please refer to the SAI.

Wanger USA

More Information About the Fund (continued)

10 Prospectus 2014

WUSA-10



Primary Service Providers
The Investment Manager, which also serves as the Fund’s administrator (the Administrator), the Distributor and the Transfer
Agent are all affiliates of Ameriprise Financial, Inc. (Ameriprise Financial). They and their affiliates currently provide key
services, including investment advisory, administration, distribution, shareholder servicing and transfer agency services, to the
Fund and various other funds, including the Columbia Funds, and are paid for providing these services. These service
relationships are described below.

The Investment Manager

Columbia Wanger Asset Management, LLC is located at 227 West Monroe Street, Suite 3000, Chicago, Illinois 60606. As of
March 31, 2014, the Investment Manager had assets under management of approximately $38.8 billion. The Investment Manager
is a registered investment adviser and wholly owned subsidiary of Columbia Management Investment Advisers, LLC, which is a
wholly owned subsidiary of Ameriprise Financial and the Fund’s sub-administrator (the Sub-Administrator). In addition to
serving as an investment adviser to mutual funds, the Investment Manager acts as an investment manager for other institutional
accounts.

Subject to oversight by the Board, the Investment Manager manages the day-to-day operations of the Fund, determining what
securities and other investments the Fund should buy or sell and executing portfolio transactions. The Investment Manager may
use the research and other capabilities of its affiliates and third parties in managing the Fund’s investments.

The Fund pays the Investment Manager a fee for its investment advisory services. The fee is calculated as a percentage of the
average daily net assets of the Fund and is paid monthly. For the Fund’s most recent fiscal year, aggregate advisory fees paid to
the Investment Manager by the Fund amounted to 0.86% of average daily net assets of the Fund. A discussion regarding the
basis for the Board approving the renewal of the Fund’s investment management services agreement with the Investment
Manager is available in the Fund’s semiannual report to shareholders for the fiscal period ended June 30, 2013.

Portfolio Managers

Information about the Fund’s portfolio managers primarily responsible for overseeing the Fund’s investments is shown below.
The SAI provides additional information about the portfolio managers, including information relating to compensation, other
accounts managed by the portfolio managers and ownership by the portfolio managers of Fund shares.

Portfolio Manager Title Role with Fund Service with the Fund Since

Robert A. Mohn, CFA Portfolio Manager, Analyst and
Domestic Chief Investment Officer
of the Investment Manager

Lead manager since 1997 1995

William J. Doyle, CFA Portfolio Manager and Analyst Co-manager since 2014 2006

Mr. Mohn has been associated with the Investment Manager or its predecessors as an investment professional since 1992 and
has been a Vice President of the Trust since 1997. Mr. Mohn began his investment career in 1983 and earned a B.S. from
Stanford University and an M.B.A. from the University of Chicago.

Mr. Doyle has been associated with the Investment Manager or its predecessors as an investment professional since 2006 and
has been a Vice President of the Trust since 2014. Mr. Doyle began his investment management career in 1987 and earned a B.S.
and a B.A. from Illinois State University and an M.B.A from Loyola University of Chicago.

The Administrator

Columbia Wanger Asset Management, LLC is responsible for overseeing the administrative operations of the Fund, including the
general supervision of the Fund’s operations, coordination of the Fund’s service providers, and the provision of office facilities
and related clerical and administrative services. The Administrator retains the Sub-Administrator to perform certain of these
services (including fund accounting), and pays a fee for the services of the Sub-Administrator. The Fund pays the Administrator
a fee for its services, plus certain out-of-pocket expenses. The fee is calculated as an annual percentage of the Trust’s aggregate
average daily net assets and is paid monthly, as follows:

Annual Administration Fee, as a % of Aggregate Daily Net Assets of the Trust:

Up to $4 billion 0.05%
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Annual Administration Fee, as a % of Aggregate Daily Net Assets of the Trust:

$4 billion to $6 billion 0.04%

$6 billion to $8 billion 0.03%

$8 billion and over 0.02%

The Distributor

Shares of the Fund are distributed by Columbia Management Investment Distributors, Inc., which is located at 225 Franklin
Street, Boston, MA 02110. The Distributor is a registered broker-dealer and an indirect, wholly-owned subsidiary of Ameriprise
Financial. The Distributor and its affiliates may pay commissions, distribution and service fees and/or other compensation to
entities, including Ameriprise Financial affiliates, for selling shares and providing services to investors.

The Transfer Agent

Columbia Management Investment Services Corp. is a registered transfer agent and a wholly-owned subsidiary of Ameriprise
Financial. The Transfer Agent is located at 225 Franklin Street, Boston, MA 02110, and its responsibilities include processing
purchases, redemptions and transfers of Fund shares, calculating and paying distributions, maintaining shareholder records,
preparing account statements and providing customer service. The Fund pays the Transfer Agent monthly fees on a per-account
basis. The Transfer Agent has engaged Boston Financial Data Services (BFDS) to provide various sub-transfer agency services.
Fees paid to the Transfer Agent also include reimbursements for certain out-of pocket expenses paid by the Transfer Agent on the
Fund’s behalf.

Other Roles and Relationships of Ameriprise Financial and its Affiliates — Certain
Conflicts of Interest
This section describes certain actual and potential conflicts of interest that arise from the financial services activities of
Ameriprise Financial and its affiliates. Ameriprise Financial is a major financial services company, engaged in a broad range of
financial activities beyond the mutual fund-related activities of the Investment Manager, including: insurance, broker-dealer
(sales and trading), asset management and financial services. As a consequence of these activities, Ameriprise Financial or its
affiliates may have interests arising from their other business lines that conflict with the interests of the Fund. These activities
may also, from time to time, place certain investment constraints on the management of the Fund that might not otherwise arise.

As described in More Information About the Fund - Primary Service Providers, the Investment Manager, Administrator, Sub-
Administrator, Distributor and Transfer Agent are all affiliates of Ameriprise Financial. In addition to the services that they
provide to the Fund, they also provide substantially similar services (for which they are compensated) to other clients and
customers, including the Columbia Funds. Ameriprise Financial and its other affiliates may also provide services (for which they
are compensated) to the Fund, other Columbia Funds or other clients and customers.

Examples of activities that could lead to conflicts of interest and/or impose limitations that could affect the Fund include the
following:

� the Investment Manager and other Ameriprise Financial affiliates may receive compensation and other benefits related to the
management/administration of the Fund and the other Columbia Funds and the sale of their shares;

� there may be competition for limited investment opportunities that must be allocated among the Fund, the other Columbia
Funds and other clients and customers of the Investment Manager that may have the same or similar investment objectives as
the Fund;

� management of the Fund may diverge from other Columbia Funds or other clients and customers of the Investment Manager
or Ameriprise Financial affiliates, for example, advice given to the Fund may differ from, or conflict with, advice given to
other funds or accounts;

� there may be regulatory or investment restrictions imposed on the investment activities of the Investment Manager arising
from the activities or holdings of other Columbia Funds or other clients or customers of the Investment Manager or
Ameriprise Financial and its affiliates, for example, caps on the aggregate amount of certain types of investments or in
holdings of particular portfolio companies that may be made by affiliated entities, including the Fund;
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� Ameriprise Financial or its affiliates may have potentially conflicting relationships with companies and other entities in which
the Fund invests;

� there may be regulatory and other restrictions relating to the sharing of information between Ameriprise Financial and its
affiliates, including the Investment Manager, for example, if an affiliated entity were in possession of non-public information,
the Investment Manager might be prohibited by law from using that information in connection with the management of the
Fund; and

� insurance companies investing in the Fund may be affiliates of Ameriprise Financial, and these affiliated insurance
companies, individually and collectively, may hold through separate accounts a significant portion of the Fund’s shares and
may also invest in separate accounts managed by the Investment Manager that have the same or substantially similar
investment objectives and strategies as the Fund.

The Investment Manager and Ameriprise Financial have adopted various policies and procedures that are intended to identify,
monitor and address conflicts of interest. However, there is no absolute assurance that these policies, procedures and disclosures
will be effective.

Additional information about Ameriprise Financial and the types of conflicts of interest and other matters referenced above is set
forth in the Investment Advisory and Other Services – Other Roles and Relationships of Ameriprise Financial and Affiliates –
Certain Conflicts of Interest section of the SAI. Investors in the Fund should carefully review these disclosures and consult with
their financial advisor if they have any questions.

Certain Legal Matters
Ameriprise Financial and certain of its affiliates have historically been involved in a number of legal, arbitration and regulatory
proceedings, including routine litigation, class actions and governmental actions, concerning matters arising in connection with
the conduct of their business activities. Ameriprise Financial believes that the Fund is not currently the subject of, and that
neither Ameriprise Financial nor any of its affiliates are the subject of, any pending legal, arbitration or regulatory proceedings
that are likely to have a material adverse effect on the Fund or the ability of Ameriprise Financial or its affiliates to perform
under their contracts with the Fund. Information regarding certain pending and settled legal proceedings may be found in the
Fund’s shareholder reports and in the SAI. Additionally, Ameriprise Financial is required to make 10-Q, 10-K and, as necessary,
8-K filings with the SEC on legal and regulatory matters that relate to Ameriprise Financial and its affiliates. Copies of these
filings may be obtained by accessing the SEC website at sec.gov.
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Description of the Share Class
Share Class Features

The following summarizes the primary features of the shares offered by the Fund.

Eligible Investors The Fund and the other Columbia Wanger Funds are available only to separate accounts of
participating insurance companies as underlying investments for variable annuity contracts
and/or variable life insurance policies (collectively, Contracts), as well as to qualified retirement
or other plans (collectively, Qualified Plans) and other qualified institutional investors authorized
by the Distributor.

Investment Limits none

Conversion Features none

Front-End Sales Charges none

Contingent Deferred Sales Charges (CDSCs) none

Maximum Distribution and/or Service Fees none

FUNDamentals

Selling and/or Servicing Agents

The terms “selling agent” and “servicing agent” (collectively, selling agents) refer to the insurance company that issued your
Contract or your Qualified Plan sponsor. Selling agents also include broker-dealers and financial advisors as well as firms
that employ such broker-dealers and financial advisors, including, for example, brokerage firms, banks, investment
advisers, third party administrators and other financial intermediaries, including Ameriprise Financial and its affiliates.

Selling Agent Compensation
The Distributor, the Investment Manager and their affiliates make payments, from their own resources, to selling agents,
primarily to affiliated and unaffiliated insurance companies, for marketing/sales support services relating to the Fund
(Marketing Support Payments). Such payments are generally based upon one or more of the following factors: average net assets
of the Columbia Funds sold by the Distributor attributable to that selling agent; gross sales of the Columbia Funds distributed by
the Distributor attributable to that selling agent; or a negotiated lump sum payment. While the financial arrangements may vary
for each selling agent, the Marketing Support Payments to any one selling agent are generally between 0.05% and 0.50% on an
annual basis for payments based on average net assets of the Fund attributable to the selling agent, and between 0.05% and
0.25% on an annual basis for a selling agent receiving a payment based on gross sales of the Columbia Funds attributable to the
selling agent. The Distributor, the Investment Manager and their affiliates may make payments in larger amounts or on a basis
other than those described above when dealing with certain selling agents, including certain affiliates of Bank of America
Corporation. Such increased payments may enable such selling agents to offset credits that they may provide to customers.

Employees of Ameriprise Financial and its affiliates, including employees of affiliated broker-dealers and insurance companies,
may be separately incented to include shares of the Columbia Funds in Contracts offered by affiliated insurance companies, as
employee compensation and business unit operating goals at all levels are generally tied to the success of Ameriprise Financial.
Certain employees, directly or indirectly, may receive higher compensation and other benefits as investment in the Columbia
Funds increases. In addition, management, sales leaders and other employees may spend more of their time and resources
promoting Ameriprise Financial and its subsidiary companies, including the Distributor and the Investment Manager, and the
products they offer, including the Fund.

In addition to the payments described above, the Distributor, the Investment Manager and their affiliates may make other
payments or allow promotional incentives to broker-dealers to the extent permitted by SEC and Financial Industry Regulatory
Authority (FINRA) rules and by other applicable laws and regulations.

Amounts paid by the Distributor, the Investment Manager and their affiliates are paid out of their own resources and do not
increase the amount paid by you or the Fund. You can find further details in the SAI about the payments made by the Distributor,
the Investment Manager and their affiliates, as well as a list of the selling agents, including Ameriprise Financial affiliates, to
which the Distributor and the Investment Manager have agreed to make Marketing Support Payments.
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Your selling agent may charge you fees and commissions in addition to those described in this prospectus. You should consult
with your selling agent and review carefully any disclosure your selling agent provides regarding its services and compensation.
Depending on the financial arrangement in place at any particular time, a selling agent and its financial advisors may have a
conflict of interest or financial incentive with respect to recommendations regarding the Fund or any Contract or Qualified Plan
that includes the Fund.

Share Price Determination
The price you pay or receive when you buy, sell or transfer shares is the Fund’s next determined net asset value (or NAV) per
share. The Fund calculates the NAV per share for each class of shares of the Fund at the end of each business day.

The value of the Fund’s shares is based on the total market value of all of the securities and other assets that it holds as of a
specified time.

FUNDamentals

NAV Calculation

The Fund calculates its NAV as follows:

NAV = (Value of assets of the share class) – (Liabilities of the share class)
Number of outstanding shares of the class

FUNDamentals

Business Days

A business day is any day that the New York Stock Exchange (NYSE) is open. A business day ends at the close of regular
trading on the NYSE, usually at 4:00 p.m. Eastern time. If the NYSE closes early, the business day ends as of the time the
NYSE closes. On holidays and other days when the NYSE is closed, the Fund’s NAV is not calculated and the Fund does
not accept buy or sell orders. However, the value of the Fund’s assets may still be affected on such days to the extent that the
Fund holds foreign securities that trade on days that foreign securities markets are open.

Equity securities are valued primarily on the basis of market quotations reported on stock exchanges and other securities markets
around the world. Certain equity securities, debt securities and other assets are valued differently. For instance, short-term
investments maturing in 60 days or less are valued primarily using the amortized cost method and those maturing in excess of 60
days are valued at the readily available market price, if available. Market quotations are obtained from outside pricing services
approved and monitored pursuant to a policy approved by the Fund’s Board.

If a market price isn’t readily available or is deemed not to reflect market value, the security will be valued in good faith based
on a determination of the security’s fair value pursuant to the Portfolio Pricing Policy approved by the Board. The Portfolio
Pricing Policy provides that fair value determinations will be made using the methodology set forth in the Policy and deemed
most appropriate under the circumstances and considering all available, relevant factors and indications of value. The Portfolio
Pricing Policy provides that fair valuation may be used to price securities that trade on a foreign exchange when a significant
event has occurred after the foreign exchange closes but before the time at which the Fund’s share price is calculated. In
addition, in the event of a significant movement in the Standard & Poor’s 500 E-Mini Index, a statistical fair valuation process is
applied to adjust prices of foreign securities traded on foreign exchanges in time zones different from the United States utilizing
the services of a designated pricing vendor. Although the use of statistical fair valuation is intended to and may decrease
opportunities for time zone arbitrage transactions, there can be no assurance that it will successfully decrease arbitrage
opportunities. Please consult the SAI for more information on the factors to be considered in making fair value determinations;
the significant events that may necessitate fair valuation of foreign securities; and the Fund’s statistical fair valuation
methodology.
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When fair valuation is used to price securities, the values for those securities may be higher or lower than values used by another
fund to price the security. Also, the use of fair valuation may cause the Fund’s performance to diverge to a greater degree from
the performance of various benchmarks used to compare the Fund’s performance because benchmarks generally do not use fair
valuation techniques. Because of the judgment involved in fair valuation decisions, there can be no assurance that the value
ascribed to a particular security is accurate.

Shareholder Information
The Fund and the other Columbia Wanger Funds are available to owners of Contracts issued by participating insurance
companies and participants in Qualified Plans, as described below. Please refer to the Contract prospectus that describes your
Contract or the documents that describe your Qualified Plan for information about how to buy, sell and transfer your investment
among shares of the Columbia Wanger Funds. The Fund and the other Columbia Wanger Funds may also be available to other
eligible investors authorized by the Distributor.

Depending on the context, references to �you� or �your� in this prospectus refer either to (i) the owner of a Contract, participant
in a Qualified Plan or qualified institutional investor or (ii) the insurance company that issues the Contract or the Qualified Plan
itself. Throughout this prospectus, references to a Fund �shareholder� or to �buying,� �selling,� �holding,� �owning,� or
�transferring� Fund shares refer only to the participating insurance company investing in the Fund through a separate account on
behalf of Contracts or to the Qualified Plan itself, and not to an owner of a Contract or participant in a Qualified Plan.

The Fund is available to the following types of Qualified Plans:

� a plan described in section 401(a) of the Internal Revenue Code (the Code) that includes a trust exempt from tax under section
501(a) of the Code;

� an annuity plan described in section 403(a) of the Code;

� an annuity contract described in section 403(b) of the Code, including a 403(b)(7) custodial account;

� a governmental plan under section 414(d) of the Code or an eligible deferred compensation plan under section 457(b) of the
Code; and

� a plan described in section 501(c)(18) of the Code.

A Qualified Plan must be established before shares of the Fund can be purchased by the Qualified Plan. Neither the Fund nor the
Investment Manager offers prototypes of such Qualified Plans. The Fund has imposed certain additional restrictions on sales to
Qualified Plans to reduce Fund expenses. To be eligible to invest in the Fund, a Qualified Plan must be domiciled in a state in
which Fund shares may be sold without payment of a fee to the state. In most states, this policy will require that a Qualified Plan
investing in the Fund have at least $5 million in assets and that its investment decisions be made by the Qualified Plan fiduciary
rather than Qualified Plan participants. A Qualified Plan may call the Investment Manager at 888.4.WANGER (888.492.6437)
to determine if it is eligible to invest in the Fund.

Shares of the Fund may not be purchased or sold directly by individual Contract owners or Qualified Plan participants. When
you sell your shares through your Contract or Qualified Plan, the Fund is effectively buying them back. This is called a
redemption. The right of redemption may be suspended or payment postponed whenever permitted by applicable laws and
regulations.

During any 90-day period, for any one shareholder, the Fund is obligated to redeem shares solely in cash up to the lesser of
$250,000 or 1% of the Fund’s net assets. Redemptions in excess of these limits will normally be paid in cash, but may be paid
wholly or partly by an in-kind distribution of securities.

Potential Conflicts of Interest – Mixed and Shared Funding

The Fund is available for purchase only through Contracts offered by participating insurance companies, Qualified Plans and
other qualified institutional investors authorized by the Distributor. Due to differences in tax treatment and other considerations,
the interests of various Contract owners, and the interests of Qualified Plan participants, if any, may conflict. The Fund does not
foresee any disadvantages to investors arising from these potential conflicts of interest at this time. Nevertheless, the Board of
the Fund intends to monitor events to identify any material irreconcilable conflicts which may arise, and to determine what
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action, if any, should be taken in response to any conflicts. If such a conflict were to arise, one or more separate accounts might
be required to withdraw its investments in the Fund or shares of another mutual fund may be substituted. This might force the
Fund to sell securities at disadvantageous prices.

Order Processing

Orders to buy and sell shares of the Fund that are placed by your participating insurance company or Qualified Plan sponsor are
processed on business days. Orders received in “good form” by the Transfer Agent or a selling agent, including your
participating insurance company or Qualified Plan sponsor, before the end of a business day are priced at the Fund’s NAV per
share on that day. Orders received after the end of a business day will receive the next business day’s NAV per share. The market
value of the Fund’s investments may change between the time you submit your order and the time the Fund next calculates its
NAV per share. The business day that applies to your order is also called the trade date.

There is no sales charge associated with the purchase of Fund shares, but there may be charges associated with your Contract or
Qualified Plan. Any charges that apply to your Contract or Qualified Plan, and any charges that apply to separate accounts of
participating insurance companies or Qualified Plans that may own shares directly, are described in your separate Contract
prospectus or Qualified Plan disclosure documents.

You may transfer all or part of your investment in the Fund to one or more of the other investment options available under your
Contract or Qualified Plan. You may provide instructions to sell any amount allocated to the Fund. Proceeds will be mailed
within seven days after your surrender or withdrawal request is accepted by an authorized agent. The amount you receive may be
more or less than the amount you invested.

Please refer to your Contract prospectus or Qualified Plan disclosure documents, as applicable, for more information about
transfers as well as surrenders and withdrawals.

Information Sharing Agreements

As required by Rule 22c-2 under the 1940 Act, the Fund or certain of its service providers will enter into information sharing
agreements with selling agents, including participating life insurance companies and selling agents that sponsor or offer
Qualified Plans through which shares of the Fund are made available for purchase. Pursuant to Rule 22c-2, selling agents are
required, upon request, to: (i) provide shareholder account and transaction information; and (ii) execute instructions from the
Fund to restrict or prohibit further purchases of Fund shares by shareholders who have been identified by the Fund as having
engaged in transactions that violate the Fund’s excessive trading policies and procedures. For more information, see Buying,
Selling and Transferring Shares - Excessive Trading Practices Policy.

Excessive Trading Practices Policy

Right to Reject or Restrict Share Transaction Orders — The Fund is intended for investors with long-term investment purposes
and is not intended as a vehicle for frequent trading activity (market timing) that is excessive. Investors should transact in Fund
shares primarily for investment purposes. The Board has adopted excessive trading policies and procedures that are designed to
deter excessive trading by investors (the Excessive Trading Policies and Procedures). The Fund discourages and does not
accommodate excessive trading.

The Fund reserves the right to reject, without any prior notice, any buy or transfer order for any reason, and will not be liable for
any loss resulting from rejected orders. For example, the Fund may in its sole discretion restrict or reject a buy or transfer order
even if the transaction is not subject to the specific limitation described below if the Fund or its agents determine that accepting
the order could interfere with efficient management of the Fund’s portfolio or is otherwise contrary to the Fund’s best interests.
The Excessive Trading Policies and Procedures apply equally to buy or transfer transactions communicated directly to the
Transfer Agent and to those received by selling agents.

Specific Buying and Transferring Limitations — If a Fund detects that an investor has made two “material round trips” in any
28-day period, it will generally reject the investor’s future purchase orders, including transfer buy orders, involving any Fund.

For these purposes, a “round trip” is a purchase or transfer into the Fund followed by a sale or transfer out of the Fund, or a sale
or transfer out of the Fund followed by a purchase or transfer into the Fund. A “material” round trip is one that is deemed by the
Fund to be material in terms of its amount or its potential detrimental impact on the Fund. Independent of this limit, the Fund
may, in its sole discretion, reject future buy orders by any person, group or account that appears to have engaged in any type of
excessive trading activity.
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These limits generally do not apply to automated transactions or transactions by registered investment companies in a “fund-of-
funds” structure. These limits do not apply to payroll deduction contributions by retirement plan participants, transactions
initiated by a retirement plan sponsor or certain other retirement plan transactions consisting of rollover transactions, loan
repayments and disbursements, and required minimum distribution redemptions. They may be modified or rescinded for
accounts held by certain retirement plans to conform to plan limits, for considerations relating to the Employee Retirement
Income Security Act of 1974 or regulations of the Department of Labor, and for certain asset allocation or wrap programs.
Accounts known to be under common ownership or control generally will be counted together, but accounts maintained or
managed by a common intermediary generally will not be considered to be under common ownership or control. The Fund
retains the right to modify these restrictions at any time without prior notice to shareholders. In addition, the Fund may, in its
sole discretion, reinstate trading privileges that have been revoked under the Fund’s Excessive Trading Policies and Procedures.

Limitations on the Ability to Detect and Prevent Excessive Trading Practices — The Fund takes various steps designed to detect
and prevent excessive trading, including daily review of available shareholder transaction information. However, the Fund
receives buy, sell or transfer orders through selling agents, and cannot always know of or reasonably detect excessive trading that
may be facilitated by selling agents or by the use of the omnibus account arrangements they offer. Omnibus account
arrangements are common forms of holding shares of mutual funds, particularly among certain selling agents such as broker-
dealers, retirement plans and variable insurance products. These arrangements often permit selling agents to aggregate their
clients’ transactions and accounts, and in these circumstances, the identity of the shareholders is often not known to the Fund.

Some selling agents apply their own restrictions or policies to underlying investor accounts, which may be more or less
restrictive than those described here. This may impact the Fund’s ability to curtail excessive trading, even where it is identified.
For these and other reasons, it is possible that excessive trading may occur despite the Fund’s efforts to detect and prevent it.

Although these restrictions and policies involve judgments that are inherently subjective and may involve some selectivity in
their application, the Fund seeks to act in a manner that it believes is consistent with the best interests of shareholders in making
any such judgments.

Risks of Excessive Trading — Excessive trading creates certain risks to the Fund’s long-term shareholders and may create the
following adverse effects:

� negative impact on the Fund’s performance;

� potential dilution of the value of the Fund’s shares;

� interference with the efficient management of the Fund’s portfolio, such as the need to maintain undesirably large cash
positions, the need to use its line of credit or the need to buy or sell securities it otherwise would not have bought or sold;

� losses on the sale of investments resulting from the need to sell securities at less favorable prices; and

� increased brokerage and administrative costs.

To the extent that the Fund invests significantly in foreign securities traded on markets that close before the Fund’s valuation
time, it may be particularly susceptible to dilution as a result of excessive trading. Because events may occur after the close of
foreign markets and before the Fund’s valuation time that influence the value of foreign securities, investors may seek to trade
Fund shares in an effort to benefit from their understanding of the value of foreign securities as of the Fund’s valuation time.
This is often referred to as price arbitrage. The Fund has adopted procedures designed to adjust closing market prices of foreign
securities under certain circumstances to reflect what the Fund believes to be the fair value of those securities as of its valuation
time. To the extent the adjustments don’t work fully, investors engaging in price arbitrage may cause dilution in the value of the
Fund’s shares held by other shareholders.

The Fund may invest significantly in thinly traded equity securities of small-capitalization companies. Because these securities
are often traded infrequently, investors may seek to trade Fund shares in an effort to benefit from their understanding of the value
of these securities. This is also a type of price arbitrage. Any such frequent trading strategies may interfere with efficient
management of the Fund’s portfolio to a greater degree than would be the case for mutual funds that invest in highly liquid
securities, in part because the Fund may have difficulty selling those portfolio securities at advantageous times or prices to
satisfy large and/or frequent sell orders. Any successful price arbitrage may also cause dilution in the value of Fund shares held
by other shareholders.
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Distributions to Shareholders
A mutual fund can make money two ways:

� It can earn income on its investments. Examples of fund income are interest paid on money market instruments and bonds,
and dividends paid on common stocks.

� A mutual fund can also have capital gains if the value of its investments increases. While a fund continues to hold an
investment, any gain is generally unrealized. If the fund sells an investment, it generally will realize a capital gain if it sells
that investment for a higher price than its adjusted cost basis, and will generally realize a capital loss if it sells that investment
for a lower price than its adjusted cost basis. Capital gains and losses are either short-term or long-term, depending on
whether the fund holds the securities for one year or less (short-term) or more than one year (long-term).

FUNDamentals

Distributions

Mutual funds make payments of fund earnings to shareholders, distributing them among all shareholders of the fund. As a
shareholder, you are entitled to your portion of a fund’s distributed income, including capital gains. Reinvesting your
distributions buys you more shares of a fund — which lets you take advantage of the potential for compound growth.
Putting the money you earn back into your investment means it, in turn, may earn even more money. Over time, the power
of compounding has the potential to significantly increase the value of your investment. There is no assurance, however, that
you’ll earn more money if you reinvest your distributions rather than receive them in cash.

The Fund intends to pay out, in the form of distributions to shareholders, a sufficient amount of its income and gains so that the
Fund will qualify for treatment as a regulated investment company and generally will not have to pay any federal excise tax. The
Fund generally intends to distribute any net realized capital gain (whether long-term or short-term gain) at least once a year.
Normally, the Fund will declare and pay distributions of net investment income according to the following schedule:

Declaration and Distribution Schedule

Declarations semiannually

Distributions semiannually

The Fund may, however, declare or pay distributions of net investment income more frequently.

Each time a distribution is made, the net asset value per share of the Fund is reduced by the amount of the distribution.

The Fund will automatically reinvest distributions in additional shares of the Fund unless you inform us you want to receive your
distributions to be paid in cash.

Taxes and Your Investment
The Fund intends to qualify each year as a regulated investment company. A regulated investment company generally is not
subject to tax at the fund level on income and gains from investments that are distributed to shareholders. However, the Fund’s
failure to qualify as a regulated investment company would result in fund level taxation, and consequently, a reduction in income
available for distribution to you.

Shares of the Fund are only offered to separate accounts of participating insurance companies, Qualified Plans and, as
authorized by the Distributor, other eligible investors permitted to hold shares of the Fund pursuant to applicable Treasury
Regulations without impairing the ability of participating insurance companies to satisfy the diversification requirements of
Section 817(h) of the Internal Revenue Code of 1986, as amended. You should consult with the participating insurance company
that issued your Contract, your Qualified Plan sponsor or other eligible investor through which your investment in the Fund is
made regarding the federal income taxation of your investment.

For Variable Annuity Contracts and Variable Life Insurance Policies: Your Contract may qualify for favorable tax treatment.
As long as your Contract continues to qualify for favorable tax treatment, you will only be taxed on your investment in the Fund
through such Contract, even if the Fund makes distributions and/or you change your investment options under the Contract. In
order to qualify for such treatment, among other things, the separate accounts of participating insurance companies, which
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maintain and invest net proceeds from Contracts, must be �adequately diversified.� The Fund intends to operate in such a manner
so that a separate account investing only in Fund shares on behalf of an owner of a Contract will be �adequately diversified.� If
the Fund does not meet such requirements, your Contract could lose its favorable tax treatment and income and gain allocable to
your Contract could be taxable currently to you. This could also occur if Contract owners are found to have an impermissible
level of control over the investments underlying their Contracts.

FUNDamentals

Taxes

The information provided above is only a summary of how U.S. federal income taxes may affect your investment in the
Fund. It is not intended as a substitute for careful tax planning. Your investment in the Fund may have other tax implications.
It does not apply to certain types of investors who may be subject to special rules, including foreign or tax-exempt investors
or those holding Fund shares through a tax-advantaged account, such as a 401(k) plan or IRA. Please see the SAI for more
detailed tax information. You should consult with your own tax advisor about the particular tax consequences to you of an
investment in the Fund, including the effect of any foreign, state and local taxes, and the effect of possible changes in
applicable tax laws.
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The financial highlights table is designed to help you understand how the Fund has performed for the past five full fiscal years.
Certain information reflects financial results for a single Fund share. The total return line indicates how much an investment in
the Fund would have earned each period assuming all dividends and distributions had been reinvested. Total returns do not
reflect any fees and expenses imposed under your Contract and/or Qualified Plan; if reflected, such fees and expenses would
reduce the total returns for all periods shown. Per share net investment income (loss) amounts are calculated based on average
shares outstanding during the period. This information has been audited by PricewaterhouseCoopers LLP, an independent
registered public accounting firm, whose report, along with the Fund’s financial statements, is included in the Fund’s annual
report. The independent registered public accounting firm’s report and the Fund’s financial statements are also incorporated by
reference into the SAI.

Selected data for a share outstanding
throughout each period

Year Ended December 31,
2013 2012 2011 2010 2009

Net Asset Value, Beginning of Period $33.84 $29.80 $33.86 $27.45 $19.30

Income from Investment Operations:
Net investment income (loss) (0.05) 0.15 (0.13) (0.10) (0.06)

Net realized and unrealized gain (loss) 10.79 5.63 (0.82) 6.51 8.21

Total from Investment Operations 10.74 5.78 (0.95) 6.41 8.15

Less Distributions to Shareholders:
Net investment income (0.06) (0.11) — — —

Net realized gains (3.39) (1.63) (3.11) — —

Total Distributions to Shareholders (3.45) (1.74) (3.11) — —

Net Asset Value, End of Period $41.13 $33.84 $29.80 $33.86 $27.45

Total Return 33.75% 20.02%(a) (3.49)%(a) 23.35%(a) 42.23%

Ratios to Average Net Assets/Supplemental Data:
Total gross expenses (b) 0.96% 0.96% 0.94% 0.98%(c) 0.98%
Total net expenses (b) 0.96% 0.96%(d) 0.93%(d) 0.97%(c)(d) 0.98%(d)

Net investment income (loss) (0.12)% 0.45% (0.40)% (0.35)% (0.29)%
Portfolio turnover rate 15% 12% 10% 27% 30%
Net assets, end of period (000s) $912,143 $782,222 $757,562 $911,424 $1,277,154

Notes to Financial Highlights
(a) Had the investment manager and/or its affiliates not waived a portion of expenses, total return would have been reduced.
(b) In addition to the fees and expenses which the Fund bears directly, the Fund indirectly bears a pro rata share of the fees and expenses of the

acquired funds in which it invests, if any. Such indirect expenses are not included in the reported expense ratios.
(c) Includes interest expense which rounds to less than 0.01%.
(d) The benefits derived from custody fees paid indirectly had an impact of less than 0.01%.
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For More Information

The Columbia Wanger Funds are generally available only to the owners of variable annuity contracts and variable life insurance
policies issued by participating insurance companies and participants in qualified plans and retirement arrangements. Please
refer to the prospectus that describes your annuity contract and/or life insurance policy or the documents that describe your
qualified plan and retirement arrangement for information about how to buy, sell and transfer your investment among shares of
the Columbia Wanger Funds.

Additional Information About the Fund

Additional information about the Fund’s investments is available in the Fund’s annual and semiannual reports to shareholders. In
the annual report, you will find a discussion of the market conditions and investment strategies that significantly affected the
Fund’s performance during its last fiscal year. The SAI also provides additional information about the Fund and its policies. The
SAI, which has been filed with the SEC, is legally part of this prospectus (incorporated by reference). To obtain these documents
free of charge, to request other information about the Fund and to make shareholder inquiries, please contact the Fund as
follows:

By Mail: Columbia Wanger Asset Management, LLC
Shareholder Services Group
227 West Monroe, Suite 3000
Chicago, IL 60606

By Telephone: 888.4.WANGER
(888.492.6437)

The Fund’s offering documents and shareholder reports are not available on the Columbia Funds’ website because they are
generally available only through participating insurance companies or retirement plans.

The website references in this prospectus are intended to be inactive textual references and information contained in or otherwise
accessible through the referenced websites does not form a part of this prospectus.

Shareholder Communications with the Board

The Fund’s Board of Trustees has adopted procedures by which shareholders may communicate with the Board. Shareholders
who wish to communicate with the Board should send their written communications to the Board by mail, c/o Columbia Wanger
Asset Management, LLC, 227 West Monroe Street, Suite 3000, Chicago, IL 60606, Attention: Secretary. Shareholder
communications must (i) be in writing, (ii) identify the Columbia Wanger Fund to which the communication relates and (iii)
state the number of shares held by the communicating shareholder.

Information Provided by the SEC

You can review and copy information about the Fund (including this prospectus, the SAI and shareholder reports) at the SEC’s
Public Reference Room in Washington, D.C. To find out more about the operation of the Public Reference Room, call the SEC
at 202.551.8090. Reports and other information about the Fund are also available in the EDGAR Database on the SEC’s website
at http://www.sec.gov. You can receive copies of this information, for a fee, by electronic request at the following e-mail address:
publicinfo@sec.gov or by writing the Public Reference Section, Securities and Exchange Commission, Washington, D.C.
20549-1520.
The investment company registration number of Wanger Advisors Trust, of which the Fund is a series, is 811-08748.

© 2014 Columbia Management Investment Distributors, Inc.
225 Franklin Street, Boston, MA 02110
800.345.6611

C-1466-99 E (5/14)

Columbia Wanger Family of Funds

WUSA-24





Transamerica Capital, Inc. serves as the principal underwriter for the policies. More information about Transamerica Capital, Inc. is available at  
www.finra.org or by calling 1-800-289-9999. You can also obtain an investor brochure from FINRA, Inc. describing its Public Disclosure Program.

This cover is not part of the prospectus. This prospectus does not constitute an offering in any jurisdiction in which such offering may not be lawfully 
made. No person is authorized to make any representations in connection with these offerings, other than those contained in this prospectus.
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